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Part  182 — Industrial  Alcohol 

On  November  17,  1954,  a  notice  of  pro¬ 
posed  rulemaking  with  respect  to  Part 
182  of  Title  26  (1939)  of  the  Code  of 
Federal  Regulations  was  published  in 
the  Federal  Register  (19  F.  R.  7408). 
The  purposes  of  the  amendments  were 
stated  as  (a)  to  implement  the  provi¬ 
sions  of  the  Internal  Revenue  Code  of 
1954  (1)  by  permitting  the  conduct  of 
other  businesses  on  the  industrial  al¬ 
cohol  plant  premises,  (2)  by  deleting  the 
restriction  that  industrial  alcohol  plants 
may  not  be  located  within  600  feet  of  a 
vinegar  plant  using  the  vaporizing  proc¬ 
ess,  (3)  by  deleting  the  restriction  that 
ether  may  not  be  produced  on  industrial 
alcohol  plant  premises,  (4)  by  deleting 
the  requirement  that  signs  at  industrial 
alcohol  plants,  bonded  warehouses,  and 
denaturing  plants  be  painted  in  oil  colors 
or  gilded,  (5)  by  deleting  the  require¬ 
ment  for  a  special  application  to  build 
a  fence  around  an  industrial  alcohol 
plant,  bonded  warehouse,  or  denaturing 
plant,  (6)  by  requiring  the  registry  of 
only  those  stills  set  up  for  distillation, 
redistillation,  or  recovery  of  alcohol  or 
rum,  (7)  by  changing  the  retention  pe¬ 
riod  for  wholesale  liquor  dealer  records 
from  four  to  two  years,  (8)  by  deleting 
the  requirement  that  export  stamps  be 
Paid  for,  and  (9)  by  permitting  the  re¬ 
covery  of  denatured  rum,  and  (b)  to  im¬ 
plement  administrative  decisions  rela¬ 
tive  to  individual  sureties,  the  approval 
of  Forms  1614  and  1696  by  the  store¬ 
keeper-gauger,  the  methods  of  taxpay- 
ment  of  alcohol,  tank  truck  shipments, 
the  transfer  of  instructions  to  employees 
from  regulations  to  internal  manage¬ 
ment  documents,  the  use  of  Form  92, 
No.  253 — Part  II — Sec.  1 - 1 


Part  II  of  this  issue  contains 
regulations  issued  by  the  Internal 
Revenue  Service,  Department  of 
the  Treasury,  published  under 
Title  26  (1954),  Chapter  I,  of  the 
Code  of  Federal  Regulations.  Part 
II  is  divided  into  two  sections. 
Section  1  contains  26  CFR  (1954) 
Parts  182,  221,  and  240.  Section  2 
contains  26  CFR  (1954)  Tempo¬ 
rary  Rules,  and  Parts  220,  225,  230, 
235,  and  245.  Notices  of  proposed 
rule  making  issued  by  the  Internal 
Revenue  Service  are  published  in 
Part  I  of  this  issue.  Table  of  Con¬ 
tents  and  Codification  Guide  for 
Part  II  appears  at  the  beginning  of 
Section  1. 


the  date  of  submission  of  reports  by 
permittees,  the  elimination  of  Form  129, 
and  the  removal  of  regulatory  provisions 
relative  to  ethyl  acetate.  No  data,  views, 
or  arguments  pertaining  thereto  having 
been  received  within  the  period  of  15 
days  from  the  date  of  publication  of 
said  notice,  the  amendments  proposed  in 
said  notice  are  hereby  adopted,  as 
amended  to  provide  the  changes  more 
particularly  set  forth  as  follows: 

Paragraph  1.  The  reference  in  para¬ 
graph  19  of  the  notice  to  “Section 
182.262  (a)  (3) ,  as  amended  by  Treasury 
Decision  5711,  approved  July  1,  1949,”  is 
amended  to  read  as  follows:  “Section 
182.262  (b)  (3) ,  as  amended  by  Treasury 
Decision  6115,  approved  December  8, 
1954”. 

Par.  2.  Subparagraph  (C)  of  paragraph 

48  of  the  notice  is  deleted  and  subpara¬ 
graphs  (D)  and  (E)  are  redesignated 
(C)  and  (D). 

Par.  3.  Subparagraph  (B)  of  paragraph 

49  of  the  notice  is  deleted  and  subpara¬ 
graph  (C)  is  redesignated  (B) . 

Par.  4.  Subparagraph  (B)  of  paragraph 
57  of  the  notice  is  deleted  and  subpara¬ 
graph  (C)  is  redesignated  (B) . 
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The  text  of  the  amendments,  as  so 
changed,  reads  as  set  forth  below. 

Because  these  amendments  are  need¬ 
ful  for  the  enforcement  of  the  applicable 
provisions  of  the  Internal  Revenue  Code 
effective  January  1,  1955,  it  is  hereby 
found  that  it  is  contrary  to  the  public 
interest  to  issue  this  Treasury  decision 
subject  to  the  effective  date  limitation 
of  section  4  (c)  of  the  Administrative 
Procedure  Act,  approved  June  11,  1946. 
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RULES  AND  REGULATIONS 


This  Treasury  decision  shall  be  effec¬ 
tive  on  January  1,  1955. 

[seal!  T.  Coleman  Andrews, 
Commissioner  of  Internal  Revenue. 

Approved:  December  28,  1954. 

M.  B.  Folsom, 

Acting  Secretary  of  the  Treasury. 

Paragraph  1.  Wherever  the  term  “su¬ 
pervisor”  or  “district  supervisor”  appears 
in  the  sections  of  the  regulations  revised 
by  this  Treasury  decision,  such  term  is 
hereby  amended  to  read  “assistant  re¬ 
gional  commissioner”. 

Par.  2.  Sections  182.6  (n),  182.36, 
182.37,  182.138,  182.189,  182.190,  182.191, 
182.192,  182.193,  182.194,  182.195,  182.196, 
182.283, 182.408j,  182.564,  182.572, 182.573, 
182.574,  182.574q,  182.574r,  182.574t, 

182.837,  182.838,  182.839,  182.840,  182.841, 
182.842,  182.843,  182.844,  182.929,  and 
182.930  are  revoked. 

Par.  3.  Section  182.1  is  redesignated  as 
§  182.3  and  new  §§  182.1  and  182.2  to  read 
as  follows  are  inserted: 

§  182.1  Production  and  disposition  of 
industrial  alcohol.  The  regulations  in 
this  part  contain  the  procedural  and  sub¬ 
stantive  requirements  relative  to  the  pro¬ 
duction,  disposition,  and  use  of  industrial 
alcohol,  including  denatured  alcohol. 
The  regulations  cover  the  establishment 
and  operation  of  industrial  alcohol 
plants,  bonded  warehouses,  and  denatur¬ 
ing  plants,  the  taxpayment,  transfer,  ex¬ 
portation,  and  denaturation  of  alcohol, 
formulas  for  denaturation,  the  use  of 
alcohol  free  of  tax,  the  sale  and  use  of 
denatured  alcohol,  the  transportation  of 
tax-free  and  specially  denatured  alcohol, 
the  packaging,  labeling,  and  sale  of 
articles  containing  denatured  alcohol, 
and  the  bringing  into  this  country  of  al¬ 
cohol  and  articles  containing  alcohol 
from  abroad.  The  regulations  in  this 
part  also  cover  the  issuance  of  permits 
covering  the  production  of  alcohol  and 
denatured  alcohol,  the  sale  of  specially 
denatured  aloohol,  and  the  withdrawal, 
transportation,  and  use  of  specially  de¬ 
natured  and  tax-free  alcohol. 

§  182.2  Forms  prescribed.  The  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division, 
Is  authorized  to  prescribe  all  forms  re¬ 
quired  by  this  part,  including  bonds, 
applications,  reports,  returns,  and  rec¬ 
ords.  Information  called  for  shall  be 
furnished  in  accordance  with  the  in¬ 
structions  on  the  forms  or  issued  in 
respect  thereto. 

Par.  4.  Section  182.6,  as  amended  by 
Treasury  Decision  5801,  approved  August 
11,  1950,  is  further  amended  by  adding 
to  the  end  thereof  the  following  two  new 
paragraphs: 

(d-1)  “Assistant  regional  commis¬ 
sioner”  shall  mean  the  assistant  regional 
commissioner.  Alcohol  and  Tobacco  Tax, 
who  is  responsible  to,  and  functions  un¬ 
der  the  direction  and  supervision  of. 


the  regional  commissioner  of  internal 
revenue. 

(i-1)  “Director,  Alcohol  and  Tobacco 
Tax  Division”  shall  mean  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  In¬ 
ternal  Revenue  Service,  Treasury  De¬ 
partment,  Washington,  D.  C. 

Par.  5.  Section  182.7  is  amended  to 
read  as  follows: 

§  182.7  Industrial  alcohol  plants;  re¬ 
strictions.  Industrial  alcohol  plants  may 
not  be  located  in  any  dwelling  house,  or 
in  any  shed,  yard,  or  inclosure  connected 
with  any  dwelling-house,  or  on  board  of 
any  vessel  or  boat,  or  on  any  premises 
where  beer,  wines,  vinegar,  solvents,  or 
proprietary  antifreezes  or  articles  manu¬ 
factured  with  denatured  alcohol  are 
manufactured  or  produced,  or  where 
sugars  or  sirups  are  refined,  or  where 
liquors  of  any  description  are  retailed, 
or  where  any  other  business  is  carried  on : 
Provided,  That  industrial  alcohol  plant 
premises  may  be  used  for  the  conduct  of 
other  businesses  by  the  proprietor  of  the 
industrial  alcohol  plant  not  involving  the 
production  of  alcoholic  beverages  but 
which  (a)  utilize  materials,  equipment, 
or  processes  similar  to  or  interchange¬ 
able  with  those  used  for  the  production 
of  alcohol,  (b)  involve  the  use  of  by¬ 
products  or  wastage  from  the  production 
of  alcohol,  or  (c)  utilize  portions  of 
premises  or  equipment  not  required  in 
the  production  of  alcohol  for  entirely 
dissimilar  businesses  such  as  general 
storage  or  mechanical  repair  work:  And 
provided  further.  That  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  shall 
find,  upon  application  made  to  him  in 
each  case,  that  such  use  will  not  jeop¬ 
ardize  the  revenue  and  will  not  unduly 
increase  administrative  supervision. 

Par.  6.  Section  182.35  is  amended  by 
deleting  from  the  section  the  following: 
“,  painted  in  oil  colors  or  gilded,”. 

Par.  7.  Section  182.47  is  amended  by 
deleting  from  the  first  sentence  of  the 
section  the  following:  “painted  in  oil 
colors  or  gilded,”. 

Par.  8.  Section  182.48  is  amended  to 
read  as  follows: 

§  182.48  Fences  or  walls  and  gates. 
The  provisions  of  §  182.38  relating  to 
fences  or  walls  (and  gates  therein) 
around  the  premises  of  an  industrial 
alcohol  plant  are  hereby  extended  to  and 
made  applicable  to  bonded  warehouses. 

Par.  9.  Section  182.55  is  amended  by 
deleting  from  the  first  sentence  of  the 
section  the  following:  painted  in  oil 

colors  or  gilded,”. 

Par.  10.  Section  182.56  is  amended  to 
read  as  follows: 

§  182.56  Fences  or  walls  and  gates. 
The  provisions  of  §  182.38  relating  to 
fences  or  walls  and  gates  around  the 
premises  of  an  industrial  alcohol  plant 
are  hereby  extended  to  and  made  appli¬ 
cable  to  denaturing  plants. 


Par.  11.  Section  182.134  is  amended  to 
read  as  follows: 

§  182.134  Registry  of  stills.  Every 
person  having  in  his  possession  or  cus¬ 
tody,  or  under  his  control,  any  still  or 
distilling  apparatus  set  up  for  distilla¬ 
tion,  redistillation,  or  recovery  of  alcohol 
or  rum  must  register  such  still  or  distill- 
ing  apparatus  on  Form  26,  in  triplicate, 
with  the  assistant  regional  commissioner 
of  the  region  in  which  such  equipment  is 
located  as  soon  as  it  is  set  up.  Form  26 
must  be  verified  by  a  written  declaration 
that  such  registration  is  made  under  the 
penalties  of  perjury.  The  assistant  re¬ 
gional  commissioner  will,  on  approving 
the  registration  of  a  still  on  Form  26, 
retain  one  copy,  forward  one  copy  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  and  return  the  remaining  copy  to 
the  plant  proprietor.  The  proprietor  will 
retain  his  copy  at  his  plant  premises 
available  for  inspection  by  internal  reve¬ 
nue  officers. 

Par.  12.  Section  182.185  is  amended  to 
read  as  follows: 

§  182.185  Surety  or  security.  The 
bonds  required  by  this  part  shall  be  given 
with  corporate  surety  or  collateral 
security. 

Par.  13.  Section  182.186,  as  amended 
by  Treasury  Decision  6074,  approved 
June  28, 1954,  is  further  amended  to  read 
as  follows: 

§  182.186  Corporate  surety.  Surety 
bonds  may  be  given  only  with  surety 
companies  holding  certificates  of  author¬ 
ity  from  the  Secretary  of  the  Treasury 
as  acceptable  sureties  on  Federal  bonds, 
subject  to  the  limitations  prescribed  by 
the  Secretary  in  Treasury  Department 
Form  356 — Revised,  and  subject  to  such 
amendments  as  may  be  issued  from  time 
to  time. 

Par.  14.  Section  182.197  is  amended  by 
deleting  the  following  from  the  single 
sentence  of  the  section:  whether  indi¬ 
vidual  or  corporate,”. 

Par.  15.  Section  182.199,  as  amended 
by  Treasury  Decision  5801,  is  further 
amended  by  deleting  the  fourth  and 
fifth  sentences  of  the  section  and  insert¬ 
ing  in  lieu  thereof  the  following  sen¬ 
tence:  “The  consent  may  be  executed 
for  the  surety  company  by  an  agent  or 
attorney  in  fact  duly  authorized  so  to  do 
by  power  of  attorney  filed  by  the  surety 
with  the  appropriate  assistant  regional 
commissioner,  or  the  consent  may  be 
executed  by  the  home  office  officials  of 
such  surety. 

Par.  16.  Section  182.204  is  amended  as 
follows: 

(A)  By  deleting  the  word  “Commis¬ 
sioner”  in  the  second  and  fifth  sentence 
of  the  section  and  substituting  in  lieu 
thereof  the  following:  “Director,  Alco¬ 
hol  and  Tobacco  Tax  Division”. 

(B)  By  deleting  the  third  sentence  of 
the  section  and  substituting  in  lien 
thereof  the  following  sentence:  “A  new 
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bond  shall  be  required  immediately  in 
case  of  the  insolvency  of  a  corporate 

surety.” 

Par.  17.  Section  182.260  (e)  is  amended 
to  read  as  follows: 

(e)  Registry  of  stills.  Register  the 
stills  set  up  for  the  distillation,  redistilla¬ 
tion,  or  recovery  of  alcohol  or  rum,  if 
any,  on  Form  26,  in  triplicate,  in  accord¬ 
ance  with  §  182.134. 

Par.  18.  Section  182.261  (a)  (3)  is 
amended  to  read  as  follows: 

(3)  Registry  of  stills.  Register  the 
stills  set  up  for  the  distillation,  redistil¬ 
lation,  or  recovery  of  alcohol  or  rum, 
if  any,  on  Form  26,  in  triplicate,  in  ac¬ 
cordance  with  §  182.134. 

Par.  19.  Section  182.262  (b)  (3),  as 
amended  by  Treasury  Decision  6115,  ap¬ 
proved  December  8,  1954,  is  further 
amended  to  read  as  follows: 

(3)  Registry  of  stills.  If  the  business 
is  to  be  permanently  discontinued,  file 
Form  26,  in  triplicate,  in  accordance  with 
§  182.432  for  those  stills  set  up  for  the 
distillation,  redistillation,  or  recovery  of 
alcohol  or  nun. 

Par.  20.  Section  182.279a,  as  added  by 
Treasury  Decision  6048,  approved  No¬ 
vember  5,  1953,  is  further  amended  by 
deleting  the  first  sentence  of  the  intro¬ 
ductory  paragraph  and  substituting  in 
lieu  thereof  the  following  sentence:  ‘‘An 
industrial  alcohol  plant  may  be  operated 
alternately  for  the  production  of  alcohol 
under  this  part,  the  production  of  dis¬ 
tilled  spirits  under  Part  183  of  this  chap¬ 
ter,  or  the  production  of  brandy  under 
Part  184  of  this  chapter:  Provided.  That 
such  operation  as  an  industrial  alcohol 
plant,  registered  distillery,  or  fruit  dis¬ 
tillery  is  for  a  period  of  twenty-four 
hours,  or  multiples  thereof,  concurrent 
with  the  calendar  day,  or  days,  as  the 
case  may  be.” 

Par.  21.  Section  182.279c  (a),  as  added 
by  Treasury  Decision  6048,  is  further 
amended  as  follows: 

(A)  By  deleting  the  first  sentence  of 
the  section  and  inserting  in  lieu  thereof 
the  following  sentence :  ‘‘File  Form  1696 
with  the  storekeeper-gauger  in  charge 
giving  notice  of  intention  to  suspend 
operations.” 

(B)  By  deleting  the  words  “Assistant 
Regional  Commissioner”  in  the  fourth 
sentence  of  the  section  and  substituting 
hi  lieu  thereof  the  following  words: 
"storekeeper-gauger  in  charge”. 

Par.  22.  Section  182.279d  (a) ,  as  added 
by  Treasury  Decision  6048,  is  further 
amended  by  deleting  the  first  sentence 
of  the  section  and  substituting  in  lieu 
thereof  the  following  sentence:  “File 
Form  1696  with  the  storekeeper -gauger 
hi  charge  for  authority  to  resume 
operations.” 

Par.  23.  Section  182.279e,  as  added  by 
Treasury  Decision  6048,  is  further 
amended  by  striking  from  the  section 
the  words  “Assistant  Regional  Com¬ 


missioner”  and  substituting  in  lieu 
thereof  the  words  “storekeeper -gauger  in 
charge”. 

Par.  24.  Section  182.408i,  as  amended 
by  Treasury  Decision  5788,  approved  May 
19,  1950,  is  further  amended  to  read  as 
follows: 

§  182.4081  Gauging  of  packages. 
Whenever  the  proprietor  desires  to  with¬ 
draw  alcohol  in  packages  on  payment  of 
tax,  he  shall  correctly  weigh  and  proof 
the  alcohol  and  determine  the  exact  con¬ 
tents  of  each  package  in  proof  gallons. 
He  shall  prepare  Form  1440,  in  quadru¬ 
plicate,  giving  the  details  of  the  gauge. 

Par.  25.  Section  182.408k,  as  added  by 
Treasury  Decision  5788,  is  further 
amended  to  read  as  follows: 

§  182.408k  Taxpayment  and  removal 
of  alcohol.  The  tax  on  alcohol  to  be  re¬ 
moved  in  packages  will  be  paid  by  the 
proprietor  by  use  of  distilled  spirits  ex¬ 
cise  tax  stamps  prescribed  by  §  182.574h, 
procured  in  accordance  with  §§  182.574h 
to  182.574j,  and  used  in  accordance  with 
the  applicable  provisions  of  §  182.568a. 
A  wholesale  liquor  dealer’s  stamp  for  at¬ 
tachment  to  the  package  will  be  pro¬ 
cured  by  the  proprietor  in  accordance 
with  §§  182.574o  and  182.574p.  After  re¬ 
ceipt  of  the  wholesale  liquor  dealer’s 
stamp  the  proprietor  wTill  stamp  and 
mark  the  packages  as  provided  in 
§§  182.525,  182.527,  and  182.528  after 
which* he  will  immediately  remove  the 
alcohol  from  the  premises  or  to  his  tax- 
paid  storeroom,  if  one  has  been  provided. 
When  the  alcohol  has  been  removed  the 
storekeeper-gauger  will  retain  one  copy 
of  Form  1440,  forward  one  copy  to  the 
assistant  regional  commissioner,  and  re¬ 
turn  two  copies  to  the  proprietor  who  will 
retain  one  copy  in  accordance  with 
§  182.455b  and,  if  he  so  desires,  furnish 
the  remaining  copy  to  the  vendee. 

-  Par.  26.  By  amending  the  undesignated 
centerhead  immediately  preceding 
§  182.432  to  read  as  follows:  “Registry 
of  Stills ”. 

Par.  27.  Section  182.432,  as  amended 
by  Treasury  Decision  5711,  is  further 
amended  to  read  as  follows: 

§  182.432  Registry  on  Form  26.  Every 
still  set  up  for  the  distillation,  redistilla¬ 
tion,  or  recovery  of  alcohol  or  rum  must 
be  registered  on  Form  26,  in  triplicate, 
in  accordance  with  §  182.134.  The  tem¬ 
porary  suspension  of  a  plant  does  not 
necessitate  reregistration  of  the  stills. 
The  operation  of  a  plant  by  alternating 
proprietors,  where  no  permanent  change 
in  ownership  occurs,  does  not  require  re¬ 
registration  of  the  stills  by  the  proprie¬ 
tors.  When  there  is  a  change  in  location 
or  use  or  a  bona  fide  change  in  owner¬ 
ship  of  a  still,  the  still  must  be  registered 
to  reflect  the  change. 

Par.  28.  Section  182.441,  as  amended 
by  Treasury  Decision  5773,  approved 
February  13,  1950,  is  further  amended 
to  read  as  follows: 


§  182.441  Transfer  agreement.  Form 
1614.  Where  the  outgoing  proprietor 
and  his  successor  so  arrange  for  the  , 
transfer  of  distilling  materials  the  out¬ 
going  proprietor  will  file  with  the  store¬ 
keeper-gauger  in  charge  four  copies  of 
Form  1614  duly  executed  by  himself  and 
the  successor.  The  storekeeper-gauger 
will,  upon  approval,  furnish  one  copy  to 
the  transferor,  one  copy  to  the  trans¬ 
feree,  and  two  copies  to  the  assistant 
regional  commissioner,  one  for  the  file 
of  the  transferor  and  one  for  the  file  of 
the  transferee. 

Par.  29.  Section  182.514,  as  amended 
by  Treasury  Decision  6074,  approved 
June  28,  1954,  is  further  amended  as 
follows : 

(A)  By  deleting  the  sixteenth  sen¬ 
tence. 

(B)  By  deleting  the  word  “load”  in  the 
seventeenth  sentence  and  substituting  in 
lieu  thereof  the  word  “compartment”. 

Par.  30.  Section  182.525  is  amended  to 
read  as  follows: 

§  182.525  Stamp  numbers.  When  al¬ 
cohol  is  withdrawn  taxpaid,  or  tax-free 
for  export,  transfer  to  a  customs  manu¬ 
facturing  bonded  warehouse,  or  for  use 
on  vessels  and  aircraft,  the  serial  num¬ 
ber  of  the  wholesale  liquor  dealer’s  or  ex¬ 
port  stamp  and  the  date  of  withdrawal 
shall  be  marked  on  the  package  or  case 
immediately  below  such  stamp. 

Par.  31.  Section  182.527  is  amended  as 
follows: 

(A)  Paragraph  (a),  as  amended  by 
Treasury  Decision  5711,  is  further 
amended  by  deleting  from  the  paragraph 
the  word  “Taxpaid”  and  substituting  in 
lieu  thereof  the  following:  “Wholesale 
liquor  dealer’s”. 

(B)  Paragraph  (b),  as  amended  by 
Treasury  Decision  6074,  is  further 
amended  to  read  as  follows: 

(b)  Cancellation.  Wholesale  liquor 
dealer’s  and  export  stamps,  after  being 
affixed,  will  be  immediately  canceled  by 
the  proprietor  by  stenciling  or  stamping 
thereon  at  least  five  fine  parallel  waved 
lines,  long  enough  to  extend  beyond  the 
top  and  bottom  of  the  stamp.  Such 
stencil  or  stamp  shall  be  provided  by  the 
proprietor. 

Par.  32.  Section  182.528,  as  amended 
by  Treasury  Decision  5711,  is  further 
amended  as  follows: 

(A)  Figure  1  is  amended  by  adding 
a  decimal  and  the  number  “1”  after  the 
number  “95”  to  cause  the  proof  gallons 
to  appear  as  95.1. 

(B)  Figure  2  is  amended  by  deleting 
the  word  “taxpaid”  above  the  word 
“stamp”  in  the  outline  representing  the 
stamp  and  before  the  word  “stamp”  im¬ 
mediately  below  the  outline  representing 
the  stamp  and  substituting  in  lieu  thereof 
“W.  L.  D.”  and  by  adding  a  decimal  and 
the  number  “1”  after  the  number  “95” 
to  cause  the  proof  gallons  to  appear  as 
95.1. 

(C)  Figure  3  is  amended  by  adding  a 
decimal  and  the  number  “1”  after  the 
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number  “95”  to  cause  the  proof  gallons 
to  appear  as  95.1. 

(D)  Figure  4  is  amended  by  adding  a 
decimal  and  the  number  “1”  after  the 
number  “95”  to  cause  the  proof  gallons 
to  appear  as  95.1. 

(E)  Figure  5  is  amended  by  deleting 
the  word  “taxpaid”  above  the  word 
“stamp”  in  the  outline  representing  the 
stamp  and  before  the  word  “stamp”  im¬ 
mediately  below  the  outline  represent¬ 
ing  the  stamp  and  substituting  in  lieu 
thereof  “W.  L.  D.”  and  by  deleting  the 
number  “42”  and  substituting  in  lieu 
thereof  the  number  “46”. 

(F)  Figure  6  is  amended  by  deleting 
the  word  “taxpaid”  above  the  word 
“stamp”  in  the  outline  representing  the 
stamp  and  before  the  word  “stamp”  im¬ 
mediately  below  the  outline  representing 
the  stamp  and  substituting  in  lieu  there¬ 
of  “W.  L.  D .”. 

(G)  Figure  7  is  amended  by  deleting 
the  word  “taxpaid”  above  the  word 
“stamp”  in  the  outline  representing  the 
stamp  and  before  the  word  “stamp”  im¬ 
mediately  below  the  outline  represent¬ 
ing  the  stamp  and  substituting  in  lieu 
thereof  “W.  L.  D.”  and  by  adding  a 
decimal  and  the  number  “1”  after  the 
number  “95”  to  cause  the  proof  gallons 
to  appear  as  95.1. 

Par.  33.  Section  182.563  is  amended  as 
follows: 

(A)  By  amending  the  second  sentence 
to  read  as  follows:  “He  shall  prepare 
Form  1440,  in  quadruplicate,  giving  the 
details  of  the  gauge.” 

(B)  By  deleting  the  fourth  sentence. 

Par.  34.  Section  182.565,  as  amended 

by  Treasury  Decision  5801,  is  further 
amended  to  read  as  follows: 

§  182.565  Taxpayment  and  removal  of 
alcohol.  The  tax  on  alcohol  to  be  re¬ 
moved  in  packages  and  cases  will  be  paid 
by  the  proprietor  by  use  of  distilled  spir¬ 
its  excise  tax  stamps  prescribed  by 
§  182.574h,  procured  in  accordance  with 
§§  182.574h  to  182.574j,  and  used  in  ac¬ 
cordance  with  the  applicable  provisions 
of  §  182.568a.  A  wholesale  liquor  dealer’s 
stamp  for  attachment  to  the  package  or 
case  will  be  procured  by  the  proprietor 
in  accordance  with  §§  182.574o  and 
182.574p.  After  receipt  of  the  wholesale 
liquor  dealer’s  stamp,  the  proprietor  will 
stamp  and  mark  the  packages  or  cases 
as  provided  in  §§  182.525,  182.527,  and 
182.528  after  which  he  will  immediately 
remove  the  alcohol  from  the  premises 
or  to  his  taxpaid  storeroom,  if  one  has 
been  provided.  When  the  alcohol  has 
been  removed  the  storekeeper-gauger  will 
retain  one  copy  of  Form  1440,  forward 
one  copy  to  the  assistant  regional  com¬ 
missioner,  and  return  two  copies  to  the 
.  proprietor,  who  will  retain  one  copy  as 
a  permanent .  record  as  provided  in 
§  182.643  (h)  and,  if  he  so  desires,  furnish 
the  remaining  copy  to  the  vendee. 

Par.  35.  Section  182.566,  as  amended 
by  Treasury  Decision  5801,  is  further 
amended  to  read  as  follows: 

§  182.566  Gauging  of  alcohol.  When¬ 
ever  the  proprietor  desires  to  withdraw 
alcohol  for  taxpayment  and  removal  in 
tank  cars  or  tank  trucks,  the  alcohol 
will  be  run  into  a  weighing  tank,  where 
it  will  be  gauged  and  then  run  into  such 


conveyances.  The  proprietor  shall  pre¬ 
pare  Form  1440,  in  quadruplicate  for 
intraregion  shipments  and  in  quintup- 
licate  for  interregion  shipments,  giving 
the  details  of  the  gauge.  In  case  the 
alcohol  is  to  be  taxpaid  by  use  of  a  cer¬ 
tificate  of  taxpayment,  the  proprietor 
shall  submit  all  copies  to  the  storekeep¬ 
er-gauger  for  examination.  If  the  forms 
are  in  proper  order,  the  storekeeper- 
gauger  will  retain  one  copy  and  return 
the  other  copies  to  the  proprietor.  In 
case  the  alcohol  is  to  be  taxpaid  by  use 
of  distilled  spirits  excise  tax  stamps,  the 
proprietor  shall  proceed  in  accordance 
with  §  182.568a. 

Par.  36.  Section  182.563a,  as  amended 
by  Treasury  Decision  5919,  approved 
July  16,  1952,  is  further  amended  to  read 
as  follows: 

§  182.568a  Use  of  distilled  spirits  ex¬ 
cise  tax  stamps.  Where  alcohol  is  to  be 
taxpaid  by  use  of  distilled  spirits  excise 
tax  stamps,  the  proprietor  will  cancel 
the  necessary,  number  of  stamps  in  the 
exact  amount  of  the  tax  due  by  perfora¬ 
tion  as  prescribed  herein,  or  by  legibly 
writing  or  stamping  on  each  stamp  with 
indelible  (India)  ink,  his  name,  the  reg¬ 
istry  number  of  the  warehouse,  and  the 
date  of  Form  1440;  for  example,  “John 
Doe  Industries,  Incorporated,  Industrial 
Alcohol  Bonded  Warehouse  No.  63,  New 
Jersey,  Form  1440  June  1,  1954.”  Prior 
to  use  in  taxpayment,  the  proprietor,  if 
he  so  desires,  may  partially  precancel 
the  stamps  to  the  extent  of  showing  his 
name  and  registry  number  only.  The 
date  of  Form  1440  must  not  be  entered 
on  the  stamp  in  advance  of  actual  use  in 
taxpayment.  The  assistant  regional 
commissioner  may,  in  his  discretion,  ap¬ 
prove  a  suitable  abbreviation  of  the  re¬ 
quired  information  for  cancellation, 
including  the  initials  for  the  name  of  the 
proprietor,  if  adequate  for  identifica¬ 
tion;  for  example,  “J.  D.  Ind.  Inc. 
I ABW63-NJ-1 440-6-1-54.”  The  pro¬ 
prietor’s  cancellation  must  be  made  on 
the  lower  portion  of  the  stamp  below  the 
figures  and  words  indicating  the  denomi¬ 
nation  of  the  stamp.  If  the  proprietor’s 
cancellation  is  made  by  perforation,  each 
letter  and  figure  of  the  cancellation  must 
be  not  less  than  one-fourth  of  an  inch 
in  height  and  of  proportionate  width  and 
suitably  spaced  for  legibility  and  dis¬ 
tinctness,  and  must  be  clearly  and 
sharply  outlined  either  (a)  by  perfora¬ 
tion  through  the  substance  of  the  stamp, 
and  not  merely  puncturing  it,  each  per¬ 
foration  to  be  not  less  than  one  thirty- 
second  of  an  inch  in  width  or  diameter; 
or  (b)  by  perforations  in  the  form  of  in¬ 
cisions  through  the  stamp  of  at  least  one 
thirty-second  of  an  inch  in  width,  cut¬ 
ting  out  the  form  of  the  letters  and  fig¬ 
ures  from  the  substance  of  the  stamp, 
which  letters  and  figures  must  be  of  the 
size,  spacing,  and  distinctness  as  above 
specified.  The  proprietor  will  then  at¬ 
tach  the  canceled  distilled  spirits  excise 
tax  stamps  to  one  copy  of  Form  1440  and 
submit  all  copies  of  that  form  to  the 
storekeeper-gauger.  The  storekeeper- 
gauger,  if  the  forms  are  in  order  and 
the  canceled  stamps  are  in  the  proper 
amount  of  the  tax  shown  due  on  the 
Form  1440,  will  then  further  cancel  and 
deface  the  stamps  by  cutting  a  hole  one- 


half  inch  square  in  the  upper  right  hand 
corner,  and  wholly  within  the  border, 
of  each  stamp  and  will  execute  a  certifi¬ 
cate  on  all  copies  of  Form  1440  (using 
the  certificate  of  the  district  director, 
properly  modified)  certifying  to  the  re¬ 
ceipt  and  further  cancellation  of  stamps 
in  the  amount  of  tax  tue.  The  can¬ 
celed  distilled  spirits  excise  tax  stamps 
will  be  securely  attached  to  a  copy  of 
Form  1440  by  means  of  a  staple,  eyelet, 
or  similar  device.  Such  copy  of  Form 
1440  will  be  attached  to  the  board  on  the 
weighing  tank  and  remain  thereon  until 
the  alcohol  covered  by  such  stamps  has 
been  removed.  A  wholesale  liquor 
dealer’s  stamp  for  attachment  to  the 
container  will  be  procured  by  the  pro¬ 
prietor  in  accordance  with  §§  182.574o 
and  182.574p. 

Par.  37.  Section  182.571,  as  amended 
by  Treasury  Decision  6090,  approved  Au¬ 
gust  13,  1954,  is  further  amended  by 
adding  at  the  end  thereof  the  following 
two  new  sentences:  “Where  alcohol  is 
taxpaid  by  use  of  distilled  spirits  excise 
tax  stamps  and  a  wholesale  liquor  deal¬ 
er’s  stamp  is  issued,  the  storekeeper- 
gauger  will  retain  a  copy  of  Form  1440. 
In  the  case  of  tank  truck  or  tank  car 
shipments  taxpaid  by  the  use  of  distilled 
spirits  excise  tax  stamps  and  shipped 
to  a  vendee  in  another  region,  a  copy 
of  Form  1440  shall  be  forwarded  to  the 
assistant  regional  commissioner  of  the 
region  in  which  the  vendee  is  located.” 

Par.  38.  By  amending  the  undesig¬ 
nated  centerhead  immediately  preceding 
§  182.574h  to  read  as  follows:  " Distilled 
Spirits  Excise  Tax  Stamps  for  Removals 
in  Packages,  Tank  Cars,  or  Tank  Trucks 
and  by  Pipelines ”. 

Par.  39.  Section  182.574h,  as  amended 
by  Treasury  Decision  5919,  is  further 
amended  as  follows: 

(A)  By  inserting  between  the  first  and 
second  sentence  of  the  section  the  fol¬ 
lowing  new  sentence:  “The  tax  on  alco¬ 
hol  removed  in  packages  must  be  paid 
by  such  stamps.” 

(B)  By  deleting  the  word  “collector” 
in  the  second  sentence  and  substituting 
in  lieu  thereof  the  words  “district  direc¬ 
tor”. 

(C)  By  deleting  the  word  “collectors” 
in  the  fourth  sentence  and  substituting 
in  lieu  thereof  the  words  “district  direc¬ 
tors”. 

Par.  40.  Section  182.5741,  as  amended 
by  Treasury  Decision  5919,  is  further 
amended  to  read  as  follows: 

§  182.5741  Redemption  of  distilled 
spirits  excise  tax  stamps.  The  assistant 
regional  commissioner  may  redeem  dis¬ 
tilled  spirits  excise  tax  stamps  that  have 
been  spoiled,  destroyed,  or  rendered  use¬ 
less  or  unfit  for  the  purpose  intended,  or 
for  which  the  owner  may  have  no  use, 
or  which  through  mistake  may  have  been 
improperly  or  unnecessarily  used. 

Par.  41.  Section  182.574m,  as  amended 
by  Treasury  Decision  6075,  approved 
June  28,  1954,  is  further  amended  as 
follows: 

(A)  By  amending  the  headnote  to 
read  as  follows:  “Claim  to  Assistant 
Regional  Commissioner” . 

(B)  By  deleting  the  first  sentence  and 
substituting  in  lieu  thereof  the  following 
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sentence:  “Proprietors  desiring  to  have 
distilled  spirits  excise  tax  stamps  re¬ 
deemed  under  the  provisions  of  §  182.5741 
must  make  claim  on  Form  843  to  the 
assistant  regional  commissioner  within 
three  years  after  the  purchase  of  such 
stamps.” 

Par.  42.  By  amending  the  undesig¬ 
nated  centerhead  immediately  preced¬ 
ing  §  182.574o  to  read  as  follows: 
“Wholesale  Liquor  Dealer’s  Stamps  for 
Packages,  Tank  Cars,  and  Tank  Trucks”. 

Par.  43.  Section  182.5740,  as  amended 
by  Treasury  Decision  5919,  is  further 
amended  to  read  as  follows: 

§  182.574o  Application  for  stamps. 
Where  alcohol,  taxpaid  by  use  of  distilled 
spirits  excise  tax  stamps,  is  to  be  removed 
in  packages,  tank  cars,  or  tank  trucks,  the 
proprietor  will  make  a  request  for  whole¬ 
sale  liquor  dealer’s  stamps  on  Form  1440 
at  the  time  he  submits  the  forms  and 
distilled  spirits  excise  tax  stamps  in  ac¬ 
cordance  with  §  182.568a. 

Par.  44.  Section  182.574p,  as  amended 
by  Treasury  Decision  5919,  is  further 
amended  to  read  as  follows: 

§  182.574p  Issuance  of  wholesale 
liquor  dealer’s  stamps.  On  receipt  of 
Forms  1440  bearing  application  for 
wholesale  liquor  dealer’s  stamps,  the 
storekeeper-gauger  will  issue  the  stamps 
and  enter  the  serial  number  of  each 
stamp  and  a  notation  that  the  stamps 
were  issued  on  all  copies  of  Form  1440. 
The  copy  of  Form  1440  retained  by  the 
storekeeper-gauger  in  the  case  of  tax- 
payment  where  a  wholesale  liquor  deal¬ 
er’s  stamp  is  issued  shall  be  placed  in  a 
permanent  file  as  authority  for  issuance 
of  the  stamp.  When  issuing  the  stamps, 
the  storekeeper-gauger  will  enter  on  each 
stamp  all  the  information  called  for  and 
affix  his  signature  to  the  stamp  in  the 
space  provided  therefor.  The  store¬ 
keeper-gauger  may  enter  his  signature 
by  means  of  facsimile  stamp,  provided 
care  is  taken  to  use  only  such  ink  as  will 
neither  fade  nor  blur.  Where  an  ap¬ 
preciable  number  of  wholesale  liquor 
dealer’s  stamps  will  be  used,  the  pro¬ 
prietor  must  provide  the  storekeeper- 
gauger  in  charge  with  suitable  rubber 
stamps  for  the  insertion  of  information 
common  to  all  wholesale  liquor  dealer’s 
stamps  to  be  used  by  him. 

Par.  45.  Section  182.590  is  amended  to 
read  as  follows: 

§  182.590  Export  stamps  required. 
Every  package  of  alcohol  intended  for 
exportation  must  have  an  export  stamp 
affixed  thereto  at  the  time  of  its  removal 
from  the  bonded  warehouse.  Such 
stamps  shall  be  obtained  by  the  proprie¬ 
tor  of  the  warehouse  from  the  district 
director  of  the  internal  revenue  district 
to  which  the  warehouse  is  located. 

Par.  46.  Section  182.591  is  amended 
to  read  as  follows: 

§  182.591  Forms  to  "be  sent  to  the  dis¬ 
trict  director.  The  proprietor  of  the 
warehouse  will  forward  all  copies  of 
Form  1456,  with  Form  1440  attached,  to 


the  district  director  for  the  necessary 
number  of  export  stamps. 

Par.  47.  Section  182.592  is  amended  to 
read  as  follows: 

§  182.592  Action  by  district  director. 
The  district  director  will  (a)  issue  the 
necessary  number  of  export  stamps,  (b) 
enter  the  kind  and  serial  numbers  of  the 
stamps  on  all  copies  of  Form  1440,  and 
(c)  retain  one  copy  of  each  form  (1456 
and  1440)  and  return  three  copies,  with 
the  export  stamps,  to  the  proprietor  of 
the  warehouse. 

Par.  48.  Section  182.648,  paragraph  (b) 
of  which  was  amended  by  Treasury  De¬ 
cision  5714,  approved  August  2,  1949,  and 
paragraph  (c)  of  which  was  amended  by 
Treasury  Decision  5314,  approved  Janu¬ 
ary  5,  1944,  is  further  amended  as  fol¬ 
lows: 

(A)  By  deleting  the  word  “four”  im¬ 
mediately  preceding  the  word  “years”  in 
the  third  sentence  of  paragraph  (b)  and 
substituting  in  lieu  thereof  the  word 
“two”. 

(B)  By  deleting  the  word  “Investi¬ 
gator”  from  the  clause  “the  transcripts 
shall  be  so  filed  with  the  Investigator  in 
Charge”  in  the  first  sentence  of  para¬ 
graph  (c)  and  substituting  in  lieu  there¬ 
of  the  word  “supervisor”. 

(C)  By  deleting  the  word  “four”  im¬ 
mediately  preceding  the  word  “years”  in 
the  seventh  sentence  of  paragraph  (c) 
and  substituting  in  lieu  thereof  the  word 
“two”. 

(D)  By  deleting  in  the  seventh  sen¬ 
tence  of  the  section  the  words  “the  Com¬ 
missioner  or”. 

Par.  49.  Section  182.669,  as  amended 
by  Treasury  Decision  5788,  is  further 
amended  as  follows: 

(A)  By  deleting  the  following  from  the 
first  sentence  of  the  section:  “‘Report 
of  Tax-Free  Alcohol’,”. 

(B)  By  deleting  the  word  “Govern¬ 
ment”  in  the  fifth  sentence  of  the  section 
and  substituting  in  lieu  thereof  the  words 
“internal  revenue”. 

Par.  50.  Section  182.715  is  amended 
by  deleting  the  words  “Forms  129  and” 
from  the  first  sentence  of  the  section  and 
substituting  in  lieu  thereof  the  word 
“Form”. 

Par.  51.  Section  182.731,  as  amended 
by  Treasury  Decision  5568,  approved  July 
3,  1947,  is  further  amended  as  follows: 

(A)  By  deleting  the  sixth  sentence. 

(B)  By  deleting  the  word  “load”  in 
the  seventh  sentence  and  substituting 
in  lieu  thereof  the  word  “compartment”. 

Par.  52.  By  amending  the  undesig¬ 
nated  centerhead  immediately  preceding 
§  182.780  to  read  as  follows:  “ Registry 
of  Stills”. 

Par.  53.  Section  182.780,  as  amended 
by  Treasury  Decision  5711,  is  further 
amended  to  read  as  follows: 

§  182.780  Registry  on  Form  26. 
Every  denaturer  having  in  his  possession 
or  custody,  or  under  his  control,  stills 
set  up  for  the  redistillation  or  recovery  of 
alcohol  or  rum,  must  register  such  stills 
with  the  assistant  regional  commissioner 


of  the  region  in  which  the  equipment  is 
located  on  Form  26,  as  provided  by 
§  182.134. 

Par.  54.  Section  182.781,  as  amended 
by  Treasury  Decision  6090,  is  further 
amended  by  deleting  the  form  number 
“129”  from  the  fifth  sentence  of  the 
section. 

Par.  55.  Section  182.787,  the  introduc¬ 
tory  paragraph  of  which,  as  amended  by 
Treasury  Decision  6032,  approved  July 
23,  1953,  is  further  amended  as  follows: 

(A)  By  amending  the  headnote  to 
read  as  follows:  “ Forms  1468- A,  B,  C,  D, 
E,  and  F”. 

(B)  By  deleting  the  number  “129” 
and  the  word  “and”  following  the  word 
“Forms”  in  the  first  sentence  of  the 
section. 

(C)  By  amending  paragraph  (a) ,  pre¬ 
viously  unamended,  to  read  as  follows: 

(a)  Denaturants.  The  quantities  of 
denaturants  used  in  each  denaturation 
will  be  entered  on  Form  1468-B,  accord¬ 
ing  to  formula.  At  the  close  of  the 
month,  the  quantities  of  denaturants 
received  and  used  or  removed  during  the 
month  will  be  summarized  and  entered 
on  Form  1468-C;  denaturants  received 
being  summarized  and  entered  according 
to  kind,  and  denaturants  used  being 
summarized  from  Form  1468-B  and 
entered  according  to  both  kind  and 
formula. 

(D)  By  deleting  in  the  first  sentence 
of  paragraph  (e) ,  as  amended  by  Treas¬ 
ury  Decision  6090,  the  form  number 
“129”  and  the  word  “and”  following  the 
word  “Forms”. 

(E)  By  deleting  in  the  first  sentence 
of  paragraph  (f),  as  amended  by  Treas¬ 
ury  Decision  5544,  approved  September 
10,  1946,  the  form  number  “129”  and  the 
word  "and”  following  the  word  “Forms”. 

(F)  By  deleting  in  the  first  sentence  of 
paragraph  (f),  the  word  “Government” 
and  substituting  in  lieu  thereof  the 
words  “internal  revenue”. 

Par.  56.  By  deleting  the  undesignated 
centerhead  immediately  preceding 
§  182.837. 

Par.  57.  Section  182.874,  as  amended  by 
Treasury  Decision  6032,  is  further 
amended  as  follows: 

(A)  By  deleting  the  words  “the  regu¬ 
lations  in”  between  the  word  “by”  and 
the  word  “this”  in  the  second  sentence 
of  the  section. 

(B)  By  deleting  the  fifth  sentence  of 
the  section. 

Par.  58.  By  amending  the  undesig¬ 
nated  centerhead  immediately  preced¬ 
ing  §  182.878  to  read  as  follows:  “Sale, 
Use,  and  Recovery  of  Denatured  Rum”. 

Par.  59.  Section  182.879,  as  amended 
by  Treasury  Decision  5801,  is  further 
amended  to  read  as  follows: 

§  182.879  Dealers  in  and  users  of  de¬ 
natured  rum.  The  provisions  of  this  part 
relating  to  specially  denatured  alcohol 
will  apply,  insofar  as  applicable,  to  the 
procurement  and  sale  by  bonded  dealers, 
and  the  procurement,  use,  and  recovery 
by  manufacturers,  of  denatured  rum,  ex¬ 
cept  that  dealers  shall  make  deliveries  in 
accordance  with  Part  216  of  this  chapter. 
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Par.  60.  Section  182.880  is  amended  to 
read  as  follows: 

§  182.880  Forms ,  records,  and  reports. 
The  same  forms,  records,  and  reports  as 
are  prescribed  in  this  part  concerning 
the  procurement  and  sale  by  bonded 
dealers,  and  the  procurement,  use,  and 
recovery  by  manufacturers  of  specially 
denatured  alcohol,  shall  apply  to  and  be 
used,  insofar  as  applicable,  after  making 
proper  modification,  in  each  instance  in 
connection  with  the  procurement  and 
sale  by  bonded  dealers,  and  the  procure¬ 
ment,  use,  and  recovery  by  manufac¬ 
turers,  of  denatured  rum :  Provided,  That 
bonds  on  Form  653-A  or  582-A  will  be 
used  in  lieu  of  bonds  on  Forms  1475  or 
1480,  in  connection  with  application  for 
permit  as  a  bonded  dealer  in  denatured 
rum,  or  with  application  by  a  manu¬ 
facturer  to  use  and  recover  denatured 
rum.  The  penal  sums  of  bonds  on  Forms 
653-A  and  582-A  will  be  computed  as 
provided  in  this  part  with  respect  to 
bonds.  Forms  1475  and  1480.  Where  a 
user  desires  to  recover  denatured  rum 
and  the  terms  of  his  bond  do  not  cover 
such  operation,  consent  of  surety  must 
be  filed  on  Form  1533  extending  the 
terms  of  his  bond,  Form  582-A. 

Par.  61.  Section  182.881  is  amended  as 
follows: 

(A)  By  entering  at  the  head  of  the  list 
of  form  numbers  and  descriptions  the 
following:  “26  Registry  of  stills”. 

(B)  By  deleting  the  following  three 
items  from  the  list  of  form  numbers  and 
descriptions:  “597  Notice  of  shipment  of 
specially  denatured  rum  (in  lieu  of  Form 
1473) ,  1430  Order  to  show  cause  why  per¬ 
mit  should  not  be  revoked,  copy  of  com¬ 
plaint  attached,  and  1430-A  Order  to 
show  cause  why  permit  should  not  be 
revoked”. 

Par.  62.  Section  182.882  is  amended  to 
read  as  follows: 

§  182.882  Sale,  use,  or  recovery  of 
both  specially  denatured  alcohol  and  de¬ 
natured  rum.  Where  it  is  desired  to 
procure  and  sell,  use,  or  recover  both 
specially  denatured  alcohol  and  dena¬ 
tured  rum,  separate  applications  for  per¬ 
mits  and  separate  bonds  shall  be  filed 
and  separate  permits  procured  for  the 
specially  denatured  alcohol  and  for  the 
denatured  rum.  Separate  records  shall 
be  kept  and  separate  reports  made  for 
the  specially  denatured  alcohol  and  for 
the  denatured  rum  so  received  and  sold, 
used,  or  recovered. 

As  amended.  Part  182  is  incorporated 
into  Title  26  (1954)  and  reads  as  set  forth 
below. 

Sec. 

182.1  Production  and  disposition  of  in¬ 

dustrial  alcohol. 

182.2  Forms  prescribed. 

182.3  Premises  and  equipment  heretofore 

approved. 

Subpart  A — Territorial  Extent  of  Regulations 

182.5  Territorial  extent. 

Subpart  B — Definitions 

182.0  Definitions. 

Subpart  C — Establishment,  Location,  and  Use 

182.7  Industrial  alcohol  plants;  restric¬ 

tions. 

182.8  Experimental  industrial  alcohol 

plants. 


Sec. 

182.9  Chemical  plants  producing  alcohol. 

182.10  Industrial  alcohol  bonded  ware¬ 

houses. 

182.11  Industrial  alcohol  denaturing 

plants. 

182.12  Specially  denatured  alcohol  users’ 

premises. 

182.13  Specially  denatured  alcohol  bonded 

dealer's  premises. 

182.14  Tax-free  alcohol  user’s  premises. 

Subpart  D — Construction 
Industrial  Alcohol  Plants 

182.15  Distilling  building. 

182.15a  Equipment  not  in  buildings. 

182.16  Foundations. 

182.17  Floors. 

182.18  Walls. 

182.19  Roofs. 

182.20  Doors. 

182.21  Windows  in  receiving  and  wine 

rooms. 

182.22  Other  windows. 

182.23  Skylights,  monitors,  penthouses,  etc. 

182.24  Ventilators. 

182.25  Drains. 

182.26  Wine  room  or  building. 

182.27  Meal  room. 

182.28  Granary. 

182.29  Fermenting  room  or  building. 

182.30  Receiving  room. 

182.31  Temporary  storage  room. 

182.31a  Tax-paid  storeroom. 

182.32  Empty  container  storeroom. 

182.33  Government  office. 

182.34  Goverment  cabinet. 

182.35  Sign.  * 

182.38  Keys  to  gates. 

182.39  Experimental  industrial  alcohol 

plants. 

182.40  Chemical  plants  producing  alcohol 

as  a  by-product. 

Bonded  Warehouses 

182.41  Construction. 

182.42  Tax-paid  storeroom. 

182.43  Empty  container  storeroom. 

182.44  Storage  tanks  as  warehouses. 

182.45  Government  cabinet. 

182.46  Government  office  and  facilities. 

182.47  Sign. 

182.48  Fences  or  walls  and  gates. 

Denaturing  Plants 

182.49  Construction. 

182.50  Alcohol  storeroom. 

182.51  Denaturing  material  storeroom. 

182.52  Denatured  alcohol  storeroom. 

182.53  Empty  container  storeroom. 

182.54  Government  office  and  cabinet. 

182.55  Signs. 

182.56  Fences  or  walls  and  gates. 

Specially  Denatured  Alcohol  Users* 
Storeroom 

182.57  Construction. 

182.58  Sign. 

Specially  Denatured  Alcohol  Bonded 
Dealers’  Storeroom 

182.59  Construction. 

182.60  Sign. 

Tax-Free  Alcohol  Users’  Storeroom 

182.61  Construction. 

Subpart  E — Equipment 

Industrial  Alcohol  Plants 

182.62  Laboratory  apparatus. 

182.63  Scales  for  weighing  packages. 

182.64  Weighing  tanks  for  alcohol. 

182.65  Scales  or  measuring  tanks  for  dis¬ 

tilling  materials. 

182.66  Test  weights. 

182.67  Furnace  doors,  steam  and  fuel  lines. 

182.68  Distilling  material  storage  tank. 

182.69  Off-premises  material  conveyors. 


Sec. 

182.70  Cookers  and  mash  tubs. 

182.71  Fermenters. 

182.72  Washwater  receiving  tanks. 

182.73  Stills. 

182.74  General  requirements  for  tanks. 
182.74a  Measuring  devices  for  alcohol  tanks. 

182.75  Fusel  oil  tanks. 

182.76  Distilled  water  storage  tanks. 

182.77  Try  boxes. 

182.78  High  wines,  low  wines  or  unfinished 

alcohol  tanks. 

182.79  Chemical  receiving  tanks. 

182.80  Receiving  tanks. 

182.81  Stopcocks  of  receiving  tanks. 

182.82  Pipelines. 

182.82a  Preparation  for  sealing  flanges. 
182.82b  Preparation  for  sealing  unions. 
182.82c  Preparation  for  sealing  valves. 

182.83  Colors  for  pipelines. 

Bonded  Warehouses 

182.84  Scales. 

182.85  Weighing  tanks. 

182.86  Test  weights. 

182.87  Alcohol  storage  tanks. 

182.88  Pipelines. 

Denaturing  Plants 

182.89  Scales. 

182.90  Weighing  tanks. 

182.91  Test  weights. 

182.92  Alcohol  storage  tanks. 

182.93  Mixing  tanks. 

182.94  Denatured  alcohol  storage  tanks. 

182.95  Denaturing  material  storage  tanks. 

182.96  Denaturing  material  measuring 

tanks. 

182.97  Equipment  for  the  restoration  of 

denatured  alcohol. 

182.98  Pipelines. 

Specially  Denatured  Alcohol  Users* 
Premises 

182.99  Tanks. 

182.100  Equipment  for  the  restoration  of 

denatured  alcohol. 

182.101  Denaturing  material  storage  tanks. 

Specially  Denatured  Alcohol  Bonded 
Dealers’  Premises 

182.102  Tanks. 

Details  of  Construction  and  Equipment 

182.103  General. 

Subpart  F — Federal  Alcohol  Administration 
Act  Permit 

Industrial  Alcohol  Plants  and  Bonded 
Warehouses 

182.104  Permit  required  for  manufacturing 

or  warehousing  and  bottling  al¬ 
cohol  for  nonindustrial  use. 

Subpart  G — Qualifying  Documents 

Industrial  Alcohol  Plants,  Bonded  Wabi- 

HOUSES,  AND  DENATURING  PLANTS 

182.105  Application,  Form  1431. 

182.106  Conditions  of  approval. 

182.107  Fermenting  capacity. 

182.108  Distilling  capacity. 

182.109  Daily  production. 

182.110  Description  of  premises. 

182.111  Description  of  buildings  and  rooms. 

182.112  Estimated  quantity  of  alcohol  to  be 

received  at  bonded  warehouse  or 
denaturing  plant. 

182.113  Condition  of  title  to  premises. 

182.114  Condition  of  title  to  apparatus  and 

equipment. 

182.115  Stipulations  in  application. 

182.116  Applications  for  renewal  of  permits. 

182.117  Amended  and  supplemental  appli¬ 

cations. 

182.118  New  applications  may  be  required 

182.119  Consent,  Form  1602. 

182.119a  Execution  of  consent, 

182.119b  New  consent  required. 
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182.119c  Bond  in  lieu  of  consent. 

182.120  Permission  required  for  filing  bond. 

Form  1604. 

182.121  Application. 

182.122  Bond.  Form  1604. 

182.123  Appraisal. 

182.124  Certificate  of  title. 

182.125  Corporate  documents. 

182.126  List  of  stockholders. 

182.127  Affidavit. 

182.128  Articles  of  copartnership  or  asso¬ 

ciation. 

182.129  Power  of  attorney,  Form  1534. 

182.130  Execution  of  power  of  attorney. 

182.131  Duration  of  power  of  attorney. 

182.132  Bond,  Form  1432-A. 

182.133  Penal  sum. 

182.134  Registry  of  stills,  Form  26. 

182.135  Plat  and  plans. 

182.136  Statement  of  process. 

182.137  Additional  information. 

Users  of  Specially  Denatured  Alcohol 

182.139  Use  of  specially  denatured  alcohol. 

182.140  Application,  Form  1479. 

182.141  Articles  to  be  manufactured. 

182.142  Formula  with  optional  or  substitute 

denaturants. 

182.143  Restoration  and  redenaturation  of 

alcohol  or  articles. 

182.144  Affidavit. 

182.145  Inventory  of  equipment  and  sup¬ 

plies. 

182.146  Estimate  of  business  in  certain  ar¬ 

ticles. 

182.147  Formulas,  Form  1479-A. 

182.148  Statement  of  process. 

182.149  Labels  and  advertising  matter. 

182.150  Samples  of  preparations. 

182.151  Approval  or  disapproval  of  samples, 

formulas,  processes,  labels,  and 
advertising  matter. 

182.152  Applications  for  renewal  of  permits. 

182.153  Other  qualifying  documents. 

182.154  Bond,  Form  1480. 

182.155  Penal  sum. 

Dealers  in  Specially  Denatured  Alcohol 

182.156  Bonded  dealer  defined. 

182.157  Application  for  permit.  Form  1474. 

182.158  Other  qualifying  documents. 

182.159  Bond,  Form  1475. 

182.160  Penal  sum.  .  .  , 

182.161  Plats  and  plans. 

Users  of  Tax-Free  Alcohol 

182.162  Who  may  procure. 

182.163  Other  than  Federal,  State,  and  mu¬ 

nicipal  agencies. 

182.164  Use. 

182.165  Application  for  permit,  Form  1447. 

182.166  Quantity  to  be  used. 

I  182.167  Uses. 

182.168  Other  qualifying  documents. 

182.169  Bond,  Form  1448. 

182.170  Penal  sum. 

United  States  or  Governmental  Agency  to 
Procure  Tax-Free  Alcohol 

182.171  Application,  Form  1444. 

182.172  Signing  of  application. 

United  States  or  Governmental  Agency  to 
Procure  Specially  Denatured  Alcohol 

182.173  Application,  Form  1486. 

182.174  Signing  of  application. 


Application,  Form  144. 

Use  of  motor  trucks  by  railroad, 
steamship,  and  express  compa¬ 
nies. 

Applications  by  nonresidents. 

Permit  to  transport  included  in  cer¬ 
tain  permits. 

Conditions  of  approval. 

Possession  by  unauthorized  carrier. 

Other  qualifying  documents. 

Bond,  Form  49. 

Penal  sum  of  bond,  Form  49. 


Subpart  H — Bonds  and  Consents  of  Surety 

Sec. 

182.184  General  requirements. 

182.185  Surety  or  security. 

182.186  Corporata  surety. 

182.187  Two  or  more  corporate  securities. 

182.188  Powers  of  attorney. 

182.197  Interest  in  business. 

182.198  Deposit  of  collateral. 

182.199  Consents  of  surety. 

182.200  Approval  required. 

182.202  Cause  for  disapproval. 

182.203  Additional  or  strengthening  bonds. 

182.204  New  or  superseding  bonds. 

182.205  Termination  of  superseded  bonds. 

Subpart  I — Plats  and  Plans  for  Industrial  Alcohol 
Plants,  Bonded  Warehouses,  or  Denaturing 
Plants 

182.206  Plat  and  plans  required. 

182.207  Preparation. 

182.208  Depiction  of  premises. 

182.209  Contiguous  premises. 

182.210  Floor  plans. 

182.213  Pipelines  in  colors. 

182.214  Location  of  valves,  flanges,  locks, 

etc. 

182.215  Direction  of  flow. 

182.216  Pipelines  exempted. 

182.217  Elevational  flow  diagrams. 

182.218  Certificate  of  accuracy. 

182.219  Revised  plats  and  plans. 

Subpart  J — Hearings  on  Disapproval  of 
Applications 

182.220  Contemplated  disapproval  of  appli¬ 

cation. 

Subpart  K — Basic  Permits 

General 

182.226  Application  for,  and  revocation  of, 

permits. 

Issuance  of  Original  Basic  Permit 

182.227  Issuance. 

182.227a  Public  information  as  to  application 
proceedings. 

182.228  Terms  and  conditions  of  permit. 

182.229  Limitations  under  permit. 

182.230  Filing  of  permits. 

182.231  Duration  of  permits. 

Amendments  of  Permits 

182.232  Amendments. 

182.233  Recalled  for  correction. 

Renewal  of  Permits 

182.234  Permits  to  be  renewed  annually. 
182.234a  Authority  to  disapprove  renewal  ap¬ 
plication. 

Expiration  and  Termination 

182.235  Date  specified. 

182.236  Surrender. 

182.237  Death,  insolvency,  or  bankruptcy  of 

permittee. 

Revocation 

182.238  Authority  to  revoke. 

182.240  Grounds  for  citation. 

182.245  Suspension  of  withdrawals  or  trans¬ 
portation. 

182.259  Disposition  of  alcohol  or  specially 

denatured  alcohol  after  revoca¬ 
tion. 

Subpart  l— -Requirements  Governing  Changes  tn 
Name,  Proprietorship,  Control,  Location,  Prem¬ 
ises  and  Equipment;  and  in  the  Title  to  Indus¬ 
trial  Alcohol  Plant  or  Bonded  Warehouse  Prop¬ 
erty  or  the  Encumbrance  Thereof 
Changes  in  Name 

182.260  Change  in  individual,  firm,  or  cor¬ 

porate  name. 

182.261  Trade  names. 

Change  in  Proprietorship 

182.262  Change  in  proprietorship. 

182.263a  Exception,  changes  in  partner¬ 
ship. 


Changes  in  Stockholders,  Officers,  and 
Directors  of  Corporation 

Sec. 

182.265  Changes  in  control  and  manage¬ 

ment. 

182.266  Changes  in  officers  and  directors. 

Change  in  Location,  Premises,  Construc¬ 
tion,  Apparatus,  Etc. 

182.267  Change  in  location. 

182.268  Changes  in  premises. 

182.269  Changes  in  construction  and  use. 

182.270  Indemnity  bond  covering  changes  in 

buildings. 

182.271  Changes  in  equipment. 

182.271a  Installation  of  additional  equip¬ 
ment. 

182.272  Indemnity  bond  covering  removal  of 

equipment. 

182.273  Amended  application  and  plans  cov¬ 

ering  changes  in  equipment. 

Change  in  Title  to  Industrial  Alcohol 
Plant  or  Bonded  Warehouse  Property  or 
the  Encumbrance  Thereof 

182.274  Change  of  title. 

182.275  Encumbrance. 

Subpart  M — Requirements  Governing  Alternate 
Operation  of  Industrial  Alcohol  Plant  as  Reg¬ 
istered  Distillery  or  Fruit  Distillery 

Qualifications  for  Initial  Alternating 
Operations 

182.279a  Where  no  bonded  warehouse  or 
denaturing  plant  on  premises. 
182.279b  When  bonded  warehouse  or  de¬ 
naturing  plant  on  premises. 

Suspension  for  Subsequent  Alternate 
Operations 

182.279c  Requirements. 

Resumption  for  Subsequent  Alternate 
Operations 

182.279d  Requirements. 

Action  by  Assistant  Regional  Commissioner 

182.279e  Approval  and  disposition  of  Form 
1696. 

Subpart  N — Discontinuance  of  Bonded  Ware¬ 
house  or  Denaturing  Plant 

182.280  Discontinuance  by  Director,  Alcohol 

and  Tobacco  Tax  Division. 

182.281  Discontinuance  by  proprietor. 

Subpart  O — Action  by  Assistant  Regional 
Commissioner 

Original  Establishment 

182.281a  Authority  to  approve. 

182.282  Investigation  of  applicant. 

182.282a  Disapproval  of  application. 

182.284  Indemnity  bond  application. 

182.285  Examination  of  other  qualifying 

documents. 

182.286  Investigation. 

182.287  Report  of  inspection. 

182.290  Approval  of  qualifying  documents. 

182.291  Symbols  and  numbers  for  basio 

permits. 

182.292  Disapproval  of  qualifying  docu¬ 

ments. 

182.293  Disposition  of  qualifying  docu¬ 

ments. 

Changes  Subsequent  to  Original 
Establishment 

182.295  Procedure  applicable. 

182.296  Indemnity  bond.  Form  1617. 

182.297  Applications  and  reports  covering 

changes. 

Annual  Applications,  Consents  (Form  1002) 
and  Bonds,  Consents  or  Surety,  and  Addi¬ 
tional  and  Superseding  Bonds 

182.298  Procedure  applicable. 


9440 


RULES  AND  REGULATIONS 


Discontinuance  or  Industrial  Alcohol 
Plant,  Bonded  Warehouse,  or  Denatur¬ 
ing  Plant 

Bee. 

182.299  Inspection. 

182.300  Removal  of  Government  property. 

182.301  Storekeeper-gauger 's  report. 

182.302  Assistant  regional  commissioner's 

action. 

Subpart  P — Action  by  Director,  Alcohol  and 
Tobacco  Tax  Division 

Original  Establishment 

182.303a  Authority  to  approve. 

182.304  Review  of  documents. 

182.305  Registry  and  permit  numbers. 

Application  bt  United  States  or  Govern¬ 
mental  Agency 

182.306  Issuance  of  permit. 

Changes  Subsequent  to  Original 
Establishment 

t 

182.308  Procedure  applicable. 

Subpart  Q — Termination  of  Bonds 

182.310  Bonds  supporting  basic  permits. 

182.311  Termination  of  indemnity  bonds. 

182.312  Direct  export  bonds. 

182.313  Transportation  for  export  bonds. 

182.314  Bonds  covering  transportation  to 

customs  manufacturing  bonded 
warehouse. 

182.314a  Bonds  covering  withdrawals  for  use 
on  vessels  and  aircraft. 

182.315  Application  of  surety  for  relief  from 

bond. 

182.316  Application  for  notice  of  termina¬ 

tion. 

182.317  Action  on  application  for  notice  of 

termination  of  bond  supporting 
basic  permit. 

182.318  Action  on  application  for  notice  of 

termination  of  indemnity  bonds. 

182.319  Action  on  application  for  notice  of 

termination  of  other  bonds. 

182.320  Notices  of  termination. 

182.321  Release  of  collateral. 

Subpart  R — General  Requirements  Regarding 
Operations 

182.322  Compliance  with  requirements  of 

law  and  regulations. 

182.323  Prohibited  hours  of  operation. 

182.324  Records. 

Subpart  S — Operation  of  Industrial  Alcohol 
Plants 

182.325  Manufacture  of  industrial  alcohol. 

182.327  Brandy. 

182.328  Experimental  operations. 

182.329  Chemical  plant  producing  alcohol 

as  a  by-product. 

182.330  Redistillation. 

182.331  Commencement  of  operations;  no¬ 

tice,  Form  125. 

182.332  Assignment  of  storekeeper-gaugers. 

182.333  Examination  of  plant. 

182.334  Supervision  of  operations. 

Distilling  Materials 

182.335  Weighing  materials  received. 

182.336  Storage  of  materials. 

182.337  Fermented  malt  liquor  or  wine. 

182.340  Weighing  materials  used. 

182.341  Use  of  materials  other  than  for  the 

production  of  alcohol. 

182.343  Proprietor’s  material  slips. 

182.345  Removal  or  destruction  of  ferment¬ 

ing  or  distilling  material. 

Yeastino 

182.346  Materials  for  yeast  mash. 

182.347  Materials  for  yeast  culture. 

Mashing  Operations 

182.348  Proprietor’s  notice  of  change  In  ma¬ 

terials  and  strength  of  beer. 


Fermenting 

Sec. 

182.350  Frequency  of  filling  tubs. 

182.352  Test  of  beer  and  slop. 

Distillation 

182.353  Continuous  process  required. 

182.354  Gauging  of  unfinished  alcohol. 

182.355  Redistillation  of  alcohol. 

182.356  Distillation  of  liquid  chemicals. 

LockinB  op  Plant 

182.357  When  to  be  locked. 

182.358  Keys  of  plant  locks. 

Deposit  op  Alcohol  in  Receiving  Tanks 

182.359  Immediate  deposit  required. 

182.360  Receiving  tanks  not  to  be  used  for 

storage. 

Supervision  of  Receiving  Room 

182.362  In  charge  of  storekeeper-gauger. 
Collection  and  Removal  of  Distilled  Water 

182.363  Collection. 

182.364  Removal. 

Collection  and  Removal  of  Fusel  Oil 

182.365  Receiving  tanks. 

182.366  Storage. 

182.367  Washing  and  purifying. 

182.368  Instruments  for  testing  fusel  oil. 

182.369  Description  of  test  tube  and  salt 

solution. 

182.370  Sample  and  test. 

182.371  Removal. 

Production  and  Removal  of  Butyl  Alcohol 

182.372  Receiving  tanks. 

182.373  Storage  tanks. 

182.374  Instruments  for  testing  butyl  alco¬ 

hol. 

182.375  Description  of  test  tube  and  salt 

solution. 

182.376  Sample  and  tests. 

182.377  Removal. 

Production  and  Removal  of  Acetone 

182.378  Receiving  tanks. 

182.379  Storage  tanks. 

182.380  Instruments  for  testing  acetone. 

182.381  Reagent. 

182.382  Sample  and  test. 

182.383  Removal. 

Production  and  Removal  of  Ether 

182.384  Receiving  tanks. 

182.385  Storage  tanks. 

182.386  Instruments  for  testing  ether. 

182.387  Reagent. 

182.388  Sample  and  test. 

182.389  Removal. 

Production  and  Removal  op  Other  Chem¬ 
icals  and  Products 

182.390  Procedure. 

Recovery  and  Removal  of  Carbon  Dioxide 

182.391  Procedure. 

Samples  of  Alcohol 

182.392  Unfinished  alcohol. 

182.393  Finished  alcohol. 

182.394  Application. 

182.395  Approval  of  application. 

182.397  Label. 

182.398  Office  record. 

182.399  Disposition  of  samples. 

Taxpayment,  Removal,  and  Transfer  op 
/  Alcohol  From  Receiving  Room 

182.400  Authorized  removals. 

182.401  Approved  containers. 

182.401a  Marks,  brands  and  stamps. 
182.401b  Transportation. 

Drawing  Ofp,  Gauging,  Aim  Removal  of 
Alcohol 

182.404  Drawing  off  alcohoL 

182.405  Gauging  of  alcohoL 


Sec. 

182.406  Time  of  removal  from  receiving 

room. 

182.407  Weighing  alcohol  removed  by  pipe¬ 

line. 

182.407a  Testing  tank  scales. 

182.408  Pipeline  removals. 

Transfer  of  Alcohol  in  Bond  to  Industrial 
Alcohol  Bonded  Warehouses 

182.408a  General. 

182.408b  Deposit  in  bonded  warehouse  on 
Eame  premises. 

182.408c  Transfer  to  bonded  warehouses  lo¬ 
cated  on  other  premises  in  same 
region. 

182.408d  Transfer  to  bonded  warehouse  lo¬ 
cated  in  different  region. 

Withdrawal  for  Denaturation 
182.408e  General. 

182.408f  Transfer  to  denaturing  plant  on 
same  premises. 

182.408g  Transfer  to  denaturing  plant  lo¬ 
cated  on  other  premises  in  the 
same  region. 

182.408h  Transfer  to  denaturing  plant  lo¬ 
cated  in  different  region. 

Taxpayment  of  Alcohol  in  Packages 

182.4081  Gauging  of  packages. 

182.408k  Taxpayment  and  removal  of  alco¬ 
hol. 

Taxpaid  Withdrawals  in  Tank  Cars  or  Tank 
Trucks 

182.4082  Procedure. 

Taxpaid  Withdrawals  by  Pipeline  to  Recti¬ 
fying  Plant  or  Taxpaid  Bottling  House 

182.408m  Procedure. 

Taxfree  Withdrawals  for  Scientific  Pur¬ 
poses,  Use  of  Hospitals,  States,  Etc. 

182.408n  Who  may  procure. 

182.408o  Intradistrict  withdrawals. 

182.408p  Interdistrict  withdrawals. 

Taxfree  Withdrawals  by  the  United  States 
or  Governmental  Agency 

182.408q  General. 

182.408r  Permit,  Form  1444. 

182.408s  Forms  1440  ahd  1453. 

182.408t  Bill  of  lading. 

Exportation  of  Alcohol  Free  of  Tax 
182.408U  Procedure. 

Transfer  of  Alcohol  to  Customs  Manufac¬ 
turing  Bonded  Warehouses 

182.408V  Procedure. 

Supplies  for  Certain  Vessels  and  Aircraft 
182.408w  Procedure. 

Losses  of  Alcohol 

182.409  Losses  In  Industrial  alcohol  plant. 

182.410  Losses  in  receiving  tanks. 

182.411  Claim  for  losses. 

182.412  Records. 

Alcohol  Produced  and  Not  Accounted  for 

182.413  Determination  of  tax  liabilities. 

182.415  Assistant  regional  commissioner*! 

examination  of  returns. 

182.416  Use  of  materials  not  reported. 

182.417  Alcohol  produced  and  not  reported. 

182.418  Notice  to  proprietor. 

182.419  Nature  of  evidence. 

182.420  Consideration  of  proprietor's  re¬ 

sponse. 

182.421  Claim  for  remission. 

182.422  Proprietor's  failure  to  respond. 

Suspension  of  Operations 

182.423  Notice,  Form  124. 

182.424  Date  of  suspension. 

182.425  Locking  furnace  doors,  etc. 

182.426  Officer’s  certificate  of  suspension. 
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182.427  Mash,  wort,  or  beer  at  suspended 

plant  forbidden. 

182.428  Suspension  caused  by  unavoidable 

accident. 

Resumption  op  Operations 

182.429  Notice,  Form  125. 

182.430  Officer’s  certificate  of  removal  of 

locks  and  fastenings. 

182.431  Unauthorized  removal  of  locks  and 

fastenings. 

Registry  of  Stills 

182.432  Registry  on  Form  26. 

Operations  By  Proprietor  Under  Different 
Trade  Names  or  Styles 

182.434  Commencement  of  operations. 

182.435  Disposition  of  materials  in  process. 

182.436  Finished  alcohol. 

182.437  Records. 

Alternate  Operations  as  Registered 
Distillery  or  Fruit  Distillery 

182.438  Qualifying  for  alternate  operation. 

182.439  Completion  of  operation  required. 

182.440  Transfer  of  materials,  etc. 

182.441  Transfer  agreement,  Form  1614. 

182.442  Locking  of  furnace  doors  not  re¬ 

quired. 

182.443  Completion  of  records. 

182.444  Records  of  successor. 

182.445  Disposition  of  alcohol. 

182.446  Alternate  operations  by  same  pro¬ 

prietor. 

Change  in  Proprietorship 

182.447  Completion  of  operations  required. 

182.448  Transfer  agreement.  Form  1614. 

182.449  Locking  of  furnace  doors  not  re¬ 

quired. 

182.450  Records. 

182.451  Succession  by  fiduciary. 


Lien  for  Tax  on  Alco^dl 

Sec. 

182.481  Tax  to  be  first  lien. 

182.482  Extinguishment  of  lien. 

182.483  Certificate  of  discharge  of  lien. 

182.484  Assessments  become  lien. 

Sales  of  Alcohol 

182.485  Exemption  from  special  tax  liability. 
182.485a  Warehouse  receipts  covering  alco¬ 
hol. 

182.486  Bulk  containers. 

182.487  Retail  containers. 

Sufficiency  of  Bond 

182.488  Storekeeper-gauger  to  be  informed. 

Receipt  of  Alcohol  From  Industrial  Alco¬ 
hol  Plant  on  Warehouse  Premises 

182.489  By  pipeline. 

182.490  In  packages. 

182.490a  Deposit  in  warehouse  from  indus- 
*  trial  alcohol  plant  on  the  same 

premises. 

Receipt  of  Alcohol  From  'Industrial  Alco¬ 
hol  Plant  not  on  Warehouse  Premises 
and  From  Another  Bonded  Warehouse  in 
Same  Region 

182.491  Packages,  tank  cars  and  tank  trucks. 
182.491a  In  tank  trucks  from  an  industrial 

alcohol  plant  or  another  bonded 
warehouse. 

182.492  Examination  of  packages. 

182.493  Examination  of  tank  car. 

182.493a  Examination  of  tank  truck. 

182.494  Deposit  in  receiving  warehouse. 

182.495  Method  of  deposit. 

Receipt  of  Alcohol  From  Industrial  Alco¬ 
hol  Plant  or  Another  Bonded  Warehouse 
in  Different  Region 

182.495a  Packages,  tank  cars  and  tank  trucks. 
182.495b  Deposit  in  receiving  warehouse. 


Storekeeper-Gauger’s  Record 

182.452  Form  1686. 

Proprietor’s  Records  and  Reports 

182.455  General. 

182.455b  Form  1440. 

182.456  Form  1442. 

182.456a  Record  at  tax-paid  premises,  Form 
52-E. 

182.459  Signing  of  reports. 

182.461  Filing  of  forms. 


Purchase 


of  Distilled  Spirits  Abandoned  to 
the  United  States 


182.462  Purchase. 

182.463  Receipt  at  denaturing  plant. 

182.464  Receipt  at  industrial  alcohol  plant. 

182.465  Use  for  denaturation  only. 


General  Provisions  Relating  to  Industrial 
Alcohol  Plants 

182.466  Production  of  mash,  wort,  or  wash. 

182.467  Sale  or  removal  of  mash,  wort,  or 

wash;  distillation. 

182.468  Removal  of  alcohol  in  officer’s 

absence. 

182.469  Removal  of  alcohol  at  night  and  on 

Sunday. 

Subpart  T — Operation  of  Industrial  Alcohol 
Bonded  Warehouses 
General 

182.470  Control  of  warehouse. 

182.471  Assignment  of  storekeeper-gaugers. 
182  472  Examination  of  warehouse. 

182473  Custody  of  warehouse. 

182.474  Admittance  of  proprietor. 

|  182  4  75  Warehouse  to  be  kept  locked. 

182.476  Supervision  of  operations. 

182.477  Operations  requiring  immediate  su¬ 

pervision. 

Tax  on  Alcohol 

182.478  Rate  of  tax. 

182.479  Attachment  of  tax. 

182.480  Persons  liable  for  tax. 

No.  253— Part  H— Sec.  1 - 2 


Return  to  Industrial  Alcohol  Plant  or 
Bonded  Warehouse  of  Unused  Alcohol 
Withdrawn  Free  of  Tax 

182.496  Procedure. 

Samples 

182.497  General. 

Removal  of  Alcohol  From  Storage  or 
Weighing  Tanks 

182.498  Gauge  on  withdrawal. 

182.500  Testing  of  scales. 

182.501  Inspection  of  tank  car. 

182.502  Filling  of  tank  car. 

182.502a  Filling  of  tank  truck. 

182.503  '  Transfer  by  pipeline  to  denaturing 

plant. 

182.504  Filling  approved  containers. 

182.505  Supervision  of  drawing  off,  gauging 

etc. 

Approved  Containers 

182.506  Drums  or  barrels. 

182.507  Tin,  glass,  or  similar  containers. 

182.508  Steel  containers. 

182.509  Small  packages  containing  exactly 

1,  2,  5,  and  10  wine  gallons. 

182.510  Cases  containing  one-half  pint  to 

1 -gallon  bottles. 

182.511  Railroad  tank  cars. 

182.512  Tank  ships  and  barges. 

182.513  Pipeline  removals. 

182.514  Tank  trucks. 

Marks,  Brands,  and  Stamps 

182.515  General. 

182.516  Proprietor  to  mark  and  brand  pack¬ 

ages. 

182.517  Description  of  material  from  which 

produced. 

182.518  Numbering  of  packages. 

182.519  Marks  and  brands. 

182.520  Previously  marked  packages  and 

cases. 

182.521  Tank  cars. 

182.521a  Tank  trucks. 


Sec. 

182.522  Regauge  marks. 

182.523  Marks  on  packages  repackaged  or 
^  re-marked. 

182.524  Other  marks. 

182.525  Stamp  numbers. 

182.526  Withdrawn  for  taxfree  use  or  for 

export. 

182.527  Stamps. 

182.528  Illustrations  of  marks  and  stamps. 

182.529  Verification  of  marks,  brands,  and 

stamps. 

182.530  Obscurity  of  stamps,  etc. 

182.531  Imitation  stamps,  labels,  trade 

marks,  or  caution  notices. 

182.532  Packages  to  be  stamped. 

Obliteration  of  Marks  and  Stamps  and 
Transportation  of  Empty  Packages 

182.533  Obliteration  of  stamps  and  marks 

and  brands  on  empty  packages. 

182.534  Failure  to  efface  or  obliterate  marks, 

brands,  and  stamps. 

182.535  Intent  of  law. 

182.536  Transportation  of  emptied  packages. 
Bottling  of  Alcohol  in  Bonded  Warehouse 

182.537  Bottling  conducted  under  super¬ 

vision. 

182.538  Liquor  hottles. 

182.539  Bottle  stamps. 

182.540  Procurement  and  issuance  of 

stamps. 

182.541  Manner  of  affixing  bottle  stamps. 

182.542  Concealing  or  obscuring  bottle 

stamps. 

182.543  Affixing  bottle  stamp  over  cup  or 

cap. 

182.544  Bottling  alcohol  after  taxpayment. 

Changes  in  Packages 

182.545  Repackaging. 

182.546  Changes  in  packages  for  export. 

Removal  of  Alcohol  From  Warehouse 

182.547  Authorized  removals. 

182.548  Transportation. 

Regauge  of  Alcohol 

182.549  Regauge  of  alcohol  in  packages. 

Transfer  of  Alcohol  in  Bond  Between 
Bonded  Warehouses 

182.550  General. 

182.551  Application  and  withdrawal  permit. 

Form  1436. 

182.552  Application  for  renewal  of  with¬ 

drawal  permit. 

182.553  Renewal  of  withdrawal  permit. 

Form  1436. 

182.554  Quantity  procurable  under  with¬ 

drawal  permits. 

182.556  Transfer  to  bonded  warehouse  lo¬ 
cated  in  same  region. 

182.556a  Transfer  to  bonded  warehouse  lo¬ 
cated  in  different  region. 

Withdrawal  for  Denaturation 

182.558  General. 

182.559  Transfer  to  denaturing  plant  on 

same  premises. 

182.560  Transfer  to  denaturing  plant  lo¬ 

cated  on  other  premises  in  same 
region. 

182.560a  Transfer  to  denaturing  plant  lo¬ 
cated  in  different  region. 

182.561  Gauging,  marking,  and  stamping 

upon  withdrawal. 

182.562  Expiration  or  termination  of  permit. 
Taxpayment  of  Alcohol  in  Packages 

182.563  Gauging  of  packages  or  cases. 

182.565  Taxpayment  and  removal  of  alco¬ 

hol. 

Taxpaid  Withdrawals  in  Tank  Cars  or  Tank 
Trucks 

182.566  Gauging  of  alcohol. 

182.566a  Methods  of  taxpayment. 

182.567  Application  for  certificate  of  tax- 

payment,  Form  1594. 
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RULES  AND  REGULATIONS 


Sec. 

182.568  Certificate  of  taxpayment.  Form 

1595. 

182.568a  Use  of  distilled  spirits  excise  tax 
stamps. 

182.569  Bill  of  lading. 

182.570  Storekeeper-gauger’s  verification. 

182.571  Release  of  tank  car  or  tank  truck. 

Taxpaid  Withdrawals  bt  Pipeline  to  Recti¬ 
fying  Plant  or  Taxpaid  Bottling  House 

182.574a  Gauging  of  alcohol. 

182.574a^l  Methods  of  taxpayment. 

182.574b  Application  for  certificate  of  tax- 
payment,  Form  1594. 

182.574c  Certificate  of  taxpayment,  Form 
1595. 

182.574d  Verification  and  affixing  of  certifi¬ 
cate. 

182.574d-l  Use  of  distilled  spirits  stamps. 
182.574e  Transfer  of  alcohol. 

182.574g  Comparison  of  canceled  certificate 
with  application. 

Distilled  Spirits  Excise  Tax  Stamps  for 
Removals  in  Packages,  Tank  Cars,  or 
Tank  Trucks  and  by  Pipelines 

182.574h  Distilled  Spirits  Excise  Tax  stamps. 
182.5741  Form  427-D. 

182.574J  Remittance:  delivery. 

182.574k  Transfer  to  other  premises. 

182.5741  Redemption  of  distilled  spirits 
excise  tax  stamps. 

182.574m  Claim  to  assistant  regional  com- 
.  missioner. 

182.574n  Unredeemable  stamps. 

Wholesale  Liquor  Dealer’s  Stamps  for 
Packages,  Tank  Cars  and  Tank  Trucks 

182.574o  Application  for  stamps. 

182.574p  Issuance  of  wholesale  liquor  deal¬ 
er’s  stamps. 

182.574s  Wholesale  liquor  dealer’s  stamp 
books. 

Taxfree  Withdrawals  for  Scientific  Pur¬ 
poses,  Use  of  Hospitals,  States,  Etc. 

182.575  Who  may  procure. 

182.576  Intraregion  withdrawals. 

182.576a  Interregion  withdrawals. 

182.578  Entries  of  shipments  on  permit. 

Form  1450.  „ 

182.579  Permit  may  be  retained  at  ware¬ 

house. 

Taxfree  Withdrawals  by  the  United  States 
or  Governmental  Agency 

182.580  General. 

182.581  Permit,  Form  1444. 

182.582  Gauge  of  alcohoL 

182.583  Bill  of  lading. 

182.584  Notice  and  receipt  of  shipment. 

Form  1453. 

Exportation  of  Alcohol  Free  of  Tax 

182.585  General. 

182.586  Kinds  of  containers. 

182.587  Application  and  entry. 

182.588  Method  of  conveyance. 

182.589  Gauging  of  alcohol. 

182.590  Export  stamps  required. 

182.591  Forms  to  be  sent  to  district  director. 

182.592  Action  by  district  director. 

182.593  Application  and  bond  to  assistant 

regional  commissioner. 

182.594  Export  bonds. 

182.595  Approval  of  bond  and  Issuance  of 

permit. 

182.596  Marking  and  stamping  packages. 

182.597  Release  of  alcohol. 

182.598  Delivery  to  carrier. 

182.599  Delivery  directly  for  customs  inspec¬ 

tion. 

182.600  Exportation  through  border  ports. 

182.601  Disposition  of  forms. 

182.602  Records.  !  | 

182.603  Proceedings  at  port  of  export. 

182.604  Proof  of  landing. 

182.605  Form  of  landing  certificate. 

182.606  Execution  of  landing  certificate. 


Sec.  • 

182.607  Several  consignments  may  be  cov¬ 

ered  by,  one  landing  certificate. 

182.608  Collateral'  evidence  of  landing. 

182.609  Extension  of  time  for  submitting 

proof  of  landing. 

182.610  Records. 

182.611  Account  with  continuing  export 

bonds. 

182.612  Loss  of  alcohol  withdrawn  free  of 

tax  for  exportation. 

182.613  Notice  to  exporter. 

182.614  Claims  for  remission  of  tax. 

182.615  Proof  of  loss  at  sea. 

182.616  Filing  of  proof  of  loss  at  sea  in  case 

of  exportation  under  bond  on 
Form  693. 

182.617  Additional  evidence. 

182.618  Tax  to  be  assessed. 

182.619  Shipment  to  American  possessions. 

Transfer  of  Alcohol  to  Customs  Manufac¬ 
turing  Bonded  Warehouses 

182.620  General. 

182.621  Application  and  entry,  Form  1603. 

182.622  Bond. 

1 82 .623  Approval  of  bond  and  issuance  of 

permit. 

182.624  Export  stamps. 

182.625  Account  with  continuing  bond, 

Form  1460. 

182.626  Marking  and  stamping;  shipment; 

disposition  of  forms;  records. 

182.627  Consignment  of  alcohol. 

182.628  Regauge  and  deposit  in  customs 

manufacturing  bonded  ware¬ 
house. 

182.629  Action  by  assistant  regional  com¬ 

missioner. 

182.630  Allowance  of  loss  in  transit. 
Supplies  for  Certain  Vessels  and  Aircraft 
182.630a  General. 

182.630b  Reciprocating  foreign  countries. 
182.630c  Application,  Form  1659. 

182.630d  Bond. 

182.630e  Approval  of  bond  and  issuance  of 
permit. 

182.630f  Gauging  of  alcohol. 

182.630g  Export  stamps. 

182.630h  Marking  and  stamping;  shipment; 

disposition  of  forms;  records. 
182.6301  Consignment  of  alcohol. 

182.630J  Proceedings  at  port  of  lading. 
182.630k  Certificate  of  receipt. 

182.6301  Evidence  of  use  on  vessels  and  air¬ 
craft. 

182.630m  Account  with  continuing  bonds. 
Form  1660. 

182.630n  Loss  of  alcohol  withdrawn  for  use 
on  vessels  and  aircraft. 

Losses  of  Alcohol 

182.631  Remission  of  tax. 

182.633  Losses  from  storage  tanks. 

182.634  Losses  from  packages. 

182.635  Losses  in  transit. 

182.636  Losses  by  theft,  casualty,  etc. 

182.637  Claims. 

182.638  Report  by  storekeeper -gauger. 

182.639  Investigation  by  assistant  regional 

commissioner. 

182.640  Action  on  claim  by  assistant  re¬ 

gional  commissioner. 

182.641  Losses  indicating  tampering. 

Records  and  Reports  of  Proprietor 

182.642  General. 

FORM  1440 

182.643  Preparation  and  disposition. 
182.643a  Application  for  withdrawal. 
182.643b  Withdrawals  on  original  gauge. 
162.643c  Withdrawals  upon  regauge. 
182.643d  Repackaging. 

182.643e  Re-marking  packages. 

182.643f  Notation  of  differences  by  consignee. 
182.643g  Filing  of  deposit  forms. 

182.643b  Filing  of  withdrawal  forms. 


OTHER  FORMS 

Sec. 

182.645  Form  1443-A. 

182.646  Form  1443-B. 

182.647  Disposition  of  Forms  1443-A  and 

1443-B. 

182.648  -Record  at  tax-paid  premises,  Record 

52,  and  Forms  52-A,  52-B,  52-E, 
and  338. 

182.648a  Record  of  warehouse  receipts  to  be  I 
kept  by  proprietor. 

182.648b  Place  where  Form  52-F  shall  be 
kept. 

182.648c  Distilled  spirits  stamp  report,  Form 
1697. 

Change  in  Proprietorship,  Trade  Name,  etc. 

182.650  Change  in  proprietorship. 

182.651  Changes  in  name. 

182.652  Changes  in  permits. 

Subpart  U — Operations  by  Users  of  Taxfree 
Alcohol 

Procurement  of  Taxfree  Alcohol 

182.653  Application  and  withdrawal  permit, 

Form  1450. 

182.654  Application  for  renewal  of  with. 

drawal  permit,  Form  1450. 

182.655  Renewal  of  withdrawal  permit, 

Form  1450. 

182.656  Quantity  procurable  under  with* 

drawal  permits. 

Receipt  of  Taxfree  Alcohol 

182.657  Deposit  in  storeroom. 

182.658  Destruction  of  marks  and  brands. 

Use  of  Taxfree  Alcohol 

182.659  General. 

182.660  States.  Territories,  etc.,  or  the  Dis¬ 

trict  of  Columbia. 

182.661  Hospitals,  sanitariums,  or  clinics. 

182.662  Scientific  universities  and  colleges 

of  learning. 

182.663  Laboratories. 

182.664  Return  of  taxfree  alcohol  to  indus¬ 

trial  alcohol  plant  or  bonded 
warehouse. 

Losses  of  Taxfree  Alcohol 

182.665  Losses  in  transit. 

182.666  Losses  at  permittee's  premises. 

182.667  Claims. 

Records  and  Reports  of  Permittei 

182.668  General. 

182.669  Report,  Form  1451. 

182.670  Signing  of  Form  1451. 

182.671  Audit  of  reports. 

Change  in  Proprietorship,  Name,  Etc; 
Discontinuance  of  Use 

182.672  Procedure. 

Subpart  V — Denatured  Alcohol 

182.673  Denatured  alcohol  defined. 

182.674  Formulas  prescribed. 

182.675  Completely  denatured  alcohol. 

182.676  Specially  denatured  alcohol. 

182.677  Transportation. 

182.678  Unlawful  possession. 

182.679  Unlawful  sale. 

182.680  Advertising. 

182.681  Samples  of  denatured  alcohol  or 

products  made  therefrom  may  M 
taken  by  revenue  officers. 

182.682  Liability  for  tax. 

Subpart  W — Operation  of  Industrial  Alcohol 
Denaturing  Plants 

182.683  General.  ’ 

% 

Sufficiency  of  Bond 

182.684  Storekeeper-gauger  to  be  informed. 

Procurement  of  Alcohol;  Withdrawal 
Permits 

182.685  From  Industrial  alcohol  plant  <* 

bonded  warehouse  on  same  prem* 
ises. 
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182.686  From  other  plants. 

182.687  Application  and  withdrawal  permit. 

Form  1463. 

182.688  Application  for  renewal  of  with¬ 

drawal  permit,  Form  1463. 

182.689  Renewal  of  withdrawal  permit. 

Form  1463. 

182.690  Quantity  procurable  under  with¬ 

drawal  permits. 

182.691  Return  of  recovered  denatured  alco¬ 

hol  for  restoration  and  redena- 
turation.  • 

182.692  Distillates  from  distilleries. 

182.693  Abandoned  spirits. 

receipt  of  Alcohol  From  Industrial  Alco¬ 
hol  Plant  or  Bonded  Warehouse  on  De¬ 
naturing  Plant  Premises 

182.694  By  pipeline. 

182.695  In  packages. 

182.695a  Deposit  in  denaturing  plant. 

Receipt  of  Alcohol  from  Industrial  Alco¬ 
hol  Plants  and  Bonded  Warehouses  Not 
on  Denaturing  Plant  Premises,  in  Same 

Region 

182.696  Packages,  tank  cars,  and  tank 

trucks. 

182.696a  Deposit  in  denaturing  plant. 

182.697  Alcohol  received  in  packages. 

182.698  Alcohol  received  in  tank  cars. 

182.698a  Alcohol  received  in  tank  trucks. 

Receipt  of  Alcohol  from  Industrial  Alco¬ 
hol  Plants  and  Bonded  Warehouses  in 
Different  Regions 

182.698b  Packages,  tank  cars  and  tank  trucks. 
182.698c  Deposit  in  denaturing  plant. 

182.699  Distillates  received  from  distilleries. 

182.700  Regauge  of  distillates. 

182.700a  Loss  by  theft. 

182.700b  Unauthorized  voluntary  destruc¬ 
tion. 

182.700c  Losses  except  by  theft. 

182.700d  Report  of  losses. 

182.700e  Investigation  by  assistant  regional 
commissioner. 

182.700f  Filing  of  claims. 

182.700g  Form  of  claims. 

182.700h  Supporting  statements. 

182.7C0i  Action  on  claim  by  assistant  re¬ 
gional  commissioner. 

182.700J  Records. 

182.701  Recovered  denatured  alcohol. 

Restoration  and  Redenaturation  of  Re¬ 
covered  Denatured  Alcohol 

182.702  Restoration  of  denatured  alcohol. 

182.703  Gauge  of  alcohol  to  be  restored. 

182.704  Redenaturation  of  restored  alcohol. 

Denaturing  Materials 

182.705  Receipt. 

182.706  Sample  for  chemist. 

182.707  Denaturants  not  required  to  be 

tested. 

182.708  Certificates  of  origin  for  approved 

wood  alcohol. 

182.709  Authorized  chemist. 

182.710a  Form  1472. 

182.711  Forwarding  samples  to  chemist. 

182.712  Report  of  analysis  by  the  chemist. 
182.712a  Retention  of  samples. 

182.713  Denaturant  approved. 

182.714  Denaturant  not  approved. 

182.715  Furnishing  approved  denaturants. 

Denaturing  of  Alcohol 

182.716  General. 

182.717  Test  of  measuring  devices. 

182.719  Adding  denaturants. 

182.720  Gauging  of  alcohol. 

182.721  Denaturants  to  be  measured  or 

weighed. 

182.722  Denaturants  not  readily  soluble. 

182.723  Distillates. 

Formulas 

182.724  Denatured  alcohol  formulas. 


Approved  Containers 

Sec. 

182.725  Approved  containers. 

182.726  Packages  of  specially  denatured  al¬ 

cohol. 

182.727  Packages  of  completely  denatured 

alcohol. 

182.728  Railroad  tank  cars  or  tank  trucks. 

182.729  Tank  ships  and  barges. 

182.730  Pipelines. 

182.731  Tank  trucks. 

Marks  and  Brands 

182.732  Proprietor  to  mark  and  brand  pack¬ 

ages. 

182.733  Marking  of  packages. 

182.734  Serial  numbers. 

182.735  Illustrations  of  marks. 

182.736  Caution  label. 

182.737  Transfer  marks. 

182.738  Tank  cars  and  tank  trucks. 

182.739  Samples. 

182.740  Previously  marked  packages. 

182.742  Destruction  of  marks  and  brands. 

Transfer  of  Denatured  Alcohol  Between 
Denaturing  Plants 

182.743  General. 

182.744  Application  and  withdrawal  permit 

for  specially  denatured  alcohol, 
Form  1464. 

182.745  Application  for  renewal  of  with¬ 

drawal  permit,  Form  1464. 

182.746  Renewal  of  withdrawal  permit,  Form 

1464. 

182.747  Quantity  procurable  under  with¬ 

drawal  permits. 

182.748  Marking  containers. 

Transfer  of  Specially  Denatured  Alcohol 
Between  Denaturing  Plants 

182.749  Intraregion  transfers. 

182.749a  Intraregion  deposits. 

182.750  Interregion  transfers. 

182.751  Interregion  deposits. 

182.752  Method  of  deposit. 

182.752a  Intraregion  transfers.  • 

182.752b  Intraregion  deposits. 

182.752c  Interregion  transfers. 

182.752d  Interregion  deposits. 

Withdrawal  of  Completely  Denatured 
Alcohol 

182.753  General. 

Withdrawal  of  Specially  Denatured 
Alcohol 

182.754  General. 

182.754a  Bonded  dealers  and  manufacturers; 

withdrawal  permits,  Forms  1477 
and  1485. 

182.754b  Bonded  dealers  and  manufacturers; 

intraregion  withdrawals. 

182.754c  Bonded  dealers  and  manufacturers; 

interregion  withdrawals. 

182.754d  United  States  or  governmental 
agency;  withdrawal  permit.  Form 
1486. 

182.754e  Samples;  permit,  Form  1512. 

Exportation  of  Specially  Denatured 
,  Alcohol 

182.755  General. 

182.756  Kinds  of  containers. 

182.757  Application,  Form  1545. 

182.758  Consent  of  surety,  Form  1533. 

182.759  Approval  of  consent  of  surety  and 

issuance  of  permit. 

182.760  Marking  packages. 

182.762  Delivery  to  carrier. 

182.763  Delivery  directly  to  customs  cus¬ 

tody. 

182.764  Disposition  of  forms. 

182.765  Records. 

182.766  Proceedings  at  port  of  export. 

182.767  Proof  of  landing. 

182.768  Shipments  to  Puerto  Rico,  the  Pan¬ 

ama  Canal  Zone,  Guam,  American 
Samoa,  and  the  Virgin  Islands. 


Sec. 

182.769  Shipments  to  Hawaii  and  Alaska, 

other  American  possessions,  pro¬ 
tectorates,  etc. 

Samples  by  Proprietor 

182.770  Procedure. 

Losses  of  Ethyl  Alcohol 

182.771  Remission  of  tax. 

182.772  Losses  from  storage  tanks. 

182.773  Losses  from  packages. 

182.774  Losses  in  transit. 

Losses  of  Ethyl  Alcohol  and  Specially  De¬ 
natured  Alcohol  by  Theft,  Casualty,  Ero. 

182.775  Losses  by  theft,  casualty,  etc. 

Losses  of  Restored  Alcohol 

182.776  General. 

Losses  of  Specially  Denatured  Alcohol 

182.777  Allowance  for  losses. 

Claims 

182.778  General. 

182.779  Distillates. 

Registry  of  Stills 

182.780  Registry  on  Form  26. 

Records  and  Reports  of  Proprietor 

182.781  General. 

182.782  Form  1466. 

182.783  Form  1467. 

182.784  Disposition  of  Forms  1466. 

182.785  Form  1453-A. 

182.787  Forms  1468-A,  B,  C,  D,  E,  and  F. 

182.788  Filing  of  forms. 

Change  in  Proprietorship,  Name,  Trade 
Name,  etc. 

182.790  Procedure. 

Subpart  X — Sale  and  Use  of  Completely 
Denatured  Alcohol 

General 

182.791  Sale  and  use. 

182.792  Containers. 

182.793  Labels. 

182.794  Repackaging  by  dealers. 

182.795  Advertising. 

182.796  Records. 

182.797  Destruction  of  marks  and  brands. 
Proprietary  Anti-Freeze  Solutions 

182.798  Manufacture  of  proprietary  anti¬ 

freeze  solutions. 

182.799  Formula  and  sample. 

182.800  Containers  in  excess  of  5  gallons. 

182.801  Packages  containing  5  wine  gallons 

or  less. 

182.802  Prohibited  containers. 

182.803  Change  in  packages  by  dealers. 

182.805  Records  of  sales  and  receipts. 

Subpart  Y — Operations  by  Dealers  in  Specially 
Denatured  Alcohol 

Procurement  of  Specially  Denatured 
Alcohol 

182.806  Application  and  withdrawal  permit. 

Form  1477. 

182.807  Application  for  renewal  of  with¬ 

drawal  permit,  Form  1477. 

182.808  Renewal  of  withdrawal  permit. 

Form  1477. 

182.809  Quantity  procurable  under  with¬ 

drawal  permits. 

Receipt  of  Specially  Denatured  Alcohol 

182.810  In  original  packages. 

182.811  Railroad  tank  cars,  tank  trucks,  or 

pipelines. 

182.811a  Form  1473. 

182.811b  Action  by  assistant  regional  com¬ 
missioner;  Intraregion  w  i  t  h  - 
drawals. 
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182.611c  Action  by  assistant  regional  com¬ 
missioner;  Interregion.  with¬ 
drawals. 

Filling  or  Packages  bt  Bonded  Dealers 

182.812  When  permissible. 

Disposition  of  Specially  Denatured  Alcohol 

182.813  Sale. 

182.814  Exportation  of  specially  denatured 

alcohol. 

182.815  Destruction  or  other  disposition. 
Losses  of  Specially  Denatured  Alcohol 

182.816  Losses  in  transit. 

182.817  Losses  at  bonded  dealer’s  premises. 

182.818  Claims. 

Records  and  Reports  of  Bonded  Dealers 

182.819  General. 

182.820  Form  1453-A 

182.821  Form  1473. 

182.822  Record,  Form  1478. 

Change  in  Proprietorship,  Name,  Etc.; 
Discontinuance  of  Sale 

182.824  Procedure. 

Subpart  Z — Operations  by  Users  of  Specially 
Denatured  Alcohol 

Procurement  of  Samples 

182.825  Who  may  procure. 

182.826  Application  for  permit. 

182.827  Permit. 

182.828  Samples  to  be  accounted  for  by 

permittees. 

Procurement  of  Specially  Denatured 
Alcohol 

182.829  Application  and  withdrawal  permit. 

Form  1485. 

182.830  Application  for  renewal  of  with¬ 

drawal  permit,  Form  1485. 

182.831  Renewal  of  withdrawal  permit,  Form 

1485. 

182.832  Quantity  procurable  under  with¬ 

drawal  permits. 

Receipt  of  Denatured  Alcohol 

182.833  In  original  packages. 

182.834  Destruction  of  marks  and  brands. 

182.835  Railroad  tank  cars,  tank  trucks,  or 

pipelines. 

182.835a  Form  1473. 

182.835b  Action  by  assistant  regional  com¬ 
missioner. 

Use  of  Specially  Denatured  Alcohol 

182.836  General. 

Proprietary  Solvents  and  Lacquer  Thinners 

182.845  General. 

182.846  Sales  to  and  by  dealers. 

182.847  Containers. 

182.848  Record  of  sales  and  receipts. 

Proprietary  Anti-Freeze  Solutions 

182.849  Manufacture. 

182.850  Formula  and  sample. 

182.851  Containers. 

182.852  Container  markings  and  labels. 
Rubbing  Alcohol  Compound 

182.853  General. 

182.854  Containers. 

182.855  Labels. 

182.856  Manufactured  with  Isopropanol,  etc. 

182.857  To  whom  may  be  sold. 

182.858  Sale  for  beverage  purposes. 

Bay  Rum,  Hair  Lotions,  Skin  Lotions,  Lilac 
Vegetal,  etc. 

182.860  General. 

182.861  Labels. 

182.862  Reprocessors;  Form  1479-A. 

Tinctures  of  Iodine 

182.863  General. 


Internal  Medicinal  Preparations  and 
Flavoring  Extracts 

Sec. 

182.864  General. 

Other  Products 

182.865  Labels  on  other  products  contain¬ 

ing  specially  denatured  alcohol. 

Use  of  Isopropyl  Alcohol 

182.866  Storage,  use,  and  records. 

Destruction  and  Disposition  of  Specially 
Denatured  Alcohol  ,, 

182.867  Destruction. 

182.868  Return  to  industrial  alcohol  plant. 

denaturing  plant  or  bonded 
dealer. 

182.868a  Authorization  for  redenaturatlon 
of  returned  specially  denatured 
alcohol. 

182.869  Records. 

Losses  of  Specially  Denatured  Alcohol 

182.870  Losses  in  transit. 

182.871  Losses  at  manufacturer’s  premises. 

182.872  Claims. 

Records  and  Reports  of  Manufacturers 

182.873  General. 

182.874  Form  1482. 

182.875  Manufacturing  and  sales  records 

and  invoices. 

182.876  Audit  of  reports. 

Change  in  Proprietorship,  Name,  Etc.; 
Discontinuance  of  Use 

182.877  Procedure. 

Subpart  AA — Denatured  Rum 

Sale,  Use,  and  Recovery  of  Denatured  Rum 

182.878  Denaturation. 

182.879  Dealers-  in  and  users  of  denatured 

rum. 

182.880  Forms,  records,  and  reports. 

182.881  Forms  to  be  used. 

182.882  Sale,  use,  or  recovery  of  both  spe¬ 

cially  denatured  alcohol  and  de¬ 
natured  rum. 

> 

Subpart  BB — Recovery  of  Denatured  Alcohol 
and  Articles 

182.883  Definition. 

182.884  Specially  denatured  alcohol. 

182.885  Completely  denatured  alcohol. 

182.886  Articles. 

182.887  Stills. 

182.888  Deposit  in  receiving  tanks. 

182.889  Gauge  prior  to  removal. 

182.890  Recovered  denatured  alcohol  and 

new  denatured  alcohol. 

182.891  Redenaturatlon;  when  required. 

182.892  Application  for  redenaturatlon. 

Form  1483. 

182.893  Approved  denaturants. 

182.894  Redenaturatlon  of  recovered  alcohol. 

182.895  Shipment  to  industrial  alcohol 

plant  or  denaturing  plant. 

182.896  Records  and  reports. 

Subpart  CC — Use  of  Tax-Free  Alcohol  and  Spe¬ 
cially  Denatured  Alcohol  by  the  United  States 
or  Government  Agency 

Tax-Free  Alcohol 

182.897  Procurement  of  alcohol. 

182.898  Receipt,  Form  1453. 

182.899  Use. 

182.900  Destruction  of  marks  and  brands. 

182.901  Carrier’s  receipts. 

Specially  Denatured  Alcohol 

182.902  Procurement  of  specially  denatured 

alcohol. 

182.903  Receipt,  Form  1453-A. 

Subpart  DD — Carriers 

182.904  Possession  by  unauthorized  carriers. 

182.905  Permits  of  consignees. 

182.906  Permits  to  be  filed. 

182.907  BiU  of  lading. 


Sec. 

182.908  Restricted  use  of  containers. 

182.909  Delivery. 

182.910  Delivery  to  agent  of  consignee. 

182.911  Inability  to  deliver. 

182.912  Record  book  to  be  kept. 

182.913  Change  in  proprietorship,  etc. 

Subpart  EE — Manufacture,  Taxpayment,  Removal 
and  Registration  of  Stills  and  Worms 

182.914  General. 

Subpart  FF — Rules  for  Computing  Capacity  of  I 
Stills 

182.915  Capacity  of  stills. 

Subpart  GG — Concerning  locks  and  Seals 

182.916  General. 

182.917  Defective  or  broken  locks. 

182.918  Seal  locks. 

182.919  Plain  locks. 

182.920  Custody  of  keys. 

182.921  Use  of  seal  lock. 

182.922  Use  of  lock  seals. 

182.923  Custody  of  locks. 

182.924  Gap  seals. 

182.925  Affixing  cap  seals. 

182.026  Custody  of  cap  seals. 

182.927  Removing  of  cap  seals  and  locks. 

182.928  Removal  of  cap  seals. 

182.931  Assistant  regional  commissioner's 

report  of  locks  and  gauging  in-  I 
struments. 

182.932  Requisition  for  lock  seals. 

Subpart  HH — Duties  of  Storekeepers-Gaugers  at 
Industrial  Alcohol  Plants,  Bonded  Warehouses, 
and  Denaturing  Plants 

182.935  Verification  of  gauge. 

182.936  Denaturation  of  alcohol. 

182.937  Verification  of  monthly  inventory. 

182.938  Receipt  of  reports. 

182.939  Verification  of  dally  reports. 

182.940  Monthly  reports. 

182.941  Initialing  of  reports. 

182.942  Inspection  of  proprietor’s  records 

and  files. 

Subpart  II — Officer’s  Right  of  Entry  and 
Examination 

# 

182.943  Authority  to  enter  and  inspect. 

182.944  Authority  to  break  up  grounds  or 

walls. 

182.945  Proprietor  to  furnish  assistance. 

Subpart  JJ — Instructions  to  Inspecting  Officers 

182.946  Officers  to  keep  themselves  in¬ 

formed. 

182.947  Frequency  of  inspections. 

182.948  Scope  of  inspection. 

182.949  Observation  of  storekeeper-gaugers. 

182.950  Examination  of  records. 

182.951  Examination  of  distilling  equip¬ 

ment.  , 

182.952  Materials. 

182.953  Storage  of  alcohol. 

182.954  Additional  inquiries. 

182.955  Inspection  reports. 

Subpart  KK — General  Instructions  to  Internal 
Revenue  Officers 

182.956  Officers  not  to  be  interested  in  busi¬ 

ness. 

182.957  Authority  of  officers  and  employees. 

182.958  Inspection  of  records  and  premises. 

182.959  Samples  may  be  taken  by  officers. 

182.960  Seizure  of  empity  packages. 

182.961  Information  not  to  be  disclosed. 

Subpart  LL — Assistant  Regional  Commissioner l 
Records  and  Reports 

182.962  Record  of  basic  permits;  Forms  14U 

and  141 1-A. 

182.963  Receipt  of  reports.  ^ 

182.965  Form  1503-A. 

Subpart  MM — Importation  of  Alcohol  and  Df 
natured  Alcohol  and  Products  Containing  Alco¬ 
hol  or  Denatured  Alcohol 

182.967  Alcohol. 

182.968  Denatured  alcohol. 
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182  969  Products  containing  alcohol  or  de¬ 
natured  alcohol. 

Subpart  NN —  [  Reserved  1 

jubpart  00 — Alcohol,  Denatured  Alcohol,  and 
Products  Containing  Alcohol  or  Denatured 
Alcohol  Coming  Into  the  United  States  From 
Puerto  Rico. 

182.973  Alcohol. 

182.974  Denatured  alcohol. 

182.975  Products  containing  alcohol. 

182.976  Products  containing  denatured  al¬ 

cohol. 

182.977  Samples  and  analysis. 

182.978  Action  by  assistant  regional  com¬ 

missioner. 

182.979  Certificate. 

182.980  Marking  containers. 

182.981  Arrival  in  the  United  States. 

Subpart  PP — Alcohol,  Denatured  Alcohol,  and 
Products  Containing  Alcohol  or  Denatured 
Alcohol  Coming  Into  the  United  States  From 
the  Virgin  Islands 

182.982  Alcohol. 

182.983  Denatured  alcohol. 

182.984  Products  containing  alcohol. 

182.985  Products  containing  denatured  al¬ 

cohol. 

182.986  Certificate. 

182.987  Marking  containers. 

182.988  Arrival  In  the  United  States. 

Subpart  Q Q — Importation  of  Alcohol  for 
Industrial  Purposes 

182.989  General  provisions. 

182.990  Withdrawal. 

182.991  Consent  of  surety.  Form  1533. 

182.992  Withdrawal  permit. 

182.993  Application,  Form  1440. 

182.994  Customs  gauge  and  release. 

182.995  Tank  cars  to  be  sealed. 

182.996  Transfer  by  pipeline  at  dock. 

182.997  Gauging. 

182.998  Authorized  transactions. 

182.999  Taxpayment. 

182.1000  Records. 

182.1001  Losses. 

Subpart  RR — Withdrawal  of  Imported  Alcohol 
Taxfree  for  Use  of  the  United  States 

182.1002  Withdrawal  from  customs  custody. 

182.1003  Form  1444. 

182.1004  Limitation  of  permit. 

182.1005  Customs  gauge  and  release. 

182.1006  Bill  of  lading  and  customs  seals. 

182.1007  Notice  and  receipt  of  shipment. 

Form  1453. 

182.1008  Transportation  by  carrier. 

Authority:  §§  182.1  to  182.1008  issued  un¬ 
der  Sec.  7805,  68A  Stat.  917;  26  U.  S.  C.  7805. 
Other  statutory  provisions  interpreted  or 
ipplied  are  cited  to  text  in  parentheses. 

5 182.1  Production  and  disposition  of 
industrial  alcohol.  The  regulations  in 
this  part  contain  the  procedural  and  sub¬ 
stantive  requirements  relative  to  the 
Production,  disposition,  and  use  of  in¬ 
dustrial  alcohol,  including  denatured 
alcohol.  The  regulations  in  this  part 
ewer  the  establishment  and  operation 
d  industrial  alcohol  plants,  bonded 
warehouses,  and  denaturing  plants,  the 
taxpayment,  transfer,  exportation,  and 
denaturation  of  alcohol,  formulas  for  de- 
maturation,  the  use  of  alcohol  free  of  tax, 
the  sale  and  use  of  denatured  alcohol, 
the  transportation  of  tax-free  and  spe¬ 
cially  denatured  alcohol,  the  packaging, 
labeling,  and  sale  of  articles  containing 
denatured  alcohol,  and  the  bringing  into 
this  country  of  alcohol  and  articles  con¬ 
taining  alcohol  from  abroad.  The  reg¬ 
ulations  in  this  part  also  cover  the  issu- 
^ce  of  permits  covering  the  production 


of  alcohol  and  denatured  alcohol,  the 
sale  of  specially  denatured  alcohol,  and 
the  withdrawal,  transportation,  and  use 
of  specially  denatured  and  tax-free 
alcohol. 

§  182.2  Forms  prescribed.  The  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion  is  authorized  to  prescribe  all  forms 
required  by  this  part,  including  bonds, 
applications,  reports,  returns,  and  rec¬ 
ords.  Information  called  for  shall  be 
furnished  in  accordance  with  the  in¬ 
structions  on  the  forms  or  issued  in  re¬ 
spect  thereto. 

§  182.3  Premises  and  equipment  here¬ 
tofore  approved.  All  establishments 
covered  by  the  regulations  in  this  part 
and  the  equipment  therein,  heretofore 
established  and  approved,  may  continue 
to  operate  if  constructed  and  equipped 
so  as  to  afford  adequate  security  and 
protection  to  the  revenue.  The  assistant 
regional  commissioner  may,  at  any  time, 
require  the  proprietor  to  make  changes 
therein  conforming  to  the  provisions  of 
the  regulations  in  this  part,  if  deemed 
necessary  to  safeguard  the  revenue  or  to 
permit  more  economical  and  efficient 
supervision  by  internal  revenue  officers. 
All  establishments  hereafter  constructed 
and  all  changes  in  existing  establish¬ 
ments  or  equipment  heretofore  approved 
must  be  in  conformance  with  the  reg¬ 
ulations  in  this  part. 

(68 A  Stat.  628,  680;  21  U.  S.  C.  5173,  5552) 

SUBPART  A — TERRITORIAL  EXTENT  OF 
REGULATIONS 

§  182.5  Territorial  extent.  The  pro¬ 
visions  of  the  regulations  in  this  part 
shall  apply  to  the  several  States  of  the 
United  States,  the  Territories  of  Alaska 
and  Hawaii,  the  District  of  Columbia, 
and,  as  provided  in  paragraphs  (a)  and 
(b)  of  this  section,  to  Puerto  Rico  and 
the  Virgin  Islands,  respectively. 

(a)  Puerto  Rico.  The  regulations  in 
this  part  are  applicable  to  the  manufac¬ 
ture  of  alcohol,  denatured  alcohol,  and 
articles  in  Puerto  Rico  for  shipment  to 
the  United  States  and  disposal  under 
the  same  conditions  as  like  domestic 
products. 

(b)  Virgin  Islands.  The  provisions  of 
sections  3100  to  3124,  inclusive,  Internal 
Revenue  Code,  and  all  provisions  of  in¬ 
ternal-revenue  law  relating  to  the  en¬ 
forcement  thereof,  are  applicable  to  the 
manufacture  of  alcohol,  denatured  al¬ 
cohol,  and  articles  in  the  Virgin  Islands 
for  shipment  to  the  United  States.  The 
Governor  of  the  Virgin  Islands,  or  his 
duly  authorized  agents,  are  authorized 
to  issue  or  adopt  such  regulations  and 
to  issue  or  revoke  such  permits,  as  may 
be  necessary  to  carry  out  such  provisions 
of  law. 

(68 A  Stat.  660;  26  U.  S.  C.  5318) 

SUBPART  B — DEFINITIONS 

§  182.6  Definitions.  As  used  in  this 
part,  the  following  words  and  phrases 
shall  have  the  meanings  as  defined  in 
this  section: 

(a)  “Alcohol”  means  that  substance 
known  as  ethyl  alcohol,  hydrated  oxide 
of  ethyl,  or  spirits  of  wine,  from  what¬ 
ever  source  or  process  produced,  having 
a  proof  of  160  degrees  or  more,  but  does 


not  include  the  substances  commonly 
known  as  whisky,  brandy,  rum,  or  gin, 
or  other  spirits,  produced  at  registered 
distilleries  or  fruit  distilleries  operated 
under  Parts  220  and  221  of  this  chapter. 

(b)  “Application”  shall  mean  a  for¬ 
mal,  written,  verified  request,  supported 
by  a  verified  statement  of  facts,  when 
necessary,  for  a  permit  for  one  or  more 
of  the  privileges  authorized  by  law. 

(68 A  Stat.  661;  26  U.  S.  C.  5319) 

(c)  “Approved  containers”  shall  mean 
casks,  barrels,  or  similar  wooden  con¬ 
tainers,  or  drums,  or  similar  metal  pack¬ 
ages,  or  railroad  tank  cars,  or  any  other 
receptacle,  vessel,  or  form  of  package, 
tank,  or  ednduit,  or  other  container  used, 
or  capable  of  use,  for  holding,  storing, 
transferring,  or  shipping  of  alcohol,  as 
authorized  by  the  regulations  in  this 
part. 

(d)  “Articles”  shall  mean  any  sub¬ 
stance,  preparation,  or  product,  in  the 
manufacture  of  which  denatured  alcohol 
or  denatured  rum  is  used,  and  includes 
the  product  obtained  by  further  manu¬ 
facture  or  by  combination  with  other 
materials. 

(d-1).  “Assistant  regional  commis¬ 
sioner”  shall  mean  the  assistant  regional 
commissioner.  Alcohol  and  Tobacco  Tax, 
who  is  responsible  to,  and  functions  un¬ 
der  the  direction  and  supervision  of,  the 
regional  commissioner. 

(e)  “Basic  permit”  shall  mean  the 
formal  written  authorization,  issued  pur¬ 
suant  to  section  5304, 1.  R.  C.,  conferring 
authority  to  transact  a  business  of  the 
nature  described  therein. 

(f)  “Bond”  shall  mean  an  obligation 
or  undertaking  authorized  or  required  by 
chapter  51, 1.  R.  C.,  or  other  law,  or  any 
regulations  promulgated  thereunder, 
executed  in  such  form  and  for  such  penal 
sum  as  may  be  required  by  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  or 
prescribed  by  regulation. 

(g)  “Bonded  dealer”  shall  mean  a  per¬ 
son  who  holds,  or  has  applied  for,  a 
permit  to  deal  in  specially  denatured 
alcohol  for  resale  to  persons  authorized 
to  purchase  or  receive  specially  dena¬ 
tured  alcohol  in  accordance  with  the 
provisions  of  the  regulations  in  this  part. 

(h)  “Carrier”  shall  mean  a  person  or 
agency  regularly  engaged  in  the  trans¬ 
portation  of  movable  property  by  rail¬ 
road,  steamship,  ferryboat,  barge,  motor 
truck,  airplane,  or  other  vehicle  capable 
of  being  used  as  a  means  of  transporta¬ 
tion  on  land,  in  water,  or  through  the  air. 
The  term  “motor  carrier”  shall  mean  a 
motor  carrier  licensed  under  the  Motor 
Carrier  Act  of  1935  or  an  applicable  State 
law,  the  consignor  or  consignee  acting  as 
a  private  carrier,  or  a  private  carrier 
employed  by,  or  acting  as  agent  for,  the 
consignor  or  consignee. 

(i)  “Casualty”  shall  mean  an  acci¬ 
dent;  an  event  not  to  be  foreseen  or 
guarded  against. 

(j)  “District  director”  shall  mean  dis¬ 
trict  director  of  internal  revenue. 

(k)  [Reserved.] 

(l)  “Descriptive  number,”  as  applied 
to  a  permit,  shall  include  the  serial  num¬ 
ber  and  abbreviation  for  the  State  ia 
which  issued,  together  with  the  pre¬ 
scribed  symbol  for  the  permit. 
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(m)  "Distiller”  shall  mean  the  pro¬ 
prietor  of  a  registered  distillery  or  fruit 
distillery. 

(o)  "Fruit  distillery”  shall  mean  a 
distillery  established  or  operated  under 
the  regulations  governing  the  produc¬ 
tion  of  brandy  under  the  exemptions  of 
law  provided  pursuant  to  section  5215, 

I.  R.  C. 

(p)  "Heads  and  tails”  shall  mean  dis¬ 
tillates  containing  one-half  of  1  percent 
or  more  of  aldehydes  or  1  percent  or 
more  of  fusel  oil. 

(q)  "Lacquer  thinners”  shall  mean 
thinners  containing  more  than  25  per¬ 
cent  of  alcohol  by  volume  manufactured 
with  specially  denatured  alcohol  in  ac¬ 
cordance  with  formula  submitted  by  the 
permittee  or  applicant  and  approved  by 
the  Director,  Alcohol  and  Tobacco  Tax 
Division. 

(r)  "Manufacturer”  or  "user”  shall 
mean  a  person  who  holds,  or  has  applied 
for,  a  permit  to  use  specially  denatured 
alcohol  in  any  process  or  in  the  manu¬ 
facturing  of  any  substance,  preparation, 
or  product,  including  the  product  ob¬ 
tained  by  further  manufacture  or  by 
combination  with  other  materials;  or  who 
recovers  completely  or  specially  dena¬ 
tured  alcohol;  or  who  recovers  articles 
containing  denatured  alcohol. 

(s)  "Permit”  shall  mean  a  formal 
written  authorization  by  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  or 
assistant  regional  commissioner,  as  the 
case  may  be,  issued  pursuant  to  section 
5304,  I.  R.  C.,  setting  forth  specifically 
therein  the  things  that  are  authorized 
thereunder. 

(t)  "Person,”  "proprietor,”  or  "per¬ 
mittee”  shall  mean  and  include  an  indi¬ 
vidual,  association,  copartnership,  and 
corporation,  joint  stock  company,  busi¬ 
ness  trust,  or  other  form  of  business 
enterprise,  including  a  receiver,  trustee, 
assignee,  executor,  administrator,  or 
other  fiduciary,  or  liquidating  agent,  and 
includes  an  agency  of  a  State  or  political 
subdivision  thereof,  or  any  officer  or  em¬ 
ployee  of  any  such  agency. 

(u)  "Premises”  or  "establishment” 
shall  mean  and  include  the  land  and 
buildings,  or  portions  thereof,  and  fix¬ 
tures  situated  on  and  constituting  a  part 
of  such  land  and  buildings,  used  in  the 
conduct  of  the  business  for  which  a 
basic  permit  has  been  issued,  and  as  de¬ 
scribed  in  the  application  and  covered 
by  the  permit  issued  pursuant  thereto, 
and  as  shown  on  the  plat  of  the  premises. 

(v)  "Proprietary  solvents”  shall  mean 
solvents  containing  more  than  25  percent 
of  alcohol  by  volume  manufactured  with 
specially  denatured  alcohol  in  accord¬ 
ance  with  formulas  submitted  by  the 
permittee  or  applicant  and  are  generally 
adapted  for  specific  uses. 

(w)  "Recovered  denatured  alcohol”  or 
"recovered  articles”  shall  mean  specially 
or  completely  denatured  alcohol  or  ar¬ 
ticles  containing  denatured  alcohol, 
which  have  been  saved,  reclaimed  or  sal¬ 
vaged  and  restored  (where  necessary), 
after  use  in  a  manufacturing  process, 
but  shall  not  include  completely  de¬ 
natured  alcohol  recovered  with  all  of  the 
original  denaturants  therein  or  articles 
recovered  with  all  of  their  original 
ingredients. 


(x)  "Registered  distillery”  shall  mean 
a  distillery  established  or  operated  un¬ 
der  the  regulations  governing  the  pro¬ 
duction  of  distilled  spirits,  other  than 
alcohol  produced  pursuant  to  the  regu¬ 
lations  in  this  part. 

(y)  “Secretary”  shall  mean  the  Sec¬ 
retary  of  the  Treasury. 

(z)  “Slop”  or  "spent  beer”  shall  mean 
the  residue  that  is  left  after  the  distil¬ 
lation  of  beer  or  fermented  mash,  or 
other  distilling  material. 

(aa)  "Tank  car”  shall  mean  a  railroad 
tank  car  conforming  to  the  requirements 
of  this  part.  “Tank  truck”  shall  mean  a 
motor  driven  tank  truck,  including  tank 
truck  trailer,  conforming  to  the  require¬ 
ments  of  this  part:  Provided,  That  any 
tank  truck  used  for  the  conveyance  of 
untaxpaid  alcohol,  specially  denatured 
alcohol,  or  completely  denatured  alcohol, 
shall  be  of  a  capacity  of  not  less  than 
1,000  gallons. 

(bb)  The  terms  “includes”  and  "in¬ 
cluding”  when  used  in  the  regulations 
in  this  part  shall  not  be  deemed  to  ex¬ 
clude  other  things  within  the  scope 
thereof. 

(cc)  Words  in  the  plural  form  shall 
include  the  singular,  and  vice  versa,  and 
the  words  in  the  masculine  gender  shall 
include  females,  associations,  copartner¬ 
ships,  corporations,  etc.,  as  defined  in 
paragraph  (t)  of  this  section. 

(68 A  Stat.  661;  26  U.  S.  C.  5319) 

(dd)  "Gallon”  or  “Wine  gallon”  shall 
mean  a  United  States  gallon  of  liquid 
measure  equivalent  to  the  volume  of  231 
cubic  inches. 

(ee)  “I.  R.  C.”  shall  mean  the  Internal 
Revenue  Code,  1954. 

(ff)  “Proof”  shall  mean  the  ethyl 
alcohol  content  of  a  liquid  at  60°  F.. 
stated  as  twice  the  percent  of  ethyl 
alcohol  by  volume. 

(gg)  "Proof  gallon”  shall  mean  the 
alcoholic  equivalent  of  a  United  States 
gallon  at  60°  F.,  containing  50  percent 
of  ethyl  alcohol  by  volume. 

(hh)  “Proof  spirits”  shall  mean  that 
alcoholic  liquor  which  contains  50  per¬ 
cent  of  ethyl  alcohol  by  volume  at  60°  F., 
and  which  has  a  specific  gravity  of 
0.93418  in  air  at  60°  F.,  referred  to  water 
at  60°  F.,  as  unity. 

(ii)  "U.  S.  C.”  shall  mean  the  United 
States  Code. 

(jj)  “Director,  Alcohol  and  Tobacco 
Tax  Division”  shall  mean  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  In¬ 
ternal  Revenue  Service,  Treasury  De¬ 
partment,  Washingon,  D.  C. 

SUBPART  C — ESTABLISHMENT,  LOCATION,  AND 
USE 

§  182.7  Industrial  alcohol  plants;  re¬ 
strictions.  Industrial  alcohol  plants 
may  not  be  located  in  any  dwelling  house, 
or  in  any  shed,  yard,  or  inclosure  con¬ 
nected  with  any  dwelling  house,  or  on 
board  of  any  vessel  or  boat,  or  on  any 
premises  where  beer,  wines,  vinegar,  sol¬ 
vents,  or  proprietary  antifreezes  or  ar¬ 
ticles  manufactured  with  denatured 
alcohol  are  manufactured  or  produced, 
or  where  sugars  or  sirups  are  refined,  or 
where  liquors  of  any  description  are  re¬ 
tailed,  or  where  any  other  business  is 
carried  on:  Provided,  That  industrial 
alcohol  plant  premises  may  be  used  for 


the  conduct  of  other  businesses  by  the 
proprietor  of  the  industrial  alcohol  plant 
not  involving  the  production  of  alcoholic 
beverages  but  which  (a)  utilize  mate¬ 
rials,  equipment,  or  processes  similar  to 
or  interchangeable  wTith  those  used  for 
the  production  of  alcohol,  (b)  involve  the 
use  of  byproducts  or  wastage  from  the 
production  of  alcohol,  or  (c)  utilize  por¬ 
tions  of  premises  or  equipment  not  re¬ 
quired  in  the  production  of  alcohol  for 
entirely  dissimilar  businesses  such  as 
general  storage  or  mechanical  repair 
work:  And  provided  further,  That  the 
Director,  Alcohol  and  Tobacco  Tax  Di¬ 
vision,  shall  find,  upon  application  made 
to  him  in  each  case,  that  such  use  will 
not  jeopardize  the  revenue  and  will  not 
unduly  increase  administrative  super¬ 
vision. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.8  Experimental  industrial  alco¬ 
hol  plants.  Experimental  industrial  al¬ 
cohol  plants  may,  in  the  discretion  of  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  be  established  for  a  specific  and 
limited  period  of  time  for  the  purpose 
of  experimentation  in,  or  development  of 
processes  and  sources  of  materials  from 
which  alcohol  may  be  produced,  or  in 
manufacturing  processes  in  which  alco¬ 
hol  is  produced.  The  Director,  Alcohol 
and  Tobacco  Tax  Division,  may  exempt 
the  proprietor,  insofar  as  consistent  with 
the  law,  from  any  of  the  provisions  of  the 
regulations  in  this  part,  and  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  may 
authorize  the  assistant  regional  commis¬ 
sioner  to  issue  permit  to  operate  under 
such  conditions  and  restrictions  as  the 
Director,  Alcohol  and  Tobacco  Tax  Di¬ 
vision,  may  deem  proper :  Provided,  That 
application  Form  1431,  and  bond,  Form 
1432-A,  shall  be  filed. 

§  182.9  Chemical  plants  producing 
alcohol.  Chemical  plants  producing  al¬ 
cohol  as  a  by-product  must  comply  with 
the  provisions  of  the  regulations  in  this 
part  concerning  the  establishment  of  in¬ 
dustrial  alcohol  plants,  except  as  other¬ 
wise  provided  in  this  part. 

§  182.10  Industrial  alcohol  bonded 
warehouses.  Industrial  alcohol  bonded 
warehouses  may  be  established  exclu¬ 
sively  for  the  storage  of  alcohol  in  ac¬ 
cordance  with  the  requirements  of  the 
regulations  in  this  part  by  the  proprietor 
of  an  industrial  alcohol  plant  on  his  in¬ 
dustrial  alcohol  plant  premises,  or  else¬ 
where.  Industrial  alcohol  bonded  ware¬ 
houses  may  not  be  located  in  any  dwell¬ 
ing  house,  and  if  under  the  same  roof  or 
in  the  same  building  in  which  is  located 
a  rectifying  plant  or  tax-paid  bottling 
house,  the  two  premises  must  not  have 
means  of  communication  with  each 
other  within  the  building :  Provided, 
That  where  an  industrial  alcohol  bonded 
warehouse  has  heretofore  been  estab¬ 
lished  in  the  same  building  with  a  recti¬ 
fying  plant  or  a  tax-paid  bottling  house 
with  interior  communication  between 
the  two  premises,  it  may  continue  to 
operate  in  such  location  if  the  revenue 
will  not  be  jeopardized  thereby.  Indus¬ 
trial  alcohol  bonded  warehouses,  other 
than  those  situated  upon  the  premises 
of  duly  established  industrial  alcohol 
plants,  shall  be  located  in  important 
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cities  or  at  important  shipping  points  or 
other  places  where  need  for  the  estab¬ 
lishment  of  the  warehouse  is  clearly 
shown,  as  provided  in  paragraph  (b)  of 
this  section.  The  location  must  be  such 
that  adequate  transportation  facilities 
will  be  available,  and  compliance  must 
be  had  with  the  following  provisions : 

(a)  Capacity.  The  capacity  must  be 
commensurate  with  the  prospective  needs 
of  the  applicant  in  the  area  or  locality 
in  which  the  warehouse  is  to  be  located. 

(b)  Evidence  of  necessity.  If  the 
warehouse  is  not  to  be  located  on  the  in¬ 
dustrial  alcohol  plant  premises,  the  ap¬ 
plication  must  be  accompanied  by  a 
sworn  statement  respecting  the  necessity 
for  the  establishment  of  the  warehouse. 
This  statement  must  show  the  approxi¬ 
mate  quantity  of  alcohol  that  will  be 
received,  stored,  and  withdrawn  an¬ 
nually,  the  approximate  number  of  per¬ 
sons  to  be  served  with  alcohol  withdrawn 
from  the  warehouse,  and  the  quantity  of 
tax-free  and  tax-paid  alcohol  which  the 
applicant  distributes  monthly  in  that 
particular  area  or  locality  at  the  time  of 
filing  the  application,  together  with  any 
other  data  indicating  the  prospective 
volume  of  business  at  the  warehouse. 

If  the  applicant  has  secured  conditional 
contracts  for  the  sale  of  alcohol  to  qual¬ 
ified  purchasers,  he  shall  submit  certified 
copies  thereof  with  his  application. 

(c)  Design  and  construction.  The  de¬ 
sign  and  construction  of  the  warehouse 
must  be  such  as  to  insure  efficient  and 
economical  supervision  by  internal  rev¬ 
enue  officers. 

(d)  Discretion  of  assistant  regional 
commissioner.  The  assistant  regional 
commissioner  may  disapprove  any  appli¬ 
cation  for  the  establishment  of  a  bonded 
warehouse  not  to  be  located  on  the 
premises  of  an  industrial  alcohol  plant, 
or  in  any  locality  where  the  safety  of 
the  alcohol  and  the  revenue  would  be 
endangered,  or  where  satisfactory  evi¬ 
dence  as  to  the  need  for  the  warehouse 
is  not  submitted,  or  where  the  prospec¬ 
tive  volume  of  business  is  insufficient  to 
warrant  the  expense  of  supervision  of 
the  warehouse  by  internal  revenue 
officers. 

(68A  Stat.  654;  26  U.  S.  C.  5302) 

5 182.11  Industrial  alcohol  denaturing 
Plants.  Industrial  alcohol  denaturing 
Plants  may  be  established  exclusively  for 
the  denaturation  of  alcohol  and  the 
storage  of  denatured  alcohol,  pursuant 
to  the  requirements  of  law  and  of  the 
regulations  in  this  part  by  a  proprietor 
of  an  industrial  alcohol  plant.  De¬ 
naturing  plants  may  be  established  on 
toe  premises  of  an  industrial  alcohol 
Plant,  or  of  a  bonded  warehouse  which 
knot  located  on  the  premises  of  an  in¬ 
dustrial  alcohol  plant,  or  elsewhere.  The 
establishment  of  denaturing  plants  on 
Premises  other  than  industrial  alcohol 
Plant  or  bonded  warehouse  premises 
shall  be  subject  to  the  applicable  pro¬ 
tons  of  §  182.10. 

(68A  star.  655  ;  26  U.  S.  C.  5303) 

5 182.12  Specially  denatured  alcohol 
users’  premises.  A  manufacturer  qual¬ 
ifying  under  the  regulations  in  this  part 
for  the  use  of  specially  denatured  alcohol 
must  have  suitable  premises  for  the  busi¬ 


ness  being  conducted,  as  indicated  by 
§  182.6  (u).  Proper  storage  facilities 
must  be  provided  on  the  premises  for 
safeguarding  the  specially  denatured  al¬ 
cohol  received  for  use.  These  storage 
facilities  must  consist  of  a  storeroom  or 
storage  tanks  (not  necessarily  in  a  room 
or  building),  or  a  combination  of  store¬ 
room  and  storage  tanks.  The  storage 
facilities  must  be  constructed  in  accord¬ 
ance  with  §  182.57. 

§  182.13  Specially  denatured  alcohol 
1 bonded  dealer’s  premises.  A  bonded 
dealer  qualifying  under  the  regulations 
in  this  part  for  the  sale  of  specially  de¬ 
natured  alcohol  must  have  suitable 
premises  for  such  business,  as  indicated 
by  §  182.6  (u).  Proper  storage  facilities 
must  be  provided  on  the  premises  for 
safeguarding  the  specially  denatured  al¬ 
cohol  received  for  sale.  These  storage 
facilities  must  consist  of  a  storeroom  or 
storage  tanks  (not  necessarily  in  a  room 
or  building),  or  a  combination  of  store¬ 
room  and  storage  tanks.  The  storage 
facilities  must  be  constructed  in  accord¬ 
ance  with  §  182.59. 

§  182.14  Tax-free  alcohol  user’s  prem¬ 
ises.  A  tax-free  alcohol  user  qualifying 
under  the  regulations  in  this  part  for  the 
use  of  alcohol  free  of  tax  must  have  suit¬ 
able  premises  for  the  activities  being 
conducted,  as  indicated  by  §  182.6  (u) . 
Proper  storage  facilities  must  be  pro¬ 
vided  on  the  premises  for  safeguarding 
the  alcohol  received  for  use.  The  stor¬ 
age  facilities  shall  consist  of  a  room  or 
compartment,  constructed  in  accord¬ 
ance  with  §  182.61. 

SUBPART  D — CONSTRUCTION 

Industrial  Alcohol  Plants 

§  182.15  Distilling  building.  The  in¬ 
dustrial  alcohol  plant  buildings  must  be 
securely  constructed  of  brick,  stone, 
wood,  concrete,  or  other  substantial  ma¬ 
terial  and  must  be  completely  separated 
from  contiguous  buildings  not  on  the  in¬ 
dustrial  alcohol  plant  premises  by  un¬ 
broken  partitions  of  substantial  con¬ 
struction  extending  from  the  ground  to 
the  roof  in  a  direct  vertical  line:  Pro¬ 
vided,  That  where  the  furnace  or  boiler 
used  for  generating  steam  or  heating 
water  for  use  in  the  plant  is  located  off 
the  industrial  alcohol  plant  premises,  or 
where  steam  is  to  be  conveyed  from  a 
boiler  in  the  industrial  alcohol  plant  to 
other  premises  for  manufacturing  or 
other  purposes,  or  where  distilling  ma¬ 
terial  or  fuel  is  to  be  received  by  chute 
or  pipeline,  or  where  alcohol,  distilled 
water,  etc.,  is  to  be  removed  from  the  in¬ 
dustrial  alcohol  plant  by  pipeline,  in  ac¬ 
cordance  with  law  and  the  regulations  in 
this  part,  or  if  distilling  material  is  re¬ 
ceived  from  a  contiguous  bonded  winery, 
or  from  a  brewery  and  the  residue  of  the 
material  received  from  a  brewery  is  to 
be  returned  thereto,  necessary  openings 
for  the  passage  of  the  required  pipelines 
or  chutes  may  be  permitted  in  the  walls 
or  partitions  separating  the  industrial 
alcohol  plant  from  the  adjoining  prem¬ 
ises:  Provided  further,  That  necessary 
openings  for  the  passage  of  approved 
water,  electric,  sewer,  or  similar  lines 
may  be  permitted  in  such  walls  or  parti¬ 
tions.  If  a  bonded  warehouse  or  denat¬ 


uring  plant,  or  both,  are  located  in  the 
industrial  alcohol  plant  building,  the 
bonded  warehouse  or  denaturing  plant, 
or  both,  must  be  separated  from  the 
industrial  alcohol  plant  by  unbroken 
floors  and  walls  of  substantial  construc¬ 
tion.  No  door,  window,  or  similar  open¬ 
ing  shall  be  made  or  permitted  in  the 
walls  or  floors  leading  into  the  bonded 
warehouse  or  denaturing  plant,  or  into 
any  other  room  or  building,  except  as 
provided  in  this  section.  In  such  cases 
the  doors  and  other  openings  must  lead 
into  the  public  street  or  into  the  yard 
connected  with  the  industrial  alcohol 
plant,  or  into  an  elevator  shaft  or  com¬ 
mon  passageway  partitioned  off  from  the 
bonded  warehouse  or  denaturing  plant 
and  leading  either  directly  or  through 
another  elevator  shaft  or  similar  pas¬ 
sageway  to  the  street  or  to  the  yard  con¬ 
nected  with  the  industrial  alcohol  plant. 
The  partitions  forming  the  passageways 
shall  be  substantially  constructed  of 
solid  materials  or  expanded  metal  or 
woven  wire  of  not  less  than  9  gauge  nor 
more  than  2-inch  mesh,  and  shall  extend 
from  the  floor  to  the  ceiling  or  roof,  but 
doors  may  be  provided  therein.  The 
foundations,  floors,  walls,  and  roofs,  and 
the  doors,  windows,  and  other  openings 
of  the  industrial  alcohol  plant  buildings 
shall  be  constructed,  and  such  doors, 
windows,  and  other  openings  shall  be 
protected  and  secured,  as  hereinafter 
provided  in  this  part. 

(68 A  Stat.  598,  599;  26  U.  S.  C.  5004,  5005) 

§  182.15a  Equipment  not  in  buildings. 
Notwithstanding  other  provisions  of  the 
regulations  in  this  part  the  assistant 
regional  commissioner  may,  in  his  discre¬ 
tion,  approve  industrial  alcohol  plants 
consisting,  in  whole  or  in  part,  of  equip¬ 
ment  and  apparatus  not  located  in  a 
room  or  building,  if,  in  his  opinion,  the 
location  and  construction  are  such  that 
the  safety  of  the  alcohol  and  the  revenue 
are  not  endangered.  Receiving  tanks 
and  other  tanks  used  for  the  receipt  and 
storage  of  alcohol  must  be  enclosed  and 
protected  in  the  manner  required  by 
§  182.44.  An  adequate  number  of  elec¬ 
tric  floodlights  shall  be  installed  for 
properly  lighting  the  premises  at  night. 
Any  other  protective  measures  deemed 
essential  by  the  assistant  regional  com¬ 
missioner  or  Director,  Alcohol  and  To¬ 
bacco  Tax  Division  may  be  required. 

§  182.16  Foundations.  The  founda¬ 
tions  of  the  industrial  alcohol  plant 
buildings  shall  be  constructed  of  stone, 
brick,  or  concrete,  or  other  equally  sub¬ 
stantial  material,  extending  into  the 
ground. 

§  182.17  Floors.  The  industrial  alco¬ 
hol  plant  buildings  must  have  suitable 
floors  constructed  of  wood,  concrete, 
brick,  or  other  equally  substantial  mate¬ 
rial.  If  the  floor  of  the  receiving  room 
or  building  or  wine  room  or  building  is 
constructed  of  wood,  the  boards  must  be 
fitted  together  by  tongue  and  groove,  or 
laid  double  with  the  second  layer  cross¬ 
ing  the  first  at  an  angle  of  more  than  20 
degrees,  and  securely  nailed  and  fas¬ 
tened. 

§  182.18  Walls.  The  outside  walls  of 
industrial  alcohol  plant  buildings  must 
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be  securely  and  substantially  con¬ 
structed.  If  wood,  corrugated  iron,  or 
tin  is  used,  the  same  must  be  applied  over 
solid  sheathing  for  the  first  12  feet  of 
height,  and  over  solid  sheathing  or 
sheathing  spaced  not  greater  than  12 
inches  from  board  to  board  for  the  re¬ 
maining  height.  Where  substantial 
sheet  metal  is  used  and  the  sheets  are 
welded  together  in  such  manner  as  to 
constitute  a  solid  wall,  sheathing,  if  used, 
may  be  applied  in  any  manner  desired. 

§  182.19  Roofs.  The  roofs  of  indus¬ 
trial  alcohol  plant  buildings  must  be 
securely  and  substantially  constructed. 
Where  corrugated  iron  or  tin  is  used,  the 
same  must  be  applied  over  sheathing 
spaced  not  greater  than  12  inches  from 
board  to  board.  Where  substantial 
sheet  metal  is  used  and  the  sheets  are 
welded  together  in  such  a  manner  as  to 
constitute  a  solid  roof,  sheathing,  if 
used,  may  be  applied  in  any  manner  de¬ 
sired. 

§  182.20  Doors.  The  outside  doors, 
and  those  on  which  Goverment  locks  are 
required,  as  provided  in  this  part,  must 
be  securely  constructed  of  heavy  timber 
or  iron,  or  other  equally  substantial  ma¬ 
terial.  The  hinges  must  be  secured  by 
roundheaded  or  carriage  bolts,  nutted 
and  riveted,  or  battered  on  the  inside. 
Hinges  that  cannot  be  thus  secured  must 
be  inaccessible  from  the  outside  and  so 
attached  that  they  cannot  be  removed 
when  the  doors  are  closed.  The  outside 
doors,  and  those  on  which  Government 
locks  are  required,  must  be  equipped  with 
hasp  and  staple,  securely  fastened  on 
the  inside  so  that  they  may  be  securely 
locked.  The  doors  secured  from  the  in¬ 
side  must  be  provided  with  a  crossbar  in 
the  middle  of  the  door  and,  in  addition 
thereto,  with  strong  and  suitable  attach¬ 
ments  for  the  reception  of  locks.  Where 
there  are  double  doors,  one  of  them  at 
least  must  be  provided  with  substantial 
bolts  at  both  the  top  and  the  bottom. 
These  bolts  must  be  so  arranged  as  to 
plunge  into  substantial  fastenings  or 
holes  in  the  middle  of  the  upper  and 
lower  ends  of  the  frame  when  the  door  is 
closed.  Folding  doors  of  wood  or  metal, 
vertical  or  horizontal  sliding  doors  of 
wood  or  metal,  and  metal  doors  of  the 
roller  blind  type,  must  be  provided  with 
substantial  crossbars,  or  bolts  that 
plunge  into  the  upper  and  lower  ends  or 
the  sides  of  the  door  frame,  so  placed  as 
to  make  the  door  rigid  and  secure,  un¬ 
less  the  doors  operate  in  grooves  or 
tracks  that  make  them  secure. 

§  182.21  Windows  in  receiving  and 
wine  rooms.  The  windows  in  the  re¬ 
ceiving  room  and  wine  room  must  be 
constructed  as  follows: 

(a)  Within  12  feet  of  ground,  etc. 
All  windows  located  within  12  feet  of  the 
ground,  or  within  12  feet  (1)  above  a  fire 
escape  (except  as  provided  in  paragraph 
(b)  of  this  section),  (2)  above  a  roof, 
setback,  or  balcony  within  12  feet  of  the 
ground,  (3)  above  a  roof  or  balcony  of 
an  adjoining  building,  or  (4)  of  a  roof, 
window,  or  other  opening  of  an  opposite 
building,  must  conform  to  the  following 
requirements: 

(1)  Wood  sash.  Windows  consisting 
of  plain  or  wire  glass  panes  set  in  wood 


sash  must  be  protected  by  iron  bars  and 
solid  shutters; 

(2)  Steel  sash.  Windows  consisting 
of  wire  glass  panes  not  larger  than  6  by 
10  inches,  set  in  metal  sash  must  be  pro¬ 
tected  by  iron  bars; 

(3)  Detention  type.  Windows  may 
be  of  the  detention  type,  consisting  of 
solid  steel  frame,  sash,  and  grille  (over 
the  ventilating  portion),  combined  in 
one  unit  and  erected  in  one  piece, 
equipped  with  wire  glass  panes  not  larger 
than  6  by  10  inches. 

(b)  Opening  onto  fire  escapes.  Win¬ 
dows  opening  onto  a  fire  escape  shall 
be  protected  by  solid  metal  shutters,  se¬ 
curely  hinged  and  equipped  with  facili¬ 
ties  for  locking  on  the  inside  with  a 
Government  lock.  Iron  bars  will  not 
be  required  on  such  windows. 

(c)  Extension  of  requirements.  The 
assistant  regional  commissioner  may  re¬ 
quire  any  other  windows  in  the  receiving 
and  wine  rooms  to  be  protected  by  iron 
bars  or  shutters,  or  both,  when  deemed 
necessary  to  safeguard  the  alcohol. 

(d)  More  than  12  feet  from  the 
ground.  All  windows  more  than  12  feet 
from  the  ground  and  not  subject  to  the 
provisions  of  paragraphs  (a)  and  (b) 
of  this  section  must  be  securely  con¬ 
structed  and  so  arranged  and  equipped 
that  they  may  be  securely  fastened  on 
the  inside. 

(e)  Set  in  casement.  All  windows 
must  be  securely  set  into  the  window 
casement  in  such  a  manner  as  to  pre¬ 
vent  ready  removal. 

(f)  Sash  locks.  All  window  sashes 
must  be  provided  with  sash  locks  or 
other  suitable  fastenings. 

(g)  Shutters.  The  shutters  must  be 
solid  and  substantially  constructed  of 
metal  or  wood,  and  must  be  fastened  in¬ 
side  of  the  room  or  building  and  so  se¬ 
cured  that  they  cannot  be  opened  from 
the  outside. 

(h)  Iron  bars.  The  iron  bars  must 
be  not  less  than  three-fourths  of  an  inch 
in  diameter,  placed  perpendicularly  in 
the  windows  or  walls,  not  more  than  5 
inches  apart  from  center  to  center,  and 
reinforced  by  iron  crossbars  not  more 
than  36  inches  apart.  All  bars  and 
crossbars  must  be  securely  fastened  to 
the  window  frames  or  embedded  in  the 
walls  in  such  a  manner  as  to  prevent 
their  removal  and  to  afford  proper 
security. 

§  182.22  Other  windows.  Other  win¬ 
dows  of  industrial  alcohol  plant  build¬ 
ings  must  be  securely  constructed  and  so 
arranged  and  equipped  that  they  may  be 
securely  locked  and  fastened  on  the  in¬ 
side. 

§  182.23  Skylights,  monitors,  pent - 
houses,  etc.  Skylights,  monitors,  pent¬ 
houses,  and  similar  openings  will  be  re¬ 
garded  as  windows  and  treated  as  such, 
except  that  shutters  will  not  be  required. 

§  182.24  Ventilators.  Small  openings 
In  outside  walls  of  industrial  alcohol 
plant  buildings,  and  in  the  ground  floors 
and  the  roofs  thereof,  for  ventilation  or 
heating  purposes,  will  be  permitted,  pro¬ 
vided  they  are  protected  by  substantial 
metal  gratings,  not  lighter  than  No.  6 
gauge  and  having  openings  not  larger 
than  one-half  inch,  securely  attached  to 


or  embedded  in  the  floor,  wall,  or  roof. 
Where  such  openings  in  the  walls,  floors, 
and  roofs  of  receiving  and  wine  rooms  are 
larger  than  6  by  6  inches,  they  should 
be  further  protected  by  iron  bars.  Such 
opening  will  not  be  permitted  in  the  walls 
or  floors  which  separate  the  industrial 
alcohol  plant  from  bonded  warehouses 
or  denaturing  plants,  or  from  contiguous 
premises. 

§  182.25  Drains.  Openings  in  floors 
will  be  permitted  for  drainage  or  sewage, 
provided  they  are  permanently  con¬ 
nected  to  the  sewer  system  and  protected 
in  the  same  manner  as  ventilators. 

§  182.26  Wine  room  or  building.  If, 
in  the  operation  of  the  industrial  alcohoi 
plant,  low  wines,  high  wines,  or  unfin¬ 
ished  alcohol  will  be  produced  and  not 
redistilled  immediately,  the  proprietor 
may  provide  a  suitable  wine  room  or 
building  in  which  shall  be  located  the 
low  wine,  high  wine,  and  unfinished  al¬ 
cohol  tanks.  The  wine  room  or  building 
shall  be  constructed  in  accordance  with 
the  applicable  provisions  of  §§  182.15  to 
182.25,  inclusive,  except  that  Govern¬ 
ment  locks  will  not  be  required  on  the 
doors  or  windows  opening  onto  fire  es¬ 
capes.  No  door,  window,  or  other  open¬ 
ing  (except  necessary  openings  for 
approved  pipelines)  leading  from  the 
wine  room  into  any  other  building,  ex¬ 
cept  the  distilling  building,  will  be  per¬ 
mitted.  The  wine  room  or  building  must 
be  well-lighted,  and  a  sign  must  be  placed 
over  the  entrance  door  of  the  wine  room 
bearing  the  words  “Wine  Room.” 

§  182.27  Meal  room.  If  meal  is  to  be 
stored  on  the  industrial  alcohol  plant 
premises,  the  proprietor  must  provide 
for  the  purpose  a  suitable  room,  except 
that  where  substantially  constructed 
bins  of  sufficient  capacity  are  installed 
for  the  storage  of  meal  a  separate  meal 
room  need  not  be  provided.  The  meal 
room  must  be  well-lighted,  and  a  sign 
bearing  the  words  “Meal  Room’’  must  be 
placed  over  the  entrance  door. 

§  182.28  Granary.  If  the  granary  is 
located  on  the  industrial  alcohol  plant 
premises  it  must  be  so  constructed  that 
the  doors  and  other  openings  thereof 
may  be  closed  and  securely  fastened  on 
the  inside,  except  the  entrance  door, 
which  will  be  equipped  for  locking  on 
the  outside.  If  the  granary  is  not  sit¬ 
uated  on  the  industrial  alcohol  plant 
premises,  but  adjoins  the  industrial  al¬ 
cohol  plant,  the  granary  must  be  sep¬ 
arated  from  the  industrial  alcohol  plant 
on  a  direct  vertical  line  by  a  solid  and 
unbroken  wall  of  substantial  construc¬ 
tion,  except  that  an  opening  sufficient 
for  the  passage  of  grain  chutes  or  pipe¬ 
lines  will  be  permitted  in  such  wall 
Such  chutes  or  pipelines  shall  be 
equipped  with  facilities  for  locking  on 
the  industrial  alcohol  plant  premises  at 
the  point  where  they  enter  the  industrial 
alcohol  plant  building  or  premises. 

(68 A  Stat.  628;  26  U.  S.  C.  5173) 

§  182.29  Fermenting  room  or  building 
The  proprietor  must  provide  on  the  in¬ 
dustrial  alcohol  plant  premises  a  fer¬ 
menting  room  or  building  in  which  shall 
be  located  the  fermenting  tubs  or  tanks: 
Provided,  That  where  covered  or  other- 
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wise  sheltered  tanks  are  used  they  need 
not  be  located  in  a  room  or  building. 
Where  a  fermenting  room  is  provided 
it  may  be  located  in  the  distilling  build¬ 
ing  and  have  direct  communication  with 
other  portions  of  such  building.  If  car¬ 
bon-dioxide  gas  is  recovered,  the  neces¬ 
sary  purifiers,  scrubbers,  and  washwater 
receiving  tanks  should  be  located  in  the 
fermenting  room  or  building  or  in  an 
adjoining  room  or  building.  A  sign  must 
be  placed  over  the  entrance  door  of  the 
fermenting  room  bearing  the  words 
“Fermenting  Room.” 

§  182.30  Receiving  room.  The  pro¬ 
prietor  must  provide  a  receiving  room  or 
building,  in  which  shall  be  located  the 
receiving  cisterns  or  tanks.  The  receiv¬ 
ing  room  or  building  must  be  constructed 
in  accordance  with  the  applicable  provi¬ 
sions  of  §§  182.15  to  182.25,  inclusive. 
No  door,  window,  or  other  opening  (ex¬ 
cept  necessary  openings  for  approved 
pipelines)  leading  into  the  industrial 
alcohol  plant  or  into  any  other  room  or 
building  will  be  permitted.  The  doors 
and  other  openings  must  lead  into  the 
yard  connected  with  the  industrial  alco¬ 
hol  plant.  All  doors  of  the  receiving 
room  or  building  shall  be  equipped  for 
locking  on  the  inside  with  Government 
locks,  except  the  entrance  door,  which 
shall  be  equipped  for  locking  on  the  out¬ 
side  with  a  Government  seal  lock.  The 
receiving  room  must  be  well  lighted  and 
of  sufficient  size  to  permit  the  weighing, 
marking,  and  branding  of  alcohol  to  be 
done  conveniently,  and  to  accommodate 
the  necessary  equipment,  including  a 
desk  and  chairs  for  the  use  of  internal 
revenue  officers.  A  sign  must  be  placed 
over  the  entrance  door  of  the  receiving 
room  bearing  the  words  “Receiving 
Room.”  Where  more  than  one  receiving 
room  is  provided,  each  such  room  will  be 
given  an  alphabetical  designation,  as 
"A,”  “B,”  etc. 

(68A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.31  Temporary  storage  room. 
Where  alcohol,  after  being  drawn  from 
the  receiving  cisterns  or  tanks  into  pack¬ 
ages,  is  to  be  temporarily  retained  on 
the  industrial  alcohol  plant  premises 
pending  taxpayment  or  removal  for  de¬ 
posit  in  an  industrial  alcohol  bonded 
warehouse  or  denaturing  plant  off  the 
industrial  alcohol  plant  premises,  the 
proprietor  must  provide  a  separate  room 
in  the  receiving  room  for  the  temporary 
storage  of  such  packages.  The  construc¬ 
tion  of  such  temporary  storage  room 
must  conform  to  the  provisions  of  the 
regulations  in  this  part  governing  the 
construction  of  the  receiving  room. 
The  entrance  door  of  the  storage  room 
shall  open  into  the  other  part  of  the 
receiving  room  and  be  so  constructed 
that  it  may  be  securely  locked  with  a 
Government  lock.  Where  another  door 
is  provided,  it  must  lead  into  the  yard 
connected  with  the  industrial  alcohol 
Plant  and  be  so  constructed  that  it  may 
he  securely  locked  on  the  inside  with  a 
Government  lock,  and  will  be  used  for 
the  removal  of  alcohol  temporarily  stored 
to  the  room.  If  such  other  door  is  not 
Provided,  alcohol  may  not  be  removed 
frwn  the  temporary  storage  room 
trough  the  other  portion  of  the  receiv- 
No.  253— Part  II— Sec.  1 - 3 


ing  room  while  packages  are  being  filled 
therein. 

§  182.31a  Tax-paid  storeroom. 
Where  alcohol  in  packages,  after  tax- 
payment,  is  to  be  temporarily  retained 
on  the  industrial  alcohol  plant  premises 
pending  removal,  the  proprietor  must 
provide  in  connection  with  the  industrial 
alcohol  plant  a  separate  room  for  the 
storage  of  such  alcohol  taxpaid  at  the 
plant.  The  tax-paid  storeroom,  if  con¬ 
tiguous  to  the  receiving  room,  or  to  the 
temporary  storage  room  authorized  by 
§  182.31,  must  be  separated  therefrom 
by  solid  and  unbroken  partitions  or 
floors  of  substantial  construction  con¬ 
forming  to  the  provisions  of  §§  182.17 
and  182.18.  Where  a  bonded  warehouse 
on  the  same  premises  as  the  industrial 
alcohol  plant  has  a  tax-paid  storeroom 
prescribed  by  §  182.42,  it  may  be  used 
also  for  the  temporary  storage  of  tax- 
paid  packages  filled  in  the  industrial 
alcohol  plant. 

§  182.32  Empty  container  storeroom. 
If  empty  packages  are  to  be  stored  in 
the  industrial  alcohol  plant,  a  separate 
room  or  building  must  be  provided  for 
such  purpose.  Such  room  or  building 
shall  not  have  any  means  of  interior 
communication  with  any  other  room  or 
building  used  in  connection  with  the 
production,  storage,  or  denaturation  of 
alcohol.  This  room  or  building  may  be 
used  for  general  cooperage  purposes. 

§  182.33  Government  office.  The  pro¬ 
prietor  shall  provide  and  maintain  on 
the  industrial  alcohol  plant  premises,  for 
the  exclusive  use  of  internal  revenue  offi¬ 
cers,  a  securely  constructed,  well- 
lighted,  heated,  and  ventilated  office  of 
suitable  dimensions.  The  Government 
office  shall  be  equipped  with  toilet  and 
lavatory  facilities,  unless  such  facilities, 
suitably  located,  are  provided  elsewhere 
on  the  premises,  and  with  a  suitable 
number  of  desks,  chairs,  and  file  cases, 
and  such  other  furniture  as  may  be  nec¬ 
essary  for  the  keeping  of  records  and  the 
preparation  of  reports.  The  Govern¬ 
ment  office  shall  also  be  provided  with 
running  water,  tables,  and  shelves  for 
use  in  connection  with  the  testing  of 
beer  and  slop,  unless  suitable  laboratory 
facilities  are  available  to  internal  rev¬ 
enue  officers  elsewhere  on  the  premises. 
The  door  of  the  Government  office  shall 
be  equipped  with  a  cylinder  type  lock 
and  a  sufficient  number  of  keys  therefor 
shall  be  furnished  the  assistant  regional 
commissioner  for  the  use  of  internal  rev¬ 
enue  officers.  Where  deemed  necessary 
to  afford  adequate  security  to  Govern¬ 
ment  property,  the  assistant  regional 
commissioner  may  require  the  windows 
of  the  Government  office  to  be  protected 
by  shutters  or  iron  bars,  and  the  door  to 
be  so  equipped  that  it  may  be  securely 
fastened  with  a  Government  lock. 

§  182.34  Government  cabinet.  There 
shall  be  provided  in  the  Government 
office  a  metal  cabinet  of  adequate 
strength  and  size,  and  suitably  equipped 
for  locking  with  a  Government  seal  lock, 
for  use  in  safeguarding  the  keys  to  Gov¬ 
ernment  locks,  seals,  and  other  Govern¬ 
ment  property,  and  stamps  in  the  cus¬ 
tody  of  internal  revenue  officers.  Each 


such  cabinet  shall  be  subject  to  approval 
by  the  assistant  regional  commissioner. 

§  182.35  Sign.  The  proprietor  shall 
place  and  keep  conspicuously  on  the  out¬ 
side  and  at  the  front  of  the  industrial 
alcohol  plant  where  it  can  be  plainly 
seen,  a  sign  exhibiting  in  plain  and 
legible  letters,  not  less  than  3  inches  in 
height,  and  of  a  proper  and  propor¬ 
tionate  width,  the  name  of  the  proprietor 
and  the  words  “Industrial  Alcohol 
Plant,”  followed  by  the  registered  num¬ 
ber  of  the  plant. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.38  Keys  to  gates.  If  the  gates 
in  the  fence  or  wall  around  the  indus¬ 
trial  alcohol  plant  are  to  be  locked  at 
any  time,  the  proprietor  shall  furnish 
the  assistant  regional  commissioner  as 
many  keys  to  the  gates  as  may  be  re¬ 
quired  from  time  to  time,  in  order  to 
render  the  industrial  alcohol  plant  read¬ 
ily  accessible  to  internal  revenue  officers. 

§  182.39  Experimental  industrial  al¬ 
cohol  plants.  The  Director,  Alcohol  and 
Tobacco  Tax  Division,  may,  in  his  dis¬ 
cretion,  in  the  case  of  experimental  in¬ 
dustrial  alcohol  plants,  waive  such  pro¬ 
visions  of  this  article,  or  portions  thereof, 
concerning  the  construction  of  plants, 
which  he  deems  may  be  done  without 
jeopardy  to  the  revenue. 

§  182.40  Chemical  plants  producing 
alcohol  as  a  by-product.  The  Director, 
Alcohol  and  Tobacco  Tax  Division,  may, 
in  his  discretion,  in  the  case  of  chemical 
plants  producing  alcohol  as  a  by-prod¬ 
uct,  waive  such  requirements  of  this  sub¬ 
part  as  he  may  deem  expedient,  when 
such  may  be  done  without  jeopardy  to 
the  revenue,  including  the  requirement 
that  certain  apparatus  and  equipment 
be  located  within  a  room  or  building  if 
the  location  of  the  apparatus  or  equip¬ 
ment  within  a  room  or  building  is  shown 
to  be  hazardous  to  human  life  or  other¬ 
wise  impracticable.  Application  must 
be  made  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  through  the  as¬ 
sistant  regional  commissioner,  in  trip¬ 
licate,  stating  specifically  the  provisions 
of  this  subpart  from  which  waiver  is 
requested. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

Bonded  Warehouses 

§  182.41  Construction.  Rooms  or 
buildings  constituting  the  bonded  ware¬ 
house  must  be  constructed  in  accordance 
with  the  applicable  provisions  of  §§  182.15 
to  182.25,  inclusive,  and  the  provisions 
of  said  sections  relating  to  windows  in 
receiving  and  wine  rooms  shall  apply  to 
bonded  warehouses.  All  doors  of  the 
industrial  alcohol  bonded  warehouse 
shall  be  constructed  in  accordance  with 
§  182.20  and  shall  be  equipped  for  lock¬ 
ing  on  the  inside  with  Government 
locks,  except  the  entrance  door,  which 
shall  be  equipped  for  locking  on  the  out¬ 
side  with  a  Government  seal  lock.  The 
construction  of  the  warehouse  shall  also 
conform  to  the  following  additional  re¬ 
quirements: 

(a)  Located  on  premises  of  industrial 
alcohol  plant.  When  the  bonded  ware¬ 
house  is  located  on  the  premises  of  an 
industrial  alcohol  plant,  it  may  be  situ- 
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ated  in  the  industrial  alcohol  plant 
building,  provided  it  is  separated  from 
the  industrial  alcohol  plant  by  solid,  un¬ 
broken  walls  and  floors  of  substantial 
construction:  Provided,  That  necessary 
openings  for  the  passage  of  approved 
pipelines  will  be  permitted  in  such  walls 
or  floors.  The  doors  and  other  open¬ 
ings  thereof  must  lead  into  a  public 
street  or  into  the  yard  connected  with 
the  industrial  alcohol  plant,  or  into  an 
elevator  shaft  or  common  passageway 
partitioned  off  from  all  other  rooms  or 
buildings,  and  leading  either  directly  or 
through  another  elevator  shaft  or  simi¬ 
lar  passageway  to  the  street  or  yard. 

(b)  Where  not  located  on  industrial 
alcohol  plant  premises — (1)  Premises 
owned  by  proprietor  unencumbered  or 
consent  of  owner  is  obtained.  If  the 
bonded  warehouse  is  not  located  on  the 
premises  of  an  industrial  alcohol  plant 
and  the  land  and  buildings  are  owned 
by  the  proprietor  in  fee  simple,  unen¬ 
cumbered,  or  if  not  so  owned  and  the 
consent  of  the  owner  or  encumbrancer 
or  lien  holder,  as  the  case  may  be,  has 
been  procured,  the  bonded  warehouse 
must  be  completely  separated  from  con¬ 
tiguous  premises  by  unbroken  partitions 
of  substantial  construction  extending 
from  the  ground  to  the  roof  in  a  direct 
vertical  line.  The  doors  must  lead  into  a 
public  street  or  into  the  yard  connected 
with  the  warehouse. 

(2)  Premises  covered  by  bond,  Form 
1604.  If  the  condition  of  the  title  to  the 
bonded  warehouse  premises  is  such  that 
indemnity  bond,  Form  1604,  may  be  filed 
in  lieu  of  the  consent  of  the  owner  or 
encumbrancer  or  lien  holder,  the  bonded 
warehouse  may  consist  of  a  room  or  floor 
of  a  building,  in  which  case  it  must  be 
completely  separated  from  all  other 
rooms  or  floors  of  the  building  by  solid, 
unbroken  floors  and  walls  of  substantial 
construction  extending  from  the  ground 
or  floor  to  the  roof  or  ceiling.  The  doors 
and  other  openings  must  open  into  a  pub¬ 
lic  street  or  into  the  yard  connected  with 
the  warehouse,  or  into  an  elevator  shaft 
or  common  passageway,  partitioned  off 
from  the  bonded  warehouse  and  other 
businesses  and  leading  either  directly 
or  through  another  elevator  shaft  or 
similar  passageway  to  the  street  or  yard. 
Where  the  door  of  the  warehouse  opens 
into  a  common  passageway,  as  provided 
above,  the  partitions  forming  the  com¬ 
mon  passageway  shall  be  solid  materials 
or  expanded  metal  or  woven  wire  of  not 
less  than  9  gauge  nor  more  than  2 -inch 
mesh,  and  shall  extend  from  the  floor  to 
the  ceiling  or  roof,  but  doors  may  be  pro¬ 
vided  therein  if  they  do  not  permit  in¬ 
terior  communication  with  a  rectifying 
plant  or  tax-paid  bottling  house  in  the 
same  building  contrary  to  the  provisions 
of  §  182.10  Common  passageways  shall 
be  used  exclusively  as  a  means  of  com¬ 
munication. 

(68 A  Stat.  568,  599,  654;  26  U.  S.  C.  5004,  5005, 
5302) 

§  182.42  Tax-paid  storeroom.  Where 
alcohol  in  packages,  after  taxpayment, 
is  to  be  temporarily  retained  on  the 
bonded  warehouse  premises  pending  re¬ 
moval,  the  proprietor  must  provide  in 
connection  with  the  bonded  warehouse 
a  room  for  the  storage  of  such  alcohol 


taxpaid  at  the  warehouse.  The  tax- 
paid  storeroom,  if  contiguous  to  the  por¬ 
tion  of  the  warehouse  used  for  the  stor¬ 
age  of  untax-paid  alcohol,  must  be 
separated  therefrom  by  solid  and  un¬ 
broken  partitions  or  floors  of  substantial 
construction  conforming  to  the  provi¬ 
sions  of  §§  182.17  and  182.18. 

§  182.43  Empty  container  storeroom. 
If  empty  packages,  other  than  bottles, 
cases,  and  cans,  are  to  be  stored  in  the 
bonded  warehouse,  a  separate  room  or 
building  must  be  provided  for  such  pur¬ 
pose.  Such  room  or  building  shall  not 
have  means  of  interior  communication 
with  any  other  room  or  building  used 
for  the  storage  of  alcohol.  This  room 
or  building  may  be  used  for  general 
cooperage  purposes. 

§  182.44  Storage  tanks  as  warehouses. 
The  assistant  regional  commissioner  may 
approve  permanent  storage  tanks  not  lo¬ 
cated  within  a  room  or  building  as  a 
bonded  warehouse  or  a  part  thereof: 
Provided,  That  such  tanks  are  con¬ 
structed,  equipped,  and  enclosed  in  con¬ 
formity  with  the  following  requirements: 

(a)  Construction  of  tanks  and  founda¬ 
tions.  The  tank,  or  tanks,  shall  be  of 
substantial  steel  construction  and  of 
uniform  dimensions  from  top  to  bottom, 
and  shall  be  erected  on  a  solid  concrete 
base  or  foundation.  Each  storage  tank 
shall  have  plainly  and  legibly  painted 
thereon  the  words  “Alcohol  Storage 
Tank,”  followed  by  its  serial  number 
and  capacity  in  wine  gallons.  The  inlet 
and  outlet  pipe  connections  of  each 
storage  tank  must  be  fitted  with  valves 
so  constructed  that  they  can  be  secured 
with  Government  locks,  and  any  other 
openings  in  such  tanks  must  also  be  so 
constructed  that  they  can  be  closed  and 
locked. 

(b)  Walls.  The  tanks  shall  be  com¬ 
pletely  enclosed  by  a  brick,  concrete,  or 
stone  wall,  at  least  12  inches  thick  and 
extending  not  less  than  3  feet  above,  and 
3  feet  below,  the  ground. 

(c)  Fences.  A  fence  at  least  12  feet 
in  height,  constructed  of  not  less  than 
No.  6  gauge,  nor  more  than  2-inch  mesh, 
expanded  metal  or  woven  wire,  with  at 
least  three  rows  of  barbed  wire  super¬ 
imposed  on  the  top  thereof,  shall  be  per¬ 
manently  affixed  on  the  wall.  The 
fence  posts  shall  be  substantially  con¬ 
structed  of  iron  or  steel  and  shall  be 
solidly  embedded  in  the  wall. 

(d)  Gates.  A  suitable  gate  in  such 
fence  shall  be  provided,  which  gate  shall 
be  of  the  same  construction  as  the  fence, 
and  shall  be  equipped  with  hasp  and 
staple  for  the  reception  of  a  Government 
seal  lock. 

(e)  Pipelines.  The  storage  tanks 
shall  be  connected  with  approved  weigh¬ 
ing  tanks  in  the  bonded  warehouse  build¬ 
ing  by  permanent  and  continuous  pipe¬ 
lines  constructed  in  accordance  with 
§  182.82,  and  so  arranged  as  to  be  ex¬ 
posed  to  view  throughout  their  entire 
lengths.  All  valves,  unions,  flanges,  and 
other  detachable  connections  in  the  pipe¬ 
lines  and  openings  in  the  tanks  must  be 
so  secured,  by  brazing,  welding,  fastening 
and  sealing,  or  locking  with  Government 
locks,  as  to  effectually  prevent  discon¬ 
nection  and  access  to  the  alcohol. 


(f)  Additional  requirements.  The  as¬ 
sistant  regional  commissioner  may  re¬ 
quire,  in  any  case  in  which  he  deems  it 
necessary,  either  the  installation  of  elec¬ 
tric  floodlights  for  lighting  the  tank  en¬ 
closure  or  the  maintenance  of  watchman 
services  or  both  or  other  protective  meas¬ 
ures  or  devices. 

(68 A  Stat.  628,  654;  26  U.  S.  C.  5173,  5302) 

§  182.45  Government  cabinet.  There 
shall  be  provided  in  the  Government 
office  a  metal  cabinet  conforming  to  the 
provisions  of  §  182.34  for  use  in  safe¬ 
guarding  the  keys  to  Government  locks, 
seals,  and  other  Government  property.  t  I 

§  182.46  Government  office  and  facil¬ 
ities.  The  proprietor  shall  provide  and 
maintain  on  the  bonded  warehouse 
premises  for  the  exclusive  use  of  internal 
revenue  officers,  a  securely  constructed, 
well-lighted,  heated,  and  ventilated  office 
of  suitable  dimensions,  equipped  in  ac¬ 
cordance  with  the  provisions  of  §  182.33: 
Provided,  That  where  the  bonded  ware¬ 
house  is  located  on  the  premises  of  an 
industrial  alcohol  plant  or  denaturing 
plant  and  a  Government  office  conform¬ 
ing  to  the  requirements  of  §  182.33  is  pro¬ 
vided  on  the  industrial  alcohol  plant  or 
denaturing  plant  premises,  and  such 
office  is  so  located  as  to  be  suitable  for 
the  use  of  internal  revenue  officers  as¬ 
signed  to  the  bonded  warehouse,  a  sep¬ 
arate  Government  office  need  not  be  pro¬ 
vided  in  the  warehouse:  And  provided 
further.  That  where  a  Government  office  i 
is  not  provided  in  the  bonded  warehouse, 
the  proprietor  must  provide  such  desks, 
chairs,  file  cases,  and  other  furniture  as 
may  be  necessary  for  the  keeping  and 
preserving  of  Government  records  and 
the  preparation  of  reports  in  a  suitable 
and  well-lighted  space  in  the  bonded 
warehouse.  If  the  bonded  warehouse  is 
not  properly  heated  during  inclement 
weather,  such  office  facilities  must  be 
located  in  a  well-lighted,  heated,  and 
ventilated  room.  Such  facilities  shall  be 
subject  to  approval  by  the  assistant  re¬ 
gional  commissioner. 

§  182.47  Sign.  The  proprietor  shall 
place  and  keep  conspicuously  on  the  out¬ 
side  and  at  the  front  of  the  warehouse 
where  it  can  be  plainly  seen,  a  sign  ex¬ 
hibiting  in  plain  and  legible  letters  not 
less  than  3  inches  in  height,  and  of  a 
proper  and  proportionate  width,  the 
name  of  the  proprietor  and  the  words 
“Industrial  Alcohol  Bonded  Warehouse,” 
followed  by  the  registry  number  of  the 
warehouse.  If  the  warehouse  consists  of 
two  or  more  buildings,  the  required  sign 
as  described  above  will  be  placed  over  the 
entrance  of  each  such  building,  and  there 
shall  also  be  shown  on  such  sign  the 
alphabetical  designation  of  the  building. 

§  182.48  Fences  or  walls  and  gates. 
The  provisions  of  §  182.38  relating  to 
fences  or  walls  (and  gates  therein) 
around  the  premises  of  an  industrial 
alcohol  plant  are  hereby  extended  to  and 
made  applicable  to  bonded  warehouses. 

Denaturing  Plants 

§  182.49  Construction.  Denaturing 
plants  must  be  constructed  in  accordance 
with  the  applicable  provisions  of  §§  182.15 
to  182.25,  inclusive,  and  §  182.41,  except 
that  the  proprietor  will  provide  locks  to 
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secure  the  doors  of  the  denaturing  plant 
building  and  windows  opening  onto  fire 
escapes  and  furnish  the  assistant  re¬ 
gional  commissioner  with  keys  as  re¬ 
quired  by  §  182.358. 

(a)  Located  on  the  premises  of  indus¬ 
trial  alcohol  plant  or  bonded  warehouse. 
Where  the  denaturing  plant  is  located 
on  the  premises  of  an  industrial  alcohol 
plant  or  bonded  warehouse,  it  may  be 
situated  in  the  same  building  as  the  in¬ 
dustrial  alcohol  plant  or  bonded  ware¬ 
house,  provided  it  is  separated  from  the 
industrial  alcohol  plant  or  bonded  ware¬ 
house  by  solid,  unbroken  walls  and  floors 
of  substantial  construction:  Provided, 
That  necessary  openings  for  the  passage 
of  approved  pipelines  will  be  permitted 
in  such  walls  or  floors.  The  doors  and 
other  openings  must  lead  into  a  public 
street  or  into  the  yard  connected  with 
the  industrial  alcohol  plant  or  bonded 
warehouse,  or  into  an  elevator  shaft  or 
common  passageway  partitioned  off  from 
all  other  rooms  or  buildings  and  leading 
either  directly  or  through  another  ele¬ 
vator  shaft  or  similar  passageway  to  the 
street  or  yard. 

(b)  If  not  located  on  industrial  alcohol 
plant  or  bonded  warehouse  premises.  If 
the  denaturing  plant  is  not  to  be  located 
on  the  premises  of  an  industrial  alcohol 
plant  or  bonded  warehouse,  pursuant  to 
authority  granted  by  the  assistant  re¬ 
gional  commissioner,  it  may  consist  of  a 
building  or  a  room  or  floor  of  a  building, 
in  which  case  it  must  be  completely 
separated  from  all  other  buildings,  rooms 
and  floors,  which  are  not  a  part  of  the 
denaturing  plant  by  solid  unbroken  floors 
and  walls  of  substantial  construction, 
extending  from  the  ground  or  floor  to  the 
roof  or  ceiling.  The  doors  and  other 
openings  must  open  into  a  public  street 
or  into  the  yard  connected  with  the  de¬ 
naturing  plant,  or  into  an  elevator  shaft 
or  common  passageway  partitioned  off 
from  all  other  businesses,  and  leading 
either  directly  or  through  another  ele¬ 
vator  shaft  or  similar  passageway  to  the 
street  or  yard  in  accordance  with  the 
provisions  of  §  182.41. 

5  182.50  Alcohol  storeroom.  Where 
alcohol  is  received  in  barrels,  drums,  or 
other  containers,  the  proprietor  must 
provide  an  alcohol  storeroom  for  use 
solely  for  the  storage  of  alcohol,  unless 
all  alcohol  received  in  such  containers  is 
immediately  transferred  into  alcohol 
storage  or  mixing  tanks  provided  in  ac¬ 
cordance  with  the  regulations  in  this 
Part.  The  alcohol  storeroom  must  be 
constructed  in  accordance  with  the  re¬ 
crements  of  §  182.49.  The  entrance 
door  of  such  storeroom  must  be  so 
whipped  that  it  may  be  securely  locked 
on  the  outside  of  the  room  with  a  Gov¬ 
ernment  lock.  The  proprietor  shall 
Place  over  the  entrance  door  of  the  room 
a  sign  bearing,  in  plain  and  legible  let- 
krs,  the  words  “Alcohol  Storeroom.”  If 
■tore  than  one  such  storeroom  is  pro¬ 
ved,  each  shall  be  given  an  alphabeti- 
JPl  designation,  which  shall  appear  on 
we  sign. 

5 182.51  Denaturing  material  store - 
r<>07n.  The  proprietor  must  provide 
Within  the  denaturing  plant  a  denatur¬ 
ing  material  storeroom  for  use  solely  for 
storage  of  denaturing  materials,  ex¬ 


cept  that  this  requirement  shall  not  ap¬ 
ply  where  permanently  fixed  metal  tanks 
of  such  size  that  they  cannot  be  readily 
removed  and  so  constructed  that  they 
can  be  securely  locked  with  a  Govern¬ 
ment  lock,  are  installed  on  the  denatur¬ 
ing  plant  premises,  but  not  necessarily 
within  a  room  on  building,  for  the  stor¬ 
age  of  the  denaturing  materials.  The 
proprietor  shall  place  over  the  entrance 
door  of  the  room  a  sign  bearing,  in  plain 
and  legible  letters,  the  words  “Denatur¬ 
ing  Material  Storeroom.”  If  more  than 
one  such  storeroom  is  provided,  each 
shall  be  given  an  alphabetical  designa¬ 
tion,  which  shall  appear  on  the  sign.  If 
denaturants  are  stored  in  original  pack¬ 
ages  or  other  portable  receptacles,  a  de¬ 
naturing  material  storeroom  must  be 
provided.  The  walls  of  the  denaturing 
material  storeroom  must  be  securely 
constructed  of  substantial  materials  and 
extend  from  the  floor  to  the  ceiling.  The 
entrance  door  of  such  storeroom  must 
open  into  the  denaturing  plant,  and  be 
so  equipped  that  it  may  be  securely 
locked  with  a  Government  lock.  All 
other  doors  of  such  storeroom  must  be 
locked  on  the  inside  of  the  room  with 
Government  locks. 

§  182.52  Declared  alcohol  storeroom 
Where  denatured  alcohol  is  stored  on  the 
premises  in  barrels,  drums,  cans,  or 
similar  containers,  the  proprietor  must 
provide  on  the  denaturing  plant  premises 
a  separate  room  (or  building)  for  use 
solely  for  the  storage  of  denatured  al¬ 
cohol.  The  denatured  alcohol  storeroom 
must  be  constructed  in  accordance  with 
the  requirements  of  §  182.49.  The  en¬ 
trance  door  of  such  storeroom  must  be 
so  equipped  that  it  may  be  securely 
locked  on  the  outside  of  the  room.  The 
proprietor  shall  place  over  the  entrance 
door  of  the  denatured  alcohol  storeroom 
a  sign  bearing,  in  plain  and  legible  let¬ 
ters,  the  words  “Denatured  Alcohol 
Storeroom.”  If  more  than  one  such 
storeroom  is  provided,  each  shall  be 
given  an  alphabetical  designation,  which 
shall  appear  on  the  sign. 

§  182.53  Empty  container  storeroom. 
If  empty  packages,  other  than  cans,  are 
to  be  stored  in  the  denaturing  plant,  a 
separate  room  or  building  must  be  pro¬ 
vided  for  such  purpose.  Such  room  or 
building  shall  not  have  any  means  of 
interior  communication  with  any  other 
room  or  building  used  for  the  denatura- 
tion  or  storage  of  alcohol.  This  room  or 
building  may  be  used  for  general  con¬ 
tainer  purposes. 

§  182.54  Government  office  and  cab¬ 
inet.  The  proprietor  shall  provide  and 
maintain  on  the  denaturing  plant  prem¬ 
ises,  for  the  exclusive  use  of  internal 
revenue  officers,  an  office  constructed  and 
equipped  in  accordance  with  the  provi¬ 
sions  of  §  182.33:  Provided,  That  where 
the  denaturing  plant  is  located  on  the 
premises  of  an  industrial  alcohol  plant 
or  bonded  warehouse,  office  facilities 
may  be  provided  in  accordance  with  the 
provisions  of  §  182.46.  There  shall  be 
provided  in  the  Government  office  a 
metal  cabinet  conforming  to  the  provi¬ 
sions  of  §  182.34  for  use  in  safeguarding 
the  keys  to  Government  locks,  seals,  and 
other  Government  property. 


§  182.55  Signs.  The  proprietor  shall 
place  and  keep  conspicuously  on  the  out¬ 
side  and  at  the  front  of  the  denaturing 
plant  where  it  can  be  plainly  seen,  a  sign 
exhibiting  in  plain  and  legible  letters, 
not  less  than  3  inches  in  height  and  of 
proper  and  proportionate  width,  the 
name  of  the  proprietor  and  the  words 
“Denaturing  Plant,”  followed  by  the  reg¬ 
istry  number  of  the  plant.  If  the  dena¬ 
turing  plant  consists  of  two  or  more 
buildings,  the  required  sign  will  be  placed 
over  the  entrance  of  each  building,  and 
there  shall  also  be  shown  on  such  sign  the 
alphabetical  designation  of  the  building. 

§  182.56  Fences  or  walls  and  gates. 
The  provisions  of  §  182.38  relating  to 
fences  or  walls  and  gates  around  the 
premises  of  an  industrial  alcohol  plant 
are  hereby  extended  to  and  made  ap¬ 
plicable  to  denaturing  plants. 

Specially  Denatured  Alcohol  Users’ 
Storeroom 

§  182.57  Construction.  A  manufac¬ 
turer  using  specially  denatured  alcohol 
must  provide  on  the  manufacturing 
premises  covered  by  the  basic  permit  a 
specially  denatured  alcohol  storeroom 
for  the  storage  of  specially  denatured 
alcohol,  except  that  this  requirement 
shall  not  apply  where  permanently  fixed 
metal  tanks,  of  such  size  that  they  can¬ 
not  be  readily  removed  and  so  construc¬ 
ted  that  they  can  be  securely  locked,  are 
installed  on  the  manufacturing  premises 
for  the  storage  of  specially  denatured 
alcohol.  The  walls  and  ceiling  of  the 
storeroom  must  be  securely  constructed 
of  substantial  materials.  The  entrance 
door  must  be  equipped  with  a  cylinder 
lock  or  with  a  hasp  and  staple  for  the 
reception  of  a  padlock  so  as  to  afford 
proper  protection  to  the  denatured  al¬ 
cohol  stored  therein.  The  remaining 
doors,  windows,  and  other  openings  must 
be  equipped  with  hardware  for  securing 
the  same  on  the  inside  of  the  storeroom. 
Specially  denatured  alcohol  storage 
tanks  may  be  placed  underground.  Such 
tanks  must  be  equipped  for  locking  and 
so  constructed  that  the  contents  can  be 
ascertained.  For  underground  tanks, 
the  identifying  sign  required  by  §  182.58 
shall  be  placed  at  a  convenient  and  suit¬ 
able  location. 

§  182.58  Sign.  The  proprietor  shall 
place  over  the  entrance  door  of  the  store¬ 
room  a  sign  bearing,  in  plain  and  legible 
letters,  the  words  “Specially  Denatured 
Alcohol  Storeroom,”  or  the  words  “Spe¬ 
cially  Denatured  Alcohol  Storage  Tank,” 
if  tanks  are  provided  in  lieu  of  a  store¬ 
room,  followed  by  the  symbol  and  basic 
permit  number  assigned  by  the  assistant 
regional  commissioner.  If  more  than 
one  such  storeroom  is  provided,  each 
shall  be  given  an  alphabetical  designa¬ 
tion,  which  shall  appear  on  the  sign.  If 
more  than  one  such  storage  tank  is  pro¬ 
vided,  each  shall  be  given  a  serial  num¬ 
ber  which  shall  appear  on  the  sign. 

Specially  Denatured  Alcohol  Bonded 
Dealers’  Storeroom 

§  182.59  Construction.  A  dealer  in 
specially  denatured  alcohol  must  provide 
on  the  premises  covered  by  the  basic  per¬ 
mit  a  specially  denatured  alcohol  store¬ 
room  for  the  storage  of  specially  dena- 
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tured  alcohol.  Permanently  fixed  metal 
tanks,  of  such  size  that  they  cannot  be 
readily  removed  and  so  constructed  that 
they  can  be  securely  locked,  may  be  lo¬ 
cated  without  the  storeroom  and  used 
for  the  storage  of  specially  denatured  al¬ 
cohol.  Specially  denatured  alcohol  in 
original  packages,  or  other  portable  re¬ 
ceptacles,  must  be  stored  in  the  specially 
denatured  alcohol  storeroom.  The  walls 
and  ceiling  of  the  storeroom  must  be 
securely  constructed  of  substantial  ma¬ 
terials.  The  entrance  door  must  be 
equipped  with  a  cylinder  lock,  or  with  a 
hasp  and  staple  for  the  reception  of  the 
padlock,  so  as  to  afford  proper  protection 
to  the  denatured  alcohol  stored  therein. 
The  remaining  doors,  windows,  and  other 
openings  must  be  equipped  with  hard¬ 
ware  for  securing  the  same  on  the  in¬ 
side  of  the  storeroom.  Specially  dena¬ 
tured  alcohol  storage  tanks  may  be 
placed  underground.  Such  tanks  must 
be  equipped  for  locking  and  so  con¬ 
structed  that  the  contents  can  be  ascer¬ 
tained.  For  underground  tanks,  the 
identifying  sign  required  by  §  182.60  shall 
be  placed  at  a  convenient  and  suitable 
location. 

§  182.60  Sign.  The  proprietor  shall 
place  over  the  entrance  door  of  the  store¬ 
room  a  sign  bearing,  in  plain  and  legible 
letters,  the  words  “Specially  Denatured 
Alcohol  Storeroom,”  or  the  words  “Spe¬ 
cially  Denatured  Alcohol  Storage  Tank,” 
if  tanks  are  provided  in  lieu  of  a  store¬ 
room,  followed  by  the  symbol  and  basic 
permit  number  assigned  by  the  assistant 
regional  commissioner.  If  more  than 
one  such  storeroom  is  provided,  each 
shall  be  given  an  alphabetical  designa¬ 
tion  which  shall  appear  on  the  sign.  If 
more  than  one  such  storage  tank  is  pro¬ 
vided,  each  shall  be  given  a  serial  num¬ 
ber  which  shall  appear  on  the  sign. 

Tax-Free  Alcohol  Users’  Storeroom 

§  182.61  Construction.  Users  of  tax- 
free  alcohol  must  provide  a  storeroom 
or  compartment  for  the  storage  of  tax- 
free  alcohol  possessed  by  authority  of 
permits  issued  in  accordance  with  the 
regulations  in  this  part.  Storerooms  or 
compartments  must  be  of  sufficient  ca¬ 
pacity  to  hold  the  maximum  quantity 
of  alcohol  which  may  be  possessed  at  any 
one  time,  and  shall  be  securely  con¬ 
structed  of  substantial  materials,  and 
all  doors,  windows,  and  other  openings 
shall  be  equipped  so  that  they  may  be 
securely  locked. 

SUBPART  € — EQUIPMENT 

Industrial  Alcohol  Plants 

§  182.62  Laboratory  apparatus.  The 
proprietor  of  the  industrial  alcohol  plant 
shall  provide  for  the  use  of  internal  rev¬ 
enue  officers  a  Kjeldahl  or  other  distil¬ 
ling  unit  of  sufficient  capacity  to  distill 
samples  of  beer  and  slop,  a  Juerst,  Lefco, 
or  other  approved  ebulliometer,  and 
other  laboratory  apparatus  and  equip¬ 
ment  necessary  for  determining  the  al¬ 
coholic  content  of  the  beer  and  slop. 
The  distilling  unit  shall  be  installed  in 
a  suitable  location  approved  by  the  as¬ 
sistant  regional  commissioner.  Where 
the  proprietor  maintains  a  laboratory 
which,  in  the  opinion  of  the  assistant 
regional  commissioner,  is  properly 


equipped  for  making  such  tests,  the  pro¬ 
prietor  may  make  such  facilities  avail¬ 
able  to  internal  revenue  officers  in  lieu 
of  providing  additional  apparatus  and 
equipment. 

(68A  Stat.  639,  680;  26  U.  S.  C.  5212,  5552) 

§  182.63  Scales  for  weighing  packages. 
Where  packages  are  to  be  filled  in  the 
receiving  room,  suitable  and  accurate 
scales  for  weighing  such  packages  of 
alcohol  must  be  provided  by  the  pro¬ 
prietor.  The  beams  or  dials  of  such 
scales  must  indicate  weight  in  one-half 
pound  graduations:  Provided,  That  if 
packages  are  to  be  filled  with  exactly  1, 

2,  5,  and  10  wine  gallons,  which  would 
require  weighing  in  terms  of  pounds  and 
ounces,  scales  indicating  weight  in  1- 
ounce  graduations  must  be  provided. 

§  182.64  Weighing  tanks  for  alcohol. 
Where  alcohol  is  to  be  removed  from  the 
receiving  room  by  pipeline  the  proprie¬ 
tor  must  provide  in  the  receiving  room 
one  or  more  suitable  weighing  tanks,  un¬ 
less  such  removals  are  limited  to  trans¬ 
fer  of  alcohol  to  a  weighing  tank  in  a 
bonded  warehouse  or  denaturing  plant 
operated  by  the  proprietor  on  the  same 
or  contiguous  premises  as  provided  by 
§  182.407.  Weighing  tanks  for  alcohol 
shall  be  constructed  of  metal  and  shall 
be  stationary  and  each  such  tank  shall 
be  calibrated  and  equipped  with  a  suit¬ 
able  measuring  device  whereby  the  con¬ 
tents  will  be  correctly  indicated.  The 
assistant  regional  commissioner  will 
have  the  calibration  of  each  weighing 
tank  verified  by  an  internal  revenue  offi¬ 
cer.  The  inlet  and  outlet  pipe  connec¬ 
tions  of  each  weighing  tank  must  be 
fitted  with  valves  so  constructed  that 
they  can  be  secured  with  Government 
locks,  and  any  other  openings  in  such 
tanks  must  be  so  constructed  that  they 
can  be  closed  and  similarly  locked. 
Each  weighing  tank  shall  be  mounted  on 
accurate  scales  and  shall  have  plainly 
and  legibly  painted  thereon  the  words 
“Weighing  Tank,”  followed  by  its  serial 
number  and  capacity  in  gallons.  Beams 
or  dials  of  scales  must  be  graduated  to 
enable  readings  to  be  made  as  follows: 
To  the  nearest  l/2  pound  for  scales  hav¬ 
ing  a  capacity  not  to  exceed  2,000 
pounds;  to  the  nearest  1  pound  for 
scales  having  a  capacity  of  over  2,000 
pounds,  but  not  exceeding  6,000  pounds; 
to  the  nearest  2  pounds  for  scales  having 
a  capacity  over  6,000  pounds,  but  not 
exceeding  20,000  pounds;  to  the  nearest 
5  pounds  for  scales  having  a  capacity 
over  20,000  pounds,  but  not  exceeding 
50,000  pounds;  and  to  the  nearest  10 
pounds  for  scales  having  a  capacity  over 
50,000  pounds.  Except  in  the  case  of 
scales  having  a  capacity  of  2,000  pounds 
or  less,  where  alcohol  is  to  be  gauged  for 
taxpayment  not  less  than  twenty  per 
centum  of  the  total  capacity  of  the 
weighing  tank  scale  may  be  entered  into 
the  tank  for  gauging  for  determination 
of  tax:  Provided,  That  the  weighing  of 
lesser  quantities  for  determination  of 
tax  may  be  authorized  by  the  assistant 
regional  commissioner  where  the  beam 
of  the  scale  is  calibrated  in  1/2-  or  1- 
pound  graduations  and  it  is  found  by 
actual  test  that  the  scales  break  accu¬ 
rately  at  such  graduations:  Provided 


further.  That  lots  of  spirits  weighing 
1,000  pounds  or  less  must  be  weighed  on 
scales  having  y2 -pound  graduations. 

(68A  Stat.  598,  599,  639,  657;  26  U.  S.  C.  5004 
5005,  5212,  5308) 

§  182.65  Scales  or  measuring  tanks  for 
distilling  materials.  The  proprietor 
must  provide  on  the  industrial  alcohol 
plant  premises  suitable  and  accurate 
scales  for  the  weighing  of  grain  and 
other  nonliquid  distilling  materials 
received  and  used :  Provided,  That  where 
the  proprietor  receives  shipments  of 
materials  by  rail  or  motor  carrier,  the 
shipper’s  weights  appearing  on  the  bill  of 
lading  or  invoice  may  be  recorded  as  the 
amount  received;  and,  in  such  cases, 
track  or  truck  scales  for  weighing  the 
materials  received  need  not  be  furnished. 
If  the  industrial  alcohol  plant  is 
equipped  with  meal  hoppers  mounted  on 
scales  the  meal  may  be  weighed  therein. 
If  molasses  or  other  liquids  are  used  as 
distilling  materials,  a  suitable  weighing 
or  measuring  tank  must  be  provided  for 
determining  the  quantity  thereof. 

(68A  Stat.  639,  657;  26  U.  S.  C.  5212,  5308) 

§  182.66  Test  weights.  The  proprietor 
shall  provide  a  set  of  ten  50-pound  cast- 
iron  test  weights,  which  shall  be  certi¬ 
fied  by  the  National  Bureau  of  Standards 
or  State  departments  of  weights  and 
measures  as  conforming  to  class  “C”  re¬ 
quirements  of  the  National  Bureau  of 
Standards.  If  the  proprietor  has  pro¬ 
vided  such  test  weights  at  an  industrial 
alcohol  bonded  warehouse  or  denaturing 
plant  operated  by  him  on  the  same 
premises,  or  at  a  rectifying  plant,  etc., 
on  contiguous  premises,  he  need  not  pro¬ 
vide  a  separate  set  of  weights  for  the 
industrial  alcohol  plant.  All  test  weights 
shall  be  placed  under  the  control  and  in 
the  custody  of  the  storekeeper-gauger  in 
charge,  wrho  shall  keep  them  under  Gov¬ 
ernment  lock  when  not  in  use. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.67  Furnace  doors,  steam  and 
fuel  lines.  The  door  of  every  furnace  of 
every  still  or  boiler  located  on  the  indus¬ 
trial  alcohol  plant  premises  must  be  so 
constructed  that  it  may  be  closed  and 
locked  with  a  Government  lock  in  such 
a  manner  as  will  effectually  prevent  it 
from  being  opened  and  a  fire  lighted  in 
the  furnace  or  under  the  boiler:  Pro¬ 
vided,  That  where  the  stills  are  heated 
with  steam  and  it  is  necessary  to  use  the 
boilers  for  the  generation  of  steam  for 
other  purposes  during  periods  when  dis¬ 
tilling  operations  are  suspended,  the 
doors  of  the  furnaces  of  such  boilers  need 
not  be  equipped  for  locking  when  the 
pipelines  used  to  convey  steam  from  the 
boilers  to  the  stills  are  provided  with 
valves  equipped  for  locking  with  Govern¬ 
ment  locks  at  the  point  where  they  enter 
each  still.  Where  the  boilers  used  for 
generating  steam  for  the  operation  of 
the  industrial  alcohol  plant  are  located 
off  the  industrial  alcohol  plant  premises, 
the  pipeline  used  to  convey  the  steam  to 
the  industrial  alcohol  plant  must  be 
equipped  with  a  valve  so  constructed  that 
it  may  be  locked  with  a  Government  lock, 
either  at  the  point  where  it  enters  the 
premises  or  at  the  point  of  entrance  to 
the  still.  If  the  stills  are  operated  with 
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fuel  conveyed  to  them  by  pipeline,  such 
pipeline  must  likewise  be  equipped  for 
locking. 

(68A  stat.  657;  26  U.  S.  C.  5306) 

§  182.68  Distilling  material  storage 
tank.  If  molasses  or  other  liquid  dis¬ 
tilling  materials  are  to  be  stored  on  the 
industrial  alcohol  plant  premises,  the 
proprietor  must  provide  substantially 
constructed  tanks  for  the  purpose.  The 
inlets,  outlets,  and  other  openings  of 
such  tanks  must  be  equipped  for  lock¬ 
ing.  Such  tanks  need  not  be  located 
in  a  room  or  building. 

(68A  Stat.  628,  680;  26  U.  S.  C.  5173  (c) ,  5552) 

§  182.69  Off-premises  material  con¬ 
veyors.  Where  distilling  materials  are 
conveyed  to  the  industrial  alcohol  plant 
by  chute  or  pipeline  from  adjacent 
premises,  such  chute  or  pipeline  shall  be 
equipped  for  locking  at  the  point  where 
it  enters  the  industrial  alcohol  plant 
premises. 

(68A  Stat.  628,  680;  26  U.  S.  C.  5173  (c) ,  5552) 

§  182.70  Cookers  and  mash  tubs. 
Cookers  and  mash  tubs  must  be  so  placed 
as  to  be  easily  accessible  and  subject 
to  ready  examination  by  internal  reve¬ 
nue  officers.  Each  such  cooker  or  mash 
tub  must  have  painted  thereon  its  desig¬ 
nated  use,  as  “Cooker”  or  “Mash  Tub,” 
followed  by  its  serial  number  and  ca¬ 
pacity  in  wine  gallons. 

§  182.71  Fermenters.  Each  fer¬ 
menter  must  be  constructed  of  wood, 
metal,  concrete,  or  other  suitable  mate¬ 
rial,  and  so  arranged  as  to  permit  proper 
examination  thereof.  Each  fermenter 
must  have  plainly  and  legibly  painted 
thereon  the  word  “Fermenter,”  followed 
by  its  serial  number  and  capacity  in  gal¬ 
lons,  depth  in  inches,  and,  if  of  uniform 
dimensions  and  standing  on  end, .  the 
capacity  per  inch  of  depth.  Where  such 
tanks  are  of  irregular  dimensions  the 
proprietor  shall  furnish  the  assistant 
regional  commissioner  a  table,  in  dupli¬ 
cate,  showing  the  capacity  of  the  tank 
for  each  inch  of  depth.  The  assistant 
regional  commissioner  will  retain  one 
copy  of  the  table  and  forward  the  other 
to  the  storekeeper-gauger,  who  wTill  re¬ 
tain  the  same  in  the  Government  office. 
The  proprietor  shall  provide  an  accurate 
measuring  rod  marked  in  inches,  or  a 
steel  tape,  suitable  for  use  in  determin¬ 
ing  the  contents  of  such  tanks.  When 
deemed  necessary,  the  accuracy  of  the 
proprietor’s  calibration  of  fermenters 
till  be  verified  by  internal  revenue 
officers. 

(68A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.72  Washwater  receiving  tanks. 
ft  carbon  dioxide  is  recovered  and  the 
washwater  is  to  be  utilized  in  the  manu¬ 
facture  of  alcohol,  there  must  be  pro¬ 
ved  a  sufficient  number  of  washwater 
receiving  tanks,  which  shall  be  con¬ 
structed  of  metal.  Each  such  tank  shall 
^  equipped  with  a  suitable  measuring 
device  whereby  the  actual  contents  will 
ne  correctly  indicated.  There  must  be 
Painted  on  each  tank  the  words  “Wash- 
Water  Receiving  Tank,”  followed  by  its 
^rial  number  and  capacity  in  gallons, 
“ft  outlet  valve  must  be  equipped  for 
locking.  Such  tanks,  if  connected  with 


low-wine  tanks,  stills,  or  other  distilling 
apparatus,  shall  be  connected  by  means 
of  fixed  metal  pipelines  for  the  purpose 
of  transferring  the  washwater.  If  the 
washwater  is  not  used  in  the  manufac¬ 
ture  of  alcohol  as  provided  by  §  182.391, 
washwater  receiving  tanks  need  not  be 
provided. 

(68A  Stat.  628,  680;  26  U.  S.  C.  5173  (c), 
5552) 

§  182.73  Stills.  The  stills  must  be  of 
substantial  construction,  and  must  have 
a  clear  space  of  not  less  than  1  foot 
around  them.  The  steam  or  fuel  line 
to  each  still  shall  be  equipped  with  a 
valve  so  constructed  that  it  may  be 
locked  with  a  Government  lock,  as  pro¬ 
vided  in  §  182.67.  The  drain  and  wash¬ 
out  pipes  of  stills  must  also,  wherever 
practicable,  be  equipped  with  valves  so 
constructed  that  they  may  be  locked 
with  Government  locks.  If  there  is  a 
furnace  under  the  stills  or  doublers,  the 
door  thereto  must,  as  provided  in 
§  182.67,  be  so  constructed  that  it  may 
be  secured  with  a  Government  lock. 
There  must  be  a  clear  space  of  not  less 
than  2  feet  around  every  doubler  and 
condenser  or  worm  tank.  The  doubler 
and  worm  tanks  must  be  elevated  not 
less  than  1  foot  from  the  floor.  Every 
still  must  be  numbered,  commencing 
with  number  1,  and  have  painted 
thereon  its  designated  use,  such  as 
“Beer  Still,”  “Doubler,”  “Rectifying 
Column,”  etc.,  and  its  number.  The  ca¬ 
pacity  of  stills  and  doublers  shall  be  de¬ 
termined  in  accordance  with  §  182.915 
and  marked  thereon.  Where  the  still  is 
insulated  or  the  manufacturer’s  serial 
number  is  otherwise  obscured,  such 
number  and  capacity  will  likewise  be 
painted  on  the  covering  of  the  still.  The 
discharge  line  of  every  pot  or  kettle  still 
must  be  secured  to  the  sewer  in  such  a 
manner  as  to  preclude  the  recovery  of 
alcohol  from  the  discharge  line,  except 
that  where  it  is  not  practicable  to  se¬ 
cure  such  discharge  lines  to  sewers,  the 
assistant  regional  commissioner  may 
approve  other  construction,  if  he  finds 
that  such  other  construction  will  afford 
adequate  protection. 

§  182.74  General  requirements  for 
tanks.  All  tanks  used  as  receptacles  for 
spirits  between  the  outlet  of  the  first 
condenser  or  worm  and  the  receiving 
tank£  shall  be  constructed  of  metal,  and 
shall  be  equipped  with  a  suitable  meas¬ 
uring  device  whereby  the  actual  contents 
will  be  correctly  indicated.  Where  such 
tanks  are  of  irregular  dimensions  the 
proprietor  shall  furnish  to  the  assistant 
regional  commissioner  a  table,  in  dupli¬ 
cate,  showing  the  capacity  of  the  tank 
for  each  inch  of  depth.  The  assistant 
regional  commissioner  will  retain  one 
copy  of  the  table  and  forward  the  other 
to  the  storekeeper-gauger  who  will  re¬ 
tain  the  same  in  the  Government  office. 
All  tanks  must  be  so  constructed  as  to 
permit  proper  examination  thereof,  and 
so  arranged  as  to  leave  an  open  space  of 
not  less  than  three  feet  between  the  top 
and  the  roof  or  floor  above.  Where 
tanks  are  equipped  with  manholes  or 
valves  in  the  top,  which  are  required  to 
be  locked  with  Government  locks,  suit¬ 
able  walks  or  landings  with  steps  or 
stairways  leading  thereto,  must  be  pro¬ 


vided  near  the  top  of  such  tanks  in  order 
that  ready  access  may  be  had  by  internal 
revenue  officers  to  the  manholes.  As¬ 
sistant  regional  commissioners  may  re¬ 
quire  such  walks  or  landings,  with  steps 
or  stairways  leading  thereto  to  be  in¬ 
stalled  at  plants  now  operating,  where 
the  tanks  have  manholes  or  valves  in 
the  top,  which  are  required  to  be  locked 
with  Government  locks,  and  the  present 
method  of  gaining  access  to  the  top  of 
the  tanks  is  hazardous  or  unsafe  to  in¬ 
ternal  revenue  officers  wha  are  required 
to  open  and  close  the  locks  on  such  man¬ 
holes  or  valves  or  to  inspect  the  contents 
of  the  tanks  from  time  to  time.  Upon 
approval  of  application  therefor  by  the 
assistant  regional  commissioner,  tanks 
may  be  equipped  with  securely  con¬ 
structed  vents,  flame  arresters,  foam 
devices,  etc.,  provided  the  construction 
is  such  as  to  effectively  prevent  abstrac¬ 
tion  of  spirits.  All  tanks,  such  as  low- 
wine  tanks,  high -wine  tanks,  heads  and 
tails  tanks,  fusel  oil  tanks,  distilled 
water  tanks,  and  similar  equipment,  shall 
each  have  plainly  and  legibly  painted 
thereon  its  designated  use,  serial  num¬ 
ber,  and  capacity  in  gallons.  Manheads, 
inlets,  and  outlets  of  the  tanks  and  all 
openings  in  the  distilling  apparatus  and 
equipment,  except  column  stills,  whereby 
access  may  be  had  to  the  alcohol  must  be 
provided  with  facilities  for  locking  with 
Government  locks  or  otherwise  securely 
fastened  or  sealed:  Provided,  That  dis¬ 
tilled  water  storage  tanks  need  not  be 
so  equipped  unless  a  pipeline  is  con¬ 
nected  therewith  for  the  conveyance  of 
distilled  water  to  contiguous  establish¬ 
ments,  as  provided  in  §  182.76.  Tanks 
used  as  receptacles  for  alcohol  may  be 
permanently  connected  with  pipelines 
for  the  conveyance  thereto  of  air  and 
distilled  water,  but  the  distilled  water 
pipeline  must  be  affixed  to  the  top  of  the 
tanks,  and  may  not  extend  into  the  tank. 
Such  pipelines  must  be  equipped  with 
a  control  valve  which  may  be  locked. 
Tanks  used  as  receptacles  for  low  wines, 
high  wines,  and  heads  and  tails  may  be 
permanently  connected  with  pipelines 
for  the  conveyance  thereto  of  air,  chem¬ 
icals,  and  water  but  the  pipelines  for 
the  conveyance  of  chemicals  and  water 
must  be  affixed  to  the  top  of  the  tank  in 
such  a  way  as  to  effectively  prevent  the 
abstraction  of  the  contents  of  the  tank 
and  may  not  extend  into  the  tank. 
Pipelines  used  for  the  conveyance  of  air 
must  be  equipped  with  a  check  valve 
located  near  the  point  of  entry  to  the 
tank  in  order  to  effectively  prevent  the 
abstraction  of  the  contents  of  the  tank. 
Other  pipelines,  except  those  used  for 
the  conveyance  of  alcohol,  may  not  be 
permanently  connected  with  such  tanks. 

(68A  Stat.  628,  680;  26  U.  S.  C.  5173  (C) ,  5552) 

§  182.74a  Measuring  devices  lor  alco¬ 
hol  tanks.  All  tanks  used  as  receptacles 
for  alcohol  shall  be  equipped  with  floats 
and  counterweights  and  a  proper  scale 
whereby  the  actual  contents  will  be  cor¬ 
rectly  indicated,  except  that  tanks  lo¬ 
cated  in  a  locked  room  may  be  equipped 
with  suitable  and  accurate  glass  gauges: 
Provided,  That  the  use  of  other  suitable 
and  accurate  measuring  devices  may  be 
authorized  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  upon  application 
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of  the  proprietor.  The  openings  in  the 
tanks  for  cords  or  wires  for  floats  and 
counterweights  must  be  no  larger  than 
are  absolutely  necessary  to  accommo¬ 
date  the  cords  or  wires.  Where  tanks 
equipped  with  floats  and  counterweights 
are  in  a  locked  room,  the  scale  should  be 
extended  to  the  outside  of  the  room  to 
permit  ascertainment  of  the  contents  of 
the  tank  and  thus  guard  against  over¬ 
flow  without  the  necessity  of  opening  the 
door  of  the  room.  Where  tanks  in  a 
locked  room  are  equipped  with  glass 
gauges,  a  properly  barred  and  secured 
window  must  be  provided  in  the  wall  or 
door  to  permit  reading  the  gauge. 

(68A  Stat.  628,  680;  26  U.  S.  C.  5173  (c),  5552) 

§  182.75  Fusel  oil  tanks.  Fusel  oil 
tanks  must  be  constructed  and  equipped 
in  accordance  with  the  provisions  of 
§  182.74  and  each  such  tank  must  have 
painted  thereon  the  words  “Fusel  Oil 
Tank,”  followed  by  its  serial  number  and 
capacity  in  wine  gallons.  Tanks  for  the 
temporary  storage  of  fusel  oil,  after  the 
same  has  been  tested,  need  not  be  en¬ 
closed  in  a  room  or  building,  but  must 
be  located  on  the  industrial  alcohol  plant 
premises.  Fusel  oil  tanks  shall  not  be 
connected  with  any  pipeline  used  for  the 
conveyance  of  alcohol.  The  pipelines 
connecting  the  tanks  in  which  fusel  oil 
is  collected  during  the  course  of  distilla¬ 
tion  with  the  stills  must  be  constructed 
and  arranged  in  accordance  with  the 
provisions  of  §  182.82.  Where  fusel  oil  is 
to  be  transferred  by  pipeline  from  the 
tanks  in  which  collected  to  storage  tanks 
pending  removal,  such  pipelines  must 
also  be  constructed  in  accordance  with 
the  provisions  of  §  182.82.  Pipelines 
connected  with  fusel  oil  tanks  must  be 
provided  with  valves  so  arranged  as  to 
control  the  flow  of  fusel  oil  both  into 
and  out  of  the  tanks,  and  so  constructed 
that  they  may  be  locked. 

(68A  Stat.  628,  680;  26  U.  S.  C.  5173  (c) .  5552) 

§  182.76  Distilled  water  storage  tanks. 
Distilled  water  storage  tanks  shall  be  so 
located  that  their  contents  may  be  read¬ 
ily  inspected  by  internal  revenue  officers, 
and  each  such  tank  shall  have  painted 
thereon  the  words  “Distilled  Water  Stor¬ 
age  Tank,”  followed  by  its  serial  number 
and  capacity  in  wine  gallons.  Where 
distilled  water  is  to  be  conveyed  by  pipe¬ 
lines  to  contiguous  establishments  oper¬ 
ated  under  the  internal  revenue  laws  and 
regulations,  the  storage  tanks  from 
which  the  distilled  water  is  to  be  con¬ 
veyed  must  be  so  constructed  that  any 
necessary  openings  therein  may  be  closed 
and  secured  with  a  Government  lock. 
The  pipeline  must  be  an  independent 
one,  without  any  connection  with  any 
other  pipe,  tank,  vessel  or  utensil  on  the 
industrial  alcohol  plant  premises:  Pro¬ 
vided,  That  where  distilled  water  is  to  be 
so  conveyed  from  two  or  more  distilled 
water  storage  tanks,  the  pipeline  may  be 
connected  with  such  tanks  by  permanent 
manifold  connections.  The  pipeline 
must  be  constructed  of  metal  and  ex¬ 
posed  to  view  throughout  its  entire 
length.  The  valves,  flanges,  and  other 
connections  in  such  pipeline  on  the  in¬ 
dustrial  alcohol  plant  premises  must  be 
brazed,  welded,  or  otherwise  secured  in 
such  a  manner  that  the  pipeline  and  its 


connections  cannot  be  detached  or  al¬ 
tered  without  showing  evidence  of  tam¬ 
pering. 

(68A  Stat.  628.  680;  26  U.  S.  C.  5173  (c) ,  5552) 

§  182.77  Try  boxes.  Try  boxes  must 
be  provided  and  so  constructed  as  to 
permit  reading  the  proof  of  the  alcohol, 
as  well  as  the  temperature,  without  un¬ 
locking  the  same.  Such  boxes  shall  be 
substantially  constructed  and  shall  be 
equipped  for  locking  with  a  Government 
lock.  Each  try  box  must  be  provided 
with  an  overflow  pipe  to  permit  by-pass¬ 
ing  of  the  alcohol  around  the  valves  con¬ 
trolling  the  flow  from  the  try  box  to  the 
low  or  high  wine  tanks  or  the  receiving 
tanks.  The  overflow  pipe  shall  be  brazed 
or  welded  to  the  pipeline  leading  to  the 
low  or  high  wine  tanks  or  the  receiving 
tanks. 

(68A  Stat.  628,  680;  26  U.  S.  C.  5173  (c) .  5552) 

§  182.78  High  wines,  low  wines  or  un¬ 
finished  alcohol  tanks.  Where  low  wines, 
high  wines,  and  unfinished  alcohol  are 
are  produced,  suitable  tanks  for  the  re¬ 
ception  of  such  alcohol,  low  wines,  and 
high  wines  must  be  provided.  The  tanks 
shall  be  constructed  and  secured  in  con¬ 
formity  with  the  provisions  of  §  182.74, 
except  that  Government  locks  will  not  be 
required  on  the  inlet  or  outlet  valves. 
Each  such  tank  shall  have  plainly  and 
legibly  painted  thereon  the  words  “Low 
Wine  Tank,”  “High  Wine  Tank,”  or  “Un¬ 
finished  Alcohol  Tank,”  as  the  case  may 
be,  followed  by  its  serial  number  and  ca¬ 
pacity  in  wine  gallons.  These  tanks 
shall  be  connected  by  means  of  fixed 
metal  pipelines  with  the  stills  or  the 
charge  or  feed  tanks  thereof,  in  which 
the  alcohol  is  to  be  redistilled.  The  pipe¬ 
lines  connected  with  such  tanks  shall  be 
provided  with  valves  to  control  the  flow 
of  alcohol  into  and  out  of  the  tanks  and 
such  valves  shall  be  so  constructed  that 
they  may  be  closed  and  locked.  Where 
the  proprietor  must  add  chemicals  to  the 
contents  of  the  tanks  during  the  absence 
of  the  storekeeper-gauger,  the  assistant 
regional  commissioner  may  approve,  for 
the  introduction  of  the  chemicals,  devices 
that  effectively  prevent  the  abstraction 
of  the  contents  of  the  tanks.  Where  the 
proprietor  desires  to  charge  pot  or  kettle 
stills  in  the  absence  of  the  storekeeper- 
gauger,  he  must  provide  such  measuring 
devices  as  may  be  necessary  to  determine 
the  quantity  of  alcohol  withdrawn  from 
the  tanks.  If  the  proprietor  desires  to 
withdraw  samples  from  the  tank,  it  will 
be  necessary  that  he  install  a  sampling 
device  as  provided  for  in  §  182.392. 

§  182.79  Chemical  receiving  tanks. 
If  liquid  chemicals  are  produced  in  the 
industrial  alcohol  plant  in  connection 
with  the  production  of  ethyl  alcohol  as 
a  by-product,  a  sufficient  number  of  re¬ 
ceiving  tanks  for  the  deposit  of  each 
kind  of  chemical  produced  must  be  pro¬ 
vided,  and  the  same  shall  be  constructed 
and  secured  as  prescribed  in  §  182.74, 
and  such  tanks  must  be  located  in  the 
wine  room  or  building,  or  elsewhere  on 
the  industrial  alcohol  plant  premises, 
but  not  necessarily  within  a  room  or 
building,  and  each  such  tank  shall  have 
painted  thereon  the  name  of  the  chem¬ 
ical  to  be  deposited  therein,  and  the 


words  “Receiving  Tank,”  followed  by  its 
serial  number  and  capacity  in  wine  gal- 
Ions. 

(68A  Stat.  628,  680;  26  U.  S.  C.  5173  (c),  5552) 

§  182.80  Receiving  tanks.  The  pro¬ 
prietor  must  provide  in  the  receiving 
room  receiving  tanks  of  sufficient  capac¬ 
ity  to  hold  at  least  the  maximum  quan¬ 
tity  of  alcohol  that  can  be  distilled 
during  a  day  of  24  hours.  Receiving 
tanks  must  be  constructed  and  arranged 
in  conformity  with  the  requirements  of 
§  182.74,  and,  in  addition  thereto,  such 
tanks  must  be  elevated  not  less  than  18 
inches  from  the  floor  and  so  separated 
that  internal  revenue  officers  may  pass 
completely  around  each.  Each  receiv¬ 
ing  tank  must  be  equipped  with  a  suit¬ 
able  measuring  device  whereby  the 
actual  contents  will  be  correctly  indi¬ 
cated,  and  shall  have  plainly  and  legibly 
painted  thereon  the  words  “Receiving 
Tank,”  followed  by  its  serial  number  and 
capacity  in  wine  gallons.  The  receiving 
tanks  must  not  be  connected  with  each 
other,  except  that  a  connecting  pipeline 
will  be  permitted  between  them  in  order 
to  prevent  loss  of  alcohol  by  overflow. 
Such  connecting  pipeline  must  be  lo¬ 
cated  as  close  to  the  top  of  each  tank  as 
the  construction  thereof  will  permit,  and 
it  must  be  closed  and  all  connections 
therein  brazed  or  welded  to  prevent  ab¬ 
straction  of  alcohol * without  showing 
evidence  of  tampering.  Pipelines  con¬ 
nected  with  receiving  tanks  must  be 
brazed,  welded,  or  otherwise  secured 
and  sealed,  to  the  tanks  in  such  a  man¬ 
ner  that  they  cannot  be  detached  or 
altered  without  showing  evidence  of 
tampering.  Except  as  provided  by 
§  182.74,  pipelines  for  the  conveyance  of 
water,  air,  or  other  substance  than  alco¬ 
hol  may  not  be  permanently  connected 
with  receiving  tanks. 

(68 A  Stat.  628,  657,  680;  26  U.  S.  C.  5173  (c), 
5306,  5552) 

§  182.81  Stopcocks  of  receiving  tanks. 
The  stopcocks  which  control  the  flow  of 
alcohol  into  the  receiving  tanks  must  be 
so  arranged  that  the  alcohol  may  be  run 
into  any  of  the  tanks. 

§  182.82  Pipelines.  The  distilling  sys¬ 
tem  must  be  closed,  commencing  with 
the  first  still  where  entry  into  the  system 
would  constitute  a  jeopardy  to  the  reve¬ 
nue,  and  continuing  with  securely  closed 
vessels  and  pipes  to  the  receiving  tanks 
in  which  the  finished  product  is  de¬ 
posited.  All  such  pipelines  must  be  of  a 
fixed  and  permanent  character,  con¬ 
structed  of  metal,  or  other  material 
affording  necessary  protection,  and  so 
arranged  as  to  be  exposed  to  view  in 
their  entirety.  All  valves,  unions,  flanges 
and  other  detachable  connections  in  the 
pipelines  of  the  distilling  system  be¬ 
tween  the  point  where  the  closed  system 
begins  and  the  receiving  tanks  must  be 
so  secured  by  brazing,  welding,  fastening 
and  sealing,  or  locking  with  Government 
locks  as  to  effectually  prevent  discon¬ 
nection  and  access  to  the  alcohol.  Pipe¬ 
lines  used  for  conveying  alcohol  from 
the  receiving  room  to  establishments  on 
the  same  or  contiguous  premises  shall 
be  constructed,  secured  and  exposed  in 
like  manner  and  shall  be  so  arranged 
that  each  such  pipeline  can  be  com* 
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nletely  drained  or  emptied  after  each 
transfer  of  alcohol :  Provided,  That  such 
pipelines  may  be  connected  with  weigh¬ 
ing  tanks  by  means  of  flexible  metal  hose 
with  ends  brazed  or  welded  to  the  outlet 
of  the  tank  and  to  the  pipeline,  or  by 
means  of  short,  detachable  hose  con¬ 
nections,  if  the  end  of  the  pipeline  is 
fitted  with  the  valve  so  constructed  that 
it  may  be  secured  with  a  Government 
lock.  Pipelines  likewise  may  be  con¬ 
nected  with  tank  cars  and  tank  trucks 
by  short,  detachable  hose  connections. 

A  separate  pipeline  must  be  installed  to 
each  plant  to  which  transfer  of  alcohol 
by  pipeline  is  authorized,  or  for  the 
loading  or  unloading  of  tank  cars,  except 
as  provided  in  §  182.513.  Such  pipelines 
may  be  connected  only  to  the  tanks  to 
or  from  which  transfer  of  alcohol  is 
authorized,  except,  where  two  or  more 
tanks  are  used  for  the  same  purpose, 
manifold  connections  may  be  used. 
Manifold  connections  must  be  equipped 
with  valves  which  may  be  secured  with 
Government  locks  and  so  arranged  as  to 
permit  complete  control  of  alcohol  into 
or  out  of  each  tank.  There  shall  be 
painted  on  each  pipeline  extending  to 
and  from  a  manifold  a  legend  showing 
the  kind  and  serial  number  of  the  tank 
or  the  type  and  registry  number  of  the 
contiguous  establishment  with  which  the 
pipeline  is  connected.  Where  there  are 
separate  pipelines  leading  directly  from 
a  tank  to  a  tank  car  loading  zone  or  an 
establishment  on  the  same  or  contiguous 
premises,  a  legend  indicating  the  use  of 
such  pipeline  or  the  type  and  registry 
number  of  the  contiguous  establishment 
shall  be  painted  thereon.  Pipelines  shall 
be  kept  painted  in  the  colors  required 
by  §  182.83. 

(68A  Stat.  628,  680;  26  U.  S.  C.  5173  (c) ,  5552) 

§  182.82a  Preparation  for  sealing 
flanges.  Where  flanges  and  other  de¬ 
tachable  connections  in  the  pipelines 
(other  than  unions  or  valves)  are  not 
secured  by  welding  or  brazing,  and  are 
not  to  be  secured  by  Government  locks, 
they  must  be  prepared  by  the  proprietor 
for  sealing  with  “cap”  seals  by  one  of  the 
following  methods: 

(a)  By  applying  a  “castle”  nut  with  a 
hole  drilled  through  the  bolt,  so  the  seal¬ 
ing  wire  may  be  passed  through  like  a 
cotter  pin,  two  such  nuts  being  applied  to 
each  flange,  opposite  each  other,  unless 
the  flange  is  secured  with  an  uneven 
number  of  bolts,  in  which  case  three 
such  nuts  will  be  applied  at  approxi¬ 
mately  equal  distances  apart; 

(b)  By  drilling  a  small  hole  through 
both  nut  and  bolt,  two  such  bolts  and 
nuts  being  drilled  for  each  flange,  op¬ 
posite  each  other,  unless  the  flange  is 
secured  with  an  uneven  number  of  bolts, 
in  which  case  three  such  nuts  will  be 
applied  at  approximately  equal  distances 
apart;  or 

(c)  By  drilling  a  hole  through  the  cor- 
°er  of  the  head  of  the  bolt  and  one 
through  the  corner  of  the  nut  so  the 
two  will  be  sealed  together,  two  such 
bolts  and  nuts  being  drilled  for  each 
flange,  opposite  each  other  unless  the 
flange  is  secured  with  an  uneven  number 
of  bolts,  in  which  case  three  such  nuts 


will  be  applied  at  approximately  equal 
distances  apart. 

(68A  Stat.  628,  654,  680;  26  U.  S.  C.  5173  (c), 
5302,  5552) 

§  182.82b  Preparation  for  sealing 
unions.  Where  unions  in  the  pipelines 
are  not  secured  by  welding  or  brazing 
and  are  not  to  be  secured  by  Govern¬ 
ment  locks,  they  will  be  prepared  for 
sealing  by  enclosing  the  same  in  a  metal 
box  with  holes  for  the  sealing  wire. 

(68A  Stat.  628,  654,  680;  26  U.  S.  C.  5173  (c), 
5302,  5552) 

§  182.82c  Preparation  for  sealing 
valves.  Where  small  gate  and  globe 
valves  in  the  pipelines  are  secured  by 
welding  or  brazing,  and  are  not  to  be 


secured  by  Government  locks,  they  may 
be  prepared  for  sealing  by  inclosing  the 
packing  nut  and  hood  with  a  metal  band 
or  strap  drawn  tightly  around  the  flange 
and  fitted  for  reception  of  the  sealing 
wire,  or  by  drilling  a  hole  in  the  pack¬ 
ing  nut  so  that  sealing  wire  may  be 
passed  through  and  drawn  around  the 
pipe  and  sealed.  Where  valves  have 
large  flanges,  such  flanges  may  be  sealed 
in  the  same  manner  as  other  flanges. 

(68A  Stat.  628,  654,  680;  26  U.  S.  C.  5173  (C), 
5302,  5552) 

§  182.83  Colors  for  pipelines.  The 
pipelines  in  the  industrial  alcohol  plant 
used  for  conveying  the  following  sub¬ 
stances  shall  be  kept  painted  in  the 
colors  indicated: 


Black  _  Alcohol. 

Blue  - - -  Vapor,  low  wines,  high  wines  or  other  unfinished  spirits. 

Red -  Fermented  mash  or  beer,  or  other  distilling  material. 

Gray -  Molasses  or  other  unlermented  material. 

Brown  _  Spent  beer  or  slop. 

Yellow _ ., _  Fusel  oil. 

Yellow  with  red  stripe _ Ether. 

Yellow  with  green  stripe _ Butyl  alcohol. 

Yellow  with  purple  stripe.  Acetone. 

White _ _ _  Water. 

Aluminum  _  Steam. 

Orange _  Air. 

Olive  green _ _  Carbon  dioxide. 

Purple  _  Refrigerants. 


These  colors  are  intended  for  such  pipe¬ 
lines  only,  and  are  prescribed  for  the 
purpose  of  distinguishing  such  pipelines 
from  each  other  and  from  all  other  pipe¬ 
lines  on  the  premises  which  are  painted 
but  for  which  colors  are  not  prescribed. 
The  painting  in  one  of  the  prescribed 
colors,  or  a  color  similar  thereto,  of  a 
pipeline  for  which  a  color  is  not  pre¬ 
scribed  is  prohibited.  Pipelines  for 
ether,  butyl  alcohol,  and  acetone  shall 
be  “Striped”  conspicuously  in  the  pre¬ 
scribed  colors.  Pipelines  for  which 
colors  are  not  prescribed  may  be  painted 
in  sections  of  not  more  than  3  feet  in 
contrasting  colors. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

Bonded  Warehouses 

§  182.84  Scales.  The  proprietor  of 
an  industrial  alcohol  bonded  warehouse 
must  provide  suitable  and  accurate 
scales  conforming  to  the  requirements 
of  §  182.63  for  weighing  alcohol. 

(68A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.85  Weighing  tanks.  Where  al¬ 
cohol  is  to  be  removed  by  pipeline  to 
tank  cars  for  shipment,  or  to  a  denatur¬ 
ing  plant  on  the  same  premises,  or  to  a 
rectifying  plant  of  tax -paid  bottling 
house  on  contiguous  premises,  or  to  a 
tank  truck  for  transfer  in  bond  to 
another  bonded  warehouse  (as  author¬ 
ized  by  §  182.550)  or  to  a  denaturing 
plant  (as  authorized  by  §§  182.560  and 
182.560a) ;  or  where  alcohol  is  to  be  re¬ 
ceived  in  tank  cars,  or  received  in  tank 
trucks  from  an  industrial  alcohol  plant 
(as  authorized  by  §  182.400)  or  from 
another  bonded  warehouse  (as  author¬ 
ized  by  §  182.550),  the  proprietor  of  the 
warehouse  must  provide  for  use  in  weigh¬ 
ing  such  alcohol  one  or  more  suitable 


weighing  tanks,  constructed  and  secured 
in  accordance  with  the  provisions  of 
§  182.64. 

(68 A  Stat.  639,  657;  26  U.  S.  C.  5212,  5308)  * 

§  182.86  Test  weights.  The  proprie¬ 
tor  shall  provide  a  set  of  test  weights 
conforming  to  the  requirements  of 
§  182.66  unless  he  has  provided  such  test 
weights  at  the  industrial  alcohol  plant 
or  denaturing  plant  on  the  same  prem¬ 
ises,  or  at  a  rectifying  plant,  etc.,  on 
contiguous  premises.  Such  test  weights 
shall  be  under  the  control  and  in  the 
custody  of  the  storekeeper-gauger  in 
charge,  who  shall  keep  them  under  Gov¬ 
ernment  lock  when  not  in  use. 

(68 A  Stat.  639;  26  U.  S.  C.  5212)  \n 

§  182.87  Alcohol  storage  tanks.  The 
proprietor  of  a  bonded  warehouse  must 
provide  a  sufficient  number  of  alcohol 
storage  tanks  for  the  storage  of  alcohol 
received  by  pipeline,  in  railroad  tank 
cars,  or  in  tank  trucks.  Each  such  tank 
must  be  constructed  and  secured  in  ac¬ 
cordance  with  the  provisions  of  §  182.74, 
and  have  painted  thereon  the  words 
“Storage  Tank,”  followed  by  its  serial 
number  and  capacity  in  wine  gallons. 
Each  storage  tank  must  be  equipped  with 
a  suitable  measuring  device  whereby  the 
actual  contents  will  be  correctly  indi¬ 
cated.  Valves  must  be  provided  in  the 
pipe  connections  and  so  arranged  as  to 
control  completely  the  flow  of  alcohol 
both  into  and  out  of  tanks,  and  so  con¬ 
structed  that  they  may  be  locked  with  a 
Government  lock.  Except  as  provided  in 
§  182.74,  storage  tanks  must  not  be  per¬ 
manently  connected  with  pipelines  for 
the  conveyance  of  air,  distilled  water,  or 
other  substances  than  alcohol. 

(68 A  Stat.  657,  680;  26  U.  S.  C.  5308,  5552) 
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RULES  AND  REGULATIONS 


S  182.88  Pipelines.  Pipelines  for  the 
conveyance  of  alcohol  to  and  from  stor¬ 
age  tanks  shall  be  continuous  and  of  a 
fixed  and  permanent  character,  con¬ 
structed  of  metal,  secured,  and  so  ar¬ 
ranged  as  to  be  exposed  to  view  through¬ 
out  their  entire  lengths  in  conformity 
with  the  requirements  of  §  182.82.  The 
pipelines  connecting  with  the  storage 
tanks  shall  be  directly  connected  with 
such  tanks  and  be  brazed,  welded,  or 
otherwise  fastened  and  sealed,  thereto 
in  such  a  manner  that  they  cannot  be 
detached  or  altered  without  showing  evi¬ 
dence  of  tampering. 

(a)  Colors  prescribed.  The  pipelines 
in  bonded  warehouses  shall  be  kept 
painted  in  conformity  with  the  applica¬ 
ble  provisions  of  §  182.83. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

Denaturing  Plants 

§  182.89  Scales.  The  proprietor  of 
an  industrial  alcohol  denaturing  plant 
must  provide  suitable  and  accurate  scales 
conforming  to  the  requirements  of 
§  182.63  for  weighing  alcohol  and  de- 
naturants.  Scales  for  weighing  small 
quantities  of  denaturants  shall  have 
ounce  graduations. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.90  Weighing  tanks.  Where  al¬ 
cohol  is  stored  in  storage  tanks  or  is 
received  by  pipeline  from  a  bonded  ware¬ 
house  on  the  same  premises,  and  the  al¬ 
cohol  is  not  weighed  at  the  time  of 
transfer  in  a  weighing  tank  located  in 
the  bonded  warehouse,  or  where  alcohol 
is  received  in  tank  cars,  or  is  received  in 
tank  trucks  from  an  industrial  alcohol 
plant  (as  authorized  by  §  182.400)  or 
from  a  bonded  warehouse  (as  authorized 
by  §  182.560) ,  or  where  denatured  alcohol 
is  to  be  removed  in  tank  cars,  or  in  tank 
trucks  (as  authorized  by  §  182.728) ,  or  by 
pipeline  (as  authorized  by  §  182.98),  the 
proprietor  of  the  denaturing  plant  must 
provide  for  use  in  weighing  such  alcohol 
and  denatured  alcohol  one  or  more 
suitable  weighing  tanks,  constructed  and 
secured  in  accordance  with  the  provi¬ 
sions  of  §  182.65. 

(68A  Stat.  657,  680;  26  U.  S.  C.  5308,  5552) 

§  182.91  Test  weights.  The  proprietor 
shall  provide  a  set  of  test  weights  con¬ 
forming  to  the  requirements  of  §  182.66 
unless  he  has  provided  such  test  weights 
at  the  industrial  alcohol  plant  or  bonded 
warehouse  on  the  same  premises,  or  at  a 
rectifying  plant,  etc.,  on  contiguous 
premises.  Such  test  weights  shall  be 
under  the  control  and  in  the  custody  of 
the  storekeeper-gauger  in  charge,  who 
shall  keep  them  under  Government  lock 
when  not  in  use. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.92  Alcohol  storage  tanks. 
Where  alcohol  is  received  by  pipeline 
from  a  bonded  warehouse  on  the  same 
premises,  or  in  railroad  tank  cars,  or  in 
tank  trucks  as  authorized  by  these  regu¬ 
lations,  a  sufficient  number  of  alcohol 
storage  tanks  must  be  installed  in  the  de¬ 
naturing  plant,  unless  the  alcohol  is  run 
directly,  or  through  weighing  tanks,  to 
mixing  tanks,  as  provided  in  §§  182.694 
to  182.698.  If  alcohol  is  received  in  bar¬ 
rels  or  drums  only,  storage  tanks  are  not 


required,  but  the  proprietor  may,  if  he  so 
desires,  provide  such  tanks  for  the  stor¬ 
age  of  alcohol  received  in  packages.  Al¬ 
cohol  storage  tanks  must  be  constructed 
and  secured  in  conformity  with  the  pro¬ 
visions  of  §  182.74  and  must  be  equipped 
with  a  suitable  measuring  device  where¬ 
by  the  actual  contents  will  be  correctly 
indicated.  Each  such  tank  shall  have 
plainly  and  iegibily  painted  thereon  the 
words  “Alcohol  Storage  Tank,”  followed 
by  its  serial  number  and  capacity  in  wine 
gallons.  Valves  must  be  provided  in  the 
pipe  connections  and  so  arranged  as  to 
control  completely  the  flow  of  spirits 
both  into  and  out  of  tanks,  and  so  con¬ 
structed  that  they  may  be  locked  with  a 
Government  lock.  Except  as  provided  in 
§  182.74,  storage  tanks  must  not  be  per¬ 
manently  connected  with  pipelines  for 
the  conveyance  of  air,  distilled  water,  or 
other  substances  than  alcohol. 

(68A  Stat.  657,  680  ;  26  U.  S.  C.  5308,  5552) 

§  182.93  Mixing  tanks.  There  must 
be  provided  in  the  denaturing  plant  a 
sufficient  number  of  closed  mixing  tanks 
of  adequate  capacity.  The  mixing  tanks 
shall  be  constructed  and  secured  in  con¬ 
formity  with  the  provisions  of  §  182.74, 
and  be  equipped  with  a  suitable  measur¬ 
ing  device  whereby  the  actual  contents 
will  be  correctly  indicated;  Provided, 
That  wooden  mixing  tanks  may  be  used 
for  denaturation  by  formulas  for  which 
metal  mixing  tanks  are  unsuitable. 
Each  such  tank  shall  have  plainly  and 
legibly  painted  thereon  the  words  “Mix¬ 
ing  Tank,”  followed  by  its  serial  num¬ 
ber  and  capacity  in  wine  gallons.  The 
assistant  regional  commissioner  may,  in 
his  discretion,  authorize  mixing  tanks  to 
be  used  for  the  storage  of  denatured  al¬ 
cohol,  in  which  case  the  tanks  shall  have 
marked  thereon  “Mixing  and  Storage 
Tank,”  in  lieu  of  “Mixing  Tank,”  as  pro¬ 
vided  in  this  section. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  182.94  Denatured  alcohol  storage 
tanks.  The  proprietor  of  the  denaturing 
plant  shall  provide  substantially  con¬ 
structed  denatured  alcohol  storage  tanks 
for  the  storage  of  all  alcohol  denatured 
by  him,  unless  permission  is  granted  by 
the  assistant  regional  commissioner  to 
use  mixing  tanks  for  the  storage  of  de¬ 
natured  alcohol  or  the  denatured  alcohol 
is  drawn  into  packages  or  other  portable 
containers  for  immediate  shipment  or 
storage  in  the  denatured  alcohol  store¬ 
room,  or  transferred  to  tank  cars  or  tank 
trucks  for  immediate  shipment,  or  trans¬ 
ferred  by  pipeline  to  contiguous  prem¬ 
ises.  Where  denatured  alcohol  storage 
tanks  are  provided,  they  shall  be  con¬ 
structed  and  secured  in  conformity  with 
the  provisions  of  §  182.74,  except  that 
the  proprietor  shall  furnish  the  locks 
necessary  to  lock  the  openings  to  the 
tanks,  and  must  be  equipped  with  a  suit¬ 
able  measuring  device  whereby  the  ac¬ 
tual  contents  will  be  correctly  indicated: 
Provided,  That  wooden  storage  tanks 
may  be  used  for  formulas  for  which 
metal  storage  tanks  are  unsuitable. 
Each  such  tank  shall  have  plainly  and 
legibly  painted  thereon  the  words  “De¬ 
natured  Alcohol  Storage  Tank,”  followed 
by  its  serial  number  and  capacity  in  wine 
gallons.  The  denatured  alcohol  storage 


tanks  must  be  located  in  the  denaturing 
plant:  Provided  further.  That  the  pro¬ 
prietor  may  be  permitted  to  store  dena¬ 
tured  alcohol  in  tanks  constructed  in 
conformity  wTith  these  provisions  not 
necessarily  located  in  a  room  or  building 
provided  they  are  permanently  fixed  and 
of  such  size  that  they  may  not  be  readily 
removed. 

(68 A  Stat.  680  ;  26  U.  S.  C.  5552) 

§  182.95  Denaturing  material  storage 
tanks.  There  must  be  provided  a  suffi¬ 
cient  number  of  denaturing  material 
storage  tanks  for  each  denaturant  to  be 
used  by  the  proprietor,  except  where 
denaturants  are  received  in  small  quan¬ 
tities  and  will  be  stored  in  the  original 
containers  in  the  denaturing  material 
storeroom.  The  tanks  shall  be  con¬ 
structed  and  secured  in  conformity  with 
the  provisions  of  §  182.74,  and  equipped 
with  a  suitable  measuring  device  where¬ 
by  the  actual  contents  will  be  correctly 
indicated ;  Provided,  That  wrooden  dena¬ 
turing  material  storage  tanks  may  be 
used  for  material  for  which  metal  storage 
tanks  are  unsuitable.  Each  such  tank 
shall  have  plainly  and  legibly  painted 
thereon  the  name  of  the  denaturant  and 
the  words  “Denaturing  Material  Storage 
Tank,”  followed  by  its  serial  number  and 
capacity  in  wine  gallons.  Denaturing 
material  storage  tanks  must  be  located 
in  the  denaturing  material  storeroom, 
unless  permanently  fixed  metal  tanks  are 
used  for  such  purpose,  in  accordance 
with  the  provisions  of  §  182.51. 

(68 A  Stat.  680;  26  U.  S.  C.  5522) 

§  182.96  Denaturing  material  meas¬ 
uring  tanks.  The  proprietor  of  each  de¬ 
naturing  plant  must  provide  tanks  for 
measuring  or  weighing  quantities  of  liq¬ 
uid  denaturants  to  be  used  in  the  dena¬ 
turation  of  alcohol,  constructed  and  se¬ 
cured  in  conformity  with  the  provisions 
of  §  182.74.  The  tanks  shall  be  equipped 
with  a  suitable  measuring  device  where¬ 
by  the  actual  contents  will  be  correctly 
indicated:  Provided,  That  wooden  de¬ 
naturing  material  measuring  tanks  may 
be  used  for  materials  for  which  metal 
measuring  tanks  are  unsuitable.  De¬ 
naturing  material  measuring  tanks  may 
be  mounted  on  accurate  scales  if  desired. 
The  tanks  must  have  plainly  and  legibly 
painted  thereon  the  words  “Denaturing 
Material  Measuring  Tank,”  followed  by 
its  serial  number  and  capacity  in  wine 
gallons. 

§  182.97  Equipment  for  the  restora¬ 
tion  of  denatured  alcohol — (a)  Stills. 
If  completely  or  specially  denatured  al¬ 
cohol,  recovered  in  manufacturing  proc¬ 
esses,  is  to  be  restored  in  the  denaturing 
plant,  duly  registered  stills  for  the  re¬ 
distillation  thereof  will  be  permitted  in 
the  denaturing  plant.  The  stills  must  be 
constructed  and  secured  in  conformity 
with  the  prbvisions  of  §  182.73. 

(b)  Recovered  denatured  alcohol  stor¬ 
age  tanks.  If  recovered  denatured  alco¬ 
hol  is  received  in  tank  cars,  there  must 
be  provided  a  sufficient  number  of  tanks 
for  the  storage  of  such  recovered  dena¬ 
tured  alcohol,  which  shall  be  constructed 
and  secured  in  conformity  with  the  pro¬ 
visions  of  S  182.74.  Each  such  tank  must 
be  equipped  with  a  suitable  measuring 
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device  whereby  the  actual  contents  will 
be  correctly  indicated,  and  shall  have 
plainly  and  legibly  painted  thereon  the 
words  “Recovered  Denatured  Alcohol 
Storage  Tank”  followed  by  its  serial 
number  and  capacity  in  wine  gallons. 

(c)  Restored  alcohol  receiving  tanks. 
There  must  be  provided  and  located  in 
the  denaturing  plant  a  sufficient  num- 

I  her  of  tanks  for  the  deposit  of  the  redis¬ 
tilled  or  restored  alcohol,  which  shall  be 
constructed  and  secured  in  conformity 
with  the  provisions  of  §  182.74.  Each 
such  tank  shall  be  equipped  with  a  suit¬ 
able  measuring  device  whereby  the  ac¬ 
tual  contents  will  be  correctly  indicated, 
and  have  plainly  and  legibly  painted 
thereon  the  words  “Restored  Alcohol 
Receiving  Tank,”  followed  by  its  serial 
number  and  capacity  in  wine  gallons. 

(d)  Continuous  system  required.  The 
distilling  apparatus  and  equipment  must 
be  closed  and  continuous,  commencing 
with  the  first  still  in  which  the  vapors 
rise  and  continuing  with  securely  closed 
vessels  and  pipes  to  the  restored  alcohol 
receiving  tanks,  in  which  the  finished 
product  is  deposited.  All  such  pipelines 
must  be  constructed,  secured,  and  ex¬ 
posed  to  view  in  conformity  with  the 
provisions  of  §  182.82. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§182.98  Pipelines.  Pipelines  for  the 
conveyance  of  alcohol  to  and  from 
alcohol  storage  tanks,  from  such  tanks 
to  weighing  or  mixing  tanks,  and  pipe¬ 
lines  for  the  conveyance  of  liquid  dena- 
turants,  shall  be  of  a  fixed  and  perma¬ 
nent  character,  constructed,  secured, 
and  exposed  to  view  throughout  their 
entire  length,  in  conformity  with  the 
provisions  of  §  182.82.  Pipelines  for  the 
conveyance  of  denatured  alcohol  from 
mixing  tanks  to  packaging  or  loading 
facilities  or  to  denatured  alcohol  stor¬ 
age  tanks,  if  provided,  and  to  contiguous 
premises  shall  be  securely  constructed 
and  connected,  and  so  arranged  as  to 
be  exposed  to  view  throughout  their  en¬ 
tire  length.  Pipelines  for  the  convey¬ 
ance  of  denatured  alcohol  to  contiguous 
premises  shall  be  equipped  with  a  valve 
within  the  denaturing  plant  in  order 
that  the  same  may  be  locked  when  de¬ 
natured  alcohol  is  not  being  removed. 

(a)  Colors  prescribed.  All  pipelines 
in  denaturing  plants  shall  be  kept 
painted  in  the  colors  prescribed  by 
5182.83,  and,  further,  the  following  ad¬ 
ditional  colors  are  prescribed; 


tight  green _ Denaturants. 

Duk  green _ Denatured  alcohol. 


(68A  Stat.  680;  26  U.  S.  C.  5552) 

Specially  Denatured  Alcohol  Users’ 
Premises 

•  §  182.99  Tanks.  If  the  proprietor  de¬ 
sires  to  receive  specially  denatured 
alcohol  in  tank  cars,  tank  trucks,  or  by 
Pipeline  from  a  denaturing  plant  on 
contiguous  premises,  he  must  provide 
tanks  for  the  storage  of  the  specially 
denatured  alcohol  so  received  by  him. 
Each  such  tank  must  be  constructed  of 
metal,  and  equipped  with  a  suitable 
measuring  device  whereby  the  actual 
contents  will  be  correctly  indicated: 
fr°t ided,  That  wooden  tanks  may  be 
^  for  formulas  for  which  metal  tanks 
No.  253— Part  H— Sec.  1 - 4 
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are  unsuitable.  Each  such  tank  shall 
have  plainly  and  legibly  painted  thereon 
the  words  “Specially  Denatured  Alcohol 
Storage  Tank,”  followed  by  its  serial 
number  and  capacity  in  wine  gallons. 
The  tanks  shall  be  equipped  for  locking 
in  such  a  manner  as  to  prevent  access  to 
the  denatured  alcohol.  Specially  dena¬ 
tured  alcohol  storage  tanks  may  be 
placed  underground.  For  such  under¬ 
ground  storage  tanks  the  identifying 
sign  shall  be  placed  at  a  convenient  and 
suitable  location. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  182.100  Equipment  lor  the  restora¬ 
tion  of  denatured  alcohol — (a)  Stills. 
If  completely  or  specially  denatured  alco¬ 
hol  is  to  be  restored  on  the  users’  prem¬ 
ises,  the  stills  for  the  redistillation 
thereof  must  be  located  on  the  permit 
premises. 

(b)  Recovered  denatured  alcohol  stor¬ 
age  tanks.  There  must  be  provided  a 
sufficient  number  of  tanks  for  the  storage 
of  recovered  denatured  alcohol  to  be 
restored,  which  shall  be  constructed  and 
secured  in  conformity  with  the  provisions 
of  §  182.99.  Each  such  tank  must  be 
equipped  with  a  suitable  measuring  de¬ 
vice  whereby  the  actual  contents  will  be 
correctly  indicated,  and  shall  have 
plainly  and  legibly  painted  thereon  the 
words  “Recovered  Denatured  Alcohol 
Storage  Tank,”  followed  by  its  serial 
number  and  capacity  in  wine  gallons. 

(c)  Restored  alcohol  receiving  tanks. 
There  must  be  provided  and  located  on 
the  users’  premises  a  sufficient  number 
of  tanks  for  the  deposit  of  the  redistilled 
or  restored  alcohol,  which  shall  be  con¬ 
structed  and  secured  in  conformity  with 
the  provisions  of  §  182.99.  Each  such 
tank  shall  be  equipped  with  a  suitable 
measuring  device  whereby  the  actual 
contents  will  be  correctly  indicated,  and 
have  plainly  and  legibly  painted  thereon 
the  words  “Restored  Alcohol  Receiving 
Tank,”  followed  by  its  serial  number  and 
capacity  in  wine  gallons. 

(d)  Continuous  system  required.  The 
distilling  apparatus  and  equipment  must 
be  closed  and  continuous,  commencing 
with  the  first  still  in  which  the  vapors 
rise  and  continuing  with  securely  closed 
vessels  and  pipes  to  the  restored  alcohol 
receiving  tanks,  in  which  the  finished 
product  is  deposited.  All  such  pipelines 
must  be  constructed,  secured,  and  ex¬ 
posed  to  view  in  conformity  with  the 
provisions  of  §  182.82. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  182.101  Denaturing  material  stor¬ 
age  tanks.  If  the  proprietor  redenatures 
alcohol,  suitable  denaturing  material 
storage  tanks  for  each  kind  of  denatur- 
ant  must  be  provided  and  equipped  for 
securing  with  locks,  unless  all  denatur¬ 
ants  to  be  used  are  stored  in  packages 
in  the  specially  denatured  alcohol  store¬ 
room  or  compartment. 

(68 A  Stat.  680;  26  U.  S.  O.  5552) 

Specially  Denatured  Alcohol  Bonded 
Dealers’  Premises 

§  182.102  Tanks .  If  the  proprietor 
desires  to  receive  specially  denatured 
alcohol  in  tank  cars,  tank  trucks,  or  by 
pipeline  from  a  denaturing  plant  on 
contiguous  premises  he  must  provide 
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suitable  storage  tanks  for  the  storage  of 
the  specially  denatured  alcohol  so  re¬ 
ceived  by  him.  Each  such  tank  must  be 
constructed  in  the  manner  prescribed  in 
§  182.99  and  all  openings  affording  access 
to  the  contents  shall  be  equipped  for 
locking.  Each  such  tank  must  have 
plainly  and  legibly  painted  thereon  the 
words  “Specially  Denatured  Alcohol 
Storage  Tank,”  followed  by  its  serial 
number  and  capacity  in  wine  gallons, 
and  be  equipped  with  a  suitable  measur¬ 
ing  device,  whereby  the  actual  contents 
will  be  correctly  indicated. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

Details  of  Construction  Equipment 

§  182.103  General.  Where  details  of 
construction  and  equipment  are  not  cov¬ 
ered  by  the  regulations  in  this  part,  such 
construction  and  equipment  must  afford 
the  same  degree  of  security  and  protec¬ 
tion  to  alcohol  or  denatured  alcohol  as 
is  intended  by  the  construction  and 
equipment  specifications  herein  pre¬ 
scribed.  The  Director,  Alcohol  and  To¬ 
bacco  Tax  Division  may  approve  details 
of  construction  and  equipment  in  lieu  of 
those  specified  herein  where  it  is  shown 
that  it  is  impracticable  to  conform  to 
the  prescribed  specifications,  and  the 
proposed  construction  and  equipment 
will  afford  as  much  security  and  protec¬ 
tion  as  the  construction  and  equipment 
prescribed.  Where  it  is  proposed  to  sub¬ 
stitute  construction  and  equipment  for 
that  for  which  specifications  are  pre¬ 
scribed,  or  where  any  doubt  prevails  in 
regard  to  the  security  and  protection 
which  will  be  afforded  by  construction 
and  equipment  not  covered  by  the  regu¬ 
lations  in  this  part,  approval  of  the 
Director,  Alcohol  and  Tobacco  Tax  Di¬ 
vision  should  be  first  obtained. 

( 68 A  Stat.  628,  639,  680;  26  U.  S.  C.  5173  (c), 
5212,  5552) 

SUBPART  F — FEDERAL  ALCOHOL  ADMINISTRA¬ 
TION  ACT  PERMIT 

Industrial  Alcohol  Plants  and  Bonded 
Warehouses 

§  182.104  Permit  required  for  manu¬ 
facturing  or  warehousing  and  bottling 
alcohol  for  nonindustrial  use.  Under 
the  Federal  Alcohol  Administration  Act 
and  the  regulations  issued  pursuant 
thereto  (27  CFR,  Part  1),  any  person, 
except  an  agency  of  a  State  or  political 
subdivision  thereof,  or  any  officer  or 
employee  of  any  such  agency,  intending 
to  engage  in  the  business  of  producing 
alcohol,  or  warehousing  and  bottling 
alcohol,  for  nonindustrial  use,  is  required 
to  procure  a  permit  therefor.  Such  per¬ 
mit  is  in  addition  to  the  basic  permit  re¬ 
quired  by  section  3114,  I.  R.  C.,  and 
Subpart  K  of  this  part. 

(49  Stat.  978,  1152;  27  U.  S.  C.  203) 

SUBPART  G — QUALIFYING  DOCUMENTS 

Industrial  Alcohol  Plants,  Bonded 

Warehouses,  and  Denaturing  Plants 

§  182.105  Application,  Form  1431. 
Every  person  desiring  the  establishment 
of  an  industrial  alcohol  plant;  an  indus¬ 
trial  alcohol  bonded  warehouse;  a  de¬ 
naturing  plant;  an  industrial  alcohol 
plant  and  bonded  warehouse;  an  indus¬ 
trial  alcohol  plant  and  denaturing  plant; 
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an  industrial  alcohol  plant,  bonded 
warehouse  and  denaturing  plant;  or  an 
industrial  alcohol  bonded  warehouse  and 
denaturing  plant,  must  file  Form  1431, 
“Application  by  Proprietor  of  Industrial 
Alcohol  Plant,  Bonded  Warehouse,  or 
Denaturing  Plant.”  This  application 
must  be  filed,  in  triplicate,  with  the  as¬ 
sistant  regional  commissioner  of  the  re¬ 
gion  in  which  the  premises  are  located 
for  a  basic  permit  to  engage  in  such  busi¬ 
ness.  Except  as  provided  in  §  182.117  in 
the  case  of  amended  and  supplemental 
applications,  all  of  the  information  indi¬ 
cated  by  the  lines  on  the  form  and  the 
instructions  printed  thereon  or  issued  in 
respect  thereto,  and  as  required  by  the 
regulations  in  this  part,  shall  be  fur¬ 
nished.  Applications  on  Form  1431  must 
be  filed  in  accordance  with  the  instruc¬ 
tions  printed  on  the  form,  and  be  sworn 
to  before  an  officer  authorized  to  ad¬ 
minister  oaths:  Provided,  That  if  the 
form  officially  prescribed  for  such  appli¬ 
cation  contains  therein  a  provision  for 
verification  by  a  written  declaration  that 
such  application  is  made  under  penalties 
of  perjury,  such  application  shall  be 
verified  by  the  execution  of  such  decla¬ 
ration,  and  such  declaration  so  executed 
shall  be  in  lieu  of  the  oath  required 
herein  for  verification.  Such  applica¬ 
tions  must  be  numbered  serially,  com¬ 
mencing  with  number  1  and  continuing 
in  regular  sequence  for  all  applications 
thereafter  filed,  whether  annual,  amend¬ 
ed,  or  supplemental.  All  data,  written 
statements,  affidavits,  and  other  docu¬ 
ments  submitted  in  support  of  the  appli¬ 
cation  shall  be  deemed  to  be  a  part 
thereof. 

(68A  Stat.  654,  655;  26  U.  S.  C.  5301,  5302, 
5303,  5304) 

§  182.106  Conditions  of  approval — 
(a)  Violations,  etc.  Under  section  5304, 
I.  R.  C.,  no  application  shall  be  approved 
and  permit  issued  pursuant  thereto  to 
any  person  who,  within  one  year  prior 
to  the  application  therefor,  or  issuance 
thereof,  shall  not  in  good  faith  have 
conformed  to  the  provisions  of  Chapter 
51,  I.  R.  C.,  or  shall  have  violated  the 
terms  of  any  permit  issued  under  said 
provisions  of  law,  or  made  any  false 
statement  in  the  application  therefor, 
or  willfully  failed  to  disclose  any  infor¬ 
mation  required  by  regulations  to  be 
furnished,  or  violated  any  law  of  the 
United  States  relating  to  intoxicating 
liquor,  or  willfully  violated  any  law  of 
any  State,  Territory,  or  possession  of 
the  United  States,  or  of  the  District  of 
Columbia,  relating  to  intoxicating 
liquor. 

(b)  Previous  convictions.  The  appli¬ 
cation,  Form  1431,  may  be  disapproved 
if  the  individual,  firm,  partnership, 
corporation,  or  association  filing  the 
same,  or  any  person  owning,  controlling, 
or  actively  participating  in  the  manage¬ 
ment  of  the  business  of  such  individual, 
firm,  partnership,  corporation,  or  asso¬ 
ciation  shall  have  been  previously  con¬ 
victed,  in  a  court  of  competent  juris¬ 
diction,  of  any  fraudulent  noncompli¬ 
ance  with  any  provision  of  any  law  of 
the  United  States,  if  such  provision  re¬ 
lated  to  internal  revenue  or  customs 
taxation  of  distilled  spirits,  wines,  or 
fermented  malt  liquor,  or  if  such  an  of¬ 


fense  shall  have  been  compromised 
with  the  individual,  firm,  partnership, 
corporation,  or  association,  upon  pay¬ 
ment  of  penalties  or  otherwise. 

(c)  Situation.  The  application.  Form 
1431,  may  also  be  disapproved  if  the 
situation  of  the  premises  is  such  as 
would  enable  the  proprietor  to  defraud 
the  United  States. 

(d)  Other  reasons.  The  application 
may  also  be  disapproved  for  the  other 
reasons  for  disapproval  se.t  forth  in 
Subpart  O  of  this  part. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.107  Fermenting  capacity.  In 
the  case  of  industrial  alcohol  plants,  the 
estimated  maximum  quantity  of  each 
kind  of  material  it  is  proposed  to  use 
that  can  be  mashed  in  a  day  of  24  hours 
must  be  stated  in  the  space  provided 
therefor  on  Form  1431.  The  estimated 
quantity  of  the  material  that  can  be 
mashed  daily  will  be  based  upon  the 
capacity  of  the  fermenters,  using  a  max¬ 
imum  strength  beer  and  a  minimum 
fermenting  period. 

§  182.111  Description  of  buildings  and 
rooms.  All  buildings  and  rooms  on  the 
premises  shall  be  accurately  described 
on  the  Form  1431.  The  description  shall 
include  the  designated  name  of  the 
building  or  room,  which  shall  be  accord¬ 
ing  to  its  use,  such  as  distilling  building, 
receiving  room,  wine  room,  etc.,  the  ma¬ 
terials  of  which  constructed,  the  dimen¬ 
sions  thereof,  the  location  of  doors, 
windows,  and  other  openings,  and  the 
manner  in  which  they  are  secured  and 
protected.  Each  floor  of  each  building 
shall  be  described  separately.  If  more 
than  one  room  or  building  is  used  for 
the  same  purpose,  the  name  shall  in¬ 
clude  an  alphabetical  designation  to  dis¬ 
tinguish  them,  as  “Fermenting  Room 
A,”  “Fermenting  Room  B,"  etc. 

§  182.112  Estimated  quantity  of  alco¬ 
hol  to  be  received  at  bonded  warehouse 
or  denaturing  plant — (a)  Bonded  ware¬ 
house.  The  estimated  maximum  quan¬ 
tity  of  alcohol  in  proof  gallons  to  be  on 
hand  and  in  transit  to  the  bonded  ware¬ 
house  at  any  one  time  must  be  stated  in 
the  Form  1431. 

(b)  Denaturing  plant.  The  estimated 
maximum  quantity  of  alcohol  in  proof 
gallons  to  be  on  hand  and  in  transit  to 
the  denaturing  plant  at  any  one  time 
and  the  estimated  maximum  quantity  in 
wine  gallons  of  specially  denatured  alco¬ 
hol  and  recovered  denatured  alcohol  to 
be  on  hand  and  in  transit  to  the  dena¬ 
turing  plant  at  any  one  time  must  be 
stated  in  the  Form  1431. 

(68 A  Stat.  654,  655;  26  U.  S.  C.  5302,  5303, 
5304) 

§  182.113  Condition  of  title  to  prem¬ 
ises.  The  condition  of  title  to  the  prem¬ 
ises  shall  be  shown  on  Form  1431.  If 
the  proprietor  is  not  the  owner  in  fee, 
unencumbered  by  any  mortgage,  judg¬ 
ment,  or  other  lien,  of  the  lot  or  tract  of 
land  on  which  the  industrial  alcohol 
plant,  bonded  warehouse,  or  denaturing 
plant  is  situated,  the  name  and  address 
of  the  owner  of  the  fee,  and  of  any  mort¬ 
gagee,  judgment-creditor,  and  of  any 
person  having  a  lien  thereon,  shall  be 
stated.  Where  the  written  consent  of 


the  owner  of  the  fee,  and  of  any  mort¬ 
gagees,  judgment-creditors,  or  other 
lienors,  is  filed  for  an  industrial  alcohol 
plant  or  bonded  warehouse,  as  provided 
in  §  182.119,  or  where  an  indemnity  bond 
is  filed  in  lieu  of  such  written  consent, 
as  provided  in  §  182.122,  such  fact,  to- 
gether  with  information  as  to  the  kind, 
date,  and  amount  of  the  encumbrance 
and  the  balance  due  thereon  shall  be 
shown  on  the  Form  1431  in  connection 
with  the  statement  of  the  present  con¬ 
dition  of  the  title.  In  cases  where  an 
indemnity  bond  is  filed,  the  date  of  the 
assistant  regional  commissioner’s  ap¬ 
proval  of  the  filing  of  such  bond  shall 
also  be  given. 

(68A  Stat.  595,  598,  599,  630;  26  U.  S.  C.  5001, 
5004,  5005,  5006,  5177) 

§  182.114  Condition  of  title  to  appa¬ 
ratus  and  equipment.  The  proprietor’s 
title  to,  or  interest  in,  the  distilling, 
warehousing,  or  denaturing  apparatus 
and  equipment  shall  be  shown  on  Form 
1431.  If  the  proprietor  is  not  the  owner 
of  such  apparatus  and  equipment,  un¬ 
encumbered  by  any  mortgage,  judgment, 
or  other  lien,  the  name  and  address  of  the 
owner  thereof  and  of  any  mortgagee, 
judgment-creditor,  conditional  sales 
vendor,  or  other  lienor,  shall  be  stated. 
Where  the  written  consent  of  the  owner 
and  of  the  mortgagees,  judgment-credi¬ 
tors,  conditional  sales  vendors,  or  other 
lienors,  is  filed  for  an  industrial  alcohol 
plant  or  bonded  warehouse,  as  provided 
in  §  182.119,  or  where  an  indemnity  bond 
is  filed  in  lieu  of  such  written  consent, 
as  provided  in  §  182.122,  such  fact,  to¬ 
gether  with  information  as  to  the  kind, 
date,  and  amount  of  the  encumbrance 
and  the  balance  due  thereon,  or,  if  the 
apparatus  was  purchased  under  a  condi¬ 
tional  sales  contract,  or  other  form  of 
title  retaining  contract,  the  purchase 
price  and  the  balance  due  shall  be  shown 
in  connection  with  the  statement  of  the 
proprietor’s  title,  or  interest  in,  the  prop¬ 
erty.  In  cases  where  an  indemnity 
bond,  Form  1604,  is  filed,  the  date  of  the 
assistant  regional  commissioner’s  ap¬ 
proval  of  the  filing  of  such  bond  shall 
also  be  given. 

(68 A  Stat.  595,  598,  599,  630;  26  U.  S.  C.  5001, 
5004,  5005,  5006,  5177) 

§  182.108  Distilling  capacity.  The 
estimated  maximum  number  of  proof 
gallons  of  alcohol  that  can  be  distilled  in 
a  day  of  24  hours,  in  the  case  of  an  in¬ 
dustrial  alcohol  plant,  must  also  be 
stated  in  the  space  provided  therefor  on 
the  Form  1431.  The  estimated  quan¬ 
tity  of  alcohol  that  can  be  distilled  daily 
will  be  based  on  the  capacity  of  the  stills 
and  the  use  of  a  maximum  strength  beer. 
The  capacity  of  stills  will  be  computed  in 
accordance  with  the  rules  set  forth  in. 
Subpart  FF  of  this  part. 

§  182.109  Daily  production.  The  esti¬ 
mated  maximum  quantity  of  each  kind 
of  material  that  the  proprietor  of  an  in¬ 
dustrial  alcohol  plant  intends  to  mash 
in  a  day  of  24  hours,  and  the  estimated 
maximum  quantity  in  proof  gallons  of 
alcohol  that  will  be  produced  from  such 
materials  in  a  like  period  shall  be  stated 
on  Form  1431.  Where  the  proprietor  in* 
tends  to  mash  different  kinds  of  ®a* 
terials  than  those  covered  by  Form  143L 
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or  a  larger  quantity  of  specified  ma¬ 
terials  than  the  maximum  indicated  on 
such  form,  or  to  produce  a  larger  quan¬ 
tity  of  alcohol  than  the  maximum  indi¬ 
cated  on  the  form,  he  must  file  with 
the  assistant  regional  commissioner  an 
amended  application,  Form  1431,  in  trip¬ 
licate,  and  if  the  tax  on  the  quantity  of 
alcohol  to  be  produced  during  a  period  of 
15  days  will  exceed  the  penal  sum  of  the 
bond  (if  such  penal  sum  is  less  than  the 
maximum  as  set  forth  in  §  182.133),  a 
new  or  additional  bond.  Form  1432-A, 
must  be  filed,  as  provided  in  §  182.133  (h) . 
Likewise,  where  the  quantity  of  alcohol 
actually  produced  during  any  period  of 
15  days  exceeds  the  estimated  maximum 
quantity  to  be  produced  during  such 
period,  the  proprietor  must  file  an 
amended  application,  Form  1431,  and, 
where  required,  a  new  or  additional 
bond,  Form  1432-A,  in  accordance  with 
§182.133  (h). 

(68 A  Stat.  654,  655;  26  U.  S.  C.  5301,  5304) 

§182.110  Description  of  premises. 
The  lot  or  tract  of  land  on  which  the 
industrial  alcohol  plant,  bonded  ware¬ 
house,  or  denaturing  plant  (or  any  com¬ 
bination  thereof)  is  situated,  must  be  de¬ 
scribed  on  Form  1431  by  courses  and 
distances,  in  feet  and  inches,  with  the 
particularity  required  in  conveyances  of 
real  estate.  If  the  premises  consist  of 
two  or  more  lots  or  parcels,  the  condi¬ 
tion  of  the  title  to  which  is  not  the 
same,  the  entire  premises  shall  be  first 
described,  followed  by  a  separate  descrip¬ 
tion  by  courses  and  distances,  in  feet 
and  inches,  of  each  such  lot  or  parcel. 
The  continuity  of  the  premises  must  be 
unbroken,  except  that  the  premises  may 
be  divided  by  a  public  street  or  high¬ 
way  if  parts  of  the  premises  so  divided 
abut  on  such  street  or  highway  opposite 
each  other.  The  premises  may  be  sim¬ 
ilarly  divided  by  a  railroad  right-of-way 
if  the  railroad  is  a  common  carrier.  In 
such  cases,  each  tract  of*land  constitut¬ 
ing  the  premises  shall  be  described  sep¬ 
arately  on  the  form.  If  a  portion  of  the 
premises  is  owned  in  fee,  unencumbered, 
by  the  proprietor,  or  a  portion  is  owned 
by  the  proprietor  but  is  encumbered,  or 
a  portion  is  not  owned  by  the  proprietor 
and  he  has  procured  consent,  Form  1602, 
from  the  owner  and  from  any  encum¬ 
brancer,  the  entire  premises  shall  be  de¬ 
scribed  first,  followed  by  a  separate  de¬ 
scription,  by  courses  and  distances,  in 
feet  and  inches,  of  the  portions  thereof 
*hich  are  encumbered  and/or  of  the 
tract  which  is  not  owned  by  the  pro¬ 
prietor. 

(68A  Stat.  598,  599;  26  U.  S.  C.  5004,  5005) 

§182.115  Stipulations  in  application. 
Each  application,  Form  1431,  shall  con¬ 
tain  the  stipulations  and  conditions  to  be 
contained  in  the  basic  permit,  which  may 
^issued  pursuant  to  application,  Form 

§182.116  Applications  for  renewal  of 
Permits.  Basic  permits  issued  pursuant 
application.  Form  1431,  shall  remain 
JVf°rce  during  the  calendar  year  in 
hich  issued,  unless  voluntarily  sur¬ 
rendered,  revoked,  or  otherwise  termi- 
*£t«d,  as  provided  in  these  regulations, 
Xcept  that  any  permit  issued  after  Au¬ 


gust  31  in  any  calendar  year  may  remain 
in  full  force  and  effect  until  the  31st  day 
of  December  of  the  next  succeeding  cal¬ 
endar  year.  Applications  for  renewal  of 
basic  permits  shall  be  filed  in  triplicate 
with  the  assistant  regional  commissioner 
not  later  than  September  15  of  each  year, 
except  where  the  permit  was  issued  after 
August  31  and  will  not  expire  until  De¬ 
cember  31  of  the  succeeding  year.  Such 
applications  shall  be  executed  in  full  con¬ 
formity  with  the  provisions  of  the  regu¬ 
lations  in  this  part. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.117  Amended  and  supplemental 
applications.  Amended  and  supplemen¬ 
tal  applications  on  Form  1431  may  be 
executed  in  skeleton  form,  except  as  to 
items  amended  or  supplemented.  All 
other  items  which  are  correctly  set  forth 
in  prior  applications,  and  in  which  there 
has  been  no  change  since  the  last  pre¬ 
ceding  application,  may  be  incorporated 
in  the  amended  or  supplemental  appli¬ 
cation  by  reference  to  the  respective  ap¬ 
plication  previously  filed.  Such  incor¬ 
poration  by  reference  shall  be  made  by 
entering  for  each  such  item  in  the  space 
provided  therefor  the  statement  “No 
change  since  filing  Form  1431,  Serial 

No. _ ”  (the  number  being  inserted), 

and  the  date  of  such  form. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.118  New  applications  may  be 
required.  The  Director,  Alcohol  and  To¬ 
bacco  Tax  Division  or  the  assistant  re¬ 
gional  commissioner  may  at  any  time, 
in  his  discretion,  require  the  filing  of  new 
applications  on  Form  1431,  together  with 
any  additional  information  that  may  be 
desired. 

(68A  Stat.  655;  26  U.  S.  C.  5304) 

§182.119  Consent,  Form  1602.  Where 
the  proprietor  is  not  the  owner  in  fee  of 
the  lot  or  tract  of  land  on  which  the 
industrial  alcohol  plant  or  bonded  ware¬ 
house  is  situated,  unencumbered  by  any 
mortgage,  judgment,  lien,  or  other  en¬ 
cumbrance,  or  is  not  the  owner  of  the 
distilling  apparatus  and  equipment,  un¬ 
encumbered  by  any  mortgage,  judgment, 
lien,  or  other  encumbrance,  he  must  file 
the  written  consent.  Form  1602,  of  the 
owner  and  of  any  mortgagee,  judgment- 
creditor,  lienor,  or  other  encumbrancer, 
conditional  sales  vendor,  or  prior  lessee, 
that  the  premises  or  property  may  be 
used  for  the  purpose  of  distilling  alcohol 
or  the  storage  of  alcohol  subject  to  the 
provisions  of  law,  and  expressly  stipulat¬ 
ing  that  the  lien  of  the  United  States  for 
taxes  and  penalties  shall  have  priority 
over  any  title,  right,  or  interest  of  the 
person  giving  the  consent,  and  that,  in 
the  case  of  the  forfeiture  of  the  premises 
or  property,  or  any  part  thereof  the  title 
to  the  same  shall  vest  in  the  United 
States,  discharged  from  any  such  right, 
title,  or  interest. 

(68A  Stat.  630;  26  U.  S.  C.  5177) 

§  182.119a  Execution  of  consent.  The 
consent  shajl  be  executed  on  Form  1602, 
in  triplicate,  in  accordance  with  the  in¬ 
structions  printed  thereon,  duly  acknowl¬ 
edged  before  an  officer  authorized  to  take 
acknowledgment  of  deeds,  properly  re¬ 
corded  and  submitted  to  the  assistant 


regional  commissioner  with  the  applica¬ 
tion,  Form  1431,  and  made  a  part  thereof. 
The  acknowledgment  and  certificate  of 
recordation  shall  be  executed  on  all  three 
copies  of  the  form. 

(68 A  Stat.  630;  26  U.  S.  C.  5177) 

§  182.119b  New  consent  required.  A 
new  consent  will  be  required  for  each 
year  beginning  on  the  first  day  of  Jan¬ 
uary,  unless  the  consent  is  given  for  a 
definite  period  of  time  exceeding  1  year, 
in  which  event  the  consent  should  be 
given  in  terms  to  expire  at  the  beginning 
of  an  annual  period,  January  1.  If,  aft¬ 
er  such  consent  is  filed,  the  premises  are 
extended  and  the  proprietor  is  not  the 
owner  in  fee,  unencumbered,  of  the  addi¬ 
tional  premises,  or  additional  apparatus 
and  equipment  are  installed,  and  the 
proprietor,  or  the  party  who  executed 
the  consent  then  in  effect  is  not  the  own¬ 
er  thereof,  unencumbered,  consent  on 
Form  1602  must  be -filed  for  such  addi¬ 
tional  premises  or  apparatus  and  equip¬ 
ment.  A  new  consent  will  also  be  re¬ 
quired  whenever  there  is  a  change  in 
proprietorship,  including  succession  for 
a  temporary  period  by  a  lessee  or  fidu¬ 
ciary  unless  the  consent  procured  by  the 
predecessor  specifically  covers  opera¬ 
tion  of  the  premises  by  his  successor  or 
assigns.  In  the  event  of  failure  of  such 
consent  the  proprietor  will  be  no  longer 
qualified,  unless  an  indemnity  bond  on 
Form  1604  is  filed. 

(68 A  Stat.  630;  26  U.  S.  C.  5177) 

§  182.119c  Bond  in  lieu  of  consent. 
Where  consent  on  Form  1602  cannot  be 
obtained  or  where  the  industrial  alcohol 
plant  or  bonded  warehouse  was  sold  at  a 
judicial  or  other  sale,  in  favor  of  the 
United  States,  and  there  exists  a  right  of 
redemption  from  such  sale,  the  proprie¬ 
tor  may  file  in  lieu  of  such  consent,  an 
indemnity  bond,  Form  1604,  as  provided 
in  §§  182.122  to  182.124. 

(68 A  Stat.  630;  26  U.  S.  C.  5177) 

§  182.120  Permission  required  for  fil¬ 
ing  bond,  Form  1604.  Where  the  pro¬ 
prietor  cannot  obtain  the  written  con¬ 
sent  of  the  owner  of  the  fee  of  the  in¬ 
dustrial  alcohol  plant  or  bonded  ware¬ 
house  premises,  and  of  any  mortgagee, 
judgment-creditor,  or  other  person 
having  a  lien  thereon,  or  where  he  can¬ 
not  obtain  such  consent  of  the  owner  of 
the  apparatus  and  equipment,  and  of 
any  mortgagee,  judgment-creditor,  con¬ 
ditional  sales  vendor,  or  other  lienor,  and 
desires  to  file  an  indemnity  bond,  Form 
1604,  in  lieu  of  such  consent,  he  shall  file 
application,  in  triplicate,  with  the  assist¬ 
ant  regional  commissioner  for  permission 
so  to  do. 

(68 A  Stat.  630;  26  U.  S.  C.  5177) 

§  182.121  Application.  The  applica¬ 
tion  shall  contain  (a)  an  accurate  de¬ 
scription  of  the  lot  or  tract  of  land  on 
which  the  industrial  alcohol  plant  or 
bonded  warehouse  is  situated,  and  of  the 
building,  and  the  distilling  apparatus  and 
equipment  thereon;  (b)  a  full  and  clear 
statement  of  the  condition  of  the  title  to 
the  premises  and  apparatus  and  equip¬ 
ment,  including  the  name  and  address  of 
the  owner  and  of  all  mortgagees,  judg¬ 
ment-creditors,  conditional  sales  ven- 
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dors,  and  other  persons  having  liens 
thereon,  the  kind,  date,  and  amount  of 
each  encumbrance  and  the  balance  due 
thereon,  and,  in  the  case  of  apparatus 
and  equipment  purchased  under  a  con¬ 
ditional  sales  contract,  or  other  form 
of  title  retaining  contract,  the  purchase 
price  and  the  balance  due;  and  (c)  a  full 
and  clear  statement  of  the  reasons  why 
the  applicant  cannot  obtain  the  pre¬ 
scribed  written  consent.  The  assistant 
regional  commissioner  will  take  action  on 
such  application  in  accordance  with  the 
procedure  prescribed  in  §  182.284. 

(68A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.122  Bond,  Form  1604.  If  the 
application  is  approved  by  the  assistant 
regional  commissioner,  the  applicant 
shall  execute  bond  on  Form  1604,  “In¬ 
demnity  Bond,”  in  triplicate,  in  con¬ 
formity  with  the  provisions  of  §§  182.184 
to  182.205,  inclusive,  and  file  the  same 
with  the  assistant  regional  commissioner. 
The  penal  sum  of  the  bond  shall  be  equal 
to  the  appraised  value  of  the  lot  or  tract 
of  land  on  which  the  industrial  alcohol 
plant  or,  except  as  provided  in  paragraph 

(a)  of  this  section,  the  bonded  ware¬ 
house  is  situated,  and  the  buildings,  ap¬ 
paratus,  and  equipment  thereon:  Pro¬ 
vided,  That  the  maximum  penal  sum  of 
the  bond  shall  be  $50,000  for  an  indus¬ 
trial  alcohol  plant,  or  an  industrial  alco¬ 
hol  plant  and  bonded  warehouse  situated 
on  the  same  premises,  and  $10,000  for  a 
bonded  warehouse  situated  elsewhere. 
If  such  bond  is  filed  in  less  than  the  max¬ 
imum  penal  sum  and  the  value  of  the 
premises,  buildings,  or  apparatus  or 
equipment  is  increased  by  additional 
land,  buildings,  or  apparatus  or  equip¬ 
ment,  an  additional  bond  on  such  form 
to  cover  the  increase  in  value  will  be 
required:  Provided  further,  That  if  such 
increase  in  value  is  less  than  $5,000, 
no  additional  bond  will  be  required,  nor 
will  an  additional  bond  be  required  in 
excess  of  the  maximum  penal  sums 
specified  herein.  In  the  event  of  the 
failure  of  bond  on  Form  1604,  the  pro¬ 
prietor  will  be  no  longer  qualified  unless 
a  new  and  satisfactory  bond  is  filed,  or 
consent,  as  required  by  §  182.119,  is 
obtained. 

(a)  Bonded  warehouse  consisting  of  a 
‘ portion  of  a  building  not  on  the  premises 
of  an  industrial  alcohol  plant.  Where  a 
bonded  warehouse  consists  of  a  portion 
of  a  building  not  located  on  the  premises 
of  an  industrial  alcohol  plant,  the  penal 
sum  of  bond,  Form  1604,  covering  such 
bonded  warehouse,  shall  be  in  a  sum 
equal  to  the  proportionate  appraised 
value  of  the  building  as  the  space  occu¬ 
pied  by  the  warehouse  is  to  the  entire 
space  of  the  building,  but  not  in  excess 
of  the  maximum  sum  specified  herein. 
For  example,  if  the  warehouse  occupies 
10  percent  of  the  space  of  a  building,  the 
penal  sum  of  the  bond  shall  be  in  a  sum 
equal  to  10  percent  of  the  appraised  value 
of  the  entire  building,  but  not  in  excess 
of  the  maximum  specified  herein. 

(68 A  Stat.  598,  599,  657;  26  U.  S.  C.  5004, 
6005,  5306) 

§  182.123  Appraisal.  The  appraisal 
to  determine  the  penal  sum  of  the  bond 
on  Form  1604  shall  be  made  by  two  or 
more  competent  persons  designated  by 


the  assistant  regional  commissioner. 
The  appraisers  shall  render  to  the  as¬ 
sistant  regional  commissioner  a  report, 
in  duplicate,  showing  separately  the  value 
of  the  land  and  buildings  and  the  ap¬ 
paratus  and  equipment,  and  containing 
a  full  and  clear  statement  of  the  methods 
employed  by  them  in  determining  their 
valuations.  Where  the  value  of  the  prop¬ 
erty  is  clearly  in  excess  of  the  maximum 
penal  sum  of  the  required  bond,  it  will 
be  sufficient  for  the  appraisers  to  de¬ 
termine  such  fact,  rather  than  the  pre¬ 
cise  value  of  the  property.  In  such  cases, 
the  value  of  the  property  may  be  speci¬ 
fied  in  the  appraiser’s  report  as  “more 
than  $50,000”  or  “more  than  $10,000,” 
as  the  case  may  be.  The  appraisal  shall 
be  at  the  expense  of  the  applicant  or 
permittee,  unless  it  is  made  by  internal 
revenue  officers. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.124  Certificate  of  title. 


The 

proprietor  of  an  industrial  alcohol  plant 
or  bonded  warehouse  shall  submit  a  cer¬ 
tificate  and,  when  required,  an  abstract, 
in  triplicate,  of  the  title  to  the  premises, 
prepared  by  a  person  authorized  by  the 
laws  of  the  State  in  which  the  premises 
is  located  to  prepare  such  documents. 
The  document  must  contain  an  accurate 
description  of  the  industrial  alcohol 
plant  or  bonded  warehouse  premises 
corresponding  to  that  set  forth  in  the 
application.  Form  1431,  and  any  liens 
or  other  encumbrances  on  the  property 
must  be  fully  described.  Such  certificate 
shall  accompany  the  application.  Form 
1431,  and  be  made  a  part  thereof. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.125  Corporate  documents . 
There  must  be  submitted  with,  and  made 
a  part  of,  the  original  or  initial  applica¬ 
tion,  Form  1431,  given  by  a  corporation 
for  a  basic  permit  to  operate  an  indus¬ 
trial  alcohol  plant,  bonded  warehouse  or 
denaturing  plant,  properly  certified 
copies,  in  triplicate,  of  the  following  doc¬ 
uments: 

(a)  Articles  of  incorporation  and  any 
amended  articles  of  incorporation. 

(b)  Certificate  of  incorporation. 

(c)  Certificate  authorizing  corpora¬ 
tion  to  operate  in  State  where  premises 
is  located,  if  other  than  that  in  which 
incorporated. 

(d)  Extracts  of  minutes  of  meetings 
of  stockholders,  showing  election  of  di¬ 
rectors. 

(e)  By-laws. 

(f)  Extracts  of  the  minutes  of  meet¬ 
ings  of  the  board  of  directors,  showing 
the  election  of  officers. 

(g)  Extracts  of  the  minutes  of  meet¬ 
ings  of  the  board  of  directors,  authoriz¬ 
ing  certain  officers  or  other  persons  to 
sign  for  the  corporation. 

(h)  List  of  names  and  addresses  of 
the  officers  and  directors. 

(i)  List  of  stockholders,  as  provided 
in  the  following  section. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.126  List  of  stockholders.  In  the 
case  of  corporations  and  similar  legal 
entities,  there  must  be  submitted  with 
Form  1431  at  the  commencement  of  busi¬ 
ness  and  annually  thereafter  on  May  1 
a  list  of  the  names  and  addresses  of  all 


stockholders  and  other  persons  inter, 
ested  in  the  corporation  or  other  legal 
entity  and  the  amount  and  nature  of  the 
stock  holding  or  other  interests  of  each 
whether  such  interest  appears  in  the 
name  of  the  interested  party  or  in  the 
name  of  another  for  him:  Provided, 
That,  where  more  than  100  persons  are 
interested  in  the  corporation  or  other 
legal  entity  as  stockholders  or  otherwise 
there  need  be  furnished  only  the  names 
and  addresses  and  the  amounts  and  na¬ 
ture  of  the  stock  holding  or  other  inter¬ 
est  of  the  100  persons  having  the  largest 
ownership  or  other  interest  in  each  of 
the  respective  classes  of  stock  or  other 
interest,  except  where  more  complete  I 
information  shall  be  specifically  required 
by  the  Director,  Alcohol  and  Tobacco  Tax 
Division,  or  assistant  regional  commis¬ 
sioner:  Provided  further.  That  where 
there  has  been  no  change  in  the  stock- 
holders  and  other  persons  interested  in 
the  corporation  or  other  legal  entity,  or 
in  the  extent  of  the  stock  holding  or 
other  interest  of  such  persons,  the  pro¬ 
prietor  may  furnish  on  May  1  of  each 
year  a  certified  statement,  in  triplicate, 
to  that  effect  in  lieu  of  the  prescribed 
list.  Where  a  corporation  operates  two 
or  more  industrial  alcohol  plants,  bonded 
warehouses  or  denaturing  plants  or  other 
plants  situated  in  the  same  region,  or 
W’holly  owns  one  or  more  subsidiaries 
operating  plants  under  the  internal  rev¬ 
enue  laws  and  regulations  so  situated, 
and  in  connection  with  qualifying  for 
the  operation  of  one  of  such  plants  files 
a  list  of  stockholders  and  other  persons 
interested,  as  prescribed  in  this  section, 
the  filing  of  an  additional  list  for  each 
plant  will  not  be  required,  provided  that 
in  lieu  of  such  additional  list  there  is 
submitted  with  the  application,  Form 
1431,  a  certificate,  in  triplicate,  definitely 
identifying  the  corporation  and  plant 
with  whose  application  the  list  of  stock¬ 
holders  and  other  persons  interested  is 
filed,  and  giving  the  date  of  the  filing 
thereof. 


(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.127  Affidavit.  In  the  case  of  a 
corporation,  there  must  be  submitted 
with  each  list  of  stockholders  an  affidavit, 
in  triplicate,  executed  by  an  officer  of 
the  corporation  authorized  so  to  do, 
showing  the  number  of  shares  of  each 
class  of  stock  or  other  evidence  of  own¬ 
ership,  such  as  voting  trust  certificates, 
authorized  and  outstanding,  the  par 
value  thereof,  and  the  voting  rights  of 
the  respective  owners  or  holders,  and 
certifying  to  the  correctness  of  the  list 
of  stockholders  or  the  statement  au¬ 
thorized  to  be  furnished  with  the  ap¬ 
plication,  in  lieu  of  such  list.  In  the 
case  of  an  individual  owner,  copartner¬ 
ship,  or  association,  there  must  be  sub¬ 
mitted  with  Form  1431,  at  the  com¬ 
mencement  of  business  and  annually 
thereafter  on  May  1,  an  affidavit,  in 
triplicate,  giving  the  name  of  every  per¬ 
son  interested  or  to  be  interested  in  the 
operation,  whether  such  interest  appears 
in  the  name  of  the  interested  party  or  in 
the  name  of  another  for  him. 

§  182.128  Articles  of  copartnership  or 
association.  In  the  case  of  a  copartner¬ 
ship  or  association,  a  certified  copy. 10 
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triplicate,  of  the  articles  of  copartner¬ 
ship  or  association,  if  any,  and,  where 
the  business  is  to  be  conducted  under  a 
firm  or  trade  name,  a  trade  name  cer¬ 
tificate  or  statement  in  lieu  thereof,  in 
accordance  with  §  182.261  (a)  (1),  shall 
be  submitted  with  and  constitute  a  part 
of  the  application,  Form  1431. 

|68A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.129  Power  of  attorney.  Form 
1534.  If  the  application  or  other  quali¬ 
fying  documents  are  signed  by  an  at¬ 
torney  in  fact  for  an  individual,  partner¬ 
ship,  association,  or  corporation,  or  by 
one  of  the  members  of  a  copartnership 
or  association,  or,  in  the  case  of  a  cor¬ 
poration,  by  an  officer  or  other  person 
not  authorized  to  sign  by  the  corporate 
documents  described  in  §  182.125,  such 
application  or  other  qualifying  docu¬ 
ments  must  be  supported  by  a  duly  au¬ 
thenticated  copy  of  the  power  of  attorney 
conferring  authority  upon  the  person 
signing  the  document  to  execute  the 
same.  Such  powers  of  attorney  will  be 
executed  on  Form  1534,  in  triplicate,  and 
submitted  to  the  assistant  regional  com¬ 
missioner. 

§  182.130  Execution  of  power  of  at¬ 
torney.  Where  the  principal  giving  the 
power  of  attorney  is  an  individual,  it 
must  be  executed  by  him  in  person,  and 
not  by  an  agent.  In  the  case  of  a  co¬ 
partnership  or  association,  powers  of  at¬ 
torney  authorizing  one  or  more  of  the 
members,  or  another  person,  to  execute 
documents  on  behalf  of  the  copartner¬ 
ship  or  association  must  be  executed  by 
all  the  members  constituting  the  copart¬ 
nership  or  association.  However,  if  one 
or  more  members  less  than  the  whole 
number  constituting  the  copartnership 
or  association  have  been  delegated  the 
authority  to  appoint  agents  or  attorneys 
in  fact,  the  power  of  attorney  may  be 
executed  by  such  member  or  members, 
provided  it  is  supported  by  a  duly  au¬ 
thenticated  copy,  in  triplicate,  of  the 
document  conferring  authority  upon  the 
member  or  members  to  execute  the  same. 
Where,  in  the  case  of  a  corporation,  pow¬ 
ers  of  attorney  are  executed  by  an  officer 
thereof,  such  documents  must  be  sup¬ 
ported  by  triplicate  copies  of  the  author¬ 
ization  of  such  officer  so  to  do,  certified 
by  the  secretary  or  assistant  secretary 
of  the  corporation,  under  the  corporate 
seal,  if  any,  to  be  true  copies. 

§  182.131  Duration  of  power  of  attor- 
ney.  Powers  of  attorney  authorizing  the 
execution  of  documents  in  behalf  of  a 
Person  engaged  in,  or  intending  to  be 
engaged  in,  the  business  covered  by  a 
basic  permit  issued  pursuant  to  applica¬ 
tion,  Form  1431,  shall  continue  in  effect 
until  written  notice,  in  triplicate,  of  the 
revocation  of  such  authority  is  received 
by  the  assistant  regional  commissioner, 
unless  terminated  by  operation  of  law. 

§  182.132  Bond,  Form  1432-A.  Every 
Person  filing  an  application  for  a  basic 
Permit  to  operate  an  industrial  alcohol 
Pjant,  bonded  warehouse,  or  denaturing 
Plant,  upon  filing  his  application.  Form 
and  before  issuance  of  basic  permit 
Pursuant  thereto,  and  before  proceeding 

ith  such  business,  shall  execute  a  bond 
on  Fona  1432-A,  “Bond  for  Industrial 


Alcohol  Plant.  Bonded  Warehouse,  or 
Denaturing  Plant,”  in  triplicate,  in  con¬ 
formity  with  the  provisions  of  Subpart 
H  of  this  part,  and  file  the  same  with  the 
assistant  regional  commissioner. 

(68 A  Stat.  654,  655;  26  U.  S.  C.  5301,  5302, 
5303,  5304) 

§  182.133  Penal  sum.  The  penal  sum 
of  bonds.  Form  1432-A,  shall  not  be  less 
than  $10,000,  except,  however,  in  the 
case  of  experimental  industrial  alcohol 
plants  the  penal  sum  shall  not  be  less 
than  $5,000.  The  penal  sum  shall  be 
computed  as  follows: 

(a)  Industrial  alcohol  plant,  bonded 
warehouse,  and  denaturing  plant.  In 
the  case  of  an  industrial  alcohol  plant, 
bonded  warehouse,  and  denaturing  plant 
located  on  the  same  premises,  the  penal 
sum  of  the  bond  shall  not  be  less  than 
the  amount  of  the  internal  revenue  tax 
at  the  rate  prescribed  by  law  on  the 
maximum  quantity  of  alcohol  (in  proof 
gallons)  that  will  be  produced  in  the  in¬ 
dustrial  alcohol  plant  during  a  period  of 
15  days  of  24  hours  each;  plus  a  sum 
sufficient  to  cover  the  tax  on  all  alcohol 
(in  proof  gallons)  authorized  to  be  on 
hand,  in  transit,  and  unaccounted  for  at 
any  one  time  at  the  warehouse;  and  plus 
an  additional  sum  sufficient  to  cover  the 
tax  on  the  maximum  quantity  of  unde¬ 
natured  alcohol  (in  proof  gallons),  and 
double  the  rate  of  tax  on  each  wine  gal¬ 
lon  of  specially  denatured  and  recovered 
or  restored  denatured  alcohol  authorized 
to  be  on  hand,  in  transit,  and  unac¬ 
counted  for  at  any  one  time  at  the  de¬ 
naturing  plant:  Provided,  That  the  max¬ 
imum  penal  sum  of  the  bond  shall  be 
$200,000. 

(b)  Industrial  alcohol  plant  and 
bonded  warehouse.  In  case  of  an  indus¬ 
trial  alcohol  plant  and  bonded  ware¬ 
house  on  the  same  premises,  the  penal 
sum  of  the  bond  shall  be  sufficient  to 
cover  the  internal  revenue  tax  on  the 
maximum  quantity  of  alcohol  (in  proof 
gallons)  that  will  be  produced  during  a 
period  of  15  days  of  24  hours  each,  in 
the  industrial  alcohol  plant ;  and  to  cover 
the  tax  on  all  alcohol  (in  proof  gallons) 
authorized  to  be  on  hand,  in  transit,  and 
unaccounted  for  at  any  one  time  at  the 
warehouse:  Provided,  That  the  maxi¬ 
mum  penal  sum  of  the  bond  shall  be 
$150,000. 

(c)  Industrial  alcohol  plant  and  de¬ 
naturing  plant.  The  penal  sum  of  the 
bond  in  the  case  of  an  industrial  alcohol 
plant  and  denaturing  plant  located  on 
the  same  premises  shall  be  sufficient  to 
cover  the  internal  revenue  tax  at  the 
rate  prescribed  by  law  on  the  maximum 
quantity  of  alcohol  (in  proof  gallons) 
that  will  be  produced  in  the  industrial 
alcohol  plant  during  a  period  of  15  days 
of  24  hours  each,  plus  a  sum  sufficient 
to  cover  the  maximum  quantity  of  unde¬ 
natured  alcohol  (in  proof  gallons),  and 
double  the  rate  of  tax  on  each  wine  gal¬ 
lon  of  specially  denatured  and  recovered 
or  restored  denatured  alcohol  authorized 
to  be  on  hand,  in  transit,  and  unac¬ 
counted  for  at  any  one  time  at  the  de¬ 
naturing  plant:  Provided,  That  the  max¬ 
imum  penal  sum  of  the  bond  shall  be 
$150,000. 

(d)  Bonded  warehouse  and  denatur¬ 
ing  plant.  The  penal  sum  of  the  bond 


to  cover  a  bonded  warehouse  and  de¬ 
naturing  plant  on  the  same  premises 
must  be  sufficient  to  cover  the  internal 
revenue  tax  at  the  rate  prescribed  by 
law  on  all  alcohol  (in  proof  gallons) 
authorized  to  be  on  hand,  in  transit, 
and  unaccounted  for  at  any  one  time 
at  the  warehouse;  and  to  cover  the  tax 
on  the  maximum  quantity  of  unde¬ 
natured  alcohol  (in  proof  gallons) ,  and 
double  the  rate  of  tax  on  each  wine  gal¬ 
lon  of  specially  denatured  and  recovered 
or  restored  denatured  alcohol  author¬ 
ized  to  be  on  hand,  in  transit,  and  un¬ 
accounted  for  at  any  one  time  at  the 
denaturing  plant:  Provided,  That  the 
maximum  penal  sum  of  the  bond  shall 
be  $150,000. 

(e)  Bonded  warehouses.  The  penal 
sum  of  the  bond  to  cover  the  operation 
of  a  bonded  warehouse  shall  be  suffi¬ 
cient  to  cover  the  internal  revenue  tax 
at  the  rate  prescribed  by  law  on  all  al¬ 
cohol  (in  proof  gallons)  authorized  to 
be  on  hand,  in  transit,  and  unaccounted 
for  at  any  one  time  at  the  warehouse: 
Provided,  That  the  maximum  penal  sum 
of  the  bond  shall  be  $100,000. 

(f )  Denaturing  plants.  Bond  to  cover 
the  operation  of  a  denaturing  plant 
shall  be  executed  in  a  penal  sum  suffi¬ 
cient  to  cover  the  internal  revenue  tax 
at  the  rate  prescribed  by  law  on  the 
maximum  quantity  of  undenatured  al¬ 
cohol  (in  proof  gallons),  and  double  the 
rate  of  tax  on  each  wine  gallon  of 
specially  denatured  and  recovered  or  re¬ 
stored  denatured  alcohol  authorized  to 
be  on  hand,  in  transit,  and  unaccounted 
for  at  any  one  time  at  the  denaturing 
plant:  Provided,  That  bonds  for  dena¬ 
turing  plants  must  be  in  multiples  of 
$5,000  and  the  maximum  penal  sum 
shall  not  exceed  $100,000. 

(g)  Industrial  alcohol  plants.  The 
penal  sum  of  the  bond  to  cover  the  op-, 
eration  of  an  industrial  alcohol  plant 
shall  not  be  less  than  the  amount  of  the 
internal  revenue  tax  at  the  rate  pre¬ 
scribed  by  law  on  the  maximum  quan¬ 
tity  of  alcohol  (in  proof  gallons)  that 
will  be  produced  in  the  industrial  alco¬ 
hol  plant  during  a  period  of  15  days  of 
24  hours  each:  Provided,  That  the 
maximum  penal  sum  of  the  bond  shall 
be  $100,000. 

(h)  Increase  in  penal  sum  of  bond. 
Where  the  permittee  has  not  furnished 
bond  in  the  maximum  penal  sum,  in  ac¬ 
cordance  with  paragraphs  (a)  to  (g)  of 
this  section,  and  he  intends  to  produce, 
or  have  on  hand,  in  transit,  or  unac¬ 
counted  for  a  larger  quantity  of  alcohol 
than  that  covered  by  his  bond,  he  must 
file  a  new  or  additional  bond  in  a  suf¬ 
ficient  penal  sum  to  cover  the  tax  on  the 
increased  quantity  to  be  produced. 
Likewise,  where  the  quantity  of  alcohol 
actually  produced  during  any  period  of 
15  days  in  the  case  of  an  industrial  alco¬ 
hol  plant,  or  the  quantity  of  alcohol,  or 
specially  denatured  and  recovered  or  re¬ 
stored  denatured  alcohol  actually  on 
hand,  in  transit,  and  unaccounted  for 
at  any  one  time  at  the  bonded  warehouse 
or  denaturing  plant,  as  the  case  may  be, 
exceeds  the  penal  sum  of  the  bond  on 
file,  he  must  furnish  immediately  a  new 
or  additional  bond  in  a  sufficient  penal 
sum,  effective  as  of  the  beginning  of  such 
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period.  If  an  additional  bond  is  fur¬ 
nished  in  either  case,  it  must  be  in  ac¬ 
cordance  with  §  182.203. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§182.134  Registry  of  stills,  Form  26. 
Every  person  having  in  his  possession  or 
custody,  or  under  his  control,  any  still 
or  distilling  apparatus  set  up  for  dis¬ 
tillation,  redistillation,  or  recovery  of 
alcohol  or  rum  must  register  such  still 
or  distilling  apparatus  on  Form  26,  in 
triplicate,  with  the  assistant  regional 
commissioner  of  the  region  in  which 
such  equipment  is  located  as  soon  as  it 
is  set  up.  Form  26  must  be  verified  by 
a  written  declaration  that  such  regis¬ 
tration  is  made  under  the  penalties  of 
perjury.  The  assistant  regional  com¬ 
missioner  will,  on  approving  the  regis¬ 
tration  of  a  still  on  Form  26,  retain  one 
copy,  forward  one  copy  to  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  and 
return  the  remaining  copy  to  the  plant 
proprietor.  The  proprietor  will  retain 
his  copy  at  his  plant  premises  available 
for  inspection  by  internal  revenue 
officers. 

§  182.135  Plat  and  plans.  Every  per¬ 
son  filing  an  application  for  basic  permit 
to  operate  an  industrial  alcohol  plant, 
bonded  warehouse,  or  denaturing  plant 
must  submit  to  the  assistant  regional 
commissioner  with  his  application,  Form 
1431,  an  accurate  plat  of  the  premises 
and  accurate  plans  of  the  buildings,  ap¬ 
paratus,  and  equipment  thereon,  in 
triplicate,  conforming  to  the  require¬ 
ments  of  Subpart  I  of  this  part. 

§  182.136  Statement  of  process. 
There  must  be  submitted  to  the  assistant 
regional  commissioner  with  the  applica¬ 
tion,  Form  1431,  for  basic  permit  to 
operate  an  industrial  alcohol  plant,  a 
statement  of  process,  in  quadruplicate. 
Such  statement  shall  describe  in  detail 
the  materials  to  be  used  and  process  to 
be  followed  in  the  production  of  alcohol. 

§  182.137  Additional  information.  The 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion  or  assistant  regional  commissioner 
may  at  any  time,  in  his  discretion,  require 
the  proprietor  to  furnish  such  additional 
information  as  he  may  deem  necessary. 

Users  of  Specially  Denatured  Alcohol 

§  182.139  Use  of  specially  denatured 
alcohol.  Specially  denatured  alcohol 
manufactured  in  accordance  with  the 
regulations  in  this  part  and  the  formu¬ 
las  prescribed  in  the  appendix  to  this 
part,  may  be  procured  and  used,  free  of 
tax,  for  manufacturing  purposes  under 
permits,  as  provided  herein. 

(68 A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310  (a) ) 

§  182.140  Application,  Form  1479. 
Every  person  desiring  to  use  specially  de¬ 
natured  alcohol  for  manufacturing  pur¬ 
poses,  or  to  recover  completely  or  spe¬ 
cially  denatured  alcohol;  or  recover 
articles  as  defined  in  Subpart  B  of  this 
part  in  the  form  of  denatured  alcohol, 
must  file  Form  1479,  “Application  for 
Permit  to  Use  Specially  Denatured  Al¬ 
cohol.”  This  application  must  be  filed, 
in  triplicate,  with  the  assistant  regional 
commissioner.  The  provisions  of 
182.105,  182.106,  182.115,  182.117,  and 


182.118  are  hereby  extended,  insofar  as 
applicable,  to  applications.  Form  1479. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.141  Articles  to  be  manufactured. 
The  name  of  each  article  or  preparation 
to  be  manufactured,  the  formula  of  spe¬ 
cially  denatured  alcohol  to  be  used  in 
the  manufacture  of  each  such  article  or 
preparation,  and  the  quantity  of  each 
formula  of  specially  denatured  alcohol 
to  be  withdrawn  during  a  calendar 
month  must  be  stated  in  the  application. 

§  182.142  Formula  with  optional  or 
substitute  denaturants.  Where  the  for¬ 
mula  of  specially  denatured  alcohol  to 
be  withdrawn  authorizes  the  use  of  op¬ 
tional  denaturants,  or  where  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division 
authorizes  the  use  of  substitute  denat¬ 
urants  (as  in  the  case  of  Special  For¬ 
mulas  29  and  38-B) ,  the  kind  and  quan¬ 
tity  of  denaturants  to  be  used  must  be 
specified  in  the  application. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.143  Restoration  and  redena- 
turation  of  alcohol  or  articles.  If  de¬ 
natured  alcohol  or  articles  are  to  be 
recovered,  the  manner  of  recovering  the 
same  must  be  completely  described. 
The  condition  when  recovered  as  to 
purity  and  proof,  the  percent  of  alcohol 
used  in  the  business  which  the  applicant 
estimates  will  be  recovered,  and  the  esti¬ 
mated  maximum  amount  to  be  recovered 
during  a  period  of  one  month  in  proof 
gallons  must  be  stated. 

(68 A  Stat.  662;  26  U.  S.  C.  5332) 

§  182.144  Affidavit.  There  must  be 
submitted  with,  and  made  a  part  of,  the 
original  or  initial  application.  Form 
1479,  an  affidavit,  in  triplicate,  executed 
by  the  applicant,  showing  in  detail  his 
previous  business  and  experience.  If 
the  appellant  is  not  himself  of  technical 
training  and  proposes  to  employ  a  chem¬ 
ist  or  chemically  trained  man,  there 
must  also  be  submitted  an  affidavit,  in 
triplicate,  showing  the  previous  training 
and  experience  of  the  chemist  or  techni¬ 
cal  man  to  be  employed. 

§  182.145  Inventory  of  equipment  and 
supplies.  The  manufacturing  equip¬ 
ment  and  supplies  of  the  applicant  must 
be  ample  for  the  business  to  be  con¬ 
ducted,  and  an  itemized  inventory,  in 
triplicate,  showing  the  value  of  each 
item,  must  be  submitted  with  the  appli¬ 
cation,  Form  1479.  Where  toilet  ar¬ 
ticles  or  various  preparations,  such  as 
deodorants  or  sprays,  are  to  be  manu¬ 
factured,  the  applicant  must  have  on 
hand  in  the  nature  of  raw  materials, 
manufacturing  apparatus,  and  packages 
for  finished  products  of  a  value  which, 
in  the  opinion  of  the  assistant  regional 
commissioner,  evidences  the  bona  fides 
of  the  proposed  business  and  which  is 
commensurate  with  the  volume  of  busi¬ 
ness  the  applicant  proposes  to  conduct. 

§  182.146  Estimate  of  business  in  cer¬ 
tain  articles.  There  must  be  submitted 
with,  and  made  a  part  of,  application, 
Form  1479,  by  applicants  for  permit  to 
use  specially  denatured  alcohol  in  the 
manufacture  of  any  product,  including 
ethyl  acetate,  lacquers,  thinners,  bay 


rum,  lotions,  toilet  waters  and  similar 
preparations,  evidence,  in  triplicate,  with 
respect  to  the  extent  of  the  business  pro. 
posed  to  be  conducted  in  such  articles 
The  assistant  regional  commissioner 
may  require  submission  of  orders,  con- 
tracts,  or  other  evidence  of  prospective 
business,  the  bona  fides  of  which  shall  be 
subject  to  examination  and  investigation. 

§  182.147  Formulas,  Form  1479-1 
Except  as  provided  in1  paragraph  (a)  of 
this  section,  th<_  applicant  must  submit 
direct  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division  quantitive  formu¬ 
las  and  processes,  in  quadruplicate,  on 
Form  1479-A.  “Formula  or  Process  for 
the  Use  of  Specially  Denatured  Alcohol." 

A  separate  form  must  be  used  for  each 
formula  or  process,  and  there  must  be 
stated  thereon  the  name  and  address  of 
the  applicant,  name  of  preparation,  and 
whether  such  preparation  will  be  in  con¬ 
formity  with  the  requirements  of  U.  S. 
Pharmacopoeia  or  National  Formulary, 
the  specially  denatured  alcohol  formula 
and  proof  to  be  used,  and,  if  selection  of 
denaturants  is  permitted,  the  kind  and 
quantity  of  denaturants  to  be  used  must 
be  specified.  Each  copy  must  be  signed 
by  the  applicant  or  permittee,  or  his  au¬ 
thorized  agent. 

(a)  Rubbing  alcohol  compound. 
Manufacturers  desiring  to  manufacture 
rubbing  alcohol  compound,  or  prepara¬ 
tions  purported  to  be  used  as  rubs,  must 
submit  to  the  assistant  regional  commis¬ 
sioner  the  quantitive  formula  of  their 
product  on  Form  1479-A.  in  quadrupli¬ 
cate,  and  the  labels  and  caution  notices 
to  be  used,  must  be  attached  to  each  copy 
of  Form  1479-A.  The  assistant  regional 
commissioner  will  examine  the  formula 
to  ascertain  if  it  conforms  to  the  require¬ 
ments  specified  for  this  product  in  the 
appendix  to  this  part,  and  will  examine 
the  brand  labels  and  caution  notices  or 
facsimiles  thereof  to  determine  that  they 
likewise  conform  wTith  the  requirements 
of  §  182.855.  If  all  requirements  have 
been  complied  with,  the  assistant  re¬ 
gional  commissioner  will  note  his  ap¬ 
proval  on  each  copy  of  Form  1479-A, 
return  one  copy  to  the  permittee,  for¬ 
ward  one  copy  tc  the  Director,  Alcohol 
and  Tobacco  Tax  Division,  furnish  one 
copy  to  the  chemist  in  charge,  and  re¬ 
tain  the  remaining  copy  for  his  files.  If 
the  formula  for  the  rubbing  alcohol  com¬ 
pound  does  not  specify  one  of  the 
specially  denatured  alcohol  formulas  au¬ 
thorized  for  use  in  the  manufacture  of 
rubbing  alcohol  compound,  or  does  not 
comply  with  the  type  formulas  and  other 
requirements  set  forth  in  the  appendix  to 
this  part,  or  labels  and  caution  notices  or  j 
facsimiles  thereof  are  not  in  conformity 
with  the  regulations  in  this  part,  all 
copies  of.  Form  1479-A,  with  attach¬ 
ments,  will  be  returned  to  the  manufac¬ 
turer  with  the  statement  of  the  reason 
for  the  disapproval.  Where  brand  labeis 
bearing  the  name  and  address  of  a 
wholesale  or  retail  druggist  in  lieu  of  the 
name  and  address  of  the  manufacturer, 
is  approved,  the  following  statemen 
should  be  stamped  or  typed  on  Form 
1479-A  to  which  the  brand  label  is  at¬ 
tached;  “Label  approved  contingent  on 
the  druggist  named  thereon  being  ah* 
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thorized  by  the  regulations  in  this  part 
to  sell  rubbing  alcohol  compound.” 

(68 a  Stat.  655;  26  U.  S.  C.  5304) 

§  182.148  Statement  of  process. 
Where  specially  denatured  alcohol  is 
used  in  a  manufacturing  process  in  which 
none  of  the  specially  denatured  alcohol 
remains  in  the  finished  product,  or  where 
specially  denatured  alcohol,  completely 
denatured  alcohol,  or  articles,  are  used 
in  a  manufacturing  process  and  are  to  be 
recovered,  a  complete  description  of 
such  process  shall  be  submitted  direct  to 
the  Director,  Alcohol  and  Tobacco  Tax 
Division  on  Form  1479-A,  in  quadrupli¬ 
cate. 

(a)  Drawings.  There  must  be  sub¬ 
mitted  with  the  statement  of  process, 
drawings  or  sketches,  in  quadruplicate, 
of  the  apparatus  and  equipment  includ¬ 
ing  pipelines,  valves,  etc.,  used  in  the 
process.  If  denatured  alcohol  or  articles 
are  to  be  recovered,  a  drawing,  in  quad¬ 
ruplicate,  showing  the  location  of  each 
still  and  each  receiving  and  storage  tank, 
and  all  pipe  connections,  shall  be  fur¬ 
nished. 

(68A  Stat.  662;  26  U.  S.  C.  5332) 

§  182.149  Labels  and  advertising  mat¬ 
ter.  Samples  of  labels  or  facsimiles 
thereof  (or  sketches,  subject  to  the  fil¬ 
ing  of  the  actual  labels,  if  approved) 
must  be  attached  to  each  copy  of  the 
Form  1479-A.  Advertising  matter  also 
must  be  attached  when  required  by  the 
regulations  in  this  part  or  by  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division. 
Where  permittees  change  labels  which 
have  been  previously  approved,  or  pro¬ 
vide  new  labels  for  products,  the  formula 
for  which  has  been  previously  approved, 
samples  of  the  changed  or  new  labels  or 
facsimiles  thereof  (or  sketches,  subject 
to  the  filing  of  the  actual  labels,  if  ap¬ 
proved)  must  be  submitted,  attached  to 
Form  1479-A,  in  quadruplicate,  to  the 
Director,  Alcohol  and  Tobacco  Tax  Di¬ 
vision  for  approval.  In  such  cases,  the 
formula  need  not  be  restated  on  Form 
1479-A,  but  the  form  should  be  marked 
“For  label  approval  only,”  and  should 
give  the  name  under  which  the  prepara¬ 
tion  was  previously  approved,  the  labora¬ 
tory  number  of  the  approved  sample,  if 
any,  and  the  date  of  approval.  The 
Director,  Alcohol  and  Tobacco  Tax  Di¬ 
vision  will  take  action  on  the  proposed 
changes  in  accordance  with  §  182.151. 
The  approval  of  labels  by  the  Director, 
Alcohol  and  Tobacco  Tax  Division  is 
limited  only  to  the  manufacturing  data 
required  by  the  regulations  in  this  part, 
and  does  not  extend  to  the  context  of  the 
label  relative  to  the  brand  or  name  of 
the  preparation,  directions  for  use, 
claims  of  efficiency  or  strength,  or  other 
statements.  Such  approvals  are  made 
*ith  the  following  wording:  “Approved, 
Conforms  to  Internal  Revenue  Regula¬ 
tion  3.” 

(68A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.150  Samples  of  preparations. 
Where  it  is  desired  to  manufacture  ar- 
ucles  or  preparations  (except  rubbing 
alcohol  compound)  containing  specially 
aenatured  alcohol,  duplicate  8-ounce 
samples  of  all  such  articles  or  prepara¬ 
tions  shall  be  submitted,  in  connection 


with  Form  147&-A,  direct  to  the  Director, 
Alcohol  and  Tobacco  Tax  Division  for 
examination:  Provided.  That  where  per¬ 
fumes  contain  more  than  6  ounces  of 
perfume  oils  per  gallon,  2-ounce  samples 
will  be  sufficient.  Where  the  applicant 
proposes  to  use  mixtures  of  oils  and  in¬ 
gredients  which  he  procures  from  some 
other  person,  the  composition  of  which, 
is  unknown  to  him,  duplicate  1 -ounce 
samples  of  the  oils  or  ingredients  must 
be  submitted  with  the  samples  of  the 
finished  product  when  required  by  the 
Director,  Alcohol  and  Tobacco  Tax  Di¬ 
vision.  In  all  cases  where  formulas  and 
samples  of  preparations  which  would  be 
made  with  specially  denatured  alcohol 
are  submitted  to  the  Director,  Alcohol 
and  Tobacco  Tax  Division  for  approval, 
it  will  be  understood  that  the  specially 
denatured  alcohol  proposed  to  be  used 
is  to  be  manufactured  from  alcohol  of 
190  degrees  proof,  unless  otherwise 
stated  in  the  Form  1479-A. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.151  Approval  or  disapproval  of 
samples,  formulas,  processes,  labels,  and, 
advertising  matter.  Upon  examination 
of  the  samples,  formulas,  processes, 
labels,  and  advertising  matter  by  the 
Director,  Alcohol  and  Tobacco  Tax  Di¬ 
vision,  he  will  note  his  approval  or  dis¬ 
approval  on  all  copies  of  Form  1479-A, 
retain  one  copy  of  the  form,  and  forward 
the  other  three  copies  to  the  assistant 
regional  commissioner,  who  will  retain 
one  copy  for  his  files,  furnish  one  copy 
to  the  branch  laboratory  for  his  region, 
and  forward  the  third  copy  to  the  ap¬ 
plicant.  Both  sets  of  the  samples  will 
be  retained  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  one  of  which  will 
be  furnished  to  the  branch  laboratory 
when  needed.  In  addition  to  the  other 
limitations  in  these  regulations,  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion  may,  in  approving  Forms  1479-A, 
specify  thereon  the  maximum  size  of  the 
containers  in  which  any  preparation 
may  he  sold  and  the  maximum  quantity 
that  may  be  sold  to  any  person  during 
a  calendar  month.  The  approval  of  the 
article  or  preparation  by  the  Director, 
Alcohol  and  Tobacco  Tax  Division  will 
be  based  on  laboratory  examination  of 
the  finished  product,  ingredients,  for¬ 
mulas,  and  processes.  Approval,  unless 
restricted  on  Form  1479-A  or  by  the 
regulations  in  this  part,  permits  the 
packaging  and  labeling  of  any  size  con¬ 
tainer  up  to  and  including  one  gallon 
capacity.  A  change  in  container  size 
only  does  not  necessitate  resubmission  of 
formula  and  label.  ’  Such  approval  shall 
mean  only  that  the  sample,  formula,  or 
process  has  been  approved  as  conform¬ 
ing  to  the  standards  of  the  Internal  Rev¬ 
enue  Service,  and  such  approval  shall  in 
no  way  require  the  assistant  regional 
commissioner  to  issue  a  basic  permit  to 
use  specially  denatured  alcohol  in  such 
process,  formula,  or  preparation.  No 
permit  shall  be  issued  to  use  specially  de¬ 
natured  alcohol  unless  the  processes, 
formulas,  preparations,  labels,  and  ad¬ 
vertising  matter,  when  required  to  be 
submitted  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  have  been  ap¬ 
proved  by  him.  All  processes,  formulas, 
and  samples  of  preparations  submitted 


to  the  Internal  Revenue  Service  must  be 
treated  as  strictly  confidential  by  its 
employees,  who  will  be  held  accountable 
for  any  unwarranted  disclosure  of  infor¬ 
mation  respecting  such  processes,  for¬ 
mulas,  or  samples. 

§  182.152  Applications  for  renewal  of 
permits.  The  provisions  of  §  182.116 
are  extended  to  and  made  applicable  to 
renewal  applications.  Form  1479.  Per¬ 
mittees  must  attach  to  each  copy  of  ap¬ 
plication,  Form  1479,  for  renewal  of  basic 
permit  to  use  specially  denatured  alco¬ 
hol  a  list  showing  the  names  of  all 
approved  preparations,  formulas,  or 
processes  in  which  specially  denatured 
alcohol  is  to  be  used,  the  formula  of 
specially  denatured  alcohol  to  be  used, 
the  laboratory  number  of  the  sample,  if  ■, 
any,  approved  by  the  Director,  Alcohol 
and  Tobacco  Tax  Division,  the  date  of 
approval  of  the  formula  or  process,  and 
the  code  number  prescribed  in  the  Ap¬ 
pendix  to  the  regulations  in  this  part  for 
the  preparation  or  process.  The  per¬ 
mittee  should  not  include  in  his  applica¬ 
tion,  Form  1479,  and  the  list  appended 
thereto  formulas  of  specially  denatured 
alcohol  which  have  been  revoked  or  dis¬ 
continued,  preparations  which  are  no 
longer  manufactured,  processes  which 
have  been  discontinued,  or  formulas  of 
specially  denatured  alcohol  which  are  no 
longer  used.  Where  the  files  of  the  as¬ 
sistant  regional  commissioner  do  not 
contain  copies  of  the  approved  formula 
or  process,  the  permittee  will  be  required 
to  file  with  the  assistant  regional  com¬ 
missioner  copies  of  Form  1479-A,  in 
quadruplicate,  for  submission  to  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  for  approval,  in  conformity  with 
§§  182.147  to  182.151,  inclusive. 

(68A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.153  Other  qualifying  documents. 
Where  the  applicant  is  a  corporation, 
there  must  be  submitted  with,  and  made 
a  part  of,  the  original  or  initial  applica¬ 
tion  on  Form  1479,  three  copies  of  (a)  » 
certificate  of  incorporation  or  certificate 
authorizing  the  corporation  to  operate  in 
the  State  where  premises  are  located,  if 
other  than  t,hat  in  which  incorporated, 

(b)  a  certified  list  of  names  and  ad¬ 
dresses  of  the  officers  and  directors,  and 

(c)  list  of  stockholders,  as  provided  in 
§  182.126.  In  the  oase  of  an  individual 
owner,  copartnership,  or  association, 
there  must  be  submitted  with,  and  made 
a  part  of,  the  original  or  initial  applica¬ 
tion  on  Form  1479,  three  copies  of  (a) 
certified  copy  of  the  articles  of  copart¬ 
nership  or  association,  if  any,  (b)  an 
affidavit  giving  the  name  of  every  person 
interested,  or  to  be  interested,  in  the 
business,  whether  such  interest  appears 
in  the  name  of  the  interested  party  or 
in  the  name  of  another  for  him,  and  (c) 
where  the  business  is  to  be  conducted 
under  a  trade  name,  a  trade  name  cer¬ 
tificate,  or  if  no  such  certificate  or  other 
document  is  required  by  th«  laws  of  the 
State  where  the  premises  are  located, 
then  a  certified  statement  to  that  effect. 
In  addition  to  the  foregoing  require¬ 
ments.  and  the  requirements  of  §  182.138 
hereby  made  applicable,  the  Director, 
Alcohol  and  Tobacco  Tax  Division  or 
assistant  regional  commissioner  may,  at 
any  time  in  his  discretion,  require  the 
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proprietor  to  furnish  such  additional  in¬ 
formation  as  he  may  deem  necessary. 

§  182.154  Bond,  Form  1480.  Every 
person  filing  an  application  for  permit 
to  use  specially  denatured  alcohol,  or 
to  recover  completely  or  specially  de¬ 
natured  alcohol  or  articles  in  the  form 
of  denatured  alcohol,  upon  filing  the 
application.  Form  1479,  and  before 
issuance  of  basic  permit  pursuant 
thereto,  and  before  proceeding  with  such 
business,  shall  execute  a  bond  on  Form 
1480,  “Bond  of  Specially  Denatured  Al¬ 
cohol  User,”  in  triplicate;  in  conformity 
with  the  provisions  of  Subpart  H  of  this 
part,  and  file  the  same  with  the  assistant 
regional  commissioner:  Provided,  That 
no  bond  will  be  required  where  the  quan¬ 
tity  of  specially  denatured  alcohol  speci¬ 
fied  in  basic  permit.  Form  1481,  does  not 
exceed  5  wine  gallons;  nor  where  appli¬ 
cation  is  filed  by  the  United  States  or  any 
governmental  agency  thereof,  or  by  a 
State  or  Territory,  or  any  municipal 
subdivision  thereof,  or  the  District  of 
Columbia. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5304,  5331) 

§  182.155  Penal  sum.  The  penal  sum 
of  the  bond.  Form  1480,  shall  be  in  a 
maximum  of  $100,000,  and  a  minimum  of 
$500,  and  shall  be  computed  “on  each 
wine  gallon  of  specially  denatured  alco¬ 
hol,  including  recovered  and  restored 
denatured  alcohol,  authorized  to  be  on 
hand,  in  transit,  and  unaccounted  for 
at  any  one  time,  at  double  the  rate  pre¬ 
scribed  by  law  as  the  internal  revenue 
tax  on  alcohol  (in  proof  gallons) :  Pro¬ 
vided,  That  the  penal  sum  of  bonds 
covering  specially  denatured  alcohol. 
Formulas  18  and  19,  shall  be  computed 
on  each  wine  gallon  at  the  rate  pre¬ 
scribed  by  law  as  the  tax  on  alcohol  (in 
proof  gallons) .  In  the  case  of  manufac¬ 
turers  recovering  completely  denatured 
alcohol  or  articles  in  the  form  of  de¬ 
natured  alcohol  only,  the  penal  sum  of 
the  bond.  Form  1480,  shall  be  calculated 
at  the  same  rate  on  the  maximum  quan¬ 
tity  in  wine  galloris  of  recovered  and 
restored  denatured  alcohol  that  may 
be  on  hand  and  unaccounted  for  at  any 
one  time. 

Dealers  in  Specially  Denatured 
Alcohol 

§  182.156  Bonded  dealer  defined. 
Every  person  who  sells  specially  dena¬ 
tured  alcohol,  except  a  proprietor  of  a 
denaturing  plant  who  sells  at  the  place 
of  manufacture,  shall  be  classed  as  a 
dealer  in  specially  denatured  alcohol, 
and  must  obtain  a  basic  permit  to  con¬ 
duct  such  business  as  provided  in  this 
part. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.157  Application  for  permit , 
Form  1474.  Application  for  permit  to 
deal  in  specially  denatured  alcohol, 
Form  1474,  “Application  for  Permit  to 
Deal  in  Specially  Denatured  Alcohol,” 
must  be  filed,  in  triplicate,  with  the 
assistant  regional  commissioner.  The 
maximum  quantity  of  specially  dena¬ 
tured  alcohol  in  wine  gallons  which  will 
be  on  hand,  in  transit,  or  unaccounted 
for,  during  any  calendar  month  must  be 
stated  in  the  application.  The  provi¬ 


sions  of  §§  182.105,  182.106,  182.115, 
182.117,  and  182.118  are  hereby  extended, 
insofar  as  applicable,  to  applications  by 
bonded  dealers  on  Form  1474. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.158  Other  qualifying  docu¬ 
ments.  There  must  be  submitted  with, 
and  made  a  part  of,  the  Original  or  ini¬ 
tial  application.  Form  1474,  copies,  in 
triplicate,  of  the  applicable  documents 
enumerated  in  §§  182.125  to  182.131,  in¬ 
clusive.  The  provisions  of  §§  182.137 
and  182.138  shall  be  applicable  to  dealers 
in  specially  denatured  alcohol. 

§  182.159  Bond,  Form  1475.  Every 
person  filing  an  application  for  a  basic 
permit  to  deal  in  specially  denatured  al¬ 
cohol,  upon  filing  his  application,  Form 
1474,  and  before  issuance  of  basic  per¬ 
mit  pursuant  thereto,  and  before  pro¬ 
ceeding  with  such  business,  shall  execute 
a  bond  on  Form  1475,  “Bond  of  Dealer 
in  Specially  Denatured  Alcohol,”  in  trip¬ 
licate,  in  conformity  with  the  provisions 
of  Subpart  H,  and  file  the  same  with  the 
assistant  regional  commissioner. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5304,  5331) 

§  182.160  Penal  sum.  The  penal  sum 
of  the  bond  shall  be  computed  on  each 
wine  gallon  of  specially  denatured  alco¬ 
hol  authorized  to  be  on  hand,  in  transit, 
and  unaccounted  for  at  any  one  time  at 
double  the  rate  prescribed  by  law  as  the 
internal  revenue  tax  on  alcohol  (in  proof 
gallons) :  Provided,  That  the  minimum 
penal  sum  of  such  bond  shall  not  be  less 
than  $10,000,  and  the  maximum  not 
more  than  $100,000. 

§  182.161  Plats  and  plans.  Every 
person  filing  an  application,  Form  1474, 
for  a  permit  to  deal  in  specially  de¬ 
natured  alcohol  for  resale  must  submit 
to  the  assistant  regional  commissioner 
with  his  application,  Form  1474,  an  ac¬ 
curate  plan  of  the  buildings,  tanks,  etc., 
to  be  used  as  his  bonded  storeroom. 

Users  of  Tax-Free  Alcohol 

§  182.162  Who  may  procure.  Section 
3108,  I.  R.  C.,  provides  that  alcohol  may 
be  withdrawn,  under  regulations,  from 
any  industrial  alcohol  plant  or  bonded 
warehouse  taxfree  by  the  United  States 
or  any  governmental  agency  thereof,  or 
by  the  several  States  and  Territories  or 
any  municipal  subdivision  thereof  or  by 
the  District  of  Columbia,  or  for  the  use 
of  any  scientific  university  or  college  of 
learning,  any  laboratory  for  use  exclu¬ 
sively  in  scientific  research,  or  for  use  in 
any  hospital  or  sanatorium,  or  for  the 
use  of  any  clinic  operated  for  charity  and 
not  for  profit,  including  use  in  the  com¬ 
pounding  of  bona  fide  medicines  for 
treatment  outside  of  such  clinics  of 
patients  thereof,  but  not  for  sale;  but 
any  person  permitted  to  obtain  alcohol 
taxfree,  except  the  United  States  and 
the  several  States  and  Territories  and 
subdivisions  thereof,  and  the  District  of 
Columbia,  shall  first  apply  for  and  secure 
a  permit  to  purchase  the  same  and  give 
the  bonds  prescribed  under  section  3114, 
I.  R.  C.,  but  alcohol  withdrawn  for  non¬ 
beverage  purposes  for  use  of  the  United 
States  and  the  several  States,  Territories, 
and  subdivisions  thereof,  and  the  District 
of  Columbia,  may  be  purchased  and  with¬ 


drawn  subject  only  to  such  regulations 
as  may  be  prescribed. 

§  182.163  Other  than  Federal,  State 
and  municipal  agencies.  Under  the  pi> 
vision^  of  law  above  referred  to,  the 
privilege  of  withdrawing  alcohol  in  bond, 
free  of  tax,  is  held  to  apply  to  all  scien¬ 
tific  universities  incorporated  or  organ¬ 
ized  under  any  Federal,  State,  or  Terri¬ 
torial  law,  or  any  colleges  of  learning 
which  have  a  recognized  curriculum  and 
confer  degrees  after  specified  periods  of 
attendance  at  classes  or  research  work, 
upon  proper  showing  of  the  facts,  to  any 
laboratory  for  use  exclusively  in  scien¬ 
tific  research,  or  to  any  permanently  es¬ 
tablished  hospital  or  sanatorium  in  good 
standing,  whether  operated  for  profit  or 
not,  or  to  any  bona  fide  clinic  in  good 
standing,  operated  for  charity  and  not 
for  profit.  Any  other  colleges  of  learning 
than  those  above  referred  to  desiring  to 
withdraw  alcohol  free  of  tax  shall  be 
permitted  to  do  so  only  after  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  is  satisfied  from  the  evidence  sub¬ 
mitted  to  him  that  such  institutions  are 
entitled  to  the  privilege  under  the  law 
governing  taxfree  withdrawals. 

§  182.164  Use.  (a,)  By  Federal,  State, 
and  municipal  agencies.  Tax-free  alco¬ 
hol  withdrawn  under  the  foregoing  pro¬ 
visions  of  law  and  regulations  in  this 
part  for  use  of  the  United  States  must  be 
used  solely  for  nonbeverage  purposes. 
Such  alcohol,  when  withdrawn  by  States 
and  Territories,  or  any  municipal  sub¬ 
division  thereof,  or  the  District  of  Co¬ 
lumbia,  must  be  used  solely  for  mechani¬ 
cal  and  scientific  purposes,  and,  except 
upon  approval  by  the  Director,  Alcohol 
and  Tobacco  Tax  Division,  such  use,  or 
the  use  of  any  resulting  product,  must  be 
confined  to  premises  under  the  control 
of  the  State  or  Territory,  or  municipal 
subdivision  thereof,  or  the  District  of 
Columbia:  Provided,  That  tax-free  al¬ 
cohol  withdrawn  for  use  at  hospitals, 
sanatoriums,  clinics,  colleges,  and  labo¬ 
ratories  operated  by  States  and  Terri¬ 
tories  or  any  municipal  subdivision 
thereof,  or  by  the  District  of  Columbia, 
may  be  used  as  provided  in  paragraph 
(b),  and  may,  upon  approval  by  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  be  used  at  premises  other  than  those 
under  the  control  of  the  State,  Territory, 
or  any  municipal  subdivision  thereof,  or 
the  District  of  Columbia. 

(b)  By  hospitals,  sanatoriums,  clinics, 
colleges,  and  laboratories.  Tax-free  al¬ 
cohol  withdrawn  by  hospitals  or  sana¬ 
toriums,  or  by  clinics  operated  for  char¬ 
ity  and  not  for  profit,  may  be  used  only 
for  medicinal,  mechanical,  and  scientific 
purposes  and  in  the  treatment  of  pa¬ 
tients.  Scientific  universities  or  colleges 
of  learning  shall  use  such  alcohol  only 
for  scientific,  mechanical,  and  medicinal 
purposes,  and  any  laboratory  withdraw¬ 
ing  alcohol  free  of  tax  must  use  the  same 
exclusively  in  scientific  research.  Tne 
use  of  the  alcohol  and  resulting  prod¬ 
ucts  shall  be  confined  strictly  to  the 
premises  of  the  institution  withdrawing 
the  alcohol,  except  that  where  any  such 
resulting  product  does  not  contain  alco¬ 
hol  and  is  to  be  used  in  further  research 
it  may  be  removed,  without  sale,  for  that 
purpose  only,  such  research  to  be  con- 
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ducted  at  any  scientific  university  or  col¬ 
lege  of  learning,  laboratory  engaged  in 
scientific  research,  or  hospital  or  clinic, 
and  except  that  bona  fide  medicines 
compounded  with  alcohol  withdrawn  by 
clinics  operated  for  charity  and  not  for 
profit  may  be  used  outside  of  such  clinics 
for  treatment  of  the  patients  thereof, 
but  such  medicines  may  not  be  sold, 

(c)  Prohibited  use.  In  no  case  shall 
alcohol  withdrawn  taxfree  be  used  in 
food  products  in  any  manner,  or  in  prep¬ 
arations  used  in  food  products,  and  un¬ 
der  no  circumstances  shall  such  alcohol 
be  used  for  beverage  purposes  or  in  any 
product  which  may  be  so  used. 

§  182.165  Application  for  permit, 
Form  1447.  Where  it  is  desired  to  with¬ 
draw  alcohol,  taxfree,  by  the  several 
States  and  Territories  or  any  municipal 
subdivision  thereof,  or  by  the  District  of 
Columbia,  or  for  the  use  of  any  scien¬ 
tific  university  or  college  of  learning, 
any  laboratory  for  use  exclusively  for 
scientific  research,  or  for  use  in  any  hos¬ 
pital  or  sanatorium,  or  for  the  use  of 
any  clinic,  in  accordance  with  §§  182.162, 
182.163,  and  182.164,  application  shall 
be  made  on  Part  I  of  Form  1447,  “Ap¬ 
plication  for  Permit  to  Use  Tax-Free 
Alcohol,”  in  triplicate,  to  the  assistant 
regional  commissioner,  for  a  basic  per¬ 
mit  to  use  such  alcohol.  Applications 
by  the  United  States  or  any  govern¬ 
mental  agency  thereof  for  a  permit  to 
use  tax-free  alcohol  shall  be  made  on 
Form  1444,  in  accordance  with  §  182.171. 

(a)  Applications  by  States,  Terri¬ 
tories,  and  municipal  subdivisions,  and 
the  District  of  Columbia.  Applications 
by  States  and  Territories,  and  municipal 
subdivisions  thereof,  or  the  District  of 
Columbia  for  the  withdrawal  of  tax-free 
alcohol  may  be  made  to  the  assistant 
regional  commissioner  by  the  head  of 
the  department,  or  head  of  bureau  or 
commission  not  under  the  control  of  any 
department,  for  which  the  alcohol  is  to 
be  purchased,  or  by  some  other  person 
duly  authorized  by  him,  evidence  of 
which  authority  should  be  furnished  the 
assistant  regional  commissioner.  Appli¬ 
cations  by  municipal  subdivisions  of  a 
State  or  Territory  shall  be  made  to  the 
assistant  regional  commissioner  by  the 
officer  duly  authorized  to  procure  such 
alcohol  and  evidence  of  such  authority 
shall  be  submitted  with  the  application. 

(b)  Applications  by  others.  In  the 
event  application  is  made  by  a  scientific 
university  or  college  of  learning,  any 
laboratory  for  use  exclusively  in  scien¬ 
tific  research,  or  any  hospital  or  sana¬ 
torium,  and  the  applicant  is  an  incor¬ 
porated  or  chartered  institution,  such 
application  shall  be  made  by  the  insti¬ 
tution,  the  corporate  name  and  seal 
being  affixed  by  some  duly  authorized 
officer  of  the  corporation,  which  officer 
shall  affix  his  signature  and  official  title 
below  the  corporate  name  preceded  by 
the  word  “by”  and  in  such  cases  a  copy 
ef  the  charter  or  articles  of  incorpora¬ 
tion  certified  by  an  officer  of  the  appli¬ 
cant  must  be  annexed  to  the  first  appli¬ 
cation  forwarded  to  the  assistant  re¬ 
gional  commissioner.  In  the  event  the 
institution  is  a  scientific  university  or 
college  of  learning  created  under  a  gen¬ 
eral  law  of  a  State  or  Territory,  that 
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fact  must  be  shown  and  an  extract  of 
the  law  given.  Application  may  be  made 
for  such  institution  by  an  officer  or  any 
other  authorized  person  in  its  behalf. 
In  other  cases  the  application  must  be 
made  by  some  duly  accredited  repre¬ 
sentative  of  the  applicant. 

(68 A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.166  Quantity  to  be  used.  The 
annual  quantity  of  alcohol  in  proof  gal¬ 
lons  it  is  desired  to  withdraw  free  of  tax 
shall  be  stated  in  the  application  which 
quantity  should  be  based  upon  the  esti¬ 
mated  requirement  for  one  year. 

§  182.167  Uses.  There  must  be  stated 
in  the  application  Form  1447,  the  spe¬ 
cific  use  which  will  be  made  of  the  alco¬ 
hol,  that  is,  the  purpose  or  purposes  for 
which  the  alcohol  will  be  used  must  be 
stated  explicitly,  and  not  in  general 
terms. 

§  182.168  Other  qualifying  docu¬ 
ments.  WThere  the  applicant  is  a  cor¬ 
poration,  there  must  be  submitted  with, 
and  made  a  part  of,  the  original  or  initial 
application  on  Form  1447,  three  copies  of 
(a)  certificates  of  incorporation  or  cer¬ 
tificate  authorizing  the  corporation  to 
operate  in  the  State  where  premises  are 
located,  if  other  than  that  in  which  in¬ 
corporated,  (b)  a  certified  list  of  names 
and  addresses  of  the  officers  and  direc¬ 
tors,  and  (c)  list  of  stockholders,  as  pro¬ 
vided  in  §  182.126.  In  the  case  of  an 
individual  owner,  copartnership,  or  as¬ 
sociation,  there  must  be  submitted  with, 
and  made  a  part  of,  the  original  or  initial 
application  on  Form  1447,  three  copies  of 
(a)  certified  copy  of  the  articles  of  co¬ 
partnership  or  association,  if  any,  (b) 
an  affidavit  giving  the  name  of  every 
person  interested,  or  to  be  interested,  in 
the  business,  whether  such  interest  ap¬ 
pears  in  the  name  of  the  interested 
party  or  in  the  name  of  another  for  him, 
and  (c)  where  the  business  is  to  be  con¬ 
ducted  under  a  trade  name,  a  trade  name 
certificate,  or  if  no  such  certificate  or 
other  document  is  required  by  the  laws 
of  the  State  where  the  premises  are  lo¬ 
cated,  then  a  certified  statement  to  that 
effect.  In  addition  to  the  foregoing  re¬ 
quirements,  and  the  requirements  of 
§  182.138  hereby  made  applicable,  the 
Director,  Alcohol  and  Tobacco  Tax  Di¬ 
vision  or  assistant  regional  commissioner 
may,  at  any  time  in  his  discretion,  re¬ 
quire  the  proprietor  to  furnish  such  ad¬ 
ditional  information  as  he  may  deem 
necessary. 

§  182.169  Bond,  Form  1448.  Every 
person  filing  an  application  for  a  basic 
permit  to  use  alcohol  free  of  tax  upon 
filing  his  application,  Form  1447,  and 
before  issuance  of  permit  pursuant 
thereto,  shall  execute  a  bond  on  Form 
1448,  “Tax-Free  Alcohol  User’s  Bond,”  in 
triplicate,  in  conformity  with  the  pro¬ 
visions  of  §§  182.184-182.205,  and  file  the 
same  with  the  assistant  regional  com¬ 
missioner:  Provided,  That  no  bond  wrill 
be  required  where  applications  are  filed 
by  a  State  or  Territory,  or  municipal 
subdivision  thereof,  or  by  the  District  of 
Columbia,  or  where  the  quantity  of  alco¬ 
hol  covered  by  basic  permit,  Form  1447, 
does  not  exceed  60  wine  gallons  per 
annum  and  the  quantity  which  may  be 


on  hand,  in  transit,  or  unaccounted  for 
at  any  one  time  does  not  exceed  5  wine 
gallons  (10  proof  gallons). 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.170  Penal  sum.  The  penal  sum 
of  bond.  Form  1448,  must  be  sufficient  to 
cover  the  amount  of  the  internal  reve¬ 
nue  tax  at  the  rate  prescribed  by  law  on 
all  alcohol  authorized  to  be  on  hand,  in 
transit,  or  unaccounted  for  at  any  one 
time:  Provided,  That  the  penal  sum 
shall  not  be  less  than  $500  or  more  than 
$100,000. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

United  States  or  Governmental  Agency 
to  Procure  Tax-Free  Alcohol 

§182.171  Application,  Form  1444.  Al¬ 
cohol  may  be  withdrawn  taxfree  by  the 
United  States  or  any  governmental 
agency  thereof,  upon  filing  application 
on  Part  I  of  Form  1444,  “Application  by 
the  United  States  or  Governmental 
Agency  for  Permit  to  Procure  Alcohol 
Free  of  Tax,”  and  issuance  of  permit 
therefor.  The  Form  1444  shall  be  ex¬ 
ecuted  in  triplicate  and  forwarded  direct 
to  the  Director,  Alcohol  and  Tobacco  Tax 
Division.  The  application  must  state  the 
name  of  the  department  or  independent 
bureau  or  agency,  and  the  name  of  the 
proprietor  of  the  industrial  alcohol  plant 
or  bonded  warehouse,  the  registry  num¬ 
ber  and  location  thereof,  from  which  al¬ 
cohol  will  be  withdrawn  taxfree. 

(68A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.172  Signing  of  application.  The 
application  shall  be  signed  by  the  head 
of  the  department  or  independent  bu¬ 
reau  or  agency  to  which  such  tax-free 
alcohol  is  to  be  shipped,  or  by  some  other 
person  duly  authorized  by  such  head  of 
a  department  or  independent  bureau  or 
agency.  Evidence  of  such  authority 
shall  be  furnished  the  Director,  Alcohol 
and  Tobacco  Tax  Division. 

United  States  or  Governmental  Agency 

to  Procure  Specially  Denatured 

Alcohol 

§  182.173  Application,  Form  1486. 
Specially  denatured  alcohol  may  be  with¬ 
drawn  by  the  United  States  or  any  gov¬ 
ernmental  agency  thereof  upon  filing 
application  on  Part  I  of  Form  1486,  “Ap¬ 
plication  by  the  United  States  or  Gov¬ 
ernmental  Agency  for  Permit  to  Procure 
Specially  Denatured  Alcohol,”  and  issu¬ 
ance  of  permit  therefor.  The  Form  1486 
shall  be  executed  in  triplicate  and  for¬ 
warded  direct  to  the  Director,  Alcohol 
and  Tobacco  Tax  Division.  The  appli¬ 
cation  must  state  the  name  of  the  de¬ 
partment  or  independent  bureau  or 
agency  and  the  name  of  the  proprietor 
of  the  denaturing  plant  or  of  the  bonded 
dealer  from  whom  the  specially  de¬ 
natured  alcohol  is  to  be  purchased. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.174  Signing  of  application.  The 
application  shall  be  signed  by  the  head 
of  the  department  or  independent  bu¬ 
reau  or  agency  to  which  such  specially 
denatured  alcohol  is  to  be  shipped,  or  by 
some  other  person  duly  authorized  by 
such  head  of  a  department  or  independ¬ 
ent  bureau  or  agency.  Evidence  of  such 
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authority  shall  be  furnished  the  Director, 
Alcohol  and  Tobacco  Tax  Division. 

Carriers 

$  182.175  Application,  Form  144. 
Every  person  desiring  to  transport  tax- 
free  alcohol  or  specially  denatured  alco¬ 
hol  must  file  Form  144,  “Application  for 
Permit  to  Transport  Tax-free  and  Spe¬ 
cially  Denatured  Alcohol.”  in  triplicate, 
for  permit  so  to  do.  The  carrier  will 
specify  the  mode  of  transportation,  such 
as  railroad,  express  company,  steamship, 
barge  line,  truck,  etc.,  and  the  regions  in 
which  tax-free  or  specially  denatured 
alcohol  will  be  transported.  Where 
steamship  or  barge  lines  or  motor-car¬ 
riers  operate  between  certain  points  and 
over  certain  courses  or  routes,  such 
points  and  courses  or  routes  will  be 
specified  in  the  application.  Where 
the  mode  of  transportation  is  by  tank 
truck,  the  carrier  will  give  the  serial 
number  of  each  tank  truck  and  its 
capacity.  Every  person  desiring  to 
transport,  in  tank  trucks,  undenatured 
ethyl  alcohol  for  transfer  in  bond  be¬ 
tween  industrial  alcohol  plants,  indus¬ 
trial  alcohol  bonded  warehouses  and 
denaturing  plants  pursuant  to  with¬ 
drawal  permits.  Form  1436  or  1463,  as 
the  case  may  be,  must  file  Form  144, 
properly  modified,  in  triplicate,  for  per¬ 
mit  so  to  do.  The  carrier  will  give  the 
serial  number  of  each  tank  truck  and 
its  capacity.  In  cases  where  transpor¬ 
tation  is  in  more  than  one  region,  the 
application  shall  be  filed  with  the  assis¬ 
tant  regional  commissioner  in  whose  re¬ 
gion  the  principal  office  or  place  of  busi¬ 
ness  of  the  applicant  is  located.  The 
provisions  of  §§  182.105,  182.106,  182.115, 
182.117,  and  182.118  are  hereby  extended, 
insofar  as  applicable  to  carriers. 

(a)  Persons  entitled  to  permit.  Basic 
permits  to  transport  tax-free  or  specially 
denatured  alcohol,  or  undenatured  ethyl 
alcohol  for  transfer  in  bond  in  tank 
trucks,  shall  be  issued  only  to  reputable 
carriers  who  are  actively  and  regularly 
engaged  generally  in  the  legitimate  busi¬ 
ness  of  transportation,  and  who  possess 
adequate  facilities  to  insure  safe  delivery 
at  destination  of  any  alcohol  transported 
by  them. 

(68 A  Stat.  655,  657;  26  U.  S.  C.  5304,  5308) 

§  182.176  Use  of  motor  trucks  by  rail¬ 
road,  steamship,  and  express  companies. 
If  the  applicant  is  a  railroad,  steamship, 
or  express  company  and  operates  motor 
trucks  pursuant  to  contracts  with  the 
owners  of  such  trucks  in  transporting 
tax-free  alcohol  or  specially  denatured 
alcohol  or  in  transporting  undenatured 
ethyl  alcohol  in  tank  trucks  for  transfer 
in  bond  between  industrial  alcohol 
plants,  industrial  alcohol  bonded  ware¬ 
houses  and  denaturing  plants  under  the 
carrier’s  bill  of  lading,  express  receipt, 
waybill,  etc.,  there  must  be  stipulated  in 
the  application  that  “In  consideration 
of  the  issuance  of  the  basic  permit  here¬ 
in  applied  for,  the  applicant  agrees  to 
assume  full  responsibility  for  the  safe 
transportation  and  proper  delivery  of 
any  and  all  such  alcohol  so  possessed  for 
transporting  by  his  said  trucking  agents; 
and  said  applicant  further  covenants 
and  agrees  to  pay  to  the  United  States 


all  internal  revenue  taxes,  assessments 
and  penalties  due  by  reason  of  any  diver¬ 
sion  of  said  alcohol  in  the  hands  of  any 
of  his  said  agents,  or  as  the  result  of  the 
delivery  by  any  such  agent  of  said  alco¬ 
hol  to  any  person  not  authorized  to 
receive  the  same.” 

(68 A  Stat.  657;  26  U.  S.  C.  5308) 

§  182.177  Applications  by  nonresi¬ 
dents.  A  copy  of  application,  Form  144, 
made  by  a  person  not  residing  in  the 
United  States,  but  operating  as  a  carrier 
therein,  together  with  all  documents  filed 
therewith,  and  report  of  investigation, 
if  any,  before  action  thereon  by  the 
assistant  regional  commissioner,  shall  be 
forwarded  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division. 

§  182.178  Permit  to  transport  included 
in  certain  permits.  Unless  otherwise 
provided  in  the  appropriate  basic  permit, 
or  in  the  regulations  in  this  part,  any 
basic  permit  authorizing  the  delivery  or 
procurement  of  tax-free  or  specially  de¬ 
natured  alcohol  confers  upon  the  per¬ 
mittee  the  right  to  have  the  same 
transported  by  a  carrier  holding  a  basic 
permit  to  transport;  or  confers  upon  the 
consignor  the  right  to  transport  the  tax- 
free  or  specially  denatured  alcohol  to  the 
person  to  whom  he  is  authorized  to  de¬ 
liver  it  or  to  a  carrier  holding  a  basic 
permit  to  transport;  or  confers  upon  the 
consignee  the  right  to  transport  tax-free 
or  specially  denatured  alcohol  to  his  per¬ 
mit  premises  from  the  premises  of  the 
consignor  or  of  a  carrier  holding  permit 
to  transport. 

(a)  Transportation  must  be  by  per¬ 
mittee.  In  order  that  a  person  may  be 
authorized  to  transport  tax-free  or 
specially  denatured  alcohol  under  his 
basic  permit  the  transportation  must  be 
by  the  permittee  personally,  or  by  some 
person  regularly  and  exclusively  in  his 
employ,  and  the  right  to  the  possession 
of  any  vehicle  used  for  such  transporta¬ 
tion  must  be  vested  in  the  permittee. 

§  182.179  Conditions  of  approval.  No 
application  shall  be  approved  unless  and 
until  it  is  established  by  the  applicant  to 
the  satisfaction  of  the  assistant  regional 
commissioner  that  he  is  a  reputable  car¬ 
rier  and  is  actively  and  regularly  engaged 
generally  in  the  legitimate  business  of 
transportation  and  that  he  possesses 
adequate  facilities  to  insure  safe  delivery 
at  destination  of  any  tax-free  alcohol  or 
specially  denatured  alcohol  or  unde¬ 
natured  ethyl  alcohol  in  tank  trucks 
which  may  be  transported  by  him.  No 
application  for  an  original  or  renewal 
permit  for  the  transportation  in  tank 
trucks  of  undenatured  ethyl  alcohol  or 
specially  denatured  alcohol  shall  be  ap¬ 
proved  unless  and  until  it  is  determined 
by  the  assistant  regional  commissioner, 
after  inspection,  that  each  tank  truck 
meets  the  requirements  of  the  regula¬ 
tions  in  this  part. 

(68A  Stat.  657;  26  U.  S.  C.  5308) 

§  182.180  Possession  by  unauthorized 
carrier.  The  possession  of  specially  de¬ 
natured  alcohol  by  a  carrier  not  author¬ 
ized  to  transport  the  same  shall  be 
deemed  subject  to  tax  and  forfeiture. 
Tax-free  alcohol  transported  by  an  un¬ 


authorized  carrier  shall  likewise  be  sub¬ 
ject  to  forfeiture. 

(68 A  Stat.  595,  867;  26  U.  S.  C.  5001,  7302) 

§  182.181  Other  qualifying  do  cu- 
ments.  Where  the  applicant  is  a  cor¬ 
poration,  there  must  be  submitted  with, 
and  made  a  part  of,  the  original  or  initial 
application  on  Form  144,  three  copies  of 
(a)  certificate  of  incorporation  or  cer¬ 
tificate  authorizing  the  corporation  to 
operate  in  the  State  where  the  applica¬ 
tion  is  filed,  if  other  than  that  in  which 
incorporated,  (b)  list  of  names  and  ad¬ 
dresses  of  the  officers  and  directors,  and 
(c)  list  of  stockholders,  as  provided  in 
§  182.126.  In  the  case  of  an  individual 
owner,  copartnership,  or  association, 
there  must  be  submitted  with  and  made 
a  part  of,  the  original  or  initial  applica¬ 
tion  on  Form  144,  three  copies  of  (a) 
certified  copy  of  the  articles  of  copart¬ 
nership  or  association,  if  any,  (b)  an  affi- 
davit  giving  the  name  of  every  person 
interested,  or  to  be  interested,  in  the 
business,  whether  such  interest  appears 
in  the  name  of  the  interested  party  or  in 
the  name  of  another  for  him,  and  (c) 
where  the  business  is  to  be  conducted 
under  a  trade  name,  a  trade  name  cer¬ 
tificate,  or  if  no  such  certificate  or  other 
document  is  required  by  the  laws  of  the 
State  where  the  application  is  filed,  then 
a  certified  statement  to  that  effect.  In 
addition  to  the  foregoing  requirements, 
and  the  requirements  of  §  182.138  hereby 
made  applicable,  the  Director,  Alcohol 
and  Tobacco  Tax  Division,  or  assistant 
regional  commissioner  may,  at  any  time 
in  his  discretion,  require  the  proprietor 
to  furnish  such  additional  information  as 
he  may  deem  necessary. 

§  182.182  Bond,  Form  49 — (a)  Tax-' 
free  alcohol  and  specially  denatured  al¬ 
cohol  in  containers  other  than  tank 
trucks.  Every  person  filing  an  applica¬ 
tion  for  a  basic  permit  to  transport  tax- 
free  alcohol  or  specially  denatured  alco¬ 
hol,  upon  filing  his  application,  Form  144, 
and  before  issuance  of  basic  permit  pur¬ 
suant  thereto,  and  before  transporting 
any  tax-free  alcohol  or  specially  de¬ 
natured  alcohol,  shall  execute  a  bond  on 
Form  49,  “Bond  to  Transport  Specially 
Denatured  or  Tax-Free  Alcohol,”  in  trip¬ 
licate,  in  conformity  with  the  provisions 
of  Subpart  H,  and  file  the  same  with  the 
assistant  regional  commissioner;  Pro¬ 
vided,  That  a  bond  will  not  be  required 
if  the  applicant  is  a  railroad  or  steam¬ 
ship  company,  or  an  express  company 
operating  thereon,  or  a  motor  carrier 
who  has  qualified  with  the  Interstate 
Commerce  Commission  as  a  “self-in¬ 
surer.” 

(b)  Specially  denatured  alcohol  n 
tank  trucks — (1)  Transportation  by  mo¬ 
tor  carriers.  Motor  carriers,  as  defined 
in  the  regulations  in  this  part,  in  order  to 
transport  specially  denatured  alcohol  by 
tank  trucks,  must  procure  permits  so  to 
do,  in  accordance  writh  the  regulations 
in  this  part  and  file  bond.  Form  49,  in 
the  penal  sum  specified  in  §  182.183. 
Where  such  permit  is  obtained  and  bond 
is  filed,  the  permit  will  also  authorize 
transportation  of  tax-free  alcohol  or 
specially  denatured  alcohol  in  barrels  or 
drums  without  additional  bond  require¬ 
ment. 
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(2)  Transportation  by  consignors  or 
consignees.  A  consignor  or  consignee, 
in  order  to  transport  specially  denatured 
alcohol  in  tank  trucks  controlled  and  op¬ 
erated  by  such  consignor  or  consignee, 
must  file  application  on  Form  144  and 
procure  permit.  Form  145,  authorizing 
such  transportation  and  file  consent  of 
surety,  Form  1533,  on  his  bond  Form 
1432-A,  1435,  1475,  or  1480,  extending 
the  terms  thereof  to  be  liable  for  the  tax, 
together  with  penalties  and  interest  on 
all  specially  denatured  alcohol  with¬ 
drawn,  transported,  used,  or  sold  in  vio¬ 
lation  of  laws  or  regulations  now  or  here¬ 
after  in  force.  If  the  maximum  of  the 
present  bond  is  not  sufficient  when  com¬ 
puted  as  set  forth  in  §  182.183,  a  new 
bond  in  a  sufficient  penal  sum  must  be 
furnished  to  cover  the  additional  liabil¬ 
ity.  These  requirements  shall  not  apply 
where  specially  denatured  alcohol  is 
withdrawn  by  the  United  States  or  any 
governmental  agency  thereof  and  is 
transported  in  tank  trucks  operated  by 
employees  of  the  United  States. 

(3)  Present  permits  and  bonds.  Basic 
permits  and  bonds  now  held  by  motor 
carriers,  and  by  consignors  and  con¬ 
signees,  which  authorize  the  transpor¬ 
tation  of  tax-free  alcohol  and  specially 
denatured  alcohol,  may,  on  application 
and  the  filing  of  consents  of  surety,  be 
modified  to  authorize  tank  truck  ship¬ 
ments  of  specially  denatured  alcohol  and 
to  contain  an  undertaking  to  be  liable 
for  the  tax,  or  an  amount  equal  to  the 
tax  as  provided  in  subparagraph  (2)  of 
paragraph  (b)  of  this  section.  The  con¬ 
sent  of  surety  (or,  if  preferred,  a  new 
bond)  must  be  filed  so  that  the  principal 
and  surety  will  be  responsible  to  the 
extent  specified  in  §  182.183. 

(c)  Undenatured  ethyl  alcohol  in  tank 
trucks — (1)  Transportation  by  motor 
carriers.  Motor  carriers,  as  defined  in 
the  regulations  in  this  part,  in  order  to 
transport  undenatured  ethyl  alcohol  by 
tank  trucks,  between  industrial  alcohol 
plants,  industrial  alcohol  bonded  ware¬ 
houses  and  denaturing  plants,  must  pro¬ 
cure  permits  so  to  do,  in  accordance  with 
the  regulations  in  this  part  and  file  bond. 
Form  49,  properly  modified,  in  the  penal 
sum  specified  in  §  182.183. 

(2)  Transportation  by  consignors  or 
consignees.  A  consignor  or  consignee, 
in  order  to  transport  undenatured  ethyl 
alcohol  between  industrial  alcohol  plants, 
industrial  alcohol  bonded  warehouses 
and  denaturing  plants,  in  tank  trucks 
controlled  and  operated  by  such  con¬ 
signor  or  consignee,  must  file  application 
on  Form  144  and  procure  permit,  Form 
145,  authorizing  such  transportation  and 
file  consent  of  surety,  Form  1533,  on  his 
bond,  Form  1432-A,  extending  the  terms 
thereof  to  be  liable  for  the  tax,  together 
*ith  penalties  and  interest  on  all  unde¬ 
natured  ethyl  alcohol  withdrawn,  trans¬ 
ported,  used,  or  sold  in  violation  of  laws 
&nd  regulations  now  or  hereafter  in  force, 
if  the  maximum  of  the  present  bond  is 
not  sufficient  when  computed  as  set  forth 
m  §  182.183,  a  new  bond  in  a  sufficient 
Ponal  sum  must  be  furnished  to  cover 
the  additional  liability. 

(3 )  Present  permits  and  bonds.  Basic 
Permits  (Form  145)  and  bonds  now  held 
by  motor  carriers,  and  by  consignors  and 


consignees,  which  authorize  the  trans¬ 
portation  of  tax-free  and  specially  de¬ 
natured  alcohol,  may,  on  application  and 
the  filing  of  consents  of  surety,  be  modi¬ 
fied  to  authorize  tank  truck  shipments 
of  undenatured  ethyl  alcohol  for  trans¬ 
fer  in  bond  between  industrial  alcohol 
plants,  industrial  alcohol  bonded  ware¬ 
houses  and  denaturing  plants  and  to 
contain  an  undertaking  to  be  liable  for 
the  tax,  or  an  amount  equal  to  the  tax 
as  provided  in  subparagraph  (2)  of  para¬ 
graph  (c)  of  this  section.  The  consent 
of  surety,  or  a  new  bond,  must  be  filed  so 
that  the  principal  and  surety  will  be  re¬ 
sponsible  to  the  extent  specified  in 
§  182.183. 

(68A  Stat.  655,  657;  26  U.  S.  C.  5304,  5308) 

§  182.183  Penal  sum  of  bond,  Form 
49.  The  penal  sum  of  the  bond  must  be 
computed  at  the  rate  of  not  less  than 
$1,000  for  each  vehicle  (other  than  a 
tank  truck)  to  be  used  by  the  permittee, 
nor  more  than  $10,000  for  all  such  ve¬ 
hicles  so  used.  The  penal  sum  of  the 
bond  for  the  transportation  of  specially 
denatured  alcohol  in  tank  trucks  shall 
be  in  the  penal  sum  of  $50,000  for  each 
such  tank  truck,  and  not  more  than 
$200,000  for  the  total  of  all  trucks  used. 
The  penal  sum  of  the  bond  for  the  trans¬ 
portation  of  undenatured  ethyl  alcohol 
in  tank  trucks  for  transfer  in  bond  be¬ 
tween  industrial  alcohol  plants,  indus¬ 
trial  alcohol  bonded  warehouses  and  de¬ 
naturing  plants  shall  be  in  the  penal  sum 
of  $75,000  for  each  such  tank  truck,  and 
not  more  than  $200,000  for  the  total  of 
all  trucks  used.  Where  a  permit  is  ob¬ 
tained  authorizing  the  transportation 
of  tax-free  alcohol  or  specially  dena¬ 
tured  alcohol  in  vehicles  (other  than  a 
tank  truck),  specially  denatured  alcohol 
or  undenatured  ethyl  alcohol  in  tank 
trucks,  and  bond  in  the  maximum  penal 
sum  of  $200,000  is  filed,  such  bond  shall 
be  sufficient  to  cover  the  transportation 
of  all  tax-free,  specially  denatured,  and 
undenatured  alcohol  authorized  to  be 
transported  by  the  permit. 

(68 A  Stat.  655,  657;  26  U.  S.  C.  5304,  5308) 

SUBPART  H — BONDS  AND  CONSENTS  OF 
SURETY 

§  182.184  General  requirements. 
Every  person  required  to  file  a  bond  or 
consent  of  surety  under  these  regula¬ 
tions  shall  prepare  and  execute  it  on  the 
prescribed  form,  in  triplicate,  in  accord¬ 
ance  wuth  the  regulations  in  this  part 
and  the  instructions  printed  on  the 
form,  and  shall  submit  it  to  the  assistant 
regional  commissioner. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5304,  5331) 

§  182.185  Surety  or  security.  The 
bonds  required  by  this  part  shall  be  given 
with  corporate  surety  or  collateral  secu¬ 
rity. 

(61  Stat.  646;  6  U.  S.  C.  615) 

§  182.186  Corporate  surety.  Surety 
bonds  may  be  given  only  with  surety 
companies  holding  certificates  of  au¬ 
thority  from  the  Secretary  of  the  Treas¬ 
ury  as  acceptable  sureties  on  Federal 
bonds,  subject  to  the  limitations  pre¬ 
scribed  by  the  Secretary  in  Treasury 
Department  Form  356-Revised,  and  sub¬ 


ject  to  such  amendments  as  may  be 
issued  from  time  to  time. 

(61  Stat.  646;  6  U.  S.  C.  6) 

§  182.187  Two  or  more  corporate 
sureties.  A  bond  executed  by  two  or 
more  corporate  sureties  shall  be  the  joint 
and  several  liability  of  the  principal  and 
the  sureties:  Provided,  That  each  corpo¬ 
rate  surety  may  limit  its  liabilities  in 
terms  upon  the  face  of  the  bond  in  a 
definite,  specified  amount,  which  amount 
shall  not  exceed  the  limitations  pre¬ 
scribed  for  such  corporate  surety  by  the 
Secretary,  as  set  forth  in  Treasury  De¬ 
partment  Form  356.  When  the  sureties 
so  limit  their  liabilities,  the  aggregate  of 
such  limited  liabilities  must  equal  the 
required  penal  sum  of  the  bond. 

§  182.188  Powers  of  attorney.  Powers 
of  attorney  and  other  evidence  of  ap¬ 
pointment  of  agents  and  officers  to 
execute  bonds  on  behalf  of  corporate 
sureties  are  required  to  be  filed  with,  and 
passed  upon  by,  the  Commissioner  of 
Accounts,  Section  of  Surety  Bonds, 
Treasury  Department.  Such  powers  and 
other  evidence  of  appointment  need  not 
be  filed  with,  or  submitted  to,  assistant 
regional  commissioners. 

§  182.197  Interest  in  business.  The 
surety  must  have  no  interest  whatever 
in  the  business  covered  by  the  bond. 

§  182.198  Deposit  of  collateral.  Bonds 
or  notes  of  the  United  States  or  other 
obligations  which  are  unconditionally 
guaranteed  as  to  both  interest  and  prin¬ 
cipal  by  the  United  States,  may  be 
pledged  and  deposited  by  principals  as 
collateral  security  in  lieu  of  individual 
or  corporate  surety.  Assistant  regional 
commissioners  on  receiving  such  bonds  or 
notes,  or  other  obligations,  pledged  and 
deposited  by  principals  as  collateral  se¬ 
curity  in  lieu  of  surety,  shall  deposit  such 
securities  in  accordance  with  the  re¬ 
quirements  of  Department  Circular  No. 
154,  revised  (31  CFR,  Part  225). 

(61  Stat.  646;  6  U.  S.  C.  6,  15) 

§  182.199  Consents  of  surety.  Con¬ 
sents  of  surety  to  a  change  in  the  terms 
of  a  bond  must  be  executed  on  Form 
1533,  in  as  many  copies  as  are  required 
of  the  bond  which  they  affect,  by  the 
principal  and  all  sureties  with  the  same 
formality  and  proof  of  authority  to  exe¬ 
cute  as  are  required  for  the  execution  of 
bonds.  Form  1533  will  be  used  by  obli¬ 
gors  on  collateral  bonds  as  well  as  those 
on  surety  bonds.  The  Form  1533  must 
properly  identify  the  bond  affected 
thereby  and  state  specifically  and  pre¬ 
cisely  what  is  covered  by  the  extended 
terms  thereof.  The  consent  may  be  exe¬ 
cuted  for  the  surety  company  by  an 
agent  or  attorney  in  fact  duly  author¬ 
ized  so  to  do  by  powrer  of  attorney  filed 
by  the  surety  with  the  appropriate 
assistant  regional  commissioner,  or  the 
consent  may  be  executed  by  the  home 
office  officials  of  such  surety. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5304,  5331) 

§  182.200  Approval  required.  No  in¬ 
dividual,  firm,  partnership,  corporation, 
or  association,  intending  to  commence  or 
to  continue  in  a  business  covered  by  the 
regulations  in  this  part,  shall  commence 
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or  continue  such  business  until  all  bonds 
in  respect  to  such  business  required  by 
any  provision  of  law  or  regulations  have 
been  approved. 

§  182.202  Cause  for  disapproval. 
Bonds  or  consents  of  surety  submitted 
by  any  individual,  firm,  partnership, 
corporation,  or  association,  in  respect  to 
a  business  covered  by  the  regulations  in 
this  part  may  be  disapproved  if  the  in¬ 
dividual,  firm,  partnership,  corporation, 
or  association  giving  the  same,  or  own¬ 
ing,  controlling,  or  actively  participating 
in  the  management  of  such  business  of 
the  individual  firm,  partnership,  corpo¬ 
ration,  or  association  giving  the  same, 
shall  have  been  previously  convicted  in 
a  court  of  competent  jurisdiction  of  any 
fraudulent  noncompliance  with  any  pro¬ 
vision  of  any  law  of  the  United  States, 
if  such  provision  relates  to  internal  reve¬ 
nue  or  customs  taxation  of  distilled  spir¬ 
its,  wines,  or  fermented  malt  liquors,  or 
if  such  an  offense  shall  have  been  com¬ 
promised  with  the  individual,  firm, 
partnership,  corporation,  or  association 
upon  payment  of  penalties,  or  otherwise. 

(a)  Situation  of  premises.  The  bond 
may  also  be  disapproved  if  the  situation 
of  the  premises  covered  by  the  bond  is 
such  as  would  enable  the  principal  to 
defraud  the  United  States. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.203  Additional  or  strengthen¬ 
ing  bonds.  In  all  cases  where  the  penal 
sum  of  a  bond  on  file  and  in  effect  is  not 
sufficient,  computed  as  prescribed  by  law 
and  regulations,  the  principal  may  give 
an  additional  or  strengthening  bond  in 
a  sufficient  penal  sum,  provided  the 
surety  thereon  is  the  same  as  on  the 
bond  already  on  file  and  in  effect;  other¬ 
wise  a  new  bond  covering  the  entire 
liability  will  be  required.  Such  addi¬ 
tional  or  strengthening  bonds  being  filed 
to  increase  the  bond  liability  of  the  prin¬ 
cipal  and  the  surety,  they  are  in  no  sense 
substitute  bonds,  and  the  assistant  re¬ 
gional  commissioner  will  refuse  to  ap¬ 
prove  any  additional  or  strengthening 
bond  where  any  notation  is  made 
thereon,  intended,  or  which  may  be  con¬ 
strued,  as  a  release  of  any  former  bond, 
or  as  limiting  the  amount  of  either  bond 
to  less  than  its  full  penal  sum.  Addi¬ 
tional  or  strengthening  bonds  must  show 
the  current  date  of  execution  and  the 
effective  date  in  the  blank  spaces  pro¬ 
vided  therefor.  Such  bonds  must  have 
marked  thereon,  by  the  obligors  at  the 
time  of  execution,  “Addition  Bond”  or 
“Strengthening  Bond.” 

(68A  Stat.  655,  661;  26  U.  S.  C.  5304,  5331) 

§  182.204  New  or  superseding  bonds. 
The  principal  on  any  bond  filed  pursu¬ 
ant  to  this  part  may,  at  any  time,  sub¬ 
stitute  a  new  bond  therefor.  A  new  bond 
may  be  required  at  any  time  in  the  dis¬ 
cretion  of  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  or  assistant  regional 
commissioner.  A  new  bond  shall  be  re¬ 
quired  immediately  in  case  of  the  in¬ 
solvency  of  a  corporate  surety.  Execu¬ 
tors,  administrators,  assignees,  receivers, 
trustees,  or  other  persons  acting  in  a  fi¬ 
duciary  capacity,  continuing  or  liquidat¬ 
ing  the  business  of  the  principal,  must 
execute  and  file  a  new  bond  or  obtain 


the  consent  of  the  surety  or  sureties  on 
the  existing  bond  or  bonds.  When,  in 
the  opinion  of  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  or  assistant  re¬ 
gional  commissioner,  the  interests  of  the 
Government  demand  it  or  in  any  case 
where  the  security  of  the  bond  becomes 
impaired  in  whole  or  in  part  for  any  rea¬ 
son  whatever,  the  principal  will  be  re¬ 
quired  to  give  a  new  bond.  Where  a 
bond  is  found  to  be  not  acceptable,  the 
principal  shall  be  required  to  file  imme¬ 
diately  a  new  and  satisfactory  bond,  or 
discontinue  business  forthwith. 

(a)  Liability  under  superseding  bond. 
The  inventories  and  records  of  the  prin¬ 
cipal  as  to  the  quantity  of  alcohol,  spe¬ 
cially  denatured  alcohol,  and  recovered 
denatured  alcohol  and  articles  in  his 
possession  or  in  transit  on  the  effective 
date  of  any  substituted,  superseding,  or 
additional  bond  given  under  the  regu¬ 
lations  in  this  part  shall  be  conclusive 
and  binding  upon  the  obligors  on  such 
bonds  for  the  purpose  of  fixing  and  de¬ 
termining  liability  thereunder. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5304,  5331) 

§  182.205  Termination  of  superseded 
bonds.  Where  a  new  bond  is  submitted 
by  the  principal  to  supersede  a  bond  or 
bonds  then  in  effect,  and  such  supersed¬ 
ing  bond  has  been  approved,  notice  of 
termination  of  the  superseded  bond  may 
be  issued  as  provided  in  Subpart  Q.  Su¬ 
perseding  bonds  must  show  the  current 
date  of  execution  and  the  date  they  are 
to  be  effective,  and  each  such  bond  shall 
have  marked  thereon,  by  the  obligors  at 
the  time  of  execution  “Superseding 
Bond.” 

SUBPART  I — PLATS  AND  PLANS  FOR  INDUSTRIAL 

ALCOHOL  PLANTS,  BONDED  WAREHOUSES,  OR 

DENATURING  PLANTS 

§  182.206  Plat  and  plans  required. 
Every  person  intending  to  engage  in 
business  as  the  proprietor  of  an  indus¬ 
trial  alcohol  plant,  a  bonded  warehouse, 
or  a  denaturing  plant,  pursuant  to  the 
provisions  of  the  regulations  in  this  part, 
must,  as  provided  in  §  182.135,  file  an 
accurate  plat  and  accurate  plans  of  the 
premises,  apparatus,  and  equipment,  in 
triplicate,  with  the  assistant  regional 
commissioner. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.207  Preparation.  Every  plat 
and  plan  shall  be  drawn  to  scale,  and 
each  sheet  thereof  shall  bear  a  distinc¬ 
tive  title  and  the  complete  name  and 
address  of  the  proprietor,  enabling  ready 
identification.  The  cardinal  points  of 
the  compass  must  appear  on  each  sheet, 
except  those  of  elevational  plans.  The 
minimum  scale  of  any  plat  will  not  be 
less  than  inch  per  foot.  Each  sheet 
of  the  original  plat  and  plans  shall  be 
numbered,  the  first  sheet  being  desig¬ 
nated  number  1,  and  the  other  sheets 
numbered  in  consecutive  order.  Plats 
and  plans  shall  be  submitted  on  sheets 
of  tracing  cloth,  opaque  cloth  or  sensi¬ 
tized  linen.  The  dimensions  of  plats  and 
plans  shall  be  15  by  20  inches,  outside 
measurement,  with  a  clear  margin  of  at 
least  1  inch  on  each  side  of  the  drawing, 
lettering,  and  writing.  Plats  and  plans 
may  be  original  drawings,  or  reproduc¬ 
tions  made  by  the  “ditto  process,”  or  by 


blue-,  brown-,  or  black-line  lithoprint,  if 
such  reproductions  are  clear  and  distinct. 

§  182.208  Depiction  of  premises. 
Plats  must  show  the  outer  boundaries  of 
the  premises  by  courses  and  distances, 
in  feet  and  inches,  in  a  color  contrasting 
with  those  used  for  other  drawings  on 
the  plat,  and  the  point  of  beginning  with 
respect  to  its  distance  and  bearings  from 
some  near  and  well-known  landmark 
must  be  shown.  The  plat  must  also  con¬ 
tain  an  accurate  depiction  of  the  build¬ 
ing  or  buildings  and/or  tanks  comprising 
the  premises,  and  any  driveway,  public 
highway,  or  railroad  right-of-way  adja¬ 
cent  thereto  or  connecting  therewith. 
The  depiction  of  the  premises  on  the  plat 
should  agree  with  the  description  thereof 
in  the  application.  In  the  case  of  an 
industrial  alcohol  plant  or  bonded  ware¬ 
house,  if  the  premises  consist  of  two  or 
more  lots  or  parcels  of  land,  the  condition 
of  title  to  which  is  not  the  same,  each 
such  lot  or  parcel  shall  be  separately 
depicted  by  courses  and  distances,  in  feet 
and  inches,  and  such  lots  or  parcels  shall 
be  delineated  or  cross-hatched  in  con¬ 
trasting  colors.  If  two  or  more  buildings 
are  to  be  used,  they  must  be  shown  in 
their  relative  positions,  the  designated 
name  of  each  indicated,  and  all  pipelines 
or  other  connections,  if  any,  between  the 
same  depicted.  Where  two  or  more 
buildings  are  used  for  the  same  purpose, 
the  name  of  each  such  building  shall 
include  an  alphabetical  designation,  be¬ 
ginning  with  “A,”  and  they  shall  be  so 
shown  on  the  plat.  If  the  establishment 
consists  of  a  room  or  floor  of  a  building, 
an  outline  of  the  building,  the  precise 
location  and  the  dimensions  of  the  room 
or  floor,  and  the  means  of  ingress  from 
and  egress  to  a  public  street  or  yard, 
shall  be  shown.  All  first  floor  exterior 
doors  of  each  building  on  the  premises 
will  be  shown  on  the  plat.  Except  as 
provided  in  §  182.216,  all  pipelines  lead¬ 
ing  to  or  from  the  premises,  the  purpose 
for  which  used,  and  the  points  of  origin 
and  termination  will  be  indicated  on  the 
plat. 

§  182.209  Contiguous  premises. 
Where  a  distillery,  internal  revenue 
bonded  warehouse,  rectifying  plant, 
brewery,  winery,  tax-paid  bottling  house, 
or  other  premises  on  which  liquors  are 
manufactured,  stored,  or  sold,  or  where 
solvents  or  proprietary  antifreezes  or 
articles  manufactured  with  denatured 
alcohol,  or  where  another  business  is 
conducted  pursuant  to  the  internal  reve¬ 
nue  laws  and  regulations,  is  contiguous 
to  the  applicant's  premises,  the  plat 
must  show  the  relative  location  of  the 
premises  and  such  contiguous  premises, 
and  all  pipelines,  if  any,  and  other  con¬ 
nections  between  them.  The  outlines  of 
such  contiguous  premises  and  the  permit 
premises  depicted  on  the  plat  must  also 
be  shown  in  contrasting  colors. 

§  182.210  Floor  plans.  The  plans 
shall  include  a  floor  plan  of  each  floor  of 
each  building  comprising  the  industrial 
alcohol  plant,  bonded  warehouse  and 
denaturing  plant  showing  the  general 
dimensions  of  the  rooms  and  floors,  and 
the  location  of  all  doors,  windows,  and 
other  openings,  and  how  such  openings 
are  protected.  The  plans  shall  also  in* 
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elude  all  apparatus,  equipment  and  tanks 
established  under  §§  18Z.15a,  182.44  and 
182.49.  All  apparatus,  tanks  and  equip¬ 
ment,  except  pipelines  in  the  industrial 
alcohol  plant,  must  be  shown  in  their 
exact  location  on  the  floor  plans,  and 
their  designated  use  indicated.  Pipe¬ 
lines  in  the  industrial  alcohol  plant  may 
be  shown  if  desired.  As  to  the  bonded 
warehouse  and  denaturing  plant,  the 


pipelines  must  be  shown,  unless  they  are 
portrayed  on  elevational  flow  diagrams 
in  accordance  with  9  182.217.  In  the 
case  of  stills,  tanks  and  similar  equip¬ 
ment,  the  serial  number  and  capacity 
shall  also  be  shown. 

§  182.213  Pipelines  in  colors.  The 
pipelines  must  be  shown  on  the  plans 
in  the  colors  in  which  they  are  required 
to  be  painted,  as  follows: 


Black  - 

Blue - 

Red - 

Gray . . - . . 

Brown  - 

yellow  - 

Yellow  with  red  stripe—— 
Yellow  with  green  stripe. _ 
Yellow  with  purple  stripe. 

White - - 

Aluminum  - 

Orange - 

Olive  green - 


Alcohol. 

Vapor,  high  wines,  low  wines,  or  other  unfinished  spirits. 
Mash,  beer,  or  other  distilling  material. 

Molasses  or  other  fermenting  material. 

Spent  beer  or  slop. 

Fusel  oil. 

Ether. 

Butyl  alcohol. 

Acetone. 

Water. 

Steam. 

Air. 

Carbon  dioxide. 


superseded,  but  will  be  given  a  new  date. 
Any  additional  plats  and  plans  shall  be 
given  a  new  number  in  consecutive  order, 
or  will  be  otherwise  numbered  and  let¬ 
tered  in  such  manner  as  will  permit  the 
filing  of  the  plats  and  plans  in  proper 
sequence. 

SUBPART  J— HEARINGS  ON  DISAPPROVAL  OF 
APPLICATIONS 

5  182.220  Contemplated  disapproval 
of  application.  If,  upon  examination  of 
an  application  for  a  basic  permit,  the 
assistant  regional  commissioner  has 
reason  to  believe  that  the  applicant  is 
not  entitled  to  such  permit,  he  shall  issue 
a  citation  for  the  contemplated  dis¬ 
approval  of  the  application  in  accord¬ 
ance  with  the  procedure  set  forth  in 
Part  200  of  this  chapter,  which  part  is 
made  applicable  to  such  proceedings. 
(68 A  Stat.  655  ;  26  U.  S.  C.  5304) 

SUBPART  K — BASIC  PERMITS 


Light  green _  Denaturants. 

Dark  green _  Denatured  alcohol. 

Purple  _  Refrigerants. 


Other  fixed  pipelines  must  be  shown  in 
the  colors  in  which  they  are  painted. 

§  182.214  Location  of  valves,  flanges, 
locks,  etc.  All  valves,  flanges,  and  other 
connections  in  pipelines  must  be 
properly  indicated  on  the  plans:  Pro¬ 
vided,  That  where  flanges,  unions,  or 
other  connections  in  pipelines  are 
brazed,  welded,  or  otherwise  perma¬ 
nently  secured  in  such  a  manner  as  to 
constitute  a  continuous,  single  pipeline, 
the  location  of  such  flanges,  unions,  or 
other  connections,  and  the  manner  of 
securing  the  same,  need  not  be  shown  on 
the  plans.  The  location  of  all  Govern¬ 
ment  locks  required  to  secure  the  ap¬ 
paratus  and  equipment,  and  the  doors 
of  rooms  and  buildings,  must  be  indi¬ 
cated  on  the  plans  by  the  symbol  “GL” 
at  the  points  where  the  locks  are  at¬ 
tached. 

(68A  Stat.  657;  26  U.  S.  C.  5306) 

1 182.215  Direction  of  flow.  The  di¬ 
rection  of  the  flow  of  the  distilling  ma¬ 
terial,  vapor,  alcohol,  etc.,  through  pipe¬ 
lines  must  be  indicated  on  the  plans  by 
arrows. 

$  182.216  Pipelines  exempted.  Ap¬ 
proved  public  or  private  utility  service 
lines,  such  as  sewers,  electric  or  gas  con¬ 
duits  or  pipes,  and  approved  sprinkler, 
refrigeration,  or  heating  systems  which 
have  no  connection  with  the  distilling 
system,  etc.,  or  any  apparatus  or  pipe¬ 
line  connected  therewith,  need  not  be 
shown  on  the  plans,  provided  that  the 
point  of  entry  to  the  bonded  premises 
shall  be  indicated  on  the  plans. 

§  182.217  Elevational  flow  diagrams. 
Elevational  flow  diagrams  (plans)  shall 
be  submitted  covering  (a)  distilling  ma¬ 
terial  system,  (b)  mashing  and  ferment¬ 
ing  systems,  (c)  distilling  system,  (d) 
the  receiving  tank  system,  and  (e)  the 
storage  and  denaturing  systems  as  pro¬ 
dded  herein.  Such  diagrams  or  plans 
shall  clearly  depict  all  equipment  in  its 
relative  operating  sequence  and  elevation 
by  floors,  with  all  connecting  pipelines, 
Valves,  flanges  (except  as  provided  in 


§  182.214) ,  Government  locks,  measuring 
devices,  etc.  The  elevation  by  floors  on 
the  diagrams  may  be  indicated  by  hori¬ 
zontal  lines  representing  floor  levels.  All 
the  flow  diagrams  as  a  unit  must  show 
the  flow  of  the  distilling  material,  and 
the  resulting  products,  through  the  dis¬ 
tilling  material  tanks,  fermenters,  stills, 
doublers,  and  other  equipment,  and  the 
deposit  of  the  finished  spirits  in  the  re¬ 
ceiving  room  or  building  and  the  method 
of  removal  therefrom.  The  diagrams 
must  also  show  the  flowr  of  alcohol,  de- 
fiaturing  materials  and  denatured  al¬ 
cohol,  if  the  storage  and  denaturing 
systems  are  not  fully  illustrated  on  plans 
pursuant  to  §  182.210.  All  major  equip¬ 
ment,  fermenters,  stills,  tanks,  etc.,  must 
be  identified  on  these  plans  as  to  number 
and  use.  The  elevational  flow  diagram 
must  be  so  drawn  that  all  fixed  pipelines, 
except  those  indicated  by  §  182.216,  may 
be  readily  traced  from  beginning  to  end. 
Other  types  of  drawings  that  clearly  de¬ 
pict  the  information  required  herein  may 
be  submitted  in  compliance  with  this 
section. 

§182.218  Certificate  of  a  c  cur  a  cy. 
The  plat  and  plans  shall  bear  a  certifi¬ 
cate  of  accuracy,  preferably  in  the  lower 
right  hand  corner  of  each  sheet,  signed 
by  the  proprietor,  the  draftsman,  and  the 
assistant  regional  commissioner,  sub¬ 
stantially  in  the  following  form: 


(Name  of  proprietor) 


(Address) 

Accuracy  certified  by: 


Approved 


(Name  and  capacity  for 
proprietor) 


(Draftsman) 


(Date) 


(Assistant  regional  commissioner) 

Industrial  Alcohol  Plant  No.  - - - 

19—.  Sheet  No. _ _  (Date) 

9  182.219  Revised  plats  and  plans. 
The  sheets  of  revised  plats  and  plans 
shall  bear  the  same  number  as  the  sheets 


General 

§  182.226  Application  for,  and  revo¬ 
cation  of,  permits.  All  basic  permits 
covering  operations  included  in  this  part 
are  subject  to  the  provision  of  this  part 
and,  with  respect  to  administrative  pro¬ 
ceedings  for  disapproval  of  application 
for,  and  for  revocation  of,  basic  permits, 
to  the  provisions  of  Part  200  of  this 
chapter.  The  basic  permits  covered  by 
this  part  are  as  follows: 

(a)  Permit  to  Operate  Industrial  Al¬ 
cohol  Plant,  Bonded  Warehouse,  or  De¬ 
naturing  Plant,  Form  1433.  (A  single 
basic  permit  will  be  issued  for  an  in¬ 
dustrial  alcohol  plant;  an  industrial 
alcohol  bonded  warehouse ;  a  denaturing 
plant;  industrial  alcohol  plant  and 
bonded  warehouse  if  located  on  the  same 
premises;  industrial  alcohol  plant  and 
denaturing  plant  if  located  on  the  same 
premises;  industrial  alcohol  plant, 
bonded  warehouse  and  denaturing  plant 
if  located  on  the  same  premises:  or 
bonded  warehouse  and  denaturing  plant 
if  located  on  the  same  premises.) 

(b)  Permit  to  Use  Alcohol  Free  of  Tax, 
Form  1447.  (The  execution  and  ap¬ 
proval  of  Part  II  of  this  form  shall  con¬ 
stitute  the  basic  permit  to  use  alcohol 
free  of  tax.) 

(c)  Permit  to  Procure  Alcohol  Free  of 
Tax  by  the  United  States  or  Govern¬ 
mental  Agency,  Form  1444.  (The  ex¬ 
ecution  and  approval  of  Part  II  of 
application.  Form  1444,  shall  constitute 
the  basic  permit  to  procure  alcohol  free 
of  tax.) 

(d)  Permit  to  Deal  in  Specially  De¬ 
natured  Alcohol,  Form  1476. 

(e)  Permit  to  Use  Specially  Denatured 
Alcohol,  Form  1481. 

(f)  Permit  to  Procure  Specially  De¬ 
natured  Alcohol  by  the  United  States  or 
Governmental  Agency,  Form  1486.  (The 
execution  and  approval  of  Part  n  of 
application.  Form  1486,  shall  constitute 
the  basic  permit  to  procure  specially  de¬ 
natured  alcohol.) 

(g)  Permit  to  Transport  Tax-Free  or 
Specially  Denatured  Alcohol,  Form  145. 
(A  copy  of  the  basic  permit,  Form  145, 
when  issued,  should  be  forwarded  by  the 
assistant  regional  commissioner  to  each 
assistant  regional  commissioner  in  whose 
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region  the  permit  privileges  will  be 
exercised. ) 

Issuance  of  Original  Basic  Permit 

§  182.227  Issuance.  If  the  applica¬ 
tion,  bond  (if  required),  and  supporting 
documents  have  been  approved,  as  pro¬ 
vided  in  Subparts  O  and  P,  a  basic  per¬ 
mit  will  be  issued,  in  triplicate,  on  the 
appropriate  form  by  the  assistant  re¬ 
gional  commissioner,  except  permits 
issued  to  the  United  States  or  govern¬ 
mental  agency  thereof,  which  will  be  is¬ 
sued  by  the  Director,  Alcohol  and  Tobac¬ 
co  Tax  Division.  The  basic  permit  shall 
give  the  name  and  address  of  the  person 
to  whom  it  is  issued,  which  shall  be  the 
same  as  that  specified  in  the  application 
for  basic  permit,  and  shall  designate  and 
limit  the  acts  that  are  permitted  and  the 
time  when  and  place  where  such  acts 
may  be  performed. 

(a)  Record  of  permits.  The  assist¬ 
ant  regional  commissioner  shall  keep  a 
current  card  index  record  on  Forms  1411 
and  141 1-A,  of  all  persons  to  whom  a 
basic  permit  has  been  issued,  or  who  has 
filed  application  therefor,  pursuant  to 
the  regulations  in  this  part. 

(b)  Notice  of  termination,  revocation, 
etc.  If  the  basic  permit  held  by  a  per¬ 
son  to  whom  a  withdrawal  permit  was 
issued  should  be  canceled,  revoked,  or 
terminated,  the  assistant  regional  com¬ 
missioner  shall  forthwith  notify  each 
vendor  or  consignor  named  in  the  with¬ 
drawal  permit  to  surrender  it  to  the  as¬ 
sistant  regional  commissioner  issuing 
such  permit  for  cancellation,  after 
which  notification,  no  further  shipments 
may  be  made  by  the  vendor. 

(68A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.227a  Public  information  as  to 
application  proceedings.  The  assistant 
regional  commissioner  shall  cause  to  be 
maintained  currently  in  his  office  for 
public  inspection,  until  the  expiration  of 
one  year  following  final  action  on  the 
application,  the  following  information 
with  respect  to  each  application  for 
basic  permit  filed; 

(a)  The  name,  including  trade  name 
or  names,  if  any,  and  the  address  of  the 
applicant;  the  kind  of  permit  applied  for 
and  the  location  of  the  business; 
whether  the  applicant  is  an  individual, 
a  partnership  or  a  corporation;  if  a 
partnership,  the  name  and  address  of 
each  partner;  if  a  corporation,  the  name 
and  address  of  each  of  the  principal  offi¬ 
cers  and  of  each  stockholder  owning  10 
percent  or  more  of  the  corporation 
stock. 

(b)  The  time  and  place  set  for  any 
hearings  on  the  application. 

(c)  The  final  action  taken  on  the  ap¬ 
plication.  In  the  event  a  hearing  is  held 
upon  an  application  for  a  basic  permit, 
the  assistant  regional  commissioner 
shall  make  available  for  inspection  at 
his  office,  upon  request  therefor:  The 
transcript  of  the  hearing,  a  copy  of  the 
examiner's  recommended  decision,  a 
copy  of  the  assistant  regional  commis¬ 
sioner’s  decision  and,  in  the  event  of  an 
appeal  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  the  decision  on  ap¬ 
peal  with  the  reasons  given  in  support 
thereof. 


5  182.228  Terms  and  conditions  of 
permit.  All  of  the  provisions  of  the 
regulations  in  this  part  relating  to  the 
conduct  of  the  business  for  which  basic 
permit  has  been  applied  for,  and  all 
statements,  conditions,  and  stipulations 
contained  in  the  application  for  permit, 
and  all  statements,  evidence,  affidavits 
and  other  documents  filed  in  support 
thereof,  shall  be  considered  as  a  part  of 
such  permit  and  shall  be  deemed  to  be 
included  in  the  provisions  and  condi¬ 
tions  of  every  permit,  the  same  as  if  set 
out  at  length  therein. 

(a)  Business  subject  to  inspection. 
All  permits  and  authorizations  given  and 
effective  under  the  provisions  of  sec¬ 
tions  3070  to  3124,  L  R.  C.,  and  the  regu¬ 
lations  in  this  part,  are  on  the  condition 
and  with  the  understanding  that  the 
operations  which  they  authorize  shall  at 
any  time  wfithin  the  usual  business  hours 
or  at  any  other  time  when  operations  are 
carried  on  be  subject  to  inspection  by 
any  officer  of  the  Internal  Revenue  Serv¬ 
ice  as  to  any  requirement  of  the  internal 
revenue  laws  and  regulations,  as  author¬ 
ized  in  section  3121  (c) ,  I.  R.  C.,  and  any 
denial  of  or  interference  with  such  in¬ 
spection  shall  be  deemed  grounds  for 
citation  for  revocation  of  the  permit. 

(68A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.229  Limitations  under  permit — 
(a)  Permit  to  Operate  Industrial  Alcohol 
Plant,  Bonded  Warehouse,  or  Denaturing 
Plant,  Form  1433 — (1)  Industrial  al¬ 
cohol  plant.  If  the  quantity  of  alcohol 
that  will  be  produced  during  a  period  of 
15  days  does  not  require  a  bond  in  the 
maximum  penal  sum,  and  bond  in  such 
sum  has  not  been  filed,  the  quantity  of 
alcohol  that  may  be  produced  during 
such  period  will  be  limited  in  the  permit 
to  the  quantity  covered  by  the  bond. 

(2)  Bonded  warehouse  and  denatur¬ 
ing  plant.  If  the  bond,  Form  1432-A,  for 
(i)  the  bonded  warehouse  and  denatur¬ 
ing  plant,  or  (ii)  for  the  bonded  ware¬ 
house,  or  (iii)  for  the  denaturing  plant, 
is  in  less  than  the  specified  maximum 
penal  sum,  the  quantity  that  may  be 
received  during  any  calendar  month  and 
the  quantity  that  may  be  on  hand,  in 
transit,  and  unaccounted  for  at  any  one 
time  shall  be  limited  in  the  permit  to  the 
quantity  covered  by  the  bond. 

(b)  Permit  to  Procure  Alcohol  Free  of 
Tax  by  the  United  States  or  Govern¬ 
mental  Agency  Thereof,  Form  1444. 
Permits  on  Form  1444  wall  not  limit  the 
quantity  of  alcohol  authorized  to  be  pro¬ 
cured.  Such  permits,  however,  shall 
name  the  proprietor  of  the  industrial 
alcohol  plant  or  bonded  warehouse,  the 
number  and  location  thereof,  from 
which  alcohol,  free  of  tax,  shall  be  pro¬ 
cured.  If  it  is  desired  to  procure  alcohol 
from  more  than  one  industrial  alcohol 
plant  or  bonded  warehouse  a  separate 
permit  must  be  procured,  authorizing 
withdrawal  from  each  such  plant  or 
warehouse. 

(c)  Permit  to  Use  Alcohol  Free  of  Tax, 
Form  1447.  The  quantity  of  alcohol  in 
proof  gallons  authorized  to  be  used  free 
of  tax  by  the  applicant  per  annum  will 
be  stated  in  the  permit. 

(d)  Permit  to  Deal  in  Specially  De¬ 
natured  Alcohol ,  Form  1476.  The  permit 


shall  authorize  the  procurement,  pos¬ 
session,  sale,  and  disposition  of  specially 
denatured  alcohol  and  shall  state  the 
maximum  quantity  of  specially  dena¬ 
tured  alcohol  which  may  be  procured 
during  any  calendar  month,  and  the 
quantity  that  may  be  on  hand,  in  transit, 
or  unaccounted  for  at  any  one  time,  if 
bond,  Form  1475,  has  been  filed  in  less 
than  the  prescribed  maximum  penal 
sum,  the  quantity  specified  in  the  permit 
shall  not  exceed  that  covered  by  the 
bond. 

(e)  Permit  to  Use  Specially  Denatured 
Alcohol,  Form  1481.  The  permit  shall 
specifically  set  forth  each  preparation 
authorized  to  be  manufactured,  the  for¬ 
mula  of  specially  denatured  alcohol  (and 
the  kind  and  quantity  of  denaturants,  if 
optional  or  substitute  denaturants  have 
been  approved  on  Form  1479-A)  per¬ 
mitted  to  be  used  in  the  manufacture  of 
each  preparation,  the  quantity  in  wine 
gallons  of  each  formula  of  specially  de¬ 
natured  alcohol  authorized  to  be  re¬ 
ceived  during  a  calendar  month,  and  the 
total  quantity  in  wine  gallons  of  specially 
denatured  alcohol  wrhich  may  be  on 
hand,  in  transit,  or  unaccounted  for  at 
any  one  time.  The  total  quantity  that 
may  be  on  hand  at  any  one  time  shall 
include  recovered  or  restored  denatured 
alcohol  and  recovered  or  restored  articles 
(which  are  in  the  form  of  denatured 
alcohol). 

(f)  Permit  to  Procure  Specially  De¬ 
natured  Alcohol  by  the  United  States  or 
Governmental  Agency,  Form  1486.  The 
quantity  of  specially  denatured  alcohol 
which  may  be  withdrawn  by  the  United 
States  or  governmental  agency  will  not 
be  limited. 

(g)  Permit  to  Transport  Tax-Free  and 
Specially  Denatured  Alcohol,  Form  145. 
The  permit  will  specify  the  regions  in 
which  the  carrier  will  be  permitted  to 
transport  tax-free  or  specially  denatured 
alcohol.  If  the  carrier  is  a  steamship  or 
barge  line  or  motor  carrier  operating 
between  certain  points  and  over  certain 
courses  or  routes,  such  points  and  courses 
or  routes  will  be  specified  in  the  permit. 
If  the  carrier  is  other  than  a  railroad, 
steamship,  express  company,  or  motor 
carrier  qualified  with  the  Interstate 
Commerce  Commission  as  a  “self-in¬ 
surer,”  or  has  filed  bond  in  less  than  the 
maximum  penal  sum,  specified  in 
§  182.183,  the  permit  shall  specify  the 
number  of  vehicles  to  be  used  by  the  per¬ 
mittee  in  transporting  tax-free  or  spe¬ 
cially  denatured  alcohol  in  vehicles  other 
than  tank  trucks  and  in  case  of  tank 
trucks  the  permit  shall  specify  the  num¬ 
ber  of  tank  trucks  to  be  used  in  the  trans¬ 
portation  of  specially  denatured  alcohol 
and  the  serial  number  and  capacity  of 
each. 

(68A  stat.  655;  26  U.  S.  C.  5304) 

(h)  Permit  to  transport  undenatured 
ethyl  alcohol  in  tank  trucks.  Form  145. 
The  permit  will  specify  the  regions  in 
which  the  carrier  will  be  permitted  to 
transport  undenatured  ethyl  alcohol  in 
tank  trucks,  for  transfer  in  bond  between 
industrial  alcohol  plants,  industrial  al¬ 
cohol  bonded  warehouses  and  denatur¬ 
ing  plants.  If  the  carrier  is  a  motor  car¬ 
rier  operating  between  certain  points 
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and  over  certain  courses  or  routes,  such 
points  and  courses  or  routes  will  be  speci¬ 
fied  in  the  permit.  The  permit  shall 
specify  the  number  of  tank  trucks  to. 
be  used  by  the  permittee  in  the  transpor¬ 
tation  of  undenatured  ethyl  alcohol  and 
the  serial  number  and  capacity  of  each. 

(68A.  655,  657;  26  U.  S.  C.  5304,  5308) 

§  182.230  Filing  of  permits.  Every 
person  receiving  a  basic  permit  under 
the  provisions  of  the  regulations  in  this 
part  must  file  the  same,  together  with  a 
copy  of  the  application  and  all  qualifying 
documents  in  support  of  the  application, 
in  such  manner,  at  the  place  of  business 
covered  by  the  basic  permit,  that  they 
may  be  examined  by  internal  revenue 
officers.  Whenever  tax-free  or  specially 
denatured  alcohol  is  transported  other 
than  by  railroad  or  steamship  company, 
or  express  company  operating  thereon, 
there  shall  be  posted  in  or  on  the  vehicle 
of  transportation,  including  motor 
trucks  authorized  to  be  used  or  be  in 
the  possession  of  the  person  in  charge 
thereof,  a  copy  of  the  basic  permit  (Form 
145)  under  which  such  transportation  is 
authorized  which  has  been  duly  certified 
as  a  true  copy  by  the  assistant  regional 
commissioner  issuing  the  same,  except 
that  where  specially  denatured  alcohol 
is  transported  in  a  tank  truck  the  certi¬ 
fied  copy  of  the  basic  permit  under  which 
such  transportation  is  authorized  shall 
be  attached  to  the  route  board  of  the 
tank  truck  in  accordance  with  §  182.731. 
Whenever  undenatured  ethyl  alcohol  is 
transported  in  tank  trucks  as  authorized 
by  the  regulations  in  this  part,  a  copy 
of  the  basic  permit  (Form  145)  under 
which  such  transportation  is  authorized 
which  has  been  duly  certified  as  a  true 
copy  by  the  assistant  regional  commis¬ 
sioner  issuing  the  same,  shall  be  at¬ 
tached  to  the  route  board  of  the  tank 
truck  in  accordance  with  §  182.514. 

(68 A  Stat.  657;  26  U.  S.  C.  5308) 

§  182.231  Duration  of  permits.  All 
basic  permits  issued  pursuant  to  the  pro¬ 
visions  of  the  regulations  in  this  part 
shall  remain  in  force  during  the  calendar 
year  in  which  issued,  unless  voluntarily 
surrendered,  revoked,  or  otherwise  ter¬ 
minated,  as  provided  in  the  regulations 
in  this  part,  except  that  any  permit  is¬ 
sued  after  August  31  of  any  calendar 
year  shall  expire  on  December  31  of  the 
succeeding  calendar  year,  unless  other¬ 
wise  provided  in  the  permit;  Provided, 
That  if  the  permit  covers  an  activity 
of  a  continuing  nature  and  the  permittee 
has,  in  accordance  with  the  regulations 
in  this  part,  filed  a  timely  and  sufficient 
application  for  renewal  of  the  permit 
or  for  a  new  permit  and  such  applica¬ 
tion  has  not  been  finally  acted  upon  by 
the  Director,  Alcohol  and  Tobacco  Tax 
Division  or  the  assistant  regional  com- 
nhssioner  before  the  date  of  expiration 
specified  in  the  permit,  such  permit  shall 
continue  in  force  until  the  application  is 
fhmlly  determined:  Provided  further, 
That  permits  issued  to  the  United  States 
or  any  governmental  agency  thereof,  to 
Procure  and  use  tax-free  or  specially  de¬ 
natured  alcohol  shall  remain  in  force 
until  surrendered  or  canceled. 

(®8A  Stat.  655;  26  U.  S.  C.  5304) 


Amendments  of  Permits 

§  182.232  Amendments — (a)  Increase 
in  the  quantity  of  alcohol  or  denatured 
alcohol  to  he  used  or  withdrawn.  In  any 
case  where,  after  operations  have  been 
commenced,  it  is  found  that  the  quantity 
of  alcohol  or  denatured  alcohol  author¬ 
ized  to  be  produced,  received,  withdrawn, 
or  used,  as  the  case  may  be,  is  not  suffi¬ 
cient  to  meet  the  demands  of  the  per¬ 
mittee,  an  amended  basic  permit  may  be 
issued  in  accordance  with  the  conditions 
prescribed  for  the  issuance  of  the  origi¬ 
nal  basic  permit,  upon  the  filing  of  ap¬ 
plication  for  an  increased  quantity,  if  the 
bond  on  file  is  sufficient  to  cover  the  in¬ 
creased  quantity  or  an  additional  or 
new  bond  is  filed  in  a  penal  sum  sufficient 
to  cover  the  tax  on  the  total  quantity 
authorized  to  be  produced,  received, 
withdrawn,  or  used,  as  the  case  may  be, 
under  the  amended  permit. 

(b)  Other  changes.  An  amended  basic 
permit  may  be  issued  to  cover  other 
changes  in  the  terms  and  conditions  of 
the  original  permit,  upon  the  filing  of 
application  therefor,  under  the  same 
conditions  as  those  prescribed  for  the 
issuance  of  the  original  permit. 

§  182.233  Recalled  for  correction. 
Whenever  (a)  it  shall  be  discovered  that 
any  basic  permit  has  been  issued  under 
the  regulations  in  this  part  containing 
any  mistake  as  to  kind  or  quantity  of 
alcohol  or  denatured  alcohol  authorized 
to  be  produced,  received,  withdrawn,  or 
used,  or  alcoholic  preparations  or  articles 
authorized  therein,  or  conferring  privi¬ 
leges,  or  a  combination  of  privileges, 
which  may  not  properly  under  the  laws 
and  regulations  be  conferred  or  com¬ 
bined,  or  any  other  material  mistake 
relating  to  the  privileges  authorized 
thereby,  or  (b)  a  formula  of  denatured 
alcohol  authorized  by  the  permit  is  re¬ 
scinded  or  its  use  in  the  manufacture  of 
an  article  authorized  by  the  permit  is 
discontinued,  or  a  prescribed  formula  or 
approved  process  for  the  manufacture  of 
an  article  is  changed  or  rescinded,  the 
Director,  Alcohol  and  Tobacco  Tax  Di¬ 
vision,  or  assistant  regional  commis¬ 
sioner  who  issued  such  basic  permit,  or 
his  successor,  shall  serve  on  the  per¬ 
mittee  a  written  order  for  such  permit  to 
be  returned  to  the  assistant  regional 
commissioner  within  10  days  for  correc¬ 
tion.  If  the  permittee  fails  to  return 
such  permit  for  correction  within  the 
time  specified  from  the  date  of  service 
of  such  order  upon  him,  revocation  pro¬ 
ceedings  shall  be  initiated  immediately 
for  revocation  of  such  permit. 

Renewal  of  Permits 

§  182.234  Permits  to  he  renewed  an¬ 
nually.  All  permittees  other  than  the 
United  States  or  any  governmental 
agency  thereof,  desiring  to  continue  in 
the  business  covered  by  the  basic  permit 
after  December  31,  are  required  to  file 
application  and  procure  permit  so  to  do 
pursuant  to  the  requirements  of  the  reg¬ 
ulations  in  this  part:  Provided,  That 
where  a  basic  permit  is  issued  after  Au¬ 
gust  31,  such  permit  shall  continue  in 
force  and  effect  until  December  31  of  the 
next  succeeding  calendar  year,  unless 
otherwise  provided  in  the  permit. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 
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5  182.234a  Authority  to  disapprove 
renewal  applications.  The  authority  and 
power  of  disapproving  applications  for 
the  renewal  of  basic  permits  pursuant  to 
the  provision  of  this  part  is  conferred 
upon  the  Director,  Alcohol  and  Tobacco 
Tax  Division  and  upon  the  hearing  ex¬ 
aminers,  as  set  forth  in  Part  200  of  this 
chapter. 

Expiration  and  Termination 

§  182.235  Date  specified.  All  basic 
permits  issued  pursuant  to  the  provi¬ 
sions  of  the  regulations  in  this  part  shall 
expire  on  the  date  specified  therein,  ex¬ 
cept  as  herein  provided. 

(Sec.  9  (b),  12,  60  Stat.  242,  244.  63A  Stat. 
655;  5  U.  S.  C.  1008,  1011,  26  U.  S.  C.  5304) 

§  182.236  Surrender — (a)  Voluntary. 
Any  permittee  may  at  any  time  volun¬ 
tarily  surrender  his  basic  permit  or  per¬ 
mits  to  the  assistant  regional  commis¬ 
sioner  for  cancellation,  and  the  privi¬ 
leges  thereunder  shall  not  be  effective 
after  the  date  of  cancellation  by  the 
assistant  regional  commissioner. 

(b)  Involuntary.  Applications  shall 
stipulate — 

(1)  Disapproval  of  new  manager. 
Failure  to  notify  the  assistant  regional 
commissioner  of  change  in  manager 
within  5  days  after  such  change  or  to 
discontinue  the  services  of  such  new  or 
additional  manager  within  5  days  after 
notice  of  disapproval  of  the  change  and 
to  make  a  change  in  the  management  of 
the  business  and  operations  satisfactory 
to  the  assistant  regional  commissioner 
within  30  days  after  such  notice  of  dis¬ 
approval,  will  amount  to,  and  constitute, 
the  surrender  to  the  United  States  of  the 
basic  permit. 

(2)  Change  in  officers  or  directors  of 
a  corporation.  The  provisions  of  sub- 
paragraph  (1)  of  this  section  are  ap¬ 
plicable  to  changes  in  officers  or  directors 
of  a  corporation  or  similar  legal  entity, 
and  failure  to  notify  the  assistant  re¬ 
gional  commissioner  of  the  changes  or  to 
discontinue  operations  upon  disapproval 
of  the  change,  or  to  make  a  change  in 
the  officers  or  directors  satisfactory  to 
the  assistant  regional  commissioner,  will 
amount  to,  and  constitute,  the  surrender 
to  the  United  States  of  the  basic  permit. 

(3)  Sale  or  transfer  of  business.  The 
sale  or  transfer  of  the  business  or  any 
part  thereof ;  or  the  sale,  pledge,  or  other 
disposition  of  stock  or  other  interest,  in 
the  case  of  a  corporation  or  association, 
which  results  in  transferring  the  control 
and  management  of  the  business;  or  in 
the  case,  of  a  copartnership,  the  with¬ 
drawal  of  one  or  more  members  of  a 
copartnership  or  the  taking  in  of  a  new 
partner,  whether  active  or  silent,  or  the 
bankruptcy  or  adjudicated  insolvency  of 
one  or  more  of  the  partners,  will  amount 
to,  and  constitute,  the  surrender  to  the 
United  States  of  the  basic  permit. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.237  Death,  insolvency,  or  bank¬ 
ruptcy  of  permittee.  In  the  event  of  the 
death,  insolvency,  or  bankruptcy  of  the 
permittee,  if  his  property  and  estate,  in 
connection  with  which  such  permit  was 
Issued,  should  pass  to  his  successor  or 
legal  representative,  or,  in  the  event  that 
such  property  of  the  permittee  should 
otherwise,  by  operation  of  law  or  the 
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order  of  any  court,  as  a  result  of  insol¬ 
vency,  bankruptcy,  etc.,  pass  to  any  re¬ 
ceiver,  trustee,  or  other  fiduciary,  such 
action  automatically  terminates  the 
basic  permit  issued  to  the  deceased,  in¬ 
solvent,  or  bankrupt,  as  the  case  may  be. 

(68A  Stat.  665;  26  U.  S.  C.  5304) 

Revocation 

§  182.238  Authority  to  revoke.  The 
authority  and  power  of  revoking  basic 
permits  issued  pursuant  to  the  provisions 
of  this  part  is  conferred  upon  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division, 
and  upon  the  hearing  examiner  as  set 
forth  in  Part  200  of  this  chapter. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

5  182.240  Grounds  for  citation.  If  at 
any  time  there  shall  be  filed  with  the  as¬ 
sistant  regional  commissioner  a  com¬ 
plaint  under  oath  setting  forth  facts 
showing,  or  if  the  assistant  regional 
commissioner  has  reason  to  believe,  that 
any  person  who  has  an  alcohol*  permit  is 
not  in  good  faith  conforming  to  the  pro¬ 
visions  of  law  applicable  to  such  permit 
or  has  violated  the  terms  of  such  permit, 
or  has  made  any  false  statement  in  the 
application  therefor,  or  has  willfully 
failed  to  disclose  any  information  re¬ 
quired  by  regulation  to  be  furnished,  or 
has  violated  any  law  of  the  United  States, 
or  any  State  or  any  Territory  or  pos¬ 
session  of  the  United  States  or  of  the 
District  of  Columbia  relating  to  intoxi¬ 
cating  liquor,  he  shall  issue  a  citation  for 
the  revocation  of  such  permit. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.245  Suspension  of  withdrawals 
or  transportation.  After  citation  for 
revocation  of  basic  permit  has  been  is¬ 
sued,  withdrawals  of  alcohol  or  specially 
denatured  alcohol  by  such  permittee 
may,  in  the  discretion  of  the  assistant 
regional  commissioner  or  Director,  Alco¬ 
hol  and  Tobacco  Tax  Division  who  issues 
the  citation,  be  suspended  or  restricted 
to  the  quantity  which,  together  with  the 
quantity  then  on  hand,  is  necessary  to 
carry  on  legitimate  operations  under 
such  permit.  The  assistant  regional 
commissioner  may,  in  restricting  the 
permittee  to  his  legitimate  needs,  refuse 
to  issue  any  purchase  or  withdrawal  per¬ 
mit.  In  the  case  of  carriers,  transporta¬ 
tion  of  tax-free  or  specially  denatured 
alcohol  by  the  carrier  may  be  suspended 
or  restricted  to  that  which  is  intended 
for  legitimate  purposes  only. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.259  Disposition  of  alcohol  or 
specially  denatured  alcohol  after  revoca¬ 
tion.  When  any  basic  permit  is  finally 
revoked,  all  alcohol  or  specially  dena¬ 
tured  alcohol  in  transit  and  in  posses¬ 
sion  of  the  permittee,  by  virtue  of  such 
permit,  may  continue  to  be  lawfully  pos¬ 
sessed  by  him  for  a  period  of  60  days 
after  such  revocation,  but  only  for  the 
purpose  of  making  lawful  disposition 
thereof,  pursuant  to  proper  permit  there¬ 
for,  which  the  permittee  shall  do  within 
said  period. 

(a)  Other  permits.  After  revocation 
of  a  basic  permit  no  permits  to  withdraw 
alcohol  or  specially  denatured  alcohol 
will  be  issued  on  which  the  permittee  is 


named  as  vendor,  vendee,  or  carrier,  ex¬ 
cept  such  as  may  be  necessary  and  proper 
in  order  to  dispose  of  the  stock  of  alcohol 
or  specially  denatured  alcohol  in  transit 
and  in  possession  of  such  permittee. 

(b)  Seizure  and  forfeiture.  Unless  a 
special  permit  shall  be  issued  for  the  dis¬ 
position  of  such  stocks  of  alcohol  or 
specially  denatured  alcohol,  such  stocks 
are  subject  to  seizure  and  forfeiture. 

(c)  Recovered  denatured  alcohol  or 
articles ;  articles  in  process  of  manufac¬ 
ture;  completed  articles.  Recovered  de¬ 
natured  alcohol  or  articles,  articles  in 
process  of  manufacture,  and  completed 
articles  in  possession  of  the  permittee  at 
the  time  of  final  revocation  of  his  basic 
permit,  shall  be  disposed  of  similarly  or 
as  directed  by  the  assistant  regional 
commissioner. 

(68 A  Stat.  655,  867;  26  U.  S.  C.  5304,  7302) 

SUBPART  L— REQUIREMENTS  GOVERNING 

CHANGES  IN  NAME,  PROPRIETORSHIP,  CON¬ 
TROL,  LOCATION,  PREMISES  AND  EQUIPMENT; 

AND  IN  THE  TITLE  TO  INDUSTRIAL  ALCOHOL 

PLANT  OR  BONDED  WAREHOUSE  PROPERTY 

OR  THE  ENCUMBRANCE  THEREOF 

Changes  in  Name 

§  182.260  Change  in  individual,  firm, 
or  corporate  name.  Where  there  is  a 
change  in  the  individual,  firm,  or  corpo¬ 
rate  name  of  the  permittee,  he  must 
comply  with  the  following  requirements: 

(a)  Amended  Federal  Alcohol  Admin¬ 
istration  Act  permit.  In  the  case  of  an 
industrial  alcohol  plant  or  bonded  ware¬ 
house  (if  alcohol  is  produced,  or  ware¬ 
housed  and  bottled  for  nonindustrial 
use),  the  permittee,  if  other  than  an 
agency  of  a  State  or  political  subdivision 
thereof,  or  an  officer  or  employee  of  any 
such  agency,  must  procure  from  the 
assistant  regional  commissioner  pursu¬ 
ant  to  the  Federal  Alcohol  Administra¬ 
tion  Act  and  regulations  thereunder,  an 
amended  permit  authorizing  operation 
of  the  premises  under  the  new  name. 

(b)  Application.  Submit  to  the  as¬ 
sistant  regional  commissioner  applica¬ 
tion  on  the  appropriate  form,  in 
triplicate,  covering  the  new  name,  which 
application  must  be  approved  and  an 
amended  basic  permit  procured  before 
operations  may  be  commenced  under  the 
new  name. 

(c)  Amended  articles  of  incorporation, 
etc.  In  the  case  of  a  corporation,  submit 
to  the  assistant  regional  commissioner 
certified  copies,  in  triplicate,  of  the 
amended  articles  of  incorporation  and 
the  amended  certificate  of  incorporation 
issued  under  the  laws  of  the  State  in 
which  incorporated,  covering  the  change 
in  the  corporate  name.  If  the  opera¬ 
tions  are  conducted  in  a  State  other  than 
the  State  in  which  incorporated,  there 
must  be  submitted  to  the  assistant  re¬ 
gional  commissioner  certified  copies,  in 
triplicate,  of  the  amended  certificate 
issued  under  the  laws  of  the  State  in 
wTiich  the  operations  are  conducted 
authorizing  the  corporation  to  operate 
under  its  new  name  in  such  State.  If 
documents  other  than  those  specified  are 
required  under  the  laws  of  the  State  to 
effect  a  change  in  the  name  of  the  corpo¬ 
ration,  certified  copies,  in  triplicate,  of 
such  documents  must  be  submitted  with 
the  application,  in  lieu  of  those  specified. 


'(d)  Amended  articles  of  copartner¬ 
ship  or  association.  If  the  permittee  is 
a  copartnership  or  association,  submit 
to  the  assistant  regional  commissioner 
certified  copies,  in  triplicate,  of  the 
amended  articles  of  copartnership  or 
association,  if  any. 

(e)  Registry  of  stills.  Register  the 
stills  set  up  for  the  distillation,  redistil- 
lation,  or  recovery  of  alcohol  or  rum,  if 
any,  on  Form  26,  in  triplicate,  in  accord¬ 
ance  with  §  182.134. 

(f)  Formulas,  Form  1479-A.  In  the 
event  of  a  change  in  the  name  of  a  per¬ 
mittee  holding  a  basic  permit,  Form 
1481,  in  connection  with  which  formulas 
or  processes  on  Form  1479-A  have  been 
filed  and  approved  in  accordance  with 
§  182.147  of  the  regulations  in  this  part, 
the  permittee,  in  lieu  of  filing  new  Form 
1479-A,  may  submit  to  the  assistant  re¬ 
gional  commissioner  an  affidavit,  in 
quadruplicate,  to  the  effect  that  prepa¬ 
rations  approved  under  the  old  name 
will  be  manufactured  under  the  new 
name  in  accordance  with  the  approved 
formulas.  This  affidavit  shall  contain  a 
list  of  all  approved  preparations  or 
processes  in  which  specially  denatured 
alcohol  is  used,  the  formulas  of  specially 
denatured  alcohol  used,  the  laboratory 
number  of  the  sample,  if  any,  approved 
by  the  Director,  Alcohol  and  Tobacco  Tax 
Division,  the  date  of  approval  of  the 
formulas  or  processes  and  the  code  num¬ 
ber  prescribed  by  the  Appendix  to  the 
regulations  in  this  part  for  the  prepara¬ 
tion  or  process.  The  permittee  should 
not  include  on  his  application,  Form 
1479,  and  affidavit  formulas  of  specially 
denatured  alcohol  which  have  been  re¬ 
voked  or  discontinued,  preparations 
which  are  no  longer  manufactured, 
processes  which  have  been  discontinued 
or  formulas  of  specially  denatured  alco¬ 
hol  which  are  no  longer  used.  The 
assistant  regional  commissioner,  after 
an  inspection  and  verification  of  the  data 
shown  in  the  affidavit  and  notation  of 
his  approval  or  disapproval  on  each  copy, 
will  forward  the  original  copy  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  one  copy  to  the  branch  laboratory 
performing  the  chemical  work  for  such 
region,  return  one  copy  to  the  applicant, 
and  the  remaining  copy  will  be  retained 
for  his  files. 

(g)  Sign.  In  the  case  of  an  indus¬ 
trial  alcohol  plant,  bonded  warehouse, 
or  denaturing  plant,  change  the  sign  re¬ 
quired  to  be  displayed  by  the  permittee 
to  conform  with  the  provisions  of  Sub¬ 
part  D. 

(h)  Marking  and  "branding.  Upon 
approval  of  the  application  for  an 
amended  basic  permit  and  supporting 
documents  covering  the  change  in  name, 
the  permittee  will  mark  and  brand  under 
such  new  name  the  finished  products 
produced  thereunder,  as  provided  in  the 
regulations  in  this  part,  unless  the  prod¬ 
ucts  are  produced  under  a  trade  name 
or  style,  as  provided  herein. 

(i)  Records.  Keep  records  and  sub¬ 
mit  reports  covering  operations  under 
the  new  name,  as  provided  in  the  regula¬ 
tions  in  this  part. 

(49  Stat.  978,  1152,  68A  Stat.  655;  27  U.  S.  C. 
203,  26  U.  S.  C.  5304) 
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§  182.261  Trade  names. — (a)  New 
trade  names.  Where  the  permittee  is 
to  operate  under  a  trade  name  or  style, 
or  a  number  of  trade  names  or  styles, 

I  0ther  than  those  previously  approved, 
the  permittee  must  comply  with  the  pro¬ 
visions  of  §  182.260,  paragraphs  (a),  (b), 
and  (d)  of  this  section,  and,  in  addition 
thereto,  the  following  requirements: 

I  (l)  Trade  name  certificate.  In  the 
case  of  a  change  in  the  trade  name  or 
|  style,  submit  to  the  assistant  regional 
commissioner  certified  copies,  in  tripli¬ 
cate,  of  the  certificate  or  other  docu¬ 
ment  filed  with  or  issued  by  State  offi¬ 
cials  under  the  laws  of  the  State,  to  cover 
the  transaction  of  business  under  such 
trade  name  or  style.  If  no  such  certifi¬ 
cate  or  other  document  is  required  by 
the  laws  of  the  State  to  be  filed  with  or 
issued  by  any  State  official  to  cover  the 
transaction  of  business  under  a  trade 
j  name,  the  permittee  shall  furnish  a 
statement  to  that  effect. 

(2)  Amended  articles  of  incorpora¬ 
tion,  etc.  In  the  case  of  a  corporation, 
submit  to  the  assistant  regional  com- 

1  missioner  certified  copies,  in  triplicate, 
of  amended  articles  of  incorporation 
and  of  certificates  issued  under  the  laws 
of  the  State  in  which  incorporated,  and 
of  the  State  in  which  the  business  is 
operated  if  different  from  the  State  in 
which  incorporated,  authorizing  the 
corporation  to  do  business  under  such 
trade  name  or  style.  If  documents 
other  than  those  specified  are  required 
under  the  laws  of  the  State  to  effect  a 
change  in  the  trade  name  of  the  corpo¬ 
ration,  certified  copies,  in  triplicate,  of 
such  documents  must  be  submitted  with 
the  application  in  lieu  of  those  specified. 

(3)  Registry  of  stills.  Register  the 
stills  set  up  for  the  distillation,  redistil¬ 
lation,  or  recovery  of  alcohol  or  rum,  if 
any,  on  Form  26,  in  triplicate,  in  accord¬ 
ance  with  §  182.134. 

(4)  Sign.  In  the  case  of  an  industrial 
alcohol  plant,  bonded  warehouse,  or  de¬ 
naturing  plant,  change  the  sign  to  con¬ 
form  to  the  provisions  of  Subpart  D, 
unless  operation  under  the  trade  name 

I  is  to  be  temporary,  in  which  event  it  will 
not  be  necessary  to  change  such  sign. 

(5)  Marking  and  branding.  Mark 
j  and  brand  under  each  trade  name  the 

finished  products  produced  thereunder, 
as  provided  in  the  regulations  in  this 
Part. 

(6 )  Records.  Make  appropriate  en¬ 
tries  in  the  records  covering  operations 
under  each  trade  name,  as  provided  in 
the  regulations  in  this  part. 

<7)  Period  of  operations.  Where  the 
Permittee  will  operate  under  more  than 
°ne  trade  name  or  style,  the  operation 
under  each  must  be  in  multiples  of  24 
hours. 

<b)  Approved  trade  names.  Where  a 
wade  name  or  style  has  been  approved 
the  permittee  thereafter  desires 
“Sain  to  operate  under  such  approved 
trade  name  or  style,  he  must  comply 
tn  the  provisions  of  paragraph  (a), 
^Paragraphs  (3),  (4>,  (5),  (6).  and 
*  of  this  section  and,  in  addition 
hereto,  the  following  requirements: 
j  (1>  Application.  Each  time  opera¬ 
nds  are  to  be  conducted  under  a  trade 
name  or  style  previously  approved  by 
No.  253— Part  II— Sec.  1 - 6 


the  Director,  Alcohol  and  Tobacco  Tax 
Division  in  the  case  of  an  industrial 
alcohol  plant,  bonded  warehouse  or  de¬ 
naturing  plant,  submit  to  the  assistant 
regional  commissioner  application. 
Form  1431,  in  triplicate,  prior  to  the 
time  the  change  is  to  be  made.  In  such 
cases  operations  may  be  commenced 
under  the  specified  trade  name  or  style 
upon  receipt  of  the  assistant  regional 
commissioner’s  authorization,  as  pro¬ 
vided  in  §  182.295. 

(49  Stat.  978  ,  68A  Stat.  655;  27  U.  S.  C.  203, 
26  U.  S.  C.  5304) 

Change  in  Proprietorship 

§  182.262  Change  in  proprietorship — 

(a)  Defined.  A  change  in  proprietor¬ 
ship  shall  be  deemed  to  occur  in  the  case 
of: 

(1)  The  sale  or  transfer  of  the  busi¬ 
ness  or  any  part  thereof ;  or 

(2)  The  transfer  or  passage  of  the 
property  of  the  permittee  to  a  successor, 
legal  representative,  receiver,  trustee  or 
other  fiduciary,  by  operation  of  law, 
whether  through  death,  insolvency, 
bankruptcy,  or  court  order;  or 

(3)  The  withdrawal  of  one  or  more 
members  of  a  partnership  or  the  taking 
in  of  a  new  partner,  whether  active  or 
silent,  or  except  as  provided  in 
§  182.263a,  the  death,  bankruptcy  or  ad¬ 
judicated  insolvency  of  one  or  more  of 
the  copartners;  or 

(4)  The  sale,  transfer,  pledge,  or 
other  disposition  of  any  capital  stock  of 
a  corporation  or  association  which  re¬ 
sults  in  a  transfer  of  the  control  and 
management  of  such  corporation;  or 

(5)  The  reorganization  of  a  corpora¬ 
tion  where  a  new  charter  or  certificate  of 
incorporation  is  obtained. 

(b)  Suspension.  Where  there  is  a 
change  in  the  proprietorship  of  the 
premises  operated  pursuant  to  a  basic 
permit  issued  in  accordance  with  the 
regulations  in  this  part,  the  outgoing 
proprietor  must,  preparatory  to  transfer 
of  the  business  to  the  successor,  comply 
with  the  following  requirements: 

(1)  Application.  If  the  outgoing 
proprietor  is  to  discontinue  perma¬ 
nently  the  business,  application,  Form 
1431,  in  the  case  of  industrial  alcohol 
plants,  bonded  warehouses,  or  denatur¬ 
ing  plants,  or  a  letter  in  the  case  of  all 
other  permittees,  shall  be  filed  with  the 
assistant  regional  commissioner,  stating 
the  purpose  to  be  “Discontinuance  of 
business,”  and  give  the  date  of  the  dis¬ 
continuance.  If  the  outgoing  proprietor 
is  to  temporarily  discontinue  the  busi¬ 
ness  during  the  operation  of  the  prem¬ 
ises  by  the  successor,  the  statement  of 
the  purpose  on  the  application  shall 
conform  to  the  provisions  of  §  182.278 
(a)  (2). 

(2)  Surrender  of  permits.  If  discon¬ 
tinuance  is  to  be  permanent,  the  per¬ 
mittee  shall  surrender  his  basic  permit 
and  all  withdrawal  permits  to  the  as¬ 
sistant  regional  commissioner  at  the 
time  of  filing  of  the  application. 

(3)  Registry  of  stills.  If  the  business 
is  to  be  permanently  discontinued,  file 
Form  26,  in  triplicate,  in  accordance 
with  §  182.432  for  those  stills  set  up  for 
the  distillation,  redistillation,  or  re¬ 
covery  of  alcohol  or  rum. 


(4)  Notice  of  suspension.  In  case  of 
an  industrial  alcohol  plant,  file  with  the 
assistant  regional  commissioner  Form 
124,  “Notice  of  Suspension,”  in  dupli¬ 
cate,  in  accordance  with  §§  182.423- 
182.428. 

(5)  Finished  alcohol.  In  the  case  of 
an  industrial  alcohol  plant,  draw  off, 
brand  and  mark,  and  remove  all  finished 
alcohol  in  the  individual,  firm,  or  cor¬ 
porate  name,  or  trade  name  or  style, 
under  which  it  was  produced  in  accord¬ 
ance  with  §  182.447. 

(6)  Materials  and  unfinished  alcohol. 
In  the  case  of  an  industrial  alcohol  plant, 
if  distilling  materials  and  unfinished  al¬ 
cohol  are  to  be  transferred  to  the  suc¬ 
cessor,  file  with  the  assistant  regional 
commissioner  Form  1614,  “Transfer 
Agreement,”  in  accordance  with  §  182.- 
448;  if  the  unfinished  alcohol  and  dis¬ 
tilling  materials  are  not  to  be  so  trans¬ 
ferred,  completely  finish  operations  in 
accordance  with  the  provisions  of 
§  182.447. 

(7)  Records.  Make  appropriate  en¬ 
tries  in  the  records  and  submit  final 
reports  in  accordance  with  §  182.450.  A 
notation  of  the  transfer  of  the  business 
to  the  successor  will  be  made  on  the  final 
reports. 

(c)  Qualification  of  successor.  Where 
there  is  a  change  in  proprietorship  of 
the  premises,  the  successor  must  comply 
with  the  following  requirements: 

(1)  Lessee.  If  the  successor  is  a  les¬ 
see,  he  must  qualify  in  the  same  manner 
as  the  proprietor  of  a  new  premises,  re¬ 
gardless  of  the  temporary  nature  of  the 
tenancy,  except  that  he  may  adopt  the 
plat  and  plans,  if  any,  of  his  predecessor, 
as  provided  in  subparagraph  (5)  of  this 
section.  The  lessee  must  also  file  with 
the  assistant  regional  commissioner  cer¬ 
tified  copies,  in  triplicate,  of  the  lease. 

(2)  Other  nonfiduciary  successor.  If 
the  change  in  proprietorship  is  brought 
about  by  any  other  means,  except  by  the 
appointment  of  an  administrator,  exe¬ 
cutor,  receiver,  trustee,  assignee,  or  other 
fiduciary,  the  successor  must  likewise 
qualify  in  the  same  manner  as  new  appli¬ 
cants  for  basic  permits,  except  that  he 
may  adopt  the  plat  and  plans,  if  any,  of 
his  predecessor  as  provided  in  subpara¬ 
graph  (5)  of  this  section. 

(3)  Fiduciary.  If  the  successor  is  an 
administrator,  executor,  receiver,  trus¬ 
tee,  assignee,  or  other  fiduciary,  and  in¬ 
tends  to  produce,  possess,  dispose  of,  or 
use,  alcohol,  denatured  alcohol,  or  arti¬ 
cles  on  the  premises,  he  must  comply 
with  the  provisions  of  Subparts  C,  F,  and 
G,  to  the  extent  that  such  provisions  are 
applicable,  except  that  in  lieu  of  filing  a 
new  bond  and  new  formulas  and  proc¬ 
esses  on  Form  1479-A  and  new  plat  and 
plans  (if  required)  the  fiduciary  may 
furnish  consent  of  surety  extending  the 
terms  of  his  predecessor’s  bond  (if  any) 
and  adopt  the  formulas  and  processes 
and  plat  and  plans  (if  any)  of  such 
predecessor  in  accordance  with  subpara¬ 
graphs  (4),  (5),  and  (6)  of  this  section. 
The  fiduciary  must  also  furnish  certified 
copies,  in  triplicate,  of  the  order  of  the 
court  or  other  pertinent  documents 
showing  his  qualifications  as  such  fiduci¬ 
ary.  The  effective  date  of  the  qualifying 
documents  filed  by  a  fiduciary  should  be 
the  same  as  the  date  of  the  court  order. 
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or  the  date  specified  therein,  for  him  to 
assume  control. 

(4)  Consent  of  surety.  The  consent  of 
surety  extending  the  terms  of  the  prede¬ 
cessor’s  bond  to  cover  operation  of  the 
premises  by  a  fiduciary  must  conform  to 
the  requirements  of  §  182.199,  and  be 
executed  by  both  the  fiduciary  and  the 
surety. 

(5)  Adoption  of  formulas  and  proc¬ 
esses,  Form  1479-A.  Where  the  succes¬ 
sor  intends  to  continue  the  manufacture 
of  articles  in  accordance  with  formulas 
or  processes  previously  approved  on 
Form  1479-A  for  his  predecessor,  he  may, 
in  lieu  of  filing  new  Form  1479-A,  submit 
to  the  assistant  regional  commissioner 
an  affidavit,  in  quadruplicate,  to  the 
effect  that  preparations  approved  for  his 
predecessor  will  be  manufactured  by  him 
in  accordance  with  the  approved  for¬ 
mulas  and  processes.  This  affidavit  shall 
contain  a  list  of  all  approved  prepara¬ 
tions  or  processes  in  which  specially  de¬ 
natured  alcohol  is  used,  the  formulas  of 
specially  denatured  alcohol  used,  the 
laboratory  number  of  the  sample,  if  any, 
approved  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  the  date  of  ap¬ 
proval  of  the  formulas  or  processes  and 
the  code  number  prescribed  by  the  Ap¬ 
pendix  to  the  regulations  in  this  part  for 
the  preparation  or  process.  The  suc¬ 
cessor  should  not  include  on  his  applica¬ 
tion,  Form  1479,  and  affidavit,  formulas 
of  specially  denatured  alcohol  which 
have  been  revoked  or  discontinued, 
preparations  which  are  no  longer  manu¬ 
factured,  processes  which  have  been  dis¬ 
continued  or  formulas  of  specially  de¬ 
natured  alcohol  which  are  no  longer 
used.  The  assistant  regional  commis¬ 
sioner,  after  an  inspection  and  verifica¬ 
tion  of  the  data  shown  in  the  affidavit 
and  notation  of  his  approval  or  dis¬ 
approval  on  each  copy,  will  forward  the 
original  copy  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  one  copy  to  the 
branch  laboratory  performing  the  chem¬ 
ical  work  for  such  region,  return  one  copy 
to  the  applicant,  and  the  remaining  copy 
will  be  retained  for  his  files.  If  the 
successor  desires  to  change  the  labels  on 
such  products,  other  than  to  substitute 
his  name  for  that  of  his  predecessor,  he 
must  submit  new  labels  or  facsimiles 
thereof,  attached  to  Form  1479-A,  to  the 
Director,  Alcohol  and  Tobacco  Tax  Di¬ 
vision  for  approval,  in  accordance  with 
§  182.149. 

(6)  Adoption  of  plat  and  plans.  The 
plat  and  plans  (if  any)  of  the  premises 
may  be  adopted  by  a  successor  where 
they  correctly  describe  and  depict  the 
premises,  buildings,  apparatus,  and 
equipment  thereon,  to  be  taken  over  by 
the  successor.  The  adoption  by  a  suc¬ 
cessor  of  the  plat  and  plans,  if  any,  of 
his  predecessor  shall  be  in  the  form  of  a 
certificate,  in  triplicate,  in  which  shall  be 
set  forth  the  name  of  the  predecessor,  the 
address  and  registry  number  of  the 
premises,  if  any,  a  description  of  the 
premises,  or  in  lieu  thereof  reference  to 
the  successor’s  Form  1431  describing 
such  premises,  the  number  of  each  sheet 
comprising  each  plat  or  plan  covered  by 
such  certificate,  and  a  statement  that 
the  premises,  and  the  buildings,  appa¬ 
ratus,  and  equipment  thereon,  are  cor¬ 


rectly  described  and  depicted  on  such 
plat  and  plans. 

(7)  Sign.  The  successor,  if  other  than 
a  fiduciary  temporarily  operating  the 
premises,  must  change  the  sign  to  con¬ 
form  to  the  requirements  of  Subpart  D. 

(8)  Materials  and  unfinished  alcohol. 
In  the  case  of  an  industrial  alcohol  plant, 
if  distilling  materials  and  unfinished  al¬ 
cohol  are  received  by  transfer  from  the 
predecessor,  the  successor  must  comply 
with  the  requirements  of  §§  182.447  to 
182.451,  inclusive. 

(49  Stat.  978.  1152,  68A  Stat.  654,  655:  27 
U.  S.  C.  203.  26  U.  S.  C.  5301,  5302,  5303,  5304) 

§  182.263a  Exception,  changes  in 
partnership.  Where,  under  the  laws  of 
the  particular  State,  the  partnership  is 
not  terminated  on  the  death  or  in¬ 
solvency  of  a  partner,  but  continues  until 
the  winding  upof  the  partnership  affairs 
is  completed,  and  the  surviving  partner 
has  the  exclusive  right  to  the  control  and 
possession  of  the  partnership  assets  for 
the  purpose  of  liquidation  and  settle¬ 
ment,  such  surviving  partner  may  con¬ 
tinue  to  operate  the  industrial  alcohol 
plant  or  bonded  warehouse  for  such  pur¬ 
pose  under  the  prior  qualification  of  the 
partnership,  and  the  bond  already  on  file 
will  be  considered  sufficient,  provided  a 
consent  of  surety,  wherein  the  surety 
and  the  surviving  partner  agree  to  re¬ 
main  liable  on  the  bond,  is  filed.  If  such 
surviving  partner  acquires  the  business 
upon  completion  of  the  settlement  of  the 
partnership,  he  must  qualify  in  his  own 
name  from  the  date  of  acquisition  and 
give  a  new  bond  on  Form  1432-A.  The 
same  rule  shall  apply  where  there  is  more 
than  one  surviving  partner. 

Changes  in  Stockholders,  Officers,  and 
Directors  of  Corporation 

5  182.265  Changes  in  control  and 
management.  Where  a  permittee  dis¬ 
continues  the  services  of  a  manager  or 
employs  a  new  or  additional  manager, 
such  change  shall  be  reported  to  the  as¬ 
sistant  regional  commissioner  within  10 
days  thereafter.  In  the  event  of  the  as¬ 
sistant  regional  commissioner’s  disap¬ 
proval  of  the  new  or  additional  manager, 
the  permittee  shall,  within  10  days  after 
notice  of  such  disapproval,  discontinue 
the  services  of  such  new  or  additional 
manager. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.266  Changes  in  officers  and  di¬ 
rectors.  Where  there  is  a  change  in  the 
officers  or  directors  of  a  corporation,  the 
permittee  shall,  within  10  days  there¬ 
after,  notify  the  assistant  regional  com¬ 
missioner  of  such  change  and  furnish 
extracts,  in  triplicate,  of  the  minutes  of 
the  meeting  showing  such  change. 

Change  in  Location,  Premises, 
Construction,  Apparatus,  Etc. 

§  182.267  Change  in  location.  Where 
there  is  a  change  in  the  location  of  the 
premises  covered  by  the  basic  permit, 
the  permittee  must  comply  with  all  ap¬ 
plicable  provisions  of  Subparts  C  to  G, 
inclusive,  except  that  in  lieu  of  the  filing 
of  a  new  bond,  if  required,  the  permittee 
may  furnish  a  consent  of  surety,  Form 
1533,  in  accordance  with  §  182.199,  ex¬ 
tending  the  terms  of  the  bond  given  for 


the  former  location  to  cover  operation 
at  the  new  location. 

§  182.268  Changes  in  premises 
Where  the  premises  of  an  industrial  ah 
cohol  plant,  bonded  warehouse,  or  de¬ 
naturing  plant,  are  to  be  extended  or 
curtailed,  the  proprietor  must  file  with 
the  assistant  regional  commissioner  an 
amended  application  on  Form  1431,  in 
triplicate,  and  an  amended  plat  of  the 
premises  as  extended  or  curtailed,  if 
the  plans  are  affected  by  the  extension 
or  curtailment,  they  must  also  be 
amended.  The  additional  premises  cov¬ 
ered  by  an  extension  may  not  be  used 
for  permit  purposes,  and  the  portion  of 
the  premises  to  be  excluded  by  a  curtail- 
ment  may  not  be  used  for  other  than 
permit  purposes,  prior  to  the  approval 
of  the  application,  plat,  and  plans,  if 
required,  filed  in  connection  therewith. 

(a)  Indemnity  bond.  Form  1604.  In 
the  case  of  an  extension  of  the  premises 
of  an  industrial  alcohol  plant  or  bonded 
warehouse  or  if  the  value  of  such  prem¬ 
ises  is  increased  by  the  addition  of 
buildings,  equipment,  etc.,  where  an  in¬ 
demnity  bond,  in  less  than  the  maximum 
penal  sum,  has  been  filed  in  lieu  of  the 
consent  of  the  owner  or  of  any  encum¬ 
brancer,  a  new  or  additional  indemnity 
bond,  on  Form  1604,  must  be  filed  in  ac- 
cordance  with  §  182.122. 

(b)  Consent,  Form  1602.  Where  the 
proprietor  of  the  industrial  alcohol  plant 
or  bonded  warehouse  is  the  owner  in  fee 
unencumbered,  or  has  procured  the  con¬ 
sent  of  the  owner  or  of  any  encum¬ 
brancer,  of  the  premises,  and  such 
premises  are  extended  to  include  addi¬ 
tional  land,  the  proprietor,  if  he  is  not 
the  owner  in  fee  unencumbered  of  the 
extended  premises,  must  procure  the 
consent  of  the  owner  or  of  any  encum¬ 
brancer  of  such  extended  premises,  and 
the  buildings,  apparatus,  and  equipment 
thereon,  in  accordance  with  §  182.119,  or 
in  lieu  thereof  file  an  indemnity  bond  on 
Form  1604,  in  accordance  with  §  182.122. 

(68A  Stat.  598,  599,  657;  26  U.  S.  C.  5004, 5005, 
5306) 

§  182.269  Changes  in  construction  and 
use.  Where  a  change  is  to  be  made  in 
the  construction  of  a  room  or  building  of 
an  industrial  alcohol  plant,  bonded  ware¬ 
house,  or  denaturing  plant,  not  involving  I 
an  extension  or  curtailment  of  the  I 
premises,  or  where  a  change  is  to  be  ■ 
made  in  the  use  of  any  portion  of  such  I 
premises,  the  permittee  shall  first  secure  I 
approval  thereof  by  the  assistant  re*  I 
gional  commissioner,  pursuant  to  apph*  I 
cation,  in  triplicate,  setting  forth  specifi-  I 
cally  the  proposed  changes.  UP°n  I 
approval  of  the  application,  the  changes 
will  be  made  under  the  supervision  of  an 
internal  revenue  officer,  unless  they  are 
of  such  a  nature  as,  in  the  opinion  of  the 
assistant  regional  commissioner,  do  not 
require  such  supervision.  The  completed 
changes  will  be  reflected  in  the  next 
amended  or  annual  application,  Form 
1431,  and  amended  plans  filed  by  the 
permittee,  unless  the  assistant  reg‘on|ip 
commissioner  requires  the  immediat 
filing  of  an  amended  application  an 
amended  plans. 

§  182.270  Indemnity  bond  covering 
changes  in  buildings.  If  buildings  o 
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industrial  alcohol  plant  or  bonded  ware¬ 
house  premises,  or  on  premises  which 
have  been  eliminated  from  the  industrial 
alcohol  plant  or  bonded  warehouse 
premises,  are  to  be  demolished  or  altered 
in  such  a  manner  as  to  decrease  the  value 
of  the  property,  and  a  lien  for  taxes 
exists  on  such  property  under  section 
3112, 1.  R.  C.,  the  permittee,  if  the  owner 
of  the  fee  unencumbered,  or  consents,  in 
accordance  with  §  182.119,  are  necessary 
and  have  been  obtained,  must  file  with 
the  assistant  regional  commissioner  an 
indemnity  bond,  Form  1617,  in  triplicate, 
in  a  penal  sum  equal  to  the  decrease  in 
the  value  of  the  property :  Provided,  That 
if  such  decrease  in  value  is  less  than 
$5,000,  no  indemnity  bond  will  be  re¬ 
quired, 

(a)  Appraisal.  The  amount  of  the 
decrease  in  value  of  the  property  sub¬ 
ject  to  the  Government’s  lien,  which  will 
be  caused  by  the  demolition  or  alteration 
of  buildings,  shall  be  determined  by  ap¬ 
praisal  by  two  or  more  competent  per¬ 
sons  designated  by  the  assistant  regional 
commissioner.  The  appraisers  shall 
render  to  the  assistant  regional  commis¬ 
sioner  a  report,  in  duplicate,  of  their  ap¬ 
praisal.  which  shall  include  information 
as  to  the  methods  employed  by  them  in 
determining  their  valuations.  The  ap¬ 
praisal  shall  be  at  the  expense  of  the  per¬ 
mittee,  unless  made  by  internal  revenue 
officers.  The  assistant  regional  commis¬ 
sioner  may  dispense  with  the  formal  ap¬ 
praisal  when  he  has  reason  to  believe 
that  the  value  of  the  property  concerned 
is  less  than  $5,000. 

(68 A  Stat.  598,  599  ,  657;  26  U.  S.  C.  5004, 
6005,  5306) 

§  182.271  Changes  in  equipment. 
Where  changes  are  to  be  made  in  the 
apparatus  and  equipment  of  an  indus¬ 
trial  alcohol  plant,  bonded  warehouse,  or 
denaturing  plant,  or  in  the  denatured 
alcohol  recovery  system  at  a  denatured 
alcohol  user’s  premises,  the  permittee 
shall  first  secure  approval  thereof  by  the 
assistant  regional  commissioner  pursu¬ 
ant  to  application,  in  triplicate,  setting 
forth  specifically  the  proposed  changes: 
Provided,  That  emergency  repairs  may 
be  made  under  the  supervision  of  the 
internal  revenue  officer,  where  one  is  as¬ 
signed  to  the  premises,  without  prior 
approval  of  the  assistant  regional  com¬ 
missioner.  Where  such  emergency  re¬ 
pairs  are  made,  the  permittee  shall  file 
immediately  a  report  thereof,  in  tripli¬ 
cate,  with  the  assistant  regional  commis¬ 
sioner.  if  the  apparatus  or  equipment 
referred  to  in  §  182.272  is  to  be  removed 
the  application  shall  include  information 
showing:  (a)  The  date  of  original  pur¬ 
chase;  (b)  the  name  and  address  of  the 
vendor;  (c)  a  description  of  the  article 
including  model  and  serial  numbers,  if 
any;  (d)  original  cost;  (e)  present  book 
value  and  method  used  in  determining 
such  value;  and  (f)  proposed  disposition 
of  the  article.  Changes  covered  by  an 
approved  application  will  be  made  under 
the  supervision  of  the  internal  revenue 
officer,  where  one  is  assigned  to  the 
Premises.  Upon  completion  of  any 
change  made  under  his  supervision,  the 
^ternal  revenue  officer  will  authorize 
the  removal  of  the  dismantled  equip¬ 


ment,  and  the  use  of  the  new  or  repaired 
equipment,  and  submit  a  report,  in  trip¬ 
licate,  of  the  changes  to  the  assistant 
regional  commissioner. 

(68A  Stat.  598,  599,  657;  26  U.  S.  C.  5004, 
5005,  5306) 

§  182.271a  Installation  of  additional 
equipment.  Where  the  proprietor  of  the 
industrial  alcohol  plant  or  bonded  wrare- 
house  is  the  owner  in  fee  unencumbered, 
or  has  procured  the  consent  of  the  owner 
or  of  any  encumbrancer,  of  the  premises, 
apparatus  and  equipment  thereon,  and 
additional  apparatus  and  equipment  are 
installed,  the  proprietor,  if  he  is  not  the 
owner  in  fee  unencumbered  of  the  addi¬ 
tional  apparatus  and  equipment,  must 
procure  the  consent  of  the  owner  or  any 
encumbrancer,  in  accordance  with 
§  182.119,  or  in  lieu  thereof  file  an  in¬ 
demnity  bond.  Form  1604,  equal  to  the 
appraised  value  of  the  entire  premises, 
including  the  additional  apparatus  and 
equipment,  in  accordance  with  §  182.122. 
If  such  proprietor  has  filed  an  indemnity 
bond.  Form  1604,  in  lieu  of  the  consent 
of  the  owner  or  any  encumbrancer,  in 
accordance  with  the  provisions  of 
§  182.122,  and  the  value  of  the  premises 
is  increased  by  the  installation  of  addi¬ 
tional  apparatus  or  equipment,  an  addi¬ 
tional  or  new  bond  on  such  form  to  cover 
the  increase  in  value  will  be  required,  in 
accordance  with  provisions  of  §  182.122. 

(68 A  Stat.  598,  599,  657;  26  U.  S.  C.  5004, 
5005,  5306) 

§  182.272  Indemnity  bond  covering 
removal  of  equipment.  If  apparatus  or 
equipment  on  industrial  alcohol  plant  or 
bonded  warehouse  premises  on  which  a 
lien  has  attached,  under  section  3112, 
I.  R.  C.,  for  taxes  on  alcohol  produced  or 
stored,  which  has  not  been  taxpaid  or 
withdrawn  for  a  taxfree  purpose,  is  to  be 
removed  from  the  premises  without  re¬ 
placement  thereof  with  apparatus  or 
equipment  that  will  become  a  real  fixture 
in  law  of  an  equal  or  greater  value  than 
the  apparatus  or  equipment  to  be  re¬ 
moved,  (a)  where  the  proprietor  is  the 
owner  of  the  premises  in  fee  unencum¬ 
bered,  whether  the  property  is  realty  or 
personalty;  (b)  where  consents,  in  ac¬ 
cordance  with  §  182.119,  are  necessary 
and  have  been  obtained,  whether  the 
property  is  realty  or  personalty;  and  (c) 
wThere  an  indemnity  bond,  Form  1604,  is 
on  file  and  the  property  is  personalty; 
the  permittee  must  file  with  the  assistant 
regional  commissioner  an  indemnity 
bond  on  Form  1617,  in  triplicate,  in  a 
penal  sum  equal  to  the  value  of  the  ap¬ 
paratus  or  equipment  to  be  removed,  or 
equal  to  the  excess  in  value  of  the  old 
apparatus  or  equipment  to  be  removed 
over  the  value  of  the  new  apparatus  or 
equipment  to  be  substituted  therefor: 
Provided,  That  if  such  value,  or  differ¬ 
ence  in  value,  as  the  case  may  be,  is  less 
than  $5,000,  no  indemnity  bond  will  be 
required:  Provided  further.  That  no  in¬ 
demnity  bond  will  be  required  to  cover 
the  removal  of  equipment  from  the  in¬ 
dustrial  alcohol  plant  or  bonded  ware¬ 
house  premises  to  another  bonded  prem¬ 
ises  if  the  two  premises  are  controlled  by 
the  same  interests.  The  value  of  the 
apparatus  or  equipment  to  be  removed, 
or  the  difference  between  the  value  of 


such  apparatus  or  equipment  and  the 
value  of  the  apparatus  or  equipment  to 
be  substituted  therefor,  will  be  deter¬ 
mined  by  appraisal  in  the  manner  pre¬ 
scribed  in  §  182.270  (a). 

(68A  Stat.  598,  599,  657;  26  U.  S.  C.  5004,  5005, 
5306) 

§  182.273  Amended  application  and 
plans  covering  changes  in  equipment. 
Upon  completion  of  the  changes  in 
equipment,  the  permittee  must  file  an 
amended  application  and  amended 
plans  (if  required)  except  that  in  the 
case  of  minor  changes,  such  as  general 
repairs,  changes  in  pipelines,  or  the 
addition  or  removal  of  a  tank,  an 
amended  application  and  amended  plans 
(if  required)  need  not  be  filed  immedi¬ 
ately  :  Provided,  That  the  Director,  Alco¬ 
hol  and  Tobacco  Tax  Division  or  assist¬ 
ant  regional  commissioner  may,  at  any 
time,  in  his  discretion,  require  the  filing 
of  an  amended  application  on  the  appro¬ 
priate  form  and  amended  plans  (if  re¬ 
quired  by  these  regulations)  covering 
such  minor  changes.  Where  an 
amended  application  and  amended  plans 
are  not  filed  immediately  upon  comple¬ 
tion  of  minor  changes  in  equipment,  the 
permittee  must  include  such  changes  in 
the  next  amended  application  and  plans 
filed  by  him. 

Change  in  Title  to  Industrial  Alcohol 

Plant  or  Bonded  Warehouse  Prop¬ 
erty  or  the  Encumbrance  Thereof 

§  182.274  Change  of  title.  Where  the 
title  to  the  lot  or  tract  of  land  upon 
which  an  industrial  alcohol  plant  or 
bonded  warehouse  is  located  is  changed 
by  sale,  judicial  or  otherwise,  or  where 
there  is  any  change  in  the  ownership  of 
the  premises  or  the  apparatus  or  equip¬ 
ment,  subsequent  to  the  approval  of 
bond,  Form  1432-A,  the  permittee  is  no 
longer  qualified.  If  the  permittee  de¬ 
sires  to  qualify  for  further  operation 
when  such  a  change  occurs,  he  must  file 
an  amended  application,  Form  1431,  to¬ 
gether  with  the  necessary  consent,  Form 
1602,  or,  in  lieu  of  such  consent,  an  in¬ 
demnity  bond,  Form  1604.  In  addition 
to  such  amended  application  and  con¬ 
sent,  Form  1602,  or  indemnity  bond. 
Form  1604,  the  assistant  regional  com¬ 
missioner  may,  in  his  discretion  require 
the  permittee  to  file  a  new  bond,  Form 
1432-A. 

(68 A  Stat.  598,  599,  657;  26  U.  S.  C.  5004, 
5005,  5306) 

§  182.275  Encumbrance.  If,  subse¬ 
quent  to  the  approval  of  the  bond,  Form 
1432-A,  the  lot  or  tract  of  land  upon 
which  the  industrial  alcohol  plant,  or 
bonded  warehouse,  is  situated,  or  any 
part  thereof,  or  any  of  the  apparatus  or 
equipment  becomes  subject  to,  or  encum¬ 
bered  by,  any  mortgage,  judgment,  or 
other  encumbrance,  the  permittee  must 
immediately  file  (a)  an  amended  appli¬ 
cation,  Form  1431,  (b)  consent  on  Form 
1602,  or  indemnity  bond,  Form  1604,  in 
lieu  of  such  consent,  and  (c)  a  consent 
of  surety  on  his  present  bond,  Form 
1432-A,  or  a  new  bond.  Form  1432-A,  in 
lieu  of  such  eonsent. 

(68A  Stat.  598,  599,  657;  26  U.  S.  C.  5004, 
5005,  5306) 
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RULES  AND  REGULATIONS 


SUBPART  M — REQUIREMENTS  GOVERNING  AL¬ 
TERNATE  OPERATION  OF  INDUSTRIAL  ALCO¬ 
HOL  PLANT  AS  REGISTERED  DISTILLERY  OR 

FRUIT  DISTILLERY 

Qualifications  for  Initial  Alternating 
Operations 

§  182.279a  Where  no  bonded  ware - 
house  or  denaturing  plant  on  premises. 
An  industrial  alcohol  plant  may  be  oper¬ 
ated  alternately  for  the  production  of 
alcohol  under  this  part,  the  production 
of  distilled  spirits  under  Part  220  of  this 
title,  or  the  production  of  brandy  under 
Part  221  of  this  title:  Provided,  That 
such  operation  as  an  industrial  alcohol 
plant,  registered  distillery,  or  fruit  dis¬ 
tillery  is  for  a  period  of  twenty-four 
hours,  or  multiples  thereof,  concurrent 
with  the  calendar  day,  or  days,  as  the 
case  may  be.  Where  it  is  desired  to 
conduct  alternating  operations  at  an  in¬ 
dustrial  alcohol  plant  and  there  is  no 
industrial  alcohol  bonded  warehouse  or 
denaturing  plant  located  on  the  indus¬ 
trial  alcohol  plant  premises,  the  suc¬ 
cessor  (incoming)  proprietor  must  first 
qualify  as  proprietor  of  the  premises. 
At  the  time  of  the  first  suspension  for 
the  purpose  of  conducting  alternate  op¬ 
erations,  the  outgoing  proprietor  must 
discontinue  operations  and  comply  with 
the  following  requirements: 

(a)  Amended  application.  Form  1431. 
Pile  with  the  assistant  regional  commis¬ 
sioner  an  amended  application  on  Form 
1431,  in  triplicate,  stating  thereon  the 
purpose  of  the  application  to  be  “Tem¬ 
porary  discontinuance  in  order  that  the 
industrial  alcohol  plant  may  be  operated 
as  a  registered  distillery”  (or  fruit  dis¬ 
tillery,  as  the  case  may  be),  and  give 
the  date  of  discontinuance. 

(b)  Consent  of  surety.  File  with  the 
assistant  regional  commissioner  a  blan¬ 
ket  consent  of  surety.  Form  1533,  in  trip¬ 
licate,  to  continue  in  effect  bond  Form 
1432- A  (and  Form  1604,  if  required). 
Such  blanket  consent  of  surety  may  be 
filed  to  cover  all  such  alternate  opera¬ 
tions  and  may  be  executed  in  the  follow¬ 
ing  form: 

To  continue  in  effect  the  said  bond  (or 
bonds),  whenever  operation  of  the  in¬ 
dustrial  alcohol  plant  is  resumed  from 
time  to  time,  pursuant  to  application  on 
Form  1696,  filed  by  the  principal  fol¬ 
lowing  suspension  of  operations  as  a 
registered  distillery  or  fruit  distillery. 

(c)  Materials  and  unfinished  alcohol. 
If  distilling  materials  are  transferred  to 
the  successor,  or  if  unfinished  alcohol  is 
to  be  retained  in  the  industrial  alcohol 
plant  pending  the  resumption  of  opera¬ 
tions  as  an  industrial  alcohol  plant,  com¬ 
ply  with  the  requirements  of  §§  182.439 
to  182.441.  Whenever  alternate  opera¬ 
tions  are  to  be  conducted  after  the  first 
suspension,  the  procedure  prescribed  by 
§§  182.279c  and  182.279d  will  be  followed. 

§  182.279b  When  bonded  warehouse 
or  denaturing  plant  on  premises.  Where 
an  industrial  alcohol  bonded  warehouse 
or  denaturing  plant  is  located  on  the 
industrial  alcohol  plant  premises,  the  in¬ 
dustrial  alcohol  plant  may  be  operated 
alternately  as  an  industrial  alcohol 
plant,  registered  distillery  or  a  fruit  dis¬ 
tillery  upon  compliance  with  the  re¬ 
quirements  of  §  182.279a.  The  permit¬ 
tee  shall  designate  the  plat  on  file  which 


depicts  the  entire  industrial  alcohol 
plant  premises,  including  the  bonded 
warehouse  or  denaturing  plant,  as  “Plat 
A,”  and  file  a  new  plat  which  will  be 
designated  as  “Plat  B,”  depicting  the 
bonded  warehouse  or  denaturing  plant 
and  any  other  portion  of  the  industrial 
alcohol  premises  not  to  be  operated  by 
the  incoming  alternate  proprietor.  The 
permittee  shall  also  describe  in  the 
amended  application.  Form  1431,  the 
bonded  warehouse  or  denaturing  plant 
and  any  portion  of  the  industrial  alcohol 
plant  premises  not  to  be  operated  by  the 
incoming  proprietor.  The  description 
thereof  must  correspond  with  the  depic¬ 
tion  of  the  premises  on  Plat  B.  When¬ 
ever  alternate  operations  are  to  be  con¬ 
ducted  after  the  first  suspension,  the 
procedure  prescribed  by  §§  182.279c  and 
182.279d  will  be  followed. 

Suspension  for  Subsequent  Alternate 
Operations 

§  182.279c  Requirements.  Where  a 
permittee  desires  to  suspend  operations 
of  the  industrial  alcohol  plant  prepara¬ 
tory  to  resumption  of  operations  as  a 
registered  distillery  or  fruit  distillery,  he 
must  comply  with  the  following  require¬ 
ments: 

(a)  Notice  of  alternate  operations. 
File  Form  1696,  with  the  storekeeper- 
gauger  in  charge  giving  notice  of  inten¬ 
tion  to  suspend  operations.  The  form 
shall  be  executed  and  filed  in  accordance 
with  the  various  lines  on  the  form  and 
the  instructions  printed  thereon,  or 
issued  in  respect  thereto.  Form  1696 
shall  contain  or  be  verified  by  a  written 
declaration  that  it  is  executed  under  the 
penalties  of  perjury.  Operations  will  be 
suspended  upon  approval  of  the  notice 
by  the  storekeeper-gauger  in  charge  in 
accordance  with  §  182.279e. 

(b)  Materials  and  unfinished  alcohol. 
If  distilling  materials  are  transferred  to 
the  successor  or  if  unfinished  alcohol  is 
to  be  retained  on  the  premises  pending 
the  resumption  of  operations  as  an  in¬ 
dustrial  alcohol  plant,  comply  with  the 
requirements  of  §§  182.439  to  182.441. 

(68 A  Stat.  667;  26  U.  S.  C.  3809) 

Resumption  for  Subsequent  Alternate 
Operations 

§  182.279d  Requirements.  When  a 
permittee  desires  to  resume  operation  of 
the  industrial  alcohol  plant  following 
suspension  of  operations  as  a  registered 
distillery  or  fruit  distillery,  he  must  com¬ 
ply  with  the  following  requirements: 

(a)  Notice  of  alternate  operations. 
File  Form  1696  with  the  storekeeper- 
gauger  in  charge  for  authority  to  resume 
operations.  The  notice  shall  be  ex¬ 
ecuted  in  accordance  with  the  instruc¬ 
tions  printed  on  the  form,  or  issued  in 
respect  thereto,  and  otherwise  completed 
as  provided  in  §  182.279c. 

(b)  Materials.  If  distilling  materials 
are  received  by  transfer  from  the  pred¬ 
ecessor,  comply  with  the  requirements 
of  §§  182.440  and  182.441. 

(68A  Stat.  667;  26  U.  S.  C.  3809) 

Action  by  Assistant  Regional 
Commissioner 

§  182.279e  Approval  and  disposition 
of  Form  1696.  Upon  receipt  of  Form 


1696,  the  storekeeper-gauger  in  charge 
will,  if  he  finds  that  the  notice  may  be 
properly  approved,  execute  the  certifi. 
cate  of  approval  on  all  copies  and  dis¬ 
pose  of  the  copies  in  accordance  with 
the  instructions  printed  on  the  form,  or 
issued  in  respect  thereto. 

SUBPART  N — DISCONTINUANCE  OF  BONDED 
WAREHOUSE  OR  DENATURING  PLANT 

5  182.280  Discontinuance  by  Director, 
Alcohol  and  Tobacco  Tax  Division— ( a)’ 
Bonded  warehouse.  Whenever,  in  the 
opinion  of  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  any  industrial  alco¬ 
hol  bonded  warehouse  is  unsafe  or  unfit 
for  use,  or  the  alcohol  therein  is  liable  to 
loss  or  great  wastage,  he  may  discontinue 
such  warehouse  and  require  the  alcohol 
therein  to  be  transferred  to  such  other 
warehouse  or  to  a  denaturing  plant  as 
he  may  designate,  and  within  such  time 
as  he  may  prescribe.  Such  transfer 
shall  be  made  under  the  supervision  of 
the  assistant  regional  commissioner,  or 
of  such  other  officer  as  may  be  desig-  • 
nated  by  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  and  the  expense 
thereof  shall  be  paid  by  the  owner  of  the 
alcohol.  Whenever  the  owner  of  the  al¬ 
cohol  fails  to  make  such  transfer  within 
the  time  prescribed,  or  to  pay  the  just 
and  proper  expense  of  such  transfer,  as 
ascertained  and  determined  by  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  such  alcohol  nlay  be  seized  and  sold 
by  the  district  director  of  internal  reve¬ 
nue  in  the  same  manner  as  goods  are 
sold  upon  distraint  for  taxes,  and  the 
proceeds  of  such  sale  shall  be  applied  to 
the  payment  of  the  taxes  (if  any)  due 
thereon  and  the  cost  and  expenses  of 
such  sale  and  removal,  and  the  balance 
paid  over  to  the  owner  of  the  alcohol. 

(1)  Suspension.  Whenever  operations 
shall  have  been  suspended  at  any  bond¬ 
ed  warehouse  for  a  continuous  period  of 
six  months  and  the  quantity  of  alcohol 
remaining  in  the  warehouse  does  not  ex¬ 
ceed  5,000  proof  gallons,  the  Director,  Al¬ 
cohol  and  Tobacco  Tax  Division  may,  in 
such  case,  discontinue  such  warehouse 
and  require  the  alcohol  therein  to  be 
transferred  to  other  warehouses  as  above 
provided. 

(2)  Recommendation  of  assistant  re¬ 
gional  commissioner.  Transfers  of  alco¬ 
hol  from  bonded  warehouses  under  the 
foregoing  provisions  shall  be  made  to 
other  bonded  warehouses  established  in 
accordance  with  the  requirements  of 
these  regulations  and  shall  be  made  upon 
the  recommendation  of  the  assistant  re¬ 
gional  commissioner  who  shall  report 
the  facts  fully  in  each  case  to  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division 
and  he  shall  also  recommend  transfer  to 
a  bonded  warehouse  most  convenient  and 
accessible  to  the  owner  of  the  alcohol. 

(b)  Denaturing  plant.  The  Director, 
Alcohol  and  Tobacco  Tax  Division  may 
likewise  discontinue  any  denaturing 
plant  where  operations  have  been  sus¬ 
pended  for  a  period  of  six  months,  or 
where  the  alcohol  and  denatured  alcohol 
stored  therein  are  liable  to  loss  or  great 
wastage.  When  a  denaturing  plant  is  so 
discontinued,  the  proprietor  shall  trans¬ 
fer  the  alcohol  and  denatured  alcohol 
stored  therein  to  another  denaturing 
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plant  or,  in  the  case  of  denatured  alcohol, 
to  a  qualified  dealer. 

(68A  Stat.  649,  867;  26  U.  S.  C.  5252,  7302) 

§  182.281  Discontinuance  by  proprie¬ 
tor.  If  the  proprietor  of  an  industrial 
alcohol  bonded  warehouse  or  denaturing 
plant  intends  to  discontinue  the  prem¬ 
ises  after  all  alcohol  or  denatured  alco¬ 
hol  deposited  therein  has  been  lawfully 
removed  therefrom,  he  will  file  Form 
1431,  in  triplicate,  with  the  assistant  re¬ 
gional  commissioner,  stating  therein  the 
purpose  of  the  form  to  be  “Discontinu¬ 
ance  of  warehouse”  (or  denaturing  plant, 
as  the  case  may  be)  and  giving  the  date 
the  discontinuance  is  to  be  effective.  The 
proprietor  will  furnish  in  connection 
with  such  form  a  statement  as  to 
whether  there  is  any  alcohol  or  denatured 
alcohol  in  transit  to  the  premises  and 
whether  there  are  any  outstanding  with¬ 
drawal  permits.  Forms  1436,  1463,  and 
1464,  for  the  transfer  of  alcohol  to  the 
warehouse  or  alcohol  and  specially  de¬ 
natured  alcohol  to  the  denaturing  plant 
and  will  secure  the  return  of  all  such 
withdrawal  permits  and  will  submit  all 
such  permits  and  his  basic  permit  to  the 
assistant  regional  commissioner  for  can¬ 
cellation. 

SUBPART  0— ACTION  BY  ASSISTANT  REGIONAL 
COMMISSIONER 

Original  Establishment 

§  182.281a  Authority  to  approve.  As¬ 
sistant  regional  commissioners  are  au¬ 
thorized  to  approve  all  applications, 
bonds,  consents  of  surety,  and  other 
qualifying  documents  required  by  this 
part  and  to  issue  required  permits  in 
connection  therewith,  except  applica¬ 
tions  for  use  of  specially  denatured  al¬ 
cohol  or  tax-free  alcohol  by  the  United 
States  or  governmental  agency  thereof, 
and  applications,  bonds,  and  qualifying 
documents  required  in  connection  with 
establishment  and  operation  of  an  ex¬ 
perimental  industrial  alcohol  plant. 

(68A  Stat.  655;  26  U.  S.  C.  5304) 

5  182.282  Investigation  of  applicant. 
Before  approving  any  application  filed 
by  any  individual,  firm,  partnership, 
corporation,  or  association,  the  assist¬ 
ant  regional  commissioner  will  cause 
such  inquiry  or  investigation  to  be  made 
as  may  be  deemed  necessary  to  ascer¬ 
tain  whether  such  individual,  firm, 
Partnership,  corporation,  or  association, 
or  any  person  owning,  controlling,  or 
actively  participating  in  the  manage¬ 
ment  of  the  business,  has  been  convicted 
or  has  compromised,  an  offense  of 
the  nature  specified  in  §  182.106  (b), 
or  is  precluded  by  the  provisions  of 
182.106  (a)  from  receiving  a  permit, 
arrd  shall  make  a  thorough  investigation 
Jo  determine  the  applicant’s  qualifica¬ 
tions  to  hold  a  permit  and  whether  he  is 
entitled  to  the  confidence  of  the  Depart- 
ment.  The  assistant  regional  commis¬ 
sioner’s  inquiry  and  investigation  in 
connection  with  an  application  on  Form 
1  1  *or  permit  to  operate  an  industrial 
alc°hol  plant  or  bonded  warehouse,  in 
injunction  with  which  an  application 
*jas  filed  for  permit  under  the  Federal 
icohol  Administration  Act,  shall  in- 
ciude  the  procurement  of  sufficient  In¬ 


formation  to  pass  upon  the  application 
for  such  permit. 

(68 A  Stat.  655,  657;  26  U.  S.  C.  5304  ,  5306) 

§  182.282a  Disapproval  of  applica¬ 
tion.  Where,  after  hearing  or  oppor¬ 
tunity  for  hearing,  as  provided  in  Part 
200  of  this  chapter,  the  assistant  regional 
commissioner  finds  that  the  applicant  is 
not  entitled  to  the  confidence  of  the  De¬ 
partment,  or  is  precluded  by  §  3114  (a). 
Internal  Revenue  Code,  and  §  182.106  (a) 
from  receiving  a  permit,  he  shall  note  his 
disapproval  on  all  copies  of  the  applica¬ 
tion  with  brief  statements  of  his  reasons 
therefor  and  dispose  of  the  application, 
bond,  and  supporting  documents  in  ac¬ 
cordance  with  the  provisions  of  §  182.293. 
(68 A  Stat.  655,  657;  26  U.  S.  C.  5304,  5306) 

§  182.284  Indemnity  bond  application. 
In  the  case  of  an  industrial  alcohol  plant 
or  bonded  warehouse,  when  an  applica¬ 
tion  for  permission  to  file  an  indemnity 
bond,  Form  1604,  in  lieu  of  the  written 
consent  of  the  owner  of  the  industrial 
alcohol  plant  or  bonded  warehouse  prem¬ 
ises  or  apparatus  or  equipment,  or  of 
any  mortgagee,  judgment-creditor,  con¬ 
ditional  sales  vendor,  or  other  person 
having  a  lien  thereon,  is  submitted  by 
the  applicant  and  such  application  con¬ 
forms  to  the  requirements  of  these 
regulations,  the  assistant  regional  com¬ 
missioner  will  cause  an  investigation  to 
be  made  of  the  facts  upon  which  the 
application  is  based,  and  will  designate 
two  or  more  competent  persons  to  make 
an  appraisal  of  the  value  of  the  lot  or 
tract  of  land  on  which  the  industrial 
alcohol  plant  or  bonded  warehouse,  is 
situated,  the  industrial  alcohol  plant  or 
bonded  warehouse,  the  buildings,  and 
apparatus  and  equipment.  The  ap¬ 
praisal  shall  be  made  as  provided  in 
§  182.123.  If  the  assistant  regional  com¬ 
missioner  finds,  upon  consideration  of 
the  appraisal  and  reports  of  investiga¬ 
tion,  that  under  the  lawT  and  regulations 
an  indemnity  bond  may  properly  be  ac¬ 
cepted  in  lieu  of  the  consent  of  the  owner 
or  lienor,  and  if  he  is  satisfied  that  the 
valuation  placed  upon  the  property  by 
the  appraisers  is  fair,  he  will  note  his 
approval  on  all  copies  of  the  applications. 
He  will  then  return  one  copy  of  the  ap¬ 
proved  application  to  the  applicant  and 
retain  the  original  for  his  files.  He  will 
forward  the  remaining  copy  of  the  ap¬ 
plication  and  copies  of  the  reports  of 
investigation  and  appraisal  to  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division 
at  the  time  of  forwarding  the  indemnity 
bond.  If  the  application  is  disapproved, 
the  assistant  regional  commissioner  will 
note  his  disapproval  thereon  and  will  re¬ 
turn  all  copies  of  such  application  to  the 
applicant  with  a  statement  of  the  rea¬ 
sons  for  his  disapproval. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.285  Examination  of  other  qual¬ 
ifying  documents.  The  assistant  re¬ 
gional  commissioner  will  examine  the 
application,  plat,  plans,  bond,  consent 
(Form  1602),  if  any,  or  indemnity  bond. 
Form  1604,  in  lieu  thereof,  and  other 
documents  required  by  these  regulations 
of  persons  making  application  for  basic 
permits  to  determine  whether  they  have 
been  properly  executed,  and  whether 


they  reflect  compliance  with  the  require¬ 
ments  of  the  law  and  regulations. 
Where  any  required  document  has  not 
been  filed,  or  where  errors  or  discrep¬ 
ancies  are  found  in  those  filed,  or  where 
the  documents  filed  do  not  reflect  com¬ 
pliance  with  these  regulations,  action 
thereon  will  be  held  in  abeyance  until 
the  omission,  or  error,  or  discrepancy 
has  been  rectified,  and  there  has  been 
full  compliance  with  all  requirements. 

§  182.286  Investigation — (a)  Inspec¬ 
tion  of  premises.  When  the  required 
documents  have  been  filed  in  proper 
form,  the  assistant  regional  commis¬ 
sioner  will  assign  an  inspector  to  ex¬ 
amine  the  premises,  buildings,  apparatus, 
and  equipment,  and  determine  whether 
they  conform  with  the  description 
thereof  in  the  application,  plat,  and 
plans,  if  any,  and  whether  the  construc¬ 
tion  and  measures  of  protection  afforded 
meet  the  requirements  of  the  law  and 
regulations.  The  inspector  will  observe 
particularly  the  manner  in  which  the 
rooms  or  buildings  on  the  premises  are 
separated  from  each  other  and  from 
other  premises,  means  of  communica¬ 
tion,  ingress  and  egress,  adequacy  of 
protection  afforded  windows,  doors,  and 
other  openings,  construction  of  appara¬ 
tus  and  equipment,  and  the  suitability 
of  the  Government  office,  or  facilities, 
if  such  are  required.  The  inspector  will 
also  make  careful  inquiry  respecting  the 
applicant’s  title  to,  or  interest  in,  the 
apparatus  and  equipment  in  the  case  of 
industrial  alcohol  plants  or  bonded 
warehouses  in  order  to  determine 
whether  proper  consents  on  Form  1602 
of  the  owner  and  of  any  mortgagees, 
judgment-creditors,  other  lienors,  con¬ 
ditional  sales  vendors,  or  lessors  have 
been  procured  and  submitted  by  the 
applicant.  To  this  end,  the  inspector 
should  require  the  applicant  to  submit 
for  examination  invoices,  bills  of  sale, 
conditional  sales  contracts,  or  other 
commercial  papers,  for  verification  of 
the  statements  made  on  Form  1431  re¬ 
specting  his  title  to,  or  interest  in,  the 
apparatus  and  equipment.  Where  the 
inspection  discloses  minor  irregularities 
in  the  qualifying  documents  or  in  the 
construction,  the  inspector  will,  at  the 
time  of  their  discovery,  direct  the  at¬ 
tention  of  the  applicant  to  the  same  in 
order  that  the  applicant  may  correct  the 
defects  before  completion  of  the  inspec¬ 
tion.  Upon  completion  of  the  inspec¬ 
tion,  a  report  thereof  will  be  submitted 
to  the  assistant  regional  commissioner. 

(b)  Qualification  of  applicant  to  use 
specially  denatured  alcohol.  The  assist¬ 
ant  regional  commissioner  shall  detail 
an  officer  or  officers  to  inspect  the  prem¬ 
ises  of  the  applicant  for  permit  to  use 
specially  denatured  alcohol  to  determine 
whether  the  premises  and  storeroom  are 
suitable  for  the  business  to  be  carried  on 
and  meet  the  requirements  of  the  regu¬ 
lations.  This  investigation  shall  include 
a  careful  inquiry  into  the  character  of 
the  applicant.  His  previous  business 
experience  must  be  carefully  inquired 
into,  and  should  the  officers  find  that  the 
applicant  is  not  reasonably  qualified  to 
do  or  engage  in  the  business  proposed, 
recommendation  for  approval  shall  not 
be  made.  Inquiry  should  also  be  made 
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of  reputable  firms,  persons,  and  associ¬ 
ates  who  have  knowledge  of  the  particu¬ 
lar  line  of  business  being  inquired  into, 
and  who  are  familiar  with  the  general 
requirements  of  the  trade  in  their  re¬ 
spective  territories,  for  the  purpose  of 
ascertaining  the  facts  necessary  to  de¬ 
termine  whether  the  applicant  is  pro¬ 
ceeding  in  good  faith  in  a  lawful 
business  enterprise.  The  premises 
where  the  business  is  to  be  conducted 
shall  also  be  made  the  subject  of  careful 
and  detailed  inquiry,  and  approval  of 
any  application  shall  be  withheld  as  to 
any  premises  not  of  a  character  gener¬ 
ally  regarded  as  suitable  for  a  manufac¬ 
turing  business  of  the  kind  for  which 
application  is  made.  Such  premises 
shall  be  substantially  constructed,  and 
approval  shall  not  be  given  to  premises 
of  insecure  construction  where  there  is 
a  likelihood  of  theft.  Examining  offi¬ 
cers  will  be  held  strictly  accountable  for 
the  recommendation  of  approval  of  only 
such  premises  as  are  suitable  for  the 
business  to  be  carried  on,  and,  except  in 
the  case  of  very  small  operations,  as 
would  be  generally  satisfactory  to  strict¬ 
ly  commercial  or  industrial  establish¬ 
ments,  and  in  locations  that  would 
commend  themselves  to  any  prudent 
business  man.  The  manufacturing  sup¬ 
plies  and  equipment  should  be  ample  for 
the  business  to  be  conducted.  Where 
toilet  articles  or  various  liquids  such  as 
deodorants  or  sprays  are  to  be  manufac¬ 
tured,  there  shall  be  on  hand  raw  mate¬ 
rials,  manufacturing  apparatus,  and 
packages  for  the  finished  product  in  a 
value  which,  in  the  opinion  of  the  assist¬ 
ant  regional  commissioner,  evidences 
the  bona  fldes  of  the  proposed  business, 
and  which  is  commensurate  with  the 
volume  of  business  the  applicant  pro¬ 
poses  to  conduct.  The  applicant  must 
submit  a  detailed  inventory  of  all  raw 
materials,  such  as  oils  and  chemicals; 
of  all  manufacturing  apparatus,  such  as 
tanks,  pumps,  filters,  and  filling  ma¬ 
chines;  and  all  packages  on  hand  in 
which  the  finished  product  is  to  be  sold ; 
and  the  inventory  must  be  verified.  In 
case  of  doubt  as  to  appraisal  of  particu¬ 
lar  items,  advice  of  disinterested  per¬ 
sons  who  have  knowledge  of  these  par¬ 
ticular  lines  of  business  shall  be  sought. 
(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.287  Report  of  inspection.  The 
report  of  the  inspection  shall  describe 
separately  all  irregularities  and  discrep¬ 
ancies  found  during  the  course  of  the 
inspection,  and  shall  include  a  complete 
statement  describing  all  unusual  or 
special  conditions.  Where  irregulari¬ 
ties  were  corrected  during  the  inspec¬ 
tion,  the  report  will  indicate  the  correc¬ 
tions  so  made.  The  report  need  not  set 
out  in  detail  each  description  as  set 
forth  in  the  application,  plat  and  plans, 
if  any.  The  description  of  buildings 
and  equipment  in  the  report  should  be 
general  and  brief.  However,  construc¬ 
tion,  equipment,  signs,  etc.,  which  are 
not  in  conformity  with  law  and  regula¬ 
tions,  will  be  completely  described.  If 
there  are  any  pipelines  or  other  connec¬ 
tions  or  openings  between  the  bonded 
premises  and  other  premises,  the  same 
shall  be  described  in  detail.  There  shall 
be  further  embodied  in  the  report  a 


statement  as  to  whether  or  not  another 
business  is  being  conducted,  or  is  in¬ 
tended  to  be  conducted,  on  the  bonded 
premises  or  in  the  buildings  thereon. 

§  182.290  Approval  of  qualifying  doc¬ 
uments.  If  the  assistant  regional  com¬ 
missioner  finds,  upon  examination  of  the 
inspection  report  and  the  qualifying  doc¬ 
uments,  that  the  applicant  has  complied 
in  all  respects  with  requirements  of  law 
and  this  part,  and  if  the  bond  and  con¬ 
sent,  if  any,  or  the  indemnity  bond  filed 
in  lieu  thereof,  properly  may  be  ap¬ 
proved,  and  if  the  applicant  is  entitled 
to  a  permit,  he  will  note  his  approval  on 
all  copies  of  the  application,  plat  and 
plans,  bonds  and  consent  or  indemnity 
bond,  and  shall  dispose  of  the  qualifying 
documents  and  inspector’s  report  in  ac¬ 
cordance  with  §  182.293.  In  the  case  of 
experimental  industrial  alcohol  plants, 
applications,  bonds,  and  one  set  of  other 
qualifying  documents  will  be  forwarded 
to  the  Director,  Alcohol  and  Tobacco  Tax 
Division,  together  with  a  copy  of  the  in¬ 
spection  report,  for  approval  or  disap¬ 
proval  in  accordance  with  §  182.8.  The 
assistant  regional  commissioner  will  re¬ 
fer  trade  names  to  the  Director,  Alcohol 
and  Tobacco  Tax  Division  for  approval 
before  approving  applications  for  basic 
permits  involving  use  of  trade  names  and 
will  refer'  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division  all  formulae  and 
labels  for  denatured  alcohol,  articles,  or 
other  products  manufactured  therefrom, 
except  rubbing  alcohol  compound  manu¬ 
factured  in  accordance  with  §  182.147 
(a).  Issuance  of  basic  permits  on  Form 
1433  covering  original  establishment  of 
industrial  alcohol  plants,  bonded  ware¬ 
houses  or  denaturing  plants  will  be  with¬ 
held  pending  assignment  of  basic  permit 
and  registry  number  by  the  Director, 
Alcohol  and  Tobacco  Tax  Division  in 
accordance  with  §§  182.291  and  182.305. 
The  assistant  regional  commissioner  will 
advise  the  Director,  Alcohol  and  Tobacco 
Tax  Division  in  advance  of  final  action 
on  such  permits  insofar  as  possible,  in 
order  that  basic  permit  and  registry 
numbers  may  be  assigned  to  prevent  un¬ 
due  delay  in  the  proposed  operations. 
Symbols  and  numbers  for  other  basic 
permits  will  be  assigned  by  the  assistant 
regional  commissioner  in  accordance 
with  the  provisions  of  §  182.291. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.291  Symbols  and  numbers  for 
basic  permits.  All  basic  permits,  except 
those  issued  on  Forms  1433,  1444,  and 
1486,  shall  beat  a  symbol  indicating  the 
class  of  permit,  the  recognized  abbrevia¬ 
tion  of  the  State  in  which  the  business  is 
to  be  conducted,  and  a  serial  number; 
the  symbol,  State  abbreviation,  and  the 
serial  number  being  separated  by  dashes, 
as  “TF-NY-123.”  The  serial  number  of 
permits  to  deal  in  specially  denatured 
alcohol  will  be  followed  by  the  capital 
letter  “D”  in  parentheses.  All  basic  per¬ 
mits  shall  be  numbered  serially  accord¬ 
ing  to  the  class  of  permit  in  the  order  of 
issuance.  Amended  and  renewal  permits 
shall  be  given  the  same  number  as  the 
original  permit.  A  separate  series  of 
numbers  will  be  used  for  each  State  in 
the  case  of  permits.  Form  145,  Form  1447, 
Form  1476,  and  Form  1481.  Serial  num¬ 


bers  of  basic  permits  heretofore  issued 
will  be  retained  and  new  permits  will  be 
assigned  numbers  in  sequence  thereto 
Basic  permit  numbers  previously  as-i 
signed  to  permittees  will  not  be  reas¬ 
signed  to  other  permittees.  In  the  case 
of  basic  pe.mits.  Form  1433,  the  assistant 
regional  commissioner  shall  insert  the 
permit  and  registry  numbers  assigned  by 
the  Director,  Alcohol  and  Tobacco  Tax 
Division  on  the  form.  The  prescribed 
symbols  are  as  follows: 

IAP — Industrial  alcohol  plant. 

BW — Bonded  warehouse. 

DP — Denaturing  plant. 

TP — User  of  tax-free  alcohol  (other  than  the 
United  States  or  governmental  agency 
thereof ) . 

SDA — Dealer  in  specially  denatured  alcohol 
(The  letter  "D”  being  inserted  in  paren¬ 
theses  after  the  serial  number,  as  “SDA- 
NY-3  ( D)  ”). 

SDA — User  of  specially  denatured  alcohol 
(including  the  recovery  of  specially  de- 
natured  alcohol,  or  recovery  of  articles  in 
the  form  of  denatured  alcohol). 

SDR — Dealer  in  specially  denatured  rum  (the 
letter  “D”  being  inserted  in  parentheses 
after  serial  number,  as  *‘SDR-NY-4(D)"). 
SDR — User  of  specially  denatured  rum. 
CDAR — Recovery  of  completely  denatured 
alcohol. 

C — Carrier  transporting  tax-free  or  specially 
denatured  alcohol. 

US-TF — Use  of  tax-free  alcohol  by  the  United 
States  or  governmental  agency  thereof. 
US-SDA — Use  of  specially  denatured  alcohol 
by  the  United  States  or  governmental 
agency  thereof. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.292  Disapproval  of  qualifying 
documents.  If  the  assistant  regional 
commissioner  finds,  after  hearing  or  op¬ 
portunity  for  hearing,  as  provided  in 
Part  200  of  this  chapter,  that  the  appli¬ 
cant  has  not  complied  in  all  respects 
with  the  requirements  of  the  law  and 
this  part,  or  that  the  situation  of  the 
premises  is  such  as  would  enable  the  ap¬ 
plicant  to  defraud  the  United  States,  or 
that  the  Dond  should  be  disapproved,  he 
will  note  his  disapproval  on  the  applica¬ 
tion,  and  will  dispose  of  the  qualifying 
documents  in  accordance  with  §  182.293. 
Where  an  application  or  bond  or  consent 
of  surety  is  disapproved  by  the  assistant 
regional  commissioner  and  an  appeal  is 
taken  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  the  assistant  re¬ 
gional  commissioner  will  furnish  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion  with  full  information  respecting  the 
reasons  for  disapproval,  including  (a)  in 
the  case  of  a  violation  of  the  nature 
specified  in  §  182.106  (b),  the  nature  of 
the  offense,  the  names  of  the  offenders, 
the  date  of  conviction  or  acceptance  of 
an  offer  in  compromise,  and  (b)  in  the 
case  of  an  offense  which  precludes  the 
issuance  of  a  permit  under  §  182.106  (a), 
the  nature,  date  and  place  of  the  offense. 
The  Director,  Alcohol  and  Tobacco  Tax 
Division  will  grant  a  hearing  in  the  mat¬ 
ter  if  the  parties  so  request  at  the  time 
appeal  is  taken  upon  the  action  of  the 
assistant  regional  commissioner. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.293  Disposition  of  qualify^ 
documents.  If  the  assistant  regional 
commissioner  approves  the  qualify^ 
documents,  he  will  forward  to  the  appjj* 
cant  one  copy  of  the  documents  with  the 
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original  of  the  basic  permit,  and  origi¬ 
nal  of  the  permit  issued  under  the  Fed¬ 
eral  Alcohol  Administration  Act  (if  any) , 
forward  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division  the  originals  of  the 
|  qualifying  documents  and  a  copy  of  the 
basic  permit,  and  permit  issued  under 
the  Federal  Alcohol  Administration  Act 
(if  any) ,  together  with  copies  of  inspec¬ 
tion  reports,  and  retain  one  copy  of  such 
qualifying  documents  and  permits  for 
j  the  file  of  the  applicant.  The  remaining 
copy  of  the  statement  of  process  will  be 
forwarded  to  the  storekeeper-gauger  in 
charge  for  ready  reference.  If  the  quali¬ 
fying  documents  are  disapproved,  the  as¬ 
sistant  regional  commissioner  shall  re¬ 
turn  to  the  applicant  by  registered  mail 
one  copy  of  the  disapproved  application, 
together  with  all  copies  of  the  qualifying 
documents  and  all  copies  of  the  bond 
without  action  thereon.  The  assistant 
regional  commissioner  shall  forward  one 
copy  of  the  disapproved  application  to 
the  Director,  Alcohol  and  Tobacco  Tax 
Division  and  will  advise  him  fully  re¬ 
specting  the  disapproval  thereof.  He 
shall  retain  the  remaining  papers  in  his 
files.  If  the  applicant  is  not  entitled  to  a 
basic  permit,  the  assistant  regional  com¬ 
missioner  will,  upon  disapproval  of  the 
application  therefor,  return  all  copies  of 
the  qualifying  documents  to  the  appli¬ 
cant  without  action  thereon. 

Changes  Subsequent  to  Original 
Establishment 

1  182.295  Procedure  applicable.  The 
provisions  of  §§  182.281a  to  182.293  re¬ 
specting  the  action  required  of  assistant 
regional  commissioners  in  connection 
with  applications  for  original  basic  per¬ 
mits  will  be  followed,  to  the  extent  ap¬ 
plicable,  where  there  is  a  change  in  the 
individual  firm,  or  corporate  name,  or  in 
the  trade  name  or  style,  or  where  the 
premises  are  to  be  operated  initially  un¬ 
der  a  trade  name  or  style  or  where  there 
is  a  change  in  the  proprietorship,  loca¬ 
tion,  premises,  construction,  apparatus 
and  equipment,  or  in  the  type  of  prem¬ 
ises,  or  in  the  title  to  the  property  in  the 
case  of  an  industrial  alcohol  plant  or 
bonded  warehouse,  or  where  such  prop¬ 
erty  becomes  subject  to  a  mortgage, 
judgment,  or  other  encumbrance,  or 
where  operations  are  permanently  dis¬ 
continued. 

§  182.296  Indemnity  bond,  Form  1617. 
Where  changes  to  be  made  in  industrial 
alcohol  plant  or  bonded  warehouse  prem¬ 
ises,  buildings,  or  former  industrial  alco¬ 
hol  plant  or  bonded  warehouse  premises, 
buildings,  or  equipment  or  apparatus,  are 
such  as  to  require  the  filing  of  an  indem¬ 
nity  bond  on  Form  1617,  as  provided  in 
§5  182.270  and  182.272,  the  assistant  re¬ 
gional  commissioner  will,  upon  receipt  of 
a  satisfactory  bond,  note  his  approval 
thereon,  forward  the  original  to  the 
Director.  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  forw  aid  one  copy  to  the  permittee, 
and  retain  one  copy. 

§  182.297  Applications  and  reports 
covering  changes.  Where  an  application 
covering  changes  in  apparatus  or  equip- 
ftent,  or  in  construction  or  use  of  a  room 
crbuilding  is  approved  by  the  assistant 
*eSional  commissioner,  he  will  retain  one 
C0Py  of  the  application  and  forward  one 


copy  to  the  permittee  and  one  copy  to 
the  Director,  Alcohol  and  Tobacco  Tax 
Division;  and,  when  reports  covering 
changes  in  apparatus,  and  equipment  are 
received  from  internal  revenue  officers 
in  accordance  with  §  182.271,  he  will  re¬ 
tain  one  copy  and  promptly  forward  one 
copy  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division.  Similar  disposition 
will  be  made  of  reports  received  from  the 
permittee  covering  emergency  repairs  of 
apparatus  and  equipment. 

Annual  Applications,  Consents  (Form 

1602)  and  Bonds,  Consents  of  Surety, 

and  Additional  and  Superseding  Bonds 

§  182.298  Procedure  applicable.  The 
procedure  prescribed  herein  for  the  ap¬ 
proval  and  disapproval  of  applications 
for  basic  permits,  and  bonds,  if  any,  sub¬ 
mitted  in  connection  therewith  will,  to 
the  extent  applicable,  govern  the  ap¬ 
proval  and  disapproval  of  applications 
for  renewal  of  basic  permits,  consents 
(Form  1602)  and  bonds,  consents  of  sur¬ 
ety,  and  additional  and  superseding 
bonds. 

Discontinuance  of  Industrial  Alcohol 

Plant,  Bonded  Warehouse,  or  Dena¬ 
turing  Plant 

§  182.299  Inspection.  Upon  receipt 
of  Form  1431  for  the  discontinuance  of 
an  industrial  alcohol  plant,  bonded  ware¬ 
house,  or  denaturing  plant,  and  accom¬ 
panying  statement  of  the  proprietor  in 
the  case  of  a  bonded  warehouse  or  de¬ 
naturing  plant  that  there  is  no  alcohol  or 
denatured  alcohol  on  hand  or  in  transit 
to  the  warehouse  or  denaturing  plant, 
and  the  basic  permits  and  withdrawal 
permits  issued  to  the  proprietor,  the  as¬ 
sistant  regional  commissioner  will  cause 
an  inspection  to  be  made  of  the  prem¬ 
ises  and  the  proprietor’s  and  storekeeper- 
gauger’s  records  to  determine  whether 
all  alcohol  or  specially  denatured  alcohol 
has  been  withdrawn  and  properly  ac¬ 
counted  for.  Likewise,  where  a  bonded 
warehouse  or  denaturing  plant  is  to  be 
discontinued  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  as  provided  in 
§  182.280,  and  all  alcohol  in  transit  to 
the  warehouse  or  denaturing  plant  has 
been  received  and  all  alcohol  or  specially 
denatured  alcohol  deposited  therein  has 
been  removed,  the  assistant  regional 
commissioner  will  cause  an  inspection  of 
the  proprietor’s  and  the  storekeeper- 
gauger’s  records  to  be  made  to  determine 
whether  all  alcohol  or  specially  dena¬ 
tured  alcohol  deposited  in  the  bonded 
warehouse  or  denaturing  plant  has  been 
properly  accounted  for. 

§  182.300  Removal  of  Government 
property.  When  all  alcohol  or  denatured 
alcohol  has  been  lawfully  removed  from 
the  industrial  alcohol  plant,  bonded 
warehouse,  or  denaturing  plant  which  is 
to  be  discontinued,  the  assistant  regional 
commissioner  will  cause  the  removal 
from  such  premises  of  all  Government 
locks,  keys,  seals,  gauging  instruments, 
records,  and  other  Government  property. 
The  Government  property  will  be  for¬ 
warded  to  the  office  of  the  assistant  re¬ 
gional  commissioner  as  surplus  property, 
unless  the  assistant  regional  commis¬ 
sioner  should  deem  4he  transfer  of  the 
property,  or  a  part  thereof,  to  some 
other  plant  or  warehouse  under  his 


jurisdiction  to  be  advisable  and  proper, 
in  which  event  he  will  direct  such  dis¬ 
position  to  be  made  thereof.  All  forms 
covering  the  production,  deposit,  with¬ 
drawal,  denaturation,  etc.,  of  the  alcohol 
or  denatured  alcohol  will  be  so  stored 
that  they  may  be  referred  to  when 
necessary. 

§  182.301  Storekeeper-g  a  ug  er’s  re¬ 
port.  Upon  completion  of  the  inspection 
of  the  industrial  alcohol  plant,  bonded 
warehouse,  or  denaturing  plant,  and 
Government  records  and  the  removal  of 
Government  property,  the  storekeeper- 
gauger  or  other  internal  revenue  officer 
charged  with  such  duty  will  submit  a 
report  to  the  assistant  regional 
commissioner. 

§  182.302  Assistant  regional  commis¬ 
sioner’s  action.  If  the  assistant  regional 
commissioner  finds,  upon  receipt  of  the 
report  from  the  storekeeper-gauger  or 
other  internal  revenue  officer,  that  all 
alcohol  or  denatured  alcohol  produced  or 
deposited  has  been  withdrawn,  and  prop¬ 
erly  accounted  for,  he  wijl  note  his  ap¬ 
proval  on  all  copies  of  Form  1431,  for¬ 
ward  the  original  thereof,  together  with 
a  copy  of  the  internal  revenue  officer’s 
report,  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  and  return  a  copy  to 
the  proprietor.  Where  discontinuance 
of  a  warehouse  or  denaturing  plant  was 
ordered  by  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  the  assistant  re¬ 
gional  commissioner  will  forward  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  a  complete  report  of  the  removal 
of  the  alcohol  or  specially  denatured  al¬ 
cohol  from  the  premises,  together  with  a 
copy  of  the  internal  revenue  officer’s  re¬ 
port  of  the  inspection  of  the  proprietor’s 
and  storekeeper-gauger’s  records  and  the 
removal  of  the  Government  property 
from  the  premises. 

SUBPART  P— ACTION  BY  DIRECTOR,  ALCOHOL 

AND  TOBACCO  TAX  DIVISION 

Original  Establishment 

§  182.303a  Authority  to  approve.  The 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  will  approve  or  disapprove  applica¬ 
tions  for  use  of  trade  names  as  provided 
in  §  182.290,  formulas  and  labels  for  de¬ 
natured  alcohol,  articles,  or  other  prod¬ 
ucts  manufactured  therefrom  as  pro¬ 
vided  in  §  182.151,  applications,  bonds 
and  qualifying  documents  required  in 
connection  with  establishment  and  op¬ 
eration  of  experimental  industrial  alco¬ 
hol  plants  in  accordance  with  provisions 
of  §  182.8,  and  applications  for  the  use 
of  tax-free  and  specially  denatured  al¬ 
cohol  by  the  United  States  or  govern¬ 
mental  agencies  thereof,  and  will  issue 
necessary  permits  or  certificates  in  con¬ 
nection  with  such  applications. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.304  Review  of  documents.  The 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  will  review  the  action  of  the  assist¬ 
ant  regional  commissioner  relating  to 
the  establishment  of  industrial  alcohol 
plants,  bonded  warehouses  and  denatur¬ 
ing  plants,  and  will  determine  whether 
such  action  is  in  conformity  with  the 
requirements  of  law  and  this  part.  If 
not,  the  Director,  Alcohol  and  Tobacco 
Tax  Division,  will  advise  the  assistant 
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regional  commissioner  as  to  the  neces¬ 
sary  action  to  be  taken." 

§  182.305  Registry  and  permit  num¬ 
bers.  Upon  request  therefor  by  assistant 
regional  commissioners  the  Director,  Al¬ 
cohol  and  Tobacco  Tax  Division  will  as¬ 
sign  registry  and  permit  numbers  to 
industrial  alcohol  plants,  bonded  ware¬ 
houses  and  denaturing  plants.  Such 
plants  will  be  numbered  serially,  irre¬ 
spective  of  States  or  regions.  Symbols 
and  numbers  for  basic  permits  will  be 
assigned  as  provided  in  §  182.291.  Reg¬ 
istry  and  permit  numbers  previously 
assigned  to  discontinued  alcohol  plants, 
bonded  warehouses,  and  denaturing 
plants  will  not  be  reassigned  to  other 
such  plants.  The  same  registry  number 
will  be  continued  whenever  there  is  a 
change  of  proprietorship.  In  the  case 
of  a  change  in  location  of  the  premises, 
the  same  registry  number  may  be  re¬ 
tained.  A  new  basic  permit  number  will 
be  assigned  when  there  is  a  change  of 
proprietorship.  The  same  registry  and 
permit  number  will  be  assigned  to  an 
industrial  alcohol  plant,  bonded  ware¬ 
house,  and  denaturing  plant,  or  any 
combination  of  such  plants  on  the  same 
premises. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

Application  by  United  States  or 
Governmental  Agency 

§  182.306  Issuance  of  permit.  Upon 
receipt  of  an  application  on  Form  1444 
or  Form  1486  from  the  United  States 
or  governmental  agency  thereof  for  per¬ 
mit  to  use  alcohol  free  of  tax  or  specially 
denatured  alcohol,  as  the  case  may  be, 
if  approved  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  he  will  issue  per¬ 
mit  on  Part  II  of  the  Form  1444  or  Form 
1486,  as  the  case  may  be.  Basic  permits. 
Form  1444  or  Form  I486,  shall  be  num¬ 
bered  serially  according  to  the  class  of 
permit  in  the  order  of  issuance.  The 
serial  number  of  permits.  Form  1444, 
shall  be  preceded  by  the  symbol  “US- 
TF,”  and  permits.  Form  1486,  shall  be 
preceded  by  the  symbol  “US-SDA.” 
The  original  copy  of  the  Form  1444  or 
Form  1486  shall  be  forwarded  to  the 
department,  bureau,  office,  or  other 
agency  of  the  United  States  making  ap¬ 
plication  for  the  permit.  One  copy  will 
be  retained  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division  for  his  files,  and 
the  remaining  copy  shall  be  forwarded 
to  the  assistant  regional  commissioner 
of  the  region  in  which  the  industrial 
alcohol  bonded  warehouse,  denaturing 
plant,  or  dealer  in  specially  denatured 
alcohol  named  as  vendor  in  the  applica¬ 
tion,  is  located. 

(68 A  Stat.  655,  658;  26  U.  S.  C  5304,  5310) 

Changes  Subsequent  to  Original 
Establishment 

§  182.308  Procedure  applicable.  The 
provisions  of  §  182.304  respecting  the  ac¬ 
tion  of  the  Director,  Alcohol  and  Tobacco 
Tax  Division  in  connection  with  the  ap¬ 
plication  for  original  basic  permits  will 
be  followed,  to  the  extent  applicable, 
where  there  is  a  change  in  the  individual, 
firm,  or  corporate  name,  or  in  the  trade 
name  or  style,  or  in  the  proprietorship, 
location,  premises,  construction,  appa¬ 
ratus  and  equipment,  or  in  the  type  of 


premises  or  operations,  or  in  the  title 
to  industrial  alcohol  plant  or  bonded 
warehouse  property  or  where  such  prop¬ 
erty  becomes  subject  to  a  mortgage, 
judgment,  or  other  encumbrance. 

SUBPART  Q — TERMINATION  OF  BONDS 

§  182.310  Bonds  supporting  basic  per¬ 
mits.  All  bonds  supporting  basic  permits 
required  by  law  and  these  regulations 
may  be  terminated  as  to  liability  (a) 
after  a  specified  future  date,  pursuant  to 
application  by  the  surety  as  provided  in 
§  182.315,  (b)  for  transactions  subse¬ 
quent  to  the  effective  date  of  an  approved 
superseding  bond,  or  (c)  for  future 
transactions  upon  discontinuance  of 
business  by  the  principal,  pursuant  to 
the  requirements  of  these  regulations. 
Application  for  notice  of  termination  of 
a  bond  supporting  a  basic  permit  upon 
approval  of  a  superseding  bond  or  dis¬ 
continuance  of  business  must  be  filed  in 
duplicate  with  the  assistant  regional 
commissioner. 

§  182.311  Termination  of  indemnity 
bonds — (a)  Form  1604.  Indemnity 
bonds  (Form  1604)  given  in  lieu  of  the 
consent  of  the  owner  of  industrial  alco¬ 
hol  plant,  or  bonded  warehouse  premises 
or  property,  and  of  any  mortgagee,  judg¬ 
ment-creditor,  conditional  sales  vendor, 
or  other  lienor,  to  priority  of  the  Govern¬ 
ment’s  lien  for  taxes  and  penalties  and 
other  interests,  run  for  an  indefinite 
period.  Such  bonds  may  be  terminated 
as  to  liability  for  future  operations  of  the 
premises,  (1)  pursuant  to  application  by 
the  surety  as  provided  in  §  182.315,  (2) 
upon  approval  of  a  superseding  bond  or 
discontinuance  of  business  by  the  prin¬ 
cipal,  or  (3)  upon  the  proprietor  (i)  be¬ 
coming  the  owner  in  fee  unencumbered 
of  the  property  covered  by  the  bond  or 
(ii)  filing  the  consent  of  the  owner  or 
encumbrancer,  and  the  tax-payment  or 
lawful  taxfree  withdrawal  of  all  alcohol 
produced  or  stored  while  such  indemnity 
bond  was  in  force.  Application  for 
notice  of  termination  of  such  bonds  upon 
approval  of  the  superseding  bond  or  dis¬ 
continuance  of  the  business  must  be  filed 
in  duplicate  with  the  assistant  regional 
commissioner. 

(b)  Form  1617.  Indemnity  bonds 
(Form  1617)  given  in  connection  with 
changes  in  buildings  and  equipment  on 
which  a  lien  has  attached  under  section 
3112,  L  R.  C.,  may  be  terminated  (1) 
upon  approval  of  a  superseding  bond 
(Form  1617),  or  (2)  upon  taxpayment  or 
removal  for  a  lawful  taxfree  purpose  of 
all  alcohol  produced  or  stored  while  the 
property,  covering  which  the  indemnity 
bond  was  filed,  formed  a  part  of  the  in¬ 
dustrial  alcohol  plant  or  bonded  ware¬ 
house  premises  and  equipment.  Appli¬ 
cation  for  notice  of  termination  of  such 
bonds  must  be  filed  in  duplicate  with  the 
assistant  regional  commissioner. 

(68 A  Stat.  598,  599;  26  U.  S.  C.  5004,  5005) 

§  182.312  Direct  export  bonds.  Bonds 
covering  a  specific  lot  of  alcohol  with¬ 
drawn  for  direct  export.  Form  1497,  will 
be  terminated  by  the  assistant  regional 
commissioner  by  marking  the  bond 
“Canceled,”  followed  by  the  date  of  can¬ 
cellation,  upon  receipt  of  evidence  of  the 
landing  of  the  alcohol  in  a  foreign  coun¬ 


try  or  satisfactory  proof  of  loss  at  sea- 
Provided,  That  where  there  is  a  deft! 
ciency,  the  bond  will  not  be  canceled  by 
the  assistant  regional  commissioner  un¬ 
til  the  liability  for  the  deficiency  has 
been  terminated.  Continuing  bonds 
covering  alcohol  withdrawn  from  time 
to  time  for  direct  export.  Form  1495,  will 
be  similarly  terminated  by  the  assistant 
regional  commissioner  where  no  further 
withdrawals  are  to  be  made  thereunder: 
Provided,  That  the  account  kept  with 
the  bond  in  accordance  with  §  182  611 
shows  that  there  are  no  outstanding 
charges. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.313  Transportation  for  export 
bonds.  Bonds  covering  a  specific  lot  of 
alcohol  withdrawn  for  transportation 
for  export,  Form  1498,  will  be  terminated 
by  the  assistant  regional  commissioner 
by  marking  the  bond  “Canceled,”  fol¬ 
lowed  by  the  date  of  cancellation,  upon 
receipt  of  Form  691  from  the  district 
director  of  customs  showing  the  clear¬ 
ance  of  the  alcohol:  Provided,  That 
where  there  is  a  loss  in  transit,  the  bond 
will  not  be  canceled  until  the  liability  for 
the  loss  has  been  terminated.  Con¬ 
tinuing  bonds  for  alcohol  withdrawn 
from  time  to  time  for  transportation  for 
export,  Form  1496,  will  be  similarly  ter¬ 
minated  by  the  assistant  regional  com¬ 
missioner  where  no  further  withdrawals 
are  to  be  made  thereunder:  Provided, 
That  the  account  kept  with  the  bond  in 
accordance  with  §  182.611  shows  that 
there  are  no  outstanding  charges. 

(68A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.314  Bonds  covering  transporta¬ 
tion  to  customs  manufacturing  bonded 
warehouse.  Bonds  covering  a  specific 
lot  of  alcohol  withdrawn  for  transporta¬ 
tion  to  a  customs  manufacturing  ware¬ 
house,  Form  1459,  will  be  terminated  by 
the  assistant  regional  commissioner  by 
marking  the  bond  “Canceled,”  followed 
by  the  date  of  cancellation,  upon  receipt 
from  the  district  director  of  customs  of 
Form  3923  showing  the  deposit  of  the 
alcohol  in  the  customs  manufacturing 
bonded  warehouse:  Provided,  That 
where  there  is  a  loss  in  transit  the  bond 
will  not  be  canceled  by  the  assistant  re¬ 
gional  commissioner  until  liability  for 
the  loss  has  been  terminated.  Continu¬ 
ing  bonds  covering  alcohol  withdrawn 
from  time  to  time  for  transportation  to 
customs  manufacturing  bonded  ware¬ 
house,  Form  1460,  will  be  similarly  ter¬ 
minated  by  the  assistant  regional  com¬ 
missioner  where  no  further  withdrawals 
are  to  be  made  thereunder,  provided  that 
the  account  kept  with  the  bond  in  ac¬ 
cordance  with  §  182.625  shows  that  there 
are  no  outstanding  charges. 

(68A  Stat.  604,  679;  26  U.  S.  C.  5011,  5522) 

§  182.314a.  Bonds  covering  withdraw¬ 
als  for  use  on  vessels  and  aircraft.  Bonds 
on  Forms  1660  and  1661  will  be  termi¬ 
nated  in  the  same  manner  as  direct  ex¬ 
port  bonds  (§182.312),  upon  compli¬ 
ance  with  §§  182.630k  to  182.630n. 

§182.315  Application  of  surety  for  re¬ 
lief  from  bond.  A  surety  on  any  bona 
required  by  these  regulations  may  at  any 
time  in  writing  notify  the  principal  an 
the  assistant  regional  commissioner  m 
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whose  office  the  bond  is  on  file  that  he 
desires,  after  a  date  named,  which  shall 
be  at  least  60  days  after  the  date  of  noti¬ 
fication,  to  be  relieved  of  liability  under 
said  bond.  The  notice  shall  be  executed 
in  triplicate  by  the  surety,  who  shall 
deliver  one  copy  to  the  principal,  and 
the  other  two  copies  to  the  assistant  re¬ 
gional  commissioner,  who  will  retain  one 
copy  and  transmit  the  remaining  copy 
to  the  Director,  Alcohol  and  Tobacco 
Tax  Division.  If  such  notice  is  not  there¬ 
after  in  writing  withdrawn,  the  rights  of 
the  principal  as  supported  by  said  bond 
shall  be  terminated  on  the  date  named 
in  the  notice,  and  the  surety  shall  be  re¬ 
lieved  (a)  in  the  case  of  a  bond  support¬ 
ing  the  basic  permit  from  liability  for 
alcohol  produced  or  withdrawn,  or  de¬ 
natured  alcohol  received  or  withdrawn, 
or  articles  manufactured  with  such  de¬ 
natured  alcohol  wholly  subsequent  to  the 
date  named  in  the  notice,  (b)  in  the  case 
of  indemnity  bonds,  Form  1604,  or  Form 
1617,  from  liability  for  alcohol  produced, 
received,  or  withdrawn  at  the  industrial 
alcohol  plant  or  bonded  warehouse 
wholly  subsequent  to  such  date,  and  (c) 
in  the  case  Of  export  bonds  (Forms  1495, 
1496,  1497,  and  1498),  bonds  covering 
transportation  to  customs  manufactur¬ 
ing  warehouse  (Forms  1459  and  1460), 
and  bonds  covering  withdrawals  for  use 
on  vessels  and  aircraft  (Forms  1660  and 
1661)  from  liability  for  alcohol  with¬ 
drawn  for  export  or  for  transportation 
to  a  customs  manufacturing  warehouse, 
or  for  use  on  vessels  and  aircraft,  as  the 
case  may  be,  wholly  subsequent  to  such 
date.  If  the  principal  fails  to  file  a  valid 
superseding  bond  prior  to  the  date  on 
which  the  surety  desires  to  be  relieved 
from  liability  under  the  bond,  the  surety, 
notwithstanding  his  release  from  liabil¬ 
ity  as  specified  in  conditions  (a) ,  (b) ,  and 
(c)  of  this  section,  shall  continue  to 
remain  liable  under  the  bond  for  all  al¬ 
cohol,  denatured  alcohol,  or  articles  on 
hand  or  in  transit  to  the  principal  on 
said  date,  until  the  same  has  been  law¬ 
fully  disposed  of  or  a  new  bond  has  been 
filed  by  the  principal  covering  the  same. 
This  notice  may  not  be  given  by  an  agent 
of  the  surety  unless  it  is  accompanied 
by  a  power  of  attorney  duly  executed  by 
the  surety,  authorizing  him  to  give  such 
notice,  or  by  a  verified  statement  that 
such  power  of  attorney  is  on  file  with 
the  Department.  The  surety  must  also 
file  with  the  assistant  regional  commis¬ 
sioner  an  acknowledgment  or  other  proof 
of  service  of  such  notice  on  the  principal. 

5 182.316  Application  for  notice  of  ter¬ 
mination.  Where  the  permittee  has  filed 
a  Proper  superseding  bond  in  lieu  of  a 
previously  filed  bond  to  support  a  basic 
Permit,  or  indemnity  bond  (Form  1604 
1617),  or  has  discontinued  business 
in  accordance  with  the  requirements  of 
this  part,  or  where,  in  the  case  of  direct 
export  bonds,  transportation  for  export 
bonds,  bonds  covering  transportation  to 
customs  manufacturing  bonded  ware¬ 
houses,  and  bonds  covering  withdrawals 
hf  use  on  vessels  and  aircraft,  there  has 
been  compliance  with  the  provisions  of 
i§  182.312,  182.3  1  3,  182.3  1  4,  or  182.314a, 
as  the  case  may  be,  and  the  principal 
bf  surety  desires  to  secure  notice  of 
termination  of  the  bond  for  which  the 
No.  253— Part  n — Sec.  1 - 7 


principal  no  longer  has  any  use,  applica¬ 
tion  therefor,  in  writing,  will  be  made 
to  the  assistant  regional  commissioner. 
The  application  will  be  made  in  duplicate 
where  it  is  desired  to  secure  the  issu¬ 
ance  of  notices  of  the  termination  of 
bonds  supporting  the  basic  permit  or  in¬ 
demnity  bond  (Form  1604  or  1617). 

§  182.317  Action  on  application  for 
notice  of  termination  of  bond  supporting 
a  basic  permit.  When  an  application  for 
notice  of  termination,  as  to  future  oper¬ 
ations,  of  a  bond  supporting  a  basic  per¬ 
mit  is  filed  with  the  assistant  regional 
commissioner  in  a  case  where  a  super¬ 
seding  bond  has  been  approved,  or  the 
principal  has  discontinued  business,  as 
provided  in  §  182.310  the  assistant  re¬ 
gional  commissioner  will  make  a  com¬ 
plete  examination  of  records  to  deter¬ 
mine  whether  there  is  any  liability  then 
due  and  payable  outstanding  against  the 
bond.  He  will  also  ascertain  from  the 
district  director  of  internal  revenue 
whether  there  are  any  outstanding  un¬ 
paid  assessments  or  demands  for  taxes, 
penalties  and  interest  on  alcohol  or  de¬ 
natured  alcohol  under  the  bond.  If  it  is 
found  that  violations  of  law  or  regula¬ 
tions  occurred  during  the  period  cov¬ 
ered  by  the  bond,  and  that  penalties 
incurred  or  fines  imposed  have  not  been 
paid,  or  that  outstanding  assessments,  or 
demands  for  payment  of  taxes,  charge¬ 
able  against  the  bond  have  not  been  paid, 
or  otherwise  settled,  the  assistant  re¬ 
gional  commissioner  wrill  disapprove  the 
application,  unless  the  liability  is  settled. 
If  the  assistant  regional  commissioner 
finds  that  the  bond  properly  may  be  ter¬ 
minated  he  will  issue  notice  of  termina¬ 
tion  in  accordance  with  provisions  of 
§  182.320. 

§  182.318  Action  on  application  for 
notice  of  termination  of  indemnity 
bojids.  When  an  application  for  notice 
of  termination  of  an  indemnity  bond. 
Form  1604,  as  to  future  operations  of 
an  industrial  alcohol  plant  or  bonded 
warehouse  is  filed  with  the  assistant 
regional  commissioner  in  a  case  where  a 
superseding  bond  has  been  approved,  or 
the  principal  has  discontinued  business, 
as  provided  in  §  182.311,  the  assistant 
regional  commissioner  will  take  action 
in  accordance  with  the  procedure  pre¬ 
scribed  in  §  182.317,  in  the  case  of  an 
application  for  termination  of  the  bond 
supporting  a  basic  permit.  When  an 
application  for  notice  of  termination  of 
an  indemnity  bond,  Form  1617,  covering 
changes  in  buildings  or  equipment  is 
filed  with  the  assistant  regional  com¬ 
missioner,  he  will  make  a  complete  in¬ 
quiry  to  determine  whether  all  alcohol, 
the  tax  on  which  constituted  the  lien  in 
relation  to  which  the  bond  wras  given, 
has  been  taxpaid  or  removed  for  a  law¬ 
ful  taxfree  purpose.  If  the  assistant 
regional  commissioner  finds  that  the 
bond  properly  may  be  terminated,  he 
will  issue  notice  of  termination  thereof 
in  accordance  with  §  182.320. 

§  182.319  Action  on  application  for 
notice  of  termination  of  other  bonds. 
When  an  application  for  notice  of  the 
termination  of  export  bonds  (Forms 
1495  and  1497),  transportation  for  ex¬ 
port  bonds  (Forms  1496  and  1498), 


bonds  covering  transportation  of  alco¬ 
hol  to  the  customs  manufacturing 
bonded  warehouse  (Forms  1459  and 
1460),  and  bonds  covering  withdrawals 
for  use  on  vessels  and  aircraft  (Forms 
1660  and  1661)  is  filed  with  the  assist¬ 
ant  regional  commissioner,  he  will  ex¬ 
amine  his  records  to  determine  whether 
the  required  evidence  of  foreign  land¬ 
ing  or  loss  at  sea,  or  clearance,  or  de¬ 
posit  in  the  customs  manufacturing 
bonded  warehouse,  or  use,  as  the  case 
may  be,  of  the  alcohol  withdrawn  under 
the  bond  has  been  filed,  and  if  there 
were  deficiencies,  whether  liability 
therefor  has  been  terminated.  If  the 
assistant  regional  commissioner  finds 
that  the  bond  properly  may  be  termi¬ 
nated,  he  will  issue  notice  of  termination 
thereof  in  accordance  with  §  182.320. 

§  182.320  Notice  of  termination. 
Upon  cancellation  as  to  liability  for  fu¬ 
ture  transactions,  of  a  bond  supporting 
a  basic  permit,  or  an  indemnity  bond. 
Form  1604,  as  to  liability  for  future 
operations  of  an  industrial  alcohol 
plant  or  bonded  warehouse,  the  assist¬ 
ant  regional  commissioner  will  execute 
notice  of  bond  termination  on  Form 
1490  where  a  superseding  bond  has  been 
approved,  or  notification  of  release  of 
bond  on  Form  1491  where  the  principal 
has  discontinued  business,  as  the  case 
may  be,  in  quadruplicate  (in  quintupli- 
cate  if  there  are  two  sureties),  and  will 
forward  the  original  together  with  one 
copy  of  the  application  for  notice  of 
termination  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  one  copy  to  each 
obligor  on  the  bond,  and  retain  one 
copy  on  file  with  the  bond  to  which  it 
relates.  Similar  action  will  be  taken  by 
the  assistant  regional  commissioner  on 
approval  of  an  application  for  notice  of 
termination  of  an  indemnity  bond  on 
Form  1617.  Where  an  application  for 
the  issuance  of  notice  of  the  termination 
of  a  direct  export  bond,  transportation 
for  export  bond,  bond  covering  trans¬ 
portation  to  a  customs  manufacturing 
bonded  warehouse,  or  bond  covering 
withdrawal  for  use  on  vessels  and  air¬ 
craft,  has  been  filed  with  the  assistant 
regional  commissioner,  and  he  has 
found  that  there  has  been  compliance 
with  the  provisions  of  §§  182.312, 
182.313,  182.314,  or  182.314a,  as  the  case 
may  be,  he  will  issue  Form  1490  or  Form 
1491,  as  provided  above. 

§  182.321  Release  of  collateral.  The 
release  of  collateral  pledged  and  depos¬ 
ited  with  the  United  States  to  support 
bonds  required  in  this  part  will  be  in  ac¬ 
cordance  with  the  provisions  of  Depart¬ 
ment  Circular  154,  revised  (31  CFR,  Part 
225) ,  subject  to  the  conditions  governing 
the  issuance  of  notices  on  Forms  1490 
and  1491  of  the  termination  of  such 
bonds.  Unless  a  superseding  bond  has 
been  approved,  the  release  of  the  security 
in  the  case  of  such  bonds  will  not  be  au¬ 
thorized  until  all  alcohol  or  denatured 
alcohol  or  articles  produced  or  with¬ 
drawn,  while  such  bonds  were  in  force 
and  effect,  have  been  lawfully  disposed 
of.  Accordingly,  collateral  may  not  be 
released  while  any  alcohol  or  denatured 
alcohol  or  articles  remain  an  outstand¬ 
ing  charge  against  a  bond  supporting  a 
basic  permit  or  indemnity  bond.  Form 
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1604.  When  an  application  for  release 
of  collateral  deposited  in  support  of  a 
bond  supporting  a  basic  permit  on  Form 
1433,  or  an  indemnity  bond.  Form  1604 
is  received  by  the  assistant  regional  com¬ 
missioner,  he  will  determine  whether  all 
outstanding  liabilities  have  been  settled, 
and  unless  a  superseding  bond  has  been 
approved  whether  all  alcohol  or  denat¬ 
ured  alcohol  produced,  withdrawn,  used, 
etc.,  while  the  bond  was  in  effect  has 
been  lawfully  disposed.  Collateral 
pledged  and  deposited  to  support  an  in¬ 
demnity  bond.  Form  1617,  covering 
changes  in  industrial  alcohol  plant  or 
bonded  warehouse  buildings  or  equip¬ 
ment  may  be  released  upon  approval  of 
a  superseding  bond  or  upon  lawful  re¬ 
moval  of  all  alcohol  the  tax  on  which 
constituted  the  lien  in  relation  to  which 
the  bond  was  given.  Upon  approval  of 
an  application  for  the  issuance  of  notice 
of  termination  of  a  bond  supporting  basic 
permit  on  Form  1433,  or  indemnity  bonds 
(Form  1604  or  1617)  supported  by  col¬ 
lateral  security,  the  assistant  regional 
commissioner  will  fix  the  date  or  dates 
on  which  a  part  or  all  of  the  security 
may  be  released.  In  fixing  such  date, 
the  assistant  regional  commissioner  will 
satisfy  himself  that  the  interest  of  the 
Government  will  not  be  jeopardized. 
The  date  of  release  for  collateral  sup¬ 
porting  a  bond  on  Form  1432-A  will 
ordinarily  be  fixed  at  not  less  than 
6  months  from  the  date  of  deter¬ 
mination  that  there  is  no  outstanding 
liability  against  the  bond,  and  collateral 
pledged  for  other  bonds  will  ordinarily 
be  released  upon  issuance  of  notice  on 
Form  1490  or  Form  1491.  Collateral 
pledged  and  deposited  to  support  a  bond 
supporting  a  basic  permit  on  Form  1433, 
or  indemnity  bond  (Form  1604  or  1617), 
will  not  be  released  by  the  assistant  re¬ 
gional  commissioner  unless  all  liability 
thereunder  has  been  terminated.  At  any 
time  prior  to  the  release  of  collateral 
security,  the  assistant  regional  commis¬ 
sioner  may,  in  his  discretion  and  for 
proper  cause,  further  extend  the  date  of 
the  release  of  such  security  for  such 
additional  period  of  time  as,  in  his  judg¬ 
ment,  may  be  appropriat* 

(61  Stat.  646  ;  6  U.  S.  C.  15) 

SUBPART  R — GENERAL  REQUIREMENTS 
REGARDING  CPERATIONS 

§  182.322  Compliance  with  require¬ 
ments  of  law  and  regulations.  Under  no 
circumstances  will  a  person  conduct  any 
operations  in  connection  with  the  pro¬ 
duction,  storage,  taxpayment,  or  dena- 
turation  of  alcohol,  or  use  tax-free  alco¬ 
hol  or  deal  in  or  use  specially  denatured 
alcohol,  or  transport  tax-free  or  specially 
denatured  alcohol,  or  undenatured  ethyl 
alcohol  in  tank  trucks  as  authorized  by 
the  regulations  in  this  part,  or  recover 
denatured  alcohol,  or  articles  in  the  form 
of  denatured  alcohol,  until  compliance 
with  all  the  requirements  of  law  and 
these  regulations,  and  the  application, 
bond  (if  required)  and  supporting  docu¬ 
ments  have  been  approved  and  a  basic 
permit  issued  pursuant  thereto,  in  ac¬ 
cordance  with  the  provisions  of  the 
regulations  in  this  part. 

(68A  Stat.  655,  657;  26  U.  S.  C.  5304,  5308) 


§  182.323  Prohibited  hours  of  opera¬ 
tion — (a)  Industrial  alcohol  plant.  The 
proprietor  of  an  industrial  alcohol  plant 
may  conduct  any  and  all  operations  in 
connection  with  mashing,  fermentation, 
and  distillation  in  his  plant  on  Sundays 
the  same  as  on  week  days.  All  opera¬ 
tions  in  connection  with  the  gauging, 
drawing  off,  or  removal  of  alcohol  from 
the  receiving  room  or  the  wine  room  will 
be  conducted  during  the  regular  business 
hours  of  the  industrial  alcohol  plant,  ex¬ 
cept  when  specifically  approved  by  the 
assistant  regional  commissioner:  Pro¬ 
vided,  That  no  alcohol  may  be  gauged, 
drawn  off  or  removed  from  the  receiving 
room  or  the  wine  room  on  Sunday  or  at 
night,  but  spirits  in  the  wine  room  may 
be  returned  to  the  distilling  building  for 
redistillation  at  any  time. 

(b)  Bonded  warehouse  or  denaturing 
plant.  All  operations  at  a  bonded  ware¬ 
house  and  the  receipt  or  removal  of 
denaturants  or  alcohol  and  the  denatu- 
ration  of  all  alcohol  at  a  denaturing 
plant  shall  be  conducted  during  regular 
business  hours,  except  when  otherwise 
approved  by  the  assistant  regional  com¬ 
missioner.  Denatured  alcohol  may  be 
received  at  or  removed  from  the  dena¬ 
turing  plant  at  other  hours  upon  written 
notice  delivered  by  the  proprietor  to  the 
storekeeper-gauger  in  charge. 

(c)  Users  and  dealers  in  specially  de¬ 
natured  alcohol.  Whenever  a  person 
qualified  to  use  or  to  deal  in  specially 
denatured  alcohol,  or  recover  denatured 
alcohol  or  articles  in  the  form  of  de¬ 
natured  alcohol,  proposes  to  operate  at 
hours  other  than  between  7:00  a.  m.  and 
6:00  p.  m.,  or  on  Sundays  and  legal  holi¬ 
days,  a  notice  so  to  do  shall  be  first 
submitted  to  the  assistant  regional 
commissioner. 

§  182.324  Records.  All  forms  of  rec¬ 
ord  and  report  necessary  to  carry  into 
effect  the  law  and  the  regulations  in 
this  part,  and  all  the  requirements  and 
instructions  contained  on  such  forms  are 
hereby  made  a  part  of  these  regulations. 

(a)  Records  to  be  kept  three  years. 
Except  as  provided  in  §  182.648,  all  rec¬ 
ords,  including  copies  of  all  daily  and 
monthly  reports,  required  to  be  kept  by 
law  and  the  regulations  in  this  part,  must 
be  retained  by  the  proprietor,  permittee, 
or  other  person  charged  with  keeping 
or  maintaining  the  same,  available  for 
inspection  by  internal  revenue  officers 
for  a  period  of  three  years:  Provided, 
That  the  assistant  regional  commis¬ 
sioner  or  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division  may  require  records, 
copies  of  which  are  not  filed  in  the  office 
of  the  assistant  regional  commissioner  or 
the  Director,  Alcohol  and  Tobacco  Tax 
Division,  such  as  the  manufacturing  and 
sales  records  of  users  of  specially  dena¬ 
tured  alcohol,  and  the  receipt  and  dis¬ 
position  records  of  dealers  in  and  users 
of  completely  denatured  alcohol,  pro¬ 
prietary  anti-freeze  solutions,  propri¬ 
etary  solvents,  lacquer  thinners,  and 
ethyl  acetate,  to  be  kept  for  an  addi¬ 
tional  period  of  not  exceeding  three 
years  in  any  case  where  he  deems  such 
retention  necessary  or  advisable. 

(b)  Inspection  of  premises  and  rec¬ 
ords.  All  persons  conducting  a  business 


under  a  basic  permit  issued  pursuant  to 
these  regulations  shall  permit  any  inter¬ 
nal  revenue  officer  to  inspect  immediately 
at  any  time  during  regular  business 
hours,  or  at  any  time  when  any  opera¬ 
tions,  transactions,  etc.,  of  any  nature 
whatsoever  are  being  carried  on,  such 
operations  or  transactions  and  the  prem¬ 
ises,  equipment,  stocks,  materials,  rec¬ 
ords,  and  reports  required  by  law  and 
regulations. 

(c)  FiTial  reports.  The  monthly  re¬ 
ports  for  the  month  in  which  business 
is  discontinued,  shall  be  marked  ‘  Final.” 

SUBPART  S — OPERATION  OF  INDUSTRIAL 
ALCOHOL  PLANTS 

5  182.325  Manufacture  of  vidustrial 
alcohol.  Alcohol  may  be  produced  at 
industrial  alcohol  plants  operated  under 
the  provisions  of  this  part,  from  any  raw 
materials  by  any  process  suitable  for  the 
production  of  alcohol.  At  plants  where 
the  alcohol  is  abstracted  from  liquids 
such  as  beer,  ale,  porter,  or  wine,  such 
liquids  will  be  regarded  as  distilling  ma¬ 
terial.  Fermented  malt  liquor  may  be 
received  from  a  contiguous  brewery 
where  the  residue  containing  less  than 
one-half  of  1  percent  of  alcohol  by  vol¬ 
ume  is  to  be  returned  to  the  brewery  to 
be  used  in  the  manufacture  of  cereal 
beverages. 

(a)  Tax  on  alcohol,  lien  for  tax,  etc. 
All  alcohol  produced  in  an  industrial  al¬ 
cohol  plant  is  subject  to  tax  as  soon  as 
the  alcohol  comes  into  existence  as  such, 
whether  it  be  subsequently  separated  as 
pure  or  impure  spirit,  and  the  tax  on  the 
alcohol  becomes  a  first  lien  on  the  alcohol 
and  the  premises  and  plant  in  which  such 
alcohol  is  produced  or  stored,  together 
with  all  improvements  and  appurte¬ 
nances  thereunto  belonging  and  in  any 
wise  appertaining.  The  provisions  of 
§§  182.478  to  182.487  relative  to  the  tax 
on  alcohol,  lien  for  tax  on  alcohol,  and 
sales  of  alcohol  are  applicable  to  propri¬ 
etors  of  industrial  alcohol  plants. 

(68 A  Stat.  598,  599,  657,  658,  675;  26  U.  S.  C. 
5004,  5005,  5307,  5309,  6412) 

§  182.327  Brandy.  Where  it  is  de¬ 
sired  to  produce  brandy  under  Part  221 
of  this  title  governing  the  production  of 
brandy  at  fruit  distilleries,  under  the  ex¬ 
emptions  from  law  afforded  fruit  distill¬ 
ers  by  virtue  of  section  2825, 1.  R.  C.,  the 
industrial  alcohol  plant  must  be  discon¬ 
tinued  in  accordance  with  §1  182.276- 
182.279  and  reestablished  and  operated 
as  a  fruit  distillery  in  accordance  with 
Part  221  of  this  title. 

§  182.328  Experimental  operations. 
Persons  authorized,  pursuant  to  provi¬ 
sions  of  §  182.8,  to  conduct  experimental 
operations  for  a  temporary  period  of  time 
in  connection  with  the  production  of  al¬ 
cohol  are  required  to  submit  such  reports 
and  maintain  such  records  as  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division 
shall,  in  each  case,  prescribe.  The  alco¬ 
hol  produced  in  an  experimental  indus¬ 
trial  alcohol  plant  shall  be  disposed  of  or 
denatured  with  such  denaturing  mate¬ 
rials  and  quantities  thereof  as  may  be 
authorized  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  under  such  condi¬ 
tions  and  restrictions  as  he  may  impose. 
Alcohol  so  denatured  shall  be  used  or  dis- 
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posed  of  in  the  manner  prescribed  by  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  in  each  case. 

(68  Stat.  657;  26  U.  S.  C.  5306) 

§  182.329  Chemical  plant  producing 
alcohol  as  a  "by-product .  When,  in  con¬ 
nection  with  chemical  or  other  process, 
ethyl  alcohol  is  produced  as  a  by-product, 
the  proprietor  must  qualify  the  premises 
as  an  industrial  alcohol  plant.  In  such 
cases,  the  Director,  Alcohol  and  Tobacco 
Tax  Division  may,  in  his  discretion,  per¬ 
mit  such  variation  in  the  usual  mode  of 
operation  as  may  be  necessary  for  the 
particular  type  of  plant,  where  such  may 
be  done  without  jeopardy  to  the  revenue. 
At  such  plants,  the  Director,  Alcohol  and 
Tobacco  Tax  Division  may  require  the 
proprietor  or  the  storekeeper-gauger  to 
make  such  tests  of  the  materials  distilled 
as  he  may  deem  necessary  to  secure  a 
proper  control  and  check  of  the  processes 
employed. 

(a)  Exception.  A  manufacturer  hold¬ 
ing  a  permit  authorizing  the  use  and  re¬ 
covery  of  denatured  alcohol,  who  uses 
denatured  alcohol  in  the  production  of 
chemicals,  which  do  not  contain  specially 
denatured  alcohol  and  which  in  turn  are 
used  on  the  permit  premises  in  the  pro¬ 
duction  of  other  chemicals,  resulting  in 
the  production  of  ethyl  alcohol  as  a  by¬ 
product,  wTill  not  be  required  to  qualify 
the  premises  as  an  industrial  alcohol 
plant.  In  such  case,  the  alcohol  will  be 
redenatured  and  accounted  for  in  the 
same  manner  as  recovered  alcohol  is  re¬ 
quired  to  be  redenatured  and  acccounted 
for  by  the  regulations  in  this  part. 

(b)  Exception.  A  manufacturer  who 
uses  products  containing  specially  de¬ 
natured  alcohol  in  a  process  where  part 
or  all  of  the  specially  denatured  alcohol 
is  recovered  will  not  be  required  to  qual¬ 
ify  the  premises  as  an  industrial  alcohol 
plant,  provided  he  obtains  a  permit  to 
recover  and  use  specially  denatured  al¬ 
cohol  in  an  approved  process  or  prepara¬ 
tion.  The  recovered  alcohol,  if  neces¬ 
sary,  must  be  redenatured  before  use,  or 
returned  to  an  industrial  alcohol  plant 
or  denaturing  plant  if  he  has  no  use  for 
such  recovered  alcohol,  and  otherwise 
accounted  for,  as  provided  by  the  reg¬ 
ulations  in  this  part. 

(c)  Exception.  A  manufacturer  who 
uses  chemicals  which  do  not  contain 
specially  denatured  alcohol,  but  which 
were  manufactured  under  a  permit  with 
specially  denatured  alcohol,  and  uses 
such  chemicals  in  a  process  where  part 
or  all  of  the  specially  denatured  alcohol 
used  in  their  manufacture  is  recovered, 
will  be  required  to  qualify  the  premises 
as  an  industrial  alcohol  plant:  Provided, 
That  where  the  Director,  Alcohol  and 
Tobacco  Tax  Division  finds  there  is  no 
jeopardy  to  the  revenue,  the  manufac¬ 
turer  may  be  permitted,  in  lieu  of  quali¬ 
fication  as  the  proprietor  of  an  indus¬ 
trial  alcohol  plant,  to  obtain  a  permit  to 
recover  and  use  specially  denatured  al¬ 
cohol.  The  recovered  alcohol,  if  neces- 
s&ry,  must  be  redenatured  before  use, 
°r  returned  to  an  industrial  alcohol  plant 
or  denaturing  plant,  and  otherwise  ac- 
Wunted  for,  as  provided  by  the  regu¬ 
lations  in  this  part. 

(68A  Stat.  657;  26  U.  S.  C.  5306) 


§  182.330  Redistillation.  Proprietors, 
in  the  operation  of  industrial  alcohol 
plants,  are  exempt  from  the  provision  of 
law  which  declare  that  every  person 
shall  be  regarded  as  engaged  in  the  busi¬ 
ness  of  rectifying  who  rectifies,  purifies, 
or  refines  distilled  spirits  or  wines  by  any 
process  other  than  original  and  continu¬ 
ous  distillation  through  continuous  closed 
vessels  and  pipes  until  the  manufacture 
thereof  is  complete. 

(68A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.331  Commencement  of  opera¬ 
tions;  notice.  Form  125.  Before  com¬ 
mencing  operations  at  the  industrial 
alcohol  plant,  the  proprietor  shall  file 
with  the  assistant  regional  commissioner 
notice  on  Form  125,  in  duplicate,  speci¬ 
fying  the  date  on  which  he  desires  to 
commence  operations.  This  notice  must 
be  filed  in  time  to  enable  the  assistant 
regional  commissioner  to  assign  one  or 
more  storekeeper-gaugers  to  the  indus¬ 
trial  alcohol  plant.  If  the  application. 
Form  1431,  bond,  Form  1432-A,  and  sup¬ 
porting  documents  have  been  approved 
and  basic  permit,  Form  1433,  has  been 
issued,  and  the  storekeeper- gaugers  as¬ 
signed  to  the  industrial  alcohol  plant 
have  found  the  plant  and  equipment  in 
proper  condition,  the  proprietor  may 
commence  operations  at  the  time  speci¬ 
fied  in  the  notice. 

(68A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.332  Assignment  of  storekeeper- 
gaugers.  One  or  more  storekeeper- 
gaugers  must  be  assigned  to,  and  on  duty 
at,  each  industrial  alcohol  plant  before 
the  proprietor  can  commence  operations. 
In  determining  the  number  of  store¬ 
keeper-gaugers  to  be  assigned  to  each 
industrial  alcohol  plant,  the  assistant 
regional  commissioner  will  take  into  ac¬ 
count  the  distilling  equipment  and  the 
process  to  be  used,  the  quantity  of  alco¬ 
hol  to  be  produced  daily,  and  the  number 
of  hours  the  industrial  alcohol  plant  will 
be  operated  each  day.  When  notices  of 
commencement  of  operations  are  re¬ 
ceived,  the  assistant  regional  commis¬ 
sioner  will  assign  the  storekeeper-gaug¬ 
ers  in  time  to  prevent  unnecessary  delays 
to  proprietors. 

§  182.333  Examination  of  plant. 
Upon  assignment  to  an  industrial  alcohol 
plant  intending  to  commence  operations, 
or  to  resume  operations  after  an  ex¬ 
tended  suspension,  the  storekeeper- 
gaugers  will,  prior  to  the  actual  com¬ 
mencement  of  operations,  examine  the 
industrial  alcohol  plant,  the  apparatus 
and  equipment,  the  receiving  room,  etc., 
and  determine  that  all  valves,  flanges, 
and  other  connections  which  would  af¬ 
ford  access  to  the  alcohol  are  properly 
equipped  for  locking  or  are  brazed,  or 
welded,  or  otherwise  secured  and  sealed, 
and  that  all  doors  and  other  openings  in 
the  receiving  room  and  wine  room  are 
protected  in  the  manner  prescribed  by 
this  part.  The  storekeeper-gauger  will 
apply  Government  locks  (unless  pre¬ 
viously  attached)  wherever  the  same  are 
required,  and  will  complete  Form  125,  in 
duplicate,  deliver  one  copy  to  the  pro¬ 
prietor  and  forward  the  original  to  the 
assistant  regional  commissioner. 


§  182.334  Supervision  of  operations. 
The  storekeeper-gauger  will  have  super¬ 
vision  of  the  industrial  alcohol  plant  to 
which  he  is  assigned,  under  the  direction 
of  the  assistant  regional  commissioner. 
The  storekeeper-gauger  will  see  that  the 
operations  of  the  industrial  alcohol  plant 
conform  to  the  requirements  of  the  law 
and  the  regulations  in  this  part  and  will, 
in  the  course  of  his  daily  duties,  carefully 
observe  the  character  and  condition  of 
all  connections,  pipes,  tanks,  vessels, 
stills,  and  other  equipment  used  for  con¬ 
veying  alcohol  in  the  course  of  distilla¬ 
tion  to  see  if  they  are  continuous  and 
closed  as  required  and  whether  access 
can  be  gained  to  the  alcohol  in  the  store¬ 
keeper-gauger’s  absence.  The  store¬ 
keeper-gauger  will  promptly  report  to 
the  assistant  regional  commissioner  any 
industrial  alcohol  plant  operations  or 
condition  of  apparatus  and  equipment 
not  conforming  to  the  law  and  regula¬ 
tions. 

Distilling  Materials 

§  182.335  Weighing  materials  re¬ 
ceived.  Except  as  provided  in  §  182.65, 
the  proprietor  will  weigh  or,  in  the  case 
of  liquids,  weigh  or  measure  all  materials 
received  on  the  industrial  alcohol  plant 
premises  intended  for  use  in  the  produc¬ 
tion  of  alcohol.  He  will  maintain  ap¬ 
propriate  commercial  records  of  all  such 
materials  received,  showing  the  date  of 
receipt,  the  name  of  the  concern  or  per¬ 
son  from  whom  the  materials  were  pur¬ 
chased,  and  the  kind  and  quantity  of 
each  material,  and  will  report  on  Form 
1442  the  total  quantity  of  each  kind  of 
material  received  during  the  month: 
Provided,  however,  That  the  assistant  re¬ 
gional  commissioner  may,  in  his  discre¬ 
tion,  require  that  receipts  of  materials  be 
reported  daily  on  Form  1442. 

§  182.336  Storage  of  materials.  All 
grain  received  on  the  industrial  alcohol 
plant  premises  will  be  stored  in  the  meal 
or  storage  room  bins  or  granary,  unless 
it  is  to  be  used  immediately.  Molasses 
and  other  liquid  fermenting  materials 
will  be  stored  in  proper  tanks  provided 
for  the  purpose,  unless  they  are  to  be 
used  immediately. 

§  182.337  Fermented  malt  liquor  or 
wine.  Proper  facilities  must  be  pro¬ 
vided  for  the  storage  of  fermented  malt 
liquor  or  wine  where  such  material  is 
received  from  a  contiguous  brewery  or 
winery,  as  the  case  may  be,  for  the  pur¬ 
pose  of  determining  the  quantity  and 
alcoholic  content  of  the  materials  re¬ 
ceived  and  used.  Material  storage  tanks 
must  be  constructed  as  provided  in 
§  182.68  of  the  regulations  in  this  part. 

(a)  Residue  of  fermented  malt  liquor 
may  be  returned  to  brewery.  The  resi¬ 
due  of  fermented  malt  liquor  used  as  a 
distilling  material  may  be  returned  by 
pipeline  to  the  brewery  to  be  used  in 
making  cereal  beverages  containing  less 
than  one-half  of  1  percent  of  alcohol  by 
volume  by  means  of  a  separate  pipeline 
having  no  connection  with  the  pipeline 
used  for  the  conveyance  of  fermented 
malt  liquor  from  the  brewery  to  the  in¬ 
dustrial  alcohol  plant;  or  such  residue 
may  be  returned  to  the  brewery  by  means 
of  unstamped  packages  unlike  those 
ordinarily  used  for  containing  fermented 
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malt  liquor.  All  of  the  residue  returned 
to  the  brewery  shall  be  measured  and 
tested  as  to  alcoholic  content  in  the  in¬ 
dustrial  alcohol  plant  in  measuring  tanks 
in  the  same  manner  as  provided  herein 
for  the  measuring  of  the  fermented  malt 
liquor  transferred  to  the  industrial  al¬ 
cohol  plant.  The  quantity  of  residue 
returned  to  the  brewery  will  be  entered 
on  Form  1442. 

(68A  Stat.  658,  675;  26  U.  S.  C.  5309,  5412) 

§  182.340  Weighing  materials  used. 
The  proprietor  will  weigh,  or  in  the  case 
of  liquids,  weigh  or  measure,  all  mate¬ 
rials  used  in  the  production  of  alcohol. 
He  will  prepare  weight  or  quantity  slips 
of  all  such  materials  and  will  furnish 
signed  copies  to  the  storekeeper-gauger. 
The  saccharine  content  of  molasses 
mashed  must  be  reported.  The  alcohol 
content  of  fermented  liquor,  wine  or 
other  distilling  materials  must  be  shown 
and  the  same  shall  be  determined  from 
samples  taken  under  such  conditions  as 
will  afford  a  proper  test  of  the  particular 
lot  or  lots  distilled.  The  materials  used 
will  be  recorded  by  the  proprietor  on 
Form  1442.  The  quantity  of  residue 
returned  to  a  brewery  will  also  be  entered 
on  Form  1442. 

(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.341  Use  of  materials  other  than 
for  the  production  of  alcohol.  Where 
materials  are  used  primarily  for  the 
production  of  substances  other  than 
ethyl  alcohol,  such  as  butyl  alcohol, 
isopropyl  alcohol,  acetone,  etc.,  and  such 
materials  produce  a  small  amount  of 
ethyl  alcohol  as  a  by-product,  a  separate 
record  will  be  kept  on  Form  1442  for  each 
process  or  fermentation,  showing  the 
materials  used  and  the  resulting  produc¬ 
tion  of  ethyl  alcohol  and  chemicals 
therefrom.  The  storekeeper-gauger  will 
keep  a  separate  record  on  Form  1686  of 
the  resulting  production  of  ethyl  alcohol. 

§  182.343  Proprietor’s  material  slips. 
Each  proprietor  will  have  printed,  in 
uniform  size,  slips  which  show  the  date, 
name,  number,  and  location  of  the  in¬ 
dustrial  alcohol  plant,  the  kind  and 
quantity  of  materials  used,  and  the 
serial  numbers  of  the  fennenters  filled, 
together  with  such  other  information  as 
may  be  required.  Where  different  types 
of  distilling  materials  are  produced, 
separate  entries  shall  be  made,  showing 
the  quantity  of  material,  type  of  mash 
or  distilling  material,  and  serial  num¬ 
bers  of  fermenters  for  each  type.  The 
term  “type  of  mash”  means  the  ma¬ 
terials  from  which  the  mash  is  made,  as 
molasses,  wheat,  corn,  rye,  etc.  Ma¬ 
terial  slips  will  be  prepared,  in  dupli¬ 
cate,  and  will  be  filed  chronologically  by 
months  by  both  the  proprietor  and  store¬ 
keeper-gauger  and  will  be  retained  at 
least  one  year. 

8  182.345  Removal  or  destruction  of 
fermenting  or  distilling  material — (a) 
Sale  or  transfer  of  fermenting  material. 
If  fermenting  material  is  stored  on  the 
premises  and  it  is  desired  to  remove  the 
same  or  any  portion  thereof  from  the 
premises  for  any  purpose  whatever,  the 
storekeeper-gauger  shall  be  notified  by 
the  proprietor,  prior  to  the  removal  of 
such  materials,  of  the  kind  and  quantity 


to  be  removed  and  the  reasons  therefor. 
The  removal  of  such  materials  will  be 
entered  by  the  proprietor  on  Form  1442. 

<b)  Destruction  of  distilling  material. 
Distilling  materials  must  not  be  de¬ 
stroyed  until  permission  therefor  has 
been  obtained  from  the  assistant  re¬ 
gional  commissioner  and  the  same  has 
been  inspected  by  an  internal  revenue 
officer,  unless  destruction  without  super¬ 
vision  is  authorized  by  the  assistant  re¬ 
gional  commissioner.  If  the  material  is 
found  by  an  inspecting  internal  revenue 
officer  to  be  useless  for  distillation,  he 
will  supervise  destruction  thereof  and 
submit  a  written  report  of  his  action  to 
the  assistant  regional  commissioner. 
The  destruction  of  the  material  will  be 
entered  by  the  proprietor  on  Form  1442. 

(c)  Destruction  of  fermented  malt 
liquor  and  wine.  Fermented  malt  liquor 
and  wine  which  have  become  unfit  for 
distillation  shall  not  be  destroyed  until 
inspected  by  an  internal  revenue  officer 
and  a  chemical  analysis  is  made  pursu¬ 
ant  to  the  instructions  of  the  assistant 
regional  commissioner.  If  destruction  is 
authorized,  it  will  be  entered  by  the  pro¬ 
prietor  on  Form  1442. 

Yeasting 

5  182.346  Materials  for  yeast  mash. 
Materials  capable  of  producing  alcohol 
which  are  used  in  preparing  yeast  mash 
will  be  weighed  or  measured  by  the  pro¬ 
prietor,  who  will  make  proper  record  on 
Form  1442.  If  the  materials  used  in  a 
yeast  mash  have  been  included  in  the 
materials  weighed  or  measured  by  the 
proprietor  for  use  in  the  production  of 
the  main  mash,  no  entry  will  be  made 
on  Form  1442. 

§  182.347  Materials  for  yeast  culture. 
The  proprietor  will  not  be  required  to  re¬ 
port  on  Form  1442  the  materials  used 
in  preparing  pure  yeast  cultures  or  jug 
yeast  which  is  added  to  the  yeast  mash. 
The  pure  yeast  cultures  or  jug  yeast  may 
be  prepared  and  held  for  use  as  needed. 

Mashing  Operation 

§  182.348  Proprietor’s  notice  of  change 
in  materials  and  strength  of  beer.  The 
proprietor  may  mash  grain,  molasses,  or 
other  fermenting  materials  covered  by 
his  application,  Form  1431,  in  any  quan¬ 
tity,  proportion,  or  strength  that  he  may 
desire,  within  the  maximum  specified  in 
such  application,  provided  he  shall  give 
written  notice  to  the  storekeeper-gauger 
in  charge  of  the  plant  of  the  quantity  of 
each  kind  of  material  which  he  proposes 
to  mash  and  the  strength  of  the  beer. 
When  desiring  to  change  the  quantity 
or  kind  of  material  or  strength  of  the 
beer,  he  shall,  before  making  such 
change,  give  written  notice  to  the  store¬ 
keeper-gauger  in  charge.  Where  the 
proprietor  intends  to  mash  different 
kinds  of  materials  than  those  covered 
by  Form  1431  or  a  larger  quantity  of 
the  specified  materials  than  the  max¬ 
imum  indicated  by  such  form,  he  must 
also  comply  with  the  requirements  of 
5  182.109.  If  the  proposed  change  in 
mashing  is  such  that  either  a  smaller 
or  larger  number  of  storekeeper-gaugers 
may  be  required  to  supervise  operations, 
the  proprietor  shall  give  notice  thereof 
to  the  storekeeper-gauger  in  charge  in 


sufficient  time  for  the  assistant  regional 
commissioner  to  reassign  the  unneeded 
officers  or  to  assign  additional  officers  to 
the  plant. 

Fermenting 

§  182.350  Frequency  of  filling  tubs. 
Proprietors  of  industrial  alcohol  plants 
are  not  restricted  as  to  the  period  of 
fermentation  nor  as  to  the  frequency  or 
extent  of  the  filling  of  the  fermenting 
tubs.  The  proprietor  must,  however, 
give  notice  to  the  storekeeper-gauger  in 
charge  of  the  quantity  of  each  kind  of 
material  which  he  proposes  to  mash  and 
the  strength  of  beer,  as  provided  in 
§  182.348,  and  when  he  intends  to  mash 
different  kinds  of  materials  than  those 
covered  by  Form  1431,  or  a  larger  quan¬ 
tity  of  the  materials  specified  on  the 
form  than  the  maximum  indicated 
thereon,  he  must  file  an  amended  appli¬ 
cation  on  Form  1431,  as  provided  in 
§  182.109. 

(68A  Stat,  657;  26  U.  S.  C.  5306) 

§  182.352  Test  of  beer  and  slop.  Im¬ 
mediately  before  distillation,  the  pro¬ 
prietor  will  thoroughly  agitate  the  con¬ 
tents  of  each  fermenter  and  take  a  sam¬ 
ple  of  beer  or  other  distilling  material 
from  each  fermenter  to  determine  the 
alcoholic  content  of  the  beer  or  other 
distilling  material.  He  will  also  take 
daily  several  representative  samples  of 
slop  or  spent  beer  after  the  same  has 
come  from  the  still  and  determine  the 
alcoholic  content  of  each  sample.  He 
will  test  the  beer  or  other  distilling  ma¬ 
terial  and  slop  and  compute  the  calcu¬ 
lated  yield. 

Distillation 

5  1B2.353  Continuous  process  re¬ 
quired.  The  process  of  distillation  em¬ 
ployed  must  be  such  that  the  alcohol  will 
pass  through  continuous  closed  stills, 
pipes,  and  vessels  from  the  first  still 
where  entry  into  the  system  w'ould  con¬ 
stitute  a  jeopardy  to  the  revenue  until  the 
finished  alcohol  is  deposited  in  the  receiv¬ 
ing  room  in  locked  receiving  tanks  pro¬ 
vided  for  that  purpose.  The  proprietor 
may,  in  the  course  of  manufacture,  carry 
his  product  through  as  many  distilling 
operations  as  he  may  desire,  provided  the 
process  is  closed  and  continuous.  Dis¬ 
tilling  processes  are  deemed  to  be  con¬ 
tinuous  where  the  alcohol  is  carried 
through  the  various  steps  from  the  beer 
still  to  the  receiving  tanks  as  expeditious¬ 
ly  as  normal,  efficient  plant  operation  will 
permit  in  the  manufacture  of  a  finished 
product  of  standard  quality.  The  col¬ 
lection  of  high  and  low  wines  and  unfin¬ 
ished  alcohol  for  the  purpose  of  redis¬ 
tillation  is  not  deemed  to  be  a  break  in 
the  continuity  of  the  distilling  process, 
but  such  alcohol  when  so  collected 
should  not  be  held  indefinitely  in  the 
wine  room.  The  distilling  process  is  held 
to  be  completed  when  the  alcohol  is  de¬ 
posited  in  the  receiving  tanks. 

(68A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.354  Gauging  of  unfinished  al¬ 
cohol.  At  the  close  of  the  month  the 
storekeeper-gauger  will  make  an  accu¬ 
rate  gauge  of  all  unfinished  alcohol,  high 
wines,  and  low  wines  on  hand  and  report 
the  total  quantity  on  Form  1686. 
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§  182.355  Redistillation  of  alcohol — 
(a)  Authorization  and  procedure.  The 
assistant  regional  commissioner  may,  in 
hisvdiscretion,  provided  he  deems  it 
pfoper  so  to  do  and  subject  to  such  con¬ 
ditions  and  restrictions  as  he 'may  im¬ 
pose,  authorize  the  transfer  of  alcohol 
from  an  industrial  alcohol  plant  or  a 
bonded  warehouse  to  an  industrial  alco¬ 
hol  plant  for  redistillation.  In  making 
the  request  for  such  special  authoriza¬ 
tion  the  proprietor  of  the  industrial  al¬ 
cohol  plant  desiring  to  redistill  alcohol 
will  submit  to  the  assistant  regional 
commissioner  of  his  region  a  statement 
in  duplicate  showing  the  source  and 
quantity  of  the  alcohol  and  the  necessity 
for  redistillation.  The  assistant  regional 
commissioner  will  note  his  approval  or 
disapproval  on  all  copies  of  the  appli¬ 
cation.  He  will  return  the  original  to 
the  proprietor  and  retain  one  copy  for 
file.  Where  the  alcohol  for  redistillation 
is  to  be  received  from  an  industrial  alco¬ 
hol  bonded  warehouse  on  the  industrial 
alcohol  plant  premises,  the  procedure 
prescribed  by  the  regulations  in  this  part 
governing  the  transfer  of  alcohol  from 
an  industrial  alcohol  plant  to  a  bonded 
warehouse  will  be  followed  insofar  as 
applicable.  See  particularly  §  182.408b 
of  this  part.  Where  the  alcohol  for  re¬ 
distillation  is  to  be  received  from  an 
industrial  alcohol  bonded  warehouse  not 
on  the  same  premises  or  from  another 
industrial  alcohol  plant,  the  procedure 
prescribed  by  the  regulations  in  this  part 
will  be  followed  insofar  as  applicable. 
See  particularly  §§  182.408c  and 
182.408d.  The  transfer  application  and 
permit  Form  1436  will  be  appropriately 
modified. 

(b)  Records  and  reports.  The  alco¬ 
hol  for  redistillation  will  be  weighed  and 
proofed.  The  number  of  proof  gallons 
will  be  reported  on  Form  1442,  Form 
1443-A  or  Form  1443-B,  as  the  case  may 
be,  as  a  removal  for  redistillation  and  on 
Forms  1442  and  1686  as  a  receipt  for 
redistillation.  The  redistillation  of  the 
alcohol  will  also  be  reported  on  Forms 
1442  and  1686. 

(68A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.356  Distillation  of  liquid  chemi¬ 
cals.  If,  in  the  production  of  ethyl 
alcohol,  other  liquid  chemicals  are  pro¬ 
duced,  such  as  butyl  alcohol,  isopropyl 
alcohol,  acetone,  ether,  etc.,  each  such 
chemical  or  product  must  be  deposited 
in  separate  receiving  tanks  provided 
therefor,  in  order  that  the  daily  produc¬ 
tion  thereof  may  be  gauged  and  appro¬ 
priate  entries  made  on  Forms  1442  and 
1686,  kept  in  accordance  with  §  182.341. 
The  daily  inventory  shall  be  made  by  the 
proprietor  in  the  immediate  presence  of 
the  storekeeper -gauger. 

(a)  Disposition.  All  chemicals  drawn 
from  the  receiving  tanks  shall  be  gauged 
(weighed  or  measured)  by  the  proprietor 
ln  the  presence  of  the  storekeeper- 
sauger.  Removal  of  such  chemicals  will 
be  in  such  containers  as  the  proprietor 
b)ay  desire.  The  kind  and  quantity  of 
chemicals  gauged  and  removed  from  the 
Premises  will  be  reported  on  Forms  1442 
and  1686. 

(b)  Marking  of  containers.  The  con¬ 
tainers  in  which  chemicals  are  removed 
horn  industrial  alcohol  plant  premises 


shall  have  marked  thereon  the  registry 
number,  name,  and  address  of  the  pro¬ 
prietor,  the  kind  of  chemical,  and  the 
quantity  in  wine  gallons  in  such  package. 

(c)  Test  for  alcohol.  The  chemicals 
produced,  such  as  butyl  alcohol,  iso¬ 
propyl  alcohol,  acetone,  ether,  etc.,  must 
be  tested  for  the  purpose  of  determining 
the  presence  of  ethyl  alcohol,  in  accord¬ 
ance  with  the  applicable  requirements 
of  §§  182.368-182.388,  or  by  such  other 
method  or  methods  as  may  be  prescribed 
by  the  Director,  Alcohol  and  Tobacco 
Tax  Division. 

Locking  of  Plant 

§  182.357  When  to  be  locked.  When¬ 
ever  alcohol  is  contained  at  any  place  in 
the  industrial  alcohol  plant  other  than 
under  Government  lock  in  the  receiving 
room  or  the  filled  package  storeroom 
therein,  the  industrial  alcohol  plant 
building  or  portion  thereof  in  which  such 
alcohol  is  contained  must  be  kept 
securely  locked  by  the  proprietor  in  the 
absence  of  himself  or  his  agents.  The 
locks  used  by  the  proprietor  to  secure’ 
doors,  windows  or  other  openings  of  the 
plant,  buildings  or  portions  thereof  in 
which  alcohol  is  so  contained  must  be 
such  as  will,  in  the  opinion  of  the  assist¬ 
ant  regional  commissioner,  safeguard  the 
alcohol  against  illegal  removal  during 
the  absence  of  the  proprietor  or  his 
agents. 

§  182.358  Keys  of  plant  locks.  The 
proprietor  shall  furnish  the  assistant 
regional  commissioner  as  many  keys  to 
the  locks  provided  for  securing  the  en¬ 
trance  door  or  doors  of  the  plant,  build¬ 
ings,  or  portions  thereof,  which  are  re¬ 
quired  to  be  locked  by  the  proprietor,  as 
may  be  deemed  necessary  by  the  assist¬ 
ant  regional  commissioner  from  time  to 
time  in  order  that  the  plant  or  any  por¬ 
tion  thereof  may  be  accessible  at  any 
time  to  internal  revenue  officers  au¬ 
thorized  to  enter  and  inspect  the 
premises. 

Deposit  of  Alcohol  in  Receiving  Tanks 

§  182.359  Immediate  deposit  required. 
All  finished  alcohol  must  be  deposited  in 
receiving  tanks  in  the  receiving  room 
immediately  upon  completion  of  manu¬ 
facture.  The  quantity  of  finished  alco¬ 
hol  produced  will  be  determined  and 
entered  daily  on  Forms  1442  and  1686. 

§  182.360  Receiving  tanks  not  to  be 
used  for  storage.  Receiving  tanks  are 
not  intended  to  be  used  for  storage  pur¬ 
poses  and  all  alcohol  must  be  drawn 
from  the  receiving  tanks  on  or  before 
the  third  day  following  the  deposit  of  the 
same  therein;  Provided,  That  where 
emergency  conditions  over  which  the 
proprietor  has  no  control  would  prevent 
the  completion  of  such  withdrawal  with¬ 
in  the  specified  period,  the  assistant  re¬ 
gional  commissioner  may,  in  his  discre¬ 
tion,  authorize  the  retention  of  the 
alcohol  for  such  period  in  excess  of 
three  days  as  he  may  deem  necessary  to 
meet'  the  particular  situation. 

(68A  Stat.  657;  26  U.  S.  C.  5306) 

Supervision  of  Receiving  Room 

§  182.362  In  charge  of  storekeeper- 
gauger.  The  receiving  tanks  and  the 


receiving  room  shall  be  under  the  super¬ 
vision  of  the  storekeeper-gauger  desig¬ 
nated  for  that  duty.  The  doors  and 
other  openings  of  the  receiving  room  will 
be  locked  at  all  times  when  alcohol  is  in 
such  room,  except  when  alcohol  is  being 
drawn  off  or  other  necessa/ry  work  is  be¬ 
ing  done  by  the  proprietor  under  the  su¬ 
pervision  of  the  storekeeper-gauger. 
The  entrance  door  will  be  locked  on  the 
outside  with  a  Government  seal  lock,  and 
other  doors  will  be  locked  on  the  inside 
with  Government  locks,  as  provided  in 
§  182.30.  The  openings  in  the  Teceiving 
tanks,  including  the  inlets  and  outlets 
thereof,  will  also  be  kept  locked  with 
Government  locks  at  all  times,  except 
the  inlets  of  tanks  being  filled  and  the 
outlets  of  tanks  being  emptied,  and  the 
manheads  when  alcohol  is  being  agitated 
and  reduced  preparatory  to  withdrawal. 
The  receiving  room  must  not  be  opened 
or  allowed  to  remain  open,  nor  may  any 
person  other  than  an  internal  revenue  of¬ 
ficer  be  permitted  in  the  receiving  room, 
except  when  the  designated  storekeeper- 
gauger  is  on  duty;  nor  will  the  keys  to 
the  Government  locks  be  entrusted  at 
any  time  to  the  proprietor  or  any  per¬ 
son  in  his  employ,  but  will  be  retained  at 
all  times  in  the  possession  of  the  desig¬ 
nated  storekeeper-gauger.  The  store¬ 
keeper-gauger  will  promptly  report  any 
lack  of  security  of  the  receiving  room  to 
the  storekeeper-gauger  in  charge. 

(68A  Stat.  657;  26  U.  S.  C.  5306)  •  ’  | 

Collection  and  Removal  of  Distilled 
Water 

§  182.363  Collection.  If  distilled  wa¬ 
ter  is  collected  at  the  industrial  alcohol 
plant,  it  must  be  run  into  storage  tanks 
provided  in  accordance  with  §  182.76, 
and  retained  therein  until  drawn  off  and 
removed  as  hereinafter  provided. 

§  182.364  Removal.  Distilled  water 
may  be  drawn  off  into  barrels  or  other 
containers  prior  to  removal  from  the 
plant  premises:  Provided,  That  such 
water  may  be  transferred  off  the  plant 
premises  to  contiguous  plants  operated 
under  internal  revenue  laws  including 
tax-paid  bottling  houses  by  means  of  an 
independent  pipeline  constructed  and 
installed  in  accordance  with  the  provi¬ 
sions  of  §  182.76.  Distilled  water  must 
under  no  circumstances  be  drawn  off  or 
removed  through  the  receiving  room, 
bonded  warehouse  or  denaturing  plant. 
Barrels  or  other  wooden  containers  in 
which  alcohol  or  other  distilled  spirits 
were  previously  packaged  may  not  be 
used  for  the  removal  of  distilled  water, 
unless  the  barrels  are  coated  or  lined  in¬ 
side  with  glue,  paraffin,  or  other  similar 
substance. 

(a)  Marking  of  packages.  If  distilled 
water  is  drawn  into  packages  for  re¬ 
moval  from  the  plant  premises,  such 
packages  must  be  marked  by  the  proprie¬ 
tor  with  his  name,  plant  number,  loca¬ 
tion  (city  or  town  and  State) ,  the  words 
“Distilled  Water’'  and  the  date  of  re¬ 
moval  in  distinct  and  legible  letters. 

(b)  Supervision  of  removal.  All  dis¬ 
tilled  water  when  drawn  into  packages 
for  removal  or  when  removed  by  pipe¬ 
line  must  be  inspected  by  the  store¬ 
keeper-gauger  and  removed  under  his 
immediate  supervision.  The  proprietor 
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will  enter  all  removals  of  distilled  water  tube  Is  filled  to  the  0  mark.  The  fusel  mined,  and  appropriate  entries  made  on 
on  Form  1442  as  indicated  by  the  col-  oil  and  salt  solution  shall  then  be  thor-  Forms  1442  and  1686,  kept  in  accordance 
umns  and  lines  and  instructions  on  the  oughly  mingled  by  violently  agitating  the  with  5  182.341.  The  daily  inventory 
form.  contents  of  the  tube  for  several  minutes,  shall  be  made  by  the  proprietor  in  the 


Collection  and  Removal  of  Fusel  Oil 

§  182.365  Receiving  tanks.  If  fusel 
oil  is  collected  at  the  industrial  alcohol 
plant,  it  must  be  run  into  locked  receiv¬ 
ing  tanks  provided  therefor  and  retained 
therein  until  tested  and  removed  from 
the  plant  premises  for  transfer  to  stor¬ 
age  tanks. 

§  182.366  Storage.  Where  fusel  oil  is 
transferred  from  the  tanks  in  which  it  is 
collected  in  the  course  of  distillation  to 
storage  tanks  for  temporary  storage 
pending  removal  from  the  plant  prem¬ 
ises,  it  must  be  tested  again  immediately 
before  being  drawn  into  shipping  con¬ 
tainers,  or  removed  by  pipeline. 

§  182.367  Washing  and  verifying. 
The  fusel  oil-alcohol  mixture  must  be 
thoroughly  washed  and  purified  with 
water  to  separate  the  oil  and  alcohol 
mixture  before  the  oil  is  removed  from 
the  tanks  in  which  it  is  deposited  or 
stored. 

(a)  Disposition  of  washwater.  The 
water  used  for  washing  and  purifying  the 
oil  in  the  tanks  may  be  conveyed  directly 
to  the  still,  or  it  may  be  run  into  a  tank, 
beer  well,  or  sewer,  or  it  may  be  other¬ 
wise  destroyed  on  the  premises  under  the 
supervision  of  the  storekeeper-gauger. 
If  the  washwater  is  run  into  a  still,  tank, 
or  beer  well,  the  quantity  will  not  be 
entered  on  Form  1442  or  1686.  If  the 
washwater  is  run  into  the  sewer  or  other¬ 
wise  destroyed,  the  alcoholic  content  and 
the  quantity  will  be  reported  on  Form 
1440.  Entry  of  such  disposition  will  be 
made  on  Forms  1442  and  1686. 

§  182.368  Instruments  for  testing  fusel 
oil.  Fusel  oil  must  be  substantially  free 
of  alcohol  before  being  removed  from  the 
premises.  The  proprietor  shall  provide 
a  test  tube  and  salt  solution  for  use  by 
the  storekeeper-gauger  in  determining 
whether  the  fusel  oil  is  substantially  free 
of  alcohol. 

5  182.369  Description  of  test  tube  and 
salt  solution — (a)  Test  tube.  The  test 
tube  shall  be  of  glass,  bulb-shaped,  and 
closed  at  one  end,  having  a  graduated 
scale  marked  upon  the  glass  in  degrees 
from  0  near  the  top  to  100  near  the  swell 
of  the  bulb.  The  bulb  shall  hold  three 
times  as  much  liquid  as  that  portion  of 
the  test  tube  which  is  graduated  from  0 
to  100. 

(b)  Saturated  salt  solution.  The  sat¬ 
urated  salt  solution  to  be  furnished  by 
the  proprietor  is  a  solution  of  common 
table  salt  (NaCl)  in  water,  containing  all 
the  salt  which  the  water  is  capable  of 
dissolving. 

§  182.370  Sample  and  test — (a)  Sam¬ 
ple.  Before  the  fusel  oil  is  removed  from 
the  tanks  in  which  it  is  deposited  or 
stored,  it  must  be  thoroughly  wrashed 
and  purified,  after  which  the  proprietor 
will  thoroughly  mix  the  oil  and  the  store¬ 
keeper-gauger  will  take  a  sample  for  test¬ 
ing  in  accordance  with  paragraph  (b). 

(b)  Test.  The  test  tube  will  be  filled 
with  the  saturated  salt  solution  to  the  100 
mark  and  fusel  oil  will  be  added  until  the 


If,  after  sufficient  time  has  been  allowed 
for  the  fusel  oil  to  separate  fully  from 
the  salt  solution  and  resume  its  position 
at  the  top  of  the  tube,  the  scale  shows 
that  not  more  than  10  degrees  (10  per¬ 
cent)  of  the  fusel  oil  has  disappeared,  or 
has  been  dissolved  in  the  salt  solution, 
the  fusel  oil  shall  be  passed  as  removable, 
that  is  to  say,  containing  so  small  a  quan¬ 
tity  of  alcohol  as  to  remove  all  possibility 
of  recovering  the  same,  but  if  over  10 
degrees  of  the  fusel  oil  disappears,  the 
fusel  oil  shall  not  be  considered  as  suffi¬ 
ciently  free  of  alcohol  and  may  not  be 
removed  in  that  condition.  A  reading 
of  10  degrees  (10  percent)  would  indi¬ 
cate  that  the  fusel  oil  contains  10  per¬ 
cent  of  alcohol.  When  the  fusel  oil  is 
found  upon  test  by  the  storekeeper- 
gauger  not  to  be  removable,  a  sample 
shall  be  taken  and  submitted  to  the 
branch  laboratory  for  analysis,  unless  the 
proprietor  is  agreeable  to  further  wash¬ 
ing  and  purifying  the  fusel  oil.  If  a 
sample  is  submitted  and  the  report  of 
the  chemist  substantiates  the  finding  of 
the  storekeeper- gauger,  the  fusel  oil 
must  be  further  washed  and  purified  and 
tested  before  being  removed  from  the 
premises. 

§  182.371  Removal — (a)  Containers. 
Removable  fusel  oil  may  be  drawn  off 
into  barrels,  drums,  or  similar  packages, 
or  into  tank  cars  or  tank  trucks.  Pack¬ 
ages  containing  such  fusel  oil  shall  be 
marked  by  the  proprietor  with  his  name, 
plant  number,  location  (city  or  town  and 
State),  the  words  “Fusel  Oil,”  and  the 
date  of  removal  in  distinct  and  legible 
letters.  When  removal  is  made  in  tank 
cars  or  tank  trucks,  the  proprietor  will 
affix  to  the  route  board  of  each  tank  car 
or  tank  truck  a  label  containing  such 
data. 

(b)  Pipelines.  Pipelines  constructed 
in  conformity  with  the  provisions  of 
§  182.98  may  be  used  for  the  purpose  of 
transferring  fusel  oil  from  the  industrial 
alcohol  plant  to  contiguous  premises 
operated  by  the  proprietor  of  the  indus¬ 
trial  alcohol  plant.  Fusel  oil  thus  trans¬ 
ferred  shall  be  weighed  or  measured  by 
volume  in  a  tank  equipped  with  suitable 
scales  or  a  measuring  device  on  the  in¬ 
dustrial  alcohol  plant  premises.  The 
valve  in  the  pipeline  shall  be  closed  and 
locked  with  a  Government  lock  at  all 
times  when  it  is  not  in  use. 

(c)  Supervision.  All  fusel  oil  must  be 
removed  under  the  immediate  super¬ 
vision  of  the  storekeeper-gauger. 

(d)  Record  of  removal.  The  proprie¬ 
tor  will  prepare  Form  1440  covering  re¬ 
movals  of  fusel  oil.  Such  removals  will 
be  entered  on  Forms  1442  and  1686. 

Production  and  Removal  of  Butyl 
Alcohol 

§  182.372  Receiving  tanks.  If  butyl 
alcohol  is  produced  at  the  industrial 
alcohol  plant,  it  must  be  run  into  locked 
receiving  tanks  provided  therefor  and 
retained  therein  until  tested  and  re¬ 
moved  from  the  plant  premises  or  trans¬ 
ferred  to  storage  tanks.  The  daily  pro¬ 
duction  of  butyl  alcohol  must  be  deter- 


immediate  presence  of  the  storekeeper- 
gauger. 

§182.373  Storage  tanks.  Where  butyl 
alcohol  is  transferred  from  the  receiving 
tanks  in  which  it  is  run  in  the  course  of 
distillation  into  storage  tanks  for  tem¬ 
porary  storage  pending  removal  from 
the  plant  premises,  it  must  be  tested 
again  immediately  before  being  drawn 
into  shipping  containers  or  removed  by 
pipeline. 

§  182.374  Instruments  for  testing 
butyl  alcohol.  Butyl  alcohol  must  be 
substantially  free  of  ethyl  alcohol  before 
being  removed  from  the  premises.  The 
proprietor  shall  provide  a  test  tube  and 
salt  solution  for  use  by  the  storekeeper- 
gauger  in  determining  whether  the  butyl 
alcohol  is  substantially  free  of  ethyl 
alcohol. 

§  182.375  Description  of  test  tube  and 
salt  solution — (a)  Test  tube.  The  test 
tube  shall  be  of  glass,  bulb-shaped,  and 
closed  at  one  end,  having  a  graduated 
scale  marked  upon  the  glass  in  degrees 
from  0  near  the  top  to  100  near  the  swell 
of  the  bulb.  The  bulb  shall  hold  three 
times  as  much  liquid  as  that  portion  of 
the  test  tube  which  is  graduated  from  0 
to  100.  The  test  tube  shall  be  similar 
to  the  one  used  for  testing  fusel  oil. 

(b)  Saturated  salt  solution.  The  sat¬ 
urated  salt  solution  to  be  furnished  by 
the  proprietor  is  a  solution  of  common 
table  salt  (NaCl)  in  W’ater,  containing 
all  the  salt  which  the  wTater  is  capable 
of  dissolving.  The  storekeeper-gauger 
shall  dilute  the  solution  with  an  equal 
quantity  of  water  before  using  it  in  his 
test. 

§  182.376  Sample  and  test — (a)  Sam¬ 
ple.  Before  the  butyl  alcohol  is  removed 
from  the  tanks  in  which  it  is  deposited  or 
stored,  the  proprietor  will  thoroughly 
mix  the  contents  and  the  storekeeper- 
gauger  will  take  a  sample  for  testing  in 
accordance  with  paragraph  (b) . 

(b)  Test.  The  test  tube  will  be  filled 
with  the  half  (50  percent)  saturated  salt 
solution  to  the  100  mark,  and  butyl  alco¬ 
hol  will  be  added  until  the  tube  is  filled 
to  the  0  mark.  The  butyl  alcohol  and 
salt  solution  shall  then  be  thoroughly 
mingled  by  violently  agitating  the  con¬ 
tents  of  the  tube  for  several  minutes. 
If,  after  sufficient  time  has  been  allowed 
for  the  butyl  alcohol  to  separate  fully 
from  the  salt  solution  and  resume  its 
position  at  the  top  of  the  tube,  the  scale 
shows  that  not  more  than  5  degrees  (10 
percent)  of  the  butyl  alcohol  has  disap¬ 
peared,  or  has  been  dissolved  in  the  salt 
solution,  the  butyl  alcohol  shall  be  passed 
as  removable,  that  is  to  say,  containing 
so  small  a  quantity  of  ethyl  alcohol  as  to 
remove  all  possibility  of  recovering  the 
same,  but  if  over  5  degrees  of  the  butyl 
alcohol  disappears,  the  butyl  alcohol 
shall  not  be  considered  as  sufficiently  free 
of  ethyl  alcohol  and  may  not  be  removed 
in  that  condition.  A  reading  of  5  de¬ 
grees  would  indicate  that  the  butyl  alco¬ 
hol  contains  10  percent  of  either  acetone 
or  ethyl  alcohol,  or  a  mixture  of  the  two. 
When  the  butyl  alcohol  is  found  upon 


FEDERAL  REGISTER 


9487 


Friday,  December  31,  1954 


test  by  the  storekeeper-gauger  not  to  be 
removable,  a  sample  shall  be  taken  and 
submitted  to  the  branch  laboratory  for 
analysis,  unless  the  proprietor  is  agree¬ 
able  to  further  purifying  the  butyl  alco¬ 
hol.  If  a  sample  is  submitted  and  the 
report  of  the  chemist  substantiates  the 
finding  of  the  storekeeper-gauger,  the 
butyl  alcohol  must  be  further  purified 
and  tested  before  being  removed  from 
the  premises. 

§  182.377  Removal — (a)  Containers. 
Bemovable  butyl  alcohol  may  be  drawn 
off  into  barrels,  drums,  or  similar  pack¬ 
ages,  or  into  tank  cars  or  tank  trucks. 
Packages  containing  such  butyl  alcohol 
shall  be  marked  by  the  proprietor  with 
his  name,  plant  number,  location  (city 
or  town  and  State) ,  the  words  “Butyl 
Alcohol,”  and  the  date  of  removal  in 
distinct  and  legible  letters.  When  re¬ 
moval  is  made  in  tank  cars  or  tank 
trucks,  the  proprietor  will  affix  to  the 
route  board  of  each  tank  car  or  tank 
truck  a  label  containing  such  data. 

(b)  Pipelines.  Pipelines  constructed 
In  conformity  with  the  provisions  of 
§182.98  may  be  used  for  the  purpose  of 
transferring  butyl  alcohol  from  the  in¬ 
dustrial  alcohol  plant  to  contiguous 
premises  operated  by  the  proprietor  of 
the  industrial  alcohol  plant.  Butyl  al¬ 
cohol  thus  transferred  shall  be  weighed 
or  measured  by  volume  in  a  tank 
equipped  with  suitable  scales  or  a  meas¬ 
uring  device  on  the  industrial  alcohol 
plant  premises.  The  valve  in  the  pipe¬ 
line  shall  be  closed  and  locked  with  a 
Government  lock  at  all  times  when  it  is 
not  in  use. 

(c)  Supervision.  All  butyl  alcohol 
must  be  removed  under  the  immediate 
supervision  of  the  storekeeper-gauger. 

(d)  Record  of  removal.  The  propri¬ 
etor  will  report  butyl  alcohol  removed 
from  the  premises  on  Form  1442. 

Production  and  Removal  of  Acetone 

§  182.378  Receiving  tanks.  If  acetone 
Is  produced  at  the  industrial  alcohol 
plant,  it  must  be  run  into  locked  receiv¬ 
ing  tanks  provided  therefor  and  retained 
therein  until  tested  and  removed  from 
the  plant  premises  or  transferred  to 
storage  tanks.  The  daily  production  of 
acetone  must  be  determined  and  appro¬ 
priate  entries  made  on  Forms  1442  and 
1686,  kept  in  accordance  with  §  182.341. 
The  daily  inventory  shall  be  made  by 
the  proprietor  in  the  immediate  presence 
of  the  storekeeper-gauger. 

§  182.379  Storage  tanks.  Where  ace¬ 
tone  is  transferred  from  the  receiving 
tanks  in  which  it  is  run  in  the  course  of 
distillation  to  storage  tanks  for  tempo¬ 
rary  storage  pending  removal  from  the 
Plant  premises,  it  must  be  tested  again 
immediately  before  being  drawn  into 
shipping  containers  or  removed  by  pipe¬ 
line. 

§  182.380  Instruments  for  testing 
acetone.  Acetone  must  be  substantially 
tree  of  ethyl  alcohol  before  being  re¬ 
moved  from  the  premises.  The  proprie¬ 
tor  shall  provide  a  graduated  glass  cylin¬ 
der  with  ground  glass  stopper,  having  a 
capacity  of  100  cubic  centimeters  with  1 
cubic  centimeter  graduations  and  a  10 
cubic  centimeter  glass  pipette  with  1 
^ic  centimeter  graduations,  for  use  by 


the  storekeeper-gauger  in  determining 
whether  the  acetone  is  substantially  free 
of  ethyl  alcohol. 

§  182.381  Reagent.  The  branch  lab¬ 
oratory  performing  the  chemical  work 
for  the  assistant  regional  commissioner’s 
office  will  furnish  the  storekeeper-gauger 
with  a  reagent  for  testing  the  acetone. 
The  reagent  will  be  prepared  by  dissolv¬ 
ing  0.3  gram  of  potassium  dichromate  in 
100  cubic  centimeters  of  a  1  percent  (by 
volume)  sulphuric  acid  solution. 

§  182.382  Sample  and  test — (a)  Sam¬ 
ple.  Before  the  acetone  is  removed  from 
the  tanks  in  which  it  is  deposited  or 
stored,  the  proprietor  will  thoroughly 
mix  the  contents  and  the  storekeeper- 
gauger  will  take  a  sample  for  testing  in 
accordance  with  paragraph  (b)  of  this 
section. 

(b)  Test.  Fifty  cubic  centimeters  of 
the  acetone  sample  will  be  placed  in  the 
glass-stoppered  cylinder  to  which  will 
be  added,  by  use  of  the  pipette,  4  cubic 
centimeters  of  the  reagent.  The  solu¬ 
tion  will  then  be  mixed  well  and  let  stand 
for  a  few  minutes  to  determine  the  pres¬ 
ence  of  alcohol.  The  reagent  will  pro¬ 
duce  a  yellow  color.  The  presence  of 
ethyl  alcohol  in  the  acetone  will  cause 
the  yellow  color  to  fade  to  a  milky  white. 
Pure  acetone  reacts  slowly;  at  least  half 
an  hour’s  standing  is  required  to  produce 
a  change  of  color.  At  temperatures 
above  50  degrees  Fahrenheit  acetone 
solutions  containing  2  percent  or  more 
of  ethyl  alcohol  will  fade  in  about  5 
minutes,  and  at  temperatures  below  50 
degrees  Fahrenheit  the  reaction  time  is 
about  15  minutes.  If  the  yellow  color 
of  the  sample  fades  to  a  milky  white  in 
about  5  minutes,  where  the  temperature 
is  above  50  degrees  Fahrenheit,  or  in 
about  15  minutes,  where  the  temperature 
is  below  50  degrees  Fahrenheit,  the  ace¬ 
tone  shall  not  be  considered  as  suffi¬ 
ciently  free  from  ethyl  alcohol  and  may 
not  be  removed  in  that  condition.  The 
reaction  within  the  above  ranges  (about 
5  to  15  minutes)  would  indicate  that  the 
acetone  contains  2  percent  or  more  of 
either  ethyl  alcohol  or  butyl  alcohol,  or 
a  mixture  of  the  two.  When  the  acetone 
is  found  upon  test  by  the  storekeeper- 
gauger  not  to  be  removable,  a  sample 
shall  be  taken  and  submitted  to  the 
branch  laboratory  for  analysis,  unless 
the  proprietor  is  agreeable  to  further 
purifying  the  acetone.  If  a  sample  is 
submitted  and  the  report  of  the  chemist 
substantiates  the  finding  of  the  store¬ 
keeper-gauger,  the  acetone  must  be  fur¬ 
ther  purified  and  tested  before  being  re¬ 
moved  from  the  premises. 

§  182.383  Removal — (a)  Containers. 
Removable  acetone  may  be  drawn  off 
into  barrels,  drums,  or  similar  packages, 
or  into  tank  cars  or  tank  trucks.  Pack¬ 
ages  containing  such  acetone  shall  be 
marked  by  the  proprietor  with  his  name, 
plant  number,  location  (city  or  town  and 
State) ,  the  word  “Acetone,”  and  the  date 
of  removal  in  distinct  and  legible  letters. 
When  removal  is  made  in  tank  cars  or 
tank  trucks,  the  proprietor  will  affix  to 
the  route  board  of  each  tank  car  or  tank 
truck  a  label  containing  such  data. 

(b)  Pipelines.  Pipelines  constructed 
in  conformity  with  the  provisions  of 


§  182.98  may  be  used  for  the  purpose  of 
transferring  acetone  from  the  industrial 
alcohol  plant  to  contiguous  premises 
operated  by  the  proprietor  of  the  indus¬ 
trial  alcohol  plant.  Acetone  thus  trans¬ 
ferred  shall  be  weighed  or  measured  by 
volume  in  a  tank  equipped  with  suitable 
scales  or  a  measuring  device  on  the  in¬ 
dustrial  alcohol  plant  premises.  The 
valve  in  the  pipeline  shall  be  closed  and 
locked  with  a  Government  lock  at  all 
times  when  it  is  not  in  use. 

(c)  Supervision.  All  acetone  must  be 
removed  under  the  immediate  supervi¬ 
sion  of  the  storekeeper-gauger. 

(d)  Record  of  removal.  The  proprie¬ 
tor  will  report  acetone  removed  from  the 
premises  on  Form  1442. 

Production  and  Removal  of  Ether 

§  182.384  Receiving  tanks.  If  ether 
is  produced  at  the  industrial  alcohol 
plant,  it  must  be  run  into  locked  receiv¬ 
ing  tanks  provided  therefor  and  retained 
therein  until  tested  and  removed  from 
the  plant  premises  or  transferred  to 
storage  tanks.  The  daily  production  of 
ether  must  be  determined  and  appro¬ 
priate  entries  made  on  Forms  1442  and 
1686,  kept  in  accordance  with  §  182.341. 
The  daily  inventory  shall  be  made  by 
the  proprietor  in  the  immediate  presence 
of  the  storekeeper-gauger. 

§  182.385  ..Storage  tanks.  Where 
ether  is  transferred  from  the  receiving 
tanks  in  which  it  is  run  in  the  course  of 
distillation  to  storage  tanks  for  tem¬ 
porary  storage  pending  removal  from 
the  plant  premises,  it  must  be  tested 
again  immediately  before  being  drawn 
into  shipping  containers  or  removed  by 
pipeline. 

§  182.386  Instruments  for  testing 
ether.  Ether  must  be  substantially  free 
of  alcohol  before  being  removed  from  the 
premises.  The  proprietor  shall  provide 
two  or  more  graduated  glass  cylinders 
with  ground  glass  stoppers,  having  a 
capacity  of  25  cubic  centimeters,  with, 
one-fifth  cubic  centimeter  graduations 
similar  to  that  described  as  No.  4413  in 
Arthur  H.  Thomas  &  Co.,  Philadelphia, 
Pa.,  catalogue,  for  use  by  the  store¬ 
keeper-gauger  in  determining  whether 
the  ether  is  substantially  free  of  alcohol. 

§  182.387  Reagent.  The  branch  lab¬ 
oratory  performing  the  chemical  work 
for  the  assistant  regional  commissioner’s 
office  will  furnish  the  storekeeper- 
gauger  with  a  reagent,  “Fuchsine,”  for 
testing  the  ether. 

§  182.388  Sample  and  test — (a) 
Sample.  /  Before  the  ether  is  removed 
from  the  tanks  in  which  it  is  deposited 
or  stored,  the  storekeeper-gauger  will 
take  a  sample  for  testing  in  accordance 
with  paragraph  (b)  of  this  section. 

(b)  Test.  Twenty-five  cubic  centi¬ 
meters  of  the  ether  sample  will  be  placed 
in  the  glass-stoppered  cylinder  to  which 
will  be  added  a  small  lump  or  crystal 
(not  larger  than  one-half  the  size  of  a 
pea)  of  fuchsine.  The  cylinder  must 
be  thoroughly  dry  before  using;  other¬ 
wise  the  fuchsine  will  dissolve  and  the 
test  will  be  meaningless.  Invert  the 
cylinder  several  times  to  mix,  removing 
the  stopper  after  each  inversion  to  allow 
the  pressure  to  escape.  Let  the  sample 
stand  for  a  period  of  15  minutes  to  de- 
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termine  the  presence  of  alcohol.  Cau¬ 
tion:  Always  remove  the  stopper  after 
inverting  the  glass  cylinder  so  that  the 
pressure  formed  will  not  blow'  it  out,  thus 
causing  injury.  Replace  the  stopper  at 
once.  Do  not  open  ether  near  a  flame. 
The  presence  of  alcohol  in  the  ether  will 
cause  a  pink  color  to  develop.  If  the 
sample  contains  5  percent  or  more  of 
alcohol,  a  deep  pink  color  will  develop. 
The  presence  of  smaller  percentages  of 
alcohol  in  the  ether  will  cause  color  to 
develop  to  a  less  degree  and  no  color 
will  develop  if  the  ether  is  free  of  alcohol. 
If  a  pink  color  is  developed,  a  control 
sample  will  be  prepared  immediately  by 
placing  1.25  cubic  centimeters  of  alcohol 
in  one  of  the  graduated  glass  cylinders 
and  filling  the  cylinder  to  the  25  cubic 
centimeter  mark  with  previously  tested 
alcohol-free  ether,  then  adding  a  small 
lump  of  fuchsine,  mixing  and  letting 
stand  for  15  minutes  in  the  manner  pre¬ 
scribed  above.  If  the  sample  being 
tested  develops  a  deeper  pink  color  than 
the  control  sample,  it  would  indicate  that 
the  ether  contains  more  than  5  percent 
of  alcohol,  and  the  ether  shall  not  be 
considered  as  sufficiently  free  of  alcohol 
and  may  not  be  removed  in  that  condi¬ 
tion.  When  the  ether  is  found  upon 
test  by  the  storekeeper-gauger  not  to  be 
removable,  a  sample  shall  be  taken  and 
submitted  to  the  branch  laboratory  for 
analysis,  unless  the  proprietor  is  agree¬ 
able  to  further  purifying  the  ether.  If 
a  sample  is  submitted  and  the  report  of 
the  chemist  substantiates  the  finding  of 
the  storekeeper- gauger,  the  ether  must 
be  further  purified  and  tested  before  be¬ 
ing  removed  from  the  premises. 

§  182.389  Removal — (a)  Container. 
Removable  ether  may  be  drawn  off  into 
barrels,  drums,  or  similar  packages,  or 
into  tank  cars  or  tank  trucks.  Packages 
containing  such  ether  shall  be  marked 
by  the  proprietor  with  his  name,  plant 
number,  location  (city  or  town  and 
State),  the  word  “Ether,”  and  the  date 
of  removal  in  distinct  and  legible  letters. 
When  removal  is  made  in  tank  cars  or 
tank  trucks,  the  proprietor  will  affix  to 
the  route  board  of  each  tank  car  or  tank 
truck  a  label  containing  such  data. 

(b)  Pipelines  constructed  in  conform¬ 
ity  with  the  provisions  of  §  182.98  may 
be  used  for  the  purpose  of  transferring 
ether  from  the  industrial  alcohol  plant 
to  contiguous  premises  operated  by  the 
proprietor  of  the  industrial  alcohol  plant. 
Ether  thus  transferred  shall  be  weighed 
or  measured  by  volume  in  a  tank 
equipped  with  suitable  scales  or  a  meas¬ 
uring  device  on  the  industrial  alcohol 
plant  premises.  The  valve  in  the  pipe¬ 
line  shall  be  closed  and  locked  with  a 
Government  lock  at  all  times  when  it  is 
not  in  use. 

(c)  Supervision.  All  ether  must  be 
removed  under  the  immediate  supervi¬ 
sion  of  the  storekeeper-gauger. 

(d)  Record  of  removal.  The  proprie¬ 
tor  will  report  ether  removed  from  the 
premises  on  Form  1442. 

Production  and  Removal  of  Other 
Chemicals  and  Products 

S  182.390  Procedure.  All  other  liquid 
chemicals  and  products  produced  and 
removed  at  industrial  alcohol  plants 
shall  be  inspected  by  the  storekeeper- 


gauger  and  removed  under  his  immedi¬ 
ate  supervision,  and  subjected  to  such 
tests  as  may  be  prescribed  by  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion. 

Recovery  and  Removal  of  Carbon 
Dioxide 

§  182.391  Procedure.  Carbon  di¬ 
oxide  may  be  recovered  from  fermenters 
and  removed  from  the  plant  premises 
provided  it  is  first  thoroughly  w  ashed  or 
scrubbed  and  purified  to  remove  the  al¬ 
cohol  therefrom.  Where  carbon  dioxide 
is  recovered,  the  wash  water  may  be  col¬ 
lected  in  a  receiving  tank  and  trans¬ 
ferred  by  pipeline  to  a  fermenter  or  to  a 
beer  w’ell.  Where  the  wash  water  is 
transferred  to  a  fermenter,  the  transfer 
must  be  made  before  the  testing  of  the 
beer  by  the  proprietor  at  the  time  of  dis¬ 
tillation.  Where  the  wash  water  is  trans¬ 
ferred  to  a  beer  well  after  the  calculated 
yield  has  been  determined,  the  alcoholic 
content,  the  number  of  gallons,  and  the 
calculated  yield  thereof  will  be  deter¬ 
mined  by  the  proprietor,  and  interlined 
in  Part  I  of  Form  1442.  The  alcoholic 
content  of  the  wash  water  will  be  deter¬ 
mined  in  accordance  with  an  approved 
method.  If  the  wash  wrater  is  not  util¬ 
ized  in  the  manufacture  of  alcohol,  it 
will  be  run  into  the  sewer  or  otherwise 
destroyed  on  the  premises.  Entry  of  such 
disposition  will  not  be  made  on  Form 
1442. 

Samples  of  Alcohol 

§  182.392  Unfinished  alcohol.  On 
approval  by  the  storekeeper-gauger  in 
charge  at  the  plant  of  a  written  applica¬ 
tion  filed  in  accordance  with  the  pro¬ 
visions  of  §  182.394  (a),  the  proprietor 
may  take  samples  of  unfinished  alcohol 
in  the  course  of  distillation  before  its  de¬ 
posit  in  the  receiving  room.  The  size  of 
such  samples  shall  not  exceed  one  quart, 
and  the  number  of  samples  taken  must 
be  restricted  to  the  minimum  necessary. 
In  any  case  where  a  quart  sample  is  con¬ 
sidered  insufficient  for  the  purpose  for 
which  it  is  intended,  the  assistant  re¬ 
gional  commissioner,  upon  receipt  of  a 
written  application  filed  in  accordance 
with  §  182.394  (b),  may  authorize  the 
withdrawal  of  samples  of  a  size  greater 
than  one  quart.  Samples  of  unfinished 
alcohol  may  be  taken  by  means  of  me¬ 
chanical  sampling  devices  which  will 
either  (a)  record  the  total  quantity  of 
unfinished  alcohol  withdrawn,  without 
recording  the  number  or  size  of  individ¬ 
ual  samples,  or  (b)  record  the  number 
of  samples  withdrawn,  which  samples 
would,  by  the  construction  of  the  device, 
be  restricted  as  to  size  (e.  g.,  one-half 
pint,  pint,  etc.). 

§  182.393  Finished  alcohol.  Upon  ap¬ 
proval  by  the  storekeeper-gauger  in 
charge  at  the  plant  of  a  written  appli¬ 
cation  filed  in  accordance  with  the  pro¬ 
visions  of  §182.394  (a)  of  this  part,  the 
proprietor  may  take  samples  of  finished 
alcohol  from  the  receiving  room  of  the 
industrial  alcohol  plant  for  chemical 
analysis,  including  organoleptic  exami¬ 
nation,  only.  The  size  of  such  samples 
shall  not  exceed  one  quart,  and  the  num¬ 
ber  of  samples  taken  must  be  restricted 
to  the  minimum  necessary  for  the  pur¬ 
pose  intended.  In  any  case  where  a 
quart  sample  is  considered  insufficient 


for  the  purpose  for  which  it  is  intended, 
the  assistant  regional  commissioner^ 
upon  receipt  of  a  written  application 
filed  in  accordance  with  the  provisions 
of  §  182.394  (b)  of  this  part,  may  au¬ 
thorize  the  withdrawal  of  samples  of  a 
size  greater  than  one  quart. 

§  182.394.  Application — (a)  To  the 
storekeeper-gauger.  When  the  proprie¬ 
tor  desires  to  procure  samples  of  unfin-  I 
ished  alcohol  or  of  finished  alcohol,  and 
such  samples  are  of  a  size  not  in  excess 
of  one  quart,  he  shall  make  application, 
in  triplicate,  to  the  storekeeper-gauger 
in  charge  at  the  plant.  The  application 
shall  be  given  a  serial  number  beginning 
with  “1”  for  the  first  application  and 
running  consecutively  thereafter.  The 
application  shall  specify  the  reasons  why 
the  samples  are  desired,  the  number  and 
size  of  the  samples  to  be  taken,  and  the 
plate  or  places  of  removal.  Where  it  is 
desired  to  take  samples  from  the  plant 
regularly  for  the  purpose  specified,  the 
application  may  be  made  for  that  pur¬ 
pose.  No  sample  may  be  taken  until 
the  application  is  approved. 

(b)  To  the  assistant  regional  commis -  I 
sioner.  Where  the  proprietor  desires  to 
procure  samples  of  unfinished  alcohol  or 
of  finished  alcohol,  and  such  samples 
are  of  a  size  greater  than  one  quart,  he 
shall  make  application,  in  triplicate,  to 
the  assistant  regional  commissioner. 
The  application  shall  be  given  a  serial 
number  within  the  series  prescribed  in  | 
subsection  (a)  of  this  section,  and  shall 
show  the  reasons  wThy  the  samples  are 
desired,  the  number  and  size  of  the  sam¬ 
ples  to  be  taken,  the  place  or  places  of 
removal,  and  the  reasons  why  samples 
of  a  size  in  excess  of  one  quart  are  con¬ 
sidered  necessary.  No  samples  may  be 
taken  until  the  application  is  approved. 

§  182.395  Approval  of  application— 
(a)  By  the  storekeeper-gauger  in  charge 
at  the  plant.  The  storekeeper-gauger 
must  satisfy  himself  as  to  the  need  for 
the  number  of  samples  desired  and  the 
legitimacy  of  the  purpose  for  which  they 
are  to  be  used  before  approving  the  ap¬ 
plication.  Upon  approval  or  disapproval, 
the  storekeeper- gauger  shall  note  such 
action  upon  each  copy  of  the  application, 
return  one  copy  to  the  proprietor,  for¬ 
ward  one  copy  to  the  assistant  regional 
commissioner,  and  retain  the  original  ■ 
copy  in  his  office. 

(b)  By  the  assistant  regional  commis - 
sioner.  The  assistant  regional  commis¬ 
sioner  must  satisfy  himself  from  the  facts 
presented  as  to  the  need  for  the  samples 
and  the  legitimacy  of  the  purpose  for 
which  they  are  to  be  used  before  approv¬ 
ing  the  application.  Upon  approving  or 
disapproving  the  application,  he  shall  re¬ 
tain  a  copy  in  his  office  and  return  the 
original  and  one  copy  to  the  storekeeper- 
gauger  in  charge  at  the  plant,  who  shall 
file  the  original  and  return  the  copy  to 
the  applicant. 

§  182.397  Label.  At  the  time  of  the 
withdrawal  of  a  sample  the  proprietor 
shall  prepare  a  label  and  a  copy  thereof. 
The  label  and  copy  shall  be  prepared  on 
paper  having  approximate  dimensions  of 
3"  x  5".  The  proprietor  shall  show  on 
the  label  and  on  the  copy,  in  the  order 
listed  and  upon  separate  lines,  the  fol¬ 
lowing  Information: 

(1)  The  word  “Sample”; 


FEDERAL  REGISTER 


9489 


Friday,  December  31,  1954 

(2)  The  serial  number  of  the  approved 
application  covering  the  withdrawal  of 
the  sample; 

(3)  The  kind  (finished  or  unfinished) 
of  alcohol; 

(4)  The  place  from  which  the  sample 
was  removed ; 

(5)  The  name  of  the  proprietor,  fol¬ 
lowed  by  the  registered  number  of  the 
|  plant; 

(6)  The  size  of  the  sample; 

(7)  If  the  sample  is  to  be  analyzed  at 
other  than  the  immediate  or  contiguous 
premises  of  the  proprietor,  the  name  and 
address  of  the  laboratory  or  purchaser 
to  which  the  sample  is  to  be  sent. 

Ihe  proprietor  shall  affix  the  label  to  the 
sample  container  and  deliver  the  copy 
to  the  storekeeper-gauger  for  filing  in 
accordance  with  §  182.398. 

5182.398  Office  record.  The  pro¬ 
prietor  shall  furnish  sufficient  file  cases 
lor  the  filing  and  retention  of  sample 
records.  The  copies  of  labels  shall  be 
kept  by  the  storekeeper-gauger  as  a  rec¬ 
ord  of  samples  removed,  and  shall  be 
filed  numerically  by  application  number 
and  chronologically  by  date. 

{182.399  Disposition  of  samples. 
Hie  samples  must  be  used  solely  for 
chemical  analysis,  including  organolep¬ 
tic  examination.  They  may  not  be  fur¬ 
nished  to  salesmen  and  dealers  for  ad- 
rertising  or  soliciting  purposes.  Where 
alcohol  is  sold  subject  to  approval  as  to 
plity,  a  sample  taken  pursuant  to  the 
provisions  of  §§  182.393-182.397,  inclusive, 
may  be  furnished  the  purchaser.  Rem¬ 
nants  or  residues  of  samples  taken  from 
the  industrial  alcohol  plant  or  receiving 
room  remaining  after  analysis  or  exam¬ 
ination.  and  which  are  not  desired  to  be 
retained  as  laboi*atory  specimens  for 
further  analysis  or  examination,  must 
be  returned  to  vessels  in  the  distilling 
ijstem  or  receiving  tanks,  unless  the 
condition  of  the  remnants  or  residues 
Is  such  as  to  render  them  unsuitable  for 
Rich  disposition.  If  such  remnants  or 
residues  of  samples  are  unsuitable  for 
mturn,  they  should  be  destroyed  in  the 
presence  of  the  storekeeper-gauger. 

Inpayment,  Removal,  and  Transfer  of 
Alcohol  From  Receiving  Room 

5182.400  Authorized  removals.  Al- 
tohol  produced  at  industrial  alcohol 
Plants,  after  deposit  in  the  receiving 
tanks,  may  be  removed  for  the  following 

Purposes: 

(a)  Transferred  by  means  of  pipelines 
storage  tanks  in  a  bonded  warehouse 
<»the  bonded  premises  where  produced, 
^authorized  by  §  182.408b  or  to  alcohol 
^rage  tanks  or  mixing  tanks  in  a  de¬ 
naturing  plant  located  on  the  bonded 
Premises  where  produced,  as  authorized 
bJ  5  182.408f. 

<b)  Drawn  into  tank  cars  or  other  ap¬ 
proved  containers  (except  cases  contain- 
one-half  pint  to  1-gallon  bottles)  or 
nrawn  into  tank  trucks  and  transferred 
to  aiay  bonded  warehouse  for  storage 
®®rein,  as  authorized  by  §§  182.408b- 
j«.408d,  or  to  any  denaturing  plant 
‘°r  denaturation  as  authorized  by 
« !82.408f-182.408h. 

,c)  Withdrawn  in  packages,  tank  cars 
to  tank  trucks,  upon  payment  of  tax  as 
No.  253— Part  H— Sec.  1 - 8 


authorized  by  §  182.408i  to  §  182.4081  or 
taxpaid  and  transferred  by  pipeline  to  a 
rectifying  plant  or  a  tax-paid  bottling 
house  on  contiguous  premises  as  author¬ 
ized  by  §§  182.408m,  and  182.574a  to 
182.574e. 

(d)  Withdrawn  taxfree  for  scientific 
purposes,  use  of  hospitals,  States,  etc., 
as  authorized  by  §§  182.408n-182.408p. 

(e)  Withdrawn  for  use  by  the  United 
States  or  governmental  agency  thereof, 
as  authorized  by  §§  182.408q-182.408t. 

(f)  Withdrawn  for  exportation,  as 
authorized  by  §§  182.408u  and  182.585- 
182.619. 

(g)  Transferred  to  a  customs  manu¬ 
facturing  bonded  warehouse,  as  author¬ 
ized  by  §§  182.408V  and  182.620-182.630. 

(h)  Withdrawn  taxfree  for  use  on  cer¬ 
tain  vessels  and  aircraft,  as  authorized 
by  §§  18*«X)8w  and  182.630a-182.630n. 

(68A  Stat.  $03,  604,  647,  657,  658,  661;  26 
U.  S.  C.  5009,  5011,  5247,  5306,  5307,  5308, 
5310,  5331) 

§  182.401  Approved  containers.  Al¬ 
cohol  may  be  drawn  into  any  approved 
container  except  cases  containing  one- 
half  pint  to  1 -gallon  bottles.  The  con¬ 
tainers  must  conform  to  the  applicable 
requirements  of  §§  182.506-182.509  and 
§§  182.511-182.514. 

§  182.401a  Marks,  "brands  and  startups. 
The  containers  into  which  alcohol  is 
drawn  must  be  marked,  branded  and 
stamped  in  accordance  with  the  appli¬ 
cable  provisions  of  §§  182.515-182.532. 

§  182.401b  Transportation — (a)  In 
bond.  Alcohol  shipped  in  bond  from  an 
industrial  alcohol  plant  to  an  industrial 
alcohol  bonded  w  arehouse  in  containers 
other  than  tank  trucks  shall  be  trans¬ 
ported  to  the  premises  of  the  receiving 
warehouse  by  the  proprietor  of  the  ship¬ 
ping  plant;  or  by  a  railroad  or  steamship 
company,  or  an  express  company  operat¬ 
ing  thereon;  or  by  a  motor  carrier  who 
holds  a  permit  to  transport  taxfree  or 
specially  denatured  alcohol  or  who  has 
qualified  with  the  Interstate  Commerce 
Commission  as  a  “self  insurer”;  or  by 
other  carriers,  including  motor  and 
barge  lines,  who  are  actively  and  reg¬ 
ularly  engaged  in  the  legitimate  business 
of  transportation  and  who  possess  ade¬ 
quate  facilities  to  insure  safe  delivery 
at  destination  of  any  alcohol  transported 
by  them,  and  who  are  approved  by  the 
assistant  regional  commissioner.  Alco¬ 
hol  shipped  in  bond  to  a  bonded  ware¬ 
house  or  to  a  denaturing  plant  in  tank 
trucks  shall  be  transported  to  the  prem¬ 
ises  of  the  receiving  bonded  warehouse 
or  denaturing  plant  by  the  proprietor  of 
the  shipping  plant,  or  by  the  proprietor 
of  the  receiving  bonded  warehouse  or  de¬ 
naturing  plant,  or  by  a  motor  carrier, 
who  holds  a  permit,  Form  145,  to  trans¬ 
port  undenatured  ethyl  alcohol  in  tank 
trucks. 

(b)  Taxfree.  Alcohol  withdrawn  from 
an  industrial  alcohol  plant  free  of  tax 
for  denaturation,  export,  transfer  to  cus¬ 
toms  manufacturing  bonded  warehouse, 
use  on  vessels  and  aircraft,  use  of  the 
United  States  or  any  governmental 
agency  thereof,  the  several  States  and 
Territories  or  any  municipal  subdivision 
thereof,  or  the  District  of  Columbia,  hos¬ 
pitals,  sanatoriums,  colleges,  laborato¬ 


ries,  scientific  purposes,  etc.,  must  be 
transported  to  the  premises  of  the  con¬ 
signee,  or,  if  withdrawm  for  export,  to  the 
port  of  export,  by  the  proprietor  of  the 
industrial  alcohol  plant  or  a  carrier  hold¬ 
ing  permit  on  Form  145  to  transport  tax- 
free  alcohol:  Provided,  That  the  con¬ 
signee  may  transport  the  alcohol  from 
the  premises  of  the  consignor  or  from 
the  premises  of  the  delivering  carrier  at 
the  place  of  destination,  to  his  own 
premises,  or,  in  the  case  of  export,  or  use 
on  vessels  or  aircraft,  to  the  point  of 
lading. 

(c)  Method  of  transportation.  Alcohol 
shipped  in  bond  or  taxfree  in  accordance 
with  paragraphs  (a)  and  (b)  of  this  sec¬ 
tion  must  be  transported  by  the  propri¬ 
etor  of  the  industrial  alcohol  plant,  the 
consignee,  or  the  authorized  carrier 
personally,  or  by  some  person  regularly 
and  exclusively  in  their  employ,  and  the 
right  to  the  possession  of  any  vehicle 
used  for  such  transportation  must  be 
vested  in  the  vendor,  vendee,  or  carrier. 

(d)  Responsibility  for  delivery.  The 
consignor  will  be  responsible  for  proper 
delivery  of  alcohol  shipped  in  bond  or 
taxfree  to  an  authorized  carrier,  or  to 
the  premises  of  the  consignee  when  de¬ 
livery  is  made  by  the  consignor.  The 
consignee  will  likewise  be  responsible  for 
the  proper  delivery  to  his  permit  prem¬ 
ises  of  alcohol  shipped  to  him  in  bond 
or  taxfree  and  transported  by  him  from 
the  premises  of  the  consignor  or  of  the 
authorized  carrier.  Failure  to  make 
such  delivery  will  be  deemed  to  be 
grounds  for  citation  for  revocation  of  the 
basic  permit  of  the  person  responsible 
for  the  proper  delivery  of  the  alcohol. 

(e)  Certificate  in  bill  of  lading,  waybill, 
etc.  When  alcohol  is  transported  by  a 
carrier,  as  authorized  herein,  the  pro¬ 
prietor  of  the  shipping  industrial  alcohol 
plant  shall  include  in  his  bill  of  lading, 
waybill,  express  receipt,  etc.,  a  statement 
to  the  following  effect:  “Before  making 
delivery,  the  agent  of  the  delivering  car¬ 
rier  at  destination  must  have  received 
from  the  consignee  a  certified  copy  of  the 
withdrawal  permit  authorizing  this  ship¬ 
ment.” 

( 1 )  Exception :  written  statement. 
Where  no  bill  of  lading  is  issued,  as  in 
the  case  of  delivery  by  local  express 
company,  a  written  statement  to  the 
above  effect,  signed  by  the  shipper,  shall 
be  delivered  to  the  carrier. 

(68A  Stat.  655.  657,  658,  661;  26  U.  S.  O.  6304. 
5308,  5310,  5331) 

Drawing  Off,  Gauging,  and  Removal  of 
Alcohol 

§  182.404  Drawing  off  alcohol.  When 
alcohol  is  to  be  drawn  from  a  receiving 
tank,  the  storekeeper-gauger  will  see 
that  the  valve  in  the  pipeline  controlling 
the  flow  of  alcohol  into  the  tank  is  closed 
and  locked  before  the  alcohol  in  the  tank 
is  reduced  and  proofed  and  that  such 
valve  remains  closed  and  locked  until  the 
alcohol  has  been  removed.  Whenever 
alcohol  is  to  be  drawn  from  receiving 
tanks  or  transferred  into  or  out  of  other 
tanks  secured  with  Government  locks, 
the  storekeeper- gauger  will  open  and 
close  the  locks,  but  it  shall  be  the  duty 
of  the  proprietor  to  manipulate  the  stop¬ 
cocks  or  valves  controlling  the  flow  of 
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the  alcohol.  The  storekeeper-gauger 
assigned  to  the  receiving  room  is  required 
to  be  present  and  personally  supervise 
the  drawing  off  of  all  alcohol  in  the  re¬ 
ceiving  tanks,  the  marking  and  branding 
of  all  packages  of  alcohol  filled  there¬ 
from,  and  the  stamping  of  all  packages 
taxpaid  or  exported  directly  from  the 
receiving  room.  All  mechanical  duties 
connected  with  such  operation  shall  be 
performed  by  the  proprietor. 

§  182.405  Gauging  of  alcohol.  Except 
as  provided  herein,  all  alcohol  drawn 
from  receiving  tanks  will  be  carefully 
gauged  by  the  proprietor  by  weighing 
and  proofing  the  spirits  in  accordance 
with  this  part  and  the  Gauging  Manual 
(26  CFR  Part  186),  and  the  details 
thereof  shall  be  entered  by  the  proprie¬ 
tor  on  Form  1440.  Entries  shall  be  made 
as  indicated  by  the  headings  of  the 
various  columns  and  lines  and  in  ac¬ 
cordance  with  the  instructions  printed 
on  the  form  or  issued  in  respect  thereto 
and  as  required  by  this  part.  Packages 
shall  be  marked  in  accordance  with  this 
part.  The  storekeeper-gauger  will  ver¬ 
ify  the  proof,  weight,  and  gallonage  of 
all  alcohol  withdrawn  and  will  see  that 
the  instructions  in  the  Gauging  Manual 
respecting  the  proofing  of  alcohol  are 
strictly  followed  in  order  that  the  proof 
may  be  accurately  determined.  The 
proof  of  the  alcohol  shall  be  adjusted 
to  a  whole  or  complete  degree  of  proof 
before  being  removed  from  the  receiving 
tanks  for  filling  approved  containers 
such  as  drums  or  barrels,  containers 
made  of  tin,  glass,  or  similar  substance 
and  steel  containers  having  a  capacity 
of  not  more  than  10  wine  gallons. 
Where  removals  from  receiving  tanks 
are  to  be  made  in  tank  cars,  tank  trucks, 
tank  ships,  tank  barges,  or  by  pipeline, 
the  proof  of  the  alcohol  may  be  ad¬ 
justed  to  a  whole  or  complete  degree  of 
proof  prior  to  gauge  for  removal  or  the 
alcohol  may  be  removed  without  such 
reduction.  Where  the  proof  of  alcohol 
removed  in  tank  cars,  tank  trucks,  tank 
ships,  tank  barges,  or  by  pipeline,  for 
taxpayment,  is  not  so  adjusted  to  a 
whole  or  complete  degree,  the  fractional 
degree  of  proof,  if  any,  shall  be  deter¬ 
mined  to  the  nearest  tenth,  which  shall 
be  used  in  determining  the  taxable  gal¬ 
lons  in  accordance  with  this  part  and 
Table  4  of  the  Gauging  Manual.  Where 
the  proof  of  alcohol  removed  in  tank 
cars,  tank  trucks,  tank  ships,  tank 
barges,  or  by  pipeline,  for  purposes  other 
than  taxpayment,  is  not  adjusted  to  a 
whole  or  complete  degree,  the  proof 
shall  be  determined  to  the  nearest  tenth 
but  shall  be  rounded  to  a  wThole  degree 
in  accordance  with  section  186.20  of  the 
Gauging  Manual  and  such  whole  degree 
shall  be  the  proof  of  removal:  Provided, 
That,  wThere  the  proprietor  or  the  con¬ 
signee  so  desires,  the  fractional  proof 
may  be  stated  as  the  proof  of  the  alco¬ 
hol  and  used  in  determining  the  proof 
gallonage,  in  lieu  of  the  whole  degree  of 
proof.  The  alcohol  in  the  receiving 
tank  must  be  thoroughly  agitated  be¬ 
fore  taking  the  proof.  The  proof  de¬ 
termined  after  such  agitation  will  be 
regarded  as  the  proof  of  alcohol  run  into 
all  packages  filled  from  the  receiving 
tank  and  all  alcohol  removed  from  such 


tank  by  pipeline  or  in  tank  cars  or  tank 
trucks.  However,  the  proof  of  the  al¬ 
cohol  in  the  receiving  tank  will  be 
checked  several  times  while  the  alcohol 
is  being  drawn  off.  The  proprietor  shall 
provide,  at  his  own  expense,  accurate 
hydrometers,  hydrometer  cups  and 
thermometers  for  the  purpose  of  gaug¬ 
ing  alcohol.  Alcohol  to  be  transferred 
by  pipeline  or  in  railroad  tank  cars  or 
tank  trucks  for  shipment  shall  be 
gauged  in  a  weighing  tank  as  provided 
in  §  182.407.  The  assistant  regional 
commissioner  may,  in  his  discretion  and 
upon  application  therefor  by  the  pro¬ 
prietor,  authorize  the  filling  of  tank 
ships  or  barges  without  transferring  the 
alcohol  to  weighing  tanks  if  the  receiv¬ 
ing  tank  has  been  accurately  calibrated 
so  that  the  actual  gallonage  of  alcohol 
deposited  into  the  tank  ship  or  barge 
may  be  determined. 

(68 A  stat.  639,  657;  26  U.  S.  C.  5212,  5306) 

§  182. 406  Time  of  removal  from  re¬ 
ceiving  room.  Where  alcohol  is  removed 
from  the  receiving  room  directly  to  the 
bonded  warehouse  or  denaturing  plant 
on  the  same  premises  it  must  be  so  re¬ 
moved  on  the  same  day  it  is  drawn  from 
the  receiving  tanks.  Where  alcohol  is 
drawn  into  approved  containers  for  tax- 
payment  or  for  exportation  or  other 
lawful  tax-free  purposes  or  is  drawn  into 
such  containers  for  transfer  to  a  bonded 
warehouse  or  denaturing  plant  off  the 
industrial  alcohol  plant  premises,  it  must 
be  removed  on  the  same  day  it  is  drawm 
from  the  receiving  room :  Provided  how¬ 
ever,  The  same  may  be  placed  in  a  tem¬ 
porary  storage  room  within  the  receiving 
room,  authorized  by  §  182.31,  and  per¬ 
mitted  to  remain  therein  for  such  period 
as  may  be  reasonably  necessary  to  ac¬ 
complish  taxpayment,  tax-free  removal 
or  transfer  in  bond,  but  not  more  than 
three  days,  except  in  cases  of  emergency, 
and  then  only  with  the  approval  of  the 
assistant  regional  commissioner.  While 
alcohol  is  stored  in  such  temporary 
storage  room  it  will  be  kept  securely 
locked  at  all  times,  except  when  neces¬ 
sary  to  be  opened  for  the  deposit  or  re¬ 
moval  of  alcohol.  The  entrance  door  will 
be  secured  with  a  Government  seal  lock, 
the  key  to  which  will  remain  at  all  times 
in  the  custody  of  the  storekeeper-gauger. 
(68 A  Stat.  657;  26  U.  S.  C.  5306) 

§  182.407  Weighing  alcohol  removed 
by  pipeline.  Where  alcohol  is  to  be  re¬ 
moved  by  pipeline,  it  will  be  weighed  in  a 
weighing  tank  before  removal  from  the 
receiving  room,  except  that  where 
alcohol  is  transferred  by  pipeline  from 
the  receiving  tanks  to  a  bonded  ware¬ 
house  or  denaturing  plant  on  industrial 
alcohol  plant  premises,  and  no  weighing 
tank  is  provided  in  the  receiving  room, 
the  alcohol  may  be  run  into  weighing 
tanks  at  the  bonded  warehouse  or  de¬ 
naturing  plant,  respectively,  and  weighed 
therein.  The  alcohol  must,  in  any  event, 
be  weighed  once  in  connection  with  its 
transfer  to  the  bonded  warehouse  or  the 
denaturing  plant.  Where  alcohol  is 
transferred  from  receiving  tanks  to  tank 
cars  or  tank  trucks  one  or  more  weigh¬ 
ing  tanks  must  be  provided  in  the  receiv¬ 
ing  room  and  all  alcohol  removed  by 
pipeline  must  be  weighed  in  such  weigh¬ 


ing  tanks,  and  the  correct  weight  will  be 
recorded  by  the  proprietor  on  the  appro- 
priate  form.  The  storekeeper-gauger 
will  balance  the  scales  upon  which  the 
weighing  tank  is  mounted  before  the 
alcohol  is  rim  into  such  tank. 

(68 A  Stat.  639,  657;  26  U.  S.  C.  5212,  5308) 

§  182.407a  Testing  tank  scales. 
Scales  used  for  weighing  alcohol  in  lots 
of  not  over  500  gallons  will  be  tested  from 
time  to  time  under  the  supervision  of 
the  storekeeper-gauger  by  means  of  test 
weights  provided  in  accordance  with 
§  182.66.  Such  scales  will  be  tested  by 
placing  the  prescribed  test  weights  on 
the  scales  and  checking  the  weight  reg- 
istered  on  the  beam  of  the  scales.  The 
test  weights  will  then  be  removed  with¬ 
out  disturbing  the  beam  and  the  tank 
filled  with  alcohol  or  water  to  the  same 
weight,  whereupon  the  test  weights  will 
again  be  placed  upon  the  scales,  the 
alcohol  or  water  being  retained  in  the 
tank  and  the  weight  registered  on  the 
beam  checked.  This  operation  will  then 
be  continued  until  the  scales  have  been 
checked  in  500-pound  notches  at  all 
weights  for  which  the  scales  are  used. 
Proprietors  will  have  scales  used  for 
weighing  alcohol  in  larger  lots  tested  and 
their  accuracy  certified  by  State,  county, 
or  city  departments  of  weights  and  meas¬ 
ures  or  by  a  responsible  scale  company 
at  intervals  of  not  more  than  6  months. 
Internal  revenue  officers  will  see  that 
tank  scales  are  so  tested.  Internal  reve¬ 
nue  officers  will  also  check,  at  least  once 
a  month,  the  gallonage  represented  to  be 
on  the  scale  against  the  gallonage  indi¬ 
cated  by  a  volumetric  determination  of 
the  contents  of  the  tank.  Such  volu¬ 
metric  determination  will  be  made  by 
(a)  accurately  ascertaining  the  proof 
and  the  temperature  of  the  alcohol  and 
the  depth  of  the  liquid  in  the  tank  by 
means  of  a  steel  tape,  (b)  multiplying 
the  depth  in  inches  by  the  capacity  of 
the  tank  for  1  inch  of  depth,  and  (c) 
correcting  the  volume  to  60  degrees  Fahr¬ 
enheit  in  accordance  with  Table  7  of  the 
Gauging  Manual.  The  corrected  gallons 
thus  determined  will  be  compared  with 
the  gallons  represented  by  the  reading  of 
the  beam  of  the  scale.  Unless  the  volu¬ 
metric  check  is  within  0.5  percent  of  the 
quantity  shown  to  be  in  the  tank,  the 
internal  revenue  officer  will  take  appro¬ 
priate  steps  to  have  the  accuracy  of  the 
scale  verified.  In  addition  to  the  volu¬ 
metric  check  described,  internal  revenue 
officers  will,  as  frequently  as  conditions 
indicate  the  necessity  therefor,  test  tank 
scales  of  large  capacity  in  the  manner 
prescribed  for  smaller  capacity  tank 
scales,  except  that  such  tests  on  large 
capacity  tank  scales  may  be  made  when 
they  contain  considerable  quantities  of 
liquid.  In  this  case  the  beam  will  &e 
carefully  balanced,  and  test  weights  will 
be  added  to  the  load,  one  at  a  time,  until 
the  range  of  500  pounds  is  checked.  At 
any  time  an  officer  finds  a  scale  to  be  in¬ 
accurate,  he  will  require  the  proprietor 
to  have  such  scale  adjusted  and  its  ac¬ 
curacy  certified. 

§  182.408  Pipeline  removals.  PiPe* 
lines  used  for  the  transfer  of  alcohol 
from  the  receiving  room  must  conform 
to  the  requirements  of  §  182.82,  except 
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that  alcohol  may  be  transferred  into  a 
tank  car  or  tank  truck  by  means  of  a  hose 
connection  where  the  connecting  hose  is 
in  full  view  of  the  internal  revenue  officer 
throughout  its  entire  length.  The  valves 
on  such  pipelines  shall  be  kept  closed  and 
locked  at  all  times,  except  when  neces¬ 
sary  to  be  opened  for  the  transfer  of  al¬ 
cohol.  The  keys  to  all  locks  on  the  valves 
of  pipelines  shall  remain  at  all  times  in 
the  custody  of  the  storekeeper -gauger. 
Alcohol  may  be  transferred  by  pipeline 
only  under  the  immediate  supervision 
of  the  storekeeper-gauger. 

(68A  Stat.  657;  26  U.  S.  C.  5308) 

Transfer  of  Alcohol  in  Bond  to 
Industrial  Alcohol  Bonded  Ware¬ 
houses 

5  182.408a  General.  Alcohol  may  be 
transferred  in  bond  from  any  industrial 
alcohol  plant  to  any  industrial  alcohol 
bonded  warehouse,  as  provided  in 
!5  182.408b-182.408d. 

(68A  Stat.  657;  26  U.  S.  C.  5307,  5308) 

5  182.408b  Deposit  in  "bonded  ware - 
kme  on  same  premises.  Alcohol  may 
be  withdrawn  from  an  industrial  alcohol 
plant  and  transferred  to  a  bonded  ware¬ 
house  on  the  same  premises  without  the 
necessity  of  procuring  withdrawal  per¬ 
mit,  Form  1436.  Alcohol  may  be  so 
transferred  by  pipeline  to  storage  tanks 
in  the  bonded  warehouse  in  accordance 
with  §  182.489,  or  in  approved  containers 
(other  than  cases  containing  one-half 
pint  to  1-gallon  bottles)  in  accordance 
with  §  182.490.  Where  the  bond  for  the 
bonded  warehouse  is  in  an  amount  less 
than  the  maximum  pencil  sum  pre¬ 
scribed  by  this  part,  and  the  basic  per¬ 
mit,  Form  1433,  for  the  bonded  ware¬ 
house  limits  the  quantity  of  alcohol  that 
may  be  on  hand,  in  transit  and  unac¬ 
counted  for  at  any  one  time,  the  assist¬ 
ant  regional  commissioner  will  inform 
the  storekeeper-gauger  in  charge  of  such 
limitation  in  accordance  with  §  182.488, 
and  the  storekeeper-gauger  will  see  that 
the  quantity  of  alcohol  deposited  in  the 
warehouse  does  not  exceed  that  author¬ 
ized  by  the  bond  and  the  basic  permit. 
When  the  alcohol  is  gauged  for  deposit 
m  the  warehouse,  the  proprietor  will 
Prepare  Form  1440,  in  duplicate.  The 
term  will  bear  the  notation  “Entry.” 
After  deposit  of  the  alcohol  in  the  ware¬ 
house,  Form  1440  will  be  disposed  of  in 
accordance  with  §  182.490a. 

(66A  Stat.  657;  26  U.  S.  C.  5307,  5308) 

5  182.408c  Transfer  to  bonded  ware- 
Aouses  located  on  other  premises  in  same 
reshon.  Alcohol  will  be  transferred  in 
tond  from  an  industrial  alcohol  plant 
to  any  industrial  alcohol  bonded  ware¬ 
house  located  on  other  premises  pur- 
auant  to  withdrawal  permit,  Form  1436, 
J  accordance  with  §§  182.551-182.554. 
Alcohol  may  be  so  transferred  in  ap¬ 
proved  containers  (other  than  cases  con¬ 
taining  one-half  pint  to  1-gallon  bottles) 
“ttcr  the  container  has  been  correctly 
ei§hed  and  the  alcohol  proofed  to  de- 
tonnine  the  exact  contents  of  such  con- 
£*ner-  The  proprietor  will  prepare 
nonn  1440  in  quadruplicate.  The  form 
m  bear  the  notation  “Entry  and  With- 
hrawal.’*  He  will  deliver  all  copies  to 
the  storekeeper-gauger  in  charge  who 


shall  upon  shipment  of  the  alcohol  for¬ 
ward  one  copy  to  the  assistant  regional 
commissioner,  and  give  one  copy  to  the 
proprietor  of  the  industrial  alcohol  plant 
for  filing  in  accordance  with  §  182.455b. 
In  the  case  of  transfer  in  containers 
other  than  tank  trucks,  the  storekeeper- 
gauger  in  charge  shall  mail  the  remain¬ 
ing  two  copies  to  the  storekeeper-gauger 
in  charge  of  the  receiving  warehouse. 
In  the  case  of  transfers  in  tank  trucks, 
he  shall  mail  one  copy  to  the  store¬ 
keeper-gauger  in  charge  of  the  receiving 
warehouse,  and  enclose  the  other  copy 
of  Form  1440  in  a  sealed  envelope  ad¬ 
dressed  to  the  storekeeper-gauger  in 
charge  and  give  the  same  to  the  driver 
of  the  tank  truck  for  delivery  to  the 
storekeeper-gauger  in  charge.  After 
deposit  of  the  alcohol  in  the  warehouse, 
Form  1440  will  be  disposed  of  in  accord¬ 
ance  with  §  182.494. 

(68 A  Stat.  657;  26  U.  S.  C.  5307,  5308) 

§  182.408d  Transfer  to  bonded  ware - 
house  located  in  different  region.  Alco¬ 
hol  will  be  transferred  in  bond  from  an 
industrial  alcohol  plant  to  any  industrial 
alcohol  bonded  warehouse  located  in  a 
different  region  pursuant  to  withdrawal 
permit,  Form  1436,  in  accordance  with 
§§  182.551-182.554.  Alcohol  may  be  so 
transferred  in  approved  containers 
(other  than  cases  containing  one-half 
pint  to  1 -gallon  bottles)  after  the  con¬ 
tainer  has  been  correctly  weighed  and 
the  alcohol  proofed  to  determine  the  ex¬ 
act  contents  of  such  container.  The 
proprietor  will  prepare  an  original  and 
four  copies  of  Form  1440.  The  form  will 
bear  the  notation  “Entry  and  With¬ 
drawal.”  He  will  deliver  all  copies  to 
the  storekeeper-gauger  in  charge  who 
shall  upon  shipment  of  the  alcohol  for¬ 
ward  one  copy  to  the  assistant  regional 
commissioner  of  the  region  in  which 
the  shipping  plant  is  located,  one  copy 
to  the  assistant  regional  commissioner 
of  the  region  in  which  the  receiving 
warehouse  is  located,  and  give  one  copy 
to  the  proprietor  of  the  industrial  alco¬ 
hol  plant  for  filing  in  accordance  with 
§  182.455b.  In  the  case  of  transfers  in 
containers  other  than  tank  trucks  the 
storekeeper-gauger  in  charge  shall  mail 
the  remaining  two  copies  to  the  store¬ 
keeper-gauger  in  charge  of  the  receiving 
warehouse.  In  the  case  of  transfers  in 
tank  trucks  he  shall  mail  one  copy  to 
the  storekeeper-gauger  in  charge  of  the 
receiving  warehouse  and  enclose  the 
other  copy  of  Form  1440  in  a  sealed  en¬ 
velope  addressed  to  the  storekeeper- 
gauger  in  charge  and  give  the  same  to 
the  driver  of  the  tank  truck  for  delivery 
to  the  storekeeper- gauger  in  charge. 
After  deposit  of  the  alcohol  in  the  ware¬ 
house,  Form  1440  will  be  disposed  of  in 
accordance  with  §  182.495b. 

(68 A  Stat.  657;  26  U.  S.  C.  5307,  5308) 
Withdrawal  for  Denaturation 

§  182.408e  General.  Alcohol  may  be 
withdrawn  free  of  tax  for  denaturation 
in  any  denaturing  plant,  as  provided  in 
§§  182.408f-182.408h. 

(68A  Stat.  655,  657,  658,  661;  26  U.  S.  C. 
5304,  5307,  5308,  5310,  5331) 

§  182.408f  Transfer  to  denaturing 
plant  on  same  premises.  Alcohol  may 
b^  withdrawn  from  an  industrial  alcohol 


plant  and  transferred  to  a  denaturing 
plant  on  the  same  premises  without  the 
necessity  of  procuring  withdrav/al  per¬ 
mit,  Form  1463.  Alcohol  may  be  so 
transferred  by  pipeline  to  storage  or 
mixing  tanks  in  the  denaturing  plant 
in  accordance  with  §  182.694,  or  in  ap¬ 
proved  containers  (other  than  cases  con¬ 
taining  one-half  pint  to  1-gallon  bottles) 
in  accordance  with  §  182.695.  Where  the 
bond  for  the  denaturing  plant  is  in  an 
amount  less  than  the  maximum  penal 
sum  prescribed  by  this  part,  and  the 
basic  permit.  Form  1433,  for  the  de¬ 
naturing  plant  limits  the  quantity  of 
alcohol,  specially  denatured  alcohol,  and 
recovered  or  restored  denatured  alcohol 
that  may  be  on  hand,  in  transit,  and  un¬ 
accounted  for  at  any  one  time,  the  quan¬ 
tity  of  alcohol  so  transferred  to  the 
denaturing  plant  during  a  calendar 
month,  shall  not  exceed  the  quantity  so 
limited  in  the  basic  permit,  and  the 
storekeeper-gauger  will  see  that  such 
limitations  are  observed.  When  the  al¬ 
cohol  is  gauged  for  transfer  to  the  de¬ 
naturing  plant,  the  proprietor  will 
prepare  Form  1440,  in  duplicate.  The 
form  will  bear  the  notation  “With¬ 
drawal”  and  the  puniose  shown  as  “For 
Denaturation.”  Up6n  receipt  of  the  al¬ 
cohol  at  the  denaturing  plant,  Form  1440 
will  be  disposed  of  in  accordance  with 
§  182.695a. 

(68 A  Stat.  657,  658,  661;  26  U.  S.  C.  5307, 
5308,  5310,  5331) 

§  182J08g  Transfer  to  denaturing 
plant  located  on  other  premises  in  the 
same  region.  Alcohol  will  be  transferred 
in  bond  from  an  industrial  alcohol  plant 
to  any  denaturing  plant  on  other  prem¬ 
ises  pursuant  to  withdrawal  permit. 
Form  1463,  in  accordance  with 
§§  182.686-182.690.  Alcohol  may  be  so 
transferred  in  approved  containers 
(other  than  cases  containing  one-half 
pint  to  1 -gallon  bottles)  after  the  con¬ 
tainer  has  been  correctly  weighed  and 
the  alcohol  proofed  to  determine  the 
exact  contents  of  such  container.  Such 
shipments  may  not  be  made  until  the 
proprietor  of  the  industrial  alcohol  plant 
has  received  from  the  denaturer  the 
withdrawal  permit,  Form  1463,  naming 
him  as  vendor,  and  then  only  in  the 
quantity  specified  in  the  withdrawal  per¬ 
mit.  Upon  shipment,  the  proprietor  of 
the  industrial  alcohol  plant  will  enter 
the  shipment  on  the  permit  find  return 
it  to  the  denaturer,  unless  he  has  been 
authorized  by  the  denaturer  to  retain 
the  permit  for  the  purpose  of  making 
future  shipments.  The  proprietor  will 
prepare  Form  1440  in  quadruplicate. 
The  form  will  bear  the  notation  “With¬ 
drawal”  and  the  purpose  shown  as  “For 
Denaturation.”  He  will  deliver  all  copies 
to  the  storekeeper-gauger  in  charge  who 
shall  upon  shipment  of  the  alcohol  for¬ 
ward  one  copy  to  the  assistant  regional 
commissioner  and  give  one  copy  to  the 
proprietor  of  the  industrial  alcohol  plant 
for  filing  in  accordance  with  §  182.455b. 
In  the  case  of  transfers  in  containers 
other  than  tank  trucks  the  storekeeper- 
gauger  in  charge  shall  mail  the  remain¬ 
ing  two  copies  to  the  storekeeper-gauger 
in  charge  of  the  receiving  denaturing 
plant.  In  the  case  of  transfers  in  tank 
trucks  he  shall  mail  one  copy  to  the 
storekeeper-gauger  in  charge  of  the  re- 
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ceiving  denaturing  plant  and  enclose  the 
other  copy  of  Form  1440  in  a  sealed  en¬ 
velope  addressed  to  the  storekeeper- 
gauger  in  charge  and  give  the  same  to 
the  driver  of  the  tank  truck  for  delivery 
to  the  storekeeper-gauger  in  charge. 
Upon  receipt  of  the  alcohol  at  the  de¬ 
naturing  plant  Form  1440  will  be  dis¬ 
posed  of  in  accordance  with  §  182.696a. 

(68 A  Stat.  655,  657,  658;  26  U.  S.  C.  5304, 
5307,  5310,  5331) 

§  182.408h  Transfer  to  denaturing 
plant  located  in  different  region.  Alco¬ 
hol  will  be  transferred  in  bond  from  an 
industrial  alcohol  plant  to  any  denatur¬ 
ing  plant  located  in  a  different  region 
pursuant  to  withdrawal  permit.  Form 
1463,  in  accordance  with  §§  182.686- 
182.690.  Alcohol  may  be  so  transferred 
in  approved  containers  (other  than 
cases  containing  one-half  pint  to  1 -gal¬ 
lon  bottles)  after  the  container  has  been 
correctly  weighed  and  the  alcohol 
proofed  to  determine  the  exact  contents 
of  such  container.  Such  shipments  may 
not  be  made  until  the  proprietor  of  the 
industrial  alcohol  plant  has  received 
from  the  denaturer  the  withdrawal  per¬ 
mit,  Form  1463,  naming  him  as  vendor, 
and  then  only  in  the  quantity  specified 
in  the  withdrawal  permit.  Upon  ship¬ 
ment,  the  proprietor  of  the  industrial 
alcohol  plant  will  enter  the  shipment  on 
the  permit  and  return  it  to  the  denaturer, 
unless  he  has  been  authorized  by  the 
denaturer  to  retain  the  permit  for  the 
purpose  of  making  future  shipments. 
The  proprietor  will  prepare  an  original 
and  four  copies  of  Form  1440.  The  form 
will  bear  the  notation  “Withdrawal”  and 
the  purpose  shown  as  “For  Denatura- 
tion.”  He  will  deliver  all  copies  to  the 
storekeeper-gauger  in  charge  who  shall 
upon  shipment  of  the  alcohol  forward 
one  copy  to  the  assistant  regional  com¬ 
missioner  of  the  region  in  which  the 
shipping  plant  is  located,  one  copy  to 
the  assistant  regional  commissioner  of 
the  region  in  which  the  receiving  plant 
is  located,  and  give  one  copy  to  the  pro¬ 
prietor  of  the  industrial  alcohol  plant 
for  filing  in  accordance  with  §  182.455b. 
In  the  case  of  transfers  in  containers 
other  than  tank  trucks  the  storekeeper- 
gauger  in  charge  shall  mail  the  remain¬ 
ing  two  copies  to  the  storekeeper-gauger 
in  charge  of  the  receiving  denaturing 
plant.  In  the  case  of  transfers  in  tank 
trucks  he  shall  mail  one  copy  to  the 
storekeeper -gauger  in  charge  of  the  re¬ 
ceiving  denaturing  plant  and  enclose 
the  other  copy  of  Form  1440  in  a  sealed 
envelope  addressed  to  the  storekeeper- 
gauger  in  charge  and  give  the  same  to 
the  driver  of  the  tank  truck  for  delivery 
to  the  storekeeper-gauger  in  charge. 
Upon  receipt  of  the  alcohol  at  the  de¬ 
naturing  plant  Form  1440  will  be  dis¬ 
posed  of  in  accordance  with  §  182.698c. 

( 68A  Stat.  655,  657,  658;  26  U.  S.  C.  5304, 
5307,  5310,  5331) 

Taxpayment  of  Alcohol  in  Packages 

§  182.408i  Gauging  of  packages. 
Whenever  the  proprietor  desires  to  with¬ 
draw  alcohol  in  packages  on  payment  of 
tax,  he  shall  correctly  weigh  and  proof 
the  alcohol  and  determine  the  exact  con¬ 
tents  of  each  package  in  proof  gallons. 


He  shall  prepare  Form  1440,  in  quad¬ 
ruplicate,  giving  the  details  of  the 
gauge. 

(68 A  Stat.  657;  26  U.  S.  C.  5306,  5307) 

§  182.408k  Taxpayment  and  removal 
of  alcohol.  The  tax  on  alcohol  to  be  re¬ 
moved  in  packages  will  be  paid  by  the 
proprietor  by  use  of  distilled  spirits  excise 
tax  stamps  prescribed  by  §  182.574h, 
procured  in  accordance  with  5  §  182.574h- 
182.574j,  and  used  in  accordance  with  the 
applicable  provisions  of  §  182.568a.  A 
wholesale  liquor  dealer’s  stamp  for  at¬ 
tachment  to  the  package  will  be  pro¬ 
cured  by  the  proprietor  in  accordance 
with  §§  182.574o  and  182.574p.  After  re¬ 
ceipt  of  the  wholesale  liquor  dealer’s 
stamp  the  proprietor  will  stamp  and 
mark  the  packages  as  provided  in 
§§  182.525,  182.527,  and  182.528  after 
which  he  will  immediately  remove  the 
alcohol  from  the  premises  or  to  his  tax- 
paid  storeroom,  if  one  has  been  provided. 
When  the  alcohol  has  been  removed  the 
storekeeper-gauger  will  retain  one  copy 
of  Form  1440,  forward  one  copy  to  the 
assistant  regional  commissioner,  and  re¬ 
turn  two  copies  to  the  proprietor.who  will 
retain  one  copy  in  accordance  with 
§  182.455b  and,  if  he  so  desires,  furnish 
the  remaining  copy  to  the  vendee. 

(68 A  Stat.  S57;  26  U.  S.  C.  5306,  5307) 

Tax-Paid  Withdrawals  in  Tank  Cars  or 
Tank  Trucks 

§  182.4081  Procedure.  Whenever  the 
proprietor  desires  to  withdraw  alcohol 
from  receiving  tanks  for  taxpayment  and 
removal  in  tank  cars  or  tank  trucks,  the 
procedure  prescribed  by  §§  182.566- 
182.574  will  be  followed. 

(68A  Stat.  598,  599,  657;  26  U.  S.  C.  5004,  5005, 
5306,  5307) 

Tax-Paid  Withdrawals  by  Pipeline  to 

Rectifying  Plant  or  Tax-Paid  Bot¬ 
tling  House 

§  182.408m  Procedure.  Where  a  pipe¬ 
line  has  been  installed,  and  approved 
for  the  transfer  of  alcohol,  after  tax- 
payment,  direct  from  the  weighing  tank 
in  the  industrial  alcohol  plant  to  a  con¬ 
tiguous  rectifying  plant  or  tax-paid  bot¬ 
tling  house  and  the  proprietor  desires  to 
so  transfer  alcohol  the  procedure  pre¬ 
scribed  by  §§  182.574a-182.574e  and 
182.574g  will  be  followed. 

(68 A  Stat.  657;  26  U.  S.  C.  5306,  5307) 

Tax-Free  Withdrawals  for  Scientific 

Purposes,  Use  of  Hospitals,  States, 

Etc. 

§  182.408n  Who  may  procure.  Under 
the  law,  alcohol  may  be  withdrawn  in 
accordance  with  this  part  in  approved 
containers  (other  than  cases  containing 
one-half  pint  to  1-gallon  bottles),  from 
any  industrial  alcohol  plant,  taxfree  for 
use  by  the  several  State  and  Territories, 
or  any  municipal  subdivision  thereof,  or 
by  the  District  of  Columbia,  or  for  the 
use  of  any  scientific  university  or  col¬ 
lege  of  learning,  any  laboratory  for  use 
exclusively  in  scientific  research,  or  for 
use  in  any  hospital  or  sanatorium,  or  for 
the  use  of  any  clinic  operated  for  charity 
and  not  for  profit,  including  use  in  the 
compounding  of  bona  fide  medicines  for 


treatment  outside  of  such  clinics  of  pa- 
tients  thereof,  but  not  for  sale,  pursuant 
to  permit.  Form  1450,  in  the  possession 
of  the  proprietor  and  naming  him  as 
vendor.  Withdrawals  shall  be  made  in 
accordance  with  §§  182.408o  and  182.408p. 
The  proprietor  of  the  industrial  alcohoi 
plant  making  shipment  of  tax-free  alco¬ 
hol  shall  enter  on  the  withdrawal  per¬ 
mit,  Form  1450,  the  date  and  number  of 
proof  gallons  shipped.  Future  like  ship¬ 
ments  may  be  made  under  such  permit 
during  the  period  for  which  issued  until 
the  full  quantity  for  which  the  permit 
was  issued  has  been  withdrawn.  The 
withdrawal  permit,  Form  1450,  may,  at 
the  option  of  the  permittee-consignee, 
be  returned  to  the  proprietor  of  the  in¬ 
dustrial  alcohol  plant  after  each  ship¬ 
ment  from  the  plant,  or  it  may  be  re¬ 
tained  at  the  plant  to  cover  additional 
shipments  therefrom.  If  retained  at  the 
plant,  the  permit  must  be  returned  to 
the  permittee  by  the  proprietor  of  the 
plant  when  the  full  quantity  of  alcohol 
authorized  thereby  has  been  obtained 
or  when  the  permit  has  expired  or  has 
been  otherwise  terminated  or  revoked. 
Where  the  same  withdrawal  permit, 
Form  1450,  covers  withdrawals  from  an 
industrial  alcohol  plant  and  a  bonded 
warehouse  on  the  same  premises,  the 
permit  may  be  retained  at  the  warehouse 
pursuant  to  §  182.579. 

(68 A  Stat.  657  658  ;  26  U.  S.  C.  5306,  5307, 
5310) 

§  182.408o  Intra-region  withdrawals. 
Where  the  industrial  alcohol  plant  and 
the  consignee  are  located  in  the  same 
region,  the  proprietor  will  prepare  Form 
1440  in  triplicate.  The  packages  shall 
be  marked  in  accordance  with  §  §  182.518- 
182.526.  The  proprietor  will  deliver  all 
copies  of  Form  1440  to  the  storekeeper- 
gauger  in  charge  who  shall  upon  re*  ! 
moval  of  the  alcohol  forward  one  copy 
of  Form  1440  to  the  assistant  regional 
commissioner  and  one  copy  to  the  con¬ 
signee.  He  will  give  the  remaining  copy  ] 
to  the  proprietor  for  filing  in  accordance 
with  §  182.455b.  The  assistant  regional 
commissioner,  upon  receipt  of  Form  1451 
from  the  permittee,  shall  check  the  same 
against  Form  1440  covering  alcohol 
shipped  to  the  permittee,  to  determine 
that  all  alcohol  withdrawn  by  the  per¬ 
mittee  has  been  duly  received  and  ac¬ 
counted  for. 

(68A  Stat.  657,  658;  26  U.  S.  C.  5306,  5307, 
5310) 

§  182.408p  Inter-region  withdrawals. 
Where  the  industrial  alcohol  plant  and 
the  consignee  are  located  in  different 
regions,  the  proprietor  will  prepare  Form 
1440  in  quadruplicate.  The  packages 
shall  be  marked  in  accordance  with 
§§  182.518-182.526.  The  proprietor  will 
deliver  all  copies  of  Form  1440  to  the 
storekeeper-gauger  in  charge  who  shall 
upon  removal  of  the  alcohol  forward  one 
copy  of  Form  1440  to  the  assistant  re¬ 
gional  commissioner  of  the  region  in 
which  the  industrial  alcohol  plant  is  lo¬ 
cated,  one  copy  to  the  assistant  regional 
commissioner  of  the  region  in  which  the 
consignee  is  located,  and  one  copy  to  the 
consignee.  He  will  give  the  remaining 
copy  to  the  proprietor  for  filing  in  ac¬ 
cordance  with  5  182.455b.  The  assistant 
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regional  commissioner-consignee  upon 
receipt  of  Form  1451  from  the  permittee, 
shall  check  it  against  all  Forms  1440 
covering  alcohol  shipped  to  the  permit¬ 
tee,  to  determine  that  all  alcohol  with¬ 
drawn  by  the  permittee  has  been  duly 
received  and  accounted  for.  He  shall 
take  appropriate  action  concerning  any 
losses  in  transit.  He  shall  note  on  each 
copy  of  Form  1440  covering  receipts 
shown  on  Form  1451  for  the  month  that 
the  shipment  was  reported  received.  He 
will  then  send  all  such  copies  of  Form 
1440  to  the  assistant  regional  commis¬ 
sioner-consignor. 

(68A  Stat.  657.  658;  26  U.  S.  C.  5306,  5307, 
5310) 

Tax-Free  Withdrawals  by  the  United 
States  or  Governmental  Agency 

§  182.408q  General.  Alcohol  may  be 
withdrawn  in  approved  containers 
(other  than  cases  containing  one-half 
pint  to  1 -gallon  bottles)  from  any  in¬ 
dustrial  alcohol  plant  taxfree  for  use  of 
the  United  States  or  any  governmental 
agency  thereof,  in  accordance  with 
55  182.408r-182.408t. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.408r  Permit,  Form  1444.  The 
proprietor  of  the  plant  may  not  ship 
alcohol  to  the  United  States  or  govern¬ 
mental  agency  thereof  unless  he  is 
named  as  vendor  in  the  basic  permit. 
Form  1444,  and  such  permit  is  in  his 
possession.  The  permit  may  remain  in 
the  possession  of  the  proprietor  of  the 
industrial  alcohol  plant  until  it  is  can¬ 
celed  or  is  recalled  by  the  department  or 
governmental  agency  to  which  it  was 
issued.  When  the  same  withdrawal  per¬ 
mit,  Form  1444,  covers  withdrawals  from 
an  industrial  alcohol  plant  and  a  bonded 
warehouse  on  the  same  premises,  the 
permit  may  be  retained  at  the  warehouse 
pursuant  to  §  182.581. 

(68 A  Stat.  655,  657,  658;  26  U.  S.  C.  5304, 
5307,  5310) 

§  182.408s  Forms  1440  and  1453.  The 
proprietor  will  gauge  each  package  of 
alcohol  withdrawn  taxfree  and  prepare 
Form  1440,  in  triplicate,  giving  the  de¬ 
tails  of  such  gauge.  The  form  will  bear 
the  notation  “Withdrawal”  and  the  pur¬ 
pose  shown  as  “Use  of  United  States.” 
The  packages  will  be  marked  in  accord¬ 
ance  with  §§  182.518-182.526.  At  the 
time  of  shipment,  the  proprietor  will 
prepare  one  copy  of  Form  1453.  He  will 
indicate  on  the  form,  in  the  space  pro- 
tided,  the  address  of  the  assistant 
regional  commissioner  of  the  region  in 
which  the  industrial  alcohol  plant  is 
located.  The  proprietor  will  deliver  all 
topies  of  Forms  1440  and  1453  to  the 
storekeeper-gauger  who  shall,  upon  re¬ 
moval  of  the  alcohol,  retain  one  copy  of 
Form  1440,  forward  one  copy  of  Form 
740  to  the  assistant  regional  commis¬ 
sioner  of  the  region  in  which  the  alcohol 
Plant  is  located,  and  forward  one  copy 
of  Forms  1440  and  1453  to  the  inter¬ 
nal  revenue  officer  to  whom  the  alcohol  is 
to  be  delivered  at  destination.  The  re¬ 
gaining  Form  1440  will  be  returned  to 
the  proprietor  for  filing  in  accordance 
w'th  1  182.455b.  Upon  receipt  of  the 
wcohol  by  the  consignee,  Forms  1440  and 


1453  will  be  disposed  of  in  accordance 
with  §  182.898. 

(68 A  Stat.  657,  658;  26  U.  S.  C.  5306,  5307, 
5310) 

§  182.408t  Bill  of  lading.  Where  the 
alcohol  is  transported  from  an  industrial 
alcohol  plant  by  a  common  carrier,  the 
person  to  whom  the  alcohol  was  de¬ 
livered  for  shipment  shall  furnish  a  copy 
of  the  bill  of  lading  covering  transporta¬ 
tion  of  the  alcohol  from  the  point  of 
shipment  to  final  destination  to  the 
storekeeper-gauger,  who  will  forward 
the  same  to  the  assistant  regional 
commissioner  with  Form  1440. 

(68A  Stat.  657;  26  U.  S.  C.  5307) 
Exportation  of  Alcohol  Free  of  Tax 

§  182.408U  Procedure.  Alcohol  will  be 
withdrawn  from  an  industrial  alcohol 
plant,  for  exportation  free  of  tax,  in  ap¬ 
proved  containers  (other  than  cases 
containing  one-half  pint  to  1-gallon 
bottla§>  in  accordance  with  §§  182.585- 
182.619. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

Transfer  of  Alcohol  to  Customs  Manu¬ 
facturing  Bonded  Warehouses 

§  182.408V  Procedure.  Alcohol  will  be 
withdrawn  from  an  industrial  alcohol 
plant,  for  transfer  to  customs  manu¬ 
facturing  bonded  warehouses,  in  ap¬ 
proved  containers  (other  than  cases  con¬ 
taining  one-half  pint  to  1 -gallon  bot¬ 
tles)  in  accordance  with  §§  182.620- 
182.630. 

(68 A  Stat.  679  ;  26  U.  S.  C.  5522) 

Supplies  for  Certain  Vessels  and 
Aircraft 

§  182.408W  Procedure.  Alcohol  will  be 
withdrawn  from  an  industrial  alcohol 
plant,  free  of  tax  for  use  on  certain  ves¬ 
sels  and  aircraft,  in  approved  containers 
(other  than  cases  containing  one-half 
pint  to  1-gallon  bottles)  in  accordance 
With  §§  182.630a-182.630n. 

Losses  of  Alcohol 

§  182.409  Losses  in  industrial  alcohol 
plant.  The  tax  on  alcohol  lost  in  an 
industrial  alcohol  plant  by  evaporation 
or  other  shrinkage,  leakage,  casualty  or 
unavoidable  cause  during  distillation, 
redistillation,  withdrawal,  piping,  ship¬ 
ment,  storage,  packing,  transfer,  or  re¬ 
covery,  may  be  remitted  provided  the 
manufacturer  establishes  that  the  alco¬ 
hol  was  not  diverted  to  any  illegal  use 
and  that  he  is  not  indemnified  against 
the  loss  by  a  valid  claim  of  insurance. 
The  procedure  prescribed  in  Subchapter 
T  will  be  followed  when  such  losses  occur. 
(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.410  Losses  in  receiving  tanks. 
Losses  sustained  from  receiving  tanks  by 
theft  or  casualty,  or  any  other  extraor¬ 
dinary  or  unusual  losses,  will  be  deter¬ 
mined  at  the  time  the  loss  occurs,  or  is 
discovered,  and  the  loss  will  be  entered 
on  Form  1442.  Report  of  the  loss  will  be 
made  by  the  proprietor  to  the  assistant 
regional  commissioner  immediately. 
Claim  for  remission  of  tax  on  all  such 
losses,  regardless  of  the  percentage  of 
loss,  will  be  made  by  the  proprietor. 


§  182.411  Claim  for  losses.  Claims 
for  the  remission  of  tax  on  alcohol  lost 
in  the  industrial  alcohol  plant  or  from 
receiving  tanks  will  be  filed  with  the 
assistant  regional  commissioner  of  the 
region  in  which  the  industrial  alcohol 
plant  is  located.  Such  claim  should  be 
filed  within  30  days  after  the  loss  is  dis¬ 
covered  and  the  procedure  concerning 
claims  shall  be  in  accordance  with  the 
provisions  of  Subpart  T  concerning 
claims  for  losses. 

§  182.412  Records.  Where  alcohol 
is  lost  or  destroyed  on  the  industrial  al¬ 
cohol  plant  premises,  appropriate  entry 
and  report  of  such  loss  or  destruction 
will  be  made  by  the  storekeeper-gauger 
on  Form  1686,  and  by  the  proprietor  on 
Form  1442. 

Alcohol  Produced  and  Not  Accounted 
for 

§  182.413  Determination  of  tax  lia¬ 
bility.  It  is  the  duty  of  the  assistant 
regional  commissioner  to  inquire  and 
determine  whether  the  proprietor  has 
accounted  for  all  the  alcohol  produced 
by  him.  If  the  assistant  regional  com¬ 
missioner  finds  that  the  proprietor  has 
not  accounted  for  all  the  alcohol  pro¬ 
duced  by  him,  he  shall,  from  all  the 
evidence  he  can  obtain,  determine  what 
quantity  of  alcohol  was  actually  pro¬ 
duced  by  such  proprietor,  whereupon  an 
assessment  will  be  made  at  the  rate  im¬ 
posed  by  law  for  the  difference  between 
the  quantity  reported  and  the  quantity 
shown  to  have  been  actually  produced. 
(68A  Stat.  767;  26  U.  S.  C.  6201) 

§  182.415  Assistant  regional  commis¬ 
sioner’s  examination  of  returns.  Upon 
receipt  of  the  proprietor’s  monthly  re¬ 
turn,  Form  1442,  the  assistant  regional 
commissioner  will  examine  it  to  deter¬ 
mine  whether  the  proprietor  has  ac¬ 
counted  for  all  the  alcohol  produced  by 
him  during  the  month.  If  he  finds  that 
the  proprietor  apparently  has  not  ac¬ 
counted  for  all  the  alcohol  produced  by 
him,  he  shall  make  such  investigation  as 
he  may  deem  necessary  and  determine 
from  all  the  evidence  he  can  obtain  the 
quantity  of  alcohol  actually  produced  by 
the  proprietor. 

(68A  Stat.  767;  26  U.  S.  C.  6201) 

§  182.416  Use  of  materials  not  re¬ 
ported.  If  the  assistant  regional  com¬ 
missioner  should  find  that  the  proprie¬ 
tor  has  received  on  his  premises  mate¬ 
rials  which  have  not  been  accounted  for, 
or  has  used  materials  which  have  not 
been  reported  as  used,  and  has  produced 
alcohol  which  has  not  been  reported,  the 
quantity  of  alcohol  produced  and  not 
reported  should  be  determined  from  all 
the  evidence  that  can  be  obtained,  in¬ 
cluding  evidence  of  the  normal  actual 
yield  of  alcohol  from  such  materials  at 
the  particular  plant. 

(68 A  Stat.  767;  26  U.  S.  C.  6201) 

§  182.417  Alcohol  produced  and  not 
reported.  If  it  is  found  that  all  the 
materials  received  have  been  accounted 
for  and  all  the  materials  used  have  been 
reported,  but  that  the  proprietor  has  not 
accounted  for  all  the  alcohol  produced, 
the  quantity  actually  produced  should 
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be  determined  from  all  the  evidence  that 
can  be  obtained.  The  evidence  that  al¬ 
cohol  has  been  produced  from  materials 
reported  used  and  has  not  been  ac¬ 
counted  for  by  the  proprietor  should  be 
direct  and  positive. 

(68 A  Stat.  767;  26  U.  S.  C.  6201) 

§  182.418  Notice  to  proprietor.  If  it 
is  determined  that  the  proprietor  has 
not  accounted  for  all  the  alcohol  pro¬ 
duced  by  him,  the  assistant  regional 
commissioner  will,  unless  the  interests 
of  the  Government  require  an  immediate 
assessment,  notify  the  proprietor  of  the 
proposed  assessment  and  afford  him  an 
opportunity  to  submit,  within  30  days, 
or  such  further  time  as  the  assistant  re¬ 
gional  commissioner  may  consider  rea¬ 
sonable,  evidence  showing  why  the  pro¬ 
posed  assessment  should  not  be  made. 
(68A  stat.  767;  26  U.  S.  C.  6201) 

§  182.419  Nature  of  evidence.  The 
evidence  submitted  by  the  proprietor 
should  be  in  the  form  of  affidavits  and 
certified  documents. 

§  182.420  Consideration  of  proprie¬ 
tor’s  response.  If  the  proprietor  re¬ 
sponds  to  the  notice  and  submits  evi¬ 
dence  bearing  on  the  merits  of  the 
proposed  assessment,  the  assistant  re¬ 
gional  commissioner  will  give  due  con¬ 
sideration  thereto  and  make  such  fur¬ 
ther  investigation  as  he  may  deem 
advisable.  If,  after  consideration  of  all 
the  facts,  the  assistant  regional  com¬ 
missioner  finds  that  tax  is  due,  an  assess¬ 
ment  will  be  made,  in  accordance  with 
the  prescribed  assessment  procedure. 

(68A  Stat.  767;  26  U.  S.  C.  6201) 

§  182.421  Claim  for  remission. 
Where  the  proprietor  claims,  pursuant  to 
notice  of  proposed  assessment,  that  the 
alcohol  produced  and  not  accounted  for 
was  actually  lost  in  the  process  of  manu¬ 
facture,  he  will  apply  for  remission  of 
the  tax  on  such  alcohol,  in  accordance 
with  the  provisions  of  Subpart  T. 

§  182.422  Proprietor’s  failure  to  re¬ 
spond.  If  the  proprietor  fails  to  respond 
to  the  notice  of  the  proposed  assessment 
within  the  time  specified,  an  assessment 
will  be  made  for  the  amount  found  due, 
in  accordance  with  prescribed  procedure. 
(68 A  Stat.  767;  26  U.  S.  C.  6201) 

Suspension  of  Operations 

§  182.423  Notice,  Form  124.  Any  pro¬ 
prietor  desiring  to  suspend  operations 
for  an  indefinite  period  or  for  a  definite 
period  of  seven  days  or  more  at  his  in¬ 
dustrial  alcohol  plant  shall  give  notice 
on  Form  124,  in  duplicate,  stating  when 
he  will  suspend  operations.  The  notice 
will  be  delivered  to  the  storekeeper- 
gauger  in  charge  at  the  plant.  Form  124 
W’ill  not  be  required  when  operations  are 
suspended  pursuant  to  the  requirements 
of  Subpart  M. 

(a)  Completion  of  operations  required. 
Except  as  provided  in  §  182.428,  before 
the  industrial  alcohol  plant  may  be  sus¬ 
pended,  all  distilling  material  and  all 
unfinished  alcohol  must  be  distilled  and 
all  alcohol  produced  must  be  run  into 
the  receiving  tanks:  Provided,  That 
where  alcohol  is  held  in  the  wine  room 
for  redistillation,  and  the  industrial 


alcohol  plant  Is  to  be  suspended  for  a 
temporary  period  of  not  more  than  seven 
days  and  is  not  to  be  operated  by  another 
proprietor  or  as  a  registered  distillery  or 
fruit  distillery  during  such  period,  the 
assistant  regional  commissioner  may, 
where  in  his  opinion  such  may  be  done 
without  jeopardy  to  the  revenue,  permit 
such  alcohol  to  be  retained  in  tanks  in 
the  wine  room  of  the  industrial  alcohol 
plant  during  the  period  of  temporary 
suspension,  if  both  the  tanks  and  the 
wine  room  are  kept  locked  with  Govern¬ 
ment  locks:  Provided  further,  That 
where  the  industrial  alcohol  plant  is  to 
be  operated  temporarily  as  a  registered 
distillery  or  fruit  distillery,  unfinished 
alcohol  may  be  held  under  Government 
lock  in  unfinished  alcohol  tanks  in  the 
wine  room,  as  provided  in  §  182.439  (a). 
The  assistant  regional  commissioner  may 
also  in  his  discretion  authorize  the  re¬ 
tention  of  unwashed  fusel  oil  in  locked 
tanks  during  the  period  of  such  tempo¬ 
rary  suspension:  And  provided  further, 
That  in  any  case  where  the  suspension  is 
due  to  emergency  conditions  over  which 
the  proprietor  has  no  control,  and  which 
would  prevent  the  completion  of  opera¬ 
tions,  the  assistant  regional  commis¬ 
sioner  may,  in  his  discretion,  give  writ¬ 
ten  authorization  to  the  proprietor  to 
retain  all  unfinished  alcohol,  or  finished 
alcohol,  in  Government  seal-locked 
tanks  or  in  Government  locked  tanks  in 
the  wine  room  for  such  period  in  excess 
of  seven  days  as  he  may  deem  necessary 
to  meet  the  particular  situation. 

§  182.424  Date  of  suspension.  The 
proprietor  will  fix  in  the  notice  the  time 
when  all  the  beer,  or  other  distilling  ma¬ 
terial,  on  the  plant  premises  will  be  dis¬ 
tilled  and  all  alcohol  in  the  industrial  al¬ 
cohol  plant  will  be  run  into  the  receiving 
tanks  in  the  receiving  room,  or  into  un¬ 
finished  alcohol  tanks  in  the  wine  room, 
as  provided  in  §  182.423  (a). 

§  182.425  Locking  furnace  doors,  etc. 
When  notice  of  suspension  is  given  by 
the  proprietor,  the  storekeeper-gauger 
will,  at  the  time  fixed  in  the  notice,  lock 
the  furnace  door  of  each  still  or  the  con¬ 
trol  valve  in  the  pipeline  conveying 
steam  or  fuel  to  each  still,  and  will  su¬ 
pervise  the  disconnection  of  the  distill¬ 
ing  machinery  and  the  removal  to  the 
bonded  warehouse  or  the  receiving  room 
of  some  portion  of  such  machinery  nec¬ 
essary  to  distillation.  Thp  locks  used  in 
securing  furnace  doors  or  the  control 
valves  in  steam  or  fuel  lines  will  be  taken 
from  such  other  place  in  the  industrial 
alcohol  plant  where  the  locks  are  not 
necessary  while  the  plant  is  suspended  as 
may  be  designated  by  the  assistant  re¬ 
gional  commissioner.  In  lieu  of  re¬ 
moving  a  portion  of  the  distillery  ap¬ 
paratus  to  the  bonded  warehouse,  receiv¬ 
ing  room  or  other  secure  place,  the  as¬ 
sistant  regional  commissioner  may  re¬ 
quire  two  of  the  ports  (manheads)  of 
each  column  still  to  be  locked  open  by 
passing  a  chain  or  two  iron  straps 
through  the  ports  and  around  the  out¬ 
side  of  the  still,  and  locking  the  chain  or 
straps  in  place. 

§  182.426  Officer's  certificate  of  sus¬ 
pension.  The  officer  will  certify  on  each 
copy  of  Form  124  to  the  action  taken  by 


him  and  will  furnish  one  copy  of  the 
form  to  the  proprietor  and  forward  the 
remaining  copy  to  the  assistant  regional 
commissioner.  The  assistant  regional 
commissioner  may  relieve  any  officer  as¬ 
signed  to  the  plant  from  duty  thereat 
during  the  period  of  suspension. 

§  182.427  Mash,  wort,  or  beer  at  sus¬ 
pended  plant  forbidden.  Except  as  pro- 
vided  in  §  142.428,  no  proprietor  may, 
after  the  time  fixed  in  his  notice,  Form 
124,  for  suspension  of  work  at  the  indus¬ 
trial  alcohol  plant,  carry  on  the  business 
of  distilling  on  the  said  premises,  or  have 
mash,  wort,  or  beer  fermented  or  in  the 
process  of  fermentation,  or  other  dis¬ 
tilling  material,  in  his  plant  or  on  any 
premises  connected  therewith,  or  have 
in  his  possession  or  under  his  control 
any  mash,  wort,  or  beer,  or  other  distill- 
ing  material,  with  intent  to  distill  the 
same  on  said  premises. 

§  182.428  Suspension  caused  by  un¬ 
avoidable  accident.  In  case  of  accident 
necessitating  suspension  of  the  plant  for 
an  indefinite  period  or  for  a  definite 
period  of  seven  days  or  more,  the  pro¬ 
prietor  should,  if  possible,  distill  all  the 
beer,  or  other  distilling  material,  and 
unfinished  alcohol  on  hand  before  filing 
notice  of  suspension.  Should  the  acci¬ 
dent  be  of  such  a  nature  as  to  render 
this  impossible,  the  proprietor  will  imme¬ 
diately  give  notice  of  suspension  on  Form 
124,  in  duplicate,  as  provided  in  §  182.423. 
The  storekeeper-gauger  will  then  lock 
the  furnace  doors  of  the  stills  or  the  con¬ 
trol  valves  in  the  steam  or  fuel  lines 
leading  to  the  stills,  and  supervise  the 
disconnection  and  removal  of  distilling 
machinery,  as  provided  in  §  182.425. 
The  officer  will  then  certify  on  Form  124, 
in  duplicate,  to  the  action  taken  by  him 
and  state  the  kind  and  quantity,  if  any, 
of  mash,  beer,  wort,  or  other  distilling 
material,  or  unfinished  alcohol  on  hand 
at  the  time  of  suspension  and  will  fur¬ 
nish  one  copy  of  the  form  to  the  pro¬ 
prietor  and  forward  the  remaining  copy 
to  the  assistant  regional  commissioner. 
The  assistant  regional  commissioner  may 
relieve  any  officer  assigned  to  the  plant 
from  duty  thereat  during  the  period  of 
suspension. 

Resumption  of  Operations 

§  182.429  Notice,  Form  125.  No  pro¬ 
prietor  may  carry  on  the  business  of 
distilling  after  the  time  stated  in  his 
notice  of  suspension,  Form  124,  until  he 
shall  have  given  another  notice  on  Form 
125,  “Notice  of  Resumption,”  in  dupli¬ 
cate,  to  the  assistant  regional  commis¬ 
sioner,  stating  the  time  he  will  resume 
operations.  This  notice  should  be  for¬ 
warded  in  sufficient  time  to  reach  the 
assistant  regional  commissioner  a  suffi¬ 
cient  time  in  advance  of  the  date  it  js 
desired  to  resume  operations  to  enable 
the  assistant  regional  commissioner  to 
assign  a  storekeeper-gauger  to  remove 
the  locks  and  supervise  operations.  This 
notice  should  ordinarily  reach  the  assist¬ 
ant  regional  commissioner  at  least  48 
hours  in  advance  of  the  date  the  pro¬ 
prietor  desires  to  resume  operations 
The  assistant  regional  commissioner  wi 
designate  an  officer  to  remove  the  loc 
and  other  fastenings  placed  on  the  equip¬ 
ment  at  the  time  of  suspension  and 
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supervise  the  connection  of  machinery 
on  the  date  specified  in  the  Form  125. 
Where  the  suspension  was  caused  by 
accident,  and  beer,  or  other  distilling 
material,  or  unfinished  alcohol  remain 
on  hand,  the  designated  officer  will  de¬ 
termine  whether  the  same  kind  and 
quantity  of  beer,  or  other  distilling  ma¬ 
terial,  or  unfinished  alcohol  reported  on 
Form  124  as  on  hand  at  the  time  of 
suspension  are  on  hand  at  the  time  of 
resumption,  less  natural  evaporation. 

§  182.430  Officer’s  certificate  of  re¬ 
moval  of  locks  and  fastenings.  The  offi¬ 
cer  will  certify  on  Form  125,  in  duplicate, 
to  the  action  taken  by  him  and  to  the 
kind  and  quantity,  if  any,  of  beer,  or 
other  distilling  material,  or  unfinished 
alcohol  on  hand  at  the  time  of  such  re¬ 
sumption,  and  will  furnish  one  copy  of 
Form  125  to  the  proprietor  and  forward 
the  remaining  copy  to  the  assistant 
regional  commissioner. 

§  182.431  Unauthorized  removal  of 
locks  and  fastenings.  No  revenue  officer 
or  other  person  may  remove  Government 
locks  and  fastenings  and  permit  connec¬ 
tion  of  the  machinery  where  an  indus¬ 
trial  alcohol  plant  has  been  suspended, 
except  by  direction  of  the  assistant  re¬ 
gional  commissioner,  pursuant  to  notice 
of  resumption. 

Registry  of  Stills 

5  182.432  Registry  on  Form  26.  Every 
still  set  up  for  the  distillation,  redistil¬ 
lation,  or  recovery  of  alcohol  or  rum  must 
be  registered  on  Form  26,  in  triplicate, 
in  accordance  with  §  182.134.  The  tem¬ 
porary  suspension  of  a  plant  does  not 
necessitate  reregistration  of  the  stills. 
The  operation  of  a  plant  by  alternating 
proprietors,  where  no  permanent  change 
in  ownership  occurs,  does  not  require  re¬ 
registration  of  the  stills  by  the  propri¬ 
etors.  When  there  is  a  change  in  loca¬ 
tion  or  use  or  a  bona  fide  change  in 
-  ownership  of  a  still,  the  still  must  be 
registered  to  reflect  the  change. 

Operations  by  Proprietor  Under  Dif¬ 
ferent  Trade  Names  or  Styles 

§  182.434  Commencement  of  opera¬ 
tions.  Whenever  the  proprietor  desires 
to  operate  his  industrial  alcohol  plant 
under  a  trade  name  or  style  which  has 
hot  been  previously  approved,  he  must 
secure  approval  thereof  in  the  manner 
prescribed  by  §  182.261  prior  to  com¬ 
mencement  of  operations  thereunder. 
Thereafter,  whenever  he  desires  again 
to  operate  under  such  trade  name  or 
style,  he  shall  file  with  the  assistant  re¬ 
gional  commissioner  Form  1431,  in 
skeleton  form,  prior  to  commencement  of 
operations  thereunder. 

§182.435  Disposition  of  materials  in 
Process.  Whenever  the  proprietor  de¬ 
sires  to  operate  his  industrial  alcohol 
Plant  under  a  trade  name  or  style  other 
than  the  trade  name  or  style  under 
*hich  he  is  then  operating,  and  has  com¬ 
plied  with  the  above  provisions,  he  will 
Pot  be  required  to  complete  the  distilla- 
ti°n  of  mash,  beer,  or  other  distilling 
Material,  and  unfinished  alcohol  in  the 
Process  of  manufacture  before  commenc¬ 
es  business  under  such  other  trade 
or  style. 


§  182.436  Finished  alcohol.  All  fin¬ 
ished  alcohol  remaining  in  the  receiving 
room  at  the  time  the  change  in  trade 
name  or  style  becomes  effective  must  be 
marked  and  removed  in  the  trade  name 
or  style  under  which  it  was  finished.  All 
finished  alcohol  produced  from  mash, 
beer,  or  other  distilling  material,  and 
unfinished  alcohol  remaining  on  hand  at 
the  time  the  change  in  trade  name  or 
style  becomes  effective  must  be  marked 
and  removed  in  the  trade  name  or  style 
under  which  it  is  finished.  The  proprie¬ 
tor  will  report  the  removal  of  such  fin¬ 
ished  alcohol  on  Form  1442  on  the  same 
line  covering  its  manufacture.  A  similar 
entry  will  be  made  by  the  storekeeper- 
gauger  on  Form  1686. 

§  182.437  Records.  Separate  record 
on  Form  1442  will  not  be  required  for 
operations  under  each  trade  name  but 
the  proprietor  must  note  on  such  record 
the  trade  names  or  styles  under  which 
he  operated  during  the  month  and  the 
dates  of  operations  under  each.  The 
storekeeper-gauger  will  make  a  similar 
notation  on  his  record,  Form  1686. 
Where  alcohol  is  produced  under  a  trade 
name,  the  proprietor  and  the  storekeep¬ 
er-gauger  must  show  on  their  records 
both  the  real  name  of  the  actual  pro¬ 
ducer  and  the  trade  name  under  which 
the  alcohol  was  produced. 

Alternate  Operations  as  Registered 
Distillery  or  Fruit  Distillery 

§  182.438  Qualifying  for  alternate 
operation.  Whenever  an  industrial  al¬ 
cohol  plant  established  or  operated  un¬ 
der  the  regulations  in  this  part  is  to  be 
operated  alternately  as  such  and  as  a 
registered  distillery  or  fruit  distillery, 
the  procedure  prescribed  in  Subpart  M 
for  effecting  such  change  in  the  type  of 
plant  must  be  complied  with. 

§  182.439  Completion  of  operation  re¬ 
quired.  When  an  industrial  alcohol 
plant  is  to  be  operated  as  a  registered 
distillery  or  as  a  fruit  distillery,  the  busi¬ 
ness  of  producing  alcohol  must  be  com¬ 
pletely  finished  by  the  person  or  persons 
first  carrying  on  the  business  and  the 
plant  duly  suspended  before  it  can  be 
operated  as  a  registered  distillery  or  a 
fruit  distillery.  Except  as  provided  in 
paragraph  (a),  all  unfinished  alcohol, 
including  high  wines  and  low  wines, 
must  be  redistilled  and  run  into  the  re¬ 
ceiving  tanks  before  the  change  in  type 
or  plant  becomes  effective,  and  such  al¬ 
cohol,  together  with  all  other  alcohol  in 
the  receiving  room  at  the  time  of  the 
change,  must  be  drawn  off,  gauged,  and 
removed  by  the  outgoing  proprietor  be¬ 
fore  spirits  are  run  into  the  receiving 
room  by  the  successor. 

(a)  Retention  of  unfinished  alcohol. 
If  the  change  in  type  of  plant  is  to  be 
temporary  only,  the  outgoing  proprietor 
may  retain  unfinished  alcohol  under 
Government  lock  in  unfinished  alcohol 
tanks  in  the  wine  room  until  the  plant  is 
again  operated  by  him  as  an  industrial 
alcohol  plant  under  the  regulations  in 
this  part:  Provided,  That  such  proprietor 
furnishes  a  duly  executed  consent  of 
surety.  Form  1533,  in  triplicate,  contin¬ 
uing  liability  on  his  bond.  Form  1432-A, 
for  the  tax  on  such  unfinished  alcohol 
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retained  on  the  premises,  notwithstand¬ 
ing  the  change  in  the  type  of  plant. 

§  182.440  Transfer  of  materials,  etc. 
The  outgoing  proprietor  may  transfer 
to  his  successor  materials  on  hand,  in¬ 
cluding  mash  and  beer,  or  other  dis¬ 
tilling  material,  in  process,  at  the  time 
the  change  in  the  type  of  plant  takes 
place,  but  no  alcohol  may  be  so  trans¬ 
ferred  except  the  residue  of  alcohol  in 
the  stills  which  it  is  not  practicable  to 
completely  boil  out:  Provided,  however. 
That  materials  not  usable  and  residue 
of  alcohol  in  stills  not  producible  under 
the  law  at  the  succeeding  type  of  plant 
may  not  be  transferred  to  the  successor. 
Where  such  materials  and  residue  of  al¬ 
cohol  are  not  transferrable,  all  mash  and 
beer  must  be  distilled,  all  basic  ma¬ 
terials  must  be  removed  from  the 
premises,  and  the  stills  and  other  vessels 
must  be  completely  cleared  of  alcohol, 
and  such  alcohol  removed  to  the  re¬ 
ceiving  tanks,  unless  retained  in  unfin¬ 
ished  alcohol  tanks  under  Government 
lock  in  accordance  with  §  182.439  (a), 
before  the  change  in  the  type  of  plant 
becomes  effective.  All  such  alcohol 
transferred  to  the  receiving  tanks  must 
be  drawn  off,  gauged,  and  removed  by 
the  outgoing  proprietor.  When  it  is 
again  desired  to  resume  operations  as 
an  industrial  alcohol  plant  under  these 
regulations,  the  business  of  producing 
distilled  spirits  or  brandy,  as  the  case 
may  be,  must  be  similarly  finished  and 
the  registered  distillery  or  fruit  distillery 
suspended  in  accordance  with  govern¬ 
ing  regulations. 

§  182.441  Transfer  agreement.  Form 
1614.  Where  the  outgoing  proprietor 
and  his  successor  so  arrange  for  the 
transfer  of  distilling  materials  the  out¬ 
going  proprietor  will  file  with  the  store¬ 
keeper-gauger  in  charge  four  copies  of 
Form  1614  duly  executed  by  himself  and 
the  successor.  The  storekeeper-gauger 
will,  upon  approval,  furnish  one  copy  to 
the  transferor,  one  copy  to  the  trans¬ 
feree,  and  two  copies  to  the  assistant 
regional  commissioner,  one  for  the  file 
of  the  transferor  and  one  for  the  file  of 
the  transferee. 

§  182.442  Locking  of  furnace  doors 
not  required.  In  cases  of  alternate  op¬ 
eration  of  the  industrial  alcohol  plant 
as  a  registered  distillery  or  fruit  dis¬ 
tillery  without  lapse  of  time,  it  wrill  not 
be  necessary  for  the  storekeeper- 
gauger  to  lock  the  furnace  doors  of  the 
stills  or  the  control  valves  in  pipelines 
which  convey  steam  or  fuel  to  the  stills 
or  to  require  disconnection  of  the  dis¬ 
tilling  machinery. 

§  182.443  Completion  of  records.  The 
outgoing  proprietor  will  complete  his 
record.  Form  1442,  as  to  the  removal  of 
basic  materials  from  the  premises,  or  the 
transfer  of  basic  materials  and  mash  and 
beer  or  other  distilling  material  in  proc¬ 
ess  to  the  successor,  as  the  case  may  be, 
and  as  to  all  alcohol  produced  by  him. 
The  storekeeper-gauger  will  complete  his 
record.  Form  1686,  as  to  all  alcohol  pro¬ 
duced  by  the  outgoing  proprietor.  If  un¬ 
finished  alcohol  is  retained  on  the 
premises  in  locked  tanks,  as  provided  in 
§  182.439  (a),  the  proprietor  will  enter 
the  quantity  thereof  on  Form  1442,  with 
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explanatory  notation  that  the  same  is 
unfinished  alcohol  temporarily  retained 
on  the  premises  pending  resumption  of 
operations  as  an  industrial  alcohol  plant. 
The  storekeeper- gauger  will  make  similar 
entry  on  his  Form  1686,  with  an  explana¬ 
tory  notation  in  the  statement  of  special 
operations  or  conditions.  The  proprie¬ 
tor  will  continue  to  file  monthly  reports 
on  Form  1442  and  the  storekeeper-gauger 
to  maintain  a  record  on  Form  1686,  ac¬ 
counting  for  such  unfinished  alcohol 
during  the  period  it  is  retained  on  the 
premises.  Where  the  plant  is  operated 
as  an  industrial  alcohol  plant  in  two  or 
more  periods  during  the  same  month  by 
the  same  proprietor,  the  operations  of 
such  proprietor  will  be  recorded  on  the 
same  Forms  1442  and  1686,  respectively, 
but  appropriate  notations  will  be  made 
on  the  separating  lines  to  show  the  dates 
the  industrial  alcohol  plant  was  operated 
as  a  registered  distillery  or  fruit  distillery 
and  the  names  under  which  it  was 
operated. 

§  182.444  Records  of  successor.  The 
succeeding  proprietor  will  enter  all  mate¬ 
rials,  including  those  in  process  received 
from  his  predecessor  on  Form  1598  if  the 
plant  is  to  be  operated  as  a  registered 
distillery,  or  on  Form  15  if  the  plant  is  to 
be  operated  as  a  fruit  distillery.  If  the 
materials  are  transferred  when  the  plant 
is  again  operated  as  an  industrial  alcohol 
plant,  appropriate  entry  thereof  will  be 
made  on  the  records  of  the  transferor 
and  the  transferee. 

(68 A  Stat.  637;  26  U.  S.  C.  5197) 

§  182.445  Disposition  of  alcohol. 
When  a  change  in  the  type  of  plant  takes 
place,  the  storekeeper- gauger  in  charge 
of  the  plant  will  see  that  all  unfinished 
alcohol,  except  the  residue  of  alcohol  in 
stills  where  the  same  is  to  be  transferred 
to  the  successor  as  provided  in  §  182.440, 
is  distilled  and  transferred  to  the  receiv¬ 
ing  room,  unless  retained  in  locked,  un¬ 
finished  alcohol  tanks,  in  accordance 
with  §  182.439  (a),  before  the  plant  is 
operated  as  a  registered  distillery  or  fruit 
distillery.  Upon  transfer  of  all  alcohol 
to  the  receiving  room  or  deposit  in  locked, 
unfinished  alcohol  tanks  as  herein  pro¬ 
vided,  the  plant  may  be  operated  as  an¬ 
other  type  of  plant  but  alcohol  trans¬ 
ferred  to  the  receiving  room  must  be 
drawn  off,  gauged,  marked,  and  removed 
by  the  outgoing  proprietor  in  the  name 
under  which  it  was  produced  before  any 
spirits  are  deposited  in  the  receiving 
room  or  withdrawn  from  the  distillery 
by  the  successor. 

S  182.446  Alternate  operations  by 
same  proprietor.  Where  the  plant  is  to 
be  operated  alternately  as  an  industrial 
alcohol  plant  under  the  regulations  in 
this  part  and  as  a  registered  distillery  or 
fruit  distillery  by  the  same  proprietor, 
the  procedure  will  be  the  same  as  in  the 
case  where  the  succeeding  type  of  plant 
is  to  be  operated  under  a  different  pro¬ 
prietorship,  except  that  in  lieu  of  the 
submission  of  a  transfer  agreement  on 
Form  1614,  the  proprietor  will,  where  dis¬ 
tilling  materials  are  to  be  transferred 
to  himself  at  the  succeeding  type  of 
plant,  request  authority  on  Part  I  of  the 
form  to  make  such  transfer. 


Change  in  Proprietorship  .  ___ 

§  182.447  Completion  of  operations 
required.  When  a  succession,  or  actual 
change,  in  the  person  or  persons  operat¬ 
ing  the  industrial  alcohol  plant  shall 
take  place,  other  than  a  change  brought 
about  by  operation  of  law,  as  by  the  ap¬ 
pointment  of  an  administrator,  executor, 
receiver,  trustee,  assignee,  or  other  fidu¬ 
ciary,  the  business  of  producing  alcohol 
must  be  completely  finished  by  the  per¬ 
son  or  persons  who  have  been  carrying  on 
the  business,  and  the  operations  sus¬ 
pended  before  the  business  shall  be  un¬ 
dertaken  or  begun  by  the  succeeding  pro¬ 
prietor,  unless  by  an  agreement  between 
the  outgoing  proprietor  and  the  succes¬ 
sor  it  shall  be  arranged  to  transfer  from 
the  former  to  the  latter,  at  midnight  of 
a  certain  day,  all  mash  and  beer,  or  other 
distilling  material,  on  hand,  and  all  un¬ 
finished  alcohol  outside  the  receiving 
room  at  that  hour ;  And  provided.  That, 
in  either  case,  the  application,  bond  and 
other  qualifying  documents  of  the  suc¬ 
cessor  have  been  approved  and  a  basic 
permit  issued  to  take  effect  on  the  day 
next  succeeding  that  at  the  close  of  which 
the  transfer  is  made.  Such  documents 
should,  therefore,  be  submitted  to  the 
assistant  regional  commissioner  in  suffi¬ 
cient  time  to  permit  such  approval  and 
issuance  of  basic  permit  for  the  date  de¬ 
sired.  The  successor  shall  not  commence 
operations  until  all  documents  required 
for  his  qualification  as  proprietor  of  an 
industrial  alcohol  plant  have  been  ap¬ 
proved  and  a  basic  permit  has  been  is¬ 
sued.  All  finished  alcohol  on  hand  in 
the  receiving  room  at  the  time  of  the 
change  must  be  drawn  off,  gauged, 
marked,  and  removed  by  the  outgoing 
proprietor  in  the  name  under  which  it 
was  produced  before  any  alcohol  is  de¬ 
posited  in  the  receiving  room  or  with¬ 
drawn  from  the  industrial  alcohol  plant 
by  the  successor. 

§  182.448  Transfer  agreement,  Form 
1614.  Where  the  outgoing  proprietor 
and  the  successor  so  arrange  for  the 
transfer  of  all  mash  and  beer,  or  other 
distilling  material,  and  all  unfinished 
alcohol  on  hand,  the  outgoing  proprietor 
will  file  with  the  assistant  regional  com¬ 
missioner  four  copies  of  Form  1614, 
“Transfer  Agreement,”  duly  executed  by 
himself  and  the  prospective  successor. 
The  form  will  be  filed  in  sufficient  time 
to  permit  consideration  thereof  in  con¬ 
nection  with  the  transferor’s  notice  of 
suspension  or  discontinuance  of  opera¬ 
tions,  and  the  transferee’s  qualifying 
documents.  The  assistant  regional  com¬ 
missioner  will,  upon  approval,  forward 
one  copy  to  the  transferee  and  one  copy 
to  the  transferor.  The  assistant  re¬ 
gional  commissioner  will  retain  two 
copies,  one  for  the  file  of  the  transferor 
and  one  for  the  file  of  the  transferee. 

§  182.449  Locking  of  furnace  doors 
not  required.  In  such  cases  of  succession 
or  change  in  the  operations  of  an  indus¬ 
trial  alcohol  plant  without  lapse  of  time, 
it  will  not  be  necessary  for  the  store¬ 
keeper-gauger  to  lock  the  furnace  doors 
of  the  stills  or  the  control  valves  in  pipe¬ 
lines  which  convey  steam  or  fuel  to  the 
stills,  or  to  disconnect  the  distilling 
machinery. 


§  182.450  Records.  The  outgoing  pro- 
prietor  will  enter  on  his  record,  Form 
1442,  all  materials  and  all  unfinished 
alcohol  outside  the  receiving  room  trans¬ 
ferred  to  his  successor,  who  shall  in  turn 
enter  such  items  on  his  records  as  re¬ 
ceived  from  his  predecessor.  Where  the 
change  in  proprietorship  is  of  a  perma¬ 
nent  nature,  the  outgoing  proprietor 
shall  complete  Form  1442  and  submit  a 
final  report  on  such  form  to  the  assistant 
regional  commissioner.  Appropriate 
notations  will  be  made  on  such  final  re¬ 
port  showing  the  change  in  proprietor¬ 
ship  and  the  date  thereof.  Where  the 
plant  is  operated  under  alternating  pro¬ 
prietorships,  each  proprietor  shall  keep 
a  separate  record  on  Form  1442.  When 
operations  are  conducted  by  the  same 
proprietor  in  two  or  more  periods  during 
the  same  month,  the  operations  by  such 
proprietor  will  be  entered  on  the  same 
Form  1442,  appropriate  notations  being 
made  on  the  separating  lines  to  show  the 
names  of  the  alternating  proprietors  and 
the  dates  the  industrial  alcohol  plant 
was  operated  by  them.  The  storekeeper- 
gauger  will  make  similar  entries,  relative 
to  the  unfinished  alcohol,  on  Form  1686. 
The  proprietor  will  dispose  of  Form  1442 
in  accordance  with  §  182.456. 

§  182.451  Succession  by  fiduciary. 
Where  a  change  in  proprietorship  is 
brought  about  by  operation  of  law,  the 
administrator,  executor,  receiver,  trus¬ 
tee,  assignee,  or  other  fiduciary  may  not 
continue  the  business  until  the  required 
qualifying  documents  have  been  filed 
and  approved  and  a  basic  permit  issued. 
In  the  case  of  such  change,  the  fiduciary 
shall  make  appropriate  notation  on 
Form  1442  of  his  succession  and  the  date 
thereof,  and  the  storekeeper-gauger  will 
make  a  similar  notation  on  Form  1686. 

Storekeeper-Gauger’s  Record 

§  182.452  Form  1686.  The  store¬ 
keeper-gauger  shall  keep  a  daily  record 
of  the  industrial  alcohol  plant  opera¬ 
tions  on  Form  1686,  “U.  S.  Storekeeper- 
Gauger’s  Report  of  Operations  at  Reg¬ 
istered  Distillery  and  Industrial  Alcohol 
Plant.”  Entries  shall  be  made  as  indi¬ 
cated  by  the  headings  of  the  various 
columns  and  lines  and  in  accordance 
with  the  instructions  on  the  form  or  is¬ 
sued  in  respect  thereto  and  as  required 
by  the  regulations  in  this  part.  Where 
an  industrial  alcohol  plant,  in  connec¬ 
tion  with  the  production  of  ethyl  alcohol 
by  any  manner,  produces  other  chemi¬ 
cals  as  by-products,  or  where  an  indus¬ 
trial  alcohol  plant,  in  connection  with 
the  production  of  substances  other  than 
ethyl  alcohol,  such  as  butyl  alcohol,  pro¬ 
duces  ethyl  alcohol  as  a  by-product,  a 
separate  record  on  Form  1686  will  be 
maintained  for  each  process.  The  store¬ 
keeper-gauger  will  note  on  the  record 
any  special  operations  or  conditions  that 
may  occur  and  any  unusual  or  peculiar 
conditions  at  the  plant.  Where  the  facts 
warrant,  the  officers  will  make  a  report 
by  letter  to  the  assistant  regional  com¬ 
missioner  and  will  submit  it  with  Form 
1442  forwarded  to  the  assistant  regional 
commissioner. 

Proprietor’s  Records  and  Reports 

§  182.455  General.  The  proprietor  of 
every  industrial  alcohol  plant  shall  keep 
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monthly  records  and  render  daily  reports 
&s  provided  in  §§  182.455b  and  182.456a. 
All  of  the  information  called  for  in  each 
form,  as  indicated  by  the  headings  of 
the  various  columns  and  lines  of  the 
form  and  the  instructions  printed  there¬ 
on  or  issued  in  respect  thereto,  and  as 
required  by  the  regulations  in  this  part, 
will  be  given.  Entries  shall  be  made  on 
the  forms  before  the  close  of  the  busi¬ 
ness  day  next  succeeding  the  day  on 
which  the  transactions  occur,  except 
that  summary  entries  will  be  made  at 
the  close  of  the  month.  Where  the  mak¬ 
ing  of  entries  is  deferred  to  the  next 
business  day,  as  authorized  herein, 
appropriate  memoranda  shall  be  main¬ 
tained  for  the  purpose  of  making  the 
entries  correctly. 

{  182.455b  Form  1440.  Details  of  all 
alcohol  gauged  shall  be  reported  by  the 
proprietor  of  the  industrial  alcohol 
plant  on  Form  1440  as  indicated  by  the 
headings  of  the  various  columns  and 
lines  and  the  instructions  printed  there¬ 
on  or  issued  in  respect  thereto  and  as 
required  by  the  regulations  in  this  part. 
Notations  shall  be  made  on  the  Form 
1440  covering  all  alcohol  withdrawn  from 
industrial  alcohol  plants  taxpaid  for 
beverage  use  showing  the  material  from 
which  produced  or  an  abbreviation 
thereof,  such  as  “Alcohol-Grain,”  “Alco¬ 
hol-Cane,”  “Alcohol-Fruit,”  “Alcohol- 
Distilled  from  grain,”  “Alcohol -Distilled 
from  cane,”  or  “Alcohol -Distilled  from 
fruit.”  When  the  proprietor  desires  to 
withdraw  alcohol  from  the  industrial 
alcohol  plant  for  any  lawful  purposes 
and  has  complied  with  all  the  require¬ 
ments  of  the  law  and  regulations  in  this 
part  respecting  the  particular  with¬ 
drawal,  he  will  make  application  on  the 
back  of  each  copy  of  Form  1440  covering 
the  withdrawal  to  the  storekeeper- 
gauger  in  charge  for  permission  to  with¬ 
draw  the  alcohol.  If  withdrawal  is  to 
be  made  upon  taxpayment,  the  proprie¬ 
tor  shall  present  to  the  storekeeper- 
gauger  the  prescribed  tax-paid  stamps 
or  certificate  of  taxpayment  covering 
the  alcohol  to  be  withdrawn.  If  the  al¬ 
cohol  is  to  be  transferred  in  bond  to  an 
industrial  alcohol  bonded  warehouse  or 
shipped  to  a  denaturing  plant  or  with¬ 
drawn  for  export  or  other  lawful  tax- 
free  purpose,  the  proprietor  will  present 
to  the  storekeeper-gauger  the  necessary 
permit  authorizing  such  withdrawal. 
The  storekeeper-gauger  will  examine  the 
tax-paid  stamps  or  certificate  of  tax- 
payment,  or  the  permit  authorizing 
transfer  in  bond  or  tax-free  withdrawal, 
and  if  he  finds  that  the  tax  has  been  paid, 
or,  in  the  case  of  transfer  in  bond  or  tax- 
free  withdrawal  that  proper  withdrawal 
permit  is  held  by  the  proprietor,  the 
storekeeper-gauger  will  sign  the  author¬ 
ization  on  Form  1440  for  the  withdrawal 
of  the  alcohol.  The  number  of  copies  of 
Form  1440  to  be  executed  and  the  dispo¬ 
sition  thereof  will  be  made  in  accordance 
*ith  the  regulations  in  this  part.  One 
®opy  of  each  Form  1440  covering  the 
deposit  of  alcohol  in  the  industrial  alco- 
nol  bonded  warehouse  on  the  premises 
snail  be  filed  by  the  proprietor  of  the 
Warehouse  in  accordance  with  §  182.643g. 
°ne  copy  of  each  Form  1440  covering  all 
No.  253— Part  II— Sec.  1 - 9 


other  withdrawals  of  alcohol  from  the 
industrial  alcohol  plant  shall  be  filed  by 
the  proprietor  of  such  plant  in  bound 
form  as  a  separate  permanent  record. 
The  Forms  1440  will  be  arranged  in  the 
file  in  chronological  order  according  to 
the  date  of  withdrawal. 

(68 A  Stat.  659,  681;  26  U.  S.  C.  5313,  5555) 

§  182.456  Form  1442.  The  proprie¬ 
tor  of  every  industrial  alcohol  plant  shall 
keep  a  daily  record  of  industrial  alcohol 
plant  operations  on  Form  1442,  “Pro¬ 
prietor’s  Report  of  Operations  at  Indus¬ 
trial  Alcohol  Plant.”  Entries  shall  be 
made  as  indicated  by  the  headings  of  the 
various  columns  and  lines  on  the  form 
and  the  instructions  printed  thereon  or 
issued  in  respect  thereto,  and  as  required 
by  the  regulations  in  this  part.  Entries 
shall  be  made  on  the  form  before  the 
close  of  the  business  day  next  succeeding 
the  day  on  which  the  transactions  occur, 
except  that  summary  entries  will  be 
made  at  the  close  of  the  month.  Where 
the  making  of  entries  is  deferred  to  the 
next  business  day,  as  authorized  herein, 
appropriate  memoranda  shall  be  main¬ 
tained  for  the  purpose  of  making  the  en¬ 
tries  correctly.  Where  an  industrial  al¬ 
cohol  plant,  in  connection  with  the  pro¬ 
duction  of  ethyl  alcohol  by  any  method, 
produces  other  chemicals  as  byproducts, 
or  where  an  industrial  alcohol  plant,  in 
connection  with  the  production  of  sub¬ 
stances  other  than  ethyl  alcohol,  such  as 
butyl  alcohol,  produces  ethyl  alcohol  as 
a  byproduct,  a  separate  record  on  Form 
1442  will  be  maintained  for  each  process. 
The  quantity  of  materials  used  in  the 
production  of  ethyl  alcohol  will  be  de¬ 
termined  separately  from  the  quantity 
used  in  the  production  of  other  sub¬ 
stances.  Such  determination  may  be 
made  at  the  close  of  the  month  for  re¬ 
porting  on  Form  1442.  Form  1442  must 
be  verified  under  oath  (or  affirmation) 
by  the  proprietor  or  his  authorized  agent 
at  the  plant:  Provided,  That  if  the  form 
officially  prescribed  for  such  report  con¬ 
tains  therein  a  provision  for  verification 
by  a  written  declaration  that  such  report 
is  made  under  penalties  of  perjury,  such 
report  shall  be  verified  by  the  execution 
of  such  declaration,  and  such  declara¬ 
tion  so  executed  shall  be  in  lieu  of  the 
oath  required  herein  for  verification. 
The  proprietor  wrill  deliver  Form  1442  in 
duplicate,  to  the  storekeeper-gauger  on 
or  before  the  5th  day  of  the  month  suc¬ 
ceeding  that  for  which  the  report  is 
rendered.  The  storekeeper-gauger  wrill 
examine  the  report,  date  and  initial  both 
copies  of  the  form,  return  the  copy  to 
the  proprietor,  and  forward  the  original 
to  the  assistant  regional  commissioner 
for  audit  and  retention. 

(68 A  Stat.  681,  852;  26  U.  S.  C.  5555,  7206) 

§  182.456a  Record  at  tax-paid  prem¬ 
ises,  Form  52-E.  Every  proprietor  of  an 
industrial  alcohol  plant  who  maintains 
a  tax-paid  storeroom  in  connection  with 
such  plant,  as  provided  in  §  182.31a, 
shall  keep  Form  52-E,  “Monthly  Record 
and  Report  of  Importer  or  Proprietor  of 
Tax-Paid  Premises,”  of  all  alcohol  re¬ 
ceived  and  disposed  of  at  such  tax-paid 
premises.  The  records  shall  be  kept  and 
reports  rendered  to  the  assistant  re¬ 


gional  commissioner  in  accordance  with 
the  applicable  provisions  of  §  182.648. 

(68 A  Stat.  657,  681;  26  U.  S.  C.  5307.  5555) 

§  182.459  Signing  of  reports.  Forms 
1442  and  52-E  must  be  signed  in  the 
same  manner  as  the  application.  Form 
1431,  except  that  in  the  case  of  a  cor¬ 
poration,  the  affixing  of  the  corporate 
seal  will  not  be  required.  Where  the  re¬ 
ports  are  signed  by  an  agent,  proper 
power  of  attorney  authorizing  the  agent 
to  execute  the  reports  for  the  proprietor 
must  be  filed  on  Form  1534,  in  duplicate, 
with  the  assistant  regional  commissioner 
who  will,  after  entering  the  date  of  re¬ 
ceipt  and  his  signature  on  both  copies, 
retain  the  original  and  return  the  copy 
to  the  principal. 

(68A  Stat.  748,  749;  26  U.  S.  C.  6061,  6064, 
6065) 

§  182.461  Filing  of  forms.  The  pro¬ 
prietor  shall  file  Forms  1442  in  chrono¬ 
logical  order  by  months  and  in  bound 
form,  as  a  permanent  record  available 
for  inspection  by  internal  revenue  officers 
at  any  reasonable  time. 

Purchase  of  Distilled  Spirits 
Abandoned  to  the  United  States 

§  182.462  Purchase.  Distilled  spirits 
abandoned  to  the  United  States  may  be 
sold,  without  payment  of  the  internal 
revenue  tax,  to  a  proprietor  of  an  indus¬ 
trial  alcohol  plant  for  denaturation,  or 
redistillation  and  denaturation,  in  cases 
where  by  reason  of  the  quality  of  the 
spirits,  or  other  cause,  they  cannot  be 
sold  for  an  amount  equal  to  the  tax 
thereon. 

(68 A  Stat.  662;  26  U.  S.  C.  5333) 

§  182.463  Receipt  at  denaturing 
plant.  When  such  spirits  are  purchased 
and  are  to  be  denatured  without  redis¬ 
tillation,  they  should  be  received  at  the 
denaturing  plant  and  the  receipt  re¬ 
ported  by  the  proprietor  on  the  dena¬ 
turing  plant  record.  Form  1468-A,  with 
appropriate  explanatory  note. 

§  182.464  Receipt  at  industrial  alco¬ 
hol  plant.  When  spirits  so  purchased  are 
to  be  redistilled  prior  to  denaturation, 
they  should  be  received  at  the  industrial 
alcohol  plant,  where  they  will  be  redis¬ 
tilled  and  transferred  to  the  denaturing 
plant  promptly.  The  spirits  will  be  kept 
separate  from  other  spirits  in  the  indus¬ 
trial  alcohol  plant  not  intended  for  de¬ 
naturation.  The  receipt  of  the  spirits 
at  the  industrial  alcohol  plant  and  their 
redistillation  and  transfer  to  the  dena¬ 
turing  plant  will  be  reported  by  the  pro¬ 
prietor  on  the  industrial  alcohol  plant, 
bonded  warehouse,  and  denaturing  plant 
records,  Forms  1442,  1443-A  and  1468-A, 
and  by  the  storekeeper-gauger  on  Form 
1686,  with  proper  explanatory  note. 

§  182.465  Use  for  denaturation  only. 
Spirits  so  purchased  may  not  be  used  for 
any  purpose  other  than  denaturation. 
If  it  is  necessary  to  enter  the  spirits  into 
the  bonded  warehouse,  either  at  the  time 
of  receipt  or  in  transfer  from  the  indus¬ 
trial  alcohol  plant  to  the  denaturing 
plant,  they  must  be  kept  separate  and 
apart  from  other  spirits  and  must  be 
transferred  expeditiously  to  the  indus- 
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trial  alcohol  plant  or  denaturing  plant, 
as  the  case  may  be. 

(08A  Stat.  662;  26  U.  S.  C.  6333) 

General  Provisions  Relating  to 
Industrial  Alcohol  Plants 

§  182.466  Production  of  mash,  wort, 
or  toash.  No  mash,  wort,  or  wash,  or 
other  distilling  material  fit  for  distilla¬ 
tion  or  for  the  production  of  spirits,  or 
alcohol  shall  be  made  or  fermented  in 
any  building  or  on  any  premises  other 
than  a  distillery  or  industrial  alcohol 
plant  duly  authorized  according  to  law, 
except  for  the  manufacture  of  fermented 
liquors  or  for  the  manufacture  of  vinegar. 

(68 A  Stat.  640;  26  U.  S.  C.  5216) 

§  "T82.467  Sale  or  removal  of  mash, 
wort,  or  wash;  distillation.  No  mash, 
wort,  or  wash,  or  other  distilling  ma¬ 
terial,  made  or  fermented  in  any  distil¬ 
lery  or  industrial  alcohol  plant,  shall  be 
sold  or  removed  therefrom  before  being 
distilled;  and  no  person  other  than  an 
authorized  distiller  or  proprietor  of  an 
industrial  alcohol  plant  shall,  by  distilla¬ 
tion  or  by  any  other  process,  separate  the 
alcoholic  spirits  from  any  fermented 
mash,  wort,  wash,  or  other  distilling  ma¬ 
terial,  except  for  the  manufacture  of 
vinegar. 

(68A  Stat.  640;  26  U.  S.  C.  5216) 

§  182.468  Removal  of  alcohol  in  offi¬ 
cer’s  absence.  Alcohol  may  not  be  re¬ 
moved  from  an  industrial  alcohol  plant 
in  the  absence  of  the  storekeeper-gauger. 

§  182.469  Removal  of  alcohol  at  night 
and  on  Sunday.  The  removal  of  any 
package  of  alcohol  from  any  industrial 
alcohol  plant,  bonded  warehouse,  or  de¬ 
naturing  plant  premises  at  night  or  on 
Sunday  will  not  be  permitted.  Except 
as  provided  in  §  182.323  (a) ,  removals 
shall  be  made  only  during  the  regular 
business  hours  of  the  industrial  alcohol 
plant. 

SUBPART  T — OPERATION  OF  INDUSTRIAL 
ALCOHOL  BONDED  WAREHOUSES 

General 

§  182.470  Control  of  warehouse. 
Every  industrial  alcohol  bonded  ware¬ 
house  established  pursuant  to  the  pro¬ 
visions  of  law  and  of  the  regulations  in 
this  part  shall  be  under  the  control  of 
the  assistant  regional  commissioner  of 
the  region  in  which  the  warehouse  is 
located. 

S  182.471  Assignment  of  storekeeper- 
gaugers.  Where  a  bonded  warehouse 
has  been  established  in  accordance  with 
the  requirements  of  the  regulations  in 
this  part,  the  assistant  regional  commis¬ 
sioner  will  assign  one  or  more  store¬ 
keeper-gaugers  to  the  warehouse  before 
the  proprietor  can  commence  operations. 
In  determining  the  number  of  store¬ 
keeper-gaugers  to  be  assigned  to  a 
bonded  warehouse  the  assistant  regional 
commissioner  will  consider  the  number 
and  size  of  the  rooms  or  buildings  com¬ 
prising  the  warehouse,  the  number  of 
packages  or  quantity  of  alcohol  to  be 
received  and  removed  daily,  and  whether 
the  warehouse  is  located  on  or  is  con¬ 
tiguous  or  adjacent  to  the  premises  of 
an  industrial  alcohol  plant  or  denatur¬ 
ing  plant.  When  the  storekeeper-gauger 


assigned  to  an  industrial  alcohol  plant 
can  also  perform  the  necessary  service 
at  the  bonded  warehouse  operated  in 
connection  with  such  plant,  no  store¬ 
keeper-gauger  shall  be  assigned  directly 
to  the  warehouse,  but  where  actually 
necessary  such  assignment  will  be  made. 

§  182.472  Examination  of  warehouse. 
Upon  assignment  to  a  bonded  warehouse 
intending  to  commence  operations,  the 
storekeeper-gauger  will,  prior  to  actual 
commencement  of  operations,  examine 
the  warehouse  and  its  fouipment  and 
will  determine  that  all  valves,  flanges 
and  other  connections  which  would  af¬ 
ford  access  to  the  alcohol  are  properly 
locked,  brazed,  welded  or  otherwise  se¬ 
cured  and  sealed,  and  that  all  doors  and 
other  openings  are  protected  in  the 
manner  prescribed  by  the  regulations  in 
this  part.  The  storekeeper-gauger  will 
apply  Government  locks  wherever  the 
same  are  required. 

§  182.473  Custody  of  warehouse.  The 
bonded  warehouse  shall  be  in  charge  of 
the  storekeeper- gauger  and  shall  be  in 
the  joint  custody  of  the  storekeeper- 
gauger  and  the  proprietor  thereof  and 
kept  securely  locked  and  shall  at  no  time 
be  unlocked  or  opened  or  remain  open, 
except  in  the  presence  of  the  store- 
keeper-gauger  or  other  person  who  may 
be  designated  to  act  for  him.  The  keys 
to  all  Government  locks  shall  remain  at 
all  times  in  the  custody  of  the  store¬ 
keeper-gauger,  except  that  where  no 
storekeeper-gauger  is  regularly  assigned 
to  the  warehouse  such  keys  shall  remain 
in  the  custody  of  the  storekeeper-gauger 
at  the  industrial  alcohol  plant  or  hav¬ 
ing  charge  of  the  warehouse  or  in  the 
custody  of  the  assistant  regional  com¬ 
missioner  or  other  person  designated  by 
him.  The  storekeeper-gauger  having 
custody  of  the  keys  will  not  at  any  time 
permit  them  to  go  into  the  possession 
of  any  other  person,  except  the  assistant 
regional  commissioner  or  an  officer  au¬ 
thorized  by  the  assistant  regional  com¬ 
missioner  or  the  Director,  Alcohol  and 
Tobacco  Tax  Division  to  receive  them. 

§  182.474  Admittance  of  proprietor. 
The  proprietor  shall,  upon  request,  at 
reasonable  times  have  admittance,  in 
the  presence  of  the  storekeeper-gauger, 
to  the  warehouse  and  the  alcohol  de¬ 
posited  therein  and  may,  in  connection 
with  the  storekeeper-gauger,  except  as 
provided  in  section  3121  (c),  I.  R.  C., 
refuse  admittance  to  any  person  not  an 
internal  revenue  officer.  The  proprietor 
may  have  access  to  the  alcohol  at  any 
reasonable  time  in  the  presence  of  the 
storekeeper-gauger  for  the  purpose  of 
making  repairs  or  to  take  any  necessary 
measures  to  prevent  waste  by  leakage  or 
for  other  legitimate  purposes. 

§  182.475  Warehouse  to  be  kept 
locked.  The  outside  doors  of  the  ware¬ 
house  shall  be  locked  with  Government 
locks  and  kept  locked  at  all  times,  except 
when  alcohol  is  being  entered  into  or 
removed  from  the  warehouse  or  where  it 
is  necessary  for  the  proprietor  to  have 
access  to  the  warehouse  for  the  purpose 
of  making  repairs  or  for  other  legitimate 
purposes.  When  business  is  finished  for 
the  day,  the  doors,  windows,  and  shut¬ 
ters  shall  be  closed  and  securely  fastened 


by  the  proprietor  and  wherever  required 
locked  by  the  storekeeper-gauger.  The 
warehouse  shall  not  be  opened  on  Sun¬ 
day  or  at  night,  except  in  cases  of  emer- 
gency  and  then  only  with  the  approval 
of  the  assistant  regional  commissioner; 
Provided,  That  where  the  alcohol  is  in 
imminent  danger  of  loss  by  fire,  flood,  or 
other  casualty,  and  it  is  impracticable  to 
first  obtain  authorization  from  the  as¬ 
sistant  regional  commissioner  for  the 
opening  of  the  warehouse,  the  store¬ 
keeper-gauger  may,  upon  the  request  of 
the  proprietor,  open  the  warehouse  for 
the  purpose  of  preventing  loss  of  the  al¬ 
cohol,  but  a  report  thereof  must  be  made 
immediately,  by  telephone  or  telegraph 
where  possible,  to  the  assistant  regional 
commissioner:  And  provided  further, 
That  where  the  alcohol  is  in  imminent 
danger  of  loss  by  fire,  and  it  is  imprac¬ 
ticable  to  first  communicate  with  the 
assistant  regional  commissioner  or  the 
storekeeper- gauger,  city  and  State  fire 
officers  may  break  open  the  warehouse 
for  the  purpose  of  preventing  loss  of  the 
alcohol,  but  a  similar  report  thereof 
must  be  made  immediately  to  the  assist¬ 
ant  regional  commissioner. 

§  182.476  Supervision  of  operations. 
The  storekeeper- gauger  will  have  charge 
of  the  bonded  warehouse  to  which  he  is 
assigned,  under  the  direction  of  the 
assistant  regional  commissioner.  The 
storekeeper-gauger  will  see  that  the  op¬ 
erations  conform  to  the  requirements  of 
the  law  and  the  regulations  in  this  part, 
and  will,  in  the  course  of  his  daily  duties, 
carefully  observe  the  character  and  con¬ 
dition  of  all  connections,  pipes,  tanks,  or 
vessels  used  for  conveying  alcohol  to  see 
if  they  are  closed  as  required,  and 
whether  access  can  be  gained  to  the 
alcohol  in  the  storekeeper-gauger’s  ab¬ 
sence.  The  storekeeper-gauger  will 
promptly  report  to  the  assistant  regional 
commissioner  any  operations  or  condi¬ 
tion  of  apparatus  and  equipment  not 
conforming  to  the  regulations  in  this 
part. 

§  182.477  Operations  requiring  imme- 
diate  supervision.  Immediate  supervi¬ 
sion  of  the  storekeeper-gauger  is  re¬ 
quired — 

(a)  Whenever  alcohol  is  entered  into 
or  withdrawn  from  the  warehouse; 

(b)  Whenever  alcohol  is  transferred 
from  one  building  to  another; 

(c)  Whenever  alcohol  is  being  bottled; 

(d)  Whenever  alcohol  is  drawn  from 
warehouse  storage  tanks  into  packages; 

(e)  Whenever  a  change  of  package  is 
made  for  exportation  or  to  prevent  loss 
by  leakage  or  for  other  authorized  pur* 
poses; 

(f )  Whenever  samples  of  alcohol  are 
obtained  from  tanks  or  packages; 

(g)  Whenever  alcohol  in  original 
packages  or  tanks  is  reduced  in  proof: 

(h)  Whenever  alcohol  in  the  bonded 
warehouse  is  by  reason  of  other  circum¬ 
stances  exposed  to  loss; 

(i)  Whenever  alcohol  is  being  proofed, 
weighed,  or  stamped;  or 

(j)  Whenever  otherwise  required  in 
the  regulations  in  this  part. 

Tax  on  Alcohol 

5  182.478  Rate  of  tax.  The  law  im¬ 
poses  a  tax  on  distilled  spirits,  including 
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alcohol,  produced  in  or  imported  into  the 
United  States,  at  the  rate  prescribed 
therein  on  each  proof  gallon,  or  wine 
gallon  when  below  proof,  and  a  propor¬ 
tionate  tax  at  a  like  rate  on  all  fractional 
parts  of  such  proof  or  wine  gallon,  to  be 
paid  when  withdrawn  from  bond. 

(68A  Stat.  595,  599;  26  U.  S.  C.  5001,  5005, 
5006) 

1  182.479  Attachment  of  tax.  Under 
the  law,  the  tax  attaches  to  alcohol  as 
soon  as  it  comes  into  existence  as  such, 
whether  it  be  subsequently  separated  as 
pure  or  impure  spirit. 

(68A  Stat.  595,  598,  599;  26  U.  S.  C.  5001,  5004, 
6005) 

§  182.480  Persons  liable  for  tax.  Sec¬ 
tion  2800  (d),  I.  R.  C.,  provides  that 
every  proprietor  or  possessor  of,  and 
every  person  in  any  manner  interested 
in  the  use  of,  any  still,  distillery,  or  dis¬ 
tilling  apparatus  shall  be  jointly  and 
severally  liable  for  the  taxes  imposed 
by  law  on  alcohol  produced  therefrom. 
Section  3112  (a),  I.  R.  C.,  provides  that 
all  proprietors  of  industrial  alcohol 
plants  and  bonded  warehouses  shall  be 
jointly  and  severally  liable  for  any  and 
all  taxes  on  any  and  all  alcohol  produced 
thereat  or  stored  therein. 

Lien  for  Tax  on  Alcohol 

5  182.481  Tax  to  be  first  lien.  The 
tax  on  alcohol  becomes,  under  the  law, 
a  first  lien  on  the  alcohol  and  the  prem¬ 
ises  and  plant  in  which  such  alcohol  is 
produced  or  the  warehouse  where  stored, 
together  with  all  the  improvements 
located  on  such  premises. 

(6aA  Stat.  598,  599;  26  U.  S.  C.  5004,  5005) 

S  182.482  Extinguishment  of  lien. 
Any  lien  under  section  3112  (a) ,  I.  R.  C., 
on  any  land,  or  any  building  thereon, 
shall  be  held  to  be  extinguished  if  (a) 
such  land  and  building  are  no  longer 
used  for  distilling  or  storage  of  alcohol ; 
(b)  there  is  no  outstanding  liability  for 
taxes  and  penalties  imposed  by  law  on 
the  alcohol  produced  or  stored  therein; 
and  (c)  no  litigation  is  pending  in  re¬ 
spect  to  any  such  tax  or  penalty. 

{  182.483  Certificate  of  discharge  of 
lien.  Any  person  claiming  any  interest 
in  any  such  land  or  building  may  apply 
to  the  assistant  regional  commissioner 
lor  a  duly  acknowledged  certificate  to 
the  effect  that  such  lien  is  discharged, 
and,  if  the  assistant  regional  commis¬ 
sioner  determines  that  any  such  lien  is 
extinguished,  he  shall  issue  such  certifi¬ 
cate,  and  any  such  certificate,  may  be 
recorded. 

§  182.484  Assessments  become  lien. 
If  any  person  liable  to  pay  any  tax  neg¬ 
lects  or  refuses  to  pay  the  same  after  de- 
Diand,  the  amount  (including  any  inter¬ 
est,  penalty,  additional  amount,  or  addi¬ 
tion  to  such  tax,  together  with  any  costs 
that  may  accrue  in  addition  thereto) 
shall  be  a  lien  in  favor  of  the  United 
States  upon  all  property  and  rights  to 
Property,  whether  real  or  personal,  be¬ 
longing  to  such  person. 

(a)  Release  of  lien.  Certificates  of 
release  of  assessment  items  may  be  pro¬ 
cured  from  the  collector  of  internal  rev- 
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enue  in  accordance  with  section  6325, 
L  R.  C.,  and  regulations  thereunder. 

(68 A  Stat.  779;  26  U.  S.  C.  6321) 

Sales  of  Alcohol 

§  182.485  Exemption  from  special  tax 
liability.  In  view  of  the  exemption  pro¬ 
vided  by  law,  the  proprietor  of  an  in¬ 
dustrial  alcohol  plant  or  of  a  bonded 
warehouse  may  sell  or  offer  for  sale  tax- 
paid  alcohol  in  the  tax-paid  storeroom 
provided  in  connection  with  such  plant 
or  bonded  warehouse  without  being  re¬ 
quired  to  pay  such  special  tax  as  whole¬ 
sale  or  retail  liquor  dealer,  provided  the 
sales  are  made  from  the  plant  or  bonded 
warehouse.  If  tax-paid  alcohol  is  sold 
elsewhere,  the  proprietor  engaging  in 
the  traffic  will  not  be  entitled  to  the  ex¬ 
emption  but  will  be  subject  to  the  special 
tax  imposed  by  law. 

(a)  Limitation  of  exemption.  The 
tax-paid  storeroom  provided  in  connec¬ 
tion  with  the  industrial  alcohol  plant  or 
bonded  warehouse  is  covered  by  the 
basic  permit  required  to  be  held  by  the 
proprietor  of  an  industrial  alcohol  plant 
or  of  a  bonded  warehouse,  respectively, 
and,  accordingly,  the  above  exemption  is 
held  applicable  to  alcohol  tax-paid  in 
such  plant  or  bonded  warehouse  and 
stored  in  the  tax-paid  storeroom  pro¬ 
vided  in  connection  therewith.  Such 
tax-paid  alcohol  so  stored  may  not  be 
transferred  to  another  similar  tax-paid 
storeroom  established  in  connection  with 
another  plant  or  bonded  warehouse  nor 
wTill  the  above  exemption  apply  to  any 
premises  to  which  such  tax-paid  alcohol 
may  be  transferred. 

(68 A  Stat.  618,  620;  26  U.  S.  C.  5111,  5121) 

§  182.485a.  Warehouse  receipts  cover¬ 
ing  alcohol.  Since  the  sale  of  warehouse 
receipts  for  distilled  spirits  is  equivalent 
to  the  sale  of  distilled  spirits,  every  pro¬ 
prietor  of  an  industrial  alcohol  plant  or 
bonded  warehouse  who  sells,  or  offers 
for  sale,  warehouse  receipts  for  alcohol 
stored  in  industrial  alcohol  bonded  ware¬ 
houses  or  customs  bonded  warehouses, 
or  elsewhere,  or  who  sells,  or  offers  for 
sale,  distilled  spirits  (other  than  alcohol) 
stored  in  internal  revenue  or  customs 
bonded  warehouses,  or  elsewhere,  incurs 
liability  to  special  tax  as  a  dealer  in  liq¬ 
uors  at  the  place  where  such  warehouse 
receipts  are  sold  or  offered  for  sale  (ex¬ 
cept  sales  made  at  the  industrial  alcohol 
plant  or  industrial  alcohol  bonded  ware¬ 
house  of  warehouse  receipts  covering  al¬ 
cohol  in  the  industrial  alcohol  plant  or 
industrial  alcohol  bonded  warehouse  or 
in  tax-paid  storeroom  provided  in  con¬ 
nection  with  such  bonded  warehouse), 
and  must  file  return  and  pay  occupa¬ 
tional  tax  in  accordance  with  the  law 
and  regulations  governing  the  payment 
of  such  special  taxes  (26  CFR,  Part  194). 

(68A  Stat.  618,  619,  620,  621;  26  U.  S.  C.  5111, 
5113,  5121,  6122) 

§  182.486  Bulk  containers.  Under 
the  regulations  issued  pursuant  to  the 
Federal  Alcohol  Administration  Act  (27 
CFR  Part  3),  proprietors  of  industrial 
alcohol  plants  and  bonded  warehouses 
may  sell  or  dispose  of  alcohol  in  bulk, 
that  is,  in  containers  having  a  capacity 
in  excess  of  1  gallon  (a)  to  distillers, 
internal  revenue  bonded  warehousemen. 
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and  proprietors  of  industrial  alcohol 
plants  and  bonded  warehouses,  includ¬ 
ing  those  operating  tax-paid  bottling 
houses;  (b)  to  proprietors  of  denaturing 
plants;  (c)  to  proprietors  of  class  8  cus¬ 
toms  bonded  warehouses  (imported 
spirits  only) ;  (d)  to  rectifiers;  (e)  to 
wrinemakers  (for  fortification  of  wine) ; 
(f)  for  exportation;  (g)  to  any  agency 
of  the  United  States  or  any  State  or 
political  subdivision  thereof;  (h)  for 
industrial  use  as  follows:  for  experi¬ 
mental  purposes,  and  for  use  in  the 
manufacture  (1)  of  medicinal,  pharma¬ 
ceutical,  or  antiseptic  products,  includ¬ 
ing  prescriptions  compounded  by  retail 
druggists,  (2)  of  toilet  products,  (3)  of 
flavoring  extracts,  sirups,  or  food  prod¬ 
ucts,  or  (4)  of  scientific,  chemical, 
mechanical  or  industrial  products;  pro¬ 
vided  such  products  are  unfit  for  bever¬ 
age  use. 

(Sec.  6,  49  Stat.  985,  27  U.  S.  C.  206) 

§  182.487  Retail  containers.  Except 
as  provided  in  §  182.486,  proprietors  of 
bonded  warehouses  may  sell  or  dispose 
of  alcohol  only  in  containers  having  a 
capacity  of  1  gallon  or  less.  All  such 
containers  having  a  capacity  of  one-half 
pint  or  more,  except  those  containing 
anhydrous  alcohol  and  tax-free  alcohol, 
must  conform  to  the  requirements  of 
Part  175  of  this  title. 

(Sec.  6.  49  stat.  985,  68A  Stat.  639,  27 
U.  S.  C.  20626  U.  S.  C.  5214) 

Sufficiency  of  Bond 

§  182.488  Storekeeper -gauger  to  be 
informed.  Where  the  warehouse  bond 
is  in  an  amount  less  than  the  maximum 
penal  sum  prescribed  by  the  regulations 
in  this  part,  and  the  basic  permit.  Form 
1433,  limits  the  quantity  of  alcohol  that 
may  be  on  hand,  in  transit,  and  unac¬ 
counted  for  at  any  one  time,  the  assist¬ 
ant  regional  commissioner  will  inform 
the  storekeeper-gauger  in  charge  of 
such  limitation,  and  the  storekeeper- 
gauger  will  see  that  the  quantity  of  alco¬ 
hol  deposited  in  the  warehouse  does  not 
exceed  that  authorized  by  the  bond  and 
basic  permit. 

Receipt  of  Alcohol  From  Industrial 

Alcohol  Plant  on  Warehouse 

Premises 

§  182.489  By  pipeline.  If  the  bonded 
warehouse  is  located  on  the  premises  of 
an  industrial  alcohol  plant,  the  alcohol 
produced  at  such  plant  may  be  trans¬ 
ferred  from  the  receiving  tanks  to  stor¬ 
age  tanks  in  the  bonded  warehouse  by 
means  of  pipelines.  The  transfer  will 
be  made  in  accordance  with  §§  182.82, 
182.407  and  182.408.  The  transfer  of 
alcohol  by  pipeline  from  the  receiving 
room  to  storage  tanks  in  the  bonded 
warehouse  will  be  under  the  immediate 
supervision  of  the  storekeeper-gauger  in 
charge  of  the  receiving  room  and  the 
storekeeper-gauger  in  charge  of  the 
warehouse.  The  storekeeper-gauger 
supervising  the  deposit  of  the  alcohol  in 
the  warehouse  storage  tanks  will  see  that 
the  outlet  and  all  other  openings  of  the 
tanks,  except  the  inlet,  affording  access 
to  the  alcohol  are  closed  and  locked  and 
that  the  valves  in  the  pipeline  are  so 
adjusted  by  the  proprietor  as  to  control 
the  flow  of  alcohol  into  the  tank.  When 


9500 


RULES  AND  REGULATIONS 


the  alcohol  has  been  deposited  in  the 
tank,  the  inlet  will  be  immediately  closed 
by  the  proprietor  and  locked  by  the  store¬ 
keeper-gauger.  The  valves  in  the  pipe¬ 
lines  and  the  openings  of  tanks  contain¬ 
ing  alcohol  shall  be  kept  closed  and 
locked  at  all  times,  except  when  neces¬ 
sary  to  be  open  for  the  transfer  of  alco¬ 
hol.  Whenever  alcohol  is  transferred 
into  or  out  of  storage  tanks  or  weighing 
tanks,  the  storekeeper-gauger  will  open 
and  close  the  locks  but  it  shall  be  the 
duty  of  the  proprietor  to  manipulate  the 
stopcocks  or  valves  controlling  the  flow  of 
the  alcohol.  Form  1440  will  be  disposed 
of  in  accordance  with  §  182.490a. 

§  182.490  In  packages.  Where  alco¬ 
hol  is  received  in  casks,  drums  or  similar 
containers  for  deposit  from  an  industrial 
alcohol  plant  on  the  same  premises,  the 
packages  will  be  transferred  from  the 
receiving  room  to  the  bonded  warehouse 
under  the  supervision  of  the  storekeeper- 
gauger  in  charge  of  the  receiving  room 
and  the  storekeeper-gauger  in  charge  of 
the  bonded  warehouse.  The  packages 
will  be  examined  in  accordance  with 
§  182.492.  Form  1440  will  be  disposed 
of  in  accordance  with  §  182.490a. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

5  182.490a  Deposit  in  warehouse  from 
industrial  alcohol  plant  on  the  same 
premises.  Upon  the  deposit  in  storage 
tanks  of  alcohol  transferred  by  pipeline 
pursuant  to  §  182.489,  and  upon  com¬ 
pletion  of  the  examination  of  packages 
received  pursuant  to  §  182.490,  from  the 
industrial  alcohol  plant  on  the  premises 
of  the  bonded  warehouse,  the  proprietor 
will  determine  accurately  the  quantity 
received  and  will  check  in  the  receipt  of 
the  alcohol  against  Form  1440  in  the 
presence  of  the  storekeeper-gauger.  The 
proprietor  will  execute  the  certificate 
of  receipt  on  both  copies  of  Form  1440 
and  will  note  thereon  and  on  Form  1443- 
A  or  Form  1443-B  any  loss  or  deficiency 
in  the  shipment.  Where  a  loss  in  tran¬ 
sit  is  sustained,  the  proprietor  will  report 
on  such  forms  the  total  loss  for  transfer 
by  pipeline  and,  in  the  case  of  packages, 
the  loss  from  each  package.  The  store¬ 
keeper-gauger  will  make  a  full  report  of 
such  loss  to  the  assistant  regional  com¬ 
missioner  in  accordance  with  §  182.492. 
The  proprietor  will  file  one  copy  of  Form 
1440  as  a  permanent  record  as  provided 
in  §  182.643g  and  will  deliver  the  remain¬ 
ing  copy  to  the  storekeeper-gauger  who 
will  forward  it  to  the  assistant  regional 
commissioner. 

(68A  Stat.  604  ,  654;  26  U.  S.  C.  5011.  5302) 

Receipt  op  Alcohol  From  Industrial 

Alcohol  Plant  Not  on  Warehouse 

Premises  and  From  Another  Bonded 

Warehouse  in  Same  Region 

§  182.491  Packages,  tank  cars  and 
tank  trucks.  Upon  receiving  Form  1440 
in  duplicate  covering  alcohol  transferred 
in  bond  from  an  industrial  alcohol  plant 
in  the  same  region  pursuant  to  §  182.408c 
or  from  another  bonded  warehouse  in 
the  same  region  pursuant  to  5  182.556, 
the  storekeeper-gauger  in  charge  at  the 
receiving  warehouse  will  deliver  both 
copies  to  the  proprietor  of  the  ware¬ 
house.  When  the  alcohol  is  received  at 
the  warehouse  in  packages,  the  shipment 


will  be  examined  by  the  proprietor  and 
the  storekeeper-gauger  in  accordance 
with  §  182.492.  When  received  in  a  tank 
car,  the  shipment  will  be  examined  in 
accordance  with  §  182.493.  When  re¬ 
ceived  in  a  tank  truck,  the  seals  will  be 
broken  and  the  shipment  examined  in 
accordance  with  §§  182.491a  and 
182.493a,  respectively.  Form  1440  will 
be  disposed  of  in  accordance  with 
§  182.494. 

(68 A  Stat.  604  ;  26  U.  S.  C.  5011) 

§  182.491a  In  tank  trucks  from  an  in¬ 
dustrial  alcohol  plant  or  another  bonded 
warehouse.  When  alcohol  is  received  in 
a  tank  truck  from  an  industrial  alcohol 
plant  not  on  the  same  premises  or  from 
another  bonded  warehouse,  the  seals 
must  be  broken  by  the  storekeeper- 
gauger  assigned  to  the  receiving  bond¬ 
ed  warehouse  and  no  undenatured  ethyl 
alcohol  may  be  removed  from  the  tank 
truck,  except  in  the  presence  of  such  of¬ 
ficer.  When  the  alcohol  is  received  at 
the  warehouse,  the  shipment  will  be  ex¬ 
amined  by  the  proprietor  and  the  store¬ 
keeper-gauger,  in  accordance  with 
§  182.493a. 

(68 A  Stat.  604,  654,  657;  26  U.  S.  C.  5011,  5302, 
5308) 

§  182.492  Examination  of  packages. 
Alcohol  received  in  drums,  cans,  and  sim¬ 
ilar  containers  need  not  be  gauged  upon 
receipt  unless  so  desired  by  the  proprie¬ 
tor.  Where  packages  are  received  bear¬ 
ing  evidence  of  having  sustained  losses  in 
transit,  the  following  procedure  will  be 
observed  in  examining  the  packages: 

(a)  Weigh  and  proof  each  package 
which  appears  to  have  sustained  a  loss 
by  casualty  or  theft  while  in  transit. 

(b)  Examine  the  condition  of  each 
such  package. 

(c)  The  storekeeper-gauger  will  make 
a  full  report  of  the  loss  to  the  assistant 
regional  commissioner  setting  forth  the 
quantity  lost  from  each  package,  the 
condition  of  the  package,  and  the  ap¬ 
parent  cause  of  the  loss. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.493  Examination  of  tank  car. 
When  a  railroad  tank  car  is  received,  it 
will  be  examined,  and  if  the  car  bears 
evidence  of  loss  by  leakage,  theft,  or 
otherwise,  or  if  the  gauge  of  its  contents 
discloses  a  loss  or  shortage,  the  store¬ 
keeper-gauger  will  make  a  report  of  the 
loss  to  the  assistant  regional  commis¬ 
sioner  similar  to  that  required  when 
packages  which  have  sustained  a  loss  in 
transit  are  received. 

(68 A  stat.  604;  26  U.  S.  C.  5011) 

§  182.493a  Examination  of  tank 
truck.  When  a  tank  truck  is  received, 
it  will  be  examined,  and  if  it  bears  evi¬ 
dence  of  loss  by  leakage,  theft,  or  other¬ 
wise,  or  if  the  gauge  of  its  contents  dis¬ 
closes  a  loss  or  shortage,  the  storekeep¬ 
er-gauger  will  make  a  report  of  the  loss 
to  the  assistant  regional  commissioner 
similar  to  that  required  when  packages 
which  have  sustained  a  loss  in  transit  are 
received. 

(68 A  Stat.  604,  657;  26  U.  S.  C.  5011,  5308) 

5  182.494  Deposit  in  receiving  ware¬ 
house.  Upon  completion  of  the  exami¬ 


nation  of  the  containers  from  an 
industrial  alcohol  plant  located  on  other 
premises,  or  from  another  bonded  ware- 
house,  in  the  same  region,  the  proprietor 
will  determine  accurately  the  quantity 
received  and  will  check  in  the  receipt 
of  the  alcohol  against  Form  1440  in  the 
presence  of  the  storekeeper-gauger.  The 
proprietor  will  execute  the  certificate  of 
receipt  on  both  copies  of  Form  1440  and 
will  note  thereon  and  on  Form  1443-a 
or  Form  1443-B  any  loss  or  deficiency  in 
the  shipment.  Where  a  loss  in  transit 
is  sustained,  the  proprietor  will  report  on 
such  forms  the  total  loss  from  tank  cars 
and  tank  trucks  and,  in  the  case  of  pack¬ 
ages,  the  loss  from  each  package.  The 
storekeeper-gauger  will  make  a  full  re. 
port  of  such  loss  to  the  assistant  re¬ 
gional  commissioner  in  accordance  with 
§  182.492,  182.493,  or  182.493a,  as  the  case 
may  be.  The  proprietor  will  file  one  copy 
of  Form  1440  as  a  permanent  record  as 
provided  in  §  182.643g  and  will  deliver 
the  remaining  copy  to  the  storekeeper, 
gauger  who  will  forward  it  to  the  assist¬ 
ant  regional  commissioner.  The  assist¬ 
ant  regional  commissioner  will  check 
daily,  on  receipt,  each  Form  1440  cover¬ 
ing  a  tank  truck  shipment,  and  make 
any  inquiry  which  he  deems  necessary 
with  respect  to  any  discrepancy.  In  the 
event  of  failure  to  receive  a  form  from 
the  storekeeper-gauger  at  the  consig- 
nee’s  premises  within  the  time  normally 
required  for  the  truck  to  make  the  ship¬ 
ment  and  the  form  to  be  received  by 
mail,  the  assistant  regional  commissioner 
will  make  appropriate  inquiry. 

(68 A  Stat.  604,  654;  26  U.  S.  C.  5011,  5302) 

§  182.495  Method  of  deposit— is) 
Alcohol  received  in  packages.  Alcohol 
received  in  packages  may  be  deposited 
in  the  warehouse  in  the  packages  in 
which  it  is  received,  or  the  contents  of 
the  packages  may  be  dumped  into  storage 
tanks  if  report  is  made  thereof  on  Forms 
1440,  1443-A,  and  1443-B,  as  provided  in 
§§  182.643, 182.645,  and  182.646.  If  pack- 
ages  of  alcohol  containing  exactly  1, 2, 
5,  and  10  wine  gallons  are  received,  the 
warehouse  must  be  equipped  with  scales 
capable  of  weighing  in  terms  of  ounces, 
from  which  the  weight,  to  hundredths  of 
a  pound,  can  be  calculated  in  accordance 
with  §  182.509  (a). 

(b)  Alcohol  received  in  tank  can. 
Alcohol  received  in  tank  cars  must  be 
deposited,  after  gauging,  in  warehouse 
storage  tanks.  If  it  is  desired  to  receive 
alcohol  in  bond  in  railroad  tank  cars, 
proper  railroad  siding  facilities  must  be 
provided  at  the  bonded  warehouse. 
When  alcohol  is  received  in  tank  cars, 
the  seals  must  not  be  broken,  or  any 
alcohol  removed,  except  in  the  presence 
of  the  storekeeper -gauger  assigned  to 
the  bonded  warehouse. 

(c)  Alcohol  received  in  tank  trucfa 
Undenatured  ethyl  alcohol  received  in 
tank  trucks  shall  be  gauged  and  trans¬ 
ferred  immediately  to  storage  tanks. 
The  seals  must  be  broken  by  the  store¬ 
keeper-gauger  assigned  to  the  bonded 
warehouse  and  no  undenatured  ethyl 
alcohol  may  be  removed  from  the  taw 
truck,  except  in  the  presence  of  such 
officer. 

(68 A  Stat.  604,  654,  657;  26  U.  S.  C.  5011, 5301 
5308) 
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receipt  op  Alcohol  Prom  Industrial 
Alcohol  Plant  or  Another  Bonded 
Warehouse  in  Different  Region 

§  182.495a  Packages,  tank  cars  and 
tank  trucks.  Upon  receiving  Form  1440 
covering  alcohol  transferred  in  bond 
from  an  industrial  alcohol  plant  in  a 
different  region  pursuant  to  §  182.408d, 
or  from  another  bonded  warehouse  in  a 
different  region  pursuant  to  §  182.556a, 
the  storekeeper-gauger  in  charge  at  the 
receiving  warehouse  will  deliver  all 
copies  to  the  proprietor  of  the  warehouse. 
When  the  alcohol  is  received  at  the 
warehouse  in  packages,  the  shipment 
will  be  examined  by  the  proprietor  and 
the  storekeeper-gauger  in  accordance 
with  §  182.492.  When  received  in  a  tank 
car  it  will  be  examined  in  accordance 
with  §  182.493.  When  received  in  a  tank 
truck,  the  seals  will  be  broken  and  the 
shipment  examined  in  accordance  with 
$§  182.491a  and  182.493a,  respectively. 
The  alcohol  shall  be  deposited  in  accord¬ 
ance  with  §  182.495.  Form  1440  will  be 
disposed  of  in  accordance  with  §  182.495b. 
(68 A  Stat.  604  ,  654;  26  U.  S.  C.  5011,  5302) 

§  182.495b  Deposit  in  receiving  ware¬ 
house.  Upon  completion  of  the  exami¬ 
nation  of  the  containers  from  an  indus¬ 
trial  alcohol  plant  or  another  bonded 
warehouse  located  in  a  different  region, 
the  proprietor  will  determine  accurately 
the  quantity  received  and  will  check  in 
the  receipt  of  the  alcohol  against  Form 
1440  in  the  presence  of  the  storekeeper- 
gauger.  The  proprietor  will  execute  the 
certificate  of  receipt  on  all  copies  of 
Form  1440  and  will  note  thereon  and  on 
Form  1443-A  or  Form  1443-B  any  loss 
or  deficiency  in  the  shipment.  Where  a 
loss  in  transit  is  sustained,  the  proprietor 
will  report  on  such  forms  the  total  loss 
from  tank  cars  and  tank  trucks  and,  in 
the  case  of  packages,  the  loss  from  each 
package.  The  storekeeper-gauger  will 
make  a  full  report  of  such  loss  to  the 
assistant  regional  commissioner  in  ac¬ 
cordance  with  §§  182.492,  182.493,  or 
182.493a,  as  the  case  may  be.  The  pro¬ 
prietor  will  file  one  copy  of  Form  1440 
as  a  permanent  record  as  provided  in 
5  182.643g  and  will  deliver  the  remaining 
copy  of  Form  1440  to  the  storekeeper- 
gauger.  The  storekeeper-gauger  will 
forward  the  copy  of  Foim  1440  to  the 
assistant  regional  commissioner  of  the 
region  in  which  the  warehouse  is  located. 
The  assistant  regional  commissioner- 
consignee  will  forward  the  copy  received 
at  time  of  shipment  to  the  assistant 
regional  commissioner-consignor  and  file 
the  remaining  copy.  He  will  check  daily, 
on  receipt,  each  Form  1440  covering  a 
tank  truck  shipment,  and  make  any  in¬ 
quiry  which  he  deems  necessary  with 
respect  to  any  discrepancy.  In  the  event 
of  failure  to  receive  a  form  from  the 
storekeeper-gauger  at  the  consignee’s 
premises  within  the  time  normally  re¬ 
quired  for  the  truck  to  make  the  ship¬ 
ment  and  the  form  to  be  received  by 
mah,  the  assistant  regional  commis¬ 
sioner-consignee  will  make  appropriate 
investigation.  The  assistant  regional 
commissioner-consignor  will  also  check 
oaily  on  receipt  each  Form  1440  cover- 
jug  a  tank  truck  shipment  received  from 
the  assistant  regional  commissioner- 
consignee.  in  the  event  of  failure  to 


receive  a  form  within  a  reasonable  time, 
he  will  make  appropriate  inquiry.  If 
receipted  Forms  1440  covering  other 
shipments  are  not  received  within  a 
reasonable  time,  assistant  regional  com¬ 
missioner  will  make  appropriate  inquiry. 

(68 A  Stat.  604,  654;  26  U.  S.  C.  5011,  5302) 

Return  to  Industrial  Alcohol  Plant  or 

Bonded  Warehouse  of  Unused  Alcohol 

Withdrawn  Free  of  Tax 

§  182.496  Procedure.  As  provided  in 
§  182.664,  where  tax-free  alcohol  lawful¬ 
ly  in  possession  of  a  permittee  authorized 
to  use  the  same  is  found  to  be  unsuitable 
for  use,  or  where  such  permittee  discon¬ 
tinues  the  use  thereof,  or  where  for  any 
other  legitimate  reason  such  permittee 
desires  so  to  do,  such  alcohol  may  be 
returned  to  the  respective  industrial 
alcohol  plant  or  bonded  warehouse  for 
lawful  disposition:  Provided,  That  the 
proprietor  of  such  plant  or  bonded  ware¬ 
house  consents  to  such  return  and  per¬ 
mission  therefor  is,  in  each  instance,  first 
obtained  from  the  assistant  regional 
commissioner  of  the  region  from  which 
the  tax-free  alcohol  is  to  be  returned. 
If  the  industrial  alcohol  plant  or  bonded 
warehouse  is  situated  in  another  region, 
the  assistant  regional  commissioner  au¬ 
thorizing  the  return  will  forward  two 
copies  of  his  letter  of  authority  to  the 
assistant  regional  commissioner  of  such 
other  region.  Notation  of  such  return 
will  be  made  by  the  proprietor  of  the  in¬ 
dustrial  alcohol  plant  on  his  monthly 
report.  Form  1442,  and  by  the  ware¬ 
houseman  on  his  monthly  report  Form 
1443-B. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

Samples 

§  182.497  General.  The  proprietor 
may  take  samples  of  alcohol  from  stor¬ 
age  tanks  and  other  containers  in  the 
warehouse,  for  the  purposes  specified  in 
§§  182.393  to  182.399,  inclusive,  subject  to 
the  procedure  prescribed  in  such  sec¬ 
tions. 

Removal  of  Alcohol  From  Storage  or 
Weighing  Tanks 

§182.498  Gauge  on  withdrawal. 
Alcohol  withdrawn  from  storage  or 
weighing  tanks  in  the  warehouse  will  be 
gauged  in  accordance  with  the  provisions 
of  §182.405. 

(68A  Stat.  639,  654;  26  U.  S.  C.  5212,  5302) 

§  182.500  Testing  of  scales.  The 
storekeeper-gauger  shall  balance  the 
scales  before  either  empty  or  filled  pack¬ 
ages  are  weighed,  and  will  frequently 
test  by  means  of  test  weights,  provided 
in  accordance  with  §  182.66,  the  accu¬ 
racy  of  such  scales.  Weighing  tank 
scales  will  be  tested  in  accordance  with 
provisions  of  §  182.407a.  In  case  the 
scale  is  found  inaccurate  for  any  reason 
the  storekeeper-gauger  will  not  permit 
it  to  be  used  while  it  is  in  such  condition. 

(68A  Stat.  639  ;  26  U.  S.  C.  5212) 

§  182.501  Inspection  of  tank  car. 
When  it  is  desired  to  transfer  alcohol  in 
bond  in  a  railroad  tank  car,  the  store¬ 
keeper-gauger  will  first  inspect  the  car 
to  see  that  the  dome  may  be  locked  with 
a  seal  lock  when,  closed  and  that  all 


other  openings  to  or  from  the  car  may 
be  closed  and  securely  fastened  on  the 
inside  or  locked  in  like  manner.  If  the 
car  is  not  so  constructed,  the  officer  will 
not  permit  it  to  be  filled. 

(68A  Stat.  654,  657,  658;  26  U.  S.  C.  5302, 
5308,  5310) 

§  182.502  Filling  of  tank  car.  The 
tank  car  must  be  filled  in  the  immediate 
presence  of  the  storekeeper-gauger.  The 
pipeline  from  the  weighing  tank  to  the 
tank  car  must  be  in  full  view  of  the 
officer,  and  must  not  be  connected  or 
used  except  in  his  presence.  The  officer 
will  seal-lock  the  car  as  soon  as  it  is 
filled.  The  proprietor  will  enter  on 
Form  1440,  covering  the  gauge  of  the 
alcohol,  the  symbol  and  serial  number 
of  the  car,  the  number  of  inches  above 
or  below  the  full  mark,  and  the  tempera¬ 
ture  of  the  alcohol  at  filling,  the  serial 
number  of  the  lock  seal  or  seals,  the 
destination,  and  the  date  of  shipment; 
for  example:  “Withdrawn  in  U.  P.  tank 
car  number  1643,  filled  2  inches  above 
full  mark  at  80°  F.,  lock  seal  number 
46457,  for  transfer  to  Ind.  Ale.  Bonded 
Whse.  No.  56,  New  York,  N.  Y.  Billed 
out  4:30  p.  m.,  May  1,  1941.” 

(68A  Stat.  654,  657,  658;  26  U.  S.  C.  5302, 
5308,  5310) 

§  182.502a  Filling  of  tank  truck.  The 
tank  truck  must  be  filled  in  the  immedi¬ 
ate  presence  of  the  storekeeper-gauger. 
Prior  to  filling,  the  storekeeper-gauger 
shall  determine  whether  the  tank  truck 
is  authorized  to  be  used  by  comparing  the 
serial  number  and  the  capacity  of  the 
tank  as  marked  thereon,  with  the  copy 
of  the  basic  permit,  and  will  inspect  all 
openings  to  the  tank  truck  to  determine 
whether  they  may  be  effectively  sealed. 
If  the  tank  truck  does  not  meet  such 
requirements,  its  use  for  the  transporta¬ 
tion  of  undenatured  ethyl  alcohol  will 
not  be  permitted.  After  filling,  the 
storekeeper-gauger  shall  seal  th&  tank 
truck  in  such  a  manner  as  will  secure  all 
openings  affording  access  to  the  contents 
of  the  tank.  The  proprietor  will  enter 
on  Form  1440,  covering  the  gauge  of  the 
alcohol,  the  number  of  inches  of  unde¬ 
natured  ethyl  alcohol  loaded  into  each 
compartment  and  the  temperature 
thereof  at  the  time  of  filling,  the  name 
of  the  carrier,  the  number  of  the  tank 
truck,  the  State  license  number  of  the 
truck,  the  driver’s  full  name,  and  the 
driver’s  permit  number  and  State  issuing 
the  same,  the  destination,  the  date  of 
shipment,  and  the  serial  numbers  of  the 
cap  seals  used. 

(68 A  Stat.  654,  657,  658;  26  U.  S.  C.  5302,  5308, 
6310) 

§  182.503  Transfer  by  pipeline  to  de¬ 
naturing  plant — (a)  To  be  weighed  in 
warehouse.  Where  alcohol  is  to  be  trans¬ 
ferred  by  means  of  pipelines  to  a  de¬ 
naturing  plant  situated  on  the  same 
premises  with  the  bonded  warehouse, 
such  alcohol  shall  be  carefully  proofed 
and  weighed  in  weighing  tanks  in  the 
bonded  warehouse  immediately  before 
transfer:  Provided,  That  if  the  denatur¬ 
ing  plant  is  equipped  with  weighing 
tanks,  the  alcohol  transferred  to  the  de¬ 
naturing  plant  by  pipeline  may  be 
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weighed  in  the  denaturing  plant  instead 
of  in  the  bonded  warehouse. 

(68A  Stat.  654,  658  ;  26  U.  S.  C.  5011,  5310) 

§  182.504  Filling  approved  containers. 
Alcohol  may  be  drawn  into  drums,  bar¬ 
rels,  or  other  containers  conforming  to 
the  specifications  prescribed  in  5§  182.506 
to  182.513,  inclusive,  for  storage  or  for 
direct  entry  and  withdrawal  from  the 
bonded  warehouse. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.505  Supervision  of  drawing  off, 
gauging,  etc.  The  procedure  prescribed 
in  §§  182.404  and  182.408,  in  respect  to 
the  supervision  and  weighing  of  alcohol 
removed  from  receiving  tanks,  shall  be 
followed  when  alcohol  is  removed  from 
warehouse  storage  tanks. 

Approved  Containers 

§  182.506  Drums  or  barrels.  Alcohol 
may  be  drawn  into  drums  or  barrels  of 
any  desired  capacity,  but  packages  may 
be  taxpaid  only  in  the  sizes  for  which 
taxpaid  stamps  are  provided.  Metal 
drums  used  to  ship  alcohol  in  bond  or 
for  tax-free  purposes  must  be  substantial 
and  so  constructed  that  all  openings 
therein  may  be  sealed. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.507  Tin,  glass,  or  similar  con¬ 
tainers.  Alcohol  may  be  packaged  in 
containers  of  tin,  glass,  or  similar  sub¬ 
stance,  but  such  containers,  in  order  to 
better  insure  safe  transportation,  must 
be  completely  encased  in  wood,  fiber- 
board,  or  other  approved  material,  in 
such  a  manner  that  the  surface  of  the 
actual  container  is  not  exposed.  The 
opening  in  the  package  must  be  entirely 
covered  by  the  casing.  The  marks  and 
stamps  required  to  be  affixed  to  such  a 
package  must  be  applied  to  an  exposed 
surface  of  the  case.  The  case  must  be  so 
constructed  as  to  insure  that  the  portion 
of  the  case  containing  the  marks  and 
stamps  will  remain  securely  attached  to 
the  inner  container  until  all  of  the  alco¬ 
hol  has  been  removed  therefrom:  Pro¬ 
vided,  That  this  requirement  shall  not 
apply  to  cases  of  bottled  alcohol,  filled 
in  accordance  with  §§  182.510  and  182.- 
537  to  182.544.  A  statement  reading 
“Do  Not  Remove  Inner  Container  Until 
Emptied,”  or  of  similar  import,  shall  be 
placed  on  the  portion  of  each  such  case 
containing  the  marks  and  stamps.  Be¬ 
fore  any  such  cases  are  used,  two  sample 
or  specimen  cases  or  models  thereof, 
with  the  inner  container,  must  be  sub¬ 
mitted  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division  for  approval.  If  the 
cases  are  approved,  the  Director,  Alco¬ 
hol  and  Tobacco  Tax  Division  will  retain 
one,  and  forward  the  other  to  the  assist¬ 
ant  regional  commissioner  of  the  region 
in  which  the  bonded  warehouse  is 
located. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.508  Steel  containers.  Upon  ap¬ 
proval  by  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  alcohol  may  also  be 
packaged  in  steel  containers  of  not  less 
than  24-gauge,  or  other  metal  contain¬ 
ers  of  similar  strength,  having  a  capacity 
of  not  more  than  10  wine  gallons.  The 
marks  and  brands  and  stamps  shall  be 


placed  in  a  separate  panel  on  the  side 
of  the  container. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.509  Small  packages  containing 
exactly  1,  2,  5,  and  10  wine  gallons. 
Where  it  is  desired  to  market  packages 
of  alcohol  containing  exactly  1,  2,  5,  and 
10  wine  gallons,  which  would  require 
weighing  in  terms  of  pounds  and  ounces, 
the  proprietor  shall  provide  scales  which 
will  weigh  accurately  to  ounces,  from 
which  the  weight  to  hundredths  of  a 
pound  can  be  calculated.  Where  such 
packages  are  filled,  the  ounces  will  be  re¬ 
duced  to  hundredths  of  a  pound  and  the 
weight  in  pounds  and  hundredths 
marked  on  the  packages. 

(a)  Table  for  filling  and  marking. 
The  following  table  will  serve  as  a  guide 
in  the  filling  and  marking  of  packages 
of  1,  2,  5,  and  10  wine  gallons  capacity 
where  the  weights  have  been  determined 
in  ounces: 

190-PROOF  ALCOHOL 


Type  of  container 

Weight  of 
contents 

Weight  to  be 
marked  on  pack¬ 
age  (pounds) 

Contents  in  wine 
gallons 

Proof  gallons 

Pounds 

Ounces 

1  wine  gallon . 

6 

13 

6.81 

1 

1.90 

2  wine  gallons _ 

13 

10 

13. 62  , 

2 

3.80 

5  wine  gallons . 

34 

00 

34 

5 

9.50 

10  wine  gallons . . 

68 

00 

68 

10 

19 

192-PROOF  ALCOHOL 


1  wdne  gallon . . 

6 

13 

6.  81 

1 

1.90 

2  wine  gallons _ 

13 

9 

13. 56 

2 

3.80 

5  wine  gallons . 

33 

13 

33.  81 

5 

9.60 

10  wine  gallons . 

67 

10 

67.63 

10 

19.20 

200-PROOF  ALCOHOL 


1  wine  gallon _ 

6 

10 

6.62 

1 

2 

2  wine  gallons. . 

13 

4 

13. 25 

2 

4 

5  wine  gallons _ 

33 

1 

33.06 

5 

10 

10  wine  gallons . 

66 

2 

66. 12 

10 

20 

Where  packages  filled  contain  over  10 
wine  gallons  and  show  a  fraction  of  0.98 
or  0.99  of  a  wine  gallon,  such  fraction 
may  be  called  a  whole  gallon  and  the 
package  so  marked,  if  desired,  as  a  pack¬ 
age  containing  24.99  wine  gallons  may 
be  marked  25  wine  gallons. 

(b)  Packages  of  other  proof  or  size. 
Where  packages  of  other  proof  or  size 
are  filled,  the  following  rule  may  be  used 
for  ascertaining  the  weight  of  the  alcohol 
to  be  placed  in  and  marked  on  the  pack¬ 
age  :  Divide  the  number  of  gallons  repre¬ 
senting  the  quantity  of  alcohol  to  be 
placed  in  the  container  by  the  fractional 
part  of  a  gallon  equivalent  to  1  pound,  to 
obtain  the  weight  of  the  alcohol  in 
pounds  and  fractions  of  a  pound  to  two 
decimal  places.  Reduce  the  decimal 
fraction  of  a  pound  to  ounces  by  multi¬ 
plying  by  16,  calling  any  fraction  of  an 
ounce  a  whole  ounce.  The  pounds  and 
ounces  thus  obtained  will  determine  the 
point  to  which  the  alcohol  must  be 
weighed  to  produce  the  results  desired. 
In  order,  however,  to  mark  the  weight 
on  the  package  in  pounds  and  fractions 
of  pounds,  it  will  be  necessary  to  reduce 
the  ounces  to  express  same  in  fractions 
to  two  decimal  places.  The  fraction  of 


a  gallon  equivalent  to  1  pound  at  any 
given  proof  will  be  ascertained  by  refer¬ 
ence  to  table  No.  4  of  the  Gauging  Man¬ 
ual.  For  example,  where  it  is  desired  to 
fill  a  1 -gallon  can  of  194  proof  alcohol 
with  precisely  1  wine  gallon,  the  weight 
of  the  alcohol  to  be  placed  in  the  can 
will  be  determined  as  follows: 

1.00-^.14866  =  6.73  lbs. 

0.73X16  =  11.68  ozs.,  to  be  called  12  ozs. 

Weight  of  alcohol  6  lbs. ,12  ozs. 

Weight  to  be  marked  on  can  6.75  lbs. 

(c)  Transfer  to  other  warehouses. 
Packages  of  alcohol  so  filled  and  marked 
may  not  be  transferred  in  bond  to  other 
bonded  warehouses  unless  such  ware¬ 
houses  are  equipped  with  scales  capable 
of  weighing  in  ounces. 

§  182.510  Cases  containing  one -half 
pint  to  1-gallon  bottles.  Original  pack¬ 
ages  of  alcohol  filled  at  industrial  alcohol 
bonded  warehouses  may  consist  of  cases 
containing  one-half  pint,  1-pint,  1 -quart, 
or  1 -gallon  bottles  (liquid  measure),  as 
follows:  32  one-half  pint  bottles;  48  one- 
half  pint  bottles;  16  1-pint  bottles;  24 
1-pint  bottles;  12  1 -quart  bottles;  1  1- 
gallon  bottle;  or  3  1 -gallon  bottles. 
When  alcohol  is  bottled  for  immediate 
withdrawal  free  of  tax  for  use  of  the 
United  States  or  a  governmental  agency 
thereof,  or  for  export,  it  may  be  placed 
in  bottles  and  cases  of  any  desired  size, 
provided  each  case  is  marked  as  required 
by  §  182.519  (b). 

(a)  Construction  of  cases.  Bottled  al¬ 
cohol  shall  be  placed  in  cases  of  secure 
and  substantial  construction,  which 
meet  the  requirements  of  the  Interstate 
Commerce  Commission  regulations  and 
the  official  freight  and  express  specifica¬ 
tions,  and  which  adequately  protect  the 
bottled  alcohol  against  breakage  and 
theft  during  storage  and  transportation. 
The  construction  and  method  of  sealing 
or  fastening  of  the  cases  shall  be  such  as 
will  effectively  prevent  pilfering  or  access 
to  the  contents  without  such  destruction 
of  the  case  as  will  render  it  unfit  for 
use  and  will  result  in  ready  detection. 
The  tops  and  bottoms  of  fiberboard  cases 
shall  be  secured  by  stapling  or  gluing 
the  flaps,  and  the  manufacturer’s  joint 
of  the  case  shall  be  securely  fastened. 
Wooden  cases  shall  be  secured  by  metal 
straps  or  heavy  wires,  in  addition  to 
being  securely  nailed. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.511  Railroad  tank  cars.  Alco¬ 
hol  may  be  drawn  into  railroad  tank  cars 
for  removal  but  only  in  case  the  ware¬ 
house  and  the  premises  of  the  consignee 
are  equipped  with  suitable  railroad  sid¬ 
ing  facilities. 

(a)  Manhole  covers  and  outlet  valves. 
The  dome  or  manhole  covers  on  all  rail¬ 
road  tank  cars  used  for  shipping  alcohol 
in  bond  shall  be  equipped  with  facilities 
for  locking  with  a  seal  lock  when  closed, 
and  the  outlet  valves  and  all  other  open¬ 
ings  to  or  from  the  cars  shall  be  so  con¬ 
structed  that  they  may  be  closed  and 
securely  fastened  on  the  inside  or  locked 
in  like  manner.  If  the  car  is  not  so  con¬ 
structed,  the  storekeeper-gauger  will  not 
permit  it  to  be  filled. 

(b)  Construction  of  route  boari 
Railroad  tank  cars  used  for  the  trans¬ 
portation  of  alcohol,  whether  in  bond, 
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taxfree,  or  taxpaid,  must  be  equipped 
with  a  route  board  at  least  10  by  12 
inches  in  size  to  which  the  prescribed 
stamp  or  certificate  can  be  attached. 
Such  board  shall  be  of  substantial  mate¬ 
rial  and  shall  be  fixed  permanently  and 
securely  to  the  tank  car  by  roundheaded 
or  carriage  bolts,  nutted  and  riveted, 
battered  or  welded. 

(c)  Seal  locks;  proprietor  to  furnish. 
Seal  locks  for  the  locking  of  railroad 
tank  cars  of  alcohol  shipped  in  bond 
shall  be  furnished  by  the  shipper,  and 
the  seals  for  the  same  w’ill  be  furnished 
by  the  Government.  As  soon  as  the  tank 
car  is  filled  the  storekeeper-gauger  shall 
attach  the  lock  to  the  car.  The  key  of 
each  seal  lock  so  used  will  be  forwarded, 
on  the  day  of  shipment,  by  the  store¬ 
keeper-gauger  to  the  storekeeper-gauger 
in  charge  of  the  bonded  warehouse  or 
denaturing  plant  to  which  the  alcohol  is 
consigned.  Upon  arrival  at  destination 
of  a  tank  car  containing  alcohol  shipped 
in  bond,  the  seal  must  not  be  broken  nor 
alcohol  removed  except  in  the  presence  of 
the  storekeeper-gauger  in  charge  of  the 
warehouse  or  denaturing  plant.  All 
locks  and  keys  in  such  cases  shall  be  re¬ 
turned  by  such  storekeeper-gauger  to  the 
storekeeper-gauger  in  charge  of  the 
bonded  warenouse  from  which  the  ship¬ 
ment  was  made  at  the  expense  of  the 
proprietor  of  the  receiving  warehouse  or 
denaturing  plant. 

1 68 A  Stat.  654,  657,  658;  26  U.  S.  C.  5302,  5308, 
5310) 

§  182.512  Tank  ships  and  barges.  Al¬ 
cohol  may  be  shipped  in  bulk  by  means  of 
tank  ships  or  barges  pursuant  to  special 
permission  first  obtained  in  each  instance 
from  the  assistant  regional  commissioner 
and  subject  to  such  limitations  and  con¬ 
ditions  as  may  be  imposed  by  him.  Such 
shipments  may  be  made  only  where  the 
premises  of  both  the  consignor  and  con¬ 
signee  are  equipped  wuth  suitable  dock 
facilities,  and  where  the  alcohol  is  run 
directly  from  the  tank  ship  or  barge  into 
suitable  storage  tanks  on  the  consignee’s 
premises. 

( 68A  Stat.  654,  657,  658;  26  U.  S.  C.  5302,  5308, 
5310) 

I§  182.513  Pipeline  removals.  Pipe¬ 
lines  used  for  removal  of  alcohol  from 
the  bonded  warehouse  in  accordance 
with  the  provisions  of  this  part  must 
conform  to  the  requirements  of  §  182.82, 
except  that  alcohol  may  be  transferred 
into  a  tank  car  or  tank  truck  by  means 
of  a  hose  connection  where  the  connect¬ 
ing  hose  is  in  full  view  of  the  internal 
revenue  officer  throughout  its  entire 
length.  The  locking  of  valves  and  the 
supervision  of  removals  shall  be  in  ac¬ 
cordance  with  §  182.489. 

(68A  Stat.  654,  657.  658  ;  26  U.  S.  C.  5302, 
5308,  5310) 

§  182.514  Tank  trucks.  Tank  trucks 
toay  be  used  for  transporting  undena- 
iured  ethyl  alcohol,  in  bond  or  taxpaid, 
subject  to  the  provisions  of  this  part. 
Undenatured  ethyl  alcohol  may  be 
transported  in  bond  by  tank  trucks  only 
where  suitable  storage  tanks  are  pro¬ 
vided  on  the  receiving  bonded  ware¬ 
house  premises.  Every  tank  truck  used 
to  transport  undenatured  ethyl  alcohol 


must  conform  to  the  following  require¬ 
ments:  The  tank  shall  be  securely  and 
permanently  attached  to  the  frame  or 
chassis  of  the  truck  or  trailer  and  shall 
be  securely  constructed.  Interior  bulk¬ 
heads  or  stiffeners  must  have  proper 
drainage  cut-outs.  Outlets  of  each 
compartment  must  be  so  arranged  that 
delivery  of  any  compartment  will  not 
afford  access  to  the  contents  of  any 
other  compartment.  Manhole  covers, 
outlet  valves,  and  all  other  openings 
shall  be  equipped  for  sealing  so  as  to 
prevent  unauthorized  access  to  the  con¬ 
tents  of  the  tank.  Tanks  shall  be  so 
constructed  that  they  will  completely 
drain  the  contents  of  each  compartment, 
even  when  the  ground  is  not  perfectly 
level.  Suitable  ladders  and  catwalks, 
permanently  attached,  must  be  provided 
in  order*to  permit  ready  examination  of 
manholes  and  other  openings.  Each 
tank  truck  shall  be  equipped  with  a  route 
board,  at  least  10  by  12  inches,  con¬ 
structed  of  substantial  material  and 
permanently  attached  thereto  by  round- 
headed  or  carriage  bolts,  nutted  and 
riveted,  battered  or  welded.  Provision 
will  also  be  made  for  protection,  against 
the  weather,  of  the  permit  and  label  by 
the  use  of  celluloid  or  equally  substantial 
material.  In  the  case  of  undenatured 
ethyl  alcohol  transported  in  bond,  a  copy 
of  the  basic  permit  (Form  145)  under 
which  transportation  is  authorized  (as 
required  by  §  182.230 )  and  the  prescribed 
label  (as  required  by  §  182.521a)  will  be 
affixed  to  such  route  board.  In  the  case 
of  tax-paid  alcohol,  the  tax-paid  stamp 
or  certificate  will  be  attached  to  such 
route  board.  Provision  shall  be  made 
for  the  proper  grounding  of  tank  trucks 
when  filling  or  emptying.  Serially 
numbered  cap  seals  for  use  on  such 
tank  trucks  shall  be  furnished  by  the 
Government  and  affixed  by  the  store¬ 
keeper-gauger.  Immediately  after  fill¬ 
ing,  such  tank  trucks  shall  be  sealed 
in  such  a  manner  as  will  secure  all 
openings  affording  access  to  the  con¬ 
tents  of  the  tank.  There  shall  be  but 
one  consignor  per  compartment  and  not 
less  than  the  entire  contents  of  any  one 
compartment  shall  be  delivered  to  any 
one  consignee.  Calibrated  charts,  pre¬ 
pared  or  certified  by  competent  and 
recognized  authorities  or  engineers, 
showing  the  capacity  of  each  compart¬ 
ment  in  wine  gallons  for  each  inch  of 
depth  shall  be  carried  in  each  truck. 

(68A  Stat.  654,  657,  658;  26  U.  S.  C.  5302, 
5308,  5310) 

Marks,  Brands,  and  Stamps 

§  182.515  General.  Before  weighing 
empty  casks  or  packages,  officers  will 
examine  them  and  will  not  peimit  the 
use  of  any  cask  or  package  which  con¬ 
tains  or  has  on  its  interior  or  exterior, 
any  substance  that  will  prevent  the  cor¬ 
rect  ascertainment  of  tare.  The  tare 
of  the  empty  package  will  be  determined 
immediately  preceding  the  filling  of  the 
same  in  all  cases:  Provided,  That,  the 
tare  of  a  number  of  packages  may  be 
ascertained  and  marked  thereon  before 
any  are  filled  but  not  exceeding  the  num¬ 
ber  which  are  to  be  filled  the  same  day 
or  the  following  day.  If  the  packages 
are  not  to  be  filled  until  the  following 


day,  they  mast  be  locked  in  the  receiv¬ 
ing  room  or  bonded  warehouse  after 
being  weighed  and  marked.  The  tare 
or  weight  of  the  empty  package  will  be 
marked  on  the  package  as  soon  as  ascer¬ 
tained  and  recorded  on  the  entry  form. 
All  packages  of  spirits,  when  filled,  shall 
be  further  marked  and  branded  as  pro¬ 
vided  by  this  part,  and  where  such  pack¬ 
ages  are  taxpaid,  the  taxpaid  stamps 
will  be  affixed  thereto  and  canceled  in 
the  manner  prescribed  in  §  182.527. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.516  Proprietor  to  mark  and 
brand  packages.  The  proprietor  shall 
have  the  prescribed  marks  and  brands 
placed  upon  the  package  by  stenciling, 
printing,  cutting,  burning,  or  embossing. 
The  height  of  the  letters  and  figures 
must  be  large  enough  to  be  easily  read 
and,  when  printed  or  stenciled,  shall  be 
in  permanent  ink  and  in  a  color  dis¬ 
tinctly  in  contrast  to  the  color  used  as 
a  background. 

5  182.517  Description  of  material  from 
which  produced.  Packages  of  alcohol, 
when  withdrawn  from  bonded  warehouse 
taxpaid  for  other  than  industrial  or  tax- 
free  use,  must  have  stenciled  thereon  the 
word  “Alcohol,”  followed  by  a  word  or 
phrase  descriptive  of  the  material  from 
which  produced,  such  as  “Alcohol — 
Grain,”  “Alcohol — Cane,”  “Alcohol — 
Fruit  Products,”  “Alcohol — Distilled  from 
Grain,”  “Alcohol — Distilled  from  Cane,” 
or  “Alcohol — Distilled  from  Fruit.”  Al¬ 
cohol  in  containers  of  a  capacity  of  1 
wine  gallon  or  less,  except  anhydrous  or 
tax-free  alcohol,  will  be  deemed  to  be 
for  nonindustrial  use. 

(Sec.  5r  49  Stat.  982;  27  U.  S.  C.  206) 

§  182.518  Numbering  of  packages. 
Where  packages  of  alcohol  are  filled 
from  receiving  tanks  in  an  industrial 
alcohol  plant,  they  shall  be  numbered 
in  serial  order  beginning  with  number 
1  for  the  first  package  filled  and  con¬ 
tinuing  in  regular  sequence.  Likewise, 
where  packages  of  alcohol  are  filled  from 
storage  tanks  in  an  industrial  alcohol 
bonded  warehouse,  they  shall  be  num¬ 
bered  in  serial  order  beginning  with 
number  1  for  the  first  package  filled  and 
continuing  in  regular  sequence.  Where 
an  existing  industrial  alcohol  plant  is 
located  on  the  premises  of  the  bonded 
warehouse  and  one  series  of  numbers 
has  been  used  for  packages  filled  from 
both  the  receiving  and  storage  tanks, 
such  series  will  be  continued  for  pack¬ 
ages  filled  from  the  storage  tanks  in  the 
bonded  warehouse.  Hereafter,  a  differ¬ 
ent  series  of  numbers  will  be  used  for 
packages  filled  from  the  receiving  tanks 
of  such  industrial  alcohol  plant,  begin¬ 
ning  with  number  1  for  the  first  package 
filled  and  continuing  in  regular  sequence. 
Where  there  is  a  change  in  the  trade 
name  or  style  or  in  the  proprietorship 
of  the  business,  the  series  in  use  at  the 
time  of  such  change  will  be  continued. 
A  new  series  will  be  used  where  there  is 
a  change  in  the  type  of  plant;  but  use 
of  the  prior  series  will  be  resumed  when 
the  plant  is  again  operated  as  an  indus¬ 
trial  alcohol  plant.  When  the  serial 
numbers  of  packages  filled  have  reached 
the  number  1,000,000,  the  proprietor 
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may,  if  he  so  desires,  begin  a  new  series, 
commencing  with  number  1,  preceded 
or  followed  by  a  letter  to  distinguish  it 
from  the  prior  series  as  1A,  2A,  etc.,  and 
when  the  number  1,000,000  so  distin¬ 
guished  is  again  reached,  the  proprietor 
may  begin  another  series  distinguished 
by  the  second  letter  of  the  alphabet,  as 
IB,  2B,  etc.,  and  subsequent  series,  dis¬ 
tinguished  by  other  letters  of  the 
alphabet  in  order,  may  likewise  be 
commenced. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.519  Marks  and  brands — (a) 
Drums,  barrels,  etc.  Alcohol  withdrawn 
into  drums,  barrels,  or  other  approved 
containers  shall  be  weighed  and  proofed 
by  the  proprietor.  Such  proprietor  shall 
have  marked  upon  the  head  of  each 
package,  in  the  order  named,  the  gross 
weight,  tare,  net  weight  in  pounds  and 
half  pounds,  wine  gallons,  proof,  and 
proof  gallons,  retaining  fractions  of  gal¬ 
lons  in  all  instances.  The  name  of  the 
proprietor  of  the  industrial  alcohol  plant 
or  bonded  warehouse  at  which  the  pack¬ 
age  is  filled,  the  number  of  the  plant  or 
warehouse,  the  city  or  town  and  State 
in  which  the  plant  or  warehouse  is  lo¬ 
cated,  and  the  date  the  package  was 
filled  shall  also  be  marked  on  the  pack¬ 
age.  In  addition  to  the  foregoing,  the 
word  “Alcohol”  must  also  appear  on  the 
heads  of  all  packages  of  more  than  30 
wine  gallons  capacity,  in  letters  of  not 
less  than  1  inch  in  height.  On  packages 
of  30  wine  gallons  or  less  such  letters 
shall  not  be  less  than  three-fourths  of 
an  inch  in  height.  On  small  containers, 
the  required  markings  shall  be  placed 
on  the  side  of  the  container.  In  addi¬ 
tion  to  the  foregoing,  each  package  shall 
be  serially  numbered  in  accordance  with 
§  182.518.  There  shall  also  be  placed 
upon  the  Government  head  or  side  of 
each  container,  by  printing,  stenciling,  or 
labeling,  a  statement  to  the  effect  that 
all  marks  and  stamps  must  be  destroyed 
immediately  after  the  container  is 
emptied. 

(b)  Cases  of  bottled  alcohol.  Each 
package  containing  alcohol  in  bottles 
shall  bear  all  the  marks  required  by 
§§  182.517  and  182.518,  except  the  gross 
weight,  tare,  and  net  weight.  The  num¬ 
ber  and  capacity  of  the  bottles  shall, 
however,  be  shown  on  each  package. 
The  marks  shall  be  placed  on  one  side  of 
the  case. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.520  Previously  marked  packages 
and  cases.  Empty  packages  and  cases 
marked  in  accordance  with  regulations 
heretofore  in  effect  may  continue  to  be 
used  until  the  existing  supply  is  ex¬ 
hausted,  and,  where  necessary,  the  as¬ 
sistant  regional  commissioner  may  per¬ 
mit  an  additional  number  of  packages 
and  cases  marked  in  accordance  with 
such  regulations  to  be  used  pending  the 
securing  of  new  stencils  or  other  mark¬ 
ing  devices. 

§  182.521  Tank  cars.  Each  railroad 
tank  car  used  to  transport  alcohol  must 
have  permanently  and  legibly  marked 
or  painted  thereon  its  number,  capacity 
in  wine  gallons,  and  the  name  or  sym¬ 
bols  of  the  owner.  If  the  tank  car  con¬ 
sists  of  two  or  more  compartments,  each 
compartment  must  be  identified  by  a  let¬ 


ter  of  the  alphabet,  such  as  “A.”  “B,” 
etc.,  and  the  capacity  in  wine  gallons  of 
the  compartment  must  be  marked 
thereon. 

(68 A  Stat.  639  ;  26  U.  S.  C.  5212) 

§  182.521a  Tank  trucks.  Each  tank 
truck  used  to  transport  undenatured 
ethyl  alcohol  must  have  permanently 
and  legibly  marked  or  painted  thereon 
its  number,  capacity  in  wine  gallons,  and 
the  name  of  the  owner  in  letters  at  least 
four  inches  in  height.  If  the  tank  truck 
consists  of  two  or  more  compartments, 
each  compartment  must  be  identified  by 
a  letter  of  the  alphabet,  such  as  “A,”  “B,” 
etc.,  and  the  capacity  in  wine  gallons  of 
each  compartment  must  be  marked 
thereon.  The  consignor  shall  securely 
attach  to  the  route  board  of  each  tank- 
truck,  a  label  showing  the  name,  reg¬ 
istry  number,  and  location  (city  or  town 
and  State)  of  the  shipping  industrial 
alcohol  plant  or  bonded  warehouse;  the 
name,  registry  number  and  location  (city 
or  town  and  State)  of  the  receiving  in¬ 
dustrial  alcohol  bonded  warehouse  or  de¬ 
naturing  plant,  followed  by  the  date  of 
shipment;  and  the  quantity  in  wine  and 
proof  gallons  of  undenatured  ethyl  al¬ 
cohol  contained  in  each  compartment. 
Such  label  shall  be  destroyed  upon  emp¬ 
tying  the  tank  truck. 

( 68A  Stat.  639,  657,  658;  26  U.  S.  C.  5212, 
5308,  5310) 

§  182.522  Regauge  marks.  If  a  pack¬ 
age  is  regauged,  the  proprietor  will 
stencil  on  the  side  of  the  metal  package 
next  to  the  bunghole,  in  the  order  named, 
the  gross  w-eight,  tare,  net  weight,  wine 
gallons,  proof,  and  proof  gallons,  deter¬ 
mined  at  the  time  of  withdrawal.  In  the 
case  of  barrels,  the  proprietor  will  cut 
the  above  data,  in  the  order  named,  on 
the  stave  to  the  right  of  the  bungstave 
of  each  package  withdrawn  beginning  at 
the  middle  and  extending  toward  the 
Government  head. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.523  Marks  on  packages  repack¬ 
aged  or  re-marked — (a)  Repackaged. 
Where  alcohol  in  packages  in  a  bonded 
warehouse  is  repackaged  because  of  loss 
or  other  valid  reason,  the  new  packages 
shall  be  properly  marked,  as  in  the  case 
of  original  containers,  and  record  made 
of  the  transaction,  as  required  by 
§§  182.643  (h)  (1),  182.644  (e)  (1),  and 
182.645  (d)  (1). 

(b)  Re-marked.  Where  packages  of 
alcohol  are  received  in  bond  from 
another  bonded  warehouse  and  are  re¬ 
marked  with  the  marks  of  the  receiving 
warehouse,  the  packages  shall  be  re¬ 
numbered  and  re-marked  the  same  as 
original  packages  filled  at  the  receiving 
warehouse  and  proper  record  made  of 
the  transaction,  as  required  by  §  §  182.- 
643  (h)  (2),  182.644  (e)  (1),  and  182.645 
(d)  (1). 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.524  Other  marks.  The  marks 
required  by  this  part  to  be  on  packages 
must  be  placed  on  the  Government  head 
of  a  package  or  side  of  a  case,  and  no 
other  marks  may  be  shown,  with  the  ex¬ 
ception  of  those  required  or  authorized 
to  be  affixed  by  Federal  law  and  regu¬ 
lations.  All  marks  required  by  this  part 


on  Government  heads  of  packages  or 
sides  of  cases  must  be  in  color  distinctly 
in  contrast  w'ith  the  color  of  the  back¬ 
ground  on  which  they  are  placed.  The 
proprietor  may  show  on  the  Government 
head,  or  end  of  packages,  the  brand  or 
trade  name,  provided  the  brand  or  trade 
name  will  not  interfere  with  or  detract 
from  the  required  Government  mark¬ 
ings.  Caution  notices,  etc.,  required  by 
Federal  law  and  regulations,  may  be 
placed  on  the  Government  head  of  pack¬ 
ages,  or  side  of  cases,  but  such  notices 
must  be  so  placed  as  to  not  obscure  the 
markings  prescribed  by  this  part. 

§  182.525  Stamp  numbers.  When 
alcohol  is  withdrawn  taxpaid,  or  taxfree 
for  export,  transfer  to  a  customs  manu¬ 
facturing  bonded  warehouse,  or  for  use 
on  vessels  and  aircraft,  the  serial  num¬ 
ber  of  the  wholesale  liquor  dealer’s  or 
export  stamp  and  the  date  of  withdrawal 
shall  be  marked  on  the  package  or  case 
immediately  below  such  stamp. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.526  Withdrawn  for  taxfree  use 
or  for  export — (a)  Taxfree  use.  When 
alcohol  is  withdrawn  free  of  tax  from  an 
industrial  alcohol  plant  or  a  bonded 
warehouse  for  scientific  purposes,  use  of 
hospitals,  etc.,  or  for  use  of  the  United 
States,  there  shall  be  stenciled  on  the 
Government  head  of  each  package  or 
side  of  each  case  in  letters  and  figures 
not  less  than  one-half  inch  in  height  the 
date  and  purpose  of  withdrawal,  such  as 
“Hospital  Use,”  “Scientific  Purposes,” 
“Use  of  U.  S.,”  etc.,  and  number  of  the 
permit  authorizing  the  withdrawal,  in 
addition  to  the  other  marks  and  brands 
required  by  the  regulations  in  this  part. 

(1)  Tank  cars.  When  alcohol  is 
withdrawn  in  tank  cars  for  use  of  the 
United  States  or  a  governmental  agency 
thereof,  there  shall  be  attached  to  the 
route  board  of  the  tank  car,  a  label  show¬ 
ing  the  name,  registry  number,  and  loca¬ 
tion  (city  or  town  and  State)  of  the  in¬ 
dustrial  alcohol  plant  or  bonded  ware¬ 
house,  and  the  name  and  address  of  the 
Government  establishment  to  which  the 
alcohol  is  consigned,  followed  by  the  per¬ 
mit  number  under  which  the  alcohol  is 
withdrawn,  the  words  “For  use  of  U.  S.” 
and  the  date  of  withdrawal.  The  label, 
which  shall  be  furnished  and  attached  by 
the  proprietor,  shall  be  in  substantially 
the  following  form: 

Shipped  by 
Standard  Alcohol  Co.. 

B.  W.  271,  Baltimore,  Md. 

To 

U.  S.  Navy  Yard, 

Washington,  D.  C. 

US-TF-71 
For  use  of  U.  S. 

Aug.  15,  1941. 

(b)  For  export.  When  alcohol  is 
withdrawn  for  exportation,  the  words 
“For  Export”  and  the  names  of  the  ports 
from  and  to  which  the  alcohol  is  to  be 
exported,  and  the  number  of  the  export 
permit,  as  for  example  “For  Export,  New 
York  to  Lisbon,  Permit  AX-NY-15," 
shall  also  be  marked  on  each  package  or 
case  in  letters  not  less  than  one-half 
inch  in  height. 

(68A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.527  Stamps— ( a)  Affixing. 
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j  5tamps  shall  be  securely  affixed  to  the 
Government  head  of  packages,  or  the 
side  of  cases,  with  a  good  adhesive,  and, 
when  affixed  to  wooden  packages  or 
cases,  with  a  tack  or  staple  in  each  cor¬ 
ner  of  the  stamp. 

<b)  Cancellation.  Wholesale  liquor 
dealer’s  and  export  stamps,  after  being 
affixed,  will  be  immediately  canceled  by 
the  proprietor  by  stenciling  or  stamping 
thereon  at  least  five  fine  parallel  waved 
lines,  long  enough  to  extend  beyond  the 
top  and  bottom  of  the  stamp.  Such 
stencil  or  stamp  shall  be  provided  by  the 
proprietor. 

(c)  Covering.  After  the  stamp  has 
been  canceled,  it  must  be  covered  with  a 
coating  of  transparent  shellac,  lacquer, 
or  varnish,  to  protect  it  against  mois¬ 
ture,  alteration,  and  removal. 

§  182.528  Illustrations  of  marks  and 
stamps.  The  following  cuts  illustrate 
the  prescribed  marks  and  stamps  and  the 
suggested  order  and  manner  in  which 
they  should  be  placed  on  packages: 


Figure  1 — Marks  on  filling  or  entry  into 
warehouse. 


Figure  2 — Marks  on  taxpayment. 


as&*" 


ALCOHOL 


SERIAL  NO.  845932 
FILLED  JAN.  5,  1955 


WITHDRAWN 

G. 

400 

FOR  HOSPITAL 

T. 

60 

USE  UNDER 

N. 

340 

PERMIT  TF- 

W.G, 

50 

N.Y.-314 

P. 

190 

JAN.  5,  1955 

P.G. 

95, 

Figure  3 — Marks  on  withdrawal  for  a  taxfree 
use. 


ALCOHOL 


SERIAL  NO.  845932 
FILLED  JAN.  5,  1955 


1  EXPORT^ 

G. 

400 

1  1 

T. 

60 

1  STAMP  | 

N. 

340 

t.  J 

W.G. 

50 

EXPORT 

P. 

190 

STAMP  NO. 10 

P.G. 

95, 

JAN.  5,  1955 


FOR  EXPORT 
NEW  YORK  TO  LISBON 
PERMIT  AX-N.Y.-1 5 


Figure  4 — Marks  on  withdrawal  for  export. 


Figure  5 — Marks  on  case  containing  5 -gallon 
can. 


SERIAL  NO.  99921 

ALCOHOL 
RICHARD  ROE 
ALCOHOL  CORP. 

B.W.551,NEW  ORLEANS, LA. 

3  WINE  GALS. 
24  PINT  190  PROOF 

BOTTLES  5.7  PROOF 

GALLONS. 
FILLED  JAN.  5,  1955 


Figure  6 — Marks  on  case  containing  bottled 
alcohol. 


Where  packages  are  transferred  in  bond 
to  another  warehouse  and  withdrawn 
from  such  warehouse  bearing  the  marks 
of  the  warehouse  at  which  they  were 
>  filled,  the  name,  registry  number,  and 
location  of  the  warehouse  from  which 
the  packages  are  withdrawn,  as  “Stand¬ 
ard  Alcohol  Co.,  BW  17,  Baltimore,  Md.," 
shall  be  stenciled  or  otherwise  marked 
on  the  packages,  as  illustrated  below: 


Figure  7 — Marks  on  taxpayment  at  ware¬ 
house  other  than  that  at  which  filled. 


§  182.529  Verification  of  marks, 
brands,  and  stamps.  The  storekeeper- 
gauger  will  verify  the  gross  weight,  tare, 
net  weight,  wine  gallons,  proof,  and 
proof  gallons  marked  on  packages  by 
comparison  with  the  reports  prepared 
by  the  proprietor,  and  shall  satisfy  him¬ 
self  of  the  accuracy  and  correctness  of 
the  marks,  brands,  and  stamps  (if  any) 
on  each  package. 

§  182.530  Obscurity  of  stamps,  etc. 
The  stamps,  marks,  and  brands  required 
by  law  and  regulations  to  be  applied  to 
packages  of  alcohol  are  designed  to  bear 
witness  of  the  legality  of  the  alcohol 
which  they  cover  and  they  should  not 
be  obscured  in  any  manner  or  covered 
by  the  encasing  of  the  package  bearing 
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the  same,  but  should  at  all  times  be  in 
such  condition  as  to  admit  of  ready 
examination  by  internal  revenue  officers. 

§  182.531  Imitation  stamps,  labels, 
trade  marks,  or  caution  notices.  Any 
person  who  affixes,  or  causes  to  be  af¬ 
fixed,  to  any  package  containing  alcohol 
any  imitation  stamp  or  other  label,  de¬ 
vice,  or  document,  either  designed  as  a 
trade  mark,  caution  notice,  caution,  or 
otherwise,  and  which  shall  be  in  the 
similitude  or  likeness  of,  or  which  have 
the  semblance  or  general  appearance  of 
any  internal  revenue  stamp  required  by 
law  to  be  affixed  to  or  upon  any  pack¬ 
ages  containing  alcohol,  is  liable  to  se¬ 
vere  penalties,  and  in  addition  the  pack¬ 
age  with  its  contents  shall  be  forfeited 
to  the  United  States. 

(68 A  Stat.  691;  26  U.  S.  C.  5638) 

§  182.532  Packages  to  be  stamped. 
With  the  exception  of  tax-paid  alcohol 
in  railroad  tank  cars,  which  must  bear 
a  certificate  of  the  proper  district  direc¬ 
tor  showing  taxpayment,  or  in  cases  or 
packages,  withdrawn  for  scientific,  me¬ 
chanical,  or  hospital  purposes,  etc.,  or 
use  of  the  United  States,  the  several 
States  and  Territories  and  municipal 
subdivisions  thereof,  and  the  District  of 
Columbia,  and  where  such  use  is  indi¬ 
cated  on  the  container,  every  package  of 
alcohol  lawfully  upon  the  market  must 
bear  a  stamp,  or  stamps,  of  one  of  the 
prescribed  classes. 

Obliteration  of  Marks  and  Stamps  and 

Transportation  of  Empty  Packages 

§  182.533  Obliteration  of  stamps  and 
marks  and  brands  on  empty  packages. 
When  packages  of  alcohol  are  emptied, 
all  stamps  and  marks  and  brands  re¬ 
quired  to  be  placed  thereon  must  be 
completely  effaced  and  obliterated. 
Where  a  portion  of  a  stamp  is  cut  out 
for  submission  to  the  assistant  regional 
commissioner  when  packages  are 
dumped  for  rectification  or  for  bottling, 
the  remnant  remaining  affixed  to  the 
package  must  be  completely  effaced  and 
obliterated  when  the  package  is  emptied. 
Any  empty  package  from  which  the 
marks,  brands,  or  stamps  have  not  been 
effaced  or  obliterated  is  declared  to  be 
forfeited  and  any  internal  revenue  offi¬ 
cer  will  seize  the  same  wherever  found. 

(68A  Stat.  603;  26  U.  S.  C.  5010) 

§  182.534  Failure  to  efface  or  obliter¬ 
ate  marks,  brands,  and  stamps.  Any 
person  who  shall  fail  to  efface  or  obliter¬ 
ate  marks,  brands,  or  stamps  at  the  time 
of  emptying  packages  of  alcohol,  or  who 
shall  receive  any  such  emptied  package 
or  any  part  thereof  having  thereon  such 
marks,  brands,  or  stamps,  with  intent  to 
transport  the  same,  or  who  shall  trans¬ 
port  the  same  or  knowingly  aid  or  assist 
therein,  or  who  shall  remove  any  stamp 
from  the  package  without  defacing  or 
destroying  the  same  at  the  time  of  such 
removal,  or  aid  or  assist  therein,  or  who 
shall  have  in  his  possession  any  such 
stamps  so  removed  or  who  shall  have  in 
his  possession  any  canceled  stamp  or  any 
stamp  which  has  been  or  purports  to  be 
used,  is  deemed  guilty  of  a  felony  and  is 
punishable  by  fine  and  imprisonment. 
(68 A  Stat.  603;  26  U.  S.  C.  5010) 


§  182.535  Intent  of  law.  It  shall  be 
understood  that  the  intent  of  the  law  is 
to  require  that  the  marks,  brands,  and 
stamps  on  any  package  of  alcohol  shall 
be  effaced,  obliterated,  and  destroyed  at 
the  time  the  package  is  emptied  and  the 
responsibility  of  doing  this  is  placed 
upon  the  person  emptying  it.  The  terms 
“efface  and  obliterate”  must  be  under¬ 
stood  to  mean  a  complete  destruction  so 
as  to  leave  no  part  or  portion  of  the 
marks,  stamps,  or  brands  legible  or  in¬ 
telligible.  Persons  who  have  possession 
of,  deal  in,  or  engage  in  the  transporta¬ 
tion  of  emptied  alcohol  packages  will  be 
held  to  understand  their  liability  if  they 
violate  the  law;  the  penalties,  though 
severe,  must  be  enforced ;  and  ignorance 
of  the  law,  negligence  or  carelessness  on 
the  part  of  themselves  or  their  subordi¬ 
nates  shall  not  be  deemed  sufficient 
excuse. 

(68 A  Stat.  603.  690,  853,  865;  26  U.  S.  C.  5010, 
5635,  7208.  7271) 

§  182.536  Transportation  of  emptied 
packages.  Any  person  or  transportation 
company  who  shall  receive  or  transport 
or  have  in  their  possession  with  intent 
to  transport  or  to  cause  or  procure  to  be 
transported  any  emptied  package  or  any 
part  thereof  having  thereon  any  brand, 
mark,  or  stamp  required  to  be  placed  on 
packages  containing  alcohol  is  liable  to 
a  penalty  of  $300  for  each  such  package 
or  part  of  such  package;  and  any  boat, 
railroad  box  car,  or  other  vehicle  and  all 
horses  or  other  animals  used  in  carrying 
or  to  transport  the  same  are  to  be  for¬ 
feited. 

(68 A  Stat.  603;  26  U.  S.  C.  5010) 

Bottling  of  Alcohol  in  Bonded 
Warehouse 

§  182.537  Bottling  conducted  under 
supervision.  The  entire  operation  of 
bottling  alcohol  in  a  bonded  warehouse, 
the  filling  and  stamping  of  the  bottles 
and  the  casing  of  the  bottles,  will  be  per¬ 
formed  by  the  proprietor  of  the  ware¬ 
house  under  the  supervision  of  the  store¬ 
keeper-gauger. 

§  182.538  Liquor  bottles.  The  pro¬ 
prietor  must  comply  with  the  provisions 
of  Part  175  of  this  title  respecting  the 
use  of  liquor  bottles  when  bottling 
alcohol. 

(68A  Stat.  639;  26  U.  S.  C.  5214) 

§  182.539  Bottle  stamps.  The  pro¬ 
prietor  must  affix  over  the  mouth  of  each 
bottle  of  alcohol  filled  in  his  warehouse, 
except  when  alcohol  is  bottled  for  ex¬ 
port,  an  engraved  bottle  stamp,  with  the 
serial  number  printed  thereon. 

(68A  Stat.  829;  26  U.  S.  C.  6801) 

§  182.540  Procurement  and  issuance 
of  stamps — (a)  Procurement.  Bottle 
stamps  are  supplied  to  district  directors 
of  internal  revenue  in  the  same  manner 
as  other  stamps.  Assistant  regional 
commissioners  will  obtain  supplies  of 
such  stamps  from  the  district  directors 
as  desired,  and  shall  forward  sufficient 
stamps  of  each  denomination  to  the 
storekeeper-gaugers  in  charge  of  the 
bonded  warehouses. 

(b)  Issuance.  The  storekeeper-gauger 
will  issue  bottle  stamps  as  needed.  The 


registry  number  of  the  industrial  alco- 
hoi  bonded  warehouse  and  the  name  o{ 
the  proprietor  shall  be  entered  on  each 
bottle  stamp  by  the  proprietor.  The  re- 
quired  information  may  be  rubber- 
stamped  or  overprinted  on  the  bottle 
stamps.  The  stamps  shall  be  issued  In 
proper  serial  order,  starting  with  the 
lowest  .serial  number  of  the  stamps  at 
the  time  of  issuance.  However,  the 
stamps  need  not  be  affixed  in  serial  or¬ 
der.  The  total  number  of  stamps  used 
for  each  lot  bottled  %hall  be  reported  on 
Form  1440. . 

(c)  Record  and  Report,  Form  lit, 
Storekeeper-gaugers  having  custody  of 
bottle  stamps  at  industrial  alcohol 
bonded  warehouses  will  keep  a  record  of 
bottle  stamps  received  and  used  on  Part 
1  of  Form  118,  as  required  by  the  in¬ 
structions  on  the  form.  The  record  will 
be  kept  in  bound  form,  available  for  in¬ 
spection  by  other  internal  revenue  offi- 
cers.  The  storekeeper-gauger  will  pre¬ 
pare  his  monthly  report  on  Part  2  of 
Form  118  in  triplicate,  retain  one  copy 
thereof,  furnish  one  copy  to  the  pro¬ 
prietor,  and  forward  one  copy  to  the 
assistant  regional  commissioner. 

§  182.541  Manner  of  affixing  bottk 
stamps.  The  bottle  stamps  must  be  se¬ 
curely  affixed  to  the  bottles  with  the  use 
of  a  good  adhesive.  The  adhesive  used 
must  be  in  proper  liquid  condition,  and 
care  must  be  taken  to  cover  the  entire 
back  of  the  stamp  with  the  adhesive,  and 
to  press  the  whole  surface  of  the  stamp 
firmly  against  the  surface  of  the  bottle 
sufficiently  long  to  cause  the  entire  sur¬ 
face  of  the  stamp  to  adhere  securely  to 
the  bottle.  The  stamp  must  pass  over 
the  mouth  of  the  bottle,  extending  an 
approximately  equal  distance  on  two 
sides  of  the  bottle.  The  stamp  must  be 
affixed  in  such  manner  that  upon  open¬ 
ing  the  bottle,  a  portion  of  the  stamp 
will  be  left  attached  thereto  until 
emptied. 

(68 A  Stat.  830;  26  U.  S.  C.  6804) 

§  182.542  Concealing  or  obscuring 
bottle  stamps.  No  part  of  the  bottle 
stamp  shall  be  concealed  or  obscured 
by  any  label  or  other  covering,  except 
that  a  cup  may  be  placed  over  the  open¬ 
ing  of  the  bottle,  or  the  bottle  may  be 
placed  in  a  carton,  as  hereinafter  pro¬ 
vided.  Seals  made  of  cellulose  or  other 
material  which  are  shrunk  or  otherwise 
fitted  over  the  necks  of  the  bottles  and 
cover  the  stamps  must  be  sufficiently 
transparent  to  permit  the  stamps  to  be 
plainly  seen  and  the  data  thereon  easily 
read.  No  cup  or  cap  may  be  placed  over 
the  opening  of  a  bottle  and  cover  the 
stamp,  unless  such  cup  or  cap  is  trans¬ 
parent,  or  is  so  placed  on  the  bottle  that 
it  may  be  readily  removed  at  any  time 
without  injury  to  the  stamp,  and  the 
arrangement  is  such  that  the  ends  of  the 
stamp  will  be  plainly  visible  when  the 
cap  or  cup  is  in  place.  Cartons  or  other 
coverings  of  bottles  of  alcohol  are  pet* 
mitted,  if  so  made  that  they  may  M 
opened  and  closed  without  being  torn  or 
broken.  Sealed  cartons  or  other  cover¬ 
ings  may  not  be  used  unless  transparent 
or  unless  openings  therein  permit  tn 
data  on  the  stamp  and  the  indicia  an 
penalty  clause  required  by  Part  175  <# 
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this  title  on  the  bottle  to  be  plainly  seen 
and  read. 

(68 A  Stat.  639.  830;  26  U.  S.  C.  5214,  6804) 

$  182.543  Affixing  'bottle  stamp  over 
cup  or  cap.  The  bottle  stamp  may  be 
affixed  over  a  cup  or  cap  placed  over  the 
opening  of  the  bottle,  provided  the 
arrangement  is  such  that  the  stamp  will 
be  torn  apart  or  destroyed  when  the  cup 
or  cap  is  unscrewed  or  removed  or 
destroyed.  Where  it  is  desired  to  affix 
the  bottle  stamp  over  a  removable  cup 
or  cap,  the  cup  or  cap  must  be  securely 
screwed  or  fastened  over  the  opening  of 
the  bottle,  and  must  be  of  such  size  and 
construction  that  the  stamp  will  pass 
over  the  top  and  extend  beyond  the  cup 
or  cap  for  such  length  that  each  end  of 
the  stamp  may  be  securely  affixed  to  the 
surface  of  the  bottle.  The  stamp  must 
be  securely  affixed  with  a  strong  adhesive 
to  both  the  cup  or  cap  and  the  bottle. 
Where  it  is  desired  to  affix  the  stamp 
over  a  cap  or  seal  made  of  cellulose  or 
other  similar  adhesive  material  which  is 
so  shrunk  or  otherwise  fitted  over  the 
neck  of  the  bottle  as  to  be  unremovable 
without  being  destroyed,  and  is  of  such 
size  and  construction  that  the  stamp 
will  not  extend  beyond  such  cap  or  seal 
to  permit  each  end  to  be  affixed  to 
the  surface  of  the  bottle,  it  will  not 
be  necessary  for  the  ends  of  the  stamp 
to  be  affixed  to  the  surface  of  the  bottle, 
provided  the  cap  or  seal  is  affixed  to  the 
bottle  in  such  manner  that  when  the 
bottle  is  opened  the  stamp  will  be  torn 
apart  and  a  portion  of  the  cap  or  seal 
and  stamp  will  remain  attached  to  the 
bottle.  In  any  case  where  there  is  doubt 
as  to  the  propriety  of  the  use  of  any  cup 
or  cap,  the  bottle  and  cup  or  cap  should 
be  submitted  to  the  assistant  regional 
commissioner  for  a  ruling  thereon. 

(68A  Stat.  830;  26  U.  S.  C.  6804) 

1  182.544  Bottling  alcohol  alter  tax- 
Vayment.  Where  the  proprietor  of  a 
bonded  warehouse  desires  to  bottle  alco¬ 
hol  after  payment  of  the  tax  thereon,  he 
must  comply  with  the  provisions  of  part 
230  of  this  title,  concerning  the  location, 
construction,  equipment,  etc.,  and  op¬ 
eration  of  tax-paid  bottling  houses. 

Changes  in  Packages 

1  182.545  Repackaging.  Packages  of 
alcohol  in  bonded  warehouses  may  be  re¬ 
packaged  in  order  to  prevent  loss  or  for 
other  valid  reason.  The  new  packages 
must  be  properly  marked,  as  in  the  case 
of  the  original  packages,  and  proper  rec¬ 
ord  made  of  the  transaction.  The  trans¬ 
fer  of  the  contents  of  the  old  packages 
to  the  new  packages  shall  be  made  by 
the  proprietor  under  the  immediate 
supervision  of  the  storekeeper-gauger. 

(a)  Entire  contents  to  be  repackaged. 
The  entire  contents  of  a  package  must 
he  repackaged.  Notation  should  be 
made  on  Form  1440,  covering  the  entry 
Eauge  of  the  original  package  that  its 
contents  have  been  repackaged  into 
another  package  or  packages,  giving  the 
serial  numbers  of  the  recasked  packages 
and  the  date  of  the  repackaging.  The 
recasked  packages  should  be  gauged  and 
notation  made  on  Form  1440  covering 
^•ch  gauge  that  they  were  filled  from 
other  packages,  giving  the  serial  num¬ 


bers  of  the  original  packages:  Provided, 
That  where  it  is  desired  to  recask  only 
a  portion  of  the  contents  of  the  package, 
the  package  should  be  dumped  into  a 
storage  tank  and  proper  notation  thereof 
made  on  Forms  1440,  1443-A,  and 
1443-B. 

(68A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.546  Changes  in  packages  for 
export.  In  the  event  of  a  change  in  a 
package  for  export,  all  the  required 
marks  and  brands,  including  the  results 
of  regauging,  which  must  be  made  under 
any  circumstances,  shall  be  placed  on 
the  new  package. 

(68 A  Stat  639;  26  U.  S.  C.  5212) 

Removal  of  Alcohol  From  Warehouse 

§  182.547  Authorized  removals. — Al¬ 
cohol  may  be  removed  from  bonded 
warehouses*  in  accordance  with  the  pro¬ 
cedure  prescribed  in  the  regulations  in 
this  part,  for  the  following  purposes: 

(a)  Transferred  in  bond  to  another 
bonded  warehouse. 

(b)  Transferred  to  a  denaturing  plant 
for  denaturation. 

(c)  Withdrawn  upon  payment  of  tax. 

(d)  Withdrawn  taxfree  for  scientific 
purposes,  use  of  hospitals,  States,  etc. 

(e)  Withdrawn  for  use  by  the  United 
States  or  governmental  agency  thereof. 

(f)  Withdrawn  for  exportation. 

(g)  Transferred  to  customs  manufac¬ 
turing  bonded  warehouses. 

(h)  Withdrawn  taxfree  for  use  on  cer¬ 
tain  vessels  and  aircraft. 

(68A  Stat.  647,  657,  658,  661,  679;  26  U.  S.  C. 
5247,  5308,  5310,  5331,  5522) 

§  182.548  Transportation — (a)  In 
bond.  Alcohol  shipped  in  bond  to  an¬ 
other  bonded  warehouse,  in  containers 
other  than  tank  trucks,  shall  be  trans¬ 
ported  to  the  premises  of  the  receiving 
warehouse  by  the  proprietor  of  the  ship¬ 
ping  warehouse;  or  by  a  railroad  or 
steamship  company,  or  an  express  com¬ 
pany  operating  thereon;  or  by  a  motor 
carrier  who  holds  a  permit  to  transport 
taxfree  or  specially  denatured  alcohol  or 
who  has  qualified  with  the  Interstate 
Commerce  Commission  as  a  “self  in¬ 
surer”;  or  by  other  carriers,  including 
motor  and  barge  lines,  who  are  actively 
and  regularly  engaged  in  the  legitimate 
business  of  transportation  and  w  ho  pos¬ 
sess  adequate  facilities  to  insure  safe 
delivery  at  destination  of  any  alcohol 
transported  by  them,  and  who  are  ap¬ 
proved  by  the  assistant  regional  commis¬ 
sioner.  Alcohol  shipped  in  bond  to 
another  bonded  warehouse  or  to  a  de¬ 
naturing  plant  in  tank  truck  shall  be 
transported  to  the  premises  of  the  re¬ 
ceiving  bonded  warehouse  or  denaturing 
plant  by  the  proprietor  of  the  shipping 
warehouse,  or  by  the  proprietor  of  the 
receiving  bonded  warehouse  or  denatur¬ 
ing  plant,  or  by  a  motor  carrier,  who 
holds  a  permit.  Form  145,  to  transport 
undenatured  ethyl  alcohol  in  tank 
trucks. 

(b)  Taxfree.  Alcohol  withdrawn  free 
of  tax  for  denaturation,  export,  trans¬ 
fer  to  customs  manufacturing  bonded 
warehouse,  use  on  vessels  and  aircraft, 
use  of  the  United  States  or  any  govern¬ 
mental  agency  thereof,  the  several  States 
and  Territories  or  any  municipal  sub¬ 


division  thereof  or  the  District  of  Colum¬ 
bia,  hospitals,  sanatoriums,  colleges,  lab¬ 
oratories,  scientific  purposes,  etc.,  must 
be  transported  to  the  premises  of  the 
consignee  or,  if  withdrawn  for  export, 
to  the  port  of  export,  by  the  proprietor 
of  the  bonded  warehouse  or  a  carrier 
holding  permit  on  Form  145  to  transport 
tax-free  alcohol:  Provided,  That  the 
consignee  may  transport  the  alcohol 
from  the  premises  of  the  consignor  or 
from  the  premises  of  the  delivering  car¬ 
rier  at  the  place  of  destination  to  his  own 
premises,  or,  in  the  case  of  export  or  use 
on  vessels  and  aircraft,  to  the  point  of 
lading. 

(c)  Method  of  transportation.  Alco¬ 
hol  shipped  in  bond  or  taxfree  in  accord¬ 
ance  with  paragraphs  (a)  and  (b)  of  this 
section  must  be  transported  by  the  pro¬ 
prietor  of  the  bonded  warehouse,  the 
consignee,  or  the  authorized  carrier  per¬ 
sonally,  or  by  some  person  regularly  and 
exclusively  in  their  employ,  and  the  right 
to  the  possession  of  any  vehicle  used  for 
such  transportation  must  be  vested  in 
the  vendor,  vendee,  or  carrier. 

(d)  Responsibility  for  delivery.  The 
consignor  will  be  responsible  for  proper 
delivery  of  alcohol  shipped  in  bond  or 
taxfree  to  an  authorized  carrier,  or  to 
the  premises  of  the  consignee  when  de¬ 
livery  is  made  by  the  consignor.  The 
consignee  will  likewise  be  responsible  for 
the  proper  delivery  to  his  permit  prem¬ 
ises  of  alcohol  shipped  to  him  in  bond  or 
taxfree  and  transported  by  him  from 
the  premises  of  the  consignor  or  from 
the  premises  of  the  authorized  carrier. 
Failure  to  make  such  delivery  will  be 
deemed  to  be  grounds  for  citation  for 
revocation  of  the  basic  permit  of  the 
person  responsible  for  the  proper  delivery 
of  the  alcohol. 

(e)  Certificate  in  bill  of  lading,  way¬ 
bill,  etc.  When  alcohol  is  transported 
by  a  carrier,  as  authorized  herein,  the 
proprietor  of  the  shipping  warehouse 
shall  include  in  his  bill  of  lading,  waybill, 
express  receipt,  etc.,  a  statement  to  the 
following  effect:  “Before  making  de¬ 
livery,  the  agent  of  the  delivering  carrier 
at  destination  must  have  received  from 
the  consignee  a  certified  copy  of  the 
withdrawal  permit  authorizing  this 
shipment.” 

(1)  Exception ;  written  statement. 
Where  no  bill  of  lading  is  issued,  as  in 
the  case  of  delivery  by  local  express 
company,  a  written  statement  to  the 
above  effect,  signed  by  the  shipper,  shall 
be  delivered  to  the  carrier. 

(68 A  Stat.  655,  657,  661;  26  U.  S.  C.  5304, 
5308,  5310,  5331) 

Regauge  of  Alcohol 

§  182.549  Regauge  of  alcohol  in  pack¬ 
ages.  Packages  of  alcohol  in  bonded 
warehouses  may  be  withdrawn  on  the 
original  gauge  made  at  the  time  of  fill¬ 
ing  where  there  is  no  reason  to  believe 
that  the  data  shown  on  the  original 
gauge  differs  from  the  present  contents 
of  the  packages  and  the  proprietor  of 
the  warehouse  does  not  desire  to  regauge 
the  same.  Where  the  proprietor  or 
storekeeper-gauger  believes  that  the 
present  contents  of  the  packages  may 
differ  from  the  data  shown  on  the  origi¬ 
nal  gauge,  a  regauge  will  be  made.  The 
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results  of  the  regauge  shall  be  placed 
on  the  packages  in  accordance  with  the 
provisions  of  §  182.522,  and  notation  on 
the  records  must  be  made  as  hereinafter 
provided. 

(68A  Stat.  639;  26  U.  S.  C.  5212) 

Transfer  of  Alcohol  in  Bond  Between 
Bonded  Warehouses 

5  182.550  General.  Alcohol  may  be 
transferred  in  bond  from  any  industrial 
alcohol  plant  or  bonded  warehouse  in 
original  packages  or  other  approved  con¬ 
tainers,  or  in  tank  trucks,  after  the  alco¬ 
hol  has  been  correctly  weighed  and 
proofed  to  determine  the  exact  contents 
of  each  package,  unless  withdrawn  on 
the  original  gauge,  to  another  bonded 
warehouse  as  hereinafter  provided. 

(68A  Stat.  657;  26  U.  S.  C.  5308) 

§  182.551  Application  and  withdrawal 
permit.  Form  1436 — (a)  Application. 
Where  the  proprietor  of  the  bonded 
warehouse  desires  to  procure  alcohol 
from  an  industrial  alcohol  plant  not  lo¬ 
cated  on  the  premises  of  the  bonded 
warehouse  or  from  another  bonded 
warehouse,  he  will  file  application  on 
Part  I  of  Forjn  1436,  “Application  and 
Withdrawal  Permit  to  Transfer  Alcohol 
Between  Industrial  Alcohol  Bonded 
Premises,”  in  duplicate,  with  the  assist¬ 
ant  regional  commissioner  for  with¬ 
drawal  permit  to  procure  alcohol.  The 
names,  registry  numbers,  and  addresses 
of  the  plants  and  warehouses  from 
which  alcohol  will  be  procured  will  be 
stated  in  the  application.  Where  the 
bond.  Form  1432-A,  filed  by  the  pro¬ 
prietor  covering  the  receiving  warehouse 
is  in  less  than  the  maximum  penal  sum, 
the  application  should  be  for  a  fixed 
number  of  proof  gallons  to  be  with¬ 
drawn  during  a  calendar  month,  which 
amount  shall  not  exceed  the  quantity 
authorized  in  the  applicant’s  basic  per¬ 
mit,  Form  1433,  to  be  on  hand,  in  transit, 
and  unaccounted  for  at  any  one  time. 

<b)  Withdrawal  permit.  If  the  ap¬ 
plication  is  approved  by  the  assistant 
regional  commissioner,  he  will  issue  a 
withdrawal  permit  on  Form  1436.  If 
the  applicant’s  basic  permit  on  Form 
1433  for  his  bonded  warehouse  limits  the 
quantity  of  alcohol  that  may  be  on  hand, 
in  transit,  and  unaccounted  for  at  any 
one  time,  the  quantity  authorized  by 
the  withdrawal  permit  on  Form  1436  to 
be  withdrawn  during  any  calendar 
month,  shall  not  exceed  such  quantity 
specified  in  the  applicant’s  basic  permit. 
The  assistant  regional  commissioner  will 
forward  the  original  copy  of  the  with¬ 
drawal  permit  to  the  applicant  and  will 
retain  the  duplicate  copy  for  his  files. 
When  the  proprietor  of  the  receiving 
warehouse  desires  to  procure  alcohol,  he 
will  forward  the  original  of  the  with¬ 
drawal  permit  to  the  proprietor  of  the 
industrial  alcohol  plant  or  bonded  ware¬ 
house  named  therein  from  whom  he  de¬ 
sires  to  procure  alcohol.  Upon  shipment, 
the  proprietor  of  the  shipping  plant  or 
warehouse  will  enter  the  shipment  on 
the  permit  and  return  it  to  the  con¬ 
signee,  unless  he  has  been  authorized 
by  the  consignee  to  retain  the  permit  for 
the  purpose  of  making  future  shipments. 
No  alcohol  may  be  shipped  by  a  con¬ 


signor  named  in  the  withdrawal  permit 
until  such  permit  is  in  his  possession. 
Except  as  provided  in  paragraph  (d)  of 
this  section,  further  like  transfers  may 
be  made  under  such  permit  during  the 
term  for  which  it  is  issued. 

(c)  Carrier  to  be  furnished  copy  of 
Form  1436.  Where  the  alcohol  is  to  be 
delivered  by  a  person  other  than  the 
vendor,  the  consignee  shall  procure  from 
the  assistant  regional  commissioner  a 
certified  copy  (or  copies,  if  "delivery  is 
to  be  made  by  more  than  one  carrier), 
on  the  prescribed  form,  of  the  with¬ 
drawal  permit.  Form  1436,  and  shall  file 
the  same  with  the  delivering  carrier’s 
agent  at  destination.  Application  for 
such  certified  copy  or  copies  shall  be 
made  by  the  permittee  to  the  assistant 
regional  commissioner  by  letter,  specify¬ 
ing  the  name  of  the  delivering  carrier. 
Where  such  delivering  carrier  is  known 
at  the  time  Form  1436  is  filed,  the  ap¬ 
plication  should  accompany  such  form. 

(d)  Expiration  or  termination  of  per¬ 
mit.  Upon  expiration  of  a  withdrawal 
permit  it  shall  be  returned  to  the  assist¬ 
ant  regional  commissioner  for  cancella¬ 
tion.  Where  the  permit  is  in  the  posses¬ 
sion  of  a  consignor  on  the  date  of  expi¬ 
ration,  such  consignor  shall  return  it  to 
the  permittee  for  surrender  to  the  as¬ 
sistant  regional  commissioner.  Should 
a  basic  permit,  Form  1433,  held  by  a  per¬ 
son  to  whom  withdrawal  permit.  Form 
1436,  was  issued,  be  terminated,  sur¬ 
rendered,  or  revoked,  the  proprietor  of 
each  industrial  alcohol  plant  and  bonded 
warehouse  named  as  vendor  in  such 
withdrawal  permit  shall,  upon  notice 
from  the  assistant  regional  commis¬ 
sioner,  make  no  further  shipments 
thereunder,  and  if  such  withdrawal  per¬ 
mit  is  in  his  possession,  he  shall  return 
it  to  the  assistant  regional  commissioner 
for  cancellation. 

(68A  Stat.  654,  657;  26  U.  S.  C.  5302,  5308) 

§  182.552  Application  for  renewal  of 
withdrawal  permit.  Applications  on 
Part  I  of  Form  1436  for  renewal  of  with¬ 
drawal  permits  must  be  submitted  by  the 
permittee  to  the  assistant  regional  com¬ 
missioner  not  less  than  one  month  prior 
to  the  date  of  expiration  of  the  permit  to 
be  renewed,  in  order  that  the  renewal 
permit  may  be  issued  and  become  avail¬ 
able  for  withdrawals  by  the  1st  day  of 
the  calendar  month  following  the  date  of 
expiration  of  the  permit  to  be  renewed. 
Application  for  renewal  of  withdrawal 
permits  shall  be  executed  in  conformity 
with  §  182.551  (a). 

5  182.553  Renewal  of  withdrawal  per¬ 
mit.  Form  1436.  Withdrawal  permits  on 
Part  n  of  Form  1436  shall  remain  in 
force  for  the  calendar  year  or  for  the 
term  of  the  basic  permit,  Form  1433.  A 
renewal  permit  must  be  procured  for 
each  year,  commencing  with  January  1, 
after  the  expiration  of  the  original  per¬ 
mit.  The  provisions  of  §  182.551  (b) 
shall  be  applicable  to  the  issuance  of  re¬ 
newal  permits. 

§  182.554  Quantity  procurable  under 
withdrawal  permits.  Where  the  per¬ 
mittee’s  basic  permit,  Form  1433,  limits 
the  quantity  of  alcohol  that  may  be  on 
hand,  in  transit,  and  unaccounted  for 
at  any  one  time  at  the  bonded  warehouse. 


he  shall  in  procuring  alcohol  from  an 
industrial  alcohol  plant  or  from  another 
bonded  warehouse  deduct  the  quantity 
on  hand,  in  transit,  and  unaccounted 
for  from  the  quantity  so  limited  in  his 
basic  permit,  and  if  the  available  bal¬ 
ance  is  less  than  the  quantity  procurable 
under  the  withdrawal  permit  during  the 
calendar  month,  give  his  order  for  an 
amount  not  exceeding  the  available  bal¬ 
ance.  For  this  purpose,  alcohol  shall  be 
deemed  to  be  unaccounted  for  when  dis¬ 
posed  of  or  lost  otherwise  than  as  pro¬ 
vided  by  the  regulations  in  this  part. 

(68 A  Stat.  654,  657;  26  U.  S.  C.  5302,  5308) 

§  182.556  Transfer  to  bonded  ware¬ 
house  located  in  same  region.  Alcohol 
will  be  transferred  in  bond  from  an  in¬ 
dustrial  alcohol  bonded  warehouse  to 
another  bonded  warehouse  located  in 
the  same  region  pursuant  to  withdrawal 
permit,  Form  1436,  in  accordance  with 
§§  182.551-182.554.  The  proprietor  will 
prepare  Form  1440  in  quadruplicate, 
giving  the  details  of  the  regauge,  or  orig¬ 
inal  gauge  if  withdrawn  on  such  gauge 
of  the  alcohol.  The  form  will  bear  the 
notation  “Withdrawal.”  He  will  give 
all  eopies  to  the  storekeeper-gauger  in 
charge  who  shall  upon  shipment  of  the 
alcohol  forward  one  copy  to  the  assistant 
regional  commissioner  and  give  one  copy 
to  the  proprietor  of  the  shipping  ware¬ 
house  for  filing  in  accordance  with 
§  182.643h.  In  the  case  of  transfers  in 
containers  other  than  tank  trucks  the 
storekeeper-gauger  in  charge  shall  mail 
the  remaining  two  copies  to  the  store¬ 
keeper-gauger  in  charge  of  the  receiving 
warehouse.  In  the  case  of  transfers  in 
tank  trucks  he  shall  mail  one  copy  to 
the  storekeeper-gauger  in  charge  of  the 
receiving  warehouse  and  enclose  the 
other  copy  of  Form  1440  in  a  sealed  en¬ 
velope  addressed  to  the  storekeeper- 
gauger  in  charge  and  give  the  same  to 
the  driver  of  the  tank  truck  for  delivery 
to  the  storekeeper-gauger  in  charge. 
After  deposit  of  the  alcohol  in  the  ware¬ 
house,  Form  1440  will  be  disposed  of  in 
accordance  with  §  182.494. 

(68A  Stat.  654,  657;  26  U.  S.  C.  5302,  5308) 

§  182.556a  Transfer  to  bonded  ware¬ 
house  located  in  different  region.  Alco¬ 
hol  will  be  transferred  in  bond  from  an 
industrial  alcohol  bonded  warehouse  to 
another  bonded  warehouse  located  in  a 
different  region  pursuant  to  withdrawal 
permit,  Form  1436,  in  accordance  with 
§§  182.551-182.554.  The  proprietor  will 
prepare  an  original  and  four  copies  of 
Form  1440.  Form  1440  will  give  the  de¬ 
tails  of  the  regauge,  or  original  gauge 
if  withdrawn  on  such  gauge,  of  the  al¬ 
cohol.  The  form  will  bear  the  notation 
“Withdrawal.”  He  will  deliver  all  copies 
to  the  storekeeper-gauger  in  charge  who 
shall  upon  shipment  of  the  alcohol  for¬ 
ward  one  copy  to  the  assistant  regional 
commissioner  in  which  the  shipping 
warehouse  is  located,  one  copy  to  the 
assistant  regional  commissioner  in  which 
the  receiving  warehouse  is  located,  and 
give  one  copy  to  the  proprietor  of  the 
warehouse  for  filing  in  accordance  with 
5  182.643h.  In  the  case  of  transfers  in 
containers  other  than  tank  trucks  the 
storekeeper-gauger  in  charge  shall  mail 
the  remaining  two  copies  to  the  store* 
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keeper-gauger  in  charge  of  the  receiving 
warehouse.  In  the  case  of  transfers  in 
tank  trucks  he  shall  mail  one  copy  to 
the  storekeeper-gauger  in  charge  of  the 
receiving  warehouse  and  enclose  the 
other  copy  of  Form  1440  in  a  sealed  en¬ 
velope  addressed  to  the  storekeeper- 
gauger  in  charge  and  give  the  same  to 
the  driver  of  the  tank  truck  for  delivery 
to  the  storekeeper-gauger  in  charge. 
After  deposit  of  the  alcohol  in  the  ware¬ 
house  Form  1440  will  be  disposed  of  in 
accordance  with  §  182.495b. 

(68A  Stat.  654,  657;  26  U.  S.  C.  5302,  5308) 
Withdrawal  for  Denaturation 

5  182.558  General.  Alcohol  may  be 
withdrawn  free  of  tax  for  denaturation 
in  an  approved  denaturing  plant,  as  here¬ 
inafter  provided. 

§  182.559  Transfer  to  denaturing 
plant  on  same  premises.  Alcohol  may 
be  withdrawn  from  a  bonded  warehouse 
and  transferred  to  a  denaturing  plant 
located  on  the  same  premises,  without 
the  necessity  of  procuring  withdrawal 
permit,  Form  1463.  Alcohol  may  be  so 
transferred  by  pipeline  to  storage  or  mix¬ 
ing  tanks  in  the  denaturing  plant  in  ac¬ 
cordance  with  §  182.694,  or  in  approved 
containers  in  accordance  with  §  182.695. 
Where  the  bond  for  the  denaturing  plant 
is  in  an  amount  less  than  the  maximum 
penal  sum  prescribed  by  the  regulations 
in  this  part,  and  the  basic  permit,  Form 
1433,  for  the  denaturing  plant  limits  the 
quantity  of  alcohol,  specially  denatured 
alcohol  and  recovered  or  restored  de¬ 
natured  alcohol  that  may  be  on  hand, 
in  transit,  and  unaccounted  for  at  any 
one  time,  the  quantity  of  alcohol  so 
transferred  to  the  denaturing  plant  dur¬ 
ing  a  calendar  month,  shall  not  exceed 
the  quantity  so  limited  in  the  basic  per¬ 
mit,  and  the  storekeeper-gauger  will  see 
that  such  limitations  are  observed. 
When  the  alcohol  is  gauged  for  transfer 
to  the  denaturing  plant,  the  proprietor 
will  prepare  Form  1440  in  duplicate. 
The  form  will  bear  the  notation  “With¬ 
drawal”  and  the  purpose  shown  as  “For 
Denaturation.”  Upon  receipt  of  the  al¬ 
cohol  at  the  denaturing  plant  Form  1440 
will  be  disposed  of  in  accordance  with 
5  182.695a. 

I68A  stat.  654,  658,  661;  26  U.  S.  C.  5302,  5310, 
5331) 

§  182.560  Transfer  to  denaturing  plant 
located  on  other  premises  in  same  region. 
Alcohol  may  be  withdrawn  from  a 
bonded  warehouse  for  shipment  to  a  de¬ 
naturing  plant  located  on  other  prem¬ 
ises  only  pursuant  to  withdrawal  permit, 
Form  1463,  authorizing  such  shipment 
in  accordance  with  §§  182.686-182.690. 
Alcohol  may  be  so  shipped  in  tank  cars, 
dfums,  or  other  approved  containers,  or 
in  tank  trucks.  Such  shipments  may 
not  be  made  until  the  proprietor  of  the 
bonded  warehouse  has  received  from  the 
denaturer  the  withdrawal  permit,  Form 
1463«  naming  him  as  vendor,  and  then 
only  in  the  quantity  specified  in  the  with¬ 
drawal  permit.  Upon  shipment,  the  pro¬ 
ctor  of  the  bonded  warehouse  will 
*Pter  the  shipment  on  the  permit  and 
**burn  it  to  the  denaturer,  unless  he  has 
authorized  by  the  denaturer  to  re- 
^  the  permit  for  the  purpose  of  mak¬ 


ing  future  shipments.  The  proprietor 
will  prepare  Form  1440,  in  quadruplicate, 
giving  the  details  of  the  regauge,  or  orig¬ 
inal  gauge  if  withdrawn  on  such  gauge 
of  the  alcohol.  The  form  will  bear  the 
notation  “Withdrawal”  and  the  purpose 
shown  as  “For  Denaturation.”  He  will 
give  all  copies  to  the  storekeeper- gauger 
in  charge  who  shall  upon  shipment  of  the 
alcohol  forward  one  copy  to  the  assistant 
regional  commissioner  and  give  one  copy 
to  the  proprietor  of  the  shipping  ware- . 
house  for  filing  in  accordance  with 
§  182.643h.  In  the  case  of  transfers  in 
containers  other  than  tank  trucks  the 
storekeeper-gauger  in  charge  shall  mail 
the  remaining  two  copies  to  the  store¬ 
keeper-gauger  in  charge  of  the  receiving 
denaturing  plant.  In  the  case  of  trans¬ 
fers  in  tank  trucks  he  shall  mail  one  copy 
to  the  storekeeper-gauger  in  charge  of 
the  receiving  denaturing  plant  and  en¬ 
close  the  other  copy  of  Form  1440  in  a 
sealed  envelope  addressed  to  the  store¬ 
keeper-gauger  in  charge  and  give  the 
same  to  the  driver  of  the  tank  truck  for 
delivery  to  the  storekeeper-gauger  in 
charge.  Upon  receipt  of  the  alcohol  at 
the  denaturing  plant.  Form  1440  will  be 
disposed  of  in  accordance  with  §  182.696a. 

(68A  Stat.  654,  655  ,  657,  658,  661;  26  U.  S.  C. 
5302,  5304,  5307,  5310,  5331) 

§  182.560a  Transfer  to  denaturing 
plant  located  in  different  region.  Alco¬ 
hol  may  be  withdrawn  from  a  bonded 
warehouse  for  shipment  to  a  denaturing 
plant  located  in  a  different  region  only 
pursuant  to  withdrawal  permit.  Form 
1463,  authorizing  such  shipment  in  ac¬ 
cordance  with  §§  182.686-182.690.  Such 
shipments  may  not  be  made  until  the 
proprietor  of  the  bonded  warehouse  has 
received  from  the  denaturer  the  with¬ 
drawal  permit.  Form  1463,  naming  him 
as  vendor,  and  then  only  in  the  quantity 
specified  in  the  withdrawal  permit. 
Upon  shipment  the  proprietor  of  the 
bonded  warehouse  will  enter  the  ship¬ 
ment  on  the  permit  and  return  it  to  the 
denaturer,  unless  he  has  been  author¬ 
ized  by  the  denaturer  to  retain  the  per¬ 
mit  for  the  purpose  of  making  future 
shipments.  The  proprietor  will  pre¬ 
pare  an  original  and  four  copies  of  Form 
1440.  Form  1440  will  give  the  details 
of  the  regauge  or  original  gauge  if  with¬ 
drawn  on  such  gauge  of  the  alcohol. 
The  form  will  bear  the  notation  “With¬ 
drawal”  and  the  purpose  shown  as  “For 
Denaturation.”  He  will  deliver  all  copies 
to  the  storekeeper-gauger  in  charge  who 
shall  upon  shipment  of  the  alcohol  for¬ 
ward  one  copy  to  the  assistant  regional 
commissioner  of  the  region  in  which  the 
shipping  warehouse  is  located,  one  copy 
to  the  assistant  regional  commissioner 
of  the  region  in  which  the  receiving 
plant  is  located,  and  give  one  copy  to 
the  proprietor  of  the  shipping  ware¬ 
house  for  filing  in  accordance  with 
§  182,643h.  In  the  case  of  transfers  in 
containers  other  than  tank  trucks  the 
storekeeper-gauger  in  charge  shall  mail 
the  remaining  two  copies  to  the  store¬ 
keeper-gauger  in  charge  of  the  receiving 
denaturing  plant.  In  the  case  of  trans¬ 
fers  in  tank  trucks  he  shall  mail  one 
copy  to  the  storekeeper- gauger  in  charge 
of  the  receiving  denaturing  plant  and 


enclose  the  other  copy  of  Form  1440  in 
a  sealed  envelope  addressed  to  the  store¬ 
keeper-gauger  in  charge  and  give  the 
name  to  the  driver  of  the  tank  truck  for 
delivery  to  the  storekeeper-gauger  in 
charge.  Upon  receipt  of  the  alcohol  at 
the  denaturing  plant  Form  1440  will  be 
disposed  of  in  accordance  wTith  §  182.698c. 

(68A  Stat.  654,  655,  657,  658,  661;  26  U.  S.  C. 
5302,  5304,  5307,  5310,  5331) 

§  182.561  Gauging ,  marking,  and 
stamping  upon  withdrawal.  When  al¬ 
cohol  is  transferred  by  pipeline,  or 
shipped  in  tank  cars  or  tank  trucks,  to  a 
denaturing  plant,  it  will  be  run  into  a 
weighing  tank  and  weighed  and  proofed 
by  the  proprietor,  in  accordance  with 
§§  182.40&-182.408.  When  alcohol  is 
transferred  or  shipped  to  a  denaturing 
plant  in  other  approved  containers,  the 
proprietor  will  regauge  the  packages, 
unless  withdrawn  on  the  original  gauge, 
and  will  mark  each  package  in  accord¬ 
ance  with  §§  182.518-182.524:  Provided. 
That  where  packages  are  transferred  to 
a  denaturing  plant  on  the  same  premises 
the  regauge  markings  prescribed  by 
§  182.522  need  not  be  placed  upon  the 
packages:  And  provided  further.  That 
where  packages  are  filled  from  the  re¬ 
ceiving  tanks  of  the  industrial  alcohol 
plant  or  from  storage  tanks  in  the 
bonded  warehouse  for  transfer  to  the 
denaturing  plant  located  on  the  same 
premises,  and  the  alcohol  is  to  be  de¬ 
natured  immediately  in  such  packages 
and  the  location  of  the  receiving  room 
of  the  industrial  alcohol  plant,  and  the 
bonded  warehouse  and  denaturing  plant 
is  such  that  the  packages  are  transferred 
from  the  receiving  room  or  bonded  ware¬ 
house  to  the  denaturing  plant  in  the  im¬ 
mediate  personal  presence  of  the  store¬ 
keeper-gauger  and  under  his  constant 
observation,  the  assistant  regional  com¬ 
missioner  may  authorize  the  data, 
which  the  regulations  in  this  part  re¬ 
quire  to  be  marked  upon  the  Govern¬ 
ment  head  or  side  of  the  package,  to  be 
placed  upon  a  label  attached  to  the  head 
or  side  of  the  container,  in  lieu  of  being 
printed,  stenciled,  or  cut  thereon.  Such 
label  shall  be  destroyed  when  the  con¬ 
tents  of  the  package  are  denatured. 

(68 A  Stat.  654,  658,  661;  26  U.  S.  C.  5302,  5310, 
5331) 

§  182.562  Expiration  of  termination 
of  permit.  Where  a  withdrawal  permit. 
Form  1463,  is  in  the  possession  of  the 
proprietor  of  an  industrial  alcohol  plant 
or  a  bonded  warehouse  on  the  date  of 
expiration,  such  proprietor  shall  return 
it  to  the  denaturer  for  surrender  to 
the  assistant .  regional  commissioner. 
Should  a  basic  permit.  Form  1433,  held 
by  a  denaturer  to  whom  withdrawal  per¬ 
mit,  Form  1463,  was  issued,  be  termi¬ 
nated,  surrendered,  or  revoked,  the  pro¬ 
prietor  of  each  industrial  alcohol  plant 
and  of  each  bonded  warehouse  named 
as  vendor  in  such  withdrawal  permit 
shall,  upon  notice  from  the  assistant 
regional  commissioner,  make  no  further 
shipments  thereon,  and  if  such  with¬ 
drawal  permit  is  in  his  possession,  he 
shall  return  it  to  the  assistant  regional 
commissioner  for  cancellation, 

(68A  Stat.  655;  26  U.  S.  C.  5304) 
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Taxpayment  of  Alcohol  in  Packages 

§  182.563  Gauging  of  packages  or 
cases.  Whenever  the  proprietor  desires 
to  withdraw  alcohol  in  packages  on  pay¬ 
ment  of  tax,  he  shall,  unless  withdrawn 
on  the  original  gauge,  correctly  weigh 
and  proof  the  alcohol  and  determine  the 
exact  contents  of  each  package  in  proof 
gallons.  He  shall  prepare  Form  1440,  in 
quadruplicate,  giving  the  details  of  the 
gauge.  Cases  of  bottled  alcohol  are  not 
required  to  be  weighed  and  proofed,  but 
Form  1440  shall  be  prepared  giving  the 
serial  numbers,  contents,  etc.,  of  the 
cases. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.565  Taxpayment  and  removal 
of  alcohol.  The  tax  on  alcohol  to  be 
removed  in  packages  and  cases  will  be 
paid  by  the  proprietor  by  use  of  distilled 
spirits  excise  tax  stamps  prescribed  by 
§  182.574h,  procured  in  accordance  with 
§5  182.574h-182.574j,  and  used  in  ac¬ 
cordance  with  the  applicable  provisions 
of  §  182.568a.  A  wholesale  liquor  deal¬ 
er’s  stamp  for  attachment  to  the  package 
or  case  will  be  procured  by  the  proprietor 
in  accordance  with  §§  182.574o  and 
182.574p.  After  receipt  of  the  wholesale 
liquor  dealer’s  stamp,  the  proprietor  will 
stamp  and  mark  the  packages  or  cases 
as  provided  in  §§  182.525,  182.527,  and 
182.528  after  which  he  will  immediately 
remove  the  alcohol  from  the  premises 
or  to  his  taxpaid  storeroom,  if  one  has 
been  provided.  When  the  alcohol  has 
been  removed  the  storekeeper-gauger 
will  retain  one  copy  of  Form  1440,  for¬ 
ward  one  copy  to  the  assistant  regional 
commissioner,  and  return  two  copies  to 
the  proprietor,  who  will  retain  one  copy 
as  a  permanent  record  as  provided  in 
§  182.643  (h)  and.  if  he  so  desires,  fur¬ 
nish  the  remaining  copy  to  the  vendee. 

§  182.566  Gauging  of  alcohol.  When¬ 
ever  the  proprietor  desires  to  withdraw 
alcohol  for  taxpayment  and  removal  in 
tank  cars  or  tank  trucks,  the  alcohol 
will  be  run  into  a  weighing  tank,  where 
it  will  be  gauged  and  then  run  into  such 
conveyances.  The  proprietor  shall  pre¬ 
pare  Form  1440,  in  quadruplicate  for 
intraregion  shipments  and  in  quintupli- 
cate  for  interregion  shipments,  giving 
the  details  of  the  gauge.  In  case  the 
alcohol  is  to  be  taxpaid  by  use  of  a  cer¬ 
tificate  of  taxpayment,  the  proprietor 
shall  submit  all  copies  to  the  store¬ 
keeper-gauger  for  examination.  If  the 
forms  are  in  proper  order,  the  store¬ 
keeper-gauger  will  retain  one  copy  and 
return  the  other  copies  to  the  proprietor. 
In  case  the  alcohol  is  to  be  taxpaid  by 
use  of  distilled  spirits  excise  tax  stamps, 
the  proprietor  shall  proceed  in  accord¬ 
ance  with  §  182.568a. 

Taxpaid  Withdrawals  in  Tank  Cars  or 
Tank  Trucks 

§  182.566a  Methods  of  taxpayment. 
The  tax  on  alcohol  to  be  removed  in  a 
tank  car  or  tank  truck  will  be  paid  by 
the  proprietor  (a)  by  use  of  a  certificate 
of  taxpayment.  Form  1595,  issued  pur¬ 
suant  to  application  on  Form  1594,  or 
(b)  by  use  of  distilled  spirits  stamps 
prescribed  by  S  182.574h.  Where  alcohol 
which  is  to  be  removed  by  tank  car  or 
tank  truck  is  taxpaid  by  use  of  distilled 


spirits  stamps,  a  wholesale  liquor  dealer’s 
stamp  will  be  affixed  to  the  tank  car  or 
tank  truck.  Where  taxpayment  is  by 
use  of  a  certificate  of  taxpayment,  Form 
1595,  the  certificate  will  be  procured  and 
used  in  accordance  with  §§  182.567, 
182.568  and  182.569-182.571.  Where  tax- 
payment  is  by  use  of  distilled  spirits 
stamps,,  such  stamps  will  be  procured  in 
accordance  with  §§  182.574h-182.574j 
and  used  in  accordance  w’ith  §  182.568a. 
Where  distilled  spirits  stamps  are  used 
for  taxpayment  of  alcohol  removed  by 
tank  car  or  tank  truck,  a  wholesale 
liquor  dealer’s  stamp  will  be  procured  in 
accordance  with  §  182.574o. 

§  182.567  Application  for  certificate 
of  taxpayment.  Form  1594.  The  propri¬ 
etor  will  execute  Form  1594  (appropri¬ 
ately  modified,  if  shipment  is  to  be  made 
in  a  tank  truck),  in  duplicate,  if  the 
vendee  is  located  in  the  same  region, 
and  in  triplicate  if  the  vendee  is  located 
in  a  different  region.  He  will  then  for¬ 
ward  all  copies  of  Form  1594  with  all 
copies  of  Form  1440  accompanied  by 
proper  remittance  for  the  tax  to  the  dis¬ 
trict  director  of  internal  revenue.  The 
district  director  may,  in  his  discretion, 
accept  uncertified  checks  in  payment  of 
the  tax  on  alcohol  contained  in  tank  cars 
or  tank  trucks  where  certificates  are 
issued  in  lieu  of  stamps. 

(68 A  Stat.  598,  599,  777;  26  U.  S.  C.  5004, 
5005,  6311) 

§  182.568  Certificate  of  taxpayment. 
Form  1595.  The  district  director  will 
issue  Form  1595  (appropriately  modified, 
if  shipment  is  in  tank  trucks),  execute 
his  certificate  of  taxpayment  and  enter 
the  serial  number  of  the  certificate  (in 
the  column  provided  for  entering  the 
serial  numbers  of  tax-paid  stamps)  on 
all  copies  of  Form  1440.  The  district 
director  will  fill  in  all  the  required  data 
in  the  blank  spaces  on  the  certificate 
except  those  provided  in  the  lower  left 
corner  for  the  verification  of  the  store¬ 
keeper-gauger,  and  date  and  sign  the 
certificate  in  the  same  manner  as  a  tax- 
paid  stamp  is  required  by  §  182.564  to  be 
filled  in,  dated,  and  signed.  This  cer¬ 
tificate  is  not  negotiable  and  shall  not  be 
used  on  any  tank  car  or  tank  truck  other 
than  the  one  specified  therein.  The 
district  director  wTill  enter  on  the  orginal 
and  the  copy,  or  copies,  of  Form  1594,  in 
the  space  provided,  the  serial  number, 
date,  and  amount  of  the  certificate 
issued.  The  district  director  will  retain 
one  copy  of  Form  1440  and  the  original 
copy  of  Form  1594.  He  will  mail  or 
deliver  the  certificate  (Form  1595)  and 
the  original  and  remaining  copies  of 
Form  1440  to  the  vendor  or  his  desig¬ 
nated  agent,  in  accordance  with  the 
vendor’s  request  in  Form  1594.  The 
district  director  will  send  one  copy  of  the 
application  (Form  1594)  to  the  assistant 
regional  commissioner.  Where  the 
vendee  is  located  in  a  different  region, 
the  district  director  will  send  the  re¬ 
maining  copy  of  Form  1594  to  the  assist¬ 
ant  regional  commissioner  in  which  the 
vendee  is  located. 

(68A  Stat.  598,  599,  654;  26  U.  S.  C.  5004,  5005, 
6302) 

§  182.568a  Use  of  distilled  spirits  ex¬ 
cise  tax  stamps.  Where  alcohol  is  to  be 


taxpaid  by  use  of  distilled  spirits  excise 
tax  stamps,  the  proprietor  will  cancel 
the  necessary  number  of  stamps  in  the 
exact  amount  of  the  tax  due  by  perfora¬ 
tion  as  prescribed  herein,  or  by  legibly 
writing  or  stamping  on  each  stamp  with 
indelible  (India)  ink,  his  name,  the  reg¬ 
istry  number  of  the  warehouse,  and  the 
date  of  Form  1440;  for  example,  “John 
Doe  Industries,  Incorporated,  Industrial 
Alcohol  Bonded  Warehouse  No.  63,  New 
Jersey,  Form  1440  June  1,  1954.”  Prior 
to  use  in  taxpayment.  the  proprietor,  if 
he  so  desires,  may  partially  precancel  the 
stamps  to  the  extent  of  showing  his  name 
and  registry  number  only.  The  date  of 
Form  1440  must  not  be  entered  on  the 
stamp  in  advance  of  actual  use  in  tax- 
payment.  The  assistant  regional  com¬ 
missioner  may,  in  his  discretion,  approve 
a  suitable  abbreviation  of  the  required 
information  for  cancellation,  including 
the  initials  for  the  name  of  the  proprie¬ 
tor,  if  adequate  for  identification ;  for  ex- 
ample,  “J.  D.  Ind.  Inc.  IABW63-NJ- 
1440-6-1-54.”  The  proprietor’s  can¬ 
cellation  must  be  made  on  the  lower  por¬ 
tion  of  the  stamp  below  the  figures  and 
words  indicating  the  denomination  of 
the  stamp.  If  the  proprietor’s  cancella¬ 
tion  is  made  by  perforation,  each  letter 
and  figure  of  the  cancellation  must  be 
not  less  than  one-fourth  of  an  inch  in 
height  and  of  proportionate  width  and 
suitably  spaced  for  legibility  and  dis¬ 
tinctness,  and  must  be  clearly  and  sharp¬ 
ly  outlined  either  (a)  by  perforation 
through  the  substance  of  the  stamp,  and 
not  merely  puncturing  it,  each  perfora¬ 
tion  to  be  not  less  than  one  thirty-second 
of  an  inch  in  width  or  diameter;  or  (b) 
by  perforations  in  the  form  of  incisions 
through  the  stamp  of  at  least  one  thirty- 
second  of  an  inch  in  width,  cutting  out 
the  form  of  the  letters  and  figures  from 
the  substance  of  the  stamp,  which  let¬ 
ters  and  figures  must  be  of  the  size, 
spacing,  and  distinctness  as  above  speci¬ 
fied.  The  proprietor  will  then  attach 
the  canceled  distilled  spirits  excise  tax 
stamps  to  one  copy  of  Form  1440  and 
submit  all  copies  of  that  form  to  the 
storekeeper-gauger.  The  storekeeper- 
gauger,  if  the  forms  are  in  order  and  the 
canceled  stamps  are  in  the  proper 
amount  of  the  tax  shown  due  on  the 
Form  1440,  will  then  further  cancel  and 
deface  the  stamps  by  cutting  a  hole  one* 
half  inch  square  in  the  upper  right  hand 
comer,  and  wholly  within  the  border,  of 
each  stamp  and  will  execute  a  certificate 
on  all  copies  of  Form  1440  (using  the 
certificate  of  the  district  director,  prop¬ 
erly  modified)  certifying  to  the  receipt 
and  further  cancellation  of  stamps  in  the 
amount  of  tax  due.  The  canceled  dis¬ 
tilled  spirits  excise  tax  stamps  will  he 
securely  attached  to  a  copy  of  Form  1440 
by  means  of  a  staple,  eyelet,  or  similar 
device.  Such  copy  of  Form  1440  will  be 
attached  to  the  board  on  the  weighing 
tank  and  remain  thereon  until  the  al¬ 
cohol  covered  by  such  stamps  has  been 
removed.  A  wholesale  liquor  dealer's 
stamp  for  attachment  to  the  container 
will  be  procured  by  the  proprietor  in  ac¬ 
cordance  with  §§  182.574o  and  182.574p. 

(68A  Stat.  598,  599,  614,  823;  26  U.  S.  C.  5004, 
5005,  5061,  7208) 
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;  182.569  Bill  of  lading.  The  pro¬ 
prietor  shall  incorporate  in  the  bill  of 
lading,  if  any.  a  description  of  Form. 
1595  as  follows: 

Form  1595,  Serial  Number  _ _ 

Owner  and  Number  of  Car  (or  truck) _ _ 

Vendor _ _  Address - • 

Vendee  - - - - -  Address  - - — — 

Where  a  wholesale  liquor  dealer’s  stamp 
is  used  in  lieu  of  Form  1595,  the  proprie¬ 
tor  shall  incorporate  in  the  bill  of  lading, 
if  any,  a  description  of  the  stamp  show¬ 
ing  the  kind  of  stamp  and  its  serial 
number. 

(68A  Stat.  598,  599,  654;  26  U.  S.  C.  5004,  5005, 
5302) 

§  182.570  Storekeeper-gauger  verifi¬ 
cation.  If  the  taxpayment  is  by  means 
of  a  certificate  of  taxpayment  (Form 
1595),  the  proprietor  shall  give  the  cer¬ 
tificate,  the  bill  of  lading,  if  any,  and 
all  copies  of  Form  1440  to  -the  store- 
keeper-gauger.  The  storekeeper-gauger 
will  verify  the  contents  of  the  tank  car 
or  tank  truck  and  the  description  of 
Form  1595  in  the  bill  of  lading,  if  any, 
determine  the  security  of  the  route 
board,  and,  if  no  discrepancies  are 
found,  he  will  note  the  serial  number  of 
the  certificate  on  Form  1440,  and  date 
and  sign  the  certificate  in  the  space 
provided  therefor.  The  proprietor  shall 
then  affix  the  certificate  to  the  route 
board  in  the  presence  of  the  store¬ 
keeper-gauger.  The  certificate  must  be 
securely  affixed  to  the  route  board  with 
a  good  adhesive  and  writh  a  tack  in  each 
comer,  whereupon  it  will  be  cancelled 
in  the  same  manner  as  a  tax-paid  stamp 
after  attachment  to  a  package.  The 
certificate  will  then  be  covered  with  a 
coating  of  transparent  shellac,  lacquer  or 
varnish,  to  prevent  its  easy  removal  or 
alteration.  If  taxpayment  is  by  means 
of  distilled  spirits  stamps  and  evidenced 
by  a  wholesale  liquor  dealer’s  stamp,  the 
proprietor  shall  give  the  bill  of  lading, 
if  any,  to  the  storekeeper-gauger  who 
shall  verify  the  contents  of  the  tank 
car  or  tank  truck,  the  description  of 
the  wholesale  liquor  dealer’s  stamp  on 
the  bill  of  lading,  if  any,  and  determine 
the  security  of  the  route  board.  If  no 
discrepancies  are  found,  the  proprietor 
shall  affix  the  wholesale  liquor  dealer’s 
stamp  to  the  route  board  in  the  presence 
of  the  storekeeper-gauger.  The  whole¬ 
sale  liquor  dealer’s  stamp  shall  be  af¬ 
fixed,  cancelled  and  protected  in  the 
same  manner  as  a  certificate  of  taxpay- 
i&ent,  Form  1595. 

<68A  Stat.  598,  599,  654;  26  U.  S.  C.  5004,  5005, 
5302) 

§  182.571  Release  of  tank  car  or  tank 
buck.  When  the  certificate  of  taxpay¬ 
ment  (Form  1595)  or  wholesale  liquor 
dealer’s  stamp  has  been  affixed  to  the 
route  board  and  canceled,  and  the  con- 
veyance  locked  or  sealed  by  the  proprie¬ 
tor  (who  shall  furnish  the  necessary 
locks  or  seals),  the  storekeeper-gauger 
*ill  return  the  bill  of  lading,  if  any,  to 
we  proprietor  and  release  the  tank  car 
or  tank  truck  for  shipment.  The  store - 
Keeper-gauger  will,  except  in  the  case 
°1  shipments  to  rectifying  plants  or  tax- 
bottling  houses,  forward  one  copy 
or  Form  1440  to  the  assistant  regional 
commissioner  and  deliver  two  copies  to 


the  proprietor  who  will  forward  one  copy 
to  the  vendee  and  retain  the  remaining 
copy  as  a  permanent  record  in  accord¬ 
ance  with  §  182.643h.  In  the  case  of 
shipments  to  rectifying  plants  or  tax- 
paid  bottling  houses,  the  storekeeper- 
gauger  will  forward  one  copy  of  Form 
1440  to  the  assistant  regional  commis¬ 
sioner,  one  copy  to  the  storekeeper- 
gauger  in  charge  of  the  rectifying  plant 
or  tax-paid  bottling  house  for  delivery 
to  the  vendee  and  deliver  the  remaining 
copy  to  the  proprietor,  who  will  retain 
it  as  a  permanent  record  in  accordance 
with  §  182.643h.  Where  distilled  spirits 
stamps  have  been  used  to  taxpay  the 
alcohol,  the  copy  of  Form  1440  to  which 
canceled  stamps  are  attached  will  be  for¬ 
warded  to  the  assistant  regional  com¬ 
missioner.  Where  alcohol  is  taxpaid  by 
use  of  distilled  spirits  excise  tax  stamps 
and  a  wholesale  liquor  dealer’s  stamp 
is  issued,  the  storekeeper-gauger  will  re¬ 
tain  a  copy  of  Form  1440.  In  the  case 
of  tank  truck  or  tank  car  shipments 
taxpaid  by  the  use  of  distilled  spirits 
excise  tax  stamps  and  shipped  to  a  ven¬ 
dee  in  another  region,  a  copy  of  Form 
1440  shall  be  forwarded  to  the  assistant 
regional  commissioner  of  the  region  in 
which  the  vendee  is  located. 

Taxpaid  Withdrawals  by  Pipeline  to 

Rectifying  Plant  or  Tax-Paid  Bot¬ 
tling  House 

§  182.574a  Gauging  of  alcohol. 
Where  a  pipeline  has  been  installed  and 
approved  for  the  transfer  of  alcohol, 
after  taxpayment,  direct  from  the  weigh¬ 
ing  tank  in  the  industrial  alcohol  plant 
or  bonded  warehouse  to  a  contiguous 
rectifying  plant  or  tax-paid  bottling 
house  as  provided  in  §  182.82  and  the 
proprietor  desires  to  so  transfer  alcohol, 
the  alcohol  will  be  run  into  a  weighing 
tank  where  it  will  lie  gauged  in  accord¬ 
ance  with  |  182.405.  The  proprietor 
shall  prepare  Form  1440,  in  quadrupli¬ 
cate,  giving  the  details  of  the  gauge  and 
submit  all  copies  to  the  storekeeper- 
gauger  for  examination.  If  the  forms 
are  in  proper  order,  the  storekeeper- 
gauger  will  retain  one  copy  and  return 
three  copies  to  the  proprietor.  The  out¬ 
let  of  the  weighing  tank  will  be  closed 
and  locked  before  the  alcohol  to  be  tax- 
paid  is  transferred  to  the  tank,  and  the 
inlet  of  the  tank  will  be  closed  and  locked 
after  the  alcohol  has  been  run  into  the 
tank.  Both  the  outlet  and  inlet  will  be 
kept  locked,  pending  payment  of  tax  and 
receipt  of  the  district  director’s  of  in¬ 
ternal  revenue  certificate  of  taxpayment. 
Form  1595,  or  the  canceled  distilled 
spirits  excise  tax  stamps,  as  hereinafter 
provided. 


(68 A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.574a-l  Methods  of  taxpayment. 
The  tax  on  alcohol  to  be  removed  by 
pipeline  to  a  contiguous  rectifying  plant 
or  tax-paid  bottling  house  will  be  paid 
by  the  proprietor  (a)  by  use  of  a  cer¬ 
tificate  of  taxpayment,  Form  1595,  issued 
pursuant  to  application  on  Form  1594,  or 
(b)  by  use  of  distilled  spirits  stamps 
prescribed  by  §  182.574h.  Where  tax- 
payment  is  by  use  of  a  certificate  of  tax- 
payment.  Form  1595,  the  certificate  will 
be  procured  and  used  in  accordance 
with  §§182.574b-182.574d  and  182.574e. 


Where  taxpayment  is  by  use  of  distilled 
spirits  stamps,  they  will  be  procured  in 
accordance  with  §§  182.574h-182.574j. 

(68A  Stat.  598,  599,  614;  26  U.  S.  C.  5004, 
5005,  5061) 

§  182.574b  Application  lor  certificate 
of  taxpayment.  Form  1594.  The  pro¬ 
prietor  will  make  application  for  certifi¬ 
cate  of  taxpayment  on  Form  1594,  in 
duplicate  appropriately  modified  to  indi¬ 
cate  withdrawal  by  pipeline  and  the 
weighing  tank  by  number  for  which  the 
certificate  is  desired,  and  forward  both 
copies  of  the  form  and  the  three  copies 
of  Form  1440,  returned  to  him  by  the 
storekeeper-gauger,  accompanied  by 
proper  remittance  for  the  tax  to  the 
district  director  of  internal  revenue. 
The  district  director  of  internal  revenue 
may,  in  his  discretion,  accept  uncertified 
checks  in  payment  of  tax  on  alcohol 
withdrawn  by  pipeline  where  certificates 
are  issued  in  lieu  of  stamps. 

( 68A  Stat.  598,  599,  654,  777;  26  U.  S.  C.  5004, 
5005,  5302,  6311) 

§  182.574c  Certificate  of  taxpayment. 
Form  1595.  The  district  director  of  in¬ 
ternal  revenue  will  issue  Form  1595, 
“District  Director’s  Certificate  of  Tax- 
payment  of  Distilled  Spirits  for  Ship¬ 
ment  in  Tank  Cars,”  appropriately 
modified  to  indicate  withdrawal  by  pipe¬ 
line  and  the  weighing  tank  by  number 
for  which  the  certificate  is  issued,  and 
execute  his  certificate  of  taxpayment  and 
enter  the  serial  number  of  the  certifi¬ 
cate  (in  the  column  provided  for  entering 
the  serial  numbers  of  tax-paid  stamps) 
on  all  copies  of  Form  1440.  The  district 
director  of  internal  revenue  will  fill  in  all 
the  required  data  in  the  blank  spaces  on 
the  certificate,  except  those  provided  in 
the  lower  left  comer  for  the  verification 
of  the  storekeeper-gauger,  and  date  and 
sign  the  certificate  in  the  same  manner 
as  a  tax-paid  stamp  is  required  by 
§  182.564  to  be  filled  in,  dated,  and  signed. 
This  certificate  is  not  negotiable  and 
shall  not  be  used  on  any  weighing  tank 
other  than  the  one  specified  therein. 
The  district  director  of  internal  revenue 
will  enter  on  the  original  and  the  copy 
of  Form  1594,  in  the  space  provided,  the 
serial  number,  date,  and  amount  of  the 
certificate  issued.  The  district  director 
of  internal  revenue  will  retain  one  copy 
of  Form  1440  and  the  original  copy  of 
Form  1594.  He  will  mail  or  deliver  the 
certificate  (Form  1595)  and  the  original 
and  remaining  copies  of  Form  1440  to  the 
vendor  or  his  designated  agent,  in  ac¬ 
cordance  with  the  vendor’s  request  in 
Form  1594.  The  district  director  of  in¬ 
ternal  revenue  will  send  one  copy  of  the 
application  (Form  1594)  to  the  assistant 
regional  commissioner. 

(68A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.574d  Verification  and  affixing  of 
certificate.  The  proprietor  shall  deliver 
the  certificate  of  taxpayment.  Form  1595, 
and  all  copies  of  Form  1440  to  the  store¬ 
keeper-gauger,  who  will  verify  the  con¬ 
tents  of  the  weighing  tank  and,  if  no 
discrepancies  are  found,  he  will  note  the 
serial  number  of  the  certificate  on  Form 
1440  and  date  and  sign  the  certificate. 
Form  1595,  in  the  space  provided  there¬ 
for.  The  certificate  must  be  attached  to 
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the  board  on  the  weighing  tank  by  means 
of  a  tack  in  each  corner,  after  which  it 
will  be  canceled  in  the  same  manner  as 
a  tax-paid  stamp  attached  to  a  package. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.574d-l  Use  of  distilled  spirits 
stamps.  Where  taxpayment  is  to  be 
by  use  of  distilled  spirits  stamps,  the 
proprietor,  upon  receipt  of  the  copies  of 
Form  1440  from  the  storekeeper-gauger 
pursuant  to  §  182.574a,  will  cancel  the 
necessary  number  of  stamps,  in  the  exact 
amount  of  the  tax  due,  in  the  manner 
prescribed  by  §  182.568a.  The  proprie¬ 
tor  will  attach  the  canceled  distilled 
spirits  stamps  to  one  copy  of  Form  1440 
and  return  all  copies  of  that  form  to  the 
internal  revenue  officer.  The  internal 
revenue  officer  will  determine  that  the 
canceled  stamps  are  in  the  full  amount 
of  the  tax  shown  due  on  the  Form  1440, 
and  will  then  further  cancel  and  deface 
the  stamps  in  the  manner  prescribed  by 
§  182.568a  and  will  execute  a  certificate 
on  all  copies  of  Form  1440  (using  the  cer¬ 
tificate  of  the  district  director  of  internal 
revenue,  properly  modified)  certifying 
to  the  receipt  and  further  cancellation  of 
stamps  for  the  amount  of  tax  due.  The 
canceled  distilled  spirits  stamps  will  be 
securely  attached  to  the  copy  of  Form 
1440  by  means  of  a  staple,  eyelet,  or 
similar  device.  Such  copy  of  Form  1440 
will  be  attached  to  the  board  on  the 
weighing  tank  and  remain  thereon  until 
the  alcohol  covered  by  such  stamps  has 
been  removed.  Form  1440  will  be  dis¬ 
posed  of  in  accordance  with  §  182.574e. 
(68 A  Stat.  614,  853;  26  U.  S.  C.  5061,  7208) 

§  182.574e  Transfer  of  alcohol. 
When  a  certificate  of  taxpayment  has 
been  affixed  to  the  weighing  tank  and 
canceled,  or  when  the  Form  1440  to 
which  the  canceled  distilled  spirits 
stamps  are  attached  has  been  attached 
to  the  weighing  tank,  the  storekeeper- 
gauger  will  unlock  the  outlet  valve  and 
permit  the  proprietor  to  transfer  the 
alcohol  by  pipeline  to  the  rectifying 
plant  or  tax-paid  bottling  house.  The 
alcohol  shall  be  transferred  only  under 
the  immediate  supervision  of  the  store¬ 
keeper-gauger  in  the  industrial  alcohol 
plant  or  bonded  warehouse.  After  the 
alcohol  has  been  transferred,  the  store- 
keeper-gaugef  will  forward  one  copy  of 
Form  1440,  with  the  canceled  Form  1595, 
or  the  canceled  distilled  spirits  stamps, 
C  as  the  case  may  be,  to  the  assistant  re¬ 
gional  commissioner,  deliver  one  copy  of 
Form  1440  to  the  proprietor,  and  for¬ 
ward  one  copy  of  such  form  to  the  store¬ 
keeper-gauger  at  the  rectifying  plant  or 
tax-paid  bottling  house  for  delivery  to 
the  rectifier  or  bottler. 

§  182.574g  Comparison  of  canceled 
certificate  with  application.  The  assist¬ 
ant  regional  commissioner  will  compare 
the  canceled  certificate  with  the  copy  of 
the  application.  Form  1594,  and  the  re¬ 
port  of  gauge,  Form  1440,  as  to  the 
number  of  gallons  of  alcohol,  the  amount 
of  tax,  etc.,  and  investigate  any  dis¬ 
crepancy. 

Distilled  Spirits  Excise  Tax  Stamps 

for  Removals  in  Packages,  Tank  Cars, 

or  Tank  Trucks  and  by  Pipelines 

§  182.574h  Distilled  Spirits  Excise 
Tax  stamps.  The  tax  on  alcohol  re¬ 


moved  in  tank  cars  or  tank  trucks,  or  by 
pipeline,  may  be  paid  by  Distilled  Spirits 
Excise  Tax  stamps  (Series  of  1950).  The 
tax  on  alcohol  removed  in  packages  must 
be  paid  by  such  stamps.  Such  stamps 
may  be  purchased  in  various  denomina¬ 
tions  by  the  proprietor  from  the  dis¬ 
trict  director  of  internal  revenue  of  the 
region  in  which  the  industrial  alcohol 
plant  or  industrial  alcohol  bonded  ware¬ 
house  is  located.  The  stamps  may  be 
purchased  in  advance  of  actual  needs, 
in  order  to  be  readily  available  when 
needed.  The  stamps  may  not  be  pur¬ 
chased  by  one  proprietor  from  another, 
nor  may  they,  except  in  cases  of  emer¬ 
gency,  be  purchased  from  district  direc¬ 
tors  of  internal  revenue  of  other  dis¬ 
tricts.  Proprietors  shall  not  sell  or 
transfer  stamps,  except  that  they  may 
(a)  transfer  such  stamps  to  other  prem¬ 
ises  operated  by  themselves  as  provided 
in  §  182.574k  pursuant  to  the  prior 
approval  of  the  assistant  regional  com¬ 
missioner  or  (b)  return  such  stamps 
for  redemption  in  accordance  with 
§  182.5742.  Distilled  spirits  stamps  for 
taxpayment  of  alcohol  as  authorized  by 
this  part,  used  or  unused,  may  not  be 
purchased,  sold,  or  possessed,  except  as 
specially  authorized  by  this  part. 

(68A  Stat.  598.  599,  614,  853;  26  U.  S.  C.  5004, 
5005,  5061,  7208) 

§  182.574i  Form  427-D.  With  each 
purchase  of  stamps  the  proprietor  will 
submit  to  the  district  director  of  inter¬ 
nal  revenue  Form  427-D,  in  triplicate, 
properly  filled  out.  The  district  director 
of  internal  revenue  will  stamp  the  date 
of  sale  on  all  copies  of  Form  427-D,  re¬ 
turn  one  copy  to  the  proprietor  with  the 
stamps  and  send  one  copy  to  the  appro¬ 
priate  assistant  regional  commissioner. 
The  remaining  copy  of  Form  427-D  will 
be  filed  in  the  office  of  the  district  direc¬ 
tor  of  internal  revenue  so  that  all  pur¬ 
chases  of  stamps  may  be  verified  at  any 
time.  The  district  director  of  internal 
revenue  will  refuse  to  sell  stamps  when 
such  form  is  not  submitted. 

(68 A  Stat.  614;  26  U.  S.  C.  5061) 

§  182.574J  Remittance;  delivery.  All 
orders  for  stamps  must  be  accompanied 
by  proper  remittance  in  a  sum  equal  to 
the  value  of  the  stamps.  Unless  the 
stamps  are  called  for  by  the  proprietor 
or  his  agent  in  person,  they  will  be  sent 
to  him  by  ordinary  mail,  registered  mail, 
or  express,  at  the  expense  of  the  pro¬ 
prietor.  When  the  stamps  are  not  called 
for  in  person  the  proprietor  will  specify 
on  Form  427-D  the  means  (ordinary 
mail,  registered  mail,  or  express)  by 
which  he  desires  the  stamps  sent  to  him. 
If  the  stamps  are  ordered  sent  by  ordi¬ 
nary  mail,  the  proprietor  shall  enclose 
with  his  order  sufficient  postage  stamps, 
or  a  separate  remittance  to  cover  the 
postage.  If  the  stamps  are  ordered  sent 
by  registered  mail,  the  proprietor  shall 
include  the  postage  and  registry  fee  and 
any  required  registry  surcharge,  as  pro¬ 
vided  by  the  postal  laws  and  regulations. 
If  the  remittance  is  other  than  cash, 
the  sum  to  cover  the  postage,  registry 
fee,  or  surcharge  must  not  be  included 
in  the  remittance  covering  the  cost  of 
the  stamps.  The  local  postmaster  should 
be  consulted  relative  to  the  amount  of 
the  registry  fee  and  surcharge  required. 


Stamps  forwarded  by  express  will  be  sent 
“collect.” 

(68A  Stat.  614,  777;  26  U.  S.  C.  5061.  6311) 

§  182.574k  Transfer  to  other  prem¬ 
ises.  A  proprietor  operating  other 
plants  on  the  same  or  contiguous  prem¬ 
ises  may  transfer  stamps  to  such  plants 
from  time  to  time  pursuant  to  prior  ap¬ 
proval  of  the  assistant  regional  commis¬ 
sioner.  When  the  alcohol  plant  or 
bonded  warehouse  is  permanently  dis¬ 
continued,  or  the  proprietor  has  no  use 
for  the  stamps  thereat  and  the  pro¬ 
prietor  operates  other  premises  in  which 
the  stamps  could  be  used,  he  may  trans¬ 
fer  such  stamps  to  such  other  premises 
for  use  thereat  pursuant  to  prior  ap¬ 
proval  of  the  assistant  regional  commis¬ 
sioner.  If  the  premises  to  which  the 
stamps  are  to  be  transferred  is  located 
in  another  region,  the  assistant  regional 
commissioner  granting  authority  to 
transfer  the  stamps  will  advise  the  as¬ 
sistant  regional  commissioner  of  the 
other  region  so  that  he  may  know  that 
the  receiving  premises  is  entitled  to  re¬ 
ceive  the  stamps.  The  latter  assistant 
regional  commissioner  will  also  inform 
the  internal  revenue  officer  assigned  to 
the  receiving  premises  of  the  authority 
to  receive  the  stamps.  A  report  of  all 
transfers  of  stamps  must  be  made  on 
Form  1697,  as  provided  in  §  182.648c. 

(68 A  Stat.  614;  26  U.  S.  C.  5061) 

§  182.5742  Redemption  of  distilled 
spirits  excise  tax  stamps.  The  assistant 
regional  commissioner  may  redeem  dis¬ 
tilled  spirits  excise  tax  stamps  that  have 
been  spoiled,  destroyed,  or  rendered  use¬ 
less  or  unfit  for  the  purpose  intended, 
or  for  which  the  owner  may  have  no 
use,  or  which  through  mistake  may  have 
been  improperly  or  unnecessarily  used. 

(68 A  Stat.  830,  26  U.  S.  C.  6805) 

§  182.574m  Claim  to  assistant  re¬ 
gional  commissioner.  Proprietors  desir¬ 
ing  to  have  distilled  spirits  excise  tax 
stamps  redeemed  under  the  provisions 
of  §  182.5742  must  make  claim  on  Form 
843  to  the  assistant  regional  commis¬ 
sioner  within  three  years  after  the  pur¬ 
chase  of  such  stamps.  The  stamps,  for 
which  redemption  is  claimed,  must  be  at¬ 
tached  to  the  claim,  and  the  number  and 
denominations  thereof  must  be  listed  on 
the  claim  or  on  a  sheet  of  paper  at¬ 
tached  thereto.  Where  the  stamps  have 
been  destroyed,  evidence  satisfactory  to 
the  assistant  regional  commissioner  es¬ 
tablishing  such  destruction  must  accom¬ 
pany  the  claim. 

(68 A  Stat.  830,  26  U.  S.  C.  6805) 

§  182.574n  Unredeemable  stamps. 
Distilled  spirits  stamps  may  not  be  re¬ 
deemed  while  alcohol  on  which  the 
stamps  can  be  used  in  taxpayment,  re¬ 
mains  on  hand  and  while  the  alcohol 
plant  or  bonded  warehouse  remains  in 
a  qualified  status  unless  it  is  shown  that 
the  manner  of  taxpaying  alcohol  therm 
is  such  that  the  stamps  may  not  be  used. 
When  an  alcohol  plant  or  bonded  ware¬ 
house  is  discontinued  and  stamps  re¬ 
main  on  hand,  such  stamps  are  not  re¬ 
deemable  if  the  proprietor  operates  other 
premises  at  which  the  stamps  could  be 
used.  In  such  cases  the  stamps  will  be 
transferred  to  the  other  premises  for  use 
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thereat  in  accordance  with  §  182.574k. 
Notation  of  the  transfer  must  be  made 
0n  Form  1697  for  both  premises. 

(68A  stat.  614,  830;  26  U.  S.  C.  5061,  6805) 

Wholesale  Liquor  Dealer’s  Stamps  for 
Packages,  Tank  Cars  and  Tank 
Trucks 

§  182.574o  Application  for  stamps. 
Where  alcohol,  taxpaid  by  use  of  dis¬ 
tilled  spirits  excise  tax  stamps,  is  to  be 
removed  in  packages,  tank  cars,  or  tank 
trucks,  the  proprietor  will  make  a  re¬ 
quest  for  wholesale  liquor  dealer’s  stamps 
on  Form  1440  at  the  time  he  submits  the 
forms  and  distilled  spirits  excise  tax 
stamps  in  accordance  with  §  182.568a. 

(68A  Stat.  598,  599,  614;  26  U.  S.  C.  5212,  5061) 

§  182.574p  Issuance  of  wholesale 
liquor  dealer's  stamps.  On  receipt  of 
Forms  1440  bearing  application  for 
wholesale  liquor  dealer’s  stamps,  the 
storekeeper-gauger  will  issue  the  stamps 
and  enter  the  serial  number  of  each 
stamp  and  a  notation  that  the  stamps 
were  issued  on  all  copies  of  Form  1440. 
The  copy  of  Form  1440  retained  by  the 
storekeeper-gauger  in  the  case  of  tax- 
payment  where  a  wholesale  liquor 
dealer’s  stamp  is  issued  shall  be  placed 
in  a  permanent  file  as  authority  for  issu¬ 
ance  of  the  stamp.  When  issuing  the 
stamps,  the  storekeeper-gauger  will  en¬ 
ter  on  each  stamp  all  the  information 
called  for  and  affix  his  signature  to  the 
stamp  in  the  space  provided  therefor. 
The  storekeeper-gauger  may  enter  his 
signature  by  means  of  facsimile  stamp, 
provided  care  is  taken  to  use  only  such 
ink  as  will  neither  fade  nor  blur.  Where 
an  appreciable  number  of  wholesale 
liquor  dealer’s  stamps  will  be  used,  the 
proprietor  must  provide  the  storekeeper- 
gauger  in  charge  with  suitable  rubber 
stamps  for  the  insertion  of  information 
common  to  all  wholesale  liquor  dealer’s 
stamps  to  be  used  by  him. 

(68A  Stat.  598,  599;  26  U.  3.  C.  5004,  5005) 

§  182.574s  Wholesale  liquor  dealer’s 
stamp  books.  Wholesale  liquor  dealer’s 
stamps  will  be  furnished  by  district  di¬ 
rectors  of  internal  revenue  to  assistant 
regional  commissioners  upon  request. 
Assistant  regional  commissioners  will 
supply  storekeeper-gaugers  in  charge  of 
industrial  alcohol  plants  or  bonded  ware¬ 
houses  where  such  stamps  are  used  with 
such  quantities  of  stamps  as  may  be  re¬ 
quired.  When  all  the  stamps  in  a  book 
have  been  issued  the  storekeeper-gauger 
in  charge  will  return  the  stub  book  to 
the  assistant  regional  commissioner. 

Taxfree  Withdrawals  for  Scientific 

Purposes,  Use  of  Hospitals,  States, 

Etc. 

!  182.575  Who  may  procure.  Under 
the  law,  alcohol  may  be  withdrawn  in 
accordance  with  the  regulations  in  this 
Part  from  any  industrial  alcohol  plant 
or  bonded  warehouse  taxfree  for  use  by 
the  several  States  and  Territories,  or  any 
municipal  subdivision  thereof,  or,  by  the 
District  of  Columbia,  or  for  the  use  of 
any  scientific  university  or  college  of 
learning,  any  laboratory  for  use  exclu¬ 
sively  in  scientific  research,  or  for  use  in 
hospital  or  sanatorium,  or  for  the 
Pse  of  any  clinic  operated  for  charity 
No.  253— Part  n— Sec.  1 - 11 


and  not  for  profit,  including  use  In  the 
compounding  of  bona  fide  medicines  for 
treatment  outside  of  such  clinics  or  pa¬ 
tients  thereof,  but  not  for  sale,  pursuant 
to  permit  Form  1450  in  the  possession 
of  the  proprietor  and  naming  him  as 
vendor. 

(68 A  Stat.  658  ;  26  U.  S.  C.  5310) 

§  182.576  Intraregion  withdrawals. 
Where  the  industrial  alcohol  bonded 
warehouse  and  the  consignee  are  located 
in  the  same  region,  the  proprietor  will 
gauge  each  package  of  alcohol  with¬ 
drawn  taxfree,  unless  withdrawn  on  the 
original  gauge,  and  will  prepare  Form 
1440  in  triplicate.  The  packages  shall 
be  marked  in  accordance  with  §§  182.518- 
182.526.  The  proprietor  will  deliver  all 
copies  of  Form  1440  to  the  storekeeper- 
gauger  in  charge  who  shall  upon  re¬ 
moval  of  the  alcohol  forward  one  copy 
of  Form  1440  to  the  assistant  regional 
commissioner  and  one  copy  to  the  con¬ 
signee.  He  will  give  the  remaining  copy 
to  the  proprietor  for  filing  in  accordance 
with  §  182.643h.  The  assistant  regional 
commissioner,  upon  receipt  of  Form 
1451  from  the  permittee,  shall  check  the 
same  against  Form  1440  covering  al¬ 
cohol  shipped  to  the  permittee,  to  de¬ 
termine  that  all  alcohol  withdrawn  by 
the  permittee  has  been  duly  received 
and  accounted  for. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.576a  Interregion  withdrawals. 
Where  the  industrial  alcohol  bonded 
warehouse  and  the  consignee  are  located 
in  different  regions,  the  proprietor  will 
gauge  each  package  of  alcohol  with¬ 
drawn  taxfree,  unless  withdrawn  on  the 
original  gauge,  and  will  prepare  Form 
1440  in  quadruplicate.  The  packages 
shall  be  marked  in  accordance  writh 
§§  182.518-182.526.  The  proprietor  will 
deliver  all  copies  of  Form.  1440  to  the 
storekeeper-gauger  in  charge  who  shall 
upon  removal  of  the  alcohol  forward  one 
copy  of  Form  1440  to  the  assistant  re¬ 
gional  commissioner  of  the  region  in 
which  the  industrial  alcohol  bonded 
warehouse  is  located,  one  copy  to  the  as¬ 
sistant  regional  commissioner  of  the  re¬ 
gion  in  which  the  consignee  is  located, 
and  one  copy  to  the  consignee.  He  will 
give  the  remaining  copy  to  the  proprie¬ 
tor  for  filing  in  accordance  with 
§  182.643h.  The  assistant  regional  com¬ 
missioner  upon  receipt  of  Form  1451 
from  the  permittee,  shall  check  it 
against  all  Forms  1440  covering  alcohol 
shipped  to  the  permittee,  to  determine 
that  all  alcohol  withdrawn  by  the  per¬ 
mittee  has  been  duly  received  and  ac¬ 
counted  for.  He  shall  take  appropriate 
action  concerning  any  losses  in  transit. 
He  shall  note  on  each  copy  of  Form  1440 
covering  receipts  shown  on  Form  1451 
for  the  month,  that  the  shipment  was  re¬ 
ported  received.  He  will  then  send  all 
such  copies  of  Form  1440  to  the  assistant 
regional  commissioner. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.578  Entries  of  shipments  on 
permit.  Form  1450.  The  proprietor  of 
the  bonded  warehouse  making  shipment 
of  tax-free  alcohol  shall  enter  on  the 
withdrawal  permit.  Form  1450,  date  and 
number  of  proof  gallons  shipped.  Fu¬ 


ture  like  shipments  may  be  made  under 
such  permit  during  the  period  for  which 
issued  until  the  full  quantity  for  which 
the  permit  was  issued  has  been  with¬ 
drawn. 

(68A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.579  Permit  may  be  retained  at 
warehouse.  Withdrawal  permit.  Form 
1450,  may,  at  the  option  of  the  permit¬ 
tee-consignee,  be  returned  to  him  after 
each  shipment  from  a  bonded  warehouse, 
or  it  may  be  retained  at  the  warehouse 
to  cover  additional  shipments  therefrom. 

If  retained  at  the  bonded  warehouse,  the 
permit  must  be  returned  to  the  permit¬ 
tee  by  the  proprietor  of  the  warehouse 
when  the  full  quantity  of  alcohol  au¬ 
thorized  thereby  has  been  obtained,  or 
when  the  permit  has  expired  or  has  been 
otherwise  terminated  or  revoked. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

Tax-Free  Withdrawal  by  the  United 
States  or  Governmental  Agency 

§  182.580  General.  Alcohol  may  be 
withdrawn  from  any  industrial  alcohol 
plant  or  bonded  warehouse  taxfree  for 
the  use  of  the  United  States  or  any  gov¬ 
ernmental  agency  thereof,  pursuant  to 
permit  issued  on  Form  1444. 

(68A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.581  Permit,  Form  1444.  The 
proprietor  of  the  warehouse  may  not 
ship  alcohol  to  the  United  States  or  gov¬ 
ernmental  agency  thereof  unless  he  is 
named  as  vendor  in  the  basic  permit. 
Form  1444,  and  such  permit  is  in  his 
possession.  The  permit  may  remain  in 
the  possession  of  the  proprietor  of  the 
bonded  warehouse  until  it  is  canceled  or 
is  recalled  by  the  department  or  govern¬ 
mental  agency  to  which  issued.  / 

(68 A  Stat.  655,  658;  26  U.  G.  C.  5304,  5310) 

§  182.582  Gauge  of  alcohol.  The  pro¬ 
prietor  will  gauge  each  package  of  alco¬ 
hol  withdrawn  taxfree,  unless  withdrawn 
on  the  original  gauge,  and  prepare  Form 
1440,  in  triplicate,  giving  the  details  of 
such  gauge.  He  shall  prepare  one  copy 
of  Form  1453.  He  will  indicate  on  the 
form,  in  the  space  provided,  the  address 
of  the  assistant  regional  commissioner 
of  the  region  in  which  the  bonded  ware¬ 
house  is  located.  The  packages  shall  be 
marked  in  accordance  with  §§  182.518- 
182.526.  The  proprietor  will  deliver  the 
forms  to  the  storekeeper-gauger  who 
will  check  them  with  the  records  and  the 
permit  and  if  found  to  agree  therewith 
he  will  initial  them.  Upon  shipment  of 
the  alcohol,  he  will  send  one  copy  of 
Form  1440  to  the  assistant  regional  com¬ 
missioner  of  the  region  in  which  the 
warehouse  is  located,  one  copy  each  of 
Forms  1440  and  1453  to  the  consignee 
and  give  the  remaining  copy  of  Form  1440 
to  the  proprietor  for  filing  in  accordance 
with  §  182.643h.  Upon  receipt  of  the 
alcohol  by  the  United  States  or  govern¬ 
mental  agency  thereof,  Forms  1440  and 
1453  will  be  disposed  of  in  accordance 
with  §  182.898. 

(68A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.583  Bill  of  lading.  Where  the 
alcohol  is  transported  from  the  bonded 
warehouse  by  a  common  carrier,  the  per¬ 
son  to  whom  the  alcohol  was  delivered 
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for  shipment  shall  furnish  a  copy  of  the 
bill  of  lading  covering  transportation  of 
the  alcohol  from  the  point  of  shipment 
to  final  destination  to  the  storekeeper- 
gauger,  who  will  forward  the  same  to 
the  assistant  regional  commissioner  with 
Form  1440. 

§  182.584  Notice  and  receipt  of  ship¬ 
ment,  Form  1453.  At  the  time  of  ship¬ 
ping  alcohol  taxfree  to  the  United  States 
or  governmental  agency  thereof.  Form 
1453  will  be  prepared  and  disposed  of  in 
accordance  with  §  182.582.  Upon  receipt 
of  the  alcohol  by  the  United  States  or 
governmental  agency  thereof.  Form 
1453  will  be  disposed  of  in  accordance 
with  §  182.898. 

(68A  Stat.  658;  26  U.  S.  C.  5310) 

Exportation  of  Alcohol  Free  of  Tax 

§  182.585  General.  Alcohol  may  be 
withdrawn  under  -  proper  permit  and 
bond  from  an  industrial  alcohol  bonded 
warehouse  free  of  tax  for  exportation  as 
hereinafter  provided.  Alcohol  may  be 
so  withdrawn  under  a  direct  export  bond, 
in  which  case  the  exporter  must  furnish 
to  the  assistant  regional  commissioner 
evidence  of  the  actual  landing  of  the 
alcohol  in  a  foreign  country  or  proof  of 
a  loss  of  the  alcohol  at  sea.  Alcohol  may 
also  be  withdrawn  for  exportation  under 
a  transportation  bond  covering  the 
transfer  of  the  alcohol  from  the  indus¬ 
trial  alcohol  bonded  warehouse  to  the 
port  of  export,  in  which  case  the  exporter 
must  file  with  district  director  of  cus¬ 
toms  at  the  port  of  export,  bond,  Form 
693  (Bureau  of  Customs) ,  in  a  penal  sum 
equal  to  the  internal  revenue  tax  on  the 
alcohol  to  be  exported,  and  proof  of 
actual  landing  of  the  alcohol  at  the  for¬ 
eign  port  in  accordance  with  regulations 
issued  by  the  Bureau  of  Customs.  In 
both  cases  a  certificate  showing  the 
actual  clearance  of  the  alcohol  from  the 
port  of  export  will  be  furnished  to  the 
assistant  regional  commissioner  by  the 
district  director  of  customs. 

(68 A  stat.  647;  26  U.  S.  C.  5247) 

§  182.586  Kinds  of  containers.  Alco¬ 
hol  may  be  removed  in  bond  free  of  tax 
as  hereinafter  provided  for  export  in 
approved  containers  conforming  with 
the  specifications  prescribed  in  §§  182.- 
506  to  182.512,  inclusive,  and  paragraph 
ca)  of  this  section. 

(a)  Provision  for  reinspection. 
Wooden  packages  containing  tin  or  other 
metallic  containers  shall  be  securely 
fastened  and  provided  with  sufficient 
openings  at  the  top  to  enable  the  inspect¬ 
ing  officer  at  the  port  of  export  to  readily 
test  the  alcohol  without  injury  to  the 
package.  The  openings  to  the  inner 
containers  enclosed  in  such  wooden 
packages  shall  be,  as  nearly  as  practi¬ 
cable,  on  a  line  with  the  top  of  the  pack¬ 
ages  and  may  be  secured  by  screw-caps 
or  other  suitable  device.  Such  screw- 
caps  or  other  device  should  not  be  per¬ 
manently  fastened  or  sealed  until  the 
required  reinspection  at  the  port  of  ex¬ 
port  has  been  made,  but  after  such  re¬ 
inspection  and  before  the  alcohol  is 
laden  on  the  exporting  vessel,  the  ex¬ 
porter  will  be  permitted  in  the  presence 


of  the  inspecting  officer  to  seal  the  cases 
in  any  manner  desired. 

(68 A  Stat.  654;  26  U.  S.  C.  5302) 

§  182.587  Application  and  entry. 
Whenever  an  owner  desires  to  remove 
alcohol  from  an  industrial  alcohol  plant 
or  bonded  warehouse  either  for  direct  ex¬ 
portation  or  for  transportation  for  ex¬ 
port  in  approved  containers,  he  shall  ex¬ 
ecute  the  application  for  a  withdrawal 
permit  on  Form  1456,  in  quadruplicate. 
All  of  the  information  called  for  by  the 
headings  of  the  various  columns  and 
lines  on  the  form  and  the  instructions 
printed  thereon  or  issued  in  respect 
thereto,  and  as  required  by  the  regula¬ 
tions  in  this  part,  shall  be  furnished. 
The  application  must  be  subscribed  and 
sworn  to  before  a  notary  public  or  other 
officer  authorized  to  administer  oaths: 
Provided,  That  if  the  form  officially  pre¬ 
scribed  for  such  application  contains 
therein  a  provision  for  verification  by  a 
written  declaration  that  such  applica¬ 
tion  is  made  under  penalties  of  perjury, 
such  application  shall  be  verified  by  the 
execution  of  such  declaration,  and  such 
declaration,  so  executed  shall  be  in  lieu 
of  the  oath  required  herein  for  veri¬ 
fication. 

(68 A  Stat.  647,  749;  26  U.  S.  C.  5247,  6065) 

5  182.588  Method  of  conveyance. 
The  conveyance  to  be  used  in  transport¬ 
ing  the  alcohol  from  the  bonded  ware¬ 
house  to  the  port  of  export  and  the  name 
of  the  carrier  or  carriers,  shall  be  shown 
in  the  application  whenever  possible. 
If  the  alcohol  is  shipped  on  a  through 
bill  of  lading  and  all  the  carriers  han¬ 
dling  the  alcohol  while  in  transit  are 
not  known,  the  name  of  the  carrier  to 
whom  the  alcohol  is  to  be  delivered  at 
the  shipping  warehouse  must  be  shown. 

(68A  Stat.  647,  749;  26  U.  S.  C.  5247.  6065) 

§182.589  Gauging  of  alcohol.  The 
proprietor  shall  gauge  the  containers  in 
which  the  alcohol  is  to  be  exported,  un¬ 
less  withdrawn  on  the  original  gauge, 
and  prepare  Form  1440,  in  quadrupli¬ 
cate,  giving  the  details  of  such  gauge. 
One  copy  of  Form  1440  will  be  attached 
to  each  copy  of  Form  1456. 

§  182.590  Export  stamps  required. 
Every  package  of  alcohol  intended  for 
exportation  must  have  an  export  stamp 
affixed  thereto  at  the  time  of  its  removal 
from  the  bonded  warehouse.  Such 
stamps  shall  be  obtained  by  the  proprie¬ 
tor  of  the  warehouse  from  the  district 
director  of  the  internal  revenue  region 
in  which  the  warehouse  is  located. 

(68A  Stat.  647,  749;  26  U.  S.  C.  5247,  6065) 

§  182.591  Forms  to  be  sent  to  the  dis¬ 
trict  director.  The  proprietor  of  the 
warehouse  will  forward  all  copies  of 
Form  1456,  with  Form  1440  attached,  to 
the  district  director  for  the  necessary 
number  of  export  stamps. 

§  182.592  Action  by  district  director. 
The  district  director  wTill  (a)  issue  the 
necessary  number  of  export  stamps,  (b) 
enter  the  kind  and  serial  numbers  of  the 
stamps  on  all  copies  of  Form  1440,  and 
(c>  retain  one  copy  of  each  form  (1456 
and  1440)  and  return  three  copies,  with 


the  export  stamps,  to  the  proprietor  of 
the  w  arehouse. 

§  182.593  Application  and  bond  to 
assistant  regional  commissioner.  The 
exporter  shall  forward  to  the  assistant 
regional  commissioner  the  three  copies 
of  Form  1456,  with  Forms  1440  attached, 
together  with  the  proper  bond,  executed 
in  accordance  with  §  182.594  and  Sub¬ 
part  H  of  the  regulations  in  this  part, 
except  that  when  an  approved  continu¬ 
ing  bond  (Form  1495  or  1496),  in  a  suf¬ 
ficient  penal  sum,  is  on  file  in  the  assist¬ 
ant  regional  commissioner’s  office, 
applications  covering  exportation  there¬ 
under  need  not  be  accompanied  by  an 
export  bond. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.594  Export  bonds.  Bonds 
covering  the  exportation  of  alcohol  may 
be  executed  by  the  exporter  on  one  of  the 
following  forms  in  the  penal  sums  in¬ 
dicated  ; 

(a)  Continuing  direct  export  bond, 
Form  1495.  If  alcohol  is  to  be  withdrawn 
from  time  to  time  on  one  bond,  a  contin¬ 
uing  bond  on  Form  1495  shall  be  filed,  in 
triplicate.  The  penal  sum  of  such  bond 
shall  be  sufficient  to  cover  the  tax  at  the 
distilled  spirits  rate  on  the  maximum 
quantity  of  alcohol  that  may  remain  un¬ 
accounted  for  at  any  one  time,  provided 
that  the  maximum  penal  sum  of  such 
bond  shall  not  exceed  $200,000,  but  in 
no  case  shall  the  penal  sum  be  less  than 
$1,000.  Alcohol  withdrawn  for  expor¬ 
tation  shall  remain  unaccounted  for 
until  satisfactory  proof  of  landing 
abroad,  or  loss  at  sea  or  in  transit  to  the 
port  of  export,  has  been  filed  with  the 
assistant  regional  commissioner,  in  ac¬ 
cordance  with  §  182.604  or  182.612. 

(b)  Continuing  transportation  for  ex¬ 
port  bond,  Form  1496.  If  alcohol  is  to 
be  withdrawn  from  time  to  time  on  one 
transportation  for  export  bond,  a  con¬ 
tinuing  bond  on  Form  1496  shall  be  ex¬ 
ecuted,  in  triplicate.  The  bond  will  be 
executed  in  a  penal  sum  sufficient  to 
cover  the  tax  at  the  distilled  spirits  rate 
on  the  maximum  quantity  of  alcohol 
that  may  remain  unaccounted  for  at  any 
time,  provided  that  the  maximum  penal 
sum  of  such  bond  shall  not  exceed  $200,* 
000,  but  in  no  case  shall  the  penal  sura 
be  less  than  $1,000.  Alcohol  w  ithdrawn 
for  transportation  for  export  shall  re¬ 
main  unaccounted  for  until  satisfactory 
proof  of  clearance  of  the  alcohol  from 
the  port  of  export,  or  of  loss  in  transit 
to  the  port  of  export,  is  filed  with  the 
assistant  regional  commissioner,  in  ac¬ 
cordance  with  §  182.604  or  182.612. 

(c)  Direct  export  bond.  Form  1497. 
If  the  bond  is  intended  to  cover  a  specific 
lot  of  alcohol  withdrawn  for  direct  ex¬ 
portation  it  shall  be  executed  on  Form 
1497,  in  triplicate.  The  penal  sum  of 
such  bond  shall  be  not  less  than  the  tax 
at  the  distilled  spirits  rate  on  the  quan¬ 
tity  of  alcohol  to  be  withdrawn  for  ex¬ 
portation,  provided  that  the  maximum 
penal  sum  of  such  bond  shall  not  exceed 
$200,000. 

(d)  Transportation  for  export  bond, 
Form  1498.  If  the  alcohol  is  to  be  with¬ 
drawn  for  transportation  for  export  and 
a  bond  is  given  only  for  a  specific  lot  of 
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alcohol,  the  bond  shall  be  executed  on 
Form  1498,  in  triplicate.  The  penal 
sum  of  such  bond  shall  be  not  less  than 
the  tax  at  the  distilled  spirits  rate  on 
the  quantity  of  alcohol  to  be  withdrawn 
for  exportation,  provided  that  the  max¬ 
imum  penal  sum  of  such  bond  shall  not 
exceed  $200,000. 

§  182.595  Approval  of  bond  and  is¬ 
suance  of  permit.  The  assistant  re¬ 
gional  commissioner  will  examine  the 
bond  and  if  it  is  properly  executed,  as 
provided  in  §§  182.184-182.205,  and  in 
the  maximum  penal  sum,  or  in  a  suffi¬ 
cient  penal  sum  computed  as  prescribed 
in  §  182.594,  to  cover  the  tax  at  the  dis¬ 
tilled  spirits  rate  on  the  alcohol  to  be  ex¬ 
ported,  he  shall  note  his  approval  there¬ 
on,  retain  one  copy,  forward  one  copy  to 
the  Director,  Alcohol  and  Tobacco  Tax 
Division,  and  return  one  copy  to  the 
principal.  If  the  exporter  has  complied 
with  the  law  and  regulations  in  all  re¬ 
spects,  the  assistant  regional  commis¬ 
sioner  will  issue  permit  on  all  copies  of 
Form  1456  for  removal  and  transporta¬ 
tion  of  the  alcohol  and  forward  them  to 
the  storekeeper-gauger  in  charge  of  the 
warehouse :  Provided.  That  if  the  export¬ 
er  is  not  the  warehouseman,  the  assist¬ 
ant  regional  commissioner  finds  that  he 
is  entitled  to  a  permit  under  section  3114, 
L  R.  C.,  and  §  182.106  of  the  regulations 
in  this  part. 

(68A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.596  Marking  and  stamping 
packages.  Upon  receipt  by  the  store¬ 
keeper-gauger  of  Form  1456,  with  per¬ 
mit  executed  by  the  assistant  regional 
commissioner,  the  proprietor  will  deliver 
the  export  stamps  to  the  storekeeper- 
gauger  in  charge,  who  will  verify  the 
data  thereon,  and  if  no  discrepancies 
are  noted,  he  will  sign  the  stamps  and 
enter  the  serial  numbers  thereof  on 
Form  1456.  The  packages  will  be 
marked,  and  the  stamps  shall  be  affixed, 
canceled  and  protected  as  required  by 
li  182.525  to  182.528,  by  the  proprietor 
in  the  immediate  presence  of  the  store¬ 
keeper-gauger. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.597  Release  of  alcohol.  After 
the  packages  have  been,  properly 
stamped,  marked,  and  branded,  the 
storekeeper-gauger  will  approve  the  pro¬ 
prietor’s  application  on  Form  1440  to 
withdraw  the  packages,  and  will  release 
the  alcohol  for  delivery  to  the  exporter 
named  in  the  application.  Upon  re¬ 
moval  of  the  alcohol  from  the  warehouse, 
the  storekeeper-gauger  will  execute  his 
report  of  removal  on  Form  1456. 

(68A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.598  Delivery  to  carrier.  If  the 
altohol  is  withdrawn  from  a  bonded 
warehouse  located  elsewhere  than  at  the 
P°rt  of  exportation,  the  exporter  will 
deliver  the  shipment  to  a  carrier  for 
transportation  to  the  port  of  exporta¬ 
tion.  He  shall  procure  a  copy  of  the  bill 
°i  lading  covering  such  transportation 
deliver  it  to  the  storekeeper-gauger 
at  the  bonded  warehouse.  The  alcohol 
must  be  consigned  to  the  district  di¬ 
rector  of  customs  of  the  port  of  export 
and  must  be  properly  described  in  the 


bill  of  lading  by  serial  numbers  and 
quantity. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.599  Delivery  directly  for  cus¬ 
toms  inspection.  Where  the  alcohol  is 
withdrawn  from  the  bonded  warehouse 
located  at  the  port  of  exportation,  the 
exporter  will  deliver  the  shipment  di¬ 
rectly  for  customs  inspection  and  super¬ 
vision  of  lading. 

(68A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.600  Exportation  through  border 
ports.  In  case  of  exportation  through 
a  border  port  to  a  contiguous  foreign 
territory,  the  bill  of  lading  will  cover 
the  transportation  of  the  alcohol  to  its 
destination  and  must  show  the  routing, 
particularly  as  to  the  carrier  w'hich  will 
deliver  the  shipment  for  customs  inspec¬ 
tion  at  the  border.  The  shipment  must 
be  consigned  in  care  of  the  district  di¬ 
rector  of  customs  or  deputy  district 
director  of  customs  at  the  border  port. 
The  exporter  shall  deliver  a  copy  of  the 
bill  of  lading  to  the  storekeeper-gauger 
at  the  bonded  warehouse. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.601  Disposition  of  forms.  When 
the  packages  of  alcohol  have  been  de¬ 
livered  and  the  exporter  has  furnished 
a  copy  of  the  bill  of  lading,  the  store¬ 
keeper-gauger  will  forward  immediately 
a  complete  set  of  the  Forms  1440  and 
1456  and  bill  of  lading  to  the  assistant 
regional  commissioner  and  one  copy 
each  of  Form  1440  and  Form  1456  to 
the  district  director  of  customs  at  the 
port  of  exportation  and  return  the  re¬ 
maining  copies  of  Forms  1440  and  1456 
to  the  proprietor  of  the  warehouse,  who 
will  retain  them  thereat  as  a  permanent 
record  in  accordance  with  §  182.643. 
(68A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.602  Records.  Upon  the  removal 
of  the  packages  from  the  bonded  ware¬ 
house,  the  proprietor  shall  record  the 
quantity  removed  on  Form  1443-B. 

(68A  Stat.  681;  26  U.  S.  C.  5555) 

§  182.603  Proceedings  at  port  of  ex¬ 
port — (a)  Export  entry;  alcohol  with¬ 
drawn  for  direct  export.  When  alcohol 
withdrawn  for  direct  export  arrives  at 
the  port  of  export,  the  exporter  or  his 
agent  shall  file  immediately  with  the 
district  director  of  customs  an  export 
entry,  Form  691,  in  duplicate.  The  dis¬ 
trict  director  of  customs  will  compare 
the  same  with  the  application  for  with¬ 
drawal,  Form  1456,  received  from  the 
storekeeper-gauger  of  the  bonded  ware¬ 
house  from  which  the  alcohol  was  with¬ 
drawn  for  exportation  and  if  the  de¬ 
scription  of  the  alcohol  in  the  export 
entry  agrees  with  that  given  in  the  ap¬ 
plication  for  withdrawal,  he  shall  exe¬ 
cute  Part  2  of  both  copies  of  Form  691, 
directing  the  surveyor  of  the  port  to 
inspect  the  packages  described  in  the 
application  and  to  supervise  the  scalping 
and  destruction  of  export  stamps  thereon 
(as  provided  in  paragraph  (e)  of  this 
section)  and  the  lading  of  spirits  cov¬ 
ered  by  the  application. 

(b)  Alcohol  withdrawn  for  transpor¬ 
tation  for  export.  In  the  case  of  alcohol 
withdrawn  for  transportation  for  export, 
the  prescribed  export  entry  shall  be 


signed  by  the  exporter  and  formally 
filed  with  the  district  director  of  cus¬ 
toms  after  the  inspection  and  lading  of 
the  alcohol,  as  required  by  the  law. 

(c)  Supervision  of  lading.  Immedi¬ 
ately  upon  arrival  at  the  port  of  export 
of  alcohol  withdrawn  for  transportation 
for  export,  the  exporter  or  his  agent  shall 
notify  the  district  director  of  the  port  in 
order  that  the  alcohol  may  be  inspected 
apd  be  under  customs  supervision  from 
the  time  it  is  delivered  from  the  cars  or 
other  conveyance  in  which  received  un¬ 
til  laden  on  board  the  foreign  bound  ves¬ 
sel,  car,  or  other  vehicle  and  such  vessel, 
car,  or  other  vehicle  departs  for  the  for¬ 
eign  destination. 

(d)  Bulk  containers  to  be  gauged.  Al¬ 
cohol  in  packages,  or  in  cases  contain¬ 
ing  metallic  cans  shall  be  carefully 
gauged  by  a  customs  officer  and  a  detailed 
report  of  such  gauge  shall  be  made  on 
Form  696,  in  duplicate.  In  preparing  the 
report,  the  customs  officer  shall  make 
entries  thereon  as  to  each  package  in 
accordance  with  the  column  headings. 
A  copy  of  the  officer’s  report  of  gauge 
will  be  attached  to  each  copy  of  the  en¬ 
try  for  exportation,  Form  691,  and  deliv¬ 
ered  to  the  district  director  of  customs  as 
provided  in  paragraph  (g)  of  this  sec¬ 
tion. 

(e)  Export  stamps  to  be  scalped  and 
obliterated.  There  shall  be  cut  out  of 
each  export  stamp  that  portion  upon 
which  is  shown  the  serial  number  of  the 
stamp,  the  date  of  issue,  the  name  of  the 
district  director  issuing  the  same,  the 
serial  number  of  the  cask  or  package,  the 
contents  and  proof  gallons,  and  the  name 
of  the  internal  revenue  storekeeper - 
gauger.  The  cut-out  portions  of  the  ex¬ 
port  stamps  shall  then  be  attached  to 
one  copy  of  Form  691  for  delivery  to  the 
district  director  of  customs.  After  the 
export  stamps  have  been  scalped,  the 
portions  thereof  remaining  on  each  cask 
or  package  shall  be  obliterated. 

(f )  Inspection  of  bottled  alcohol.  The 
officer  at  the  port  of  export  will  in  every 
instance  carefully  inspect  cases  contain¬ 
ing  bottled  alcohol  for  the  purpose  of 
ascertaining  whether  the  cases  bear  evi¬ 
dence  of  tampering  or  have  sustained 
losses  in  transit  due  to  breakage.  The 
officer  will  report  on  Form  691  any  cases 
as  to  which  a  discrepancy  is  found,  giv¬ 
ing  the  serial  numbers  of  the  cases,  their 
original  contents  in  proof  gallons,  and 
the  nature  of  the  discrepancies  as  to 
each  case. 

(g)  Return  of  inspection  and  lading; 
export  bill  of  lading.  After  the  alcohol 
has  been  duly  laden  on  board  the  export 
vessel  or  car,  the  customs  officer  shall 
execute  his  certificate  of  inspection  and 
lading  on  Part  3  of  Form  691  and  forward 
all  copies  to  the  district  director  of  cus¬ 
toms,  together  with  Form  696,  if  any, 
and  the  exporter  shall  file  immediately 
one  copy  of  the  export  bill  of  lading  with 
the  assistant  regional  commissioner,  un¬ 
less,  in  the  case  of  exportation  through 
border  ports,  a  through  bill  of  lading  was 
filed  at  the  time  of  withdrawal  from 
warehouse  as  provided  in  §  182.600. 

(Paragraph  (g)  as  amended  by  T.  D.  5159, 
June  29,  1942) 

(h)  Certificate  of  clearance.  Upon 
receipt  of  the  duly  executed  forms  and 
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clearance  of  the  vessel  or  car,  the  dis¬ 
trict  director  of  customs  will  execute  his 
certificate  of  clearane  on  Part  4  of  Form 
691  and  will  forward  one  copy  of  such 
form  bearing  the  cut-out  portions  of  the 
export  stamps  and  one  copy  of  Form 
696,  if  any,  to  the  assistant  regional  com¬ 
missioner  of  the  region  in  which  is  lo¬ 
cated  the  warehouse  from  which  the 
alcohol  was  removed  for  exportation. 

(i)  Exportation  in  railroad  cars .  or 
trucks  from  port  of  entry  through  an¬ 
other  port.  Where  alcohol  is  to  be  ex¬ 
ported  by  rail  or  in  trucks  through  a 
frontier  port  and  it  is  desired  to  avoid 
the  delay  of  customs  inspection  and 
gauge  at  such  port,  the  alcohol  may  be 
entered  for  exportation  at  an  interior 
customs  port  and  inspected  and  gauged 
by  a  customs  officer  at  that  port.  The 
inspecting  customs  officer  will  supervise 
the  loading  of  the  alcohol  and  seal  the 
car  or  truck  with  customs  seals  and 
note  the  car  number  or  license  number 
of  the  truck,  as  the  case  may  be,  and  the 
serial  numbers  of  the  customs  seals,  if 
a  numbered  seal  is  used,  on  Part  3  of 
both  copies  of  Form  691  and  forward 
the  forms  to  the  district  director  of  cus¬ 
toms.  The  district  director  will  forward 
both  copies  of  Form  691  to  the  customs 
officer  at  the  frontier  port.  If  the  cus¬ 
toms  officer  at  the  frontier  port  finds 
upon  arrival  of  the  car  or  truck  that 
the  seals  are  intact  and  there  is  no  evi¬ 
dence  of  tampering  with  the  contents, 
he  will  allow  the  car  or  truck  to  proceed 
to  its  destination  without  opening.  The 
officer  will  then  execute  his  certificate 
of  exportation  by  sealed  cars  or  trucks, 
on  Form  691  and  return  both  copies  of 
the  form  to  the  district  director  of  cus¬ 
toms  at  the  port  of  entry.  If,  however, 
the  customs  officer  finds  that  the  seals 
are  not  intact  or  there  is  evidence  of 
tampering  with  the  contents,  he  will 
open  the  car  or  truck,  inspect  and  gauge 
the  alcohol,  and  make  report  of  his  gauge 
on  Form  696,  in  duplicate.  When  the 
alcohol  is  so  inspected  and  gauged,  the 
customs  officer  will  modify  his  report 
on  Form  691  accordingly  before  execut¬ 
ing  it  and  will  append  to  each  copy  of 
Form  691  a  copy  of  his  gauge  on  Form 
696  before  forwarding  the  forms  to  the 
district  director  of  customs  at  the  port 
'  of  entry.  Upon  receipt  of  Form  691  and 
Forms  696,  if  any,  from  the  customs 
officer  at  the  frontier  port,  the  district 
director  at  the  port  of  entry  will  ex¬ 
ecute  his  certificate  of  exportation  on 
Part  4  of  both  copies  of  Form  691,  prop¬ 
erly  modified,  and  forward  one  copy  of 
each  form  and  the  cut-out  portions  of 
export  stamps  from  packages  to  the 
assistant  regional  commissioner  of  the 
region  from  which  the  alcohol  was  with¬ 
drawn  from  warehouse. 

(j)  Subsequent  procedure.  Where  al¬ 
cohol  is  withdrawn  and  shipped  under  an 
export  bond,  the  requirements  of  §§  182.- 
604-182.609,  inclusive,  must  be  observed. 
Where  the  alcohol  is  withdrawn  under  a 
transportation  for  export  bond,  the  ex¬ 
porter  must  file  with  the  district  director 
of  customs  bond  on  Form  693  and  proof 
of  actual  landing  of  the  alcohol  at  the 
foreign  port,  as  provided  in  §  182.585. 

<k>  Delay  in  lading  at  port.  If  the 
exporting  vessel  is  not  prepared  to  re¬ 


ceive  alcohol  withdrawn  for  export  upon 
arrival  at  the  port  of  exportation,  the 
district  director  of  customs  may  permit 
such  alcohol  to  remain  in  possession  of 
the  transportation  company  for  a  period 
not  exceeding  15  days.  Storage  else¬ 
where  for  a  like  cause  and  not  exceeding 
the  same  period  may  be  approved  by  the 
district  director  of  customs.  In  the 
event  of  further  delay,  the  facts  will  be 
reported  to  the  Director.  Alcohol  and  To¬ 
bacco  Tax  Division,  who  will  issue  ap¬ 
propriate  instructions  concerning  the 
disposition  of  the  alcohol. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.604  Proof  of  landing.  Every 
person  exporting  alcohol  free  of  tax  un¬ 
der  an  export  bond  shall  file  with  the 
assistant  regional  commissioner,  within 
six  (6)  months  from  the  date  of  expor¬ 
tation,  or  such  additional  time  as  may  be 
granted  under  §  182.609,  evidence  satis¬ 
factory  to  the  assistant  regional  com¬ 
missioner  that  the  alcohol  described  in 
the  application  has  been  landed  at  some 
port  outside  the  jurisdiction  of  the  Unit¬ 
ed  States.  The  landing  certificate  must 
give  such  description  as  will  readily  iden¬ 
tify  the  alcohol  to  which  it  relates. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.605  Form  of  landing  certificate. 
The  landing  certificate  shall  be  in  sub¬ 
stantially  the  following  form: 

Port  of _ _ _ _  19 _ _ 

I _ _  of . . . .  do 

hereby  certify  that  the  alcohol  hereinafter 

described,  shipped  by _ 

at  the  port  of _ _  on 

board  the _ on  or 

about  the _ day  of _ _  19 _ _ 

has  been  landed  at  this  port  from  on  board 

the _ on  or 

about  the _ day  of _ _  19 _ _ 


Number  and  kind  of 
containers 

Serial 

numbers 

Quantity 

Wine 

gallons 

Proof 

gallons 

[seal]  _ 

Subscribed  and  sworn  to  before  me  this 

_ day  ox _ _  19 - - 

[seal]  _ _ _ _ 

(Name) 


(Title) 

§182.606  Execution  of  landing  certifi¬ 
cate.  The  landing  certificate  shall  be 
signed  by  a  revenue  officer  of  the  foreign 
country  to  which  the  alcohol  is  exported, 
unless  it  is  shown  that  such  country  has 
no  customs  administration,  in  which 
event  the  certificate  shall  be  signed  by 
the  consignee  or  by  the  vessel’s  agent  at 
the  place  of  landing  and  sworn  to  before 
a  notary  public  or  other  officer  author¬ 
ized  to  administer  oaths  and  having  an 
official  seal.  Where  the  certificate  of¬ 
fered  is  in  a  foreign  language,  a  sworn 
translation  must  accompany  the  certifi¬ 
cate. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.607  Several  consignments  may 
be  covered  by  one  landing  certificate. 
Where  several  consignments  are  made 
by  the  same  shipper  to  the  same  con¬ 


signee,  or  to  a  general  agent,  on  the 
same  date,  by  the  same  vessel  or  other 
conveyance,  and  to  the  same  foreign 
port,  such  consignments  may  be  covered 
by  one  landing  certificate,  provided  each 
consignment  is  specifically  and  sepa¬ 
rately  described  in  the  certificate. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.608  Collateral  evidence  of  land, 
ing.  Whenever  an  owner  is  unable  to 
procure  a  landing  certificate  but  is  able 
to  establish  by  collateral  evidence  the 
actual  exportation  of  the  alcohol  and  its 
delivery  to  the  foreign  consignee,  he  may 
file  application  for  relief  with  the  assist¬ 
ant  regional  commissioner  holding  the 
export  bond.  Such  application  must  be 
under  oath  and  must  recite  the  facts 
connected  with  the  exportation,  the  date 
of  withdrawal  of  the  alcohol  from  the 
industrial  alcohol  bonded  warehouse  for 
exportation,  the  name  and  registered 
number  of  the  industrial  alcohol  bonded 
warehouse  from  which  withdrawn,  the 
serial  numbers  of  the  packages  or  cases, 
the  quantity  of  alcohol,  the  name  of  the 
consignee  and  the  name  of  the  vessel  by 
and  the  foreign  port  to  which  shipment 
was  made.  The  application  must  set 
forth  the  reason  why  a  landing  certifi¬ 
cate  cannot  be  filed  and  must  be  sup¬ 
ported  by  such  collateral  evidence  of 
exportation  and  delivery  to  the  foreign 
consignee  as  the  exporter  may  be  able 
to  submit.  The  application  must  be 
submitted  to  the  assistant  regional  com¬ 
missioner  before  the  expiration  of  the 
time  specified  in  §  182.604  for  furnishing 
evidence  of  landing. 

(68A  Stat.  647;  26  U.  S.  C.  5247) 

§  182.609  Extension  of  time  for  srb- 
mitting  proof  of  landing.  In  case  the 
owner,  from  causes  beyond  his  control 
is  unable  to  furnish  the  required  proof 
of  landing  within  six  (6)  months  from 
the  date  of  exportation,  he  may  make 
application  to  the  assistant  regional 
commissioner  for  an  extension  of  time 
for  the  production  of  such  evidence. 
Such  application  must  state  specifically 
the  cause  of  failure  to  produce  the  evi¬ 
dence  and  be  verified  under  oath.  An 
extension  of  three  months  may  be 
granted  by  the  assistant  regional  com¬ 
missioner,  and,  if  necessary,  upon  a  sec¬ 
ond  application,  an  additional  three 
months  may  be  granted. 

(68 A  Stat.  647;  26  U.  S.  C.  5247) 

§182.610  Records.  The  assistant  re¬ 
gional  commissioner  will  take  credit  in 
his  bond  account  for  alcohol  withdrawn 
for  export  under  a  transportation  for 
export  bond,  Form  1496  or  Form  1498 
upon  receipt  of  advice  from  the  district 
director  of  customs  that  the  alcohol  cov¬ 
ered  by  the  application  was  cleared  from 
the  port  of  exportation.  Alcohol  with¬ 
drawn  under  an  export  bond.  Form  1495 
or  Form  1497,  will  be  credited  upon  re¬ 
ceipt  of  evidence  of  foreign  landing.  1° 
case  of  a  shortage,  credit  may  not  be 
taken  for  the  shipment  until  the  liability 
thereon  has  been  terminated. 

§  182.611  Account  with  continuity 
export  bonds.  The  assistant  regions 
commissioner  will  keep  an  account  with 
each  continuing  direct  export  bond 


FEDERAL  REGISTER 


9517 


Friday ,  December  31,  1954 


Form  1495,  and  each  continuing  trans¬ 
portation  for  export  bond,  Form  1496. 
jn  the  account  with  each  continuing 
direct  export  bond,  the  principal  will 
be  charged  with  internal  revenue 
tax  on  each  lot  of  alcohol  withdrawn 
thereunder  for  exportation  and  will  re¬ 
ceive  credit  for  each  lot  concerning 
which  satisfactory  evidence  of  landing 
in  a  foreign  country  has  been  received. 

In  the  account  of  each  continuing  bond 
for  transportation  for  export,  the  prin¬ 
cipal  will  be  charged  with  the  internal 
revenue  tax  on  each  lot  of  alcohol  with¬ 
drawn  under  the  bond  for  transportation 
for  export  and  will  receive  credit  for 
each  lot  concerning  which  evidence  of 
clearance  from  the  port  of  export  is  re¬ 
ceived  from  the  district  director  of  cus¬ 
toms.  In  case  a  shortage  in  any  ship¬ 
ment  is  reported,  credit  will  be  entered 
for  the  actual  quantity  exported  or 
cleared  for  exportation,  as  the  case  may 
be,  but  no  credit  will  be  entered  for  the 
loss  until  liability  therefor  has  been  ter¬ 
minated.  _ 

(68A  Stat.  647;  26  U.  S.  C.  5247)  «  r 

§  182.612  Loss  of  alcohol  withdrawn 
free  of  tax  for  exportation.  Under  the 
provisions  of  section  3113,  I.  R.  C.,  al¬ 
lowance  may  be  made  for  alcohol  lost 
by  leakage,  casualty,  or  unavoidable 
cause  during  shipment,  warehousing, 
storage,  or  transfer  of  any  such  alcohol, 
and  the  assistant  regional  commissioner 
may  remit  any  tax  incurred  upon  such 
alcohol  provided  he  is  satisfied  that  the 
alcohol  has  not  been  diverted  to  any  il¬ 
legal  use:  Provided,  also.  That  such 
allowance  shall  not  be  granted  if  the 
person  claiming  same  is  indemnified 
against  such  loss  by  a  valid  claim  of 
insurance. 

§  182.613  Notice  to  exporter.  If,  upon 
examination  of  Forms  691  and  696  re¬ 
ceived  from  the  district  director  of  cus¬ 
toms,  it  shall  appear  that  there  has  been 
a  loss  of  alcohol  from  the  packages  while 
in  transit  from  the  industrial  alcohol 
bonded  warehouse  from  which  the  pack¬ 
ages  were  withdrawn  to  the  port  of  ex¬ 
portation,  the  assistant  regional  com¬ 
missioner  shall  notify  the  exporter  of 
such  deficiency,  giving  the  serial  num¬ 
bers  of  the  packages  from  which  the  loss 
occurred,  the  name  and  registry  number 
of  the  bonded  warehouse  from  which  the 
packages  were  removed,  the  quantity  of 
alcohol  lost  from  each  package,  and  ad¬ 
vise  him  of  his  privilege  of  filing  a  claim 
for  the  remission  of  the  tax  on  the  alco¬ 
hol  so  lost,  except  that  where  the  defi- 
j  ciency  from  any  package  does  not 
exceed  1  proof  gallon  and  there  is  no 
evidence  indicating  that  the  deficiency 
was  not  due  to  leakage  or  evaporation, 
or  to  loss  by  an  unavoidable  accident,  no 
account  need  be  taken  of  such  deficiency. 

(68a  Stat.  604;  26  U.  S.  C.  5011) 

5 182.614  Claims  for  remission  of  tax. 
The  exporter  must  file  claim  for  remis- 
j  sion  of  tax  on  alcohol  lost  in  transit  for 
exportation  with  the  assistant  regional 
commissioner  within  30  days  from  the 
j  hate  he  is  advised  of  the  loss.  Special 
j  forms  for  use  by  claimants  in  making 
claims  for  remission  of  tax  are  not  pro- 
Vlhed.  Such  claims  must,  however,  be 


made  In  affidavit  form.  The  exporter 
shall  furnish  the  following  informaiton: 

(a)  The  name  of  the  exporter ; 

(b)  The  serial  numbers  of  the  pack¬ 
ages  involved; 

(c)  The  quantity  of  alcohol  lost  from 
each  package  and  the  total  quantity  of 
alcohol  covered  by  the  claim; 

(d)  The  total  amount  of  tax  for  which 
the  claim  is  filed; 

(e)  The  date,  penal  sum,  and  form 
number  of  the  bond  under  which  with¬ 
drawal  and  shipment  were  made; 

(f)  The  name,  registry  number,  and 
location  of  the  bonded  warehouse  from 
which  the  alcohol  was  withdrawn; 

(g)  The  date  of  the  loss,  if  known, 
and  the  cause  and  nature  thereof,  to¬ 
gether  with  all  of  the  known  facts  sur¬ 
rounding  the  loss; 

(h)  Whether  the  alleged  loss  occurred 
without  any  fraud  or  negligence  of  the 
exporter,  owner,  carrier,  or  of  their 
agents  or  employees,  and  whether  claim 
has  been  made  or  is  contemplated 
against  said  persons  or  any  of  them  on 
account  of  such  loss;  and 

(i)  Whether  the  alcohol  lost  is  cov¬ 
ered  by  a  valid  claim  of  insurance  in  ex¬ 
cess  of  the  market  value  thereof  exclu¬ 
sive  of  the  tax.  If  the  alcohol  is  insured, 
the  statement  will  show  the  market 
value  of  the  alcohol  per  proof  gallon,  the 
amount  and  date  of  each  and  every 
policy  of  insurance,  the  name  and  loca¬ 
tion  of  the  company  by  which  each  and 
every  policy  was  issued,  the  name  and 
address  of  the  bona  fide  owner  of  the 
alcohol  and,  to  the  best  of  the  affiant’s 
knowledge,  whether  any  other  person  or 
party  is  indemnified  against  the  pay¬ 
ment  of  the  tax  sought  to  be  remitted. 
(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.615  Proof  of  loss  at  sea.  When 
the  exporter  is  unable  to  furnish  proof 
of  landing  at  a  foreign  port  in  conse¬ 
quence  of  loss  at  sea,  he  shall  file  with 
the  assistant  regional  commissioner  with 
whom  he  filed  the  export  bond  an  appli¬ 
cation  for  relief,  setting  forth  fully  the 
information  specified  in  §  182.614.  Such 
application  must  be  accompanied  by  the 
affidavits  of  two  or  more  creditable  and 
disinterested  persons  as  to  the  loss.  If 
the  alcohol  was  insured,  the  exporter 
shall  also  file  certificates  by  officers  of 
the  insurance  company  or  board  of 
underwriters  that  the  insurance  has  been 
paid  and  that  to  the  best  of  their  knowl¬ 
edge  and  belief  the  alcohol  was  actually 
destroyed  at  sea.  When  obtainable,  af¬ 
fidavits  must  be  furnished  by  the  master 
and  mate  of  the  vessel  detailing  the  cause 
and  extent  of  the  loss  and  all  of  the  facts 
and  circumstances  surrounding  the  same. 
Such  proof  shall  be  furnished  to  the  as¬ 
sistant  regional  commissioner  within  the 
time  specified  in  §  182.604  for  furnishing 
proof  of  landing  of  the  alcohol  in  a 
foreign  country. 

(68A  Stat.  700;  26  U.  S.  C.  5686) 

§  182.616  Filing  of  proof  of  loss  at  sea 
in  case  of  exportation  under  bond  on 
Form  693.  Where  alcohol  is  exported  un¬ 
der  a  bond  furnished  on  Form  693,  and 
the  exporter  is  unable  to  furnish  the  re¬ 
quired  proof  of  landing  at  a  foreign  port 
in  consequence  of  loss  at  sea,  he  will  file 
application  for  relief  and  supporting 


evidence  conforming  to  the  provisions 
of  the  preceding  section  with  the  district 
director  of  customs  with  whom  the  bond 
was  filed.  The  district  director  of  cus¬ 
toms  will  forward  the  application  and 
supporting  evidence  to  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  with 
his  recommendation  thereon. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.617  Additional  evidence.  The 
assistant  regional  commissioner  may  re¬ 
quire  such  further  evidence  as  the  cir¬ 
cumstances  surrounding  the  case  may 
require,  and  the  claimant,  when  prepar¬ 
ing  the  claim,  should  furnish  such 
additional  evidence  as  may  be  material 
in  the  case. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.618  Tax  to  be  assessed.  In  the 
event  report  received  from  the  district 
director  of  customs  indicates  losses  from 
packages  while  in  transit  and  claim  for 
remission  of  the  tax  thereon  is  not  made 
as  heretofore  provided,  an  assessment 
will  be  made  in  accordance  with  the  pre¬ 
scribed  procedure. 

(68A  Stat.  600,  604;  26  U.  S.  C.  5007  (d) ,  5011) 

§  182.619  Shipment  to  American  pos¬ 
sessions.  The  provisions  of  the  regula¬ 
tions  in  this  part  relating  to  the  exporta¬ 
tion  of  alcohol  free  of  tax  to  foreign 
countries  and  the  forms  prescribed  for 
use  in  connection  therewith  shall  apply 
to  like  removals  and  shipments  to  Puerto 
Rico,  Guam,  American  Samoa,  the  Virgin 
Islands,  and  the  Panama  Canal  Zone. 
Alcohol  shipped  to  other  possessions  of 
the  United  States  and  to  Hawaii  and 
Alaska  must  be  taxpaid  before  with¬ 
drawal  from  bonded  warehouses  unless 
transferred  in  bond  to  industrial  alcohol 
bonded  warehouses  located  in  one  of 
these  Territories  or  possessions. 

(68  Stat.  908;  26  U.  S.  C.  7653) 

Transfer  of  Alcohol  to  Customs 

Manufacturing  Bonded  Warehouses 

§  182.620  General.  Any  manufac¬ 
turer  who  manufactures  medicines, 
preparations,  compositions,  perfumeries, 
cosmetics,  cordials,  and  other  liquors  for 
export  at  a  duly  constituted  customs 
manufacturing  bonded  warehouse  estab¬ 
lished  under  section  5521  Internal 
Revenue  Code  may,  under  proper  permit 
and  bond,  withdraw  alcohol  in  approved 
containers  from  any  industrial  alcohol 
plant  or  from  any  industrial  alcohol 
bonded  warehouse  free  of  tax  for  use 
in  the  manufacture  of  such  products. 
Under  section  311,  Tariff  Act  of  1930,  as 
amended  (19  U.  S.  C.,  1311) ,  alcohol  may 
be  removed  from  an  industrial  alcohol 
plant  or  bonded  warehouse  under  proper 
permit  and  bond  without  payment  of  tax 
and  transported  to  customs  manufactur¬ 
ing  bonded  warehouses,  class  6,  to  be  rec¬ 
tified,  or  reduced  in  proof  and  bottled, 
and  exported  or  shipped  to  Puerto  Rico. 
(68A  stat.  679;  26  U.  S.  C.  5522) 

§  182.621  Application  and  entry. 
Form  1603.  When  any  manufacturer, 
who  is  the  proprietor  of  a  customs  manu¬ 
facturing  bonded  warehouse,  desires  to 
remove  alcohol  to  such  warehouse  from 
an  industrial  alcohol  plant  or  from  an 
industrial  alcohol  bonded  warehouse  free 
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of  tax  for  use  In  the  manufacture  of 
medicines,  preparations,  compositions, 
perfumeries,  cosmetics,  cordials,  and 
other  liquors  for  export,  or,  in  the  case  of 
alcohol  rectified,  or  reduced  in  proof 
and  bottled,  for  export  or  for  shipment 
to  Puerto  Rico,  he  shall  execute  the 
application  on  Form  1603,  in  quadrupli¬ 
cate,  for  permission  so  to  do,  and  submit 
all  copies  thereof  to  the  assistant  region¬ 
al  commissioner.  The  provisions  of 
§§  182.585-182.619,  concerning  the  with¬ 
drawal  of  alcohol  for  export,  so  far  as 
applicable  shall  apply  to  packages  to  be 
removed  to  customs  manufacturing 
bonded  warehouses. 

(68 A  Stat.  679;  26  U.  S.  C.  5522) 

§  182.622  Bond.  The  manufacturer 
shall  execute  bond  to  cover  the  trans¬ 
portation  of  the  alcohol  from  the  indus¬ 
trial  alcohol  plant  or  from  the  indus¬ 
trial  alcohol  bonded  warehouse  from 
which  withdrawn  to  the  customs  manu¬ 
facturing  bonded  warehouse.  If  the 
bond  is  to  cover  a  specific  lot  of  alcohol, 
it  shall  be  executed  on  Form  1459,  in 
triplicate,  and  in  a  penal  sum  sufficient 
to  cover  the  tax  at  the  rate  prescribed 
by  law  on  the  alcohol  to  be  so  transport¬ 
ed.  If  it  is  desired  to  furnish  bond  under 
which  alcohol  may  be  withdrawn  from 
time  to  time,  it  shall  be  executed  on  Form 
1460,  in  a  penal  sum  sufficient  to  cover 
the  tax  at  the  rate  prescribed  by  law  on 
the  maximum  quantity  of  alcohol  which 
may  be  outstanding  against  the  bond  at 
any  time.  The  bond  will  be  forwarded 
with  the  application.  Form  1603,  to  the 
assistant  regional  commissioner. 

(68 A  Stat.  679;  26  U.  S.  C.  5522) 

8  182.623  Approval  of  bond  and  issu¬ 
ance  of  permit.  The  assistant  regional 
commissioner  will  examine  the  bond  and 
if  it  is  properly  executed,  as  provided  in 
Subpart  H,  and  in  a  sufficient  penal  sum, 
computed  as  described  in  5  182.622,  to 
cover  the  tax  at  the  distilled  spirits  rate 
on  the  alcohol  contained  in  the  packages, 
he  shall  note  his  approval  thereon,  re¬ 
tain  one  copy,  forward  one  copy  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  and  deliver  one  copy  to  the  princi¬ 
pal.  If  the  application  is  complete  and 
the  proprietor  of  the  customs  manufac¬ 
turing  bonded  warehouse  has  complied 
with  the  law  and  regulations  in  all  re¬ 
spects,  and  the  assistant  regional  com¬ 
missioner  finds  that  he  is  entitled  to  a 
permit  under  section  5304, 1.  R.  C.,  and 
the  regulations  in  this  part,  he  will  issue 
permit  on  Part  n  of  all  copies  of  Form 
1603  for  removal  and  transportation  of 
the  alcohol.  The  provisions  of  §§  182.106 
and  182.282  of  the  regulations  in  this 
part  are  hereby  made  applicable  to  the 
issuance  of  permits  on  Form  1603  for  the 
procurement  of  alcohol  free  of  tax  by 
proprietors  of  customs  manufacturing 
bonded  warehouses. 

(68A  Stat.  655,  679;  26  U.  S.  C.  5304,  5522) 

5  182.624  Export  stamps.  Alcohol  to 
be  transferred  to  customs  manufactur¬ 
ing  bonded  warehouses  must  bear  export 
stamps  and  the  same  shall  be  procured 
from  the  district  director  of  internal 
revenue  in  the  same  manner  as  provided 
in  §!  182.590-182.592,  inclusive. 

(68 A  Stat.  647,  679;  26  U.  8.  O.  5247,  5522) 


8  182.625  Account  with  continuing 
bond.  Form  1460.  The  assistant  regional 
commissioner  will  keep  an  account  with 
each  bond  on  Form  1460,  in  which  ac¬ 
count  the  principal  will  be  charged  with 
the  tax  on  each  lot  of  alcohol  removed 
for  transportation  to  a  customs  manu¬ 
facturing  bonded  warehouse  and  will 
receive  credit  for  the  tax  on  each  lot 
concerning  which  satisfactory  proof  of 
the  deposit  in  such  warehouse  is  re¬ 
ceived.  If  there  has  been  a  loss  of  alco¬ 
hol  in  transit,  the  account  may  be  cred¬ 
ited  with  the  quantity  of  alcohol  de¬ 
posited  in  the  manufacturing  warehouse 
upon  receipt  from  the  district  director 
of  customs  on  Form  3923  (Bureau  of 
Customs)  covering  the  deposit.  How¬ 
ever,  the  loss  shall  not  be  credited  until 
liability  for  tax  due  thereon  has  been 
terminated.  When  no  further  with¬ 
drawals  are  to  be  made  under  the  bond, 
the  assistant  regional  commissioner  will, 
if  there  are  no  outstanding  charges,  can¬ 
cel  the  bond  in  accordance  with  the  pro¬ 
visions  of  §  182.314. 

(68A  Stat.  604,  679;  26  U.  S.  C.  5011,  5522) 

§  182.626.  Marking  and  stamping ; 
shipment ;  disposition  of  forms ;  records. 
The  packages  must  be  stamped,  marked, 
and  shipped,  and  the  forms  disposed  of, 
in  accordance  with  the  procedure  pre¬ 
scribed  for  the  exportation  of  alcohol 
in  §§  182.596-182.602,  inclusive. 

(68A  Stat.  679;  26  U.  S.  C.  5522) 

§  182.627  Consignment  of  alcohol. 
The  alcohol  when  withdrawn  for  ship¬ 
ment  must  in  all  cases  be  consigned  to 
the  proprietor  of  the  customs  manufac¬ 
turing  bonded  warehouse,  in  care  of  the 
district  director  of  customs  of  the  region 
in  which  such  warehouse  is  located. 
(68A  Stat.  679;  26  U.  S.  C.  5522) 

8  182.628  Regauge  and  deposit  in 
customs  manufacturijig  bonded  ware¬ 
house.  Upon  receipt  of  Form  1603,  the 
district  director  of  customs  will  direct 
the  proper  officer  to  inspect  and  gauge 
the  alcohol  upon  its  arrival  at  the  ware¬ 
house,  and  to  supervise  its  deposit 
therein.  The  officer  will  make  a  report 
of  his  gauge  on  Form  696,  in  duplicate, 
scalp  the  export  stamps  and  attach  them 
to  one  copy  of  the  form,  supervise  the 
deposit  of  the  alcohol  in  the  warehouse, 
execute  his  certificate  on  Form  3923 
(Bureau  of  Customs),  in  duplicate,  and 
forward  the  forms  to  the  district  director 
of  customs,  who  will  execute  his  certifi¬ 
cate  on  Form  3923  and  forward  one  copy 
of  each  form  with  the  scalped  stamps 
to  the  assistant  regional  commissioner 
of  the  region  from  which  the  alcohol 
was  received. 

(68A  Stat.  679;  26  U.  S.  C.  5522) 

8  182.629  Action  by  assistant  regional 
commissioner.  Upon  receipt  of  Form 
3923,  the  assistant  regional  commissioner 
will  ascertain  whether  there  has  been  a 
loss  of  alcohol  from  the  packages  when 
in  transit.  If  such  a  loss  of  alcohol  has 
occurred,  the  assistant  regional  commis¬ 
sioner  will  proceed  as  provided  in 
§  182.613,  in  the  case  of  loss  of  alcohol 
from  packages  while  in  transit  for  ex¬ 
portation.  If  there  has  been  no  loss  of 
alcohol  in  transit,  the  assistant  regional 


commissioner  will,  if  the  withdrawal  was 
made  under  bond  on  Form  1459,  cancel 
such  bond  in  accordance  with  the  pro¬ 
visions  of  §  182.314,  or  if  the  alcohol  was 
withdrawn  on  a  continuing  bond  on 
Form  1460,  enter  appropriate  credit  in 
his  account  with  such  bond. 

(68A  Stat.  604,  679;  26  U.  S.  C.  5011,  5522) 

§  182.630  Allowance  of  loss  in  transit. 
An  allowance  may  be  made  for  loss  with¬ 
out  fraud  or  negligence  on  the  part  of 
the  proprietor  of  the  industrial  alcohol 
bonded  warehouse,  owner,  exporter,  car¬ 
rier,  or  their  agents  or  employees  occur¬ 
ring  during  transportation  from  an  in¬ 
dustrial  alcohol  bonded  warehouse  to  a 
customs  manufacturing  bonded  ware¬ 
house.  The  provisions  of  the  regulations 
in  this  part  governing  the  allowance  of 
loss  of  alcohol  in  transit  for  exportation 
are  hereby  made  applicable  to  leakage 
or  loss  of  alcohol  in  transit  from  an  in¬ 
dustrial  alcohol  bonded  warehouse  to  a 
customs  manufacturing  bonded  ware¬ 
house. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

Supplies  for  Certain  Vessels  and 
Aircraft 

8  182.630a  General.  Alcohol  may  be 
withdrawn  under  proper  permit  and  bond 
in  approved  containers  from  industrial 
alcohol  bonded  warehouses  free  of  tax 
for  use  as  supplies  on  vessels  and  aircraft 
as  follows: 

(a)  Vessels  or  aircraft  operated  by  the 
United  States; 

(b)  Vessels  of  the  United  States  em¬ 
ployed  in  the  fisheries  or  in  the  whaling 
business,  or  actually  engaged  in  foreign 
trade  or  trade  between  the  Atlantic  and 
Pacific  ports  of  the  United  States  or  be¬ 
tween  the  United  States  and  any  of  its 
possessions; 

(c)  Aircraft  registered  in  the  United 
States  and  actually  engaged  in  foreign 
trade  or  trade  between  the  United  States 
and  any  of  its  possessions; 

(d)  Vessels  of  war  of  any  foreign 
nation; 

(e)  Foreign  vessels  employed  in  the 
fisheries  or  in  the  whaling  business,  or 
actually  engaged  in  foreign  trade  or 
trade  between  the  United  States  and  any 
of  its  possessions,  where  such  trade  by 
foreign  vessels  is  permitted;  or 

(f)  Aircraft  registered  in  any  foreign 
country  and  actually  engaged  in  foreign 
trade  or  trade  between  the  United  States 
and  any  of  its  possessions,  where  trade 
by  foreign  aircraft  is  permitted,  and 
where  the  Secretary  of  the  Treasury  shall 
have  been  advised  by  the  Secretary  of 
Commerce  that  he  has  found  such  for¬ 
eign  country  allows,  or  will  allow',  sub¬ 
stantial  reciprocal  privileges  in  respect 
to  aircraft  registered  in  the  United 
States. 

(46  Stat.  690,  as  amended,  53  Stat.  360;  19 
U.  S.  C.  1309,  26  U.  S.  C.  3114.) 

8  182.630b  Reciprocating  foreign 
countries.  The  Director,  Alcohol  and 
Tobacco  Tax  Division,  will  advise  assist¬ 
ant  regional  commissioners  concerning 
those  foreign  countries  which  will  allow, 
to  aircraft  registered  in  the  United  States 
and  engaged  in  foreign  trade,  privileges 
substantially  reciprocal  to  the  privileges 
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allowed  herein  to  aircraft  of  a  foreign 
country.  Assistant  regional  commis¬ 
sioners  may  approve  applications  to 
withdraw  alcohol  for  use  on  aircraft  of 
such  countries.  Where  application  is 
made  to  withdraw  alcohol  free  of  tax 
for  use  on  aircraft  of  other  foreign  coun¬ 
tries,  which  it  is  claimed  reciprocate  sim¬ 
ilar  privileges  to  aircraft  of  the  United 
States,  the  applicant  must  first  establish 
the  right  of  such  withdrawal.  In  ap¬ 
propriate  cases,  the  applicant  should  re¬ 
quest  the  Secretary  of  Commerce  to  find 
and  advise  the  Secretary  of  the  Treasury 
that  such  foreign  country  or  countries 
allow,  or  will  allow,  substantially  recipro¬ 
cal  privileges  to  aircraft  of  the  United 
States. 

(46  Stat.  690,  as  amended;  19  U.  S.  C.  1309) 

§  182.630c  Application,  Form  1659. 
Whenever  it  is  desired  to  withdraw  alco¬ 
hol  from  an  industrial  alcohol  plant  or 
bonded  warehouse 'for  use  on  vessels  or 
aircraft  in  accordance  with  §  182.630a, 
application  will  be  made  on  Form  1659, 
in  quadruplicate.  All  the  information 
called  for  by  the  headings  of  the  various 
columns  and  lines  on  the  form  and  the 
instructions  printed  thereon  or  issued  in 
respect  thereto,  and  as  required  by  the 
regulations  in  this  part  shall  be  fur¬ 
nished.  The  application  must  be  sub¬ 
scribed  and  sworn  to  before  a  notary 
public  or  other  officer  authorized  to  ad¬ 
minister  oaths:  Provided,  That  if  the 
form  officially  prescribed  for  such  appli¬ 
cation  contains  therein  a  provision  for 
verification  by  a  written  declaration 
that  such  application  is  made  under  pen¬ 
alties  of  perjury,  such  application  shall 
be  verified  by  the  execution  of  such  dec¬ 
laration,  and  such  declaration  so  exe¬ 
cuted  shall  be  in  lieu  of  the  oath  re¬ 
quired  herein  for  verification. 

(46  Stat.  690,  as  amended,  68A  Stat.  604,  749; 
19  U.  S.  C.  1309,  26  U.  S.  C.  5011,  6065) 

5  182.630d  Bond.  Bond  covering  the 
withdrawal  of  alcohol  free  of  tax  for  use 
on  vessels  and  aircraft,  as  provided  in 
5  182.630a,  shall  be  executed  on  one  of 
the  following  forms  in  the  penal  sum  in¬ 
dicated  : 

(a)  Continuing  withdrawal  "bond, 
Form  1660.  If  alcohol  is  to  be  withdrawn 
from  time  to  time  on  one  bond,  a  con¬ 
tinuing  bond  on  Form  1660  shall  be  filed, 
in  triplicate.  The  penal  sum  of  such 
bond  shall  be  sufficient  to  cover  the  tax 
at  the  distilled  spirits  rate  on  the  maxi¬ 
mum  quantity  of  alcohol  that  may  re¬ 
main  unaccounted  for  at  any  one  time, 
but  in  no  case  shall  the  penal  sum  be  less 
than  $1,000.  Alcohol  withdrawn  for  use 
on  vessels  and  aircraft  shall  remain  un¬ 
accounted  for  until  satisfactory  proof  of 
use  or  loss  has  been  filed  with  the  assist¬ 
ant  regional  commissioner,  as  required 
by  §§  182.630Z  or  182.630n. 

<b)  Specific  withdrawal  bond.  Form 
JS61.  if  the  bond  is  intended  to  cover  a 
specific  lot  of  alcohol  to  be  withdrawn,  it 
shall  be  executed  on  Form  1661,  in  tripli¬ 
cate.  The  penal  sum  of  such  bond  shall 
not  be  less  than  the  tax  at  the  distilled 
spirits  rate  on  the  quantity  of  alcohol  to 
be  withdrawn,  as  shown  by  Form  1440 
and  Form  1659,  covering  the  same. 

|46  Stat.  690,  as  amended,  68A  Stat.  655;  19 

S.  C.  1309;  26  U.  S.  C.  5304) 


§  182.630e  Approval  of  bond  and  is¬ 
suance  of  permit.  The  assistant  regional 
commissioner  will  examine  the  bond  and 
if  it  is  properly  executed,  as  provided  in 
Subpart  H  of  this  part,  and  in  a  sufficient 
penal  sum,  computed  as  prescribed  in 
§  182.630d,  and  the  principal  has  com¬ 
plied  with  the  law  and  regulations  and 
the  application  is  complete  in  all  re¬ 
spects,  the  assistant  regional  commis¬ 
sioner  will  issue  permit  for  withdrawal 
on  Part  II  of  all  copies  of  Form  1659,  and 
forward  them  to  the  storekeeper-gauger 
in  charge  of  the  warehouse.  The  assist¬ 
ant  regional  commissioner  will  note  his 
approval  on  all  copies  of  the  bond,  retain 
one  copy,  forward  one  copy  to  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division 
and  return  one  copy  to  the  principal. 

(46  Stat.  690,  as  amended,  68A  Stat.  655; 
19  U.  S.  C.  1309,  26  U.  S.  C.  5304) 

§  182.630f  Gauging  of  alcohol.  The 
proprietor  shall  gauge  the  containers  in 
which  the  alcohol  is  to  be  withdrawn, 
unless  withdrawn  on  the  original  gauge, 
and  prepare  Form  1440,  in  quadruplicate, 
giving  the  details  of  such  gauge.  One 
copy  of  Form  1440  will  be  attached  to 
each  copy  of  Form  1659. 

(46  Stat.  690,  as  amended;  19  U.  S.  C.  1309) 

§  182.630g  Export  stamps.  Packages 
of  alcohol  withdrawn  for  use  on  vessels 
and  aircraft  must  bear  export  stamps. 
Such  stamps  shall  be  procured  from  the 
district  director  of  internal  revenue  in 
the  manner  provided  in  §§  182.590-182.- 
592,  inclusive. 

(46  Stat.  690,  as  amended,  68A  Stat.  647; 
19  U.  S.  C.  1309,  26  U.  S.  C.  5247) 

§  182.630h  Marking  and  stamping ; 
shipment;  disposition  of  forms;  records. 
The  packages  must  be  stamped,  marked, 
and  shipped,  the  forms  disposed  of,  and 
the  records  prepared  in  accordance  with 
the  procedure  prescribed  for  the  expor¬ 
tation  of  alcohol  in  §§  182.596-182.602, 
inclusive. 

(46  Stat.  690,  as  amended,  68A  Stat.  647; 
19  U.  S.  C.  1309,  26  U.  S.  C.  5247) 

§  182.630i  Consignment  of  alcohol. 
Upon  withdrawal  from  warehouse,  the 
alcohol  must  be  consigned  to  the  district 
director  of  customs  of  the  port  of  lading 
and  must  be  properly  described  in  the 
bill  of  lading  by  serial  numbers  and 
quantity. 

(46  Stat.  690,  as  amended,  68A  Stat.  647; 
19  U.  S.  C.  1309,  26  U.  S.  C.  5247) 

§  182 .630 j  Proceedings  at  port  of  lad¬ 
ing.  When  alcohol  withdrawn  for  use 
on  vessels  and  aircraft  arrives  at  the  port 
of  lading,  the  principal  on  the  bonds 
shall  file  immediately  with  the  district 
director  of  customs  an  export  entry. 
Form  691,  properly  modified.  The  pro¬ 
visions  of  §  182.603  will  then  be  observed 
by  the  district  director  of  customs  inso¬ 
far  as  applicable. 

(46  Stat.  690,  as  amended,  68A  Stat.  647; 
19  U.  S.  C.  1309,  26  U.  S.  C.  5247) 

§  182.630k  Certificate  of  receipt. 
The  principal  on  the  bond  shall  procure 
a  receipt,  in  duplicate,  signed  by  the 
master  or  an  authorized  officer  of  the 
vessel  or  of  the  steamship  company,  in 
the  case  of  withdrawals  for  use  on  ves¬ 


sels,  or  by  an  authorized  officer  of  the 
aircraft  or  of  the  airline  company,  in  the 
case  of  withdrawals  for  use  on  aircraft, 
certifying  to  the  receipt  of  the  alcohol 
and  giving  the  numbers  of  the  packages 
and  the  quantity  received.  The  princi¬ 
pal  shall  file  one  copy  of  the  receipt  with 
the  district  director  of  customs  and  one 
copy  with  the  assistant  regional  commis¬ 
sioner. 

(43  Stat.  690,  as  amended;  19  U.  S.  C.  1309) 

§  182.630Z  Evidence  of  use  on  vessels 
and  aircraft.  The  principal  on  the  bond 
shall  also  submit  to  the  assistant  re¬ 
gional  commissioner,  within  six  months 
(or  such  additional  time  as  may  be 
granted  by  the  assistant  regional  com¬ 
missioner)  an  affidavit  of  the  master  or 
other  officer  of  the  vessel  or  aircraft  on 
which  the  alcohol  was  laden,  having 
knowledge  of  the  facts,  showing  that  the 
alcohol  has  been  used  on  board  the  ves¬ 
sel  or  aircraft,  and  that  no  portion 
thereof  has  been  unladen  in  the  United 
States  or  any  of  its  possessions:  Pro¬ 
vided,  That  such  affidavit  will  not  be  re¬ 
quired,  in  the  case  of  any  shipment, 
when  the  alcohol  is  laden  on  vessels  of 
war,  or  where  the  amount  of  tax  on  the 
alcohol  does  not  exceed  $100. 

(46  Stat.  690,  as  amended;  19  U.  S.  C.  1309) 

§  182.630m  Account  with  continuing 
bonds.  Form  1660.  The  assistant  re¬ 
gional  commissioner  will  keep  an  ac¬ 
count  with  each  continuing  bond.  Form 
1660,  similar  to  that  kept  for  alcohol 
exported  free  of  tax  (see  §  182.611). 
Upon  receipt  of  satisfactory  evidence  of 
use  (if  required)  of  the  alcohol  on  board 
the  vessel  or  aircraft,  the  bond  will  be 
credited  with  the  quantity  so  reported. 
In  the  case  of  alcohol  laden  on  vessels 
of  war,  or  in  the  case  where  the  amount 
of  tax  on  the  alcohol  does  not  exceed 
$100,  credit  will  be  given  at  the  time  of 
receipt  of  the  certificate  of  receipt  re¬ 
quired  by  §  182.630k. 

(46  Stat.  690,  as  amended,  68A  Stat.  647;  19 
U.  S.  C.  1309,  26  U.  S.  C.  5247) 

§  182.630n  Loss  of  alcohol  withdrawn 
for  use  on  vessels  and  aircraft.  Where 
there  is  a  loss  of  alcohol  withdrawn  free 
of  tax  for  use  on  vessels  and  aircraft, 
the  provisions  of  §§  182.612-182.618,  in¬ 
clusive,  will  be  followed  insofar  as  appli¬ 
cable. 

(46  Stat.  690,  as  amended,  68A  Stat.  604;  19 
U.  S.  C.  1309,  26  U.  S.  C.  5011) 

Losses  of  Alcohol 

§  182.631  Remission  of  tax.  The  tax 
on  alcohol  lost  by  evaporation  or  other 
shrinkage,  leakage,  casualty,  or  unavoid¬ 
able  cause  at  an  industrial  alcohol  plant 
or  bonded  warehouse,  or  in  transit  there¬ 
to,  may  be  remitted  by  the  assistant  re¬ 
gional  commissioner,  provided  he  is 
satisfied  that  such  alcohol  has  not  been 
diverted  to  any  illegal  use,  and  the  pro¬ 
prietor  is  not  indemnified  against  such, 
loss  by  a  valid  claim  of  insurance. 

(68A  Stat.  604  ;  26  U.  S.  C.  5011) 

§  182.633  Losses  from  storage  tanks. 
Losses  sustained  from  storage  tanks  will 
be  determined  by  physical  inventory  of 
such  tanks  at  the  close  of  each  month, 
and  the  loss  reported  on  Form  1443-A. 
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Where  the  quantity  lost  from  storage 
tanks  exceeds  1  percent  of  the  total 
quantity  contained  in  such  tanks  during 
the  month,  claim  for  remission  of  tax  on 
the  entire  quantity  lost  from  the  tanks 
will  be  made  by  the  proprietor.  If  the 
loss  does  not  exceed  1  percent,  so  cal¬ 
culated,  claim  for  remission  of  tax  will 
not  be  required,  provided  there  are  no 
circumstances  indicating  that  the  alco¬ 
hol  lost,  or  any  part  thereof,  was  unlaw¬ 
fully  used  or  removed. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.634  Losses  from  packages. 
Losses  sustained  from  packages  in 
bonded  warehouses  will  be  determined 
when  the  packages  are  withdrawn  from 
warehouse,  unless  they  are  regauged  for 
repackaging  or  other  reason  prior  to 
withdrawal,  and  the  loss  reported  on 
Form  1440  and  Form  1443-B.  Where 
the  quantity  lost  from  any  package  ex¬ 
ceeds  1  percent  in  the  case  of  metal 
packages,  or  6  percent  in  the  case  of 
wooden  packages,  of  the  quantity  orig¬ 
inally  contained  therein,  claim  for  re¬ 
mission  of  tax  on  the  entire  quantity  lost 
from  the  package  will  be  made  by  the 
proprietor,  except  as  herein  provided.  If 
the  loss  does  not  exceed  1  percent,  or  6 
percent,  so  calculated,  claim  for  remis¬ 
sion  of  tax  will  not  be  required:  Pro¬ 
vided,  That  (a)  claim  for  remission  of 
tax  will  not  be  required  for  an  amount 
less  than  one  proof  gallon,  and  (b)  there 
are  no  circumstances  indicating  that  the 
alcohol  lost,  or  any  part  thereof,  was 
unlawfully  used  or  removed. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.635  Losses  in  transit.  Losses  in 
transit  to  bonded  warehouses  must  be 
determined  at  the  time  alcohol  is  re¬ 
ceived  at  the  warehouse,  and  the  loss  re¬ 
ported  on  Form  1443-A  when  received  in 
tank  cars  or  tank  trucks,  and  on  Form 
1443-B  when  received  in  packages. 
Where  the  quantity  lost  from  any  tank 
car,  tank  truck  or  package  exceeds  1  per¬ 
cent  (3  percent  on  wooden  packages) 
of  the  quantity  shipped  therein,  claim 
for  remission  of  tax  on  the  entire  quan¬ 
tity  lost  from  the  container  will  be  made 
by  the  proprietor,  except  as  herein  pro¬ 
vided.  If  the  loss  does  not  exceed  1  per¬ 
cent  (3  percent  on  wooden  packages),  so 
calculated,  claim  for  remission  of  tax 
will  not  be  required:  Provided,  That  (a) 
claim  for  remission  of  tax  will  not  be  re¬ 
quired  for  an  amount  less  than  one  proof 
gallon,  and  (b)  there  are  no  circum¬ 
stances  indicating  that  the  alcohol  lost, 
or  any  part  thereof,  was  unlawfully  used 
or  removed. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

5  182.636  Losses  by  theft,  casualty, 
etc.  Losses  by  theft  or  casualty,  or  any 
other  extraordinary  or  unusual  losses, 
will  be  determined  at  the  time  the  loss 
occurs,  or  is  discovered,  and  the  loss  will 
be  entered  on  Form  1443-A  or  Form 
1443-B,  as  the  case  may  be.  Report  of 
the  loss  will  be  made  by  the  proprietor  to 
the  assistant  regional  commissioner  im¬ 
mediately.  Claim  for  remission  of  tax 
on  all  such  losses,  regardless  of  the  per¬ 
centage  of  loss,  will  be  made  by  the 
proprietor. 

(68 A  Stat.  604;  26  U.  3.  C.  5011) 


§  182.637  Claims.  Claims  for  remis¬ 
sion  of  tax  should  be  subscribed  and 
sworn  to  by  the  proprietor,  and  filed 
with  the  assistant  regional  commissioner 
within  30  days  from  the  date  the  loss  is 
ascertained.  The  claims  must  set  out  all 
the  material  facts  surrounding  the  loss, 
and  must  state  particularly  the  nature 
and  cause  thereof,  the  quantity  lost  and 
the  quantity  from  which  the  loss  was 
sustained,  and  the  percentage  of  loss. 
It  must  be  stated  in  the  claim  whether 
the  claimant  is  indemnified  against  the 
loss  by  a  valid  claim  of  insurance.  If 
the  claimant  is  so  indemnified,  the  mar¬ 
ket  value  of  the  alcohol,  less  the  tax,  and 
the  amount  of  insurance  must  be  specifi¬ 
cally  set  forth  in  the  claim,  and  certified 
copies  of  all  policies  of  insurance  must 
be  submitted  with  the  claim.  Claims 
covering  large  losses  by  theft,  casualty, 
or  other  unusual  cause,  should  be  sup¬ 
ported,  where  possible,  by  affidavits  of 
persons  having  knowledge  of  the  loss. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.638  Report  by  storekeeper- 
gauger.  Whenever  losses  occur,  which 
necessitate  the  filing  of  a  claim  for  re¬ 
mission  of  tax  by  the  proprietor,  the 
storekeeper-gauger  in  charge  will  make 
a  report  of  the  loss  to  the  assistant  re¬ 
gional  commissioner,  giving  all  the 
known  material  facts  and  circumstances 
surrounding  the  loss. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.639  Investigation  by  assistant 
regional  commissioner.  Where  large 
losses  from  theft,  casualty,  or  other  cause 
are  reported,  the  assistant  regional  com¬ 
missioner  will  immediately  make  such 
investigation  and  require  such  evidence 
to  be  submitted  as  he  may  deem 
necessary. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.640  Action  on  claim  by  assistant 
regional  commissioner.  When  an  appli¬ 
cation  for  remission  of  tax  is  received 
by  the  assistant  regional  commissioner 
he  will  carefully  examine  the  same  to 
see  that  all  the  required  information  has 
been  furnished,  and  will  cause  such  in¬ 
vestigation  to  be  made  or  require  such 
additional  evidence  to  be  submitted  as 
he  may  deem  necessary.  Upon  comple¬ 
tion  of  his  investigation,  if  any,  the 
assistant  regional  commissioner  will  al¬ 
low  or  disallow  the  claim  in  accordance 
with  existing  law  and  regulations. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.641  Losses  indicating  tamper¬ 
ing.  Where  the  regauge  of  packages  of 
alcohol  indicates  that  the  contents  have 
been  tampered  with,  as  where  a  material 
deficiency  is  found  and  there  is  no  evi¬ 
dence  of  loss  by  leakage  or  casualty,  or 
where  deterioration  in  proof  not  ac¬ 
countable  for  by  variation  in  gauge  is 
disclosed,  the  storekeeper-gauger  will 
immediately  notify  the  assistant  regional 
commissioner  of  all  the  facts  in  the  case 
and  will  not  permit  the  packages  to  be 
removed  pending  receipt  of  instructions 
from  the  assistant  regional  commis¬ 
sioner. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 


Records  and  Reports  of  Proprietor 

§  182.642  General.  The  proprietor  of 
every  industrial  alcohol  bonded  ware¬ 
house  shall  keep  monthly  records  and 
render  daily  reports  as  hereinafter  pro¬ 
vided.  Entries  shall  be  made  as  indi¬ 
cated  by  the  headings  of  the  various 
columns  and  lines  of  the  form  and  the 
instructions  printed  thereon  or  issued  in 
respect  thereto  and  as  required  by  the 
regulations  in  this  part.  The  provisions 
of  §  182.455  concerning  the  time  of  mak¬ 
ing  entries;  of  §  182.455a  concerning  the 
failure  to  keep  records  or  allow  inspec¬ 
tion  and  of  §  182.461  concerning  the  fil¬ 
ing  of  reports  by  proprietors  of  industrial 
alcohol  plants  are  hereby  made  appli. 
cable  to  records  and  reports  rendered  by 
proprietors  of  industrial  alcohol  bonded 
warehouses.  The  reports  must  be  signed 
in  the  same  manner  as  the  application, 
Form  1431,  except  that  in  the  case  of 
a  corporation  the  affixing  of  the  corpo¬ 
rate  seal  will  not  be  required.  Where 
the  reports  are  signed  by  an  agent, 
proper  power  of  attorney  authorizing  the 
agent  to  execute  the  reports  for  the  pro¬ 
prietor  must  be  filed  on  Form  1534,  in 
duplicate,  writh  the  assistant  regional 
commissioner  who  will,  after  entering 
the  date  of  receipt  and  his  signature  on 
both  copies,  retain  the  original  and  re¬ 
turn  the  copy  to  the  principal. 

(68A  Stat.  681;  26  U.  S.  C.  5555) 

Form  1440 

§  182.643  Preparation  and  disposition. 
Details  of  all  alcohol  gauged  shall  be 
reported  by  the  proprietor  on  Form  1440 
as  indicated  by  the  headings  of  the  vari¬ 
ous  columns  and  lines  and  the  instruc¬ 
tions  printed  thereon,  or  issued  in  re¬ 
spect  thereto,  and  as  required  by  the 
regulations  in  this  part.  The  number 
of  copies  to  be  executed  and  the  dispo¬ 
sition  thereof  will  be  made  in  accord¬ 
ance  with  the  regulations  in  this  part. 
When  packages  are  withdrawn  from  the 
warehouse,  the  date  of  withdrawal  shall 
be  entered  on  the  Form  1440  covering 
the  deposit  of  the  packages  in  the  ware¬ 
house,  in  order  that  the  packages  in 
warehouse  may  be  readily  ascertained 
from  the  record  and  the  physical  inven¬ 
tory  of  packages  in  the  warehouse  may 
be  checked  therewith.  Notation  shall 
be  made  on  Form  1440  covering  all  alco¬ 
hol  withdrawn  from  bonded  warehouses 
taxpaid  for  beverage  use  showing  the 
material  from  which  produced  or  an 
abbreviation  thereof,  such  as  “Alcohol- 
Grain,”  “Alcohol-Cane,”  “Alcohol- 
Fruit,”  "Alcohol-Distilled  from  grain," 
“Alcohol-Distilled  from  cane,”  or  “Al¬ 
cohol-Distilled  from  fruit.”  The  pur¬ 
pose  of  withdrawal  shall  be  shown  on 
each  Form  1440  as,  for  example  when 
alcohol  is  withdrawn  for  scientific  pur¬ 
poses,  etc.,  or  for  the  use  of  the  United 
States  or  governmental  agency  thereof 
the  purpose  wrill  be  entered  as  “Hospital 
use,”  “Laboratory  use,”  or  “Use  of  United 
States,”  etc.,  as  the  case  may  be.  Where 
packages  are  filled  from  a  storage  tank 
in  a  warehouse  for  immediate  shipment 
the  words  “Filled  from  storage  tank  in 
warehouse”  shall  be  written  in  the  head¬ 
ing  of  Form  1440.  When  packages  are 
filled  from  storage  tanks  and  are  not 
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to  be  immediately  withdrawn  the  follow¬ 
ing  notation  will  be  made:  “Filled  from 
storage  tank  in  warehouse  for  storage.” 
(68A  Stat.  681;  26  U.  S.  C.  5555) 

§  182.643a  Application  for  with¬ 
drawal.  When  the  proprietor  desires  to 
withdraw  alcohol  from  the  bonded  ware¬ 
house  for  any  lawful  purpose  and  has 
complied  with  all  the  requirements  of 
the  law  and  the  regulations  in  this  part 
respecting  the  particular  withdrawal,  he 
will  make  application  on  the  back  of 
each  copy  of  Form  1440,  covering  the 
withdrawal,  to  the  storekeeper-gauger 
|  in  charge  for  permission  to  withdraw 
the  alcohol.  If  withdrawal  is  to  be  made 
upon  taxpayment,  the  proprietor  shall 
present  to  the  storekeeper-gauger  the 
prescribed  tax-paid  stamps,  distilled 
spirits  stamps,  or  certificate  of  taxpay- 
ment  covering  the  alcohol  to  be  with¬ 
drawn.  If  the  alcohol  is  to  be  trans¬ 
ferred  in  bond  to  another  bonded  ware¬ 
house  or  shipped  to  a  denaturing  plant 
or  withdrawn  for  export  or  other  lawful 
tax-free  purpose,  the  proprietor  will  pre¬ 
sent  to  the  storekeeper-gauger  the  nec¬ 
essary  permit  authorizing  such  with¬ 
drawal.  The  storekeeper-gauger  will 
examine  the  tax-paid  stamps,  distilled 
spirits  stamps,  certificate  of  taxpayment, 
or  the  permit  authorizing  transfer  in 
bond  or  tax-free  withdrawal,  and  if  he 
finds  that  the  tax  has  been  paid  or,  in 
the  case  of  transfer  in  bond  or  taxfree 
withdrawal,  that  proper  withdrawal  per¬ 
mit  is  held  by  the  proprietor,  the  store¬ 
keeper-gauger  will  sign  the  authoriza¬ 
tion  on  Form  1440  for  the  withdrawal 
of  the  alcohol. 

I  A  Stat.  598,  599,  614,  681;  26  U.  S.  C. 
4,5005,  5061,  5555) 

il82.643b  Withdrawals  on  original 
uge.  When  alcohol  is  to  be  withdrawn 
thout  regauge,  a  transcription  of  the 
iginal  gauge  shall  be  made  on  Form 
40  appropriately  headed  to  show  the 
rpose  for  which  withdrawn  or  trans- 
rred.  Notation  will  be  made  to  the 
tot  that  withdrawal  is  made  on  entry 
uge.  The  number  of  copies  to  be 
ecuted  and  the  disposition  thereof  for 
ch  withdrawal  or  transfer  will  be  made 
accordance  with  the  regulations  in 
iis  part. 

«A  Stat.  681;  26  U.  &.  C.  5555) 

{ 182.643c  Withdrawals  upon  regauge. 
a  regauge  of  alcohol  is  made,  the 
rial  number,  tare  and  proof  gallons 
town  on  entry  Form  1440  shall  be  car- 
ied  to  the  respective  columns  of  the 
withdrawal  Form  1440,  which  will  also 
tow  the  details  of  the  regauge:  Pro- 
’dcd,  That  if  wooden  packages  are  re¬ 
fuged  and  actual  tare  is  taken,  the 
actual  tare,  instead  of  the  original  tare, 
be  stated  on  Form  1440.  The  dif- 
!<-rence,  if  any,  between  the  proof  gal- 
»Q$  shown  in  the  entry  gauge  and  on 
Withdrawal  shall  be  set  out  as  the  proof 
kiUons  lost. 

stat.  681;  26  U.  S.  C.  5555) 

5 182.643d  Repackaging.  Where  pack- 
***  on  deposit  in  a  bonded  warehouse 
116  repackaged,  notation  shall  be  made 
to  Form  1440.  covering  the  entry  gauge 
w  the  original  packages,  that  their  con- 
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tents  have  been  recasked  into  other 
packages,  giving  the  serial  numbers  of 
the  recasked  packages  and  the  date  of 
recasking.  The  recasked  packages  shall 
be  gauged  and  notation  made  on  the 
Form  1440,  in  duplicate,  covering  such 
gauge  that  they  were  filled  from  other 
packages,  giving  the  serial  numbers  of 
the  original  packages.  Where  it  is  de¬ 
sired  to  recask  only  a  portion  of  the  con¬ 
tents  of  the  package,  the  package  should 
be  dumped  into  a  storage  tank  and  a 
notation  thereof  made  on  Form  1440. 

(68 A  Stat.  681;  26  U.  S.  C.  5555) 

§  182.643e  Re-marking  packages. 
Where  packages  received  from  another 
warehouse  are  re-marked,  as  provided  in 
§  182.523  (b) ,  notations  shall  be  made  on 
Form  1440,  covering  the  receipt  and  de¬ 
posit  of  the  packages  in  the  warehouse, 
that  the  packages  have  been  re-marked, 
giving  the  serial  numbers  of  the  re¬ 
marked  packages  and  the  date  of  re¬ 
marking.  A  new  set  of  Forms  1440  shall 
be  prepared,  covering  the  re-marked 
packages,  and  notation  made  thereon 
that  the  packages  were  re-marked,  giv¬ 
ing  the  serial  numbers  and  warehouse 
of  the  original  packages. 

(68 A  Stat.  681;  26  U.  S.  C.  5555) 

§  182.643f  Notation  of  differences  "by 
consignee.  When  alcohol  is  received  in 
bond  from  an  industrial  alcohol  plant 
or  from  another  bonded  warehouse,  the 
proprietor  shall  note  on  Form  1440,  cov¬ 
ering  the  transfer,  any  loss  or  deficiency 
in  the  shipment,  as  provided  in  §  182.494 
or  §  182.495b,  as  the  case  may  be. 

(68A  Stat.  681;  26  U.  S.  C.  5555) 

§  182.643g  Filing  of  deposit  forms. 
One  copy  of  each  Form  1440,  covering 
the  deposit  of  alcohol  in  the  warehouse, 
shall  be  kept  by  the  proprietor  in  bound 
form  as  a  permanent  record,  and  filed 
as  follows: 

(a)  Forms  1440,  covering  the  deposit 
in  the  warehouse  of  packages  filled  from 
receiving  tanks  in  the  industrial  alcohol 
plant  on  the  same  premises  will  be  filed 
together  in  sequence  according  to  the 
serial  number  of  the  packages. 

(b)  Packages  filled  from  storage  tanks 
in  the  warehouse,  or  from  other  packages 
(whether  alcohol  is  re-packaged  as  pro¬ 
vided  in  §  182.643d  or  packages  are 
re-marked  as  provided  in  §  182.643e)  will 
be  filed  together  in  sequence  according 
to  the  serial  number  of  the  packages. 

(c)  Forms  1440,  covering  packages  re¬ 
ceived  in  bond  from  an  industrial  alcohol 
plant  or  from  another  bonded  warehouse, 
will  be  filed  in  a  separate  file,  according 
to  the  date  of  deposit  of  the  packages  in 
the  warehouse. 

(d)  Forms  1440,  covering  alcohol  de¬ 
posited  in  warehouse  storage  tanks, 
whether  received  by  pipeline  from  the 
receiving  tanks  in  the  industrial  alcohol 
plant  on  the  same  premises  or  in  tank 
cars  or  tank  trucks  from  an  industrial 
alcohol  plant  or  from  another  bonded 
warehouse,  or  dumped  from  packages 
(as  provided  in  §  182.495),  will  be  filed 
together  in  a  separate  file  in  chrono¬ 
logical  order  according  to  the  date  of 
deposit  of  the  alcohol  in  storage  tanks. 
(68A  Stat.  681;  26  U.  S.  C.  5555) 


§  182.643h  Filing  of  withdrawal  forms. 
The  proprietor  shall  keep  in  bound  form 
as  a  separate  permanent  record  a  copy  of 
each  Form  1440  covering  the  withdrawal 
of  alcohol  from  the  warehouse,  includ¬ 
ing  Forms  1440  covering  alcohol  gauged 
for  direct  shipment  or  transfer  from 
the  warehouse  storage  tanks,  whether  by 
pipeline  or  in  tank  cars,  packages  or 
tank  trucks.  The  Forms  1440  will  be 
arranged  in  the  file  in  chronological 
order  according  to  the  date  of  with¬ 
drawal. 

(68A  Stat.  681;  26  U.  S.  C.  5555) 

Other  Forms 

§  182.645  Form  1443-A.  The  pro¬ 
prietor  of  every  bonded  warehouse  shall 
keep  a  monthly  record,  Form  1443-A, 
“Report  of  Uncoopered  Alcohol,”  and 
render  monthly  reports  thereon,  in  dupli¬ 
cate,  of  all  uncoopered  alcohol  received 
and  disposed  of.  Before  the  close  of 
the  business  day  next  succeeding  the  day 
on  which  the  transactions  occur  entries 
shall  be  made  in  the  respective  columns 
of  the  quantity  of  alcohol  deposited  in 
the  warehouse,  or  received  in  bond  at  the 
bonded  warehouse,  or  packages  filled, 
and  the  quantities  withdrawn  for  ship¬ 
ment  uncoopered.  Where  the  making 
of  the  entries  is  deferred  to  the  next 
business  day,  as  authorized  herein,  ap¬ 
propriate  memoranda  shall  be  main¬ 
tained  for  the  purpose  of  making  the 
entries  correctly. 

(a)  Received.  All  alcohol  drawn  from 
receiving  tanks  in  the  industrial  alcohol 
plant  located  on  the  same  premises  for 
storage  in  the  warehouse  will  be  entered 
on  the  form.  When  alcohol  is  received 
from  industrial  alcohol  plants  and  from 
other  bonded  warehouses  in  tank  cars, 
the  symbol  and  serial  number  of  the  tank 
car  and  the  quantity  of  alcohol  received 
will  be  reported.  When  alcohol  is  re¬ 
ceived  from  industrial  alcohol  plants  and 
from  other  bonded  warehouses  in  tank 
trucks,  the  State  license  number  of  the 
truck  and  the  quantity  of  alcohol  re¬ 
ceived  will  be  reported.  The  amount  of 
alcohol  lost  from  each  tank  car  or  tank 
truck  in  transit  to  the  warehouse  will 
be  entered  on  the  same  line  with  the 
quantity  stated  as  received  in  such  tank 
car  or  tank  truck.  Losses  in  transit  will 
not  be  included  with  the  losses  reported 
in  the  summary. 

(b)  Packages  filled.  Under  the  head¬ 
ing  “Packages  Filled”  will  be  entered 
the  details  of  all  packages  filled  from 
storage  tanks  in  the  warehouse.  Tank 
cars  and  tank  trucks  are  not  considered 
packages  and  will  not  be  reported  under 
this  heading. 

(c)  Withdrawals.  Under  the  heading 
“Withdrawal  for  shipment”  will  be  en¬ 
tered  daily  the  quantity  of  alcohol 
shipped  in  tank  cars,  or  tank  trucks,  or 
removed  by  pipeline  to  a  denaturing 
plant  on  the  same  premises. 

(d)  Special  entries — (1)  Repackaging 
and  re-marking.  When  the  contents  of 
packages  in  warehouse  are  repackaged, 
or  packages  received  from  other  ware¬ 
houses  are  re-marked,  memorandum  en¬ 
try  will  be  made  in  the  statement  of 
Packages  Filled  on  Form  1443-A,  show¬ 
ing  the  serial  numbers  used  on  the  new 
packages. 


9522 


RULES  AND  REGULATIONS 


(2)  Dumping.  Where  the  contents  of 
packages  are  dumped  into  storage  tanks 
for  storage  or  repackaging  of  a  portion 
thereof,  the  quantity  dumped  will  be 
entered  on  Form  1443-A  in  the  state¬ 
ment  of  “Uncoopered  Alcohol  Received 
or  Produced,”  with  proper  explanatory 
note,  and  any  new  packages  therefrom 
will  be  entered  in  the  statement  of 
“Packages  Filled”  on  the  form  in  the 
usual  manner. 

<3)  Other  entries.  If  alcohol  is  re¬ 
turned  to  an  industrial  alcohol  plant  for 
redistillation,  appropriate  entries  will  be 
made  on  Form  1443-A. 

(e)  Summary.  In  the  appropriate 
space  on  Form  1443-A  there  must  be 
entered  at  the  end  of  the  month  a  sum¬ 
mary  of  the  transactions  reported 
thereon.  The  actual  quantity  of  alcohol 
remaining  in  the  storage  tanks  in  the 
warehouse  at  the  end  of  the  month  will 
be  recorded  and  the  losses  from  the 
storage  tanks  must  be  recorded. 

(68A  Stat.  681;  26  U.  S.  C.  5555) 

§  182.646  Form  1443-B.  The  propri¬ 
etor  shall  keep  a  monthly  record  on 
Form  1443-B,  “Report  of  Alcohol  in 
Packages,”  in  duplicate.  There  shall  be 
entered  daily  the  quantity  of  alcohol 
transferred  at  the  warehouse  to  pack¬ 
ages  or  received  in  packages  from  indus¬ 
trial  alcohol  plants  and  from  other 
bonded  warehouses  and  the  quantities 
withdrawn  for  shipment  in  packages 
from  the  warehouse.  Entries  of  with¬ 
drawals  of  alcohol  for  taxpayment  and 
deposit  in  the  tax-paid  storeroom  (if 
any)  should  show  the  disposition  of  such 
alcohol  to  the  proprietor  of  the  ware¬ 
house  for  such  purpose.  The  required 
entries  shall  be  made  in  the  form  before 
the  close  of  the  business  day  next  suc¬ 
ceeding  the  day  on  which  the  transac¬ 
tions  occur.  Where  the  making  of  the 
entries  is  deferred  to  the  next  business 
day,  as  authorized  herein,  appropriate 
memoranda  shall  be  maintained  for  the 
purpose  of  making  the  entries  correctly. 
(68 A  Stat.  681;  26  U.  S.  C.  5555) 

§  182.647  Disposition  of  Forms  1443-A 
and  1443-B.  On  or  before  the  5th  day 
of  the  month  succeeding  that  for  which 
Forms  1443-A  and  1443-B  are  rendered, 
the  proprietor  shall  deliver  two  copies  of 
each  form  to  the  storekeeper-gauger  in 
charge.  Each  form  shall  be  duly  sub¬ 
scribed  and  sworn  to:  Provided.  That  if 
the  form  officially  prescribed  for  such 
report  contains  therein  a  provision  for 
verification  by  a  written  declaration  that 
such  report  is  made  under  penalties  of 
perjury,  such  report  shall  be  verified  by 
the  execution  of  such  declaration,  and 
such  declaration  so  executed  shall  be  in 
lieu  of  the  oath  required  herein  for  ver¬ 
ification.  The  storekeeper-gauger  shall 
examine  the  forms  carefully,  and,  if  they 
are  complete  in  all  respects,  and  the 
quantities  shown  on  hand  at  the  end  of 
the  month  are  correct,  he  will  initial  all 
copies  of  the  forms,  forward  the  original 
of  each  form  to  the  assistant  regional 
commissioner  for  audit  and  retention 
and  return  the  copy  of  each  form  to  the 
proprietor  who  shall  file  the  same  in 
bound  form  as  a  permanent  record  avail¬ 


able  for  inspection  by  internal  revenue 
officers. 

(68 A  Stat.  749;  26  U.  S.  C.  6065) 

§  182.648  Record  at  tax-paid  premises, 
Record  52.  and  Forms  52-A.  52-B,  52-E, 
and  338.  Every  proprietor  of  an  indus¬ 
trial  alcohol  bonded  warehouse  who 
maintains  a  tax-paid  storeroom  in  con¬ 
nection  with  such  warehouse,  as  pro¬ 
vided  in  §  182.42,  shall  keep  Form  52-E, 
“Monthly  Record  and  Report  of  Im¬ 
porter  or  Proprietor  of  Tax-Paid  Prem¬ 
ises,”  of  all  alcohol,  both  bulk  (pack¬ 
aged)  and  bottled,  received  and  disposed 
of  at  his  tax-paid  premises:  Provided, 
That  if  such  proprietor  so  desires,  he 
may  keep  Form  52-E  for  bulk  spirits 
only  and  Record  52,  “Wholesale  Liquor 
Dealer’s  Record,”  for  bottled  alcohol 
only.  Where  only  bottled  alcohol  is  re¬ 
ceived,  stored,  and  sold  at  such  tax-paid 
premises  the  proprietor  shall  keep  Rec¬ 
ord  52  of  all  such  alcohol  received  and 
disposed  of  at  his  tax -pa  id  premises.  By 
tax-paid  premises  is  meant  the  “tax- 
paid  storeroom”  maintained  as  a  part 
of  the  bonded  warehouse  or  premises 
maintained  at  other  locations  for  the 
receipt,  storage,  and  disposition  of  tax- 
paid  alcohol.  Separate  records  must  be 
kept  at  each  of  such  premises. 

(a)  Time  of  making  entries.  Entries 
shall  be  made  on  Record  52  and  Form 
52-E,  as  indicated  by  the  headings  of 
the  various  columns  and  in  accordance 
with  instructions  printed  on  the  forms 
before  the  close  of  the  business  day  next 
succeeding  the  day  on  which  the  trans¬ 
actions  occur.  Where  the  making  of  the 
entries  is  deferred  to  the  next  business 
day,  as  authorized  herein,  the  proprietor 
shall  maintain  a  separate  record,  such 
as  invoices,  of  the  removals  of  alcohol, 
showing  the  removal  data  required  to  be 
entered  on  Record  52  or  Form  52-E,  and 
appropriate  memoranda  of  other  trans¬ 
actions  required  to  be  entered  on  such 
records,  for  the  purpose  of  making  the 
entries  correctly. 

(b)  Separate  record  of  serial  numbers 
of  cases.  Serial  numbers  of  cases  of  al¬ 
cohol  disposed  of  need  not  be  entered  on 
Record  52  or  Form  52-E  provided  the 
proprietor  keeps  in  his  place  of  business 
a  separate  record  approved  by  the  as¬ 
sistant  regional  commissioner  showing 
such  serial  numbers  with  necessary  iden¬ 
tifying  data,  including  the  date  of  re¬ 
moval  and  the  name  and  address  of  the 
consignee.  Such  separate  record  may 
be  kept  in  book  form  (including  loose 
leaf  books)  or  may  consist  of  commer¬ 
cial  papers,  such  as  invoices  or  bills. 
Such  books,  invoices,  or  bills  shall  be 
preserved  for  a  period  of  two  years  and 
in  such  a  manner  that  the  required  in¬ 
formation  may  be  ascertained  readily 
therefrom  and  during  such  period  shall 
be  available  during  business  hours  for 
inspection  and  the  taking  of  abstracts 
therefrom  by  revenue  officers.  Entries 
shall  be  made  on  such  separate  approved 
record  before  the  close  of  the  business 
day  next  succeeding  the  day  on  which 
the  transactions  occur.  Where  the 
making  of  the  entries  is  deferred  to  the 
next  business  day,  as  authorized  herein, 
appropriate  memoranda  shall  be  main¬ 
tained  for  the  purpose  of  making  the 


entries  correctly.  The  proprietor  whose 
separate  record  has  been  approved  by  i 
the  assistant  regional  commissioner 
shall  make  a  notation  on  Record  52  or 
Form  52-E  in  the  column  for  reporting 
serial  numbers  as  follows:  “Serial  num¬ 
bers  shown  on  commercial  records  per 
authority  dated _ .” 

(c)  Reports.  Except  as  otherwise 
provided  herein,  the  proprietor  shall  file, 
daily,  full  and  complete  transcripts  of 
Record  52  and  Form  52-E  (Parts  1  and 
2)  on  Forms  52-A,  52-B,  and  52-E 
(Parts  1  and  2)  with  the  assistant  re¬ 
gional  commissioner,  by  delivering  or 
mailing  them  to  such  officer  on  the  date 
the  transactions  entered  therein  oc- 
curred:  Provided,  That  in  any  case  in 
which  the  assistant  regional  commis¬ 
sioner  shall  direct,  the  transcripts  shall 
be  so  filed  with  the  supervisor  in  charge 
instead  of  with  the  assistant  regional 
commissioner.  The  transcripts  shall 
bear  the  following  certification  signed 
by  the  person  or  officer  authorized  to 
execute  Form  338  or  Form  52-E : 

I  hereby  certify  that  these  transcripts,  con- 
sisting  of - pages,  disclose  all  transac¬ 

tions  which  occurred  during  the  period 
covered  thereby,  and  that  each  entry  is  cor¬ 
rect. 

If  in  any  case  the  assistant  regional 
commissioner  shall  so  authorize,  the 
transcripts,  in  lieu  of  being  filed  daily, 
may  be  filed  with  him  on  or  before  the 
10th  day  of  the  month  succeeding  the 
month  in  which  the  transactions  in  tax- 
paid  alcohol  occurred.  In  such  event, 
transactions  will  be  entered  on  Record 
52  and  Form  52-E  in  accordance  with  the 
provisions  of  subsection  (a)  of  this  sec¬ 
tion.  Monthly  summary  reports  on 
Form  338  (where  Record  52  is  kept)  and 
Form  52-E  (Part  3)  shall  be  prepared  in 
duplicate,  one  copy  of  which  will  be  re¬ 
tained  on  file  and  the  original  forwarded 
to  the  assistant  regional  commissioner 
on  or  before  the  10th  day  of  the  month 
succeeding  the  month  in  which  the 
transactions  in  tax-paid  alcohol  oc¬ 
curred.  Where  the  proprietor  keeps 
Record  52,  and  there  are  no  receipts  or 
disposals  of  bottled  alcohol  during  the 
day  or  month,  as  the  case  may  be.  Forms 
52-A  and  52-B  need  not  be  submitted; 
but  Form  338  must  be  rendered  monthly 
to  the  assistant  regional  commissioner, 
showing  the  quantity  of  bottled  alcohol  1 
on  hand  the  first  and  last  of  the  month 
and  marked  “No  transactions  during 
month”.  Records  kept  on  Record  52 
and  Form  52-E  shall  be  preserved  for  a 
period  of  two  years,  and  during  such 
period  shall  be  available  during  business 
hours  for  inspection  and  the  taking  of 
abstracts  therefrom  by  any  internal  rev¬ 
enue  officer. 

(1)  Additional  requirements,  (i)  The 
proprietor  of  an  industrial  alcohol 
bonded  warehouse  who  maintains  a  tax- 
paid  storeroom  in  connection  with  such 
warehouse  shall  report,  on  Form  52-E, 
Part  2,  and  when  Record  52  is  kept,  on 
Part  2  and  on  transcript,  Form  52-B,  the 
name  and  address  of  each  consignee,  in 
the  column  now  designated  “Name”.  In 
the  column  now  designated  “Address  , 
there  will  be  reported  the  name  and  ad¬ 
dress  of  the  person,  firm  or  corporation 
paying  (by  advancement  or  reimburse* 
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Bent)  either  tax,  bottling  charge, 
brokerage  fee,  handling  charge,  or  clear¬ 
ance  fee,  indicating  which  are  included. 
The  heading  of  both  columns  will  be 
amended  accordingly. 

(ii)  Where  the  proprietor  of  an  in¬ 
dustrial  alcohol  bonded  warehouse  ships 
or  delivers  alcohol  to  a  consignee  on  the 
order  of  another  wholesale  liquor  dealer, 
detailed  records  of  the  transactions  shall 
be  kept  (1)  on  Form  52-E  by  the  pro¬ 
prietor  of  the  industrial  alcohol  bonded 
warehouse  making  the  shipment  or  de¬ 
livery,  (2)  on  Record  52  by  the  whole¬ 
sale  liquor  dealer  giving  the  order,  and 
(3)  on  Record  52  by  the  consignee  if  he 
is  a  wholesale  liquor  dealer.  For  ex¬ 
ample,  assuming  that  the  proprietor  of 
industrial  alcohol  bonded  warehouse  (A) 
ships  or  delivers  the  alcohol  to  consignee 
(C)  on  the  order  of  wholesale  dealer 
(B),  entries  will  be  made  on  the  pre¬ 
scribed  forms  as  follows: 

(a)  the  proprietor  of  the  industrial 
alcohol  bonded  warehouse  (A)  will  show 
in  his  Form  52-E  the  name  and  address 
o{  wholesale  dealer  (B)  who  ordered  the 
alcohol,  as  well  as  the  name  and  address 
of  consignee  (C),  the  person  to  whom 
the  alcohol  is  actually  shipped  or 
delivered ; 

(b)  wholesale  dealer  (B)  will  show  in 
his  Record  52  that  the  alcohol  was  pur¬ 
chased  from  warehouseman  (A),  giving 
both  the  name  and  address  of  (A),  and 
will  at  the  same  time  make  an  entry 
showing  that  the  alcohol  was  shipped  or 
delivered  by  (A)  to  consignee  (C)  giving 
the  name  and  address  of  (C) ;  and 

(c)  consignee  (C) ,  if  a  wholesale  liquor 
dealer,  will  show  in  his  Record  52  that 
the  alcohol  was  purchased  from  whole¬ 
sale  dealer  (B)  and  received  by  him  from 
the  proprietor  of  industrial  alcohol 
bonded  warehouse  (A),  giving  name  and 
address  of  both.  A  copy  of  Form  52-E 
and  transcripts  of  Record  52  on  Forms 
52-A  and  52-B,  required  to  be  filed  with 
the  assistant  regional  commissioner,  will 
similarly  show  the  details  of  such 
transactions. 

(iii)  Where  the  proprietor  of  an  indus¬ 
trial  alcohol  bonded  warehouse  keeps 
Record  52,  and  is  a  party  to  transactions 
similar  to  those  described  in  subsection 
(ii),  of  this  subparagraph,  he  shall  make 
similar  entries  of  such  transactions  in 
Record  52,  and  the  transcripts  on  Forms 
52-A  and  52-B,  required  to  be  filed  with 
the  assistant  regional  commissioner,  will 
i&ewise  show  the  details  of  the  trans¬ 
actions. 

(68A  Stat.  681;  26  U.  S.  C.  5555) 

(d)  Discontinuance  of  tax-paid  store - 
ro °m-  Upon  permanent  discontinuance 
«  the  tax -paid  storeroom,  the  reports 
(or  the  month  in  which  the  storeroom  is 
^continued  shall  be  marked  “Final”  by 
the  proprietor. 

(e)  Forms  to  be  provided  by  users. 
Record  52  and  Forms  52-A,  52-B,  52-E, 

338,  will  be  provided  by  users  at  their 
*n  expense,  but  must  be  in  the  form 
Prescribed  by  the  Director,  Alcohol  and 
c°  Tax  Division:  Provided,  That 
the  approval  of  the  Director,  Alco- 
*  and  Tobacco  Tax  Division  they  may 
modified  to  adapt  their  use  to  tabulat¬ 
ed  °r  other  mechanical  equipment: 

^aed  further.  That  where  the  form 


is  printed  in  book  form,  including  loose 
leaf  books,  the  instructions  may  be 
printed  on  the  cover  or  the  fly  leaf  of  the 
book  instead  of  on  the  individual  form. 
(68 A  Stat.  681;  26  U.  S.  C.  5555) 

§  182.648a  Record  of  warehouse  re¬ 
ceipts  to  be  kept  by  proprietor.  Every 
proprietor  of  an  industrial  alcohol  plant 
or  bonded  warehouse  who  sells,  or  offers 
for  sale,  alcohol  or  other  distilled  spirits 
by  warehouse  receipts  shall  keep  a  sepa¬ 
rate  record,  and  render  a  monthly  tran¬ 
script,  of  all  purchases  and  sales  of  ware¬ 
house  receipts  on  Form  52-F.  There 
need  not  be  reported  on  Form  52-F 
transactions  in  warehouse  receipts  not 
involving  the  purchase  or  sale  of  alcohol 
or  other  distilled  spirits,  such  as  the  re¬ 
ceipt  from  a  warehouseman  of  ware¬ 
house  receipts  covering  the  deposit  of 
alcohol  or  other  distilled  spirits  in  his 
warehouse  or  the  surrender  of  warehouse 
receipts  for  the  transfer,  in  bond,  of  al¬ 
cohol  or  other  distilled  spirits,  to  another 
warehouse.  Entries  on  Form  52-F  shall 
be  made  as  indicated  by  the  headings  of 
the  columns  and  lines  of  the  form  and 
in  accordance  with  the  instructions 
printed  thereon  or  issued  in  respect 
thereto,  and  as  required  by  this  part. 
The  provisions  of  §  182.648  (a)  with  re¬ 
spect  to  the  time  of  making  entries,  and 
of  §  182.648  (e)  with  respect  to  forms  to 
be  provided  by  users,  are  hereby  made 
applicable  to  Form  52-F.  The  provisions 
of  §  182.648  (b)  with  respect  to  a  sepa¬ 
rate  record  of  serial  numbers  of  cases 
are  hereby  made  applicable  to  Form  52-F 
with  respect  to  serial  numbers  of  pack¬ 
ages  and  cases  purchased  or  sold  by 
warehouse  receipts.  The  monthly  tran¬ 
script  on  Form  52-F  shall  be  forwarded 
to  the  assistant  regional  commissioner 
on  or  before  the  tenth  day  of  the  suc¬ 
ceeding  month.  The  physical  removal  of 
alcohol  from  an  industrial  alcohol  plant 
shall  be  reported  as  prescribed  in 
§  182.456.  The  physical  removal  of  al¬ 
cohol  from  an  industrial  alcohol  bonded 
warehouse  shall  be  reported  on  Forms 
1443-A  and  1443-B  in  accordance  with 
the  provisions  of  §§  182.645  and  182.646, 
respectively.  The  physical  receipt  and 
disposition  of  alcohol  at  tax -paid  prem¬ 
ises  shall  be  reported  on  Form  52-E  or 
Record  52.  as  the  case  may  be,  in  accord¬ 
ance  with  the  provisions  of  §  182.648. 

(68 A  Stat.  619;  26  U.  S.  C.  5114) 

§  182.648b  Place  where  Form  52-F 
shall  be  kept.  Every  proprietor  of  an  in¬ 
dustrial  alcohol  plant  or  bonded  ware¬ 
house  shall  keep  Form  52-F  at  the  place 
of  business  where  warehouse  receipts  are 
sold  or  offered  for  sale. 

(68A  Stat.  619;  26  U.  S.  C.  5114) 

§  182.648c.  Distilled  spirits  stamp  re¬ 
port,  Form  1697.  Every  proprietor  of  an 
industrial  alcohol  plant  or  bonded  ware¬ 
house  who  tax-pays  alcohol  by  use  of  dis¬ 
tilled  spirits  stamps  shall  make  a  report 
on  Form  1697,  properly  modified,  of  all 
distilled  spirits  stamps  received  and  used 
at  his  alcohol  plant  or  bonded  warehouse. 
Entries  will  be  made  thereon  and  the  re¬ 
port  submitted  in  accordance  with  the 
headings  of  the  various  lines  and  col¬ 
umns  on  the  form  and  the  instructions 
printed  thereon  or  issued  in  respect 


thereto  and  as  required  by  this  part. 
When  distilled  spirits  stamps  are  sur¬ 
rendered  for  redemption,  in  accordance 
with  §§  182.5741  and  182.574m,  or  are 
transferred  to,  or  received  from  other 
premises  operated  by  the  proprietor,  as 
authorized  by  §  182.574k,  a  report  there¬ 
of  must  be  made  on  Form  1697,  giving 
the  reason  for  such  surrender,  transfer, 
or  receipt,  the  date  thereof,  and  the  de¬ 
nominations  of  the  stamps  surrendered, 
transferred,  or  received,  and,  in  cases 
of  transfer  or  receipt,  the  name,  registry 
number,  and  location  of  the  premises  to 
which  the  stamps  were  transferred  or 
from  which  they  were  received. 

(68A  Stat.  681;  26  U.  S.  C.  5555) 

Change  in  Proprietorship, 

Trade  Name,  Etc. 

§  182.650  Change  in  proprietorship. 
When  there  is  a  change  of  the  proprie¬ 
torship,  and  the  successor  has  com¬ 
plied  with  the  applicable  provisions  of 
§§  182.262-182.264,  inclusive,  the  proce¬ 
dure  covering  change  of  persons  inter¬ 
ested  in  the  business  as  outlined  in 
§§  182.447-182.451,  inclusive,  must  be 
complied  with,  insofar  as  applicable. 
The  successor’s  name  must  be  substituted 
on  withdrawal  permits  in  accordance 
with  §  182.652. 

§  182.651  Changes  in  name.  Where 
there  has  been  a  change  in  the  individ¬ 
ual,  firm,  or  corporate  name,  trade  name 
or  style  in  accordance  with  the  provisions 
of  §§  182.260  and  182.261,  the  proprietor 
must  make  appropriate  notation  of  such 
change  on  Forms  1443-A  and  1443-B 
and  thereafter  submit  reports  in  such 
new  name.  The  new  name  must  be  sub¬ 
stituted  for  the  old  name  on  withdrawal 
permits  in  which  the  proprietor  is  named 
as  vendor  in  accordance  with  §  182.652. 

§  182.652  Changes  in  permits.  If  a 
successor  is  to  continue  the  business  of 
his  predecessor  and  he  desires  to  supply 
alcohol  to  permittees  in  whose  with¬ 
drawal  permits  the  predecessor  is  named 
as  vendor,  he  may,  upon  written  request, 
be  authorized  by  the  assistant  regional 
commissioner  to  make  shipments  on 
such  withdrawal  permits,  pending  the 
amendment  of  the  permits  by  the  assist¬ 
ant  regional  commissioner  issuing  the 
same,  pursuant  to  application  for  such 
amendment  by  the  permittees  to  whom 
the  withdrawal  permits  were  issued. 
When  there  is  a  change  in  the  name,  firm 
name,  corporate  name,  trade  name  or 
style  of  the  proprietor  of  the  warehouse, 
similar  action  will  be  taken. 

SUBPART  U — OPERATIONS  BY  USERS  OF 
TAX-FREE  ALCOHOL 

Procurement  of  Tax-Free  Alcohol 

§  182.653  Application  and  withdrawal 
permit.  Form  1450 — (a)  Application. 
Where  a  university,  college,  laboratory, 
hospital,  sanatorium,  or  clinic,  or  State, 
Territory,  or  municipal  subdivision 
thereof,  or  the  District  of  Columbia, 
holding  basic  permit,  Form  1447,  to  use 
alcohol  free  of  tax  desires  to  procure 
tax-free  alcohol  under  said  permit,  it 
shall  file  application  on  Part  I  of  Form 
1450,  “Application  for  Permit  to  Procure 
Alcohol  Free  of  Tax,”  in  duplicate,  with 
the  assistant  regional  commissioner  for 
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withdrawal  permit  to  procure  tax-free 
alcohol.  There  shall  be  stated  in  the 
application  the  names,  registry  numbers, 
and  addresses  of  the  bonded  warehouses 
from  which  it  is  proposed  to  purchase 
tax-free  alcohol.  The  applicant  shall 
also  specify  the  total  quantity  in  proof 
gallons  of  alcohol  to  be  withdrawn  dur¬ 
ing  the  term  of  the  withdrawal  permit 
and  the  quantity  to  be  withdrawn  during 
the  calendar  month,  which  amount  shall 
not  be  in  excess  of  one-twelfth  (or  sim¬ 
ilar  proportionate  quantity  where  the 
withdrawal  permit  is  for  a  period  of 
other  than  one  year)  of  the  total  quan¬ 
tity  to  be  withdrawn  during  the  term  of 
the  withdrawal  permit.  Such  quantities 
shall  in  no  case  exceed  those  specified 
in  the  applicant’s  basic  permit,  Form 
1447,  and  where  the  withdrawal  permit 
is  for  a  period  less  than  that  covered 
by  the  applicant’s  basic  permit,  the  total 
quantity  shall  be  in  proportion  to  the 
unexpired  term  of  the  basic  permit.  The 
assistant  regional  commissioner  may 
approve  or  disapprove  the  application  in 
whole  or  in  part  according  to  his  findings 
as  to  the  legitimate  needs  of  the 
applicant. 

(b)  Withdrawal  permit.  If  the  ap¬ 
plication  is  approved  by  the  assistant  re¬ 
gional  commissioner,  he  shall  issue 
withdrawal  permit  on  Part  II  of  Form 
1450.  The  permit  shall  specify  the  quan¬ 
tity  that  may  be  procured  during  any 
calendar  month  and  the  total  quantity 
that  may  be  procured  during  the  period 
for  which  the  withdrawal  permit  is  is¬ 
sued.  The  total  quantity  authorized  by 
the  withdrawal  permit  shall  not  exceed 
that  fixed  in  the  basic  permit,  Form 
1447,  and  the  quantity  that  may  be  with¬ 
drawn  during  any  calendar  month  shall 
not  exceed  one-twelfth  of  such  quantity: 
Provided ,  That  if  the  withdrawal  permit, 
Form  1450,  is  issued  for  a  period  of  less 
than  12  months,  the  quantity  authorized 
to  be  withdrawn  in  any  calendar  month 
shall  be  in  proportion  to  the  period  for 
which  the  withdrawal  permit  is  issued; 
for  example,  if  the  withdrawal  permit 
is  issued  for  a  period  of  six  months,  not 
over  one-sixth  of  the  total  quantity 
specified  therein  may  be  withdrawn  dur¬ 
ing  a  calendar  month :  And  provided  fur¬ 
ther,  That  where  the  withdrawal  permit 
is  issued  for  a  period  less  than  that  cov¬ 
ered  by  the  applicant’s  basic  permit,  the 
total  quantity  authorized  in  the  with¬ 
drawal  permit  shall  be  in  proportion  to 
the  unexpired  term  of  the  basic  permit. 
The  withdrawal  permit  shall  specify  the 
date  when  the  same  shall  be  available 
for  withdrawal  purposes.  The  assistant 
regional  commissioner  will  forward  the 
original  copy  of  the  withdrawal  permit 
to  the  permittee  and  will  retain  the  du¬ 
plicate  copy  for  his  files. 

(1)  Withdrawals  under  permit. 
When  the  permittee  desires  to  procure 
alcohol,  he  will  forward  the  original  of 
the  withdrawal  permit  to  the  ware¬ 
houseman  named  therein  from  whom  he 
desires  to  procure  the  alcohol.  Upon 
shipment,  the  warehouseman  will  enter 
the  shipment  on  the  withdrawal  permit 
and  return  it  to  the  permittee,  unless  he 
has  been  authorized  by  the  permittee  to 
retain  the  permit  for  the  purpose  of 
making  future  shipments.  No  alcohol 


may  be  shipped  by  a  vendor  named  in 
the  withdrawal  permit  until  such  per¬ 
mit  is  in  his  possession.  Except  as  pro¬ 
vided  in  paragraph  (e)  of  this  section, 
further  like  shipments  may  be  made  un¬ 
der  such  permit  during  the  term  for 
which  it  is  issued. 

(2)  Excessive  withdrawals.  With¬ 
drawals  must  be  so  regulated  by  the  per¬ 
mittee  that  he  will  not  have  on  hand, 
in  transit,  and  unaccounted  for  during 
any  calendar  month  more  than  the 
quantity  of  alcohol  so  authorized  by  his 
basic  permit.  Form  1447. 

(3)  Exception.  The  assistant  regional 
commissioner,  may,  in  his  discretion,  by 
appropriate  modification  or  amendment 
of  the  withdrawal  permit,  pursuant  to 
application  on  Part  I  of  Form  1450,  (i) 
where  the  quantity  that  may  be  with¬ 
drawn  during  a  calendar  month  under 
paragraph  (b)  of  this  section  amounts 
to  less  than  1  drum  (110  proof  gallons), 
authorize  the  withdrawal  during  a  cal¬ 
endar  month  of- a  quantity  not  exceed¬ 
ing  1  drum  (110  proof  gallons),  if  the 
bond  of  the  applicant  is  in  a  sufficient 
penal  sum  to  cover  such  increased  with¬ 
drawal,  or  (ii)  where  the  applicant  does 
not  have  on  file  a  bond  and  the  quantity 
that  may  be  withdrawn  during  a  cal¬ 
endar  month  under  paragraph  (b)  of 
this  section  amounts  to  less  than  10 
proof  gallons,  authorize  the  withdrawal 
during  a  calendar  month  of  a  quantity 
not  exceeding  10  proof  gallons:  Provided, 
That  the  total  quantity  authorized  under 
(i)  and  (ii)  shall  not  exceed  the  quan¬ 
tity  specified  in  the  applicant’s  basic 
permit.  Form  1447,  that  may  be  with¬ 
drawn  during  the  period  for  which  it  is 
issued. 

(c)  Permittees  qualifying  within  a  cal¬ 
endar  month.  Where  a  new  permittee 
qualifies  within  a  calendar  month,  the 
withdrawal  permit,  Form  1450,  will  be 
modified  to  show  the  proportionate 
quantity  of  alcohol  to  which  the  per¬ 
mittee  may  be  entitled  for  the  balance 
of  the  month  in  which  he  qualifies,  in 
addition  to  the  quantity  which  may  be 
procured  during  any  one  calendar 
month. 

(d)  Carrier  to  be  furnished  copy  of 
Form  1450.  Where  the  alcohol  is  to  be 
delivered  to  the  permittee  by  a  person 
other  than  the  vendor,  the  permittee 
shall  procure  from  the  assistant  regional 
commissioner  a  certified  copy  (or  copies, 
if  delivery  is  to  be  made  by  more  than 
one  carrier),  on  the  prescribed  form,  of 
the  withdrawal  permit,  Form  1450, 
issued  to  him,  and  file  the  same  with  the 
delivering  carrier’s  agent  at  destination. 
Application  for  such  certified  copy  or 
copies  shall  be  made  by  the  permittee 
to  the  assistant  regional  commissioner 
by  letter,  specifying  the  name  of  the  de¬ 
livering  carrier.  Where  such  delivering 
carrier  is  known  at  the  time  Form  1450 
is  filed,  the  application  should  accom¬ 
pany  such  form. 

(e)  Expiration  or  termination  of  per¬ 
mit.  Upon  expiration  of  a  withdrawal 
permit,  it  shall  be  returned  to  the  assist¬ 
ant  regional  commissioner  for  cancella¬ 
tion.  Where  the  withdrawal  permit  is 
in  the  possession  of  a  vendor  on  the  date 
of  expiration,  such  vendor  shall  return  it 
to  the  permittee  for  surrender  to  the 


assistant  regional  commissioner.  Should 
a  basic  permit.  Form  1447,  held  by  a 
permittee  to  whom  withdrawal  permit 
Form  1450,  was  issued,  be  terminated 
surrendered,  or  revoked,  each  ware- 
houseman  named  as  vendor  in  such 
withdrawal  permit  shall,  upon  notice 
from  the  assistant  regional  commis¬ 
sioner,  make  no  further  shipments 
thereunder,  and  if  such  withdrawal  per¬ 
mit  is  in  his  possession,  he  shall  return 
it  to  the  assistant  regional  commissioner 
for  cancellation. 

(68 A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.654  Application  for  renewal  of 
withdrawal  permit,  Form  1450.  Appli¬ 
cation.  on  Part  I  of  Form  1450,  for 
renewal  of  withdrawal  permits  must  be 
submitted  by  the  applicant  to  the  assist¬ 
ant  regional  commissioner  not  less  than 
one  month  prior  to  the  date  of  expira¬ 
tion  of  the  permit  to  be  renewed,  in  order 
that  the  renewal  permit  may  be  issued 
and  become  available  for  withdrawals 
by  the  first  day  of  the  calendar  month 
following  the  date  of  expiration  of  the 
permit  to  be  renewed.  Application  for 
renewal  of  withdrawal  permits  shall  be 
executed  in  conformity  with  §  182.653 
(a). 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.655  Renewal  of  withdrawal 
permit.  Form  1450.  Withdrawal  per¬ 
mits  on  Part  II  of  Form  1450  shall  re¬ 
main  in  force  for  the  calendar  year  or 
for  the  term  of  the  basic  permit,  Form 
1447.  A  renewal  permit  must  be  pro¬ 
cured  for  each  year  commencing  with 
January  1  after  the  expiration  of  the 
original  permit.  The  provisions  of  sec¬ 
tion  182.653  (b)  shall  be  applicable  to 
the  issuance  of  renewal  permits. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.656  Quantity  procurable  under 
withdrawal  permits.  In  procuring  alco¬ 
hol  the  permittee  shall  deduct  the  quan¬ 
tity  of  alcohol  on  hand,  in  transit,  and 
unaccounted  for  from  the  quantity  pro¬ 
curable  under  the  withdrawal  permit 
during  the  calendar  month,  and  give  his 
order  for  an  amount  not  exceeding  the 
available  balance.  For  this  purpose, 
alcohol  shall  be  deemed  to  be  unac¬ 
counted  for  when  used  or  disposed  of 
otherwise  than  as  provided  in  the  regula¬ 
tions  in  this  part. 

(68 A  Stat.  655,  658;  26  U.  S.  C.  53  04,  5310) 
Receipt  of  Tax-Free  Alcohol 

5  182.657  Deposit  in  storeroom.  Tax- 
free  alcohol  received  pursuant  to  with¬ 
drawal  permit.  Form  1450,  shall  be  placed 
in  the  locked  storeroom  or  compartment 
required  to  be  provided  in  accordance 
with  §  182.61.  Such  alcohol  shall  remain 
in  the  original  packages  in  the  store¬ 
room  or  compartment  until  withdrawn 
for  use.  The  room  or  compartment  for 
the  storage  of  tax-free  alcohol  must  be 
used  for  the  purpose  of  storing  such  alco¬ 
hol  in  the  original  containers.  The  copy 
of  Form  1440  received  by  the  consignee 
from  the  storekeeper-gauger  at  the  ship¬ 
ping  industrial  alcohol  plant  or  bonaw 
warehouse,  as  the  case  may  be,  shall  oe 
filed  available  for  inspection  by 
revenue  officers.  The  receipt  of  the  aic  • 
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hoi  will  be  recorded  on  Form  1451  in  ac¬ 
cordance  with  §  182.669. 

(68a  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.658  Destruction  of  marks  and 
Ir&nds.  The  marks  and  brands  required 
to  be  placed  on  packages  containing  tax- 
free  alcohol  must  not  be  destroyed  or  in 
anywise  altered  or  disturbed  until  all  of 
the  alcohol  has  been  removed  from  the 
package.  When  the  packages  have  been 
emptied  of  their  contents,  the  marks  and 
brands  must  be  at  once  completely  ef¬ 
faced  or  obliterated,  as  required  by  law, 
by  painting,  scraping,  or  otherwise.  The 
provisions  of  §§  182.533 — 182.536,  inclu¬ 
sive,  insofar  as  applicable,  shall  apply  to 
empty  tax-free  alcohol  packages. 

(68A  Stat.  603;  26  U.  S.  C.  5010) 

Use  of  Tax-Free  Alcohol 

§  182.659  General.  In  no  case  shall 
alcohol  withdrawn  taxfree  be  used  in  the 
preparation  of  condiments,  culinary  ex¬ 
tracts,  flavoring,  or  other  preparations 
used  in  food  products,  or  in  food  prod¬ 
ucts  in  any  manner,  and  under  no  cir¬ 
cumstances  shall  such  alcohol  be  used 
for  beverage  purposes  or  in  any  product 
which  may  be  so  used. 

(68A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.660  States,  Territories,  etc.,  or 
the  District  of  Columbia.  Tax-free  al¬ 
cohol  when  withdrawn  by  the  several 
States  and  Territories,  or  municipal  sub¬ 
divisions  thereof,  or  the  District  of  Co¬ 
lumbia,  must  be  used  solely  for 
mechanical  and  scientific  purposes,  and, 
except  upon  approval  of  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  such 
use,  or  the  use  of  any  resulting  product, 
must  be  confined  to  the  premises  under 
the  control  of  the  State  or  Territory,  or 
municipal  subdivision  thereof,  or  the 
District  of  Columbia:  Provided,  That 
tax-free  alcohol  withdrawn  for  use  at 
hospitals,  sanatoriums,  clinics,  colleges, 
and  laboratories  operated  by  States  and 
Territories,  or  any  municipal  subdivision 
thereof,  or  by  the  District  of  Columbia, 
may  be  used  as  provided  in  §§  182.661, 
182.662  or  182.663,  as  the  case  may  be, 
and  may,  with  the  approval  of  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  be  used  at  premises  other  than  those 
under  the  control  of  the  State,  Territory, 
or  municipal  subdivision  thereof,  or  the 
District  of  Columbia. 

(68A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

1 182.661  Hospitals,  sanitariums,  or 
clinics.  Tax-free  alcohol  withdrawn  by 
hospitals,  sanitariums,  or  clinics  oper¬ 
ated  for  charity  and  not  for  profit,  may 
he  used  only  for  medicinal,  mechanical, 
and  scientific  purposes  and  in  the  treat¬ 
ment  of  patients.  The  use  of  the  alcohol 
and  the  resultant  products  shall  be  con¬ 
fined  strictly  to  the  premises  of  the  in¬ 
stitution  withdrawing  the  alcohol,  ex¬ 
cept  that  where  any  such  resulting 
Product  does  not  contain  alcohol  and  is 
to  be  used  in  further  research,  it  may  be 
removed,  without  sale,  for  that  purpose 
°Ply,  such  research  to  be  conducted  at 
any  scientific  university  or  college  of 
learning,  laboratory  engaged  in  scientific 
research,  or  hospital  or  clinic,  and  ex¬ 
cept  that  bona  fide  medicines  com¬ 
pounded  with  alcohol  withdrawn  by 


clinics  operated  for  charity  and  not  for 
profit  may  be  used  outside  of  such  clinics 
for  treatment  of  the  patients  thereof, 
but  such  medicines  may  not  be  sold. 

(68 A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.662  Scientific  universities  and 
colleges  of  learning.  Scientific  universi¬ 
ties  and  colleges  of  learning  shall  use 
tax-free  alcohol  only  for  scientific,  me¬ 
chanical,  and  medicinal  purposes  and  use 
thereof  and  of  any  resulting  products 
shall  be  confined  strictly  to  the  premises 
of  the  institution  withdrawing  the  alco¬ 
hol,  except  that  where  any  such  resulting 
product  does  not  contain  alcohol  and  is 
to  be  used  in  further  research,  it  may  be 
removed,  without  sale,  for  that  purpose 
only,  such  research  to  be  conducted  at 
any  scientific  university  or  college  of 
learning,  laboratory  engaged  in  scien¬ 
tific  research,  or  hospital  or  clinic. 

(68 A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.663  Laboratories.  Any  labora¬ 
tory  withdrawing  alcohol  free  of  tax  must 
use  such  alcohol  exclusively  in  scientific 
research,  and  the  use  thereof  and  of  any 
resulting  products  shall  be  confined 
strictly  to  the  premises  covered  by  the 
basic  permit.  Form  1447,  except  that 
where  any  such  resulting  product  does 
not  contain  alcohol  and  is  to  be  used  in 
further  research,  it  may  be  removed, 
without  sale,  for  that  purpose  only,  such 
research  to  be  conducted  at  any  scientific 
university  or  college  of  learning,  labora¬ 
tory  engaged  in  scientific  research,  or 
hospital  or  clinic. 

(68 A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.664  Return  of  tax-free  alcohol 
to  industrial  alcohol  plant  or  bonded 
warehouse.  Where  tax-free  alcohol, 
lawfully  in  the  possession  of  a  tax-free 
permittee,  is  found  to  be  unsuitable  for 
use,  or  where  such  permittee  discontinues 
the  use  thereof,  or  where  for  any  other 
legitimate  reason  such  permittee  desires 
so  to  do,  such  alcohol  may  be  returned 
to  the  industrial  alcohol  plant  or  bonded 
warehouse  from  which  received,  for  law¬ 
ful  disposition:  Provided,  That  (a)  con¬ 
sent  of  surety  is  filed  on  the  bond  (if  any) 
of  the  tax-free  permittee  extending  the 
terms  thereof  to  cover  the  transportation 
of  the  alcohol  to  the  plant  or  bonded 
warehouse,  (b)  the  proprietor  of  such 
plant  or  bonded  warehouse  assents  to 
such  return,  and  (c)  permission  for  such 
return  is  in  each  instance  first  obtained 
from  the  assistant  regional  commis¬ 
sioner  of  the  region  in  which  the  tax- 
free  permittee  is  located:  If  the  indus¬ 
trial  alcohol  plant  or  bonded  warehouse 
is  situated  in  another  region,  the  assist¬ 
ant  regional  commissioner  authorizing 
the  return  will  forward  two  copies  of  his 
letter  of  authority  to  the  assistant  re¬ 
gional  commissioner  of  the  region  in 
which  the  industrial  alcohol  plant  or 
bonded  warehouse  is  located,  who  will 
forward  both  copies  to  the  storkeeper- 
gauger  in  charge  of  the  plant  or  ware¬ 
house.  Upon  arrival  of  the  alcohol,  the 
storekeeper-gauger  in  charge  will  indi¬ 
cate  the  receipt  thereof  on  both  copies 
of  the  letter,  and  return  one  copy  to  each 
assistant  regional  commissioner  con¬ 
cerned.  Should  the  alcohol  not  be  re¬ 
ported  received  by  the  proprietor  of  the 


plant  or  warehouse  in  due  time,  the 
assistant  regional  commissioner  of  the 
region  in  which  the  permittee  is  located 
will  make  appropriate  investigation  in 
respect  thereto.  Report  of  the  return  of 
the  alcohol  to  the  plant  or  bonded  ware¬ 
house  will  be  made  by  the  tax-free  per¬ 
mittee  on  his  monthly  report.  Form  1451, 
by  the  proprietor  of  the  industrial  al¬ 
cohol  plant  on  his  plant  report.  Form 
1442,  and  by  the  warehouseman  on  his 
warehouse  report.  Form  1443-B. 

Losses  of  Tax-Free  Alcohol 

§  182.665  Losses  in  transit.  Losses 
in  transit  to  tax-free  permittee’s  prem¬ 
ises  must  be  ascertained  at  the  time  the 
alcohol  is  received  by  the  permittee. 
Accordingly,  when  packages  are  received 
showing  evidence  of  having  sustained  a 
loss  in  transit,  the  permittee  should  de¬ 
termine  the  extent  of  the  loss  at  that 
time.  The  quantity  ascertained  to  have 
been  lost  will  be  noted  on  Form  1451  im¬ 
mediately  below  the  line  on  which  receipt 
of  the  shipment  is  reported.  Where  the 
quantity  lost  from  any  package  exceeds 
1  percent  of  the  quantity  originally  con¬ 
tained  therein  as  to  any  metal  package, 
or  3  percent  as  to  any  wooden  package, 
claim  for  allowance  of  the  entire  quan¬ 
tity  lost  from  the  package  will  be  made 
by  the  permittee,  except  as  herein  pro¬ 
vided.  If  the  loss  does  not  exceed  1 
percent,  or  3  percent,  so  calculated,  claim 
for  allowance  will  not  be  required:  Pro¬ 
vided,  That  (a)  claim  for  remission  of 
tax  will  not  be  required  for  an  amount 
less  than  one  proof  gallon,  and  (b)  there 
are  no  circumstances  indicating  that  the 
alcohol  lost,  or  any  part  thereof,  was  un¬ 
lawfully  used  or  removed. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.666  Losses  at  permittee's  prem¬ 
ises.  Losses  of  tax-free  alcohol  at  per¬ 
mittee’s  premises  will  be  reported  on 
Form  1451  for  the  month  in  which  the 
loss  is  ascertained.  If  the  loss  of  alcohol 
at  a  permittee’s  premises  during  any 
month  exceeds  1  percent  of  the  quantity 
on  hand  during  the  month,  claim  for  al¬ 
lowance  of  the  entire  quantity  lost  will 
be  made  by  the  permittee,  except  as 
herein  provided.  If  the  loss  does  not 
exceed  1  percent,  so  calculated,  claim  for 
allowance  will  not  be  required :  Provided. 
That  (a)  claim  for  remission  of  tax  will 
not  be  required  for  an  amount  less  than 
one  proof  gallon,  and  (b)  there  are  no 
circumstances  indicating  that  the  alco¬ 
hol  lost,  or  any  part  thereof,  was  unlaw¬ 
fully  used  or  removed. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.667  Claims.  Claim  for  allow¬ 
ance  for  losses  of  alcohol  in  transit  to  or 
at  a  tax-free  permittee’s  premises  will  bo 
made  in  accordance  with  the  procedure 
prescribed  in  §§  182.637  to  182.640v  inclu¬ 
sive,  relative  to  losses  at  bonded  ware¬ 
houses. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

Records  and  Reports  of  Permittee 

§  182.668  General.  Every  person 
holding  basic  permit,  Form  1447,  shall 
keep  records  and  render  reports  as  here¬ 
inafter  provided.  Entries  shall  be  made 
as  indicated  by  the  headings  of  the  vari¬ 
ous  columns  and  lines  of  the  form  and 
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the  instructions  printed  thereon  or  is¬ 
sued  in  respect  thereto  and  as  required 
by  this  part.  The  provisions  of  §  182.455 
concerning  the  time  of  making  entries, 
of  §  182.455a  concerning  the  failure  to 
keep  records  or  allow  inspection  and  of 
§  182.461  concerning  the  filing  of  forms 
by  proprietors  of  industrial  alcohol 
plants  are  hereby  made  applicable  to  re¬ 
ports  by  persons  holding  basic  permit. 
Form  1447.  The  reports  must  be  signed 
in  the  same  manner  as  the  application. 
Form  1447,  except  that  in  the  case  of  a 
corporation  the  affixing  of  the  corporate 
seal  will  not  be  required.  Where  the  re¬ 
ports  are  signed  by  an  agent,  proper 
power  of  attorney  authorizing  the  agent 
to  execute  the  reports  for  the  proprietor 
must  be  filed  on  Form  1534  in  duplicate, 
with  the  assistant  regional  commissioner 
who  will,  after  entering  the  date  of  re¬ 
ceipt  and  his  signature  on  both  copies, 
retain  the  original  and  return  the  copy 
to  the  principal. 

(68A  Stat.  681;  26  U.  S.  C.  5555) 

§  182.669  Report,  Form  1451.  Every 
person  holding  permit  to  use  tax-free  al¬ 
cohol  must  keep  Form  1451,  in  duplicate, 
covering  transactions  for  each  month. 
There  shall  be  entered  on  the  form  in  the 
appropriate  spaces  provided  therefor,  the 
date  of  receipt  of  alcohol  from  the  in¬ 
dustrial  alcohol  plant  or  bonded  ware¬ 
house,  name  of  the  proprietor  of  the 
plant  or  warehouse  from  which  the  al¬ 
cohol  is  withdrawn,  the  industrial  alco¬ 
hol  plant  or  warehouse  number.  State  in 
which  located,  the  serial  numbers  of  the 
packages,  and  the  wine  gallons,  proof, 
and  proof  gallons  received.  The  total 
quantity  received  during  the  month  and 
the  total  quantity  used  during  the  month 
shall  be  reported  in  the  summary  and 
there  shall  also  be  reported  any  shortage 
in  packages  received  and  any  loss  of  al¬ 
cohol  after  receipt.  Any  discrepancy 
between  the  amount  of  alcohol  actually 
on  hand  at  the  end  of  the  month  and  the 
amount  which  should  be  on  hand  shall  be 
reported  in  the  summary.  The  permit¬ 
tee  will  forward  the  original  copy  of  the 
form  to  the  assistant  regional  commis¬ 
sioner  not  later  than  the  10th  day  of  the 
month  succeeding  that  for  which  ren¬ 
dered,  and  will  retain  the  duplicate 
copy  at  his  premises  available  for  inspec¬ 
tion  by  internal  revenue  officers. 

(68 A  Stat.  681;  26  U.  S.  C.  5555) 

§  182.670  Signing  of  Form  1451 — (a) 
State,  Territory,  etc.,  and  the  District  of 
Columbia.  Reports  on  Form  1451  ren¬ 
dered  by  a  State  or  Territory  or  a  munic¬ 
ipal  subdivision  thereof  or  the  District  of 
Columbia  shall  be  signed  by  the  person 
in  charge  of  the  institution  or  branch  of 
the  department  having  custody  of  the 
alcohol  and  under  whose  supervision  the 
same  was  actually  received  and  used. 

(b)  Scientific  university,  college,  labo¬ 
ratory,  etc.  Where  tax-free  alcohol  has 
been  withdrawn  pursuant  to  permit  is¬ 
sued  to  a  scientific  university,  college  of 
learning,  laboratory  for  scientific  re¬ 
search  exclusively,  hospital,  or  sanator¬ 
ium,  or  clinic  operated  for  charity  but 
not  for  profit,  the  Form  1451  shall  be 
signed  by  the  holder  of  the  basic  permit 
or  a  duly  authorized  agent  of  such  holder. 


§  182.671  Audit  of  reports.  Upon  re¬ 
ceipt  of  Form  1451  from  the  permittee, 
the  assistant  regional  commissioner  shall 
have  the  same  audited  and  checked 
against  Forms  1440,  covering  alcohol 
shipped  to  the  permittee,  to  determine 
that  all  alcohol  withdrawn  by  the  per¬ 
mittee  has  been  duly  received  and  ac¬ 
counted  for. 

Change  in  Proprietorship,  Name,  Etc.; 

Discontinuance  of  Use 

§  182.672  Procedure,  (a)  Change  in 
proprietorship,  name,  etc.  Where  there 
is  a  change  in  proprietorship,  or  in  the 
persons  interested  in  the  business,  or  in 
the  individual,  firm,  or  corporate  name, 
trade  name  or  style,  or  in  the  location 
of  the  premises,  etc.,  procedure  similar 
to  that  prescribed  in  §§  182.650-182.652, 
will  be  followed  in  so  far  as  applicable. 

(b)  Discontinuance  of  use.  When  the 
use  of  tax-free  alcohol  is  discontinued, 
the  permittee  shall  give  notice  thereof 
in  writing,  in  triplicate,  to  the  assistant 
regional  commissioner  and  shall  sur¬ 
render  to  the  assistant  regional  commis¬ 
sioner  his  basic  and  withdrawal  permits. 
Any  tax-free  alcohol  remaining  on  hand 
at  the  time  of  such  discontinuance  may 
be  returned  to  the  industrial  alcohol 
plant  or  bonded  warehouse  in  accord¬ 
ance  with  §  182.664,  or  when  authorized 
by  the  assistant  regional  commissioner, 
the  alcohol  may  be  disposed  of  to  an¬ 
other  person  holding  permit  to  use  tax- 
free  alcohol,  upon  the  filing  of  a  consent 
of  surety,  Form  1533,  on  the  bond  (if 
any),  of  the  purchaser  extending  the 
terms  of  his  bond  to  cover  the  trans¬ 
portation  to,  and  use  by,  him  of  the 
alcohol. 

SUBPART  V— DENATURED  ALCOHOL 

§  182.673  Denatured  alcohol  defined. 
Denatured  alcohol  is  ethyl  alcohol  to 
which  has  been  added  such  denaturing 
materials  as  render  the  alcohol  unfit  for 
use  as  an  intoxicating  beverage.  De¬ 
natured  alcohol  is  divided  into  two 
classes,  namely,  completely  denatured 
alcohol  and  specially  denatured  alcohol, 
prepared  in  accordance  with  approved 
formulas  prescribed  in  the  Appendix  to 
this  part. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.674  Formulas  prescribed.  Al¬ 
cohol  may  be  denatured  in  accordance 
with  the  formulas  prescribed  in  the  Ap¬ 
pendix  to  this  part.  The  Director,  Al¬ 
cohol  and  Tobacco  Tax  Division  shall 
prescribe  the  specifications  for  the  de- 
naturants  authorized  for  denaturing  the 
alcohol  and  may  at  any  time  revise  the 
same  if  he  deems  it  necessary. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.675  Completely  denatured  al¬ 
cohol.  The  materials  added  to  produce 
completely  denatured  alcohol  are  of  such 
a  nature  that  after  denaturation  it  may 
be  sold  and  used  within  certain  limita¬ 
tions  without  permit  and  bond. 

(a)  Addition  of  other  substances. 
Producers  of  completely  denatured  al¬ 
cohol  may  be  authorized  to  add  a  small 
portion  of  an  odorant,  rust  inhibitor,  or 
dye  to  completely  denatured  alcohol. 
Any  such  additions  may  be  made  only 
under  authority  of  the  Director,  Alcohol 


and  Tobacco  Tax  Division.  Request  for 
such  authorization  must  be  submitted  to 
the  Director,  Alcohol  and  Tobacco  Tax 
Division,  in  triplicate.  The  Director,  Al¬ 
cohol  and  Tobacco  Tax  Division  will  note 
his  approval  or  disapproval  on  all  copies 
of  the  request  and  forward  two  copies  to 
the  assistant  regional  commissioner  who 
will  return  one  copy  to  the  applicant. 

(b)  Addition  of  odorants  to  denature 
ants.  Producers  of  denaturants  author¬ 
ized  for  completely  denatured  alcohol 
may  add  odorants  or  perfume  materials 
in  amounts  not  greater  than  1  part  to  250 
by  weight  to  denaturants  now  authorized 
for  completely  denatured  alcohol:  Pro¬ 
vided,  That  such  addition  does  not  de¬ 
crease  the  denaturing  value  nor  change 
the  chemical  or  physical  constants  be¬ 
yond  the  limits  of  the  present  specifica¬ 
tions  for  these  denaturants,  except  as  to 
odor.  Producers  of  denaturants  shall  in¬ 
form  the  Director,  Alcohol  and  Tobacco 
Tax  Division  of  the  names  and  proper- 
ties  of  the  odorant  or  perfume  materials  j 
so  used. 

(c)  Containers  of  products  made  with 
completely  denatured  alcohol.  Contain¬ 
ers  of  products  manufactured  with  com¬ 
pletely  denatured  alcohol,  such  as  pro¬ 
prietary  anti-freeze  preparations,  sol¬ 
vents,  thinners,  lacquers,  etc.,  shall  not 
be  branded  as  completely  denatured  al¬ 
cohol  nor  may  any  such  products  be  ad-  I 
vertised,  shipped,  sold  or  offered  for  sale 
as  completely  denatured  alcohol. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.676  Specially  denatured  alcohol. 
Specially  denatured  alcohol  is  intended 
for  use  in  a  greater  number  of  specified  ] 
arts  and  industries  than  completely  de¬ 
natured  alcohol  and  the  character  of  the 
denaturant  or  denaturants  used  is  such 
that  specially  denatured  alcohol  may  be 
sold,  possessed  and  used  only  pursuant  to 
basic  permit  and  bond,  except  as  other¬ 
wise  provided  in  the  regulations  in  this  I 
part. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.677  Transportation — (a)  Com-  I 
pletely  denatured  alcohol.  Completely  I 
denatured  alcohol  shall  be  transported  I 
to  the  premises  of  the  purchaser  by  the 
vendor  denaturer  or  dealer;  or  by  a  j 
railroad  or  steamship  company,  or  an 
express  company  operating  thereon;  or 
by  a  motor  carrier  who  holds  a  permit, 
to  transport  tax-free  or  specially  de¬ 
natured  alcohol  or  who  has  qualified 
with  the  Interstate  Commerce  Commis¬ 
sion  as  a  “self-insurer”;  or  by  other 
carriers,  including  motor  and  barge  lines, 
who  are  actively  and  regularly  engaged 
in  the  legitimate  business  of  transporta¬ 
tion  and  who  possess  adequate  facilities 
to  insure  safe  delivery  at  destination  of 
any  completely  denatured  alcohol  trans¬ 
ported  by  them,  and  who  are  approved 
by  the  assistant  regional  commissioner: 
Provided,  That  consignees  may  trans¬ 
port  completely  denatural  alcohol  from 
the  premises  of  the  consignor  or  from 
the  premises  of  the  delivering  carrier 
at  the  place  of  destination  to  their  own 
premises. 

<b)  Specially  denatured  alcohol.  Spe¬ 
cially  denatured  alcohol  must  be  trans¬ 
ported  to  the  premises  of  the  specially 
denatured  alcohol  permittee  by  the  ven- 
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dor  denaturer  or  dealer  or  by  a  carrier 
holding  permit  on  Form  145  to  transport 
specially  denatured  alcohol:  Provided, 
That  specially  denatured  alcohol  per¬ 
mittees  may  transport  specially  de¬ 
natured  alcohol  from  the  premises  of  the 
consignor  or  from  the  premises  of  the 
delivering  carrier  at  the  place  of  desti¬ 
nation  to  their  own  premises,  or,  in  the 
case  of  export,  to  the  point  of  lading. 

(c)  Method  of  transportation.  When 
completely  or  specially  denatured  alcohol 
is  transported  by  the  vendor,  vendee,  or 
an  authorized  carrier,  the  transporta¬ 
tion  must  be  by  such  vendor,  vendee,  or 
carrier  personally  or  by  some  person 
regularly  and  exclusively  in  his  employ, 
and  the  right  to  the  possession  of  any 
vehicle  used  for  such  transportation 
must  be  vested  in  the  vendor,  vendee, 
or  carrier. 

(d)  Responsibility  for  delivery.  The 
consignor  will  be  responsible  for  proper 
delivery  of  completely  or  specially  de¬ 
natured  alcohol  to  an  authorized  carrier, 
or  to  the  premises  of  the  consignee  when 
delivery  is  made  by  the  consignor.  The 
consignee  will  likewise  be  responsible  for 
the  proper  delivery  to  his  premises  of 
completely  or  specially  denatured  alcohol 
transported  by  him  from  the  premises 
of  the  consignor  or  from  the  premises  of 
the  authorized  carrier.  Failure  to  make 
such  delivery  will  be  deemed  to  be 
grounds  for  citation  for  revocation  of 
the  basic  permit,  if  any,  of  the  person 
responsible  for  the  proper  delivery  of 
the  completely  or  specially  denatured 
alcohol. 

(e)  Certificate  in  bill  of  lading,  way- 
tiU,  etc.  When  specially  denatured  al¬ 
cohol  is  transported  by  a  carrier,  as 
authorized  herein,  the  shipper  shall  in¬ 
clude  in  his  bill  of  lading,  waybill,  ex¬ 
press  receipt,  etc.,  a  statement  to  the 
following  effect:  “Before  making  deliv¬ 
ery,  the  agent  of  the  delivering  carrier 
at  destination  must  have  received  from 
the  consignee  a  certified  copy  of  the 
withdrawal  permit  authorizing  this 
shipment.” 

(1)  Exception ;  written  statement. 
Where  no  bill  of  lading  is  issued,  as  in 
the  case  of  delivery  by  local  express 
company,  a  written  statement  to  the 
above  effect,  signed  by  the  shipper,  shall 
be  delivered  to  the  carrier. 

(68A  Stat.  655,  661;  26  U.  S.  C.  5304,  5331) 

5  182.678  Unlawful  possession.  The 
Possession  of  specially  denatured  alco¬ 
hol  except  by  a  duly  authorized  per- 
niittee  is  a  violation  of  the  law  and  of 
the  regulations  in  this  part  and  any 
specially  denatured  alcohol  found  in  the 
Possession  of  any  person  not  holding  a 
Permit  under  these  regulations  or  in  the 
Possession  of  a  carrier  not  authorized  to 
transport  the  same  will  be  deemed  sub¬ 
ject  to  tax  and  forfeiture. 

,  Stat.  595,  655,  867;  26  U.  S.  C.  5001,  5304, 
7302) 

$  182.679  Unlawful  sale.  No  person 
shall  sell  denatured  alcohol,  denatured 
rum>  or  any  substance  or  preparation 
jPade  with  or  containing  denatured  alco- 
nol  or  denatured  rum,  for  use,  or  for 
sale  for  use,  for  beverage  purposes;  nor 
shall  he  sell  any  of  such  products  under 

wcumstances  from  which  it  might 
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reasonably  appear  that  it  is  the  inten¬ 
tion  of  the  purchaser  to  procure  the 
same  for  sale  or  use  for  beverage 
purposes. 

(68A  Stat.  595.  658,  661,  867;  26  U.  S.  C.  5001, 
5010,  5331,  7302) 

§  182.680  Advertising.  It  is  not  per¬ 
missible  to  advertise  by  means  of  signs, 
posters,  etc.,  in  or  about  places  of  busi¬ 
ness  that  “Alcohol”  is  for  sale  without 
any  qualifying  words,  such  as  “De¬ 
natured”  or  “Completely  Denatured.” 
These  instructions  shall  apply  to  pro¬ 
prietors  of  garages,  service  stations, 
paint  shops  and  hardware  stores,  and 
other  wholesale  and  retail  dealers  in 
completely  denatured  alcohol  generally. 
Inasmuch  as  such  advertising  menaces 
the  health  and  lives  of  persons  who 
might  be  misled  into  believing  that  the 
alcohol  is  pure,  assistant  regional  com¬ 
missioners  shall  instruct  all  field  officers 
under  their  direction  to  warn  proprietors 
of  garages,  paint  shops,  and  hardware 
stores,  and  other  retail  dealers  in  de¬ 
natured  alcohol  found  guilty  of  such 
practice,  to  immediately  discontinue  the 
same,  and  that  any  failure  to  do  so  will 
render  the  completely  denatured  alcohol 
subject  to  seizure  and  the  dealer  to 
prosecution. 

(68A  Stat.  658,  661;  26  U.  S.  C.  5310,  5331) 

§  182.681  Samples  of  denatured  alco¬ 
hol  or  products  made  therefrom  may  be 
taken  by  revenue  officers.  Any  officer 
or  agent  of  the  Internal  Revenue  Serv¬ 
ice  is  authorized  to  take  samples  of  de¬ 
natured  alcohol  wherever  found,  or  of 
products  manufactured  with  denatured 
alcohol,  either  at  the  place  of  manufac¬ 
ture  or  on  trucks  or  other  conveyances 
leaving  the  place  of  manufacture,  or  of 
ingredients  used  in  compounding  such 
products. 

(68A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.682  Liability  for  tax.  The  sale, 
transportation,  or  use  of  specially  de¬ 
natured  alcohol  by  any  person  other 
than  a  permittee  duly  authorized  to  sell, 
transport,  or  use  specially  denatured  al¬ 
cohol,  or  by  any  person  for  beverage 
purposes,  or  sale  by  any  person  under 
such  circumstances  from  which  it  might 
reasonably  appear  that  it  is  the  inten¬ 
tion  of  the  purchaser  to  procure  the 
same  for  sale  or  for  use  for  beverage 
purposes,  as  the  case  may  be,  is  a  viola¬ 
tion  of  the  law  and  the  regulations  in 
this  part  and  renders  the  person  so  sell¬ 
ing,  transporting,  or  using  the  specially 
denatured  alcohol  liable  for  the  tax 
thereon. 

(68A  Stat.  595;  26  U.  S.  C.  5001) 

SUBPART  W — OPERATION  OF  INDUSTRIAL 
ALCOHOL  DENATURING  PLANTS 

§  182.683  General.  Each  denaturing 
plant  shall  be  used  solely  for  the  purpose 
set  forth  in  this  part  and  shall  be  under 
the  control  of  the  assistant  regional 
commissioner  of  the  region.  The  build¬ 
ings  shall  be  kept  closed  and  the  doors 
securely  locked  except  when  work  inci¬ 
dental  to  the  operations  of  the  plant  is 
being  carried  on.  The  proprietor  may, 
in  connection  with  the  storekeeper- 
gauger,  except  as  provided  in  section 
5313  (b),  L  R.  C.t  refuse  admittance  to 


9527 

any  person  not  an  internal  revenue  offi¬ 
cer. 

Sufficiency  of  Bond 

§  182.684  Storekeeper-gauger  to  be 
informed.  Where  the  denaturing  plant 
bond  is  in  an  amount  less  than  the  max¬ 
imum  penal  sum  prescribed  by  the  regu¬ 
lations  in  this  part,  and  the  basic  permit. 
Form  1433,  limits  the  quantity  of  alcohol, 
specially  denatured  alcohol,  and  re¬ 
covered  or  restored  denatured  alcohol, 
that  may  be  on  hand,  in  transit,  and 
unaccounted  for  at  any  one  time  at  the 
denaturing  plant,  the  assistant  regional 
commissioner  will  inform  the  store¬ 
keeper-gauger  in  charge  of  such  limita¬ 
tion,  and  the  storekeeper-gauger  will 
see  that  the  quantity  of  alcohol,  specially 
denatured  alcohol,  and  recovered  or  re¬ 
stored  denatured  alcohol  on  hand  at  the 
denaturing  plant  does  not  exceed  that 
covered  by  the  bond  and  authorized  by 
the  basic  permit. 

Procurement  of  Alcohol;  Withdrawal 
Permits 

§  182.685  From  industrial  alcohol 
plant  or  bonded  warehouse  on  same 
premises.  Alcohol  may  be  transferred 
from  an  industrial  alcohol  plant  or 
bonded  warehouse  to  the  denaturing 
plant  located  on  the  same  premises  in 
approved  containers  or  by  pipeline,  as 
provided  in  §  182.559.  Withdrawal  per¬ 
mit,  Form  1463,  is  not  required  for  such 
transfer,  but  where  the  basic  permit  for 
the  denaturing  plant  limits  the  quantity 
of  alcohol,  specially  denatured  alcohol, 
and  recovered  or  restored  denatured  al¬ 
cohol  that  may  be  on  hand,  in  transit, 
and  unaccounted  for  at  any  one  time, 
the  quantity  of  alcohol  so  transferred  to 
the  denaturing  plant  during  a  calendar 
month  shall  not  exceed  the  quantity  so 
limited  in  the  basic  permit.  Form  1433. 

(68A  Stat.  658,  661;  26  U.  S.  C.  5310.  5331) 

§  182.686  From  other  plants — (a) 
From  industrial  alcohol  plant  or  bonded 
warehouse  not  on  same  premises. 
Where  it  is  desired  to  procure  alcohol 
from  an  industrial  alcohol  plant  or 
bonded  warehouse  not  located  on  the 
same  premises  with  the  denaturing 
plant,  the  denaturer  must  procure  a 
withdrawal  permit.  Form  1463,  author¬ 
izing  the  procurement  of  such  alcohol, 
in  accordance  with  §  182.687. 

(b)  From  another  denaturing  plant. 
Where  it  is  desired  to  procure  ethyl  al¬ 
cohol  from  another  denaturing  plant,  as 
authorized  by  section  3108  (a),  I.  R.  C., 
the  alcohol  will  be  shipped  in  accordance 
with  the  procedure  (including  that  re¬ 
specting  withdrawal  permits,  containers, 
marks,  stamps,  etc.)  prescribed  in  the 
regulations  in  this  part  for  the  shipment 
of  alcohol  from  bonded  warehouses  to 
denaturing  plants. 

(c)  Railroad  sidings.  Where  alcohol, 
denatured  alcohol,  articles,  or  distillates 
are  to  be  received  at  or  shipped  from  a 
denaturing  plant  in  railroad  tank  cars, 
pursuant  to  the  provisions  of  the  regula¬ 
tions  in  this  part,  the  proprietor  must 
provide  railroad  siding  facilities  at  the 
denaturing  plant,  which  must  be  used  for 
the  receipt  or  shipment  of  such  tank  cars. 

(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304,  5310, 
5331) 
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RULES  AND  REGULATIONS 


§  182.687  Application  and  withdrawal 
permit.  Form  1463 — (a)  Application. 
Where  the  proprietor  of  a  denaturing 
plant  desires  to  procure  alcohol  from  an 
industrial  alcohol  plant  or  bonded  ware¬ 
house  not  located  on  the  same  premises 
with  the  denaturing  plant,  he  will  file  ap¬ 
plication  on  Part  I  of  Form  1463,  in  du¬ 
plicate,  with  the  assistant  regional  com¬ 
missioner  for  withdrawal  permit  to  pro¬ 
cure  alcohol.  The  names,  registry  num¬ 
bers,  and  addresses  of  the  industrial  alco¬ 
hol  plants  or  warehouses  from  which 
alcohol  will  be  procured  will  be  stated  in 
the  application.  Where  the  applicant’s 
basic  permit  limits  the  quantity  that  may 
be  on  hand,  in  transit,  and  unaccounted 
for  at  any  one  time  at  the  denaturing 
plant,  the  application  should  be  for  a 
fixed  number  of  proof  gallons  to  be  with¬ 
drawn  during  a  calendar  month,  which 
amount  shall  not  exceed  the  quantity  of 
alcohol,  specially  denatured  alcohol,  and 
recovered  or  restored  denatured  alcohol 
authorized  in  the  applicant’s  basic  per¬ 
mit,  Form  1433,  to  be  on  hand,  in  transit, 
and  unaccounted  for  at  any  one  time. 

(b)  Withdrawal  permit.  If  the  appli¬ 
cation  is  approved  by  the  assistant  re¬ 
gional  commissioner,  he  will  issue  a  with¬ 
drawal  permit  on  Part  II  of  the  Form 
1463.  Where  the  applicant’s  basic  per¬ 
mit  limits  the  quantity  of  alcohol,  spe¬ 
cially  denatured  alcohol,  and  recovered 
or  restored  denatured  alcohol  that  may 
be  on  hand,  in  transit,  and  unaccounted 
for  at  any  one  time  at  the  denaturing 
plant,  the  quantity  authorized  by  the 
withdrawal  permit  to  be  withdrawn  dur¬ 
ing  any  calendar  month  shall  not  exceed 
the  quantity  so  limited  in  the  basic  per¬ 
mit.  The  assistant  regional  commis¬ 
sioner  will  forward  the  original  copy  of 
the  withdrawal  permit  to  the  applicant 
and  will  retain  the  duplicate  copy  for  his 
files.  When  the  proprietor  of  the  de¬ 
naturing  plant  desires  to  procure  alcohol, 
he  will  forward  the  original  of  the  with¬ 
drawal  permit  to  the  proprietor  of  the 
industrial  alcohol  plant  or  bonded  ware¬ 
house  named  therein  from  whom  he  de¬ 
sires  to  procure  alcohol.  Upon  shipment, 
the  proprietor  of  the  industrial  alcohol 
plant  or  warehouse  will  enter  the  ship¬ 
ment  on  the  permit  and  return  it  to  the 
denaturer,  unless  he  has  been  authorized 
by  the  denaturer  to  retain  the  permit 
for  the  purpose  of  making  future  ship¬ 
ments.  No  alcohol  may  be  shipped  by 
a  consignor  named  in  the  withdrawal 
permit  until  such  permit  is  in  his  pos¬ 
session.  Except  as  provided  in  para¬ 
graph  (d)  of  this  section,  further  like 
transfers  may  be  made  under  such  per¬ 
mit  during  the  term  for  which  it  was 
issued. 

(c)  Carrier  to  he  furnished  copy  of 
Form  1463.  Where  the  alcohol  is  to  be 
delivered  by  a  person  other  than  the 
vendor,  the  denaturer  shall  procure  from 
the  assistant  regional  commissioner  a 
certified  copy  (or  copies,  if  delivery  is  to 
be  made  by  more  than  one  carrier),  on 
the  prescribed  form,  of  the  withdrawal 
permit.  Form  1463,  and  shall  file  the 
same  with  the  delivering  carrier’s  agent 
at  destination.  Application  for  such 
certified  copy  or  copies  shall  be  made  by 
the  permittee  to  the  assistant  regional 
commissioner  by  letter,  specifying  the 
name  of  the  delivering  carrier.  Where 


such  delivering  ^carrier  is  known  at  the 
time  Form  1463  is  filed,  the  application 
should  accompany  such  form. 

(d)  Expiration  or  termination  of  per¬ 
mit.  Upon  expiration  of  a  withdrawal 
permit,  it  shall  be  returned  to  the  assist¬ 
ant  regional  commissioner  for  cancella¬ 
tion.  Where  the  permit  is  in  the 
possession  of  a  consignor  on  the  date  of 
expiration,  such  consignor  shall  return  it 
to  the  denaturer  for  surrender  to  the 
assistant  regional  commissioner.  Should 
a  basic  permit.  Form  1433,  held  by  a 
person  to  whom  withdrawal  permit, 
Form  1463,  was  issued,  be  terminated, 
surrendered  or  revoked,  the  proprietor 
of  each  industrial  alcohol  plant  or 
bonded  warehouse  named  as  vendor  in 
such  withdrawal  permit  shall,  upon  no¬ 
tice  from  the  assistant  regional  commis¬ 
sioner,  make  no  further  shipments  there¬ 
under,  and  if  such  withdrawal  permit  is 
in  his  possession,  he  shall  return  it  to 
the  assistant  regional  commissioner  for 
cancellation, 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.688  Application  for  renewal  of 
withdrawal  permit.  Form  1463.  Appli¬ 
cations  on  Part  I  of  Form  1463  for  re¬ 
newal  of  withdrawal  permits  must  be 
submitted  by  the  denaturer  to  the  assist¬ 
ant  regional  commissioner  not  less  than 
one  month  prior  to  the  date  of  expira¬ 
tion  of  the  permit  to  be  renewed,  in  order 
that  the  renewral  permit  may  be  issued 
and  become  available  for  withdrawals 
by  the  1st  day  of  the  calendar  month 
following  the  date  of  expiration  of  the 
permit  to  be  renewed.  Application  for 
renewal  of  withdrawal  permits  shall  be 
executed  in  conformity  with  §  182.687 
(a).  * 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.689  Renewal  of  withdrawal  per¬ 
mit,  Form  1463.  Withdrawal  permits  on 
Part  II  of  Form  1463  shall  remain  in 
force  for  the  calendar  year  or  for  the 
term  of  the  basic  permit,  Form  1433.  A 
renewral  permit  must  be  procured  for 
each  year  commencing  with  January  1, 
after  the  expiration  of  the  original  per¬ 
mit.  The  provisions  of  §  182.687  (b) 
shall  be  applicable  to  the  issuance  of  re¬ 
newal  permits. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.690  Quantity  procurable  under 
withdrawal  permits.  Where  the  per¬ 
mittee’s  basic  permit,  Form  1433,  limits 
the  quantity  of  alcohol,  specially  de¬ 
natured  alcohol,  and  recovered  or  re¬ 
stored  denatured  alcohol  that  may  be  on 
hand,  in  transit,  and  unaccounted  for  at 
any  one  time  at  the  denaturing  plant, 
he  shall,  in  procuring  alcohol,  deduct  the 
quantity  of  alcohol,  specially  denatured 
alcohol,  and  recovered  or  restored  de¬ 
natured  alcohol  on  hand,  in  transit,  and 
unaccounted  for,  and  the  quantity  of 
specially  denatured  alcohol  procurable 
during  the  calendar  month  under  his 
withdrawal  permit  on  Form  1464,  if  any, 
from  the  quantity  so  limited  in  his  basic 
permit,  Form  1433,  and  if  the  available 
balance  is  less  than  the  quantity  of  al¬ 
cohol  procurable  under  his  withdrawal 
permit  on  Form  1463,  give  his  order  for 
an  amount  not  exceeding  such  available 
balance.  For  this  -purpose,  alcohol. 


specially  denatured  alcohol,  and  recov- 
ered  or  restored  denatured  alcohol  shall 
be  deemed  to  be  unaccounted  for  when 
disposed  of,  lost,  or  denatured  otherwise 
than  as  provided  in  the  regulations  in 
this  part. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5304,  5331) 

§  182.691  Return  of  recovered  de- 
natured  alcohol  for  restoration  and  re - 
denaturation.  Denatured  alcohol  re. 
covered  for  reuse  by  manufacturers 
using  the  same,  may  be  shipped  to  in- 
dustrial  alcohol  plants  for  redistillation 
or  to  denaturing  plants  for  restoration 
and  redenaturation.  If  the  shipment  is 
to  a  denaturing  plant,  such  plant  must  be 
equipped  for  restoring  recovered  alcohol. 
The  recovered  alcohol  will  be  returned 
to  the  industrial  alcohol  plant  or  de¬ 
naturing  plant  pursuant  to  notice  on 
Form  1484,  as  provided  in  §  182.895. 

(68 A  Stat.  662;  26  U.  S.  C.  5332) 

§  182.692  Distillates  from  distilleries. 
Distillates  containing  one-half  of  1  per¬ 
cent  or  more  of  aldehydes  or  1  percent 
or  more  of  fusel  oil,  commonly  known  as 
“heads"  and  “tails,"  removed  in  the 
course  of  distillation  at  registered  dis¬ 
tilleries  and  fruit  distilleries  operated 
under  parts  220  and  221  of  this  title,  re¬ 
spectively,  may  be  shipped  to  denaturing 
plants  operated  under  these  regulations 
and  denatured  thereat,  in  accordance 
with  the  requirements  of  the  regulations 
in  this  part. 

(a)  Application,  Form  1463,  modified. 
When  the  proprietor  of  a  denaturing 
plant  desires  to  procure  such  distillates, 
he  shall  file  application  with  the  assist¬ 
ant  regional  commissioner  on  Form  1463, 
in  duplicate,  properly  modified,  for  with¬ 
drawal  permit  therefor.  A  separate  ap¬ 
plication  shall  be  filed  for  each  lot. 

(b)  Consent  of  surety.  Form  1521 
The  denaturer  shall  also  file  w  ith  the  as¬ 
sistant  regional  commissioner  consent  of 
surety,  Form  1533,  in  triplicate,  extend¬ 
ing  the  terms  of  his  bond,  Form  1432-A, 
to  assume  liability  for  the  payment  of 
the  tax  on  such  distillates  from  the  time 
they  leave  the  registered  distillery  or 
fruit  distillery  from  which  they  are  re¬ 
moved,  including  the  transportation, 
receipt,  possession,  and  denaturation  of 
any  such  distillates  transferred  to  his 
denaturing  plant  and  the  disposition  of 
the  denatured  product.  The  consent  of 
surety  must  be  executed  in  conformity 
with  the  provisions  of  Subpart  H,  and 
may  be  in  blanket  form  to  cover  all  such 
transfers. 

(c)  Permit,  Form  1463,  modified.  The 
assistant  regional  commissioner  will, 
upon  approval  of  the  application,  issue  a 
permit  on  Part  II  of  Form  1463,  properly 
modified;  Provided,  That  proper  consent 
of  surety  has  been  filed. 

(d)  Use  of  distillates.  Such  distillates 
may  not  be  redistilled  or  used  for  any 
purpose  other  than  denaturation.  If  the 
distillates  are  of  improper  proof  for  de¬ 
naturation,  they  may  be  mixed  witn 
other  spirits  of  higher  proof  at  the  de¬ 
naturing  plant  in  order  to  obtain  the  re¬ 
quired  proof  for  denaturation.  The 
distillates  must  be  received  and  retained 
at  the  denaturing  plant ;  they  may  not  be 
received  at  the  industrial  alcohol  plant 
or  bonded  warehouse  nor  may  they  be 
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transferred  thereto  from  the  denaturing 
plant. 

(e)  Voluntary  destruction.  If  the 
distillates,  after  removal  from  the  regis¬ 
tered  distillery  or  fruit  distillery  where 
produced,  are  found  to  be  unfit  for  de- 
paturation,  they  may  be  destroyed  at  the 
denaturing  plant  upon  filing  notice  of 
intent  so  to  do  and  application  for  super¬ 
vision  of  destruction.  The  notice  and 
application  shall  be  filed,  in  triplicate, 
with  the  storekeeper-gauger  in  charge, 
and  shall  contain  a  description  of  the 
distillates  as  shown  on  the  Form  1520 
received  from  the  distillery,  and  shall 
show  the  reasons  for  destruction.  The 
storekeeper-gauger  will  verify  the  de¬ 
scription  of  the  distillates,  including  the 
quantity  reported,  and  will  then  super¬ 
vise  their  destruction.  Upon  destruction 
of  the  distillates,  the  storekeeper-gauger 
will  prepare  a  report  on  the  back  of  the 
notice  and  application  showing  the 
method  of  destruction  and  certifying  to 
the  accuracy  of  the  description  of  the 
distillates  contained  in  the  notice  and 
application,  and  will  forward  the 
original  thereof  to  the  assistant  regional 
commissioner,  return  one  copy  to  the 
proprietor,  and  retain  the  remaining 
copy  for  his  files.  The  proprietor  shall 
make  proper  entry  on  Form  1468-A  cov¬ 
ering  the  destruction  of  the  distillates. 

(68A  Stat.  634.  655;  26  U.  S.  C.  5194,  5304) 

5  132.693  Abandoned  spirits.  Dis¬ 
tilled  spirits  abandoned  to  the  United 
States  and  purchased  by  the  proprietor 
of  an  industrial  alcohol  plant  pursuant 
to  section  5333  L  R.  C.,  may  be  received 
at  the  denaturing  plant  and  denatured 
thereat  in  accordance  with  §§  182.462- 
182.465,  inclusive. 

Receipt  of  Alcohol  From  Industrial 
Alcohol  Plan*  or  Bonded  Warehouse 
on  Denaturing  Plant  Premises 

S  182.694  By  pipeline.  If  the  dena¬ 
turing  plant  is  located  on  the  premises 
of  an  industrial  alcohol  plant  or  bonded 
warehouse,  alcohol  may  be  transferred 
from  the  receiving  tanks  in  the  indus¬ 
trial  alcohol  plant  or  from  storage  tanks 
in  the  bonded  warehouse  to  alcohol 
storage  tanks  in  the  denaturing  plant, 
or  to  mixing  tanks  therein  for  immediate 
denaturation.  Alcohol  transferred  to 
denaturing  plants  by  means  of  pipelines 
shall  be  carefully  weighed  and  proofed 
upon  receipt  in  the  denaturing  plant,  un¬ 
less  weighed  in  weighing  tanks  in  the 
bonded  warehouse  or  receiving  room  im¬ 
mediately  before  transfer.  While  alco¬ 
hol  thus  transferred  must  be  weighed  at 
the  time  of  transfer  in  a  weighing  tank 
in  the  receiving  room  eft:  bonded  ware¬ 
house  or  in  a  weighing  tank  located  in 
the  denaturing  plant,  it  is  not  required 
to  be  weighed  at  such  time  both  in  the 
’receiving  room  or  warehouse  and  the 
denaturing  plant.  All  transfers  of  alco¬ 
hol  from  an  industrial  alcohol  plant  or 
bonded  warehouse  by  pipeline  will  be 
made  under  the  immediate  supervision 
of  the  storekeeper-gauger.  The  store- 
keeper-gauger  supervising  the  deposit  of 
the  alcohol  in  the  storage  tank  or  mixing 
tank  in  the  denaturing  plant  will  see 
that  the  outlet  and  all  other  openings  of 
such  tank  except  the  inlet  are  closed  and 
tocked  and  that  the  valves  of  the  pipe- 
No.  253— Part  H— Sec.  1 - 13 
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line  are  so  adjusted  by  the  proprietor  as 
to  control  the  flow  of  alcohol  into  the 
tank  before  the  outlet  of  the  receiving 
tank  or  storage  tank  from  which  the 
alcohol  is  to  be  transferred  is  unlocked. 
When  the  alcohol  has  been  deposited  in 
the  tank  in  the  denaturing  plant  the  in¬ 
let  of  such  tank  and  the  outlet  of  the 
receiving  tank  or  storage  tank  will  be 
immediately  closed  by  the  proprietor  and 
locked  by  the  storekeeper-gauger.  The 
storekeeper-gauger  will  not  permit  the 
transfer  of  alcohol  from  receiving  tanks 
or  storage  tanks  to  the  denaturing  f>lant 
by  pipeline  unless  the  use  of  such  pipe¬ 
line  has  been  approved  in  accordance 
with  the  regulations  in  this  part.  Form 
1440  will  be  disposed  of  in  accordance 
with  §  182.695a. 

(68 A  Stat.  658,  661;  26  U.  S.  C.  5310,  5331) 

§  182.695  In  packages.  '  When  al¬ 
cohol  is  received  in  packages  from  the 
industrial  alcohol  plant  or  bonded 
warehouse  on  the  same  premises,  the 
packages  will  be  transferred  to  the  de¬ 
naturing  plant  under  the  immediate  su¬ 
pervision  of  the  storekeeper-gauger  in 
charge  of  the  industrial  alcohol  plant  or 
bonded  warehouse  from  which  the  alco¬ 
hol  is  transferred  and  the  storekeeper- 
gauger  in  charge  of  the  denaturing  plant. 
The  packages  will  be  examined  in  ac¬ 
cordance  with  §  182.492.  Form  1440  will 
be  disposed  of  in  accordance  with 
§  182.695a. 

(68 A  Stat.  658,  661;  26  U.  S.  C.  5310,  5331) 

§  182.695a  Deposit  in  denaturing 
plant.  Upon  the  deposit  in  storage  or 
mixing  tanks  of  alcohol  transferred  by 
pipeline  from  the  industrial  alcohol  plant 
on  the  premises  pursuant  to  §  182.408f 
or  from  the  warehouse  on  the  premises 
pursuant  to  §  182.559,  and  upon  comple¬ 
tion  of  the  examination  of  packages  re¬ 
ceived  from  such  industrial  alcohol  plant 
pursuant  to  §  182.408f  and  from  such 
bonded  warehouse  pursuant  to  §  182.559, 
the  proprietor  will  determine  accurately 
the  quantity  received  and  will  check  in 
the  receipt  of  alcohol  against  Form  1440 
in  the  presence  of  the  storekeeper- 
gauger.  The  proprietor  will  execute  the 
certificate  of  receipt  on  both  copies  of 
Form  1440  and  will  note  thereon  and  on 
Form  1468-A  any  loss  or  deficiency  in  the 
shipment.  Where  a  loss  in  transit  is 
sustained,  the  proprietor  will  report  on 
such  forms  the  total  loss  for  transfer  by 
.pipeline  and,  in  the  case  of  packages  the 
loss  from  each  package.  The  store¬ 
keeper-gauger  will  make  a  full  report  of 
such  loss  to  the  assistant  regional  com¬ 
missioner  in  accordance  with  §  182.492. 
The  proprietor  will  file  one  copy  of  Form 
1440  as  a  permanent  record  as  provided 
in  §  182.788  and  will  deliver  the  remain¬ 
ing  copy  to  the  storekeeper-gauger  who 
will  forward  it  to  the  assistant  regional 
commissioner. 

(68 A  Stat.  661;  26  U.  S.  C.  5331) 

Receipt  of  Alcohol  From  Industrial 
Alcohol  Plants  and  Bonded  Ware¬ 
houses  Not  on  Denaturing  Plant 
Premises,  in  Same  Region 

§  182.696  Packages,  tank  cars,  and 
tank  trucks.  Upon  receiving  Form  1440 
in  duplicate  covering  alcohol  transferred 
in  bond  from  an  industrial  alcohol 


9529 

plant  in  the  same  region  pursuant  to 
§  182.408g,  or  from  an  industrial  alcohol 
bonded  warehouse  in  the  same  region 
pursuant  to  §  182.560,  the  storekeeper- 
gauger  in  charge  at  the  receiving  de¬ 
naturing  plant  will  deliver  both  copies  to 
the  proprietor  of  the  plant.  When  the 
alcohol  is  received  at  the  denaturing 
plant  in  packages  the  shipment  will  be 
examined  by  the  proprietor  and  the 
storekeeper-gauger  in  accordance  with 
§  182.492.  When  received  in  a  tank  car, 
the  shipment  will  be  examined  in  accord¬ 
ance  with  §  182.493.  When  received  in 
a  tank  truck  the  seals  will  be  broken  in 
accordance  with  §  182.698a  and  the  ship¬ 
ment  examined  in  accordance  with 
§  182.493a.  Alcohol  received  in  packages 
shall  be  deposited  in  accordance  with 
§  182.697,  in  tank  cars  in  accordance  with 
§  182.698,  and  in  tank  trucks  in  accord¬ 
ance  with  §  182.698a.  Form  1440  will 
be  disposed  of  in  accordance  with 
§  182.696a. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5304,  5331) 

§  182.696a  Deposit  in  denaturing 
plant.  Upon  completion  of  the  exami¬ 
nation  of  the  containers  from  an  indus¬ 
trial  alcohol  plant  or  bonded  warehouse 
located  on  other  premises  in  the  same 
region,  the  proprietor  of  the  denaturing 
plant  will  determine  accurately  the 
quantity  received  and  will  check  in  the 
receipt  of  the  alcohol  against  Form  1440 
in  the  presence  of  the  storekeeper- 
gauger.  The  proprietor  will  execute  the 
certificate  of  receipt  on  both  copies  of 
Form  1440  and  will  note  thereon  and  on 
Form  1468-A  any  loss  or  deficiency  in 
the  shipment.  Where  a  loss  in  transit 
is  sustained,  the  proprietor  will  report 
on  such  forms  the  total  loss  from  tank 
cars  and  tank  trucks  and  in  the  case  of 
packages  the  loss  from  each  package. 
The  storekeeper-gauger  will  make  a  full 
report  of  such  loss  to  the  assistant  re¬ 
gional  commissioner  in  accordance  with 
§  182.492,  182.493  or  182.493a,  as  the  case 
may  be.  The  proprietor  will  file  one  copy 
of  Form  1440  as  a  permanent  record  as 
provided  in  §  182.788  and  will  deliver  the 
remaining  copy  to  the  storekeeper- 
gauger  who  will  forward  it  to  the  assist¬ 
ant  regional  commissioner.  The  assist¬ 
ant  regional  commissioner  will  check 
daily  on  receipt  each  Form  1440  covering 
a  tank  truck  shipment  and  make  any 
inquiry  which  he  deems  necessary  with 
respect  to  any  discrepancy.  In  the  event 
of  failure  to  receive  a  form  from  the 
storekeeper-gauger  at  the  consignee’s 
premises  within  the  time  normally  re¬ 
quired  for  the  truck  to  make  the  ship¬ 
ment  and  the  form  to  be  received  by  mail 
the  assistant  regional  commissioner  will 
make  appropriate  inquiry.  If  receipted. 
Forms  1440  covering  other  shipments  are 
not  received  within  a  reasonable  time, 
the  assistant  regional  commissioner  will 
make  appropriate  investigation. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.697  Alcohol  received  in  pack - 
ages.  Alcohol  received  in  packages  will 
be  placed  in  the  alcohol  storeroom  of  the 
denaturing  plant,  or  the  contents  of  the 
packages  may  be  dumped  into  storage 
tanks  if  notation  thereof  Is  made  on 
Form  1440  and  Form  1468-A. 
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RULES  AND  REGULATIONS 


. 


§  182.698  Alcohol  received  in  tank 
cars.  Alcohol  received  in  tank  cars  shall 
be  gauged  in  weighing  tanks  and  trans¬ 
ferred  immediately  to  storage  tanks,  or 
to  mixing  tanks  for  immediate  denatura- 
tion.  When  alcohol  is  received  in  tank 
cars,  the  seals  must  not  be  broken  or  any 
alcohol  removed,  except  in  the  presence 
of  the  storekeeper-gauger  assigned  to 
the  denaturing  plant. 

§  182.698a  Alcohol  received  in  tank 
trucks.  Alcohol  received  in  tank  trucks 
shall  be  gauged  in  weighing  tanks  and 
transferred  immediately  to  storage  tanks 
or  to  mixing  tanks  for  immediate  de- 
naturation.  When  alcohol  is  received 
in  tank  trucks,  the  seals  must  be  broken 
by  the  storekeeper-gauger  assigned  to 
the  denaturing  plant  and  no  unde¬ 
natured  ethyl  alcohol  removed  from  tho 
tank  truck,  except  in  the  presence  of 
such  officer. 

(68 A  Stat.  657;  26  U.  S.  C.  5308) 

Receipt  of  Alcohol  From  Industrial 

Alcohol  Plants  and  Bonded  Ware¬ 
houses  in  Different  Regions 

§  182.698b  Packages,  tank  cars  and 
tank  trucks.  Upon  receiving  Form  1440 
covering  alcohol  transferred  in  bond 
from  an  industrial  alcohol  plant  in  a 
different  region  pursuant  to  §  182.408h 
or  from  a  bonded  warehouse  in  a  differ¬ 
ent  region  pursuant  to  §  182.560a,  the 
storekeeper-gauger  in  charge  at  the  re¬ 
ceiving  denaturing  plant  will  deliver  all 
copies  to  the  proprietor  of  the  denaturing 
plant.  When  the  alcohol  is  received  at 
the  denaturing  plant  in  packages  the 
shipment  will  be  examined  by  the  pro¬ 
prietor  and  the  storekeeper-gauger  in 
accordance  with  §  182.492.  When  re¬ 
ceived  in  a  tank  car,  it  will  be  examined 
in  accordance  with  §  182.493.  When 
received  in  a  tank  truck,  the  seals  will  be 
broken  in  accordance  with  §  182.698a, 
and  the  shipment  examined  in  accord¬ 
ance  with  §  182.493a.  The  alcohol  re¬ 
ceived  in  packages  shall  be  deposited  in 
accordance  with  §  182.697,  in  tank  cars 
in  accordance  with  §  182.698,  and  in  tank 
trucks  in  accordance  with  §  182.698a. 
Form  1440  will  be  disposed  of  in  accord¬ 
ance  with  §  182.698c. 

(68A  Stat.  655,  658,  661;  '26  U.  S.  C.  5304, 
5310,  5331) 

§  182.698c  Deposit  in  denaturing 
plant.  Upon  completion  of  the  exami¬ 
nation  of  the  containers  from  an  indus¬ 
trial  alcohol  plant  or  bonded  warehouse 
located  in  a  different  region,  the  pro¬ 
prietor  of  the  denaturing  plant  will  de¬ 
termine  accurately  the  quantity  received 
and  will  check  in  the  receipt  of  the  alco¬ 
hol  against  Form  1440  in  the  presence 
of  the  storekeeper-gauger.  The  pro¬ 
prietor  will  execute  the  certificate  of 
receipt  on  all  copies  of  Form  1440  and 
will  note  thereon  and  on  Form  1468-A 
any  loss  or  deficiency  in  the  shipment. 
Where  a  loss  in  transit  is  sustained  the 
proprietor  will  report  on  such  forms  the 
total  loss  for  transfers  in  tank  cars  and 
in  tank  trucks  and,  in  the  case  of  pack¬ 
ages  the  loss  from  each  package.  The 
storekeeper-gauger  will  make  a  full  re¬ 
port  of  such  loss  to  the  assistant  regional 
commissioner  in  accordance  with 
$  182.492,  182.493  or  182.493a,  as  the 


case  may  be.  The  proprietor  will  file 
one  copy  of  Form  1440  as  a  permanent 
record  as  provided  in  §  182.788  and  will 
deliver  the  remaining  copy  of  Form  1440 
to  the  storekeeper-gauger.  The  store¬ 
keeper-gauger  will  forward  the  copy  of 
Form  1440  to  the  assistant  regional  com¬ 
missioner  of  the  region  in  which  the  de¬ 
naturing  plant  is  located.  The  con¬ 
signee  assistant  regional  commissioner 
will  forward  the  copy  received  at  the  time 
of  shipment  to  the  consignor  assistant 
regional  commissioner  and  file  the  re¬ 
maining  copy.  He  will  check  daily,  on 
receipt,  each  Form  1440  covering  a  tank 
truck  shipment  and  make  any  inquiry 
which  he  deems  necessary  with  respect 
to  any  discrepancy.  In  the  event  of 
failure  to  receive  a  form  from  the  store¬ 
keeper-gauger  at  the  consignee’s  prem¬ 
ises  within  the  time  normally  required 
for  the  truck  to  make  the  shipment  and 
the  form  to  be  received  by  mail  the  con¬ 
signee  assistant  regional  commissioner 
will  make  appropriate  investigation. 
The  consignor  assistant  regional  com¬ 
missioner  will  also  check  daily,  on  re¬ 
ceipt,  each  Form  1440  covering  a  tank 
truck  shipment  received  from  the  con¬ 
signee  assistant  regional  commissioner. 
In  the  event  of  failure  to  receive  a  form 
within  a  reasonable  time,  he  will  make 
appropriate  inquiry.  If  receipted  Forms 
1440  covering  other  shipments  are  not 
received  within  a  reasonable  time,  as¬ 
sistant  regional  commissioners  will  make 
appropriate  inquiry. 

(68 A  Stat.  604,  654  ;  26  U.  S.  C.  5011,  5302) 

§  182.699  Distillates  received  from 
distilleries.  Upon  receipt  of  distillates 
at  the  denaturing  plant,  procured  pur¬ 
suant  to  §  182.692,  the  storekeeper- 
gauger  will  inspect  the  packages  or 
railroad  tank  car,  as  the  case  may  be, 
and  if  it  appears  that  any  distillate  has 
been  abstracted  or  lost  in  transit,  he  will 
prepare  a  statement,  setting  forth  the 
identity  of  the  containers,  a  description 
of  the  condition  of  each,  and  the  ap¬ 
parent  cause  of  such  condition  and  will 
forward  such  statement  to  the  assistant 
regional  commissioner  of  the  region 
from  which  the  shipment  was  made,  as 
hereinafter  provided  in  this  part. 

(68 A  Stat.  634;  26  U.^S.  C.  5194) 

§  182.700  Regauge  of  distillates. 
Upon  completion  of  the  storekeeper- 
gauger’s  inspection,  the  distillate  will  be 
gauged  by  the  proprietor  of  the  denatur¬ 
ing  plant  under  the  supervision  of  the 
storekeeper-gauger.  If  the  gauge  dis¬ 
closes  no  discrepancy  between  the  quan¬ 
tity  shipped  and  the  quantity  received 
other  than  that  which  may  be  ascribed 
to  variation  in  gauge,  the  storekeeper- 
gauger  will  make  a  notation  of  receipt 
on  the  copy  of  Form  1520  received  by 
him  from  the  storekeeper-gauger  at  the 
distillery  and  forward  the  same  to  the 
assistant  regional  commissioner  of  the 
region  from  which  the  shipment  was 
made.  If  the  gauge  discloses  a  loss  in 
transit,  the  proprietor  will  prepare  a  re¬ 
port  of  gauge  on  Form  1440,  in  duplicate, 
and  give  one  copy  to  the  storekeeper- 
gauger  and  retain  the  other  at  the  de¬ 
naturing  plant.  The  storekeeper-gauger 
will  securely  attach  the  copy  of  Form 
1440  to  the  copy  of  Form  1520  received 


by  him  from  the  storekeeper-gauger  at 
the  distillery  and  forward  the  same 
together  with  his  inspection  statement, 
to  the  assistant  regional  commissioner 
of  the  region  from  which  the  shipment 
was  made. 

§  182.700a  Loss  by  theft.  The  tax 
shall  be  collected  on  distillates  stolen 
while  in  transit  to  a  denaturing  plant  or 
while  stored  therein  prior  to  denatura- 
tion,  unless  the  denaturer  submits  proof 
as  to  the  cause  of  the  loss  and  estab¬ 
lishes  to  the  satisfaction  of  the  assistant 
regional  commissioner  that  it  did  not 
occur  as  the  result  of  connivance,  col¬ 
lusion,  fraud,  or  negligence  on  the  part 
of  the  denaturer,  distiller,  consignor, 
consignee,  bailee,  or  carrier,  or  the  em¬ 
ployees  of  any  of  them.  Claim  for  re¬ 
mission  of  tax  on  distillates  lost  by  theft 
shall  be  filed  as  provided  in  §§  182.700f- 
182.700h.  The  tax  on  distillates  lost  by 
theft  may  be  remitted  or  refunded  only 
to  the  extent  that  the  claimant  is  not 
indemnified  or  recompensed  for  such  tax. 
(68 A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  182.700b  Unauthorized  voluntary 
destruction.  The  tax  shall  be  collected 
on  distillates  voluntarily  destroyed  after 
removal  from  the  registered  distillery  or 
fruit  distillery  where  produced,  except  as 
provided  in  §  182.692  (e). 

(68 A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  182.700c  Losses  except  by  theft. 
The  tax  on  distillates  lost  otherwise  than 
by  theft  while  in  transit  to  the  denatur- 
ing  plant  or  while  stored  therein  prior  to 
denaturation,  may  be  remitted.  In  the 
case  of  any  such  loss,  the  assistant  re¬ 
gional  commissioner  may  require  the 
denaturer  to  submit  proof  as  to  the  cause 
of  such  loss  and,  where  deemed  neces¬ 
sary,  to  file  a  claim  for  remission  of 
the  tax  as  provided  in  §§  182.700f- 
182.700h. 

(68A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  182.700d  Report  of  losses.  Losses 
of  distillates  in  transit  to  a  denaturing 
plant  or  while  stored  therein  prior  to 
denaturation  must  be  reported  to  the 
assistant  regional  commissioner  by  the 
denaturer  immediately  after  the  losses 
are  discovered.  Where  losses  of  distil¬ 
lates  in  the  denaturing  plant  occur  or  are 
discovered  while  an  internal  revenue 
officer  is  on  duty,  the  officer  will  imme¬ 
diately  make  a  full  report  of  the  loss  to 
the  assistant  regional  commissioner. 
The  reports  should  set  out  the  nature, 
cause,  and  extent  of  the  loss  in  sufficient 
detail  to  bring  out  all  the  known  material 
facts  and  circujnstances  surrounding  the 
loss.  The  condition  of  each  tank  or 
other  container  from  which  the  loss  has 
been  sustained,  and  the  quantity  lost 
therefrom,  should  be  reported. 

(68A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  182.700e  Investigation  by  assistant 
regional  commissioner.  The  assistant 
regional  commissioner  will  consider  the 
nature  and  extent  of  any  loss  reported 
by  the  denaturer  or  internal  revenue 
officer  and  will  immediately  make  such 
investigation  and  require  such  evidence 
to  be  submitted  as  he  may  deem 
necessary. 

(68A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 
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{  182.700f  Filing  of  claims.  Claims 
for  remission  of  tax  on  distillates  lost  on 
the  premises  of  a  denaturing  plant  or  in 
transit  thereto,  when  required,  will  be 
filed  promptly  with  the  assistant  regional 
commissioner  of  the  region  in  which 
the  plant  is  located.  Where  a  required 
claim  for  remission  of  tax  on  such  dis¬ 
tillates  is  not  filed  as  provided  in 
$$  182.700a  and  182.700c,  the  assistant 
regional  commissioner  will  require  im¬ 
mediate  payment  of  tax  on  the  quantity 
lost. 

(68A  stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  182.700g  Form  of  claims.  Claims 
for  remission  of  tax  for  losses  occurring 
on  denaturing  plant  premises,  or  in 
transit  thereto,  shall  be  made  on  letter 
size  paper  (original  only)  and  shall  set 
forth,  under  oath,  the  following  infor¬ 
mation: 

(a)  The  name  of  the  denaturer  and 
the  registry  number  and  location  of  the 
denaturing  plant; 

(b)  The  serial  numbers  of  the  tanks 
or  other  containers  from  which  the  dis¬ 
tillates  were  lost; 

(c)  The  quantity  of  distillates  lost 
from  each  tank  or  other  container,  and 
the  total  quantity  of  distillates  covered 
by  the  claim; 

(d)  The  total  amount  of  tax  for  which 
the  claim  is  filed; 

(e)  The  date  of  the  loss  or,  if  such 
date  is  not  known,  the  date  on  which 
the  loss  was  discovered,  and  the  cause 
and  nature  thereof,  together  with  all  the 
facts  surrounding  the  loss ; 

(f)  The  name  of  the  carrier,  if  any; 

(g)  If  lost  by  theft,  whether  the  loss 
occurred  as  a  result  of  connivance,  col¬ 
lusion,  fraud,  or  negligence  on  the  part 
of  the  denaturer,  distiller,  owner,  con¬ 
signor,  consignee,  bailee,  or  carrier,  or 
the  employees  of  any  of  them; 

(h)  Whether  the  claimant  is  indem¬ 
nified  or  recompensed  for  the  tax,  and,  if 
so,  the  amount  and  nature  of  such  in¬ 
demnity  or  recompense.  The  actual 
value  of  the  distillates,  less  the  tax,  must 
be  stated  explicitly,  and  where  required, 
certified  copies  of  all  policies  of  insur¬ 
ance  or  other  documents  of  indemnity 
covering  the  distillates  must  be  fur¬ 
nished. 

(68A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  182.700h  Supporting  statements. 
Claims  for  remission  of  tax  on  distillates 
lost  while  on  the  premises  of  a  denatur¬ 
ing  plant  or  in  transit  thereto,  must  be 
supported  by  affidavits  of  persons  having 
personal  knowledge  of  the  loss. 

(68A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  182.700i  Action  on  claim  by  assist¬ 
ant  regional  commissioner.  When  a 
claim  for  remission  of  tax  is  received  by 
the  assistant  regional  commissioner,  he 
will  carefully  examine  the  same  to  see 
that  all  the  required  information  has 
been  furnished,  and  will  cause  such  in¬ 
vestigation  to  be  made  or  require  such 
additional  evidence  to  be  submitted  as  he 
toay  deem  necessary.  Upon  completion 
his  investigation,  if  any,  the  assistant 
regional  commissioner  will  allow  or  dis- 
a;1‘0w  the  claim  in  accordance  with  exist- 
tag  law  and  regulations. 

(68A  Stat.  604,  634;  26  U.  a  C.  5011,  5194) 


§  182.700J  Records.  Losses  .  of  dis¬ 
tillates  in  transit  to  the  denaturing  plant 
or  while  stored  therein  shall  be  shown 
as  a  separate  entry  in  the  same  columns 
in  which  losses  of  alcohol  are  shown  on 
Form  1468-A. 

§  182.701  Recovered  denatured  alco¬ 
hol.  Recovered  denatured  alcohol  re¬ 
turned  to  the  denaturing  plant  for  res¬ 
toration  and  redenaturation,  pursuant 
to  the  provisions  of  §  182.691,  shall  be 
deposited,  after  the  same  has  been  in¬ 
spected  by  the  storekeeper-gauger  and 
gauged  by  the  proprietor,  in  the  re¬ 
covered  alcohol  storage  tanks,  unless  the 
recovered  alcohol  is  received  in  drums 
and  is  to  be  retained  therein  pending 
restoration. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

Restoration  and  Redenaturation  of 
Recovered  Denatured  Alcohol 

§  182.702  Restoration  of  denatured 
alcohol.  Recovered  denatured  alcohol 
may  be  restored  in  a  denaturing  plant, 
provided  the  distilling  apparatus  and 
equipment  conforms  to  the  requirements 
of  §  182.97.  The  process  must  be  car¬ 
ried  on  through  continuous  closed  pipes 
from  the  time  the  vapors  first  rise  in  the 
still  to  the  restored  alcohol  receiving 
tank. 

(a)  Supervision  required.  The  *re- 
storation  of  recovered  denatured  alcohol 
must  be  conducted  under  the  supervision 
of  the  storekeeper-gauger. 

(68  Stat.  662;  26  U.  S.  C.  5332) 

§  182.703  Gauge  of  alcohol  to  be  re¬ 
stored.  The  proprietor  shall  weigh  or 
measure  the  recovered  alcohol  to  be  re¬ 
stored  prior  to  deposit  in  the  still  and 
the  restored  alcohol  must  be  deposited 
in  locked  receiving  tanks  and  all  alcohol 
recovered  will  be  gauged  in  the  restored 
alcohol  receiving  tank  upon  its  removal 
to  mixing  tanks  for  redenaturation. 
Appropriate  entries  will  be  made  on 
Form  1468-F  as  hereinafter  provided 
in  this  part. 

(68  Stat.  662;  26  U.  S.  C.  5332) 

§  182.704  Redenaturation  of  restored 
alcohol.  If  the  restored  alcohol  con¬ 
tains  denaturants  after  restoration  and 
does  not  require  the  full  amount  of  de¬ 
naturants  for  redenaturation,  a  notation 
to  that  effect  should  be  made  on  Form 
1466  and  Form  1468-F.  Such  destored 
alcohol  must  be  denatured  in  the  im¬ 
mediate  presence  of  the  storekeeper- 
gauger  in  accordance  with  the  provisions 
of  the  regulations  in  this  part  relating 
to  the  denaturation  of  ethyl  alcohol. 
(68  Stat.  662;  26  U.  S.  C.  5332) 

Denaturing  Materials 

§  182.705  Receipt.  Authorized  de¬ 
naturants  may  be  brought  on  the 
premises  in  any  desired  quantity  if 
ample  storage  facilities  have  been  pro¬ 
vided.  All  denaturants,  except  such  as 
are  permitted  to  remain  in  original 
packages,  must  be  deposited  in  the  ap¬ 
propriate  storage  tank  or  other  ap¬ 
proved  receptacle  and  thoroughly  mixed. 
Denaturants  received  on  the  premises 
shall  not  be  mixed  or  mingled  with  ap¬ 
proved  denaturants  of  the  same  kind 


until  they  have  been  approved  by  the 
authorized  chemist. 

(a)  Storage  in  original  packages.  De¬ 
naturants,  when  received  in  small  quan¬ 
tities  for  use  in  a  formula  prepared  only 
occasionally,  may  be  stored  in  the  orig¬ 
inal  package  in  the  denaturing  material 
storeroom. 

(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.706  Sample  for  chemist.  The 
storekeeper-gauger  shall  take  a  1-pint 
sample  of  each  lot  of  each  denaturant 
received  at  the  denaturing  plant,  and 
forward  or  deliver  the  sample  to  the  au¬ 
thorized  chemist.  Where  a  lot  of  any  de¬ 
naturant  is  received  in  a  tank  car,  tank 
truck  or  in  packages  and  is  placed  in 
two  or  more  storage  tanks,  or  is  received 
in  a  number  of  packages  and  retained 
therein  pending  analysis  and  approval  of 
the  denaturant,  the  storekeeper-gauger 
will  take  a  proportionate  sample  from 
each  tank  or  package,  as  the  case  may  be, 
and  thoroughly  mingle  the  samples  to¬ 
gether.  From  this  mixture  the  officer 
will  take  a  1-pint  sample  and  forward  or 
deliver  it  to  the  authorized  chemist.  The 
storekeeper-gauger  shall  then  lock  the 
tanks  with  a  Government  lock  or  securely 
close  and  seal  the  packages  and  none  of 
the  contents  of  the  tanks  or  packages 
may  be  used  until  the  sample  has  been 
officially  tested  and  approved  and  a  re¬ 
port  of  such  test  is  received  by  the  store¬ 
keeper-gauger  in  charge  of  the  denatur¬ 
ing  plant.  All  samples  submitted  for 
analysis  must  be  placed  in  heavy  glass 
bottles  or  other  suitable  containers,  to 
be  provided  by  the  denaturer,  and  must 
be  securely  closed  and  sealed  with  a  wax 
seal  furnished  for  this  purpose  or  a  paper 
seal  signed  by  the  storekeeper-gauger 
taking  the  sample. 

(a)  Labels  on  samples.  Each  sample 
shall  have  a  label.  Form  1469,  “Label  for 
Denaturing  Material,”  affixed  thereto 
showing  the  name  of  the  denaturer, 
plant  number,  serial  number  of  the  tank 
or  the  number  and  kind  of  the  package 
from  which  the  sample  was  taken,  the 
kind  and  quantity  of  the  denaturant 
represented  by  the  sample,  the  date 
taken,  and  the  name  of  the  officer  taking 
the  sample. 

(68A  Stat.  655,  661;  26  U.  S.  C.  5303  ,  5331) 

§  182.707  Denaturants  not  required  to 
be  tested.  Where  a  chemically  or  com¬ 
mercially  pure  salt  or  solid  or  a  U.  S.  P. 
or  N.  F.  essential  oil,  or  an  essential  oil 
approved  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division  is  used  as  a  de¬ 
naturing  material,  the  same  need  not  be 
submitted  for  test  except  when  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Division 
shall  so  direct,  provided  the  material  is 
delivered  to  the  storekeeper- gauger  in 
the  original  sealed  package  of  a  repu¬ 
table  manufacturer  of  chemicals,  bear¬ 
ing  label  descriptive  of  its  contents 
placed  thereon  by  the  manufacturer. 

(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.708  Certificates  of  origin  for  ap¬ 
proved  wood  alcohol.  Every  shipment  of 
approved  wood  alcohol  consigned  to  a  de¬ 
naturing  plant  must  be  accompanied  by 
a  sworn  statement  in  duplicate  from  the 
manufacturer  thereof,  giving  the  name 
and  address  of  the  refinery  in  the  United 
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States  where  produced,  the  amount  of 
denaturant  shipped  and  certifying  that 
it  is  a  partially  purified  distillate  from 
crude  wood  alcohol  obtained  only  by  the 
destructive  distillation  of  wood. 

(a)  Disposition.  These  certificates 
should  be  sent  to  the  storekeeper-gauger 
in  charge  at  the  denaturing  plant  which 
is  receiving  the  approved  wood  alcohol. 
One  copy  of  the  certificate  of  origin 
should  be  held  by  the  storekeeper-gauger 
in  charge  and  filed  for  future  reference. 
The  other  copy  should  accompany  the 
sample  taken  from  the  shipment  that  is 
sent  to  the  authorized  chemist  for  ex¬ 
amination  and  approval.  The  author¬ 
ized  chemist,  upon  completing  his  ex¬ 
amination,  shall  make  his  report  as 
required  by  the  regulations  and  forward 
the  certificate  of  origin  to  the  assistant 
regional  commissioner  of  the  region  in 
which  the  denaturing  plant  is  located, 
where  it  should  be  filed  for  future  refer¬ 
ence.  The  authorized  chemist  must  note 
on  the  forms  used  for  making  the  chem¬ 
ical  reports  of  approved  wood  alcohol 
that  the  certificate  of  origin  has  been 
furnished  with  the  sample  examined. 

(b)  Certified  copies.  Where  producers 
of  wood  alcohol  sell  the  approved  grade 
to  dealers,  duplicate  certificates  of  or¬ 
igin  should  be  furnished  and  dealers  in 

.  turn  should  furnish  certified  copies  in 
duplicate  to  each  denaturing  plant  pur¬ 
chasing  approved  wood  alcohol  from 
them.  These  certified  copies  of  the  orig¬ 
inal  certificate  of  origin  then  will  be 
disposed  of  in  the  manner  described 
in  paragraph  (a)  of  this  section.  Ap¬ 
proved  wood  alcohol  which  has  been  ex¬ 
amined  and  approved  when  transferred 
from  one  denaturing  plant  to  another 
denaturing  plant  should  be  accompanied 
by  a  certified  .copy  *of  the  certificate  of 
origin  of  the  lot  transferred. 

(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

5  182.709  Authorized  chemist.  As¬ 
sistant  regional  commissioners  shall  fur¬ 
nish  denaturers,  as  well  as  storekeeper- 
gaugers,  the  names  and  addresses  of 
authorized  chemists.  The  authorized 
chemist  will  not  examine  any  sample  of 
denaturants  furnished  to  him  unless 
sealed  in  the  manner  indicated. 

(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.710a  Form  1472.  A  report  of 
each  sample  submitted  by  the  store¬ 
keeper-gauger  for  analysis  shall  be  pre¬ 
pared  by  him  on  Form  1472,  “Report  on 
Denaturants,”  in  triplicate  and  for¬ 
warded  to  the  chemist. 

(68A  Stat.  655,  661;  26  TJ.  S.  C.  5303,  5331) 

§  182.711  Forwarding  samples  to 
chemist.  The  sample,  after  being  se¬ 
curely  packed  and  sealed,  shall  be  sent 
to  the  most  convenient  authorized  chem¬ 
ist  for  examination  and  report.  All  ex¬ 
penses  in  connection  with  forwarding 
and  testing  of  samples  must  be  borne  by 
the  denaturer. 

§  182.712  Report  of  analysis  by  the 
chemist.  Upon  completion  of  the  analy¬ 
sis  of  the  denaturants,  the  authorized 
chemist  shall  make  a  report  of  his  analy¬ 
sis  on  the  Form  1472,  in  triplicate,  re¬ 
ceived  from  the  storekeeper-gauger,  note 
his  approval  or  disapproval  of  the 
samples  thereon,  and  sign  the  same. 


One  copy  of  the  Form  1472  shall  be  re¬ 
turned  to  the  storekeeper-gauger  in 
charge  of  the  denaturing  plant,  one  copy 
shall  be  forwarded  to  the  assistant  re¬ 
gional  commissioner  and  the  remaining 
copy  shall  be  transmitted  to  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division. 
(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.712a  Retention  of  samples.  The 
chemist  must  hold  all  samples  of  de¬ 
naturing  grade  wood  alcohol,  methyl  al¬ 
cohol,  and  denaturants  used  for  com¬ 
pletely  denatured  alcohol  for  six  months, 
and  other  samples  of  denaturants  for 
thirty  days,  so  that  they  will  be  avail¬ 
able  for  future  reference,  if  necessary. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.713  Denaturant  approved.  If 
the  sample  is  approved,  the  contents  of 
the  tank  or  package  containing  the  de¬ 
naturant  shall,  upon  receipt  of  the  re¬ 
port  of  the  chemist  by  the  storekeeper- 
gauger,  became  an  approved  denaturant 
and  the  storekeeper-gauger  will  then 
remove  the  seals  from  the  tank  or  pack¬ 
age,  and  permit  the  denaturant  to  be 
used. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.714  Denaturant  not  approved. 
If  the  sample  does  not  conform  to  the 
prescribed  specifications,  the  store¬ 
keeper-gauger  will,  upon  receipt  of  the 
report  of  nonapproval  by  the  chemist, 
require  the  denaturer  to  immediately  re¬ 
move  the  contents  of  the  tank  or  pack¬ 
age  from  the  premises:  Provided,  That 
the  storekeeper-gauger  may  permit  the 
denaturer,  if  he  so  desires,  to  treat  or 
manipulate  the  denaturant  so  as  to 
render  it  suitable  for  use.  In  such  case 
another  sample  must  be  submitted  for 
approval. 

(68 A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.715  Furnishing  approved  de¬ 
naturants.  Denaturers  will  be  permitted 
to  supply  approved  denaturants  to  pro¬ 
prietors  of  other  denaturing  plants  or  to 
manufacturers  recovering  denatured  al¬ 
cohol,  or  articles,  and  redenaturing  the 
alcohol  for  reuse,  provided  such  denatur¬ 
ants  are  furnished  in  containers  properly 
marked  and  sealed,  with  certificate  at¬ 
tached  of  the  storekeeper-gauger  in 
charge  at  the  denaturing  plant  making 
shipment  or  delivery  of  the  denaturants, 
and  proper  entries  are  made  of  such  dis¬ 
posals  on  Form  1468-C.  The  container 
must  be  properly  sealed  with  an  identify¬ 
ing  seal  of  the  denaturer.  Such  de¬ 
naturants  need  not  be  further  analyzed 
at  the  receiving  denaturing  plant  or 
user’s  premises. 

(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 
Denaturing  of  Alcohol 

§  182.716  General.  Alcohol  shall  be 
denatured  in  accordance  with  the  for¬ 
mulas  prescribed  in  the  Appendix  to 
this  part.  In  the  case  of  formulas 
with  substitute  denaturants,  Form  1485 
authorizing  the  use  thereof  must  be  pre¬ 
sented  to  the  storekeeper-gauger  prior  to 
denaturation.  Denaturants  used  in  de¬ 
naturing  alcohol  must  conform  to  the 
specifications  prescribed  therefor  and, 
except  as  provided  in  §  182.707,  must  be 
approved  by  the  authorized  chemist. 


(a)  Notice  to  storekeeper-gauger.  No¬ 
tice  of  intention  to  denature  alcohol  shall 
be  given  the  storekeeper-gauger  in 
charge  of  the  denaturing  plant,  in  writ¬ 
ing.  The  notice  must  specify  the  quan¬ 
tity  of  alcohol  and  the  serial  number  of 
the  tank  or  package  containing  the 
same;  also  the  formula,  kind,  and  quan¬ 
tity  of  denaturants  to  be  used.  Upon  re¬ 
ceipt  of  such  notice  the  officer  shall  see 
that  the  exact  quantity  of  .alcohol  and 
the  proper  quantity  of  the  specified  de¬ 
naturants  are  conveyed  to  the  mixing 
tank  and  that  the  same  are  thoroughly 
plunged  or  mixed  before  being  drawn  off. 

(b)  Officer’s  presence  required.  No 
alcohol  may  be  denatured  except  in  the 
immediate  personal  presence  of  the 
storekeeper-gauger.  Failure  to  observe 
this  requirement  will  be  deemed  ground 
for  issuance  of  citation  for  revocation 
of  the  basic  permit  of  the  denaturer. 
(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.717  Test  of  measuring  devices. 
The  storekeeper-gauger  must  from  time 
to  time  apply  such  test  to  measures  or 
measuring  devices,  as  the  case  may  be, 
for  measuring  denaturants  as  will  sat¬ 
isfy  him  that  they  are  correct.  If  he 
finds  the  measures  or  measuring  devices 
to  be  incorrect,  he  shall  refuse  to  permit 
the  proprietor  to  transfer  any  dena¬ 
turant  to  the  measuring  tank  until  ap¬ 
pliances  have  been  provided  whereby 
the  exact  quantity  of  denaturants  used 
may  be  ascertained. 

§  182.719.  Adding  denaturants.  All 
alcohol  shall  be  denatured  in  approved 
mixing  tanks,  except  that,  (a)  denatur¬ 
ing  in  packages  will  be  permitted  to  the 
extent  of  preparing  special  formulas 
that  are  occasionally  produced  at  the 
plant  if  such  production  does  not,  unless 
special  permission  is  first  obtained  from 
the  assistant  regional  commissioner,  ex¬ 
ceed  10  packages  (not  exceeding  600 
gallons  in  the  aggregate)  of  any  one 
formula  on  the  same  day:  Provided, 
That  specially  denatured  alcohol  for¬ 
mulas  18,  24,  25,  and  25  alternative,  may, 
upon  notice  to  the  assistant  regional 
commissioner,  be  mixed  in  any  quantity; 
(b)  a  limited  quantity  of  completely  de¬ 
natured  alcohol  may  be  prepared  in 
packages,  provided  special  permission  of 
the  assistant  regional  commissioner  has 
first  been  obtained;  (c)  in  cases  of 
emergency  only  denaturing  may  be  done 
in  tank  cars  if  permission  is  first  ob¬ 
tained  from  the  assistant  regional  com¬ 
missioner;  and  (d)  the  Director,  Alcohol 
and  Tobacco  Tax  Division  may  approve 
other  methods  of  adding  denaturants. 
(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.720  Gauging  of  alcohol.  All 
alcohol  to  be  used  for  denaturation  must 
be  carefully  weighed  by  the  proprietor 
in  accordance  with  §§  182.694  to  182.698, 
inclusive:  Provided,  That  alcohol  dumped 
from  previous  gauged  packages,  showing 
no  evidence  of  loss,  and  alcohol  trans¬ 
ferred  direct  to  the  mixing  tank  after 
gauging  in  a  weighing  tank  in  the  in¬ 
dustrial  alcohol  plant  or  bonded  ware¬ 
house  need  not  be  again  weighed  before 
being  used  for  denaturation. 

§  182.721  Denaturants  to  be  measured 
or  weighed.  All  denaturants  before  be- 
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lng  used  must  be  carefully  measured  or 
weighed  in  previously  tested  or  marked 
tanks  or  other  receptacles  to  be  provided 
by  the  denaturer. 

(a)  Denaturer  to  furnish  measuring 
devices.  The  proprietor  of  the  denatur¬ 
ing  plant  will  be  held  strictly  account¬ 
able  for  any  errors  in  the  quantities  of 
denaturants  added  to  the  alcohol.  It  is 
important  that  his  measurements  shall 
be  absolutely  correct.  He  must  know 
that  the  measures  and  the  gauging  re¬ 
ceptacles  provided  by  him  and  the  meas¬ 
uring  devices  affixed  to  tanks  are  correct. 
(68A  Stat.  655.  661;  26  U.  S.  C.  5303,  5331) 

§  182.722  Denaturants  not  readily 
toluble.  Denaturants  which  are  not 
readily  soluble  in  alcohol  at  ordinary 
temperatures  must  be  dissolved  before 
being  used. 

(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

§  182.723  Distillates.  Distillates  re¬ 
ceived  from  distilleries  in  accordance 
with  §  182.692  shall  be  denatured  under 
the  same  procedure  as  that  prescribed 
herein  for  the  denaturation  of  alcohol. 
Such  distillates  should  be  denatured  by 
only  those  formulas  for  which  they  are 
suitable. 

(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 
Formulas 

§  182.724  Denatured  alcohol  formu¬ 
las— (a)  Completely  denatured  alcohol 
formulas.  Alcohol  of  not  less  than  160 
degrees  proof  may  be  denatured  in  ac¬ 
cordance  with  completely  denatured  al¬ 
cohol  formulas. 

(b)  Specially  denatured  alcohol  for¬ 
mulas.  Alcohol  of  190,  192,  or  200 
degrees  of  proof  shall  be  used  in  the 
manufacture  of  all  formulas  of  specially 
denatured  alcohol,  unless  otherwise  au¬ 
thorized  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division.  The  Director, 
Alcohol  and  Tobacco  Tax  Division  from 
time  to  time  will  specify  the  number  of 
pounds  which  shall  represent  1  wine 
gallon  of  each  authorized  formula. 

(68A  Stat.  655,  661;  26  U.  S.  C.  5303,  5331) 

Approved  Containers 

§  182.725  Approved  containers.  Upon 
completion  of  denaturation,  the  dena¬ 
tured  alcohol,  unless  transferred  by  pipe¬ 
line  in  accordance  with  §  182.730,  shall 
be  transferred  to  storage  tanks  or  drawn 
into  approved  containers:  Provided, 
That  where  the  mixing  tank  has  been 
designated  as  a  “Mixing  and  Storage 
Tank,”  the  denatured  alcohol  may  be  re¬ 
tained  therein.  When  transferred  to 
storage  tanks  or  retained  in  mixing 
tanks,  the  formula  of  the  denatured  al¬ 
cohol  shall  be  plainly  marked  on  the 
tank.  Denaturers  may  fill  packages  in 
as  small  sizes  as  may  be  necessary  for 
“e  Proper  conduct  of  their  business. 
Denatured  alcohol  shall  be  withdrawn 
|°r  shipment  in  approved  containers  as 
hereinafter  provided. 

5  182.726  Packages  of  specially  de - 
Wured  alcohol.  Specially  denatured 
alcohol  may  be  withdrawn  in  substan¬ 
tially  constructed  containers,  conform- 
fo?  to  the  requirements  of  §§  182.506  to 
182.510,  inclusive. 


§  182.727  Packages  of  completely  de¬ 
natured  alcohol.  Packages  containing 
more  than  five  wine  gallons  of  completely 
denatured  alcohol  shall  be  of  metal 
only.  The  openings  in  all  such  packages 
must  be  sealed  with  an  appropriate  de¬ 
vice. 

(a)  Symbol  and  number .  Each  pack¬ 
age  of  completely  denatured  alcohol  hav¬ 
ing  a  capacity  of  more  than  five  wine 
gallons  must  have  embossed,  cut,  sand¬ 
blasted  or  otherwise  permanently  in¬ 
dented  on  the  head  or  side  on  which  the 
marks  and  brands  are  placed  a  symbol 
which  will  clearly  indicate  the  denaturer, 
by  or  for  whom  the  package  is  filled,  to¬ 
gether  with  a  number  which  shall  be 
treated  as  a  serial  number  of  the  package 
when  filled.  Such  numbers  shall  begin 
with  No.  1  and  continue  in  sequence. 
The  provisions  of  §  182.734  (a)  relative 
to  continuing  the  current  series  and 
commencement  of  new  series  shall  ap¬ 
ply  to  packages  of  completely  denatured 
alcohol.  Before  placing  new  symbols 
and  numbers  on  new  packages  for  com¬ 
pletely  denatured  alcohol,  the  denaturer 
shall  inform  the  Director,  Alcohol  and 
Tobacco  Tax  Division  of  the  symbol  and 
the  Director,  Alcohol  and  Tobacco  Tax 
Division  will  advise  him  and  the  assist¬ 
ant  regional  commissioner  whether  the 
symbol  is  objectionable  because  of  du¬ 
plication  or  for  any  other  reason. 

(b)  Two  or  more  plants  or  products. 
Where  the  proprietor  operates  more 
than  one  establishment  (denaturing 
plant,  filling  agency,  specially  or  com¬ 
pletely  denatured  alcohol  user’s  prem¬ 
ises)  at  which  serially  numbered  pack¬ 
ages  are  filled,  and/or  fills  serially 
numbered  packages  of  more  than  one 
product  (completely  denatured  alcohol, 
proprietary  antifreeze  solutions  made 
with  completely  denatured  alcohol,  pro¬ 
prietary  solvents,  lacquer  thinners),  he 
may  use  one  series  of  numbers  for  all 
such  establishments  or  products,  or  both, 
provided  he  sets  aside  an  appropriate 
block  of  numbers  for  each  plant  or  prod¬ 
uct,  or  both,  and  keeps  an  accurate  rec¬ 
ord  thereof  available  for  reference  by  in¬ 
ternal  revenue  officers;  or  the  proprietor 
may  in  such  cases  use  a  separate  series 
of  numbers  for  each  plant  or  each  prod¬ 
uct,  or  both,  provided  there  is  embossed, 
cut,  sandblasted,  or  otherwise  perma¬ 
nently  indented  on  each  package  an 
identifying  number  to  indicate  the  plant 
at  which  the  package  is  filled  or  letters 
to  denote  the  contents,  or  both,  as  the 
case  may  be.  Where  the  proprietor  uses 
a  separate  series  for  each  establishment, 
the  identifying  plant  number  shall  be 
placed  immediately  following  or  below 
the  serial  number.  Where  a  separate 
series  is  used  for  each  product,  the  let¬ 
ters  “CD”  shall  be  used  for  completely 
denatured  alcohol,  “AF”  for  proprietary 
antifreeze  solution  made  with  com¬ 
pletely  denatured  alcohol,  “PS”  for  pro¬ 
prietary  solvents,  and  “LT”  for  lacquer 
thinners. 

(c)  Records  of  symbols  and  serial 
numbers.  Denaturers  shall  maintain  at 
their  plants  records  showing  the  symbols 
and  serial  numbers  of  all  packages  fur¬ 
nished  their  agents  to  be  filled  by  the 
latter  with  completely  denatured  alcohol 
as  provided  in  this  section,  and  shall 
also  keep  at  their  plants  such  records 


of  packages  filled  and  disposed  of  by 
them  or  for  their  account  at  places  other 
than  the  denaturing  plant  or  filling 
agency,  including  the  symbols  and  serial 
numbers  of  the  packages,  as  will  enable 
internal  revenue  officers  to  trace  receipts 
and  disposals.  Denaturers’  agents  must 
also  keep  records  of  the  receipt  and  dis¬ 
position  of  the  completely  denatured  al¬ 
cohol,  including  the  symbol  and  serial 
numbers  of  packages,  as  will  permit  the 
tracing  of  the  receipt  and  disposal  by  the 
assistant  regional  commissioner.  Such 
records  must  at  all  times  during  regular 
business  hours  be  open  to  inspection  by 
internal  revenue  officers  and  must  be 
kept  complete  and  up-to-date  for  a  pe¬ 
riod  of  3  years.  No  special  form  of  rec¬ 
ord  is  prescribed  but  the  records  used 
must  clearly  show  all  the  information 
required. 

(d)  Filling  packages.  In  filling  pack¬ 
ages  of  completely  denatured  alcohol, 
the  packages  must  be  so  used  that  inso¬ 
far  as  possible  the  serial  numbers  will 
run  in  consecutive  order  beginning  with 
the  lowest  number.  The  date  shall  be 
stenciled  on  the  drum  at  the  time  of 
filling. 

(e)  Reuse  of  containers.  Proprietors 
of  denaturing  plants  and  their  bona  fide 
agents  may  reuse  steel  drums  bearing 
the  identifying  symbol  of  the  denaturer 
for  packaging  completely  denatured  al¬ 
cohol  if  such  identifying  symbols  and 
serial  numbers  are  distinct  and  legible 
when  the  reused  drums  are  filled  and 
shipped.  Drums  bearing  the  identifying 
symbols  of  one  denaturer  may  not  be 
reused  by  another  denaturer  or  his 
agents. 

§  182.728  Railroad  tank  cars  or  tank 
trucks.  Denatured  alcohol  may  be 
shipped  in  railroad  tank  cars  only  where 
the  premises  of  both  the  denaturer  and 
the  consignee  are  equipped  with  suitable 
railroad  siding  facilities.  Denatured 
alcohol  may  be  transported  by  tank 
trucks  only  where  suitable  storage  tanks 
are  provided  on  the  consignees’  premises. 
The  manhole  covers,  outlet  valves,  and 
all  other  openings  on  all  railroad  tank 
cars  or  tank  trucks  used  for  shipping 
denatured  alcohol  shall  be  equipped  with 
facilities  for  sealing  so  that  the  contents 
cannot  be  removed  without  showing  evi¬ 
dence  of  tampering.  Railroad,  or  other 
appropriate  seals,  dissimilar  in  marking 
from  cap  seals  used  by  the  Internal 
Revenue  Service,  for  securing  manhole 
covers,  outlet  valves,  and  all  other  open¬ 
ings  in  tank  cars  or  tank  trucks  contain¬ 
ing  denatured  alcohol,  shall  be  furnished 
and  affixed  by  the  carrier  or  the  proprie¬ 
tor:  Provided,  That  serially  numbered 
cap  seals  for  use  on  tank  trucks  for  the 
transportation  of  specially  denatured 
alcohol  shipped  from  one  denaturing 
plant  to  another  denaturing  plant  shall 
be  furnished  by  the  Government  and 
affixed  by  the  storekeeper-gauger.  Im¬ 
mediately  after  filling,  the  tank  car  or 
tank  truck  shall  be  sealed  in  such  a 
manner  as  will  secure  all  openings  afford¬ 
ing  access  to  the  contents  of  the  tank. 

(a)  Shipments  of  completely  dena¬ 
tured  alcohol — (1)  To  denaturers  and 
their  agents.  Completely  denatured  al¬ 
cohol  may  be  shipped  in  tank  cars  or 
tank  trucks  to  other  denaturing  plants. 
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as  authorized  in  5  182.743.  Completely 
denatured  alcohol  may  also  be  shipped 
in  tank  cars  or  tank  trucks  by  the  de- 
naturer  to  a  person  or  concern  acting 
as  his  agent,  where  the  title  does  not 
pass  from  the  denaturer,  for  transfer 
to  packages  for  sale  to  others,  and  such 
packages  shall  be  furnished  by  the  de¬ 
naturer.  When  completely  denatured 
alcohol  is  thus  shipped,  the  packages 
filled  by  the  agent  must  be  marked  the 
same  as  if  filled  in  the  denaturing  plant 
of  the  denaturer  (except  that  the  reg¬ 
istry  number  of  such  plant  will  be 
omitted),  and  must  also  bear  the  em¬ 
bossed  symbol  and  serial  number,  as  re¬ 
quired  in  §  182.727.  Completely  dena¬ 
tured  alcohol  may  also  be  shipped  in 
tank  cars  or  tank  trucks  by  the  dena¬ 
turer  to  himself  at  other  premises  for 
disposition  in  the  same  manner  as  in  the 
case  of  completely  denatured  alcohol 
disposed  of  directly  from  the  denaturing 
plant  of  the  producer,  or  it  may  be  so 
shipped  by  the  denaturer  to  other  pro¬ 
ducers  of  completely  denatured  alcohol 
at  points  not  on  the  denaturing  plant 
premises  of  such  other  producers,  where 
the  product  will  be  filled  into  properly 
marked  and  embossed  packages  of  the 
person  to  whom  the  shipment  is  made. 

(2)  To  users.  Upon  approval  of  the 
assistant  regional  commissioner,  com¬ 
pletely  denatured  alcohol  may  be 
shipped  in  tank  cars  or  tank  trucks  to 
manufacturers  for  their  own  exclusive 
use  and  not  for  resale:  Provided,  That 
the  completely  denatured  alcohol  is  run 
directly  from  the  tank  car  or  tank  truck 
into  suitable  storage  tanks  on  the  manu¬ 
facturer’s  premises.  Manufacturers  de¬ 
siring  to  procure  completely  denatured 
alcohol  in  tank  cars  or  tank  trucks  shall 
file  application  therefor  with  the  assist¬ 
ant  regional  commissioner  of  their  re¬ 
gion.  If  the  completely  denatured 
alcohol  is  to  be  procured  from  a  dena¬ 
turer  located  in  the  same  region,  the 
application  shall  be  filed  in  triplicate, 
and  if  the  completely  denatured  alcohol 
is  to  be  procured  from  another  region, 
the  application  shall  be  filed  in  quadru¬ 
plicate.  The  application  shall  give  the 
name  and  address  of  the  denaturer  from 
whom  it  is  desired  to  procure  the  com¬ 
pletely  denatured  alcohol,  and  shall 
specify  the  quantity  to  be  received,  the 
reasons  for  desiring  to  receive  the  com¬ 
pletely  denatured  alcohol  in  tank  cars 
or  tank  trucks  and  whether  the  appli¬ 
cant’s  premises  are  equipped  with  rail¬ 
road  siding  facilities.  Where  it  is  de¬ 
sired  to  receive  completely  denatured 
alcohol  in  tank  cars  or  tank  trucks,  regu¬ 
larly,  the  application  may  be  made  for 
that  purpose.  If  the  assistant  regional 
commissioner  approves  the  application 
he  will  note  his  approval  on  ail  copies 
thereof,  retain  one  copy,  return  one  copy 
to  the  applicant,  and  forward  one  copy 
to  the  denaturer,  and,  where  shipment 
is  to  be  made  from  another  region,  one 
copy  to  the  assistant  regional  commis¬ 
sioner  of  such  region. 

(68A  Stat.  639,  658.  661;  26  U.  S.  C.  5212. 
5310,  5331) 

§  182.729  Tank  ships  and  barges. 
Shipments  of  denatured  alcohol  in  bulk 
by  means  of  tank  ships  or  barges  to  con¬ 


signees  authorized  to  receive  such  ship¬ 
ments  in  tank  cars  may  be  made  only 
pursuant  to  special  authorization  granted 
by  the  assistant  regional  commissioner 
and  then  subject  to  such  limitations  and 
conditions  as  may  be  imposed  by  him. 
Such  shipments  may  be  made  only 
where  the  premises  of  both  consignor 
and  consignee  are  equipped  with  suitable 
dock  facilities  and  where  the  denatured 
alcohol  is  run  directly  from  the  tank  ship 
or  barge  into  suitable  storage  tanks  on 
the  consignee’s  premises.  The  assistant 
regional  commissioner  may  authorize  the 
removal  of  denatured  alcohol  in  tank 
ships  or  barges  by  volumetric  determina¬ 
tion  without  weighing  such  denatured 
alcohol. 

(68 A  Stat.  658,  661;  26  U.  S.  C.  5310,  5331) 

§  182.730  Pipelines — (a)  Specially  de¬ 
natured  alcohol.  Pipelines  constructed 
in  conformity  with  the  provisions  of 
§  182.98  will  be  considered  as  approved 
containers  only  for  the  purpose  of  trans¬ 
ferring  specially  denatured  alcohol  from 
the  denaturing  plant  to  contiguous 
bonded  dealer  premises  or  manufactur¬ 
ing  premises  covered  by  basic  permit, 
Form  1476  or  Form  1481,  as  the  case  may 
be.  Specially  denatured  alcohol  may  not 
be  thus  transferred  until  receipt  of  ap¬ 
propriate  withdrawal  permit.  Form  1477 
or  Form  1485.  Specially  denatured  al¬ 
cohol  thus  transferred  shall  be  weighed 
or  measured  by  volume  in  a  tank 
equipped  with  suitable  scales  or  a 
measuring  device  on  the  denaturing 
plant  premises. 

(b)  Completely  denatured  alcohol. 
Completely  denatured  alcohol  may  be 
similarly  transferred  by  pipeline,  con¬ 
structed  in  conformity  with  §  182.98,  to 
contiguous  premises  operated  by  the  pro¬ 
prietor  of  the  denaturing  plant  in  the 
same  manner  as  specially  denatured  al¬ 
cohol,  in  accordance  with  the  provisions 
of  paragraph  (a)  of  this  section,  with  the 
exception  that  a  withdrawal  permit  i^ot 
required.  Completely  denatured  alcomfl 
may  also  be  removed  by  pipeline  for  stor¬ 
age  in  tanks  or  other  approved  contain¬ 
ers  marked  “Completely  denatured 
alcohol — Storage”  on  adjacent  premises 
owned  or  controlled  by  the  proprietor  of 
the  denaturing  plant,  but  when  packaged 
it  will  be  subject  to  the  provisions  of  this 
part,  the  same  as  when  packaged  on  de¬ 
naturing  plant  premises,  except  that  the 
registry  number  of  the  denaturing  plant 
will  not  be  marked  on  the  packages. 

(68A  Stat.  639,  655,  658,  661;  26  U.  S.  C.  5212, 
5304,  5310,  5331) 

§  182.731  Tank  trucks.  Tank  trucks 
may  be  used  for  transporting  completely 
denatured  alcohol  or  specially  denatured 
alcohol  subject  to  the  provisions  of  the 
regulations  in  this  part.  Every  tank 
truck  used  to  transport  denatured  alco¬ 
hol  must  conform  to  the  following  re¬ 
quirements:  The  tank  shall  be  securely 
and  permanently  attached  to  the  frame 
or  chassis  of  the  truck  or  trailer  and  shall 
be  securely  constructed.  Interior  bulk¬ 
heads  or  stiffeners  must  have  proper 
drainage  cut-outs.  Manhole  covers, 
outlet  valves,  vents  or  pressure  relief 
valves,  and  all  other  openings  shall  be 
equipped  for  sealing  so  as  to  prevent  un¬ 


authorized  access  to  the  contents  of  the 
tank.  Outlets  of  each  compartment 
must  be  so  arranged  that  delivery  of  any 
compartment  will  not  afford  access  to 
the  contents  of  any  other  compartment. 
There  shall  be  but  one  consignor  per 
compartment  and  not  less  than  the  en¬ 
tire  contents  of  any  one  compartment 
shall  be  delivered  to  any  one  consignee. 
Calibrated  charts,  prepared  or  certified 
by  competent  and  recognized  authorities 
or  engineers,  showing  the  capacity  of 
each  compartment  in  wine  gallons  for 
each  inch  of  depth  shall  be  carried  in 
each  truck.  Each  tank  truck  shall  also 
ba  equipped  with  a  route  board,  at  least 
10  by  12  inches,  constructed  of  substan¬ 
tial  material  and  permanently  attached 
thereto  by  roundheaded  or  carriage  bolts, 
nutted  and  riveted,  battered  or  welded. 
Provision  will  also  be  made  for  protec¬ 
tion,  against  the  weather,  of  the  permit 
and  label  by  the  use  of  celluloid  or 
equally  substantial  material.  A  copy  of 
the  basic  permit  under  which  transpor¬ 
tation  is  authorized  (as  required  by 
§  182.230)  and  the  prescribed  label  will 
be  affixed  to  such  route  board.  Tanks 
shall  be  so  constructed  that  they  will 
completely  drain  the  contents  of  each 
compartment,  even  when  the  ground  is 
not  perfectly  level.  Suitable  ladders  and 
cat  walks,  permanently  attached,  must 
be  provided  in  order  to  permit  ready  ex¬ 
amination  of  manholes  and  other  open¬ 
ings.  Provision  shall  be  made  for  the 
proper  grounding  of  tank  trucks  when 
filling  or  emptying.  Before  filling,  the 
proprietor  shall  determine  w'hether  the 
tank  truck  is  authorized  to  be  used  by 
comparing  the  serial  number  and  the 
capacity  of  the  tank  as  marked  thereon 
with  the  copy  of  the  basic  permit  and 
inspect  all  openings  to  the  tank  truck  to 
determine  whether  they  may  be  effec¬ 
tively  sealed.  If  the  tank  does  not  meet 
such  requirements,  its  use  for  the  trans¬ 
portation  of  denatured  alcohol  will  not 
be  permitted.  After  filling,  the  proprie¬ 
tor  shall  seal  the  tank  truck  in  such  a 
manner  as  will  secure  all  openings 
affording  access  to  the  contents  of  the 
tank. 

(68 A  Stat.  658,  661;  26  U.  S.  C.  5310,  5331) 
Marks  and  Brands 

§  182.732  Proprietor  to  mark  and 
brand  packages.  The  proprietor  shall 
have  the  prescribed  marks  and  brands 
placed  upon  the  package  by  stenciling, 
printing,  cutting,  burning,  or  embossing. 
All  mechanical  labor  pertaining  to  the 
filling  of  packages  of  denatured  alcohol 
shall  be  performed  by  the  proprietor. 

(68A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.733  Marking  of  packages—  (a) 
Specially  denatured  alcohol.  All  pack¬ 
ages  of  specially  denatured  alcohol  filled 
at  a  denaturing  plant  must  have  marked 
upon  the  head  of  the  package  (or  side 
of  the  can  or  casing)  the  serial  number 
of  the  package,  the  name  of  the  dena¬ 
turer,  the  registry  number  and  location 
(city  or  town  and  State)  of  the  denatur¬ 
ing  plant,  the  contents  in  wine  gallons, 
the  words  “Specially  Denatured  Alcohol,’ 
and  the  formula  number,  as  for  example. 
“Formula  No.  1.’*  Where  the  alcohol 
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was  denatured  at  other  than  190  proof, 
the  proof  at  which  denatured  shall  also 
be  marked  on  the  package. 

(1)  Alternative  denaturants.  Where 
alcohol  is  denatured  by  a  formula  au¬ 
thorizing  the  use  of  alternative  dena¬ 
turants.  the  packages  into  which  the 
specially  denatured  alcohol  is  placed 
shall  be  marked  or  labeled  to  show  the 
alternative  denaturants  used  in  com¬ 
pounding  the  formula.  Where  the 
formula  authorizes  the  use  of  alternative 
quantities  of  denaturants,  the  quanti¬ 
ties  used  shall  likewise  be  shown  on  the 
packages.  Required  denaturants  and 
quantities  need  not  be  shown  on  the 
package. 

(2)  Export  marks.  When  packages 
of  specially  denatured  alcohol  are  with¬ 
drawn  for  exportation,  the  words  “For 
Export”  and  the  names  of  the  ports  from 
and  to  which  the  specially  denatured 
alcohol  is  to  be  exported,  and  the  number 
of  the  permit  under  which  the  specially 
denatured  alcohol  is  exported,  will  be 
marked  on  the  head  of  each  package,  as 
for  example,  “For  Export  from  New  York 
to  Lisbon,  Permit  SDX-NY-15.” 

(b)  Completely  denatured  alcohol. 
All  packages  of  completely  denatured 
alcohol  filled  at  a  denaturing  plant  must 
have  marked  upon  the  head  of  the  pack¬ 
age  (or  side  of  the  can  or  casing)  the 
name  of  the  denaturer  by  or  for  whom 
the  packages  are  filled,  the  registry 
number  and  location  (city  or  town  and 
State)  of  the  plant  of  such  denaturer, 
the  contents  in  wine  gallons,  the  ap¬ 
parent  proof,  the  words  “Completely  De¬ 
natured  Alcohol,”  and  the  formula  num¬ 
ber,  as  for  example,  “Formula  No.  12.” 
All  such  packages  of  more  than  5  wine 
gallons  capacity  shall  bear  an  embossed 
symbol  and  serial  number,  as  required 
by  §  182.727. 

(c)  Color  and  size  of  marks.  Marks 
printed  or  stenciled  on  packages  of  spe¬ 
cially  denatured  alcohol  and  completely 
denatured  alcohol  shall  be  printed  or 
stenciled  in  a  plain  and  durable  man¬ 
ner  and  in  a  color  properly  contrasting 
with  the  background  of  the  surface  on 
which  they  are  placed.  The  words 
“Specially  Denatured  Alcohol”  or  “Com¬ 
pletely  Denatured  Alcohol,”  as  the  case 
may  be.  shall  be  in  letters  of  the  same 
color  and  size,  and  of  not  less  than  1  inch 
in  height  on  packages  containing  more 
than  5  wine  gallons,  and  in  letters  as 
prominent  as  consistent  with  the  size  of 
the  package  on  packages  of  less  capacity. 

(d)  Brand  names.  There  may  be 
shown  on  the  heads  of  packages  of 
specially  or  completely  denatured  alco¬ 
hol,  the  brand  name  and  a  statement 
indicating  the  character  of  the  merchan¬ 
dise:  Provided,  That  such  is  so  placed  as 
not  to  obscure  or  overshadow  the  pre¬ 
scribed  data. 

(68a  Stat.  639,  658,  661;  26  U.  S.  C.  5212, 
S310,  5331) 

§  182.734  Serial  numbers — (a)  Spe- 
wlly  denatured  alcohol.  All  packages 
containing  specially  denatured  alcohol 
filled  at  a  denaturing  plant  will  be 
serially  numbered,  beginning  with  num- 
ber  1  and  continuing  in  regular  se¬ 
quence :  Provided,  That  the  series  in  cur¬ 


rent  use  at  existing  denaturing  plants 
will  be  continued.  Where  there  is  a 
change  in  the  trade  name  or  style,  or  in 
the  proprietorship  of  the  business,  the 
series  in  use  at  the  time  of  such  change 
will  be  continued.  When  the  serial  num¬ 
bers  of  packages  filled  have  reached  the 
number  of  1,000,000,  the  proprietor  may, 
if  he  so  desires,  begin  a  new  series,  com¬ 
mencing  with  number  1,  preceded  or  fol¬ 
lowed  by  a  letter  to  distinguish  it  from 
the  prior  series,  as  1A,  2A,  etc.,  and  when 
the  number  1,000,000  so  distinguished  is 
again  reached,  the  proprietor  may  begin 
another  series,  distinguished  by  the  sec¬ 
ond  letter  of  the  alphabet,  as  IB,  2B, 
etc.,  and  subsequent  series  distinguished 
by  other  letters  of  the  alphabet  in  order 
may  likewise  be  commenced. 

(b)  Completely  denatured  alcohol. 
The  serial  number  placed  on  a  package 
of  completely  denatured  alcohol  having 
a  capacity  of  more  than  5  wine  gallons 
shall  be  treated  as  the  serial  number  of 
the  package  when  filled,  as  provided  in 
§  182.727  (a).  . 

(68A  Stat.  639,  658,  661;  26  U.  S.  C.  5212, 
5310,  5331) 

§  182.735  Illustrations  of  marks.  The 
following  cuts  illustrate  the  prescribed 
marks  and  the  suggested  order  and  man¬ 
ner  in  which  they  should  be  placed  on 
packages. 


Figure  8 — Marks  on  filling  specially  dena¬ 
tured  alcohol. 


SPECIALLY  DENATURED 
ALCOHOL 

FORMULA  NO.  28-A 
SERIAL  NO.  845932 
FILLED  JAN.  5,  1955 


FOR  EXPORT 
NEW  YORK 
TO  LISBON 
PERMIT 
SDX-N.Y.231 
JAN.  5,  1955 


W.G.  54 
P.  200 


Figure  9 — Marks  on  withdrawal  of  specially 
denatured  alcohol  for  export. 


Figure  10 — Marks  on  filling  completely 
denatured  alcohol. 


§  182.736  Caution  label.  Every  pack¬ 
age  of  completely  denatured  alcohol  con¬ 
taining  5  wine  gallons  or  less,  sold  or 
offered  for  sale  by  denaturers  or  dealers, 
must  have  affixed  thereto  a  label,  on 
which  must  be  printed,  in  plain,  legible 
letters  (red  on  white),  the  words  “Com¬ 
pletely  denatured  alcohol,”  and  in  ad¬ 
dition  on  the  same  label  there  shall  be 
printed  in  large  letters,  in  red  ink,  the 
following  statement: 

Completely  denatured  alcohol;  contains 
Ingredients  which  render  the  product  wholly 
unfit  for  beverage  purposes;  if  taken  inter¬ 
nally  will  cause  serious  consequences  to 
health. 

The  word  “pure,”  qualifying  denatured 
alcohol,  will  not  be  permitted  to  appear 
on  any  label.  The  name  and  address  of 
the  denaturer  must  be  printed  on  such 
label,  but  no  other  extraneous  matter 
will  be  permitted  thereon  without  the 
express  authority  of  the  Director,  Alco¬ 
hol  and  Tobacco  Tax  Division.  These 
requirements  concerning  labels  shall 
apply  also  to  proprietors  of  garages, 
paint  shops,  hardware  stores,  gasoline 
filling  stations,  and  other  retail  and 
wholesale  dealers  in  completely  de¬ 
natured  alcohol  generally. 

(68 A  Stat.  639  ,  658,  661;  26  U.  S.  C.  5212, 
5310,  5331) 

§  182.737  Transfer  marks.  When  de¬ 
natured  alcohol  is  transferred  from  one 
denaturing  plant  to  another,  there  shall 
be  plainly  and  durably  marked  upon  the 
Government  head  or  side  of  each  con¬ 
tainer  the  word  “Transfer,”  followed  by 
the  date  of  transfer,  the  word  “to,”  and 
the  number  of  the  receiving  denaturing 
plant  in  letters  and  figures  not  less  than 
three-eighths  inch  in  height.  These 
marks  may  be  abbreviated  as  follows: 

Trans.  7-15-1941 
To  DP-250 

(68A  Stat.  639  ;  26  U.  S.  C.  5212) 

§  182.738  Tank  cars  and  tank  trucks 
—(a)  Tank  cars.  Every  railroad  tank 
car  used  to  transport  denatured  alcohol 
must  have  permanently  and  legibly 
marked  or  painted  thereon  its  number, 
capacity  in  wine  gallons,  and  the  name 
or  symbols  of  the  owner.  If  the  tank  car 
consists  of  two  or  more  compartments, 
each  compartment  must  be  identified 
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by  a  letter  of  the  alphabet,  such  as  “A," 
“B,”  etc.,  and  the  capacity  in  wine  gal¬ 
lons  of  the  compartment  must  be  marked 
thereon.  The  denaturer  shall  securely 
attach  to  the  route  board  of  each  such 
tank  car  a  label  showing  the  name,  reg¬ 
istry  number,  and  location  (city  or  town 
and  State)  of  the  denaturing  plant,  and 
the  name,  address,  and  permit  number 
(if  any)  of  the  person  to  whom  the  de¬ 
natured  alcohol  is  shipped,  followed  by 
the  date  of  shipment. 

(b)  Tank  trucks.  Every  tank  truck 
used  to  transport  denatured  alcohol 
must  have  permanently  and  legibly 
marked  or  painted  thereon  its  number, 
capacity  in  wine  gallons,  and  the  name 
of  the  owner  in  letters  at  least  four 
inches  in  height.  If  the  tank  truck  con¬ 
sists  of  two  or  more  compartments,  each 
compartment  must  be  identified  by  a 
letter  of  the  alphabet,  such  as  “A,”  “B,” 
etc.,  and  the  capacity  in  wine  gallons  of 
each  compartment  must  be  marked 
thereon.  The  consignor  shall  securely 
attach  to  the  route  board  of  each  tank 
truck,  a  label  showing  the  name,  regis¬ 
try  number,  and  location  (city  or  town 
and  State)  of  the  shipping  plant  or 
premises;  the  name,  address  and  permit 
number  (if  any)  of  the  person  to  whom 
the  denatured  alcohol  is  shipped,  fol¬ 
lowed  by  the  date  of  shipment;  the  quan¬ 
tity  in  wine  gallons;  and  the  formula 
number  of  denatured  alcohol  contained 
in  each  compartment.  Such  labels  shall 
be  destroyed  upon  emptying  the  tank 
truck. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.739  Samples.  All  samples  of 
specially  denatured  alcohol  shall  be  ap¬ 
propriately  labeled.  The  labels  must 
show  the  name,  registry  number,  city  or 
town  and  State  in  which  the  denaturing 
plant  is  located,  and  the  words  “Specially 
denatured  alcohol,”  followed  by  the 
number  of  the  formula. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.740  Previously  marked  pack - 
ages.  Empty  packages  marked  in  ac¬ 
cordance  with  regulations  heretofore  in 
effect  may  continue  to  be  used  until  the 
existing  supply  is  exhausted,  and,  where 
necessary,  the  assistant  regional  com¬ 
missioner  may  permit  an  additional 
number  of  packages  marked  in  accord¬ 
ance  with  such  regulations  to  be  used 
pending  the  securing  of  new  stencils  or 
other  marking  devices. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  182.742  Destruction  of  marks  and 
brands.  The  marks  and  brands  required 
to  be  placed  on  packages  containing  de¬ 
natured  alcohol  or  articles  must  not  be 
destroyed  or  in  anywise  altered  or  dis¬ 
turbed  until  such  denatured  alcohol  or 
articles  have  been  entirely  removed  from 
the  package.  When  packages  of  de¬ 
natured  alcohol  have  been  emptied  of 
their  contents,  the  marks  and  brands 
must  be  at  once  completely  obliterated 
by  painting,  scraping,  or  otherwise,  ex¬ 
cept  the  symbol  and  the  serial  number 
required  to  be  embossed  on  packages  of 
completely  denatured  alcohol.  The  pro¬ 
visions  of  §§  182.533  to  182.536,  inclusive, 
insofar  as  applicable,  shall  apply  to 
empty  denatured  alcohol  packages.  The 


marks  on  metal  drums,  bearing  embossed 
symbols  and  serial  numbers  and  contain¬ 
ing  proprietary  antifreeze  solutions,  pro¬ 
prietary  solvents,  and  lacquer  thinners, 
must  be  similarly  obliterated  when  the 
packages  are  emptied. 

Transfer  of  Denatured  Alcohol 
Between  Denaturing  Plants 

§  182.743  General.  Denatured  alco¬ 
hol  may  be  transferred  from  any  de¬ 
naturing  plant  in  approved  containers 
to  another  denaturing  plant,  as  herein¬ 
after  provided.  Specially  denatured 
alcohol  may  be  so  transferred  only  pur¬ 
suant  to  a  withdrawal  permit,  Form  1464, 
which  must  be  presented  to  the  store¬ 
keeper-gauger  prior  to  shipment.  Com¬ 
pletely  denatured  alcohol  may  be  so 
transferred  without  the  necessity  of  pro¬ 
curing  a  withdrawal  permit. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.744  Application  and  withdrawal 
permit  for  specially  denatured  alcohol. 
Form  1464 — (a)  Application.  Where 
the  proprietor  of  a  denaturing  plant 
desires  to  procure  specially  denatured 
alcohol  from  another  denaturing  plant, 
he  will  file  application  on  Part  I  of  Form 
1464,  in  duplicate,  with  the  assistant 
regional  commissioner,  for  withdrawal 
permit  to  procure  specially  denatured 
alcohol.  The  names,  registry  numbers, 
and  addresses  of  the  denaturing  plants 
from  which  specially  denatured  alcohol 
will  be  procured,  will  be  stated  in  the 
application.  Where  the  applicant’s  basic 
permit,  Form  1433,  limits  the  quantity 
that  may  be  on  hand,  in  transit,  and 
unaccounted  for  at  any  one  time  at  his 
denaturing  plant,  the  application  should 
be  for  a  fixed  number  of  wine  gallons 
to  be  withdrawn  during  a  calendar 
month,  which  amount  shall  not  exceed 
the  quantity  of  alcohol,  specially  de¬ 
natured  alcohol,  and  recovered  or  re¬ 
stored  denatured  alcohol,  authorized  in 
the  applicant’s  basic  permit.  Form  1433, 
to  be  on  hand,  in  transit,  and  unac¬ 
counted  for  at  any  one  time  at  the  de¬ 
naturing  plant,  less  the  quantity  of  ethyl 
alcohol  authorized  to  be  withdrawn  pur¬ 
suant  to  withdrawal  permit,  Form  1463, 
issued  in  accordance  with  §  182.686. 

(b)  Withdrawal  permit.  If  the  ap¬ 
plication  is  approved  by  the  assistant  re¬ 
gional  commissioner,  he  will  issue  a 
withdrawal  permit  on  Part  II  of  Form 
1464.  Where  the  applicant’s  basic  per¬ 
mit,  Form  1433,  limits  the  quantity 
that  may  be  on  hand,  in  transit,  and  un¬ 
accounted  for  at  any  one  time  at  his  de¬ 
naturing  plant,  the  quantity  of  specially 
denatured  alcohol  authorized  by  the  per¬ 
mit  to  be  withdrawn  during  a  calendar 
month  shall  not  exceed  the  quantity  of 
alcohol,  specially  denatured  alcohol,  and 
recovered  or  restored  denatured  alcohol 
authorized  by  the  applicant’s  basic  per¬ 
mit  to  be  on  hand,  in  transit,  and  .mac- 
counted  for  at  any  one  time  at  the  de¬ 
naturing  plant,  less  the  quantity  of 
ethyl  alcohol  authorized  to  be  withdrawn 
pursuant  to  withdrawal  permit,  Form 
1463.  The  assistant  regional  commis¬ 
sioner  will  forward  the  original  copy  of 
the  withdrawal  permit  to  the  applicant 
and  will  retain  the  duplicate  copy  for  his 
files.  When  the  proprietor  of  the  re¬ 


ceiving  denaturing  plant  desires  to  pro¬ 
cure  specially  denatured  alcohol,  he  will 
forward  the  original  of  the  withdrawal 
permit  to  the  proprietor  of  the  denatur¬ 
ing  plant  named  therein  from  whom  he 
desires  to  procure  specially  denatured  al¬ 
cohol.  Upon  shipment,  the  proprietor 
of  the  shipping  denaturing  plant  will  en¬ 
ter  the  shipment  on  the  permit  and  re- 
tunj  it  to  the  receiving  denaturer,  unless 
he  has  been  authorized  by  the  receiving 
denaturer  to  retain  the  permit  for  the 
purpose  of  making  future  shipments. 
No  specially  denatured  alcohol  may  oe 
shipped  by  a  consignor  named  in  the 
withdrawal  permit,  until  such  permit  is 
in  his  possession.  Except  as  provided 
in  paragraph  (d)  of  this  section,  further 
like  transfers  may  be  made  under  such 
permit  during  the  term  for  which  it  was 
issued. 

(c)  Carrier  to  be  furnished  copy  of 
Form  1464.  Where  the  specially  dena¬ 
tured  alcohol  is  to  be  delivered  by  a 
person  other  than  the  vendor,  the 
vendee  shall  procure  from  the  assistant 
regional  commissioner  a  certified  copy 
(or  copies,  if  delivery  is  to  be  made  by 
more  than  one  carrier)  on  the  prescribed 
form  of  the  withdrawal  permit.  Form 
1*64,  and  shall  file  the  same  with  the 
delivering  carrier’s  agent  at  destination. 
Application  for  such  certified  copy  or 
copies  shall  be  made  by  the  permittee 
to  the  assistant  regional  commissioner 
by  letter  specifying  the  name  of  the 
delivering  carrier.  Where  such  deliver¬ 
ing  carrier  is  known  at  the  time  Form 
1464  is  filed,  the  application  should  ac¬ 
company  such  form. 

(d)  Expiration  or  termination  of  per¬ 
mit.  Upon  expiration  of  a  withdrawal 
permit,  it  shall  be  returned  to  the  as¬ 
sistant  regional  commissioner  for  can¬ 
cellation.  Where  the  permit  is  in  the 
possession  of  a  consignor  on  the  date  of 
expiration,  such  consignor  shall  return 
it  to  the  consignee  for  surrender  to  the 
assistant  regional  commissioner.  Should 
a  basic  permit.  Form  1433,  held  by  a 
person  to  whom  withdrawal  permit, 
Form  1464,  was  issued,  be  terminated, 
surrendered,  or  revoked,  the  proprietor  of 
each  denaturing  plant  named  as  vendor 
in  such  withdrawal  permit,  shall,  upon 
notice  from  the  assistant  regional  com¬ 
missioner,  make  no  further  shipments 
thereunder  and  if  such  withdrawal  per¬ 
mit  is  in  his  possession,  he  shall  return 
it  to  the  assistant  regional  commissioner 
for  cancellation. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.745  Application  for  renewal  of 
withdrawal  permit,  Form  1464.  Appli¬ 
cations  on  Part  I  of  Form  1464  for  re¬ 
newal  of  withdrawal  permits  must  be 
submitted  by  the  denaturer  to  the  as¬ 
sistant  regional  commissioner  not  less 
than  one  month  prior  to  the  date  of 
expiration  of  the  permit  to  be  renewed 
in  order  that  the  renewal  permit  may 
be  issued  and  become  available  for  with¬ 
drawals  by  the  1st  day  of  the  calendar 
month  following  the  date  of  expiration 
of  the  permit  to  be  renewed.  Applica¬ 
tion  for  renewal  of  withdrawal  permits 
shall  be  executed  in  conformity  with 
§  182.744  (a). 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 
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§  182.746  Reneioal  of  withdrawal  per¬ 
mit,  Form  1464.  Withdrawal  permits  on 
part  II  of  Form  1464  shall  remain  in 
force  for  the  calendar  year  or  for  the 
term  of  the  basic  permit.  Form  1433.  A 
renewal  permit  must  be  procured  for 
each  year,  commencing  with  January  1, 
after  the  expiration  of  the  original  per¬ 
mit.  The  provisions  of  §  182.744  (b) 
shall  be  applicable  to  the  issuance  of 
renewal  permits. 

(68A  Stat.  655;  26  U.  S.  C.  5304) 

5  182.747  Quantity  procurable  under 
withdrawal  permits.  Where  the  permit¬ 
tee's  basic  permit,  Form  1433,  limits  the 
quantity  of  alcohol,  specially  denatured 
alcohol,  and  recovered  or  restored  de¬ 
natured  alcohol  that  may  be  on  hand, 
in  transit,  and  unaccounted  for  at  any 
one  time  at*  the  denaturing  plant,  he 
shall,  in  procuring  specially  denatured 
alcohol,  deduct  the  quantity  of  alcohol, 
specially  denatured  alcohol,  and  recov¬ 
ered  or  restored  denatured  alcohol  on 
hand,  in  transit,  and  unaccounted  for, 
and  the  quantity  of  ethyl  aclohol  procur¬ 
able  during  the  calendar  month  under 
his  withdrawal  permit  on  Form  1463, 
from  the  quantity  so  limited  in  his  basic 
permit,  Form  1433,  and  if  the  available 
balance  is  less  than  the  quantity  of  spe¬ 
cially  denatured  alcohol  procurable  un¬ 
der  his  withdrawal  permit  on  Form  1464, 
gave  his  order  for  an  amount  not  ex¬ 
ceeding  such  available  balance.  For  this 
purpose,  alcohol,  specially  denatured  al¬ 
cohol,  and  recovered  or  restored  dena¬ 
tured  alcohol  shall  be  deemed  to  be 
unaccounted  for  when  disposed  of,  lost, 
or  denatured  otherwise  than  as  provided 
in  the  regulations  in  this  part. 

(68A  Stat.  655;  26  U.  S.  C.  5304) 

1182.748  Marking  containers.  Con¬ 
tainers  for  the  transfer  of  denatured 
alcohol  shall  be  marked  in  conformity 
with  the  provisions  of  §§  182.733  to 
182.740,  inclusive. 

I  Transfer  of  Specially  Denatured 

Alcohol  Between  Denaturing  Plants 

5  182.749  Intraregion  transfers. 
When  specially  denatured  alcohol  is 
shipped  to  another  denaturing  plant  in 
the  same  region  in  packages,  the  pro¬ 
prietor  will  prepare  four  copies  of  Form 
1473  reporting  the  shipment,  forward 
one  copy  to  the  assistant  regional  com¬ 
missioner  of  the  region,  two  copies  to  the 
Proprietor  of  the  receiving  denaturing 
Plant,  and  retain  the  remaining  copy  for 
filing  in  accordance  with  §  182.788. 
Alter  receipt  of  the  specially  denatured 
alcohol  at  the  denaturing  plant,  forms 
»ill  be  disposed  of  in  accordance  with 
1 182.749a. 

5  182.749a  Intraregion  deposits. 
When  the  specially  denatured  alcohol  is 
^ived  at  the  denaturing  plant,  the 
Proprietor  will  examine  the  shipment. 
He  win  determine  accurately  the  quantity 
received.  Where  packages  bear  evidence 
«  having  sustained  losses  in  transit,  the 
ioss  will  be  determined.  The  proprietor 
^11  receipt  for  the  shipment  on  both 
copies  of  Form  1473,  noting  any  loss  or 
w-ficiency.  The  specially  denatured  al- 
oohol  will  be  deposited  in  accordance 
:  "“5182.752.  The  proprietor  will  make 
1  ^Port  of  such  losses,  and  of  the  ex- 
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amination  of  the  shipment  to  the 
assistant  regional  commissioner.  The 
proprietor  will  file  one  copy  of  Form  1473 
in  accordance  with  §  182.788  and  will  for^ 
ward  the  remaining  copy  of  Form  1473 
to  the  assistant  regional  commissioner. 

§  182.750  Interregion  transfers. 
When  specially  denatured  alcohol  is 
shipped  to  another  denaturing  plant  in  a 
different  region  in  packages,  the  proprie¬ 
tor  will  prepare  five  copies  of  Form  1473 
reporting  the  shipment.  The  proprietor 
will,  at  the  time  of  the  shipment,  forward 
one  copy  to  the  assistant  regional  com¬ 
missioner  of  the  region  in  which  the  con¬ 
signor  is  located,  one  copy  to  the  assist¬ 
ant  regional  commissioner  of  the  region 
in  which  the  consignee  is  located,  two 
copies  to  the  proprietor  of  the  receiving 
denaturing  plant,  and  retain  the  remain¬ 
ing  copy  for  filing  in  accordance  with 
§  182.788.  Upon  receipt  of  the  specially 
denatured  alcohol  at  the  denaturing 
plant,  the  forms  will  be  disposed  of  in 
accordance  with  §  182.751. 

§  182.751  Interregion  deposits.  When 
the  specially  denatured  alcohol  is  re¬ 
ceived  at  the  denaturing  plant,  the  pro¬ 
prietor  will  examine  the  shipment.  The 
proprietor  will  determine  accurately  the 
quantity  received.  Where  packages  bear 
evidence  of  having  sustained  losses  in 
transit,  the  loss  will  be  determined.  The 
proprietor  will  receipt  for  the  shipment 
on  the  two  copies  of  Form  1473  noting 
any  loss  or  deficiency.  The  proprietor 
will  make  a  report  of  such  loss  and  the 
examination  of  the  shipment  to  the  as¬ 
sistant  regional  commissioner.  The 
specially  denatured  alcohol  will  be  de¬ 
posited  in  accordance  with  §  182.752. 
The  proprietor  will  file  one  copy  of  Form 
1473  in  accordance  with  §  182.788  and 
forward  one  copy  to  the  assistant  re¬ 
gional  commissioner  of  the  region  in 
which  the  consignee  is  located. 

§  182.752  Method  of  deposit — (a)  De¬ 
natured  alcohol  received  in  packages. 
Denatured  alcohol  received  in  packages 
will  be  placed  in  the  denatured  alcohol 
storeroom  of  the  denaturing  plant  in  the 
packages  in  which  it  is  received,  or  the 
contents  of  the  packages  may  be  dumped 
into  storage  tanks  if  report  thereof  is 
made  on  Form  1467  and  Form  1468-E. 

(b)  Specially  denatured  alcohol  re¬ 
ceived  in  tank  cars,  tank  trucks,  tank 
ships,  or  barges.  Specially  denatured 
alcohol  received  in  tank  cars,  tank 
trucks,  tank  ships,  or  barges  shall  be 
weighed  or  measured  and  transferred 
immediately  to  storage^  tanks.  If  it  is 
desired  to  receive  specially  denatured 
alcohol  in  railroad  tank  cars,  proper  rail¬ 
road  siding  facilities  must  be  provided 
at  the  denaturing  plant.  If  it  is  desired 
to  receive  specially  denatured  alcohol  in 
tank  ships  or  barges,  proper  dock  facili¬ 
ties  must  be  provided  at  the  denaturing 
plant. 

§  182.752a  Intraregion  transfers. 
When  specially  denatured  alcohol  is 
shipped  in  tank  cars  or  tank  trucks  to 
another  denaturing  plant  in  the  same 
region,  the  proprietor  will  prepare  four 
copies  of  Form  1473  reporting  the  ship¬ 
ment.  The  proprietor  will,  at  the  time 
of  the  shipment,  send  one  copy  to  the 
assistant  regional  commissioner  of  the 


region,  mail  two  copies  to  the  proprietor 
of  the  receiving  denaturing  plant  in  the 
case  of  tank  car  transfers,  or  in  the  case 
of  tank  truck  transfers,  mail  one  copy 
to  the  proprietor  of  the  receiving  dena¬ 
turing  plant,  enclose  one  copy  in  a  sealed 
envelope  addressed  to  such  proprietor 
and  give  the  same  to  the  driver  of  the 
tank  truck  for  delivery  to  the  proprietor, 
and  file  the  remaining  copy  in  accord¬ 
ance  with  §  182.788.  After  receipt  of  the 
specially  denatured  alcohol  at  the  re¬ 
ceiving  denaturing  plant,  Form  1473  will 
be  disposed  of  in  accordance  with 
§  182.752b. 

§  182.752b  Intraregion  deposits. 
When  the  specially  denatured  alcohol  is 
received  at  the  denaturing  plant,  the 
proprietor  will  examine  the  shipment 
and  determine  accurately  the  quantity 
received.  Where  the  railroad  tank  car 
or  tank  truck  bears  evidence  of  having 
sustained  a  loss,  the  loss  will  be  deter¬ 
mined.  The  proprietor  will  receipt  for 
the  shipment  on  both  copies  of  Form 
1473,  noting  any  loss  or  deficiency.  The 
proprietor  will  make  a  report  of  such 
losses  and  the  examination  of  the  ship¬ 
ment  to  the  assistant  regional  commis¬ 
sioner.  The  denatured  alcohol  will  be 
deposited  in  accordance  with  §  182.752. 
The  proprietor  will  file  one  copy  of  Form 
1473  in  accordance  with  §  182.788  and 
will  forward  the  remaining  copy  to  the 
assistant  regional  commissioner. 

§  182.752c  Interregion  transfers. 
When  specially  denatured  alcohol  is 
shipped  in  railroad  tank  cars  or  tank 
trucks  to  another  denaturing  plant  in  a 
different  region,  the  proprietor  will  pre¬ 
pare  five  copies  of  Form  1473  reporting 
the  shipment,  forward  one  copy  to  the 
assistant  regional  commissioner  of  the 
region  in  which  the  consignor  is  located, 
one  copy  to  the  assistant  regional  com¬ 
missioner  of  the  region  in  which  the  con¬ 
signee  is  located,  mail  two  copies  to  the 
proprietor  of  the  receiving  denaturing 
plant  in  the  case  of  tank  car  transfers, 
or  in  the  case  of  tank  truck  transfers, 
mail  one  copy  to  the  proprietor  of  the 
receiving  denaturing  plant,  enclose  one 
copy  in  a  sealed  envelope  addressed  to 
such  proprietor  and  give  the  same  to  the 
driver  of  the  tank  truck  for  delivery  to 
the  proprietor,  and  retain  the  remaining 
copy  for  filing  in  accordance  with 
§  182.788.  Upon  receipt  of  the  specially 
denatured  alcohol  at  the  denaturing 
plant.  Form  1473  will  be  disposed  of  in 
accordance  with  §  182 .7 5 2d. 

§  182.752d  Interregion  deposits. 
When  the  specially  denatured  alcohol  is 
received  in  a  railroad  tank  car  or  tank 
truck  at  the  denaturing  plant,  the  pro¬ 
prietor  will  examine  the  shipment.  He 
will  determine  accurately  the  quantity 
received.  Where  the  railroad  tank  car 
or  the  tank  truck  bears  evidence  of  hav¬ 
ing  sustained  a  loss,  the  loss  will  be  de¬ 
termined.  The  proprietor  will  receipt 
for  the  shipment  on  both  copies  of  Form 
1473,  noting  any  loss  or  deficiency 
thereon.  The  proprietor  will  make  a 
report  of  such  losses  and  of  the  exam¬ 
ination  of  the  shipment  to  the  assistant 
regional  commissioner.  The  specially 
denatured  alcohol  will  be  deposited  in 
accordance  with  S  182.752.  The  propri- 
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etor  will  file  one  copy  of  Form  1473  in  natured  alcohol  in  excess  of  the  quantity 
accordance  with  §  182.788  and  forward  set  forth  in  the  withdrawal  permit, 
the  remaining  copy  to  the  assistant  re-  (68A  stati  655,  658#  661;  26  u.  S.  C.  5304,  5310, 
gional  commissioner  of  the  region  in  *6331) 
which  the  consignee  is  located. 


Withdrawal  of  Completely  Denatured 
Alcohol 

§  182.753  General.  Dealers  and  users 
may  purchase  completely  denatured  al¬ 
cohol  for  resale  or  for  their  own  use. 
Transfers  of  completely  denatured  al¬ 
cohol  in  bulk  to  a  filling  agency  of  the 
denaturer  on  premises  contiguous  to  his 
denaturing  plant  and  the  packaging  and 
disposition  of  such  completely  denatured 
alcohol  shall  be  governed  by  §§  182.725, 
182.1727,  182.728,  182,730,  182.731,  182.732, 
182.733,  182.734,  182.735,  182,736,  182.738, 
and  182.742.  Completely  denatured  al¬ 
cohol  removed  from  denaturing  plants 
(other  than  by  pipeline)  must  be  trans¬ 
ported  in  accordance  with  §  182.677. 

Withdrawal  of  Specially  Denatured 
Alcohol 

§  182.754  General.  Specially  de¬ 
natured  alcohol  may  be  procured  un¬ 
der  appropriate  permit  by  manufac¬ 
turers  using  specially  denatured  alcohol, 
dealers  in  specially  denatured  alcohol, 
and  the  United  States  or  any  govern¬ 
mental  agency  thereof.  Prospective 
permittees  or  manufacturers  may  pro¬ 
cure  samples  of  specially  denatured  al¬ 
cohol,  as  provided  in  §  182.826.  Specially 
denatured  alcohol  must  be  removed 
from  denaturing  plants  in  approved  con¬ 
tainers,  including  tank  cars  and  tank 
trucks  provided  the  consignee’s  premises 
are  equipped  with  suitable  storage  tanks. 
Specially  denatured  alcohol  may  also  be 
removed  by  pipeline  to  contiguous 
bonded  dealer  premises  or  manufactur¬ 
ing  premises  covered  by  basic  permit 
Form  1476  or  Form  1481,  in  accordance 
with  the  provisions  of  §  182.730  (a),  if 
the  receiving  premises  are  equipped  with 
suitable  storage  tanks.  The  exact  con¬ 
tents  of  each  package  must  be  deter¬ 
mined  and  the  package  marked  in  ac¬ 
cordance  with  this  part.  Specially 
denatured  alcohol  removed  from  de¬ 
naturing  plants  (other  than  by  pipeline) 
must  be  transported  in  accordance  with 
§  182.677.  Withdrawal  of  specially  de¬ 
natured  alcohol  by  bonded  dealers  and 
users  will  be  made  in  accordance  with 
5  182.754b  or  182.754c,  as  the  case  may 
be.  Withdrawals  of  specially  denatured 
alcohol  by  the  United  States  or  govern¬ 
mental  agency  will  be  made  in  accord¬ 
ance  with  §§  182.754d  and  182.785. 

(68A  Stat.  655.  658,  661;  28  U.  S.  C.  5304, 
5310,  5331) 

§  182.754a  Bonded  dealers  and  manu¬ 
facturers;  withdrawal  permits.  Forms 
1477  and  1485.  Specially  denatured  al¬ 
cohol  may  not  be  shipped  to  a  manufac¬ 
turer  using  specially  denatured  alcohol 
or  to  a  dealer  in  specially  denatured 
alcohol  until  the  denaturer  receives  the 
withdrawal  permit.  Form  1477  or  Form 
1485,  as  the  case  may  be,  issued  to  the 
manufacturer  or  bonded  dealer  in  which 
the  denaturer  is  named  as  vendor.  De¬ 
natures  must  not  ship  specially  de- 


§  182.754b  Bonded  dealers  and  manu¬ 
facturers;  intraregion  withdrawals. 
Where  the  denaturing  plant  and  the  con¬ 
signee  are  located  in  the  same  region,  the 
proprietor  will  prepare  Form  1473  in 
quadruplicate.  Where  the  proof  of  the 
alcohol  used  in  producing  specially  de¬ 
natured  alcohol  is  other  than  190  degrees 
of  proof,  it  must  be  shown  on  Form  1473. 
Where  shipments  are  made  in  tank  cars, 
tank  trucks  or  consist  of  barrels  or 
drums  in  carload  lots,  the  name  of  the 
carrier  and  the  number  of  the  car  or 
tank  truck  together  with  the  routing  (in 
the  case  of  railroad  tank  cars  or  box 
cars)  shall  be  entered  on  the  form.  The 
consignor  shall  not  change  the  routing 
without  giving  prompt  notice  of  such 
action  to  the  assistant  regional  commis¬ 
sioner.  In  addition,  the  serial  numbers 
of  the  seals  used  and  in  the  case  of  tank 
trucks  the  State  license  number,  the 
driver’s  full  name  and  the  driver’s  per¬ 
mit  number  and  State  issuing  the  same 
shall  be  recorded  on  all  copies  of  Form 
1473.  Upon  shipment  of  the  specially 
denatured  alcohol  the  proprietor  will 
send  one  copy  of  Form  1473  to  the  as¬ 
sistant  regional  commissioner  and  two 
copies  to  the  consignee,  except  in  case  of 
withdrawals  in  tank  trucks.  In  the  case 
of  withdrawals  in  tank  trucks  he  shall 
mail  one  copy  to  the  consignee  and  en¬ 
close  a  copy  in  a  sealed  envelope  ad¬ 
dressed  to  the  consignee  and  give  the 
same  to  the  driver  of  the  truck  for  de¬ 
livery  to  the  consignee.  He  will  file  the 
remaining  copy  of  Form  1473  in  accord¬ 
ance  with  §  182.788.  Upon  receipt  of  the 
specially  denatured  alcohol  by  a  dealer, 
Form  1473  will  be  disposed  of  in  accord¬ 
ance  with  §  182.811a.  Upon  receipt  of 
the  specially  denatured  alcohol  by  a 
manufacturer.  Form  1473  will  be  dis¬ 
posed  of  in  accordance  with  §  182.835a. 

(68 A  Stat.  655,  658,  661;  26  U.  S.  C.  5304,  5310, 
5331) 

§  182.754c  Bonded  dealers  and  man¬ 
ufacturers;  interregion  withdrawals. 
Where  the  denaturing  plant  and  the 
consignee  are  located  in  different  re¬ 
gions,  the  proprietor  will  prepare  an 
original  and  four  copies  of  Form  1473. 
Where  the  proof  of  the  alcohol  used  in 
producing  specially  denatured  alcohol  is 
other  than  199  degrees  of  proof,  it  must 
be  shown  on  Form  1473.  Where  ship¬ 
ments  are  made  in  tank  cars,  tank  trucks 
or  consist  of  barrels  and  drums  in  car¬ 
load  lots,  the  name  of  the  carrier  and 
the  number  of  the  car  or  tank  truck  to¬ 
gether  with  the  routing  (in  the  case  of 
railroad  tank  cars  or  box  cars)  shall  be 
entered  on  the  form.  The  consignor 
shall  not  change  the  routing  without 
giving  prompt  notice  of  such  action  to 
the  assistant  regional  commissioner  of 
his  region  and  to  the  assistant  regional 
commissioner  of  the  region  in  which  the 
consignee  is  located.  In  addition,  the 
serial  numbers  of  the  seals  used  and  in 
the  case  of  tank  trucks  the  State  license 
number,  the  driver’s  full  name  and  the 
driver's  permit  number  and  State  issuing 


the  same  shall  be  recorded  on  all  copies 
of  Form  1473.  Upon  shipment  of  the 
specially  denatured  alcohol  the  proprie- 
tor  will  send  one  copy  of  Form  1473  to 
the  consignor  assistant  regional  commis¬ 
sioner,  one  copy  to  the  consignee  assist- 
ant  regional  commissioner,  and  two 
copies  to  the  consignee,  except  in  the 
case  of  withdrawals  in  tank  trucks,  in 
the  case  of  withdrawals  in  tank  trucks  he 
shall  mail  one  copy  to  the  consignee  and 
enclose  a  copy  in  a  sealed  envelope  ad¬ 
dressed  to  the  consignee  and  give  the 
same  to  the  driver  of  the  truck  for  de¬ 
livery  to  the  consignee.  He  will  file  the 
remaining  copy  of  Form  1473  in  accord¬ 
ance  with  §  182.788.  Upon  receipt  of 
the  specially  denatured  alcohol  by  a 
dealer,  Form  1473  will  be  disposed  of  in 
accordance  with  §  182.811a.  Upon  re¬ 
ceipt  of  the  specially  denatured  alcohol 
by  a  manufacturer.  Form  1473  will  be 
disposed  of  in  accordance  with  §  182.- 
835a. 

(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304, 
5310,  5331) 

§  182.754d  United  States  or  govern - 
mental  agency;  withdrawal  permit,  Form 
1486.  Specially  denatured  alcohol  may 
be  shipped  to  the  United  States  or  gov¬ 
ernmental  agencies  thereof  upon  receipt 
of  permit,  Form  1486,  issued  by  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion  in  accordance  with  §  182.173.  Form 
1453-A  shall  be  ifrepared  and  disposed 
of  as  provided  in  §  182.785. 

(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304,  5310, 
5331) 

§  182.754e  Samples;  permit,  Form 
1512.  Denaturers  may  furnish  samples 
of  more  than  8  fluid  ounces  of  specially 
denatured  alcohol  only  pursuant  to  per¬ 
mit  on  Form  1512.  All  samples  of 
specially  denatured  alcohol  shall  be 
recorded  by  denaturers  in  their  reports 
the  same  as  other  specially  denatured 
alcohol,  except  that  samples  of  8  fluid 
ounces  or  less  need  be  shown  only  on 
the  commercial  records  of  the  vendor. 
When  samples  are  shipped  to  persons 
holding  permits  to  use  specially  dena¬ 
tured  alcohol,  the  denaturer  shall  enter 
on  Forms  1473  and  1468-D  the  serial 
number  of  such  permit  immediately  be¬ 
low  the  number  of  the  sample  permit,  as 


_ S-l _ 

SDA-NY-578  ’ 


as  shown  on  Form  1512. 


(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304,  5310, 
5331) 


Exportation  of  Specially 
Denatured  Alcohol 

§  182.755  General.  Specially  dena¬ 
tured  alcohol  may  be  withdrawn  from 
denaturing  plants  for  exportation  as 
hereinafter  provided.  The  denaturer 
must  furnish  to  the  assistant  regional 
commissioner  evidence  of  the  actual 
landing  of  the  specially  denatured  al¬ 
cohol  in  a  foreign  country  or  proof  of 
the  loss  of  the  specially  denatured  al¬ 
cohol  at  sea.  A  certificate  showing  the 
actual  clearance  of  the  specially  de¬ 
natured  alcohol  from  the  port  of  export 
will  be  furnished  to  the  assistant  regional 
commissioner  by  the  district  director  of 
customs. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 
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§  182.756  Kinds  of  containers.  Spe¬ 
cially  denatured  alcohol  may  be  exported 
in  approved  containers  conforming  with 
the  specifications  prescribed  in  §§  182.- 
726,  182.728,  and  182.729. 

(68A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.757  Application,  Form  1545. 
Whenever  it  is  desired  to  export  spe¬ 
cially  denatured  alcohol,  application  on 
part  I  of  Form  1545,  in  triplicate,  must 
be  made  by  the  denaturer  to  the  assist¬ 
ant  regional  commissioner  for  permit  so 
to  do.  All  of  the  information  called  for 
by  the  headings  of  the  various  columns 
and  lines  on  the  form  and  the  instruc¬ 
tions  printed  thereon  or  issued  in  respect 
thereto  and  as  required  by  the  regula¬ 
tions  in  this  part  shall  be  furnished.  The 
application  must  be  subscribed  and 
sworn  to  before  a  notary  public  or  other 
officer  authorized  to  administer  oaths: 
Provided.  That  if  the  form  officially  pre¬ 
scribed  for  such  application  contains 
therein  a  provision  for  verification  by  a 
written  declaration  that  such  applica¬ 
tion  is  made  under  penalties  of  perjury, 
such  application  shall  be  verified  by  the 
execution  of  such  declaration,  and  such 
declaration  so  executed  shall  be  in  lieu 
of  the  oath  required  herein  for  verifica¬ 
tion.  The  name  and  address  of  the  pur¬ 
chaser  abroad  of  such  specially  dena¬ 
tured  alcohol,  the  proposed  route  of  ship¬ 
ment,  the  port  of  export  and  the*  port 
of  entry  into  the  foreign  country  must 
be  shown  on  the  form. 

(68A  stat.  658,  749;  26  U.  S.  C.  5310,  6065) 

§  182.758  Consent  of  surety.  Form 
1 533.  The  denaturer  must  file  a  consent 
of  surety,  Form  1533,  extending  the  terms 
of  his  bond,  Form  1432-A,  which  consent 
shall  contain  the  undertaking  that — 

The  obligors  agree  to  extend  the  terms  of 
said  bond  to  cover  all  liability 'that  may  be 
Incurred  on  all  specially  denatured  alcohol 
withdrawn  by  the  principal  for  which  satis¬ 
factory  evidence  of  exportation  or  loss  at 
sea  as  required  by  law  and  regulations  is  not 
submitted  to  the  assistant  regional  commis¬ 
sioner. 

(68A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.759  Approval  of  consent  of 
turety  and  issuance  of  permit.  The 
assistant  regional  commissioner  will 
examine  the  consent  of  surety  and 
if  it  is  properly  executed  as  provided 
In  §§  182.184  to  182.190  and  §  182.758, 
be  will  approve  the  consent,  forward  the 
original  thereof  to  the  Director,  Alcohol 
and  Tobacco  Tax  Division,  retain  a  copy 
and  return  a  copy  to  the  permittee  to¬ 
gether  with  the  permit.  If  there  is 
nothing  indicating  that  the  specially  de¬ 
natured  alcohol  will  not  be  exported 
in  the  manner  stated  in  the  application, 
And  proper  certificates  of  clearance  and 
landing  have  been  filed  in  accordance 
with  §182.767,  for  previous  shipments  for 
exP°rt  the  assistant  regional  commis¬ 
sioner  will  issue  the  permit  on  Part  II 
of  Form  1545,  and  will  return  all  copies 
thereof  to  the  applicant. 

(68A  Stat.  658;  26  U.  S.  C.  5310) 

8  182.760  Marking  packages.  Upon 
recfiPt  of  the  permit  from  the  assistant 
regional  commissioner,  the  proprietor 


will  mark  the  packages  in  accordance 
with  §  182.733  (a)  (2). 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.762  Delivery  to  carrier.  If  the 
specially  denatured  alcohol  is  withdrawn 
from  a  denaturing  plant  located  else¬ 
where  than  at  the  port  of  exportation, 
the  denaturer  shall  deliver  the  shipment 
to  an  authorized  carrier  for  transporta¬ 
tion  to  the  port  of  exportation.  He  shall  „ 
procure  three  copies  of  the  bill  of  lading, 
covering  such  transportation,  and  attach 
a  copy  to  each  copy  of  the  Form  1545. 
The  denatured  alcohol  must  be  consigned 
to  the  district  director  of  customs  of  the 
port  of  export  and  must  be  properly 
described  in  the  bill  of  lading  by  serial 
numbers,  kind,  and  quantity. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.763  Delivery  directly  to  customs 
custody.  When  specially  denatured  al¬ 
cohol  is  withdrawn  from  a  denaturing 
plant  located  at  the  port  of  exportation, 
the  denaturer  will  deliver  the  shipment 
directly  to  customs  custody.  A  copy  of 
the  export  bill  of  lading  shall  be  pro¬ 
cured  and  filed  with  the  district  director 
of  customs. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.764  Disposition  of  forms.  When 
the  packages  of  denatured  alcohol  have 
been  withdrawn,  the  denaturer  will  for¬ 
ward  immediately  a  complete  set  of  the 
Form  1545  and  bill  of  lading  to  the 
assistant  regional  commissioner  and  a 
complete  set  to  the  district  director  of 
customs  at  the  port  of  exportation  and 
retain  the  remaining  set. 

§  182.765  Records.  Upon  the  re¬ 
moval  of  the  packages  from  the  dena¬ 
turing  plant  the  proprietor  shall  record 
the  quantity  removed  on  Form  1468-D. 
The  foreign  country  to  which  the  spe¬ 
cially  denatured  alcohol  is  shipped,  the. 
number  of  the  car,  and  the  route,  or  the 
name  of  the  vessel  by  which,  and  the 
port  through  which,  the  specially  dena¬ 
tured  alcohol  is  to  be  exported,  will  be 
entered  on  Form  1468-D,  in  addition  to 
the  other  required  data. 

§  182.766  Proceedings  at  port  of  ex¬ 
port.  After  the  specially  denatured  al¬ 
cohol  has  been  duly  laden  on  board  the 
exporting  vessel,  car,  or  truck,  and 
cleared  the  port  of  export,  the  district 
director  of  customs  shall  execute  the  cer¬ 
tificate  of  clearance  on  Form  1545,  and 
return  the  form  to  the  assistant  regional 
commissioner. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.767  Proof  of  landing.  Every 
person  exporting  specially  denatured 
alcohol  shall  submit  evidence  satisfac¬ 
tory  to  the  assistant  regional  commis¬ 
sioner  that  the  specially  denatured  al¬ 
cohol  described  in  Form  1545  has  been 
landed  at  a  port  outside  the  jurisdiction 
of  the  United  States.  The  provisions 
of  §§  182.604  to  182.609,  inclusive,  rela¬ 
tive  to  the  submission  of  proof  of  landing 
in  the  case  of  exportation  of  undena¬ 
tured  alcohol,  are  hereby  made  appli¬ 
cable  to  the  submission  of  proof  of 
landing  of  specially  denatured  alcohol 
exported. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 


§  182.768  Shipment  to  Puerto  Rico, 
the  Panama  Canal  Zo.ie,  Guam,  Ameri¬ 
can  Samoa,  and  the  Virgin  Islands.  The 
provisions  of  the  regulations  in  this  part 
relating  to  the  exportation  of  specially 
denatured  alcohol  to  foreign  countries 
and  the  forms  prescribed  shall  apply  to 
like  removals  and  shipments  to  Puerto 
Rico,  the  Panama  Canal  Zone,  Guam, 
American  Samoa,  and  the  Virgin  Islands. 
(68 A  Stat.  908;  26  U.  S.  C.  7653) 

§  182.769  Shipments  to  Hawaii  and 
Alaska,  other  American  possessions,  pro¬ 
tectorates,  etc.  Specially  denatured 
alcohol  shipped  to  Hawaii  and  Alaska  or 
other  possessions  or  protectorates  of  the 
United  States  shall  be  governed  by  the 
provisions  of  the  regulations  in  this  part 
respecting  transactions  within  the  con¬ 
tinental  limits  of  the  United  States. 

(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304,  5310, 
5331) 

Samples  by  Proprietor 

§  182.770  Procedure.  The  proprietor 
of  a  denaturing  plant  may  be  permitted 
to  take  such  samples  of  ethyl  alcohol, 
specially  denatured  alcohol,  and  com¬ 
pletely  denatured  alcohol  as  may  be 
necessary  for  the  proper  conduct  of  his 
business.  The  procedure  outlined  in 
§§  182.394  to  182.399  insofar  as  appli¬ 
cable  shall  apply  to  the  taking  of 
samples  in  a  denaturing  plant. 

Losses  of  Ethyl  Alcohol 

§  182.771  Remission  of  tax.  The  tax 
on  alcohol  lost  by  evaporation  or  other 
shrinkage,  leakage,  casualty,  or  unavoid¬ 
able  cause  at  a  denaturing  plant,  or  in 
transit  thereto,  may  be  remitted  by  the 
assistant  regional  commissioner,  pro¬ 
vided  he  is  satisfied  that  such  alcohol  has 
not  been  diverted  to  any  illegal  use,  and 
the  proprietor  is  not  indemnified  against 
such  loss  by  valid  claim  of  insurance. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.772  Losses  from  storage  tanks. 
Losses  sustained  from  storage  tanks  will 
be  determined  by  physical  inventory  of 
such  tanks  at  the  close  of  each  month 
and  the  loss  reported  on  Form  1468-A. 
Where  the  quantity  lost  from  storage 
tanks  exceeds  1  percent  of  the  total 
quantity  contained  in  such  tanks  during 
the  month,  claim  for  remission  of  tax  on 
the  entire  quantity  lost  from  the  tanks 
will  be  made  by  the  proprietor.  If  the 
loss  does  not  exceed  1  percent,  so  calcu¬ 
lated,  claim  for  remission  of  tax  will  not 
be  required,  provided  there  are  no  cir¬ 
cumstances  indicating  that  the  alcohol 
lost,  or  any  part  thereof,  was  unlawfully 
used  or  removed. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.773  Losses  from  packages. 
Losses  sustained  from  packages  in  de¬ 
naturing  plants  will  be  determined  when 
the  packages  are  dumped  for  denatura- 
tion,  and  the  loss  will  be  reported  on 
Form  1468-A  at  that  time.  Where  the 
quantity  lost  from  any  package  exceeds 
1  percent  in  the  case  of  metal  packages, 
or  6  percent  in  the  case  of  wooden  pack¬ 
ages,  of  the  quantity  originally  contained 
therein,  claim  for  remission  of  tax  on  the 
entire  quantity  lost  from  the  package  will 
be  made  by  the  proprietor,  except  as 
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herein  provided.  If  the  loss  does  not  ex¬ 
ceed  1  percent,  or  6  percent,  so  calcu¬ 
lated,  claim  for  remission  of  tax  will  not 
be  required :  Provided,  That  ( 1 )  claim  for 
remission  of  tax  will  not  be  required  for 
an  amount  less  than  one  proof  gallon, 
and  (2)  there  are  no  circumstances  indi¬ 
cating  that  the  alcohol  lost,  or  any  part 
thereof,  was  unlawfully  used  or  removed. 

(68A  Stat.  604;  26  U.  S.  C.Wl) 

§  182.774  Losses  in  transit.  Losses  in 
transit  to  denaturing  plants  must  be  de¬ 
termined  at  the  time  alcohol  is  received 
at  the  denaturing  plant,  and  the  loss  re¬ 
ported  on  Form  1468-A.  Where  the 
quantity  lost  from  any  tank  car,  tank 
truck,  or  metal  package  exceeds  1  per¬ 
cent,  or  3  percent  in  the  case  of  any 
wooden  package,  of  the  quantity  shipped 
therein,  claim  for  remission  of  tax  on  the 
entire  quantity  lost  from  the  container 
will  be  made  by  the  proprietor,  except  as 
herein  provided.  If  the  loss  does  not  ex¬ 
ceed  1  percent,  or  3  percent,  so  calcu¬ 
lated,  claim  for  remission  of  tax  will  not 
be  required:  Provided,  That  (a)  claim 
for  remission  will  not*be  required  for  an 
amount  less  than  one  proof  gallon,  and 
(b)  there  are  no  circumstances  indicat¬ 
ing  that  the  alcohol  lost,  or  any  part 
thereof,  was  unlawfully  used  or  removed. 

(68  Stat.  604,  667;  26  U.  S.  C.  5011,  5308) 

Losses  of  Ethyl  Alcohol  and  Specially 

Denatured  Alcohol  by  Theft  Casu¬ 
alty,  Etc. 

§  182.775  Losses  by  theft,  casualty, 
etc.  Losses  of  ethyl  alcohol  or  specially 
denatured  alcohol  by  theft  or  casualty, 
or  any  other  extraordinary  or  unusual 
losses,  will  be  determined  at  the  time  the 
loss  occurs,  or  is  discovered,  and  the  loss 
will  be  entered  on  Form  1468-A  or  Form 
1468-E,  as  the  case  may  be.  Report  of 
the  loss  will  be  made  by  the  proprietor  to 
the  assistant  regional  commissioner  im¬ 
mediately.  Claim  for  remission  of  tax 
or  allowance  for  all  such  losses,  regard¬ 
less  of  the  percentage  of  loss,  will  be 
made  by  the  proprietor. 

(68A  Stat.  604  ;  26  U.  S.  C.  5011) 

Losses  of  Restored  Alcohol 

§  182.776  General.  Losses  of  re¬ 
stored  alcohol  (redistilled,  recovered  de¬ 
natured  alcohol)  will  be  included  in  the 
losses  of  ethyl  alcohol. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 

Losses  of  Specially  Denatured  Alcohol 

§  182.777  Allowance  for  losses.  Losses 
of  specially  denatured  alcohol  from  stor¬ 
age  tanks  will  be  determined  by  phys¬ 
ical  inventory  of  such  tanks  at  the  close 
of  each  month.  Losses  from  packages 
will  be  determined  at  the  time  the  pack¬ 
ages  are  removed  for  shipment.  All 
losses  will  be  reported  on  Form  1468-E 
for  the  month  in  whifch  they  are  discov¬ 
ered.  Where  the  quantity  lost  exceeds  1 
percent  of  the  quantity  of  specially  de¬ 
natured  alcohol  on  hand  at  the  denatur¬ 
ing  plant  during  the  month,  claim  for  al¬ 
lowance  of  the  entire  quantity  lost  will  be 
made  by  the  proprietor.  If  the  loss  does 
not  exceed  1  percent,  as  calculated,  claim 
for  allowance  will  not  be  required,  pro¬ 
vided  there  are  no  circumstances  indi¬ 


cating  that  the  specially  denatured  al¬ 
cohol  lost,  or  any  part  thereof,  was  un¬ 
lawfully  used  or  removed. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 

Claims 

§  182.778  General.  Claims  for  re¬ 
mission  of  tax  or  allowance  for  losses  of 
ethyl  alcohol  and  specially  denatured  al¬ 
cohol,  reports  of  losses  by  storekeeper- 
gaugers,  investigations  of  losses  and  ex¬ 
amination  of  claims  by  assistant  re¬ 
gional  commissioners,  will  be  made  in  ac¬ 
cordance  with  the  procedure  prescribed 
by  §§  182.637  to  182.640,  inclusive,  rela¬ 
tive  to  losses  at  bonded  warehouses. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.779  Distillates.  The  tax  on 
distillates  lost  while  in  transit  to  a  de¬ 
naturing  plant  or  while  stored  therein 
prior  to  denaturation  may  be  remitted 
in  accordance  with  the  provisions  of 
§§  182.700ar-182.700i. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

Registry  of  Stills 

5  182.780  Registry  on  Form  26.  Every 
denaturer  having  in  his  possession  or 
custody,  or  under  his  control,  stills  set 
up  for  the  redistillation  or  recovery  of 
alcohol  or  rum,  must  register  such  stills 
with  the  assistant  regional  commissioner 
of  the  region  in  which  the  equipment  is 
located  on  Form  26,  as  provided  by 
§  182.134. 

(63A  Stat.  628;  26  U.  S.  C.  5174) 

Records  and  Reports  of  Proprietor 

§  182.781  General.  The  proprietor  of 
every  denaturing  plant  shall  prepare  the 
daily  reports  and  shall  keep  the  monthly 
records  prescribed  by  this  part.  All  of 
the  information  called  for  in  each  fofm, 
as  indicated  by  the  headings  of  the  vari¬ 
ous  columns  and  lines  of  the  form  and 
the  instructions  printed  thereon  or  is¬ 
sued  in  respect  thereto  and  as  required 
by  this  part  will  be  given.  The  require¬ 
ments  of  §  182.455  concerning  the  time 
of  making  entries,  and  of  §  182.461  con¬ 
cerning  the  filing  of  forms  by  the  pro¬ 
prietors  of  industrial  alcohol  plants,  are 
hereby  made  applicable  to”  reports  ren¬ 
dered  by  proprietors  of  denaturing 
plants.  The  reports  must  be  signed  in 
the  same  manner  as  the  application. 
Form  1431,  except  that  in  the  case  of 
a  corporation  the  affixing  of  the  corpo¬ 
rate  seal  will  not  be  required.  Forms 
1468-A,  1468-E  and  1468-F  must  be  ver¬ 
ified  under  oath  (or  affirmation)  by  the 
proprietor  or  his  authorized  agent  at  the 
plant:  Provided,  That  if  the  form  offi¬ 
cially  prescribed  for  such  report  con¬ 
tains  therein  a  provision  for  verification 
by  a  written  declaration  that  such  report 
is  made  under  penalties  of  perjury,  such 
report  shall  be  verified  by  the  execution 
of  such  declaration,  and  such  declara¬ 
tion  so  executed  shall  be  in  lieu  of  the 
oath  required  herein  for  verification. 
Where  the  reports  are  signed  by  an 
agent,  proper  power  of  attorney  author¬ 
izing  the  agent  to  execute  the  reports  for 
the  proprietor  must  be  filed  on  Form 
1534  in  duplicate,  with  the  assistant  re¬ 
gional  commissioner  who  will,  after 
entering  the  date  of  receipt  and  his  sig¬ 


nature  on  both  copies,  retain  the  original 
and  return  the  copy  to  the  principal, 
(68A  Stat.  661,  852;  26  U.  S.  C.  5331,  7206) 

§  182.782  Form  1466.  Each  day  alco¬ 
hol  is  denatured,  the  proprietor  shall 
prepare  a  report  on  Form  1466,  in  du¬ 
plicate,  of  all  alcohol  and  denaturants 
used  and  denatured  alcohol  produced. 
When  alcohol  is  denatured  by  more  than 
one  formula  or  more  than  one  lot  of 
alcohol  is  denatured  on  the  same  day, 
each  denaturation  will  be  reported  sep¬ 
arately  on  the  form,  writh  a  blank  line 
between  each  formula  or  lot.  At  the 
close  of  the  day  (or  not  later  than  noon 
of  the  following  business  day,  when  the 
forms  cover  operations  near  the  close 
of  the  day),  the  proprietor  will  deliver 
both  copies  of  the  form  to  the  store¬ 
keeper-gauger. 

(68 A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.783  Form  1467.  When  packages 
are  filled  with  denatured  alcohol,  the 
proprietor  will  prepare  an  original  of 
Form  1467.  Separate  sheets  will  be  used 
for  each  formula.  The  proprietor  will 
file  the  forms  as  a  permanent  record  in 
bound  form  available  for  inspection  by 
internal  revenue  officers  at  any  reason¬ 
able  time.  The  forms  shall  be  filed  in 
chronological  order,  according  to  date 
and  serial  number  of  the  packages. 

§  182.784  Disposition  of  Forms  1466. 
The  storekeeper-gauger  shall  examine 
the  Forms  1466  delivered  to  him  by  the 
proprietor,  and,  if  he  finds  the  forms  to 
be  complete  and  correct  in  every  respect, 
he  shall  initial  each  form  and  forward 
one  copy  to  the  assistant  regional  com¬ 
missioner,  and  return  the  other  copy  to 
the  proprietor,  who  shall  file  it  in  bound 
form,  in  chronological  order,  as  a  per¬ 
manent  record  available  for  inspection 
by  internal  revenue  officers  at  any  rea¬ 
sonable  time. 

§  182.785  Form  1453-A.  When  spe¬ 
cially  denatured  alcohol  is  shipped  to 
the  United  States  or  a  governmental 
agency  thereof,  the  proprietor  of  the 
denaturing  plant  will  prepare  Form 
1453-A  in  quadruplicate.  Where  ship¬ 
ment  is  made  in  a  tank  truck  the  date 
required  by  §  182.754b  or  §  182.754c,  as 
the  case  may  be,  to  be  entered  on  Form 
1473  will  be  entered  on  Form  1453-A  for 
such  transaction.  The  proprietor  will 
mail  two  copies  of  Form  1453-A  to  the 
consignee,  except  in  the  case  of  tank 
truck  shipments,  when  he  will  enclose 
one  copy  in  a  sealed  envelope  addressed  to 
the  internal  revenue  officer  to  whom  the 
specially  denatured  alcohol  is  consigned 
and  give  the  same  to  the  driver  of  the 
tank  truck  for  delivery  to  such  officer. 
He  will  forward  a  copy  of  Form  1453-A 
to  the  assistant  regional  commissioner 
of  the  region  in  which  the  consignors 
premises  are  located.  He  will  retain  the 
remaining  copy  for  filing  in  accordance 
with  §  182.788.  Upon  receipt  of  the  spe¬ 
cially  denatured  alcohol,  the  receiving 
internal  revenue  officer  will  execute  the 
certificate  of  receipt  on  Forms  1453-A, 
after  noting  thereon  any  loss  or  defi¬ 
ciency  in  the  shipment,  and  will  forward 
one  copy  to  the  assistant  regional  com¬ 
missioner  specified  at  the  bottom  of  the 
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form  and  retain  the  other  copy  for  his 

records. 

§  182.787  Forms  1468-A,  B,  C,  D,  E, 
and  F.  The  proprietor  shall  keep  a 
monthly  record  on  Forms  1468-A,  B,  C, 
p  E.  and  F,  in  duplicate,  of  all  alcohol 
and  denaturants  used  for  denaturation, 
and  removed  (either  before  or  after  de¬ 
naturation)  during  the  month,  and  on 
hand  the  first  and  last  of  the  month. 
Entries  shall  be  made  on  the  forms  be¬ 
fore  the  close  of  the  business  day  next 
succeeding  the  day  on  which  the  trans¬ 
actions  occur,  except  that  summary  en¬ 
tries  will  be  made  at  the  close  of  the 
month.  Where  the  making  of  the  en¬ 
tries  is  deferred  to  the  next  business 
day,  as  authorized  herein,  appropriate 
memoranda  shall  be  maintained  for  the 
purpose  of  making  the  entries  correctly. 

(a)  Denaturants.  The  quantities  of 
denaturants  used  in  each  denaturation 
will  be  entered  on  F'orm  1468-B,  accord¬ 
ing  to  formula.  At  the  close  of  the 
month,  the  quantities  of  denaturants  re¬ 
ceived  and  used  or  removed  during  the 
month  will  be  summarized  and  entered 
on  Form  1468-C;  denaturants  received 
being  summarized  and  entered  according 
to  kind,  and  denaturants  used  being  sum¬ 
marized  from  Form  1468-B  and  entered 
according  to  both  kind  and  formula. 

(b)  Ethyl  alcohol.  All  ethyl  alcohol 
received,  used  for  denaturation,  or  with¬ 
drawn  for  shipment  prior  to  denatura¬ 
tion,  will  be  entered  on  Form  1468-A. 
At  the  close  of  the  month,  the  quantities 
of  alcohol  used  for  denaturation  will  be 
summarized  by  formula  and  entered  on 
the  form. 

(c)  Denatured  alcohol.  Denatured 
alcohol  produced,  transferred  to  pack¬ 
ages,  or  withdrawn  for  shipment  during 
the  month,  will  be  entered  on  the  Form 
1468-D  by  date  and  formula.  On  ship¬ 
ments  of  completely  denatured  alcohol, 
the  complete  address  of  the  person  to 
whom  the  alcohol  is  shipped  or  delivered 
shall  be  entered  on  Form  1468-D,  in  ad¬ 
dition  to  the  other  information  required 
by  the  regulations  in  this  part.  At  the 
close  of  the  month,  the  entries  on  Form 
1468-D  will  be  summarized  on  Form 
1468— E. 

(d)  Recovered  alcohol.  All  recovered 
alcohol  received  for  restoration  and/or 
redenaturation  will  be  entered  on  Form 
1468-F.  When  recovered  alcohol  is  re¬ 
stored,  entry  thereof  will  be  made  on 
Form  1468-F,  and  if  the  restored  alcohol 
requires  redenaturation,  the  quantities 
of  restored  alcohol  will  be  transferred 
from  Form  1468-F  to  Form  1468-A,  and 
the  redenaturation  of  the  restored  alco¬ 
hol  will  be  reported  on  Forms  1468-A,  B, 
C.  D,  and  E.  When  recovered  alcohol  is 
redenatured,  without  restoration,  the 
recovered  alcohol  will  likewise  be  trans¬ 
ferred  from  Form  1468-F  to  Form  1468- 
A- and  the  redenaturation  reported  on 
Forms  1468-A,  B,  C,  D,  and  E.  Forms 
1468-F  need  not  be  rendered  for  dena¬ 
turing  plants  which  do  not  receive  re¬ 
covered  alcohol  for  restoration  and 
redenaturation. 

fe)  Disposition  of  forms.  The  pro¬ 
prietor  will  deliver  both  copies  of  Forms 
1468— a,  B,  C,  D,  E,  and  F  to  the  store- 
weeper-gauger  on  or  before  the  5th  day 
w  the  month  succeeding  that  for  which 


the  forms  are  rendered.  The  storekeep¬ 
er-gauger  will  examine  the  forms  to  as¬ 
certain  that  the  quantities  of  denatur¬ 
ants  received  and  shipped  out,  the  quan¬ 
tities  of  recovered  alcohol  restored  and 
the  losses  in  restoration,  and  the  quan¬ 
tities  on  hand  on  the  last  of  the  month 
are  all  correctly  reported.  He  will  date 
and  initial  both  copies  of  the  last  page 
of  each  report,  return  the  copy  of  each 
form  to  the  proprietor,  and  forward  the 
original  of  each  form  to  the  assistant 
regional  commissioner  for  audit  and  re¬ 
tention. 

(f)  Filing  of  forms.  The  proprietor 
shall  file  Forms  1468-A,  B,  C,  D,  E,  and 
F,  together  in  chronological  order  by 
months  and  in  bound  form,  as  a  perma¬ 
nent  record  available  for  inspection  by 
internal  revenue  officers  at  any  reason¬ 
able  time.  All  of  the  forms  comprising 
each  month’s  report  shall  be  filed  to¬ 
gether  in  the  file. 

(68A  Stat.  659,  661;  26  U.  S.  C.  5313,  5331) 

§  182.788  Filing  of  forms.  The  pro¬ 
prietor  shall  file  Forms  1440  and  Forms 
1520  covering  alcohol  and  distillates,  re¬ 
spectively,  received  at  the  denaturing 
plant  in  separate  files  in  chronological 
order  by  months  and  in  bound  form  as 
a  permanent  record.  He  shall  file 
Forms  1453-A  and  Forms  1473  covering 
withdrawals  in  separate  files  in  chrono¬ 
logical  order  by  months  and  in  bound 
form  as  a  permanent  record.  In  the 
case  of  transfer  of  specially  denatured 
alcohol  between  denaturing  plants 
Forms  1473  will  be  filed  in  chronological 
order  by  months  and  in  bound  form  as 
a  permanent  record.  Such  records  shall 
be  available  for  inspection  by  internal 
revenue  officers  at  any  reasonable  time. 

Change  in  Proprietorship,  Name,  Trade 
Name,  Etc. 

§  182.790  Procedure.  When  there  Is 
a  change  in  proprietorship,  the  persons 
interested  in  the  business,  or  a  change 
in  the  individual,  firm,  or  corporate 
name,  trade  name  or  style,  compliance 
must  be  had  with  the  provisions  of  §§ 
182.650  to  182.652  inclusive. 

SUBPART  X — SALE  AND  USE  OF  COMPLETELY 
DENATURED  ALCOHOL 

General 

§  182.791  Sale  and  use.  Completely 
denatured  alcohol  may  be  sold  and  used 
for  any  lawful  purpose.  Dealers  in  and 
manufacturers  using  (but  not  recover¬ 
ing  for  reuse)  completely  denatured  al¬ 
cohol  are  not  required  to  obtain  a  permit 
under  the  regulations  in  this  part. 
Manufacturers  using  completely  dena¬ 
tured  alcohol  and  recovering  the  same 
for  reuse,  must  file  bond  and  procure 
permit  in  accordance  with  Subpart  BB. 
(68A  Stat.  658,  661;  26  U.  S.  C.  5310,  5331) 

§  182.792  Containers.  Except  in  the 
case  of  containers  of  not  over  one  wine 
gallon  capacity,  and  as  provided  in 
§  182.728  (a),  all  completely  denatured 
alcohol  procured,  possessed,  sold,  used, 
or  otherwise  disposed  of  by  such  dealers 
and  manufacturers  must  be  in  the  dena- 
turer’s  original  packages  bearing  all  the 
marks  required  by  the  regulations  in  this 
part,  and  in  the  case  of  packages  of  more 
than  5  wine  gallons’  capacity,  with  seals 


Intact:  Provided.  That  the  seals  on  such 
number  of  packages,  as  may  be  neces¬ 
sary  for  ordinary  business  requirements, 
may  be  broken  in  order  to  permit  legiti¬ 
mate  sale  or  use. 

(68A  Stat.  658,  661;  26  U.  S.  C.  5310,  5331) 

§  182.793  Labels.  Each  package  of 
completely  denatured  alcohol  containing 
5  wine  gallons  or  less  sold  or  offered  for 
sale  by  a  dealer  must  have  affixed  there¬ 
to  a  label  on  which  shall  be  printed  in 
plain  legible  letters  (red  on  white)  the 
words  “Completely  Denatured  Alcohol” 
and  the  following  statement: 

Completely  denatured  alcohol;  contains 
ingredients  which  render  the  product  wholly 
unfit  for  beverage  purposes;  if  taken  inter¬ 
nally  will  cause  serious  consequences  to 
health. 

(68A  Stat.  658,  661;  26  U.  S.  C.  5310,  5331f 

§  182.794  Repackaging  by  dealers. 
Dealers  may  transfer  completely  dena¬ 
tured  alcohol  from  denaturer’s  original 
packages  to  smaller  packages  of  not  ex¬ 
ceeding  1  wine  gallon  capacity,  provided 
the  packages  so  filled  are  labeled  or 
marked  as  required  in  §  182.793  and  with 
the  name  and  address  of  the  dealer. 
The  word  “pure”  qualifying  completely 
denatured  alcohol  will  not  be  permitted 
to  appear  on  any  label  or  container  of 
completely  denatured  alcohol,  and  no 
other  extraneous  matter  will  be  per¬ 
mitted  on  such  containers  without  the 
express  authority  of  the  Director,  Alco¬ 
hol  and  Tobacco  Tax  Division. 

(68A  Stat.  658,  661;  26  U.  S.  C.  5310,  5331) 

§  182.795  Advertising.  Dealers  may 
not  advertise  by  means  of  signs,  posters, 
etc.,  in  or  about  their  places  of  business 
that  “alcohol”  is  for  sale,  without  the 
qualifying  words  “denatured”  or  “com¬ 
pletely  denatured.”  Inasmuch  as  such 
advertising  menaces  the  health  and  lives 
of  persons  who  might  be  misled  into  be¬ 
lieving  that  the  alcohol  is  pure,  assistant 
regional  commissioners  shall  instruct  all 
field  officers  under  their  direction  to 
warn  proprietors  of  garages,  paint  shops, 
and  hardware  stores,  and  other  retail 
dealers  in  denatured  alcohol  found  guilty 
of  such  practice,  to  discontinue  imme¬ 
diately  the  same,  and  that  any  failure  to 
do  so  will  render  the  completely  de¬ 
natured  alcohol  subject  to  seizure  and 
the  dealer  to  prosecution. 

(68 A  Stat.  658,  661;  26  U.  S.  C.  5310,  5331) 

§  182.796  Records.  Dealers  and 
manufacturers  receiving,  storing,  selling, 
or  using  as  much  as  11  drums  or  barrels 
(550  wine  gallons)  of  completely  de¬ 
natured  alcohol  in  a  calendar  month 
must  keep  such  records  of  the  receipt, 
storage,  and  disposition  of  such  com¬ 
pletely  denatured  alcohol,  including  the 
symbol,  if  any,  and  serial  numbers  on  the 
packages,  as  will  enable  any  internal 
revenue  officer  to  trace  such  receipts, 
storage,  and  disposals:  Provided,  That 
on  sales  in  quantities  of  less  than  5  wine 
gallons,  only  the  total  quantity  so  dis¬ 
posed  of  daily  need  be  recorded.  Such 
records  must  at  all  times  during  regular 
business  hours  be  open  to  inspection  by 
internal  revenue  officers  and  must  be 
kept  complete  and  up-to-date  for  a  pe¬ 
riod  of  three  years.  No  particular  form 
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of  record  is  prescribed,  but  the  data 
herein  required  must  be  readily  ascer¬ 
tainable  from  the  records  kept  by  the 
dealer  or  manufacturer. 

(68A  Stat.  658,  659,  661;  26  U.  S.  C.  5310, 
6313,  5331) 

§  182.797  Destruction  of  marks  and 
brands.  Dealers  and  manufacturers 
must  not  destroy  or  in  anywise  alter  or 
disturb  any  of  the  marks  or  labels  re¬ 
quired  to  be  placed  on  packages  contain¬ 
ing  completely  denatured  alcohol  until 
such  alcohol  has  been  entirely  removed 
from  the  packages.  When  the  packages 
have  been  emptied,  all  of  the  marks  and 
brands,  except  the  embossed  symbol  and 
serial  number  on  packages  of  over  5  wine 
gallons  capacity,  must  be  immediately 
completely  obliterated,  as  required  by 
§  182.742. 

(68 A  Stat.  603,  690;  26  U.  S.  C.  5010,  5636) 

Proprietary  Anti-Freeze  Solutions 

§  182.798  Manufacture  of  proprietary 
anti-freeze  solutions.  Proprietary  anti¬ 
freeze  solutions  may  be  made  with  com¬ 
pletely  denatured  alcohol  for  sale  under 
trade  names:  Provided,  That  materials 
such  as  dye,  rust  inhibitor,  petroleum 
distillates,  etc.,  satisfactory  to  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division, 
are  added  to  the  completely  denatured 
alcohol  in  sufficient  quantities  to  mate¬ 
rially  change  the  composition  and  char¬ 
acter  of  the  completely  denatured  alco¬ 
hol.  Such  solutions  are  not  classified  as 
completely  denatured  alcohol  and  may 
not  be  marked,  branded,  or  sold  as  com¬ 
pletely  denatured  alcohol.  Completely 
denatured  alcohol  may  not  be  obtained 
in  tank  cars  or  tank  trucks  for  use  in 
manufacturing  proprietary  anti-freeze 
solutions  except  by  producers  of  dena¬ 
tured  alcohol. 

(68 A  Stat.  595,  658;  26  U.  S.  C.  5001,  5310) 

§  182.799  Formula  and  sample.  Man¬ 
ufacturers  desiring  to  produce  pro¬ 
prietary  anti-freeze  solutions  with 
completely  denatured  alcohol  are  re¬ 
quired  to  submit  to  the  Director,  Alcohol 
and  Tobacco  Tax  Division,  quantitative 
formula  on  Form  1479-A,  in  quadrupli¬ 
cate,  duplicate  samples  prepared  in  ac¬ 
cordance  with  the  proposed  formula,  and 
labels  and  advertising  matter  for  each 
solution,  in  conformity  with  the  provi¬ 
sions  of  §§  182.147,  182.149,  and  182.150. 
After  examination  of  the  samples  and 
proposed  formulas,  all  copies  of  Form 
1479-A  for  each  preparation  will  be 
marked  “approved”  or  “disapproved,”  as 
the  case  may  be,  by  the  Director,  Alcohol 
and  Tobacco  Tax  Division.  One  copy 
will  be  retained  by  the  Director,  Alcohol 
and  Tobacco  Tax  Division  and  three 
copies  forwarded  to  the  assistant  re¬ 
gional  commissioner,  who  shall  retain 
one  copy  for  his  files,  furnish  the  branch 
laboratory  performing  the  laboratory 
duties  for  the  region  with  one  copy,  and 
forward  the  third  copy  to  the  manufac¬ 
turer.  Both  sets  of  the  samples  will  be 
retained  by  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  one  of  which  will  be 
furnished  to  the  branch  laboratory  when 
needed. 

(68 A  Stat.  595,  658,  661;  26  U.  S.  C.  5001,  5310, 
6331) 


5  182.800  Containers  in  excess  of  5 
gallons.  Containers  of  proprietary  anti¬ 
freeze  solutions  made  with  completely 
denatured  alcohol  containing  more  than 
five  wine  gallons  shall  be  of  metal  only, 
and  shall  have  placed  thereon  an  iden¬ 
tifying  symbol  of  the  manufacturer  and 
a  serial  number,  in  the  same  manner  as 
required  in  §  182.727  for  packages  of 
completely  denatured  alcohol.  The  pro¬ 
visions  of  §  182.727  relative  to  the  reuse 
of  permanently  identified  packages  for 
completely  denatured  alcohol  shall  also 
apply  to  permanently  identified  packages 
for  proprietary  antifreeze  solutions  made 
with  completely  denatured  alcohol.  Such 
containers  shall  also  be  marked  by  sten¬ 
ciling  or  otherwise  with  the  trade  name 
under  which  the  product  is  sold,  the 
name  and  address  of  the  manufacturer 
or  the  name  and  address  of  the  distribu¬ 
tor  and  the  date  that  the  containers  are 
filled. 

§  182.801  Packages  containing  5  wine 
gallons  or  less.  Manufacturers  may 
package  proprietary  antifreeze  solutions 
in  containers  of  5  wine  gallons  or  less  for 
sale  under  their  names  or  under  the 
names  of  dealers.  Such  containers  shall 
be  marked  or  labeled  to  show  the  name 
and  address  of  the  manufacturer,  or  the 
name  and  address  of  the  dealer  and  the 
identifying  symbol  of  the  manufacturer. 
(68 A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.802  Prohibited  containers.  Pro¬ 
prietary  antifreeze  solutions  may  not  be 
shipped  in  tank  cars,  tank  trucks,  tank 
wagons,  or  packages  exceeding  55  wine 
gallons  in  capacity,  except  wThen  shipped 
in  tank  cars  or  tank  trucks  by  manufac¬ 
turers  to  themselves  at  another  location 
for  packaging  thereat  in  accordance  with 
the  regulations  in  this  part. 

§  182.803  Change  in  packages  by 
dealers.  Dealers  may  repackage  pro¬ 
prietary  antifreeze  solutions  in  contain¬ 
ers  having  a  capacity  of  not  more  than  5 
wine  gallons,  provided  they  are  marked 
or  labeled  to  show  the  name  and  address 
of  the  dealer  and  the  identifying  symbol 
of  the  manufacturer. 

(68 A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.805  Record  of  sales  and  re¬ 
ceipts.  Manufacturers  of  and  dealers  in 
proprietary  anti-freeze  solutions  shall,  if 
the  quantity  produced,  received,  or  sold 
is  11  barrels  or  drums  (not  exceeding  550 
wine  gallons)  or  more  of  the  proprietary 
anti-freeze  solution  in  a  period  of  30 
days,  keep  such  records  of  the  produc¬ 
tion,  receipt,  and  disposition  of  such  pro¬ 
prietary  anti-freeze  solutions,  including 
the  symbol  and  serial  number  (if  any) 
on  the  package,  as  will  enable  any  in¬ 
ternal  revenue  officer  to  trace  such  re¬ 
ceipts,  storage,  and  disposals,  and  such 
records  must  at  all  times  during  regular 
business  hours  be  open  to  inspection  by 
internal  revenue  officers:  Provided,  That 
where  sales  are  made  in  quantities  of  less 
than  5  wine  gallons,  such  records  will  be 
required  to  show  only  the  total  quantity 
disposed  of  daily  in  this  manner. 

(68 A  Stat.  659,  661;  26  U.  S.  C.  5313,  5331) 


SUBPART  Y — OPERATIONS  BY  DEALERS  IN 
SPECIALLY  DENATURED  ALCOHOL 

Procurement  of  Specially  Denatured 
Alcohol 

§  182.806  Application  and  withdrawal 
permit.  Form  1477 — (a)  Application. 
Where  a  bonded  dealer  holding  basic 
permit,  Form  1476,  desires  to  procure  de¬ 
natured  alcohol  under  said  permit,  he 
shall  file  application  on  Part  I  of  Form 
1477,  in  duplicate,  with  the  assistant 
regional  commissioner  for  withdrawal 
permit  to  procure  specially  denatured 
alcohol.  He  shall  state  on  his  applica¬ 
tion  the  names,  registry  numbers  (in  the 
case  of  denaturing  plants)  or  basic  per¬ 
mit  numbers  (in  the  case  of  dealers  in 
specially  denatured  alcohol)  and  ad¬ 
dresses  of  the  denaturing  plants  or 
bonded  dealers  from  which  he  proposes 
to  purchase  specially  denatured  alcohol. 
The  applicant  shall  also  specify  the  total 
quantity,  in  wine  gallons,  of  specially  de¬ 
natured  alcohol  to  be  withdrawn  during 
the  term  of  the  withdrawal  permit,  and 
the  quantity  to  be  withdrawn  during  a 
calendar  month,  which  amount  shall  not 
be  in  excess  of  one -twelfth  (or  similar 
proportionate  quantity  where  the  with¬ 
drawal  permit  is  for  a  period  of  other 
than  one  year)  of  the  total  quantity  to 
be  withdrawn  during  the  term  of  the 
withdrawal  permit.  Such  quantities 
shall  in  no  case  exceed  those  specified  in 
the  applicant’s  basic  permit,  Form  1476, 
and  where  the  withdrawal  permit  is  for 
a  period  less  than  that  covered  by  the  ap¬ 
plicant’s  basic  permit,  the  total  quantity 
shall  be  in  proportion  to  the  unexpired 
term  of  the  basic  permit.  If  withdraw¬ 
als  are  to  be  made  in  drums  or  barrel 
lots,  the  application  shall  be  in  multiples 
of  55  wine  gallons.  The  assistant  re¬ 
gional  commissioner  may  approve  or 
disapprove  the  application  in  whole  or 
in  part,  according  to  his  findings  as  to 
the  legitimate  needs  of  the  applicant. 

(b)  Withdrawal  permit.  If  the  appli¬ 
cation  is  approved  by  the  assistant  re¬ 
gional  commissioner,  he  shall  issue  with¬ 
drawal  permit  on  Part  II  of  Form  1477. 
The  permit  shall  specify  the  quantity 
that  may  be  procured  during  any  cal¬ 
endar  month  and  the  total  quantity  that 
may  be  procured  during  the  period  for 
which  the  withdrawal  permit  is  issued. 
The  total  quantity  authorized  by  the 
withdrawal  permit  shall  not  exceed  that 
fixed  in  the  basic  permit,  Form  1476,  and 
the  quantity  that  may  be  withdrawn  dur¬ 
ing  any  calendar  month  shall  not  exceed 
one-twelfth  of  such  quantity:  Provided, 
That  if  the  withdrawal  permit,  Form 
1477,  is  issued  for  a  period  of  less  than 
12  months,  the  quantity  authorized  to  be 
withdrawn  in  any  calendar  month  shall 
be  in  proportion  to  the  period  for  which 
the  withdrawal  permit  is  issued;  for  ex¬ 
ample,  if  the  withdrawal  permit  is  issued 
for  a  period  of  6  months,  not  over  one- 
sixth  of  the  total  quantity  specified 
therein  may  be  withdrawn  during  a  cal¬ 
endar  month:  And  provided  further, 
That  where  the  withdrawal  permit  is  is¬ 
sued  for  a  period  less  than  that  covered 
by  the  applicant’s  basic  permit,  the  total 
quantity  authorized  in  the  withdrawal 
permit  shall  be  in  proportion  to  the  un¬ 
expired  term  of  the  basic  permit.  Tba 
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withdrawal  permit  shall  specify  the  date 
when  the  same  shall  be  available  for 
withdrawal  purposes.  The  assistant  re¬ 
gional  rommissioner  will  forward  the 
original  copy  of  the  withdrawal  permit 
to  the  permittee  and  will  retain  the  dupli¬ 
cate  copy  for  his  files. 

(1)  Withdrawals  under  permit. 
When  the  bonded  dealer  desires  to  pro¬ 
cure  specially  denatured  alcohol,  he  will 
forward  the  original  of  the  withdrawal 
permit  to  the  denaturer  or  bonded  deal¬ 
er  named  therein  from  whom  he  desires 
to  procure  the  specially  denatured  alco¬ 
hol.  In  the  case  of  formulas  with  sub¬ 
stitute  denaturants,  a  certified  copy  of 
Form  1485,  required  by  §  182.829  (b)  (1), 
authorizing  the  use  thereof,  must  be  for¬ 
warded  to  the  denaturer.  Upon  ship¬ 
ment,  the  denaturer  or  bonded  dealer  will 
enter  the  shipment  on  the  withdrawal 
permit  and  return  it  to  the  bonded  deal¬ 
er,  unless  he  has  been  authorized  by  the 
bonded  dealer  to  retain  the  permit  for 
the  purpose  of  making  future  shipments. 
No  specially  denatured  alcohol  may  be 
shipped  by  a  vendor  named  in  the  with¬ 
drawal  permit  until  such  permit  is  in  his 
possession.  Except  as  provided  in  para¬ 
graph  (e)  of  this  section,  further  like 
shipments  may  be  made  under  such  per¬ 
mit  during  the  term  for  which  it  is  issued. 

(2)  Excessive  withdrawals.  With¬ 
drawals  must  be  so  regulated  by  the 
bonded  dealer  that  he  will  not  have  on 
hand,  in  transit,  and  unaccounted  for 
during  any  calendar  month  more  than 
the  quantity  of  specially  denatured  alco¬ 
hol  so  authorized  by  his  basic  permit. 
Form  1476. 

(c)  Bonded  dealers  qualifying  within 
a  calendar  month. — Where  a  new  bonded 
dealer  qualifies  within  a  calendar  month 
the  withdrawal  permit.  Form  1477,  will 
be  modified  to  show  the  proportionate 
quantity  of  specially  denatured  alcohol 
to  which  the  bonded  dealer  may  be  en¬ 
titled  for  the  balance  of  the  month  in 
which  he  qualifies,  in  addition  to  the 
quantity  which  may  be  procured  during 
any  one  calendar  month. 

(d)  Carrier  to  "be  furnished  copy  of 
Form  1477.  Where  the  specially  dena¬ 
tured  alcohol  is  to  be  delivered  to  the 
bonded  dealer  by  a  person  other  than  the 
vendor,  the  bonded  dealer  shall  procure 
irom  the  assistant  regional  commission¬ 
er  a  certified  copy  (or  copies,  if  delivery 
is  to  be  made  by  more  than  one  carrier) , 
on  the  prescribed  form,  of  the  withdraw¬ 
al  permit,  Form  1477,  issued  to  him,  and 
file  the  same  with  the  delivering  car¬ 
rier’s  agent  at  destination.  Application 
for  such  certified  copy  or  copies  shall  be 
made  by  the  permittee  to  the  assistant 
regional  commissioner  by  letter,  specify¬ 
ing  the  name  of  the  delivering  carrier. 
Where  such  delivering  carrier  is  known 
at  the  time  Form  1477  is  filed,  the  appli¬ 
cation  should  accompany  such  form. 

(e)  Expiration  or  termination  of  per- 
Upon  expiration  of  a  withdrawal 

Permit,  it  shall  be  returned  to  the  as¬ 
sistant  regional  commissioner  for  can¬ 
cellation.  Where  the  withdrawal  per¬ 
mit  is  in  the  possession  of  a  vendor  on 
the  date  of  expiration,  such  vendor  shall 
^turn  it  to  the  bonded  dealer  for  sur¬ 
render  to  the  assistant  regional  com- 
toissioner.  Should  a  basic  permit.  Form 


1476,  held  by  a  bonded  dealer  to  whom 
withdrawal  permit.  Form  1477,  was  is¬ 
sued,  be  terminated,  surrendered,  or  re¬ 
voked,  each  denaturer  or  bonded  dealer 
named  as  vendor  in  such  withdrawal 
permit,  shall,  upon  notice  from  the  as¬ 
sistant  regional  commissioner,  make  no 
further  shipments  thereunder,  and  if 
such  withdrawal  permit  is  in  his  posses¬ 
sion,  he  shall  return  it  to  the  assistant 
regional  commissioner  for  cancellation. 

(68 A  Stat.  655,  658,  661;  26  U.  S.  C.  5304,  5310, 
5331) 

§  182.807  Application  for  renewal  of 
withdrawal  permit.  Form  1477.  Appli¬ 
cation  on  Part  I  of  Form  1477,  for  re¬ 
newal  of  withdrawal  permits  must  be 
submitted  by  the  applicant  to  the  as¬ 
sistant  regional  commissioner  not  less 
than  one  month  prior  to  the  date  of  ex¬ 
piration  of  the  permit  to  be  renewed,  in 
order  that  the  renewal  permit  may  be 
issued  and  become  available  for  with¬ 
drawals  by  the  first  day  of  the  calendar 
month  following  the  date  of  expiration 
of  the  permit  to  be  renewed.  Applica¬ 
tion  for  renewal  of  withdrawal  permits 
shall  be  executed  in  conformity  with 
§  182.806  (a). 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.808.  Renewal  of  withdrawal  per¬ 
mit,  Form  1477.  Withdrawal  permits 
on  Part  II  of  Form  1477  shall  remain  in 
force  for  the  calendar  year  or  for  the 
term  of  the  basic  permit.  Form  1476.  A 
renewal  permit  must  be  procured  for 
each  year  commencing  with  January  1, 
after  the  expiration  of  the  original  per¬ 
mit.  The  provisions  of  §  182.806  (b) 
shall  be  applicable  to  the  issuance  of  re¬ 
newal  permits. 

(68 A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.809.  Quantity  procurable  under 
withdrawal  permits.  In  procuring  spe¬ 
cially  denatured  alcohol  the  bonded 
dealer  shall  deduct  the  quantity  of  spe¬ 
cially  denatured  alcohol  on  hand,  in 
transit,  and  unaccounted  for  from  the 
quantity  procurable  under  the  withdraw¬ 
al  permit  during  the  calendar  month, 
and  give  his  order  for  an  amount  not 
exceeding  the  available  balance.  For 
this  purpose,  specially  denatured  alco¬ 
hol  shall  be  deemed  to  be  unaccounted 
for  when  disposed  of  otherwise  than  as 
provided  in  the  regulations  in  this  part. 
Failure  on  the  part  of  bonded  dealers  to 
observe  the  foregoing  requirements  con¬ 
cerning  withdrawals  will  be  regarded  as 
sufficient  ground  for  citation  for  revo¬ 
cation  of  their  basic  permits. 

(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304,  5310, 
5331) 

Receipt  of  Specially  Denatured 
Alcohol 

§  182.810  In  original  packages.  Spe¬ 
cially  denatured  alcohol  received  on  the 
premises  of  the  bonded  dealer  in  portable 
containers  may  not  be  transferred  to 
other  portable  containers  except  as  pro¬ 
vided  in  §  182.812.  Form  1473  will  be  dis¬ 
posed  of  in  accordance  with  §  182.811a. 
(68 A  stat.  655;  26  U.  S.  C.  5331) 

§  182.811  Railroad  tank  cars,  tank 
trucks,  or  pipelines.  If  the  bonded  deal¬ 
er  receives  specially  denatured  alcohol  in 


railroad  tank  cars,  railroad  siding  facili¬ 
ties  for  the  receipt  of  such  tank  cars  must 
be  provided  at  the  bonded  dealer’s  prem¬ 
ises.  Specially  denatured  alcohol  re¬ 
ceived  in  tank  cars,  tank  trucks,  or  by 
pipeline  must  be  immediately  deposited 
in  storage  tanks  constructed  in  conform¬ 
ity  with  the  provisions  of  §  182.102. 
When  so  deposited,  the  formula  of  the 
specially  denatured  alcohol  shall  be 
plainly  marked  on  the  storage  tank. 
Form  1473  will  be  disposed  of  in  accord¬ 
ance  with  §  182.811a. 

(68 A  Stat.  655;  26  U.  S.  C.  5331) 

§  182.811a  Form  1473.  Upon  receipt 
of  specially  denatured  alcohol  by  the 
bonded  dealer,  he  will  verify  the  infor¬ 
mation  on  Form  1473  and  ascertain  any 
losses  in  transit  in  accordance  with 
§  182.816.  He  will  receipt  for  the  ship¬ 
ment  on  Part  HI  of  both  copies  of  Form 
1473  noting  thereon  any  loss  or  defi¬ 
ciency  in  the  shipment.  He  will  send 
one  copy  to  the  assistant  regional  com¬ 
missioner  shown  at  the  bottom  of  the 
form.  He  will  retain  the  remaining  copy 
and  file  it  in  chronological  order  by 
months  and  in  bound  form  as  a  perma¬ 
nent  record  available  for  inspection  by 
internal  revenue  officers. 

(68 A  Stat.  655;  26  U.  S.  C.  5331) 

§182.81  lb  Action  by  assistant  region¬ 
al  commissioner;  intraregion  withdraw¬ 
als.  The  assistant  regional  commission¬ 
er  will  check  Form  1473  sent  to  him  at 
the  time  of  withdrawal,  with  the  month¬ 
ly  reports  of  the  consignor  and  the  con¬ 
signee,  and  if  receipt  of  the  shipment  is 
duly  reported  by  the  consignee  and  the 
form  agrees  with  the  consignor’s  month¬ 
ly  report,  the  assistant  regional  commis¬ 
sioner  will  initial  Part  II  of  the  form. 
When  specially  denatured  alcohol  is  not 
received  within  a  reasonable  time  after 
shipment,  or  where  any  material  or  un¬ 
explained  difference  exists  between  the 
kind  and  quantity  shipped  and  that  re¬ 
ceived,  or  where  there  is  reasonable 
ground  to  suspect  that  the  specially  de¬ 
natured  alcohol  has  been  or  will  be  used 
for  purposes  other  than  those  authorized 
by  the  consignee’s  permit  and  by  the  law 
and  regulations  in  this  part,  the  assistant 
regional  commissioner  shall  investigate 
each  case  and  take  appropriate  action 
with  respect  thereto.  In  addition,  the 
assistant  regional  commissioner  will 
check  daily,  on  receipt,  the  Form  1473 
covering  tank  truck  shipment,  and  make 
any  inquiry  which  he  deems  necessary 
with  respect  to  any  discrepancy.  In  the 
event  of  failure  to  receive  a  form  from 
the  consignee  within  the  time  normally 
required  for  the  truck  to  make  the  ship¬ 
ment  and  the  form  to  be  sent  by  mail,  the 
assistant  regional  commissioner  will 
make  appropriate  investigation. 

(68 A  Stat.  655,  658,  661;  26  U.  S.  C.  5304,  5310, 
5331) 

§  182.811c  Action  by  assistant  re¬ 
gional  commissioner;  interregion  with¬ 
drawals.  The  consignee  assistant  re¬ 
gional  commissioner  upon  receipt  of 
Form  1473  from  the  consignee  will  ex¬ 
ecute  his  certificate  of  report  of  receipt 
on  such  copy  and  the  copy  of  Form  1473 
sent  to  him  at  the  time  of  shipment. 
He  will  retain  the  copy  received  from  the 
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consignee  and  send  the  other  copy  to  the 
consignor  assistant  regional  commis¬ 
sioner.  He  will  compare  the  retained 
receipted  copy  of  Form  1473  with  the 
consignee’s  monthly  report  and  if  re¬ 
ceipt  of  the  shipment  is  duly  reported  by 
the  consignee,  he  will  initial  Part  II  of 
Form  1473.  When  specially  denatured 
alcohol  is  not  received  within  a  reason¬ 
able  time  after  shipment,  or  when  any 
material  or  unexplained  difference  exists 
between  the  kind  and  quantity  shipped 
and  that  received,  or  where  there  is  rea¬ 
sonable  ground  to  suspect  that  the  spe¬ 
cially  denatured  alcohol  has  been  or  will 
be  used  for  purposes  other  than  those 
authorized  by  the  consignee’s  permit  and 
by  the  law  and  regulations  in  this  part, 
the  consignee  assistant  regional  commis¬ 
sioner  shall  investigate  each  case  and 
take  appropriate  action  with  respect 
thereto.  In  addition,  he  will  check 
daily  on  receipt  the  Form  1473  covering 
tank  truck  shipment  and  make  any  in¬ 
quiry  which  he  deems  necessary  with 
respect  to  any  discrepancy.  In  the  event 
of  failure  to  receive  the  form  from  the 
consignee  within  the  time  normally  re¬ 
quired  for  the  truck  to  make  the  ship¬ 
ment  and  the  form  to  be  sent  by  mail, 
the  consignee  assistant  regional  commis¬ 
sioner  will  make  appropriate  investiga¬ 
tion.  The  consigner  assistant  regional 
commissioner  will  check  the  copy  of 
Form  1473  sent  to  him  at  the  time  of 
shipment,  with  the  consignor’s  monthly 
report  and  if  found  to  agree  therewith 
he  will  initial  Part  n  of  the  form.  The 
consignor  assistant  regional  commis¬ 
sioner  will  also  check  daily  on  receipt 
each  Form  1473  covering  a  tank  truck 
shipment  received  from  the  consignee 
assistant  regional  commissioner.  In  the 
event  of  failure  to  receive  a  form  within 
a  reasonable  time,  he  will  make  appro¬ 
priate  inquiry. 

(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304, 
5310,  5331) 

Filling  of  Packages  by  Bonded  Dealers 

§  182.812  When  permissible.  Bonded 
dealers  who  receive  specially  denatured 
alcohol  in  tank  cars,  tank  trucks,  or  by 
pipeline  and  transfer  the  same  to  stor¬ 
age  tanks  in  their  storerooms,  as  pro¬ 
vided  in  §182.811,  may  fill  packages  of 
such  specially  denatured  alcohol. 
Bonded  dealers  may  also  fill  packages  of 
specially  denatured  alcohol  from  dena- 
turers’  original  packages  where  such 
original  packages  have  been  so  damaged 
in  transit  as  to  necessitate  repackaging, 
or  where,  upon  receipt  of  approved  Form 
1477,  Form  1485,  Form  1486,  or  Form 
1512,  it  is  necessary  to  fill  smaller 
packages  for  sale  to  authorized  per¬ 
mittees  in  quantities  less  than  the  con¬ 
tents  of  the  denaturers  original  pack¬ 
age,  and  specially  denatured  alcohol  of 
the  formula  desired  is  not  available  in 
storage  tanks  for  the  filling  of  such  pack¬ 
ages. 

(a)  Marks  and  brands.  When  pack¬ 
ages  of  specially  denatured  alcohol  are 
filled  by  a  bonded  dealer  either  from 
storage  tanks  or  from  denaturers’  orig¬ 
inal  packages,  the  bonded  dealer  will 
accurately  determine  the  contents  of 
each  package,  and  mark  thereon,  plainly 


and  durably,  the  words  “Specially  dena¬ 
tured  alcohol,”  name  of  the  bonded  deal¬ 
er,  his  permit  number  and  State,  the 
formula  number,  and  must  otherwise 
mark  the  packages  as  in  the  case  of 
denaturers’  original  packages,  as  pre¬ 
scribed  in  §§  182.733  to  182.740,  inclusive. 
Each  package  must  be  numbered  in  se¬ 
rial  order,  commencing  with  number  1. 

(b)  Destruction  of  marks  and  brands. 
The  marks  and  brands  required  to  be 
placed  on  packages  containing  specially 
denatured  alcohol  must  not  be  destroyed 
or  in  anywise  disturbed  until  such  de¬ 
natured  alcohol  has  been  entirely  re¬ 
moved  from  the  packages.  When  the 
packages  have  been  emptied,  all  the 
marks  and  brands  must  be  at  once  com¬ 
pletely  obliterated  by  painting  or  other¬ 
wise,  in  conformity  with  the  provisions 
of  §  182.742 

(68A  Stat.  603,  639  ,  661;  26  U.  S.  C.  5010, 
5212,  5331) 

Disposition  of  Specially  Denatured 
Alcohol 

§  182.813  Sale.  Specially  denatured 
alcohol  may  be  sold  by  bonded  dealers 
holding  basic  permit,  Form  1476,  to  man¬ 
ufacturers  using  specially  denatured  al¬ 
cohol,  and  to  other  bonded  dealers  in 
specially  denatured  alcohol,  pursuant  to 
withdrawal  permit.  Form  1485,  or  Form 
1477,  as  the  case  may  be.  Bonded  deal¬ 
ers  may  also  furnish  samples  of  specially 
denatured  alcohol  to  manufacturers, 
other  bonded  dealers,  and  to  prospective 
permittees  pursuant  to  sample  permit. 
Form  1512;  Provided,  That  in  the  case 
of  samples,  where  the  quantity  involved 
in  any  case  does  not  exceed  8  fluid 
ounces,  permit.  Form  1512,  will  not  be 
required.  Sales  of  specially  denatured 
alcohol  may  also  be  made  to  the  United 
States  or  governmental  agencies  thereof 
pursuant  to  permit.  Form  1486.  The 
provisions  of  §§  182. 754-182. 754e,  re¬ 
specting  sales  of  specially  denatured  al¬ 
cohol  by  denaturers,  are  hereby  made 
applicable  to  sales  of  specially  denatured 
alcohol  by  bonded  dealers.  Specially 
denatured  alcohol  sold  by  bonded  deal¬ 
ers  must  be  transported  in  accordance 
with  §  182.677.  Record  and  report  of 
such  transactions  shall  be  reported  on 
Form  1478,  as  provided  in  §  182.822. 
Tank  trucks  used  for  the  transportation 
of  specially  denatured  alcohol  by  bonded 
dealers,  after  filling,  shall  be  sealed  by 
appropriate  seals,  serially  numbered, 
furnished  and  affixed  by  the  shipper. 
The  seal  shall  be  dissimilar  in  marking 
from  the  cap  seals  used  by  the  Internal 
Revenue  Service.  The  serial  numbers 
of  seals  used  and  the  data  with  respect 
to  the  carrier  set  forth  in  §§  182.754b  or 
182.754c  will  be  recorded  by  the  dealer 
on  Form  1473  or  Form  1453-A,  as  the 
case  may  be. 

(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304, 
5310,  5331) 

§  182.814  Exportation  of  specially  de¬ 
natured  alcohol.  Bonded  dealers  desir¬ 
ing  to  export  specially  denatured  alcohol 
shall  file  application  on  Part  I  of  Form 
1545,  in  triplicate,  with  the  assistant 
regional  commissioner  for  permit  so  to 
do,  and  the  provisions  of  §§  182.755  to 
182.769  shall  apply  to  exportations  of 


specially  denatured  alcohol  by  bonded 
dealers  holding  basic  permit,  Form  1476, 
(68A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.815  Destruction  or  other  dis¬ 
position.  Specially  denatured  alcohol  in 
the  possession  of  a  bonded  dealer  may, 
upon  the  approval  of  the  assistant  re¬ 
gional  commissioner,  be  destroyed  or 
disposed  of  to  the  proprietor  of  an  indus¬ 
trial  alcohol  plant  or  a  denaturing  plant 
because  of  unsalability  or  other  legiti¬ 
mate  reason,  in  accordance  with  the  pro¬ 
visions  of  §§  182.867  to  182.869,  inclusive. 
Notation's  concerning  the  destruction  or 
disposition  of  specially  denatured  alco¬ 
hol  shall  be  made  on  Form  1478. 

Losses  of  Specially  Denatured  Alcohol 

§  182.816  Losses  in  transit.  Losses  in 
transit  to  bonded  dealer’s  premises  must 
be  ascertained  at  the  time  the  specially 
denatured  alcohol  is  received  by  the 
bonded  dealer.  Accordingly,  when  pack- 
ages,  tank  cars,  or  tank  trucks  are  re¬ 
ceived  which  show  evidence  of  having 
sustained  a  loss  in  transit,  the  bonded 
dealer  should  determine  the  extent  of 
the  loss  at  that  time.  The  quantity 
ascertained  to  have  been  lost  will  be 
reported  on  Form  1478  on  the  line  on 
which  receipt  of  the  shipment  is  re¬ 
ported,  and  in  the  column  provided 
therefor.  Where  the  quantity  lost  from 
any  metal  package,  tank  car,  or  tank 
truck  exceeds  1  percent,  or  3  percent  as 
to  any  wooden  package,  of  the  quantity 
originally  contained  therein,  claim  for 
allowance  of  the  entire  quantity  lost 
from  the  package,  tank  car,  or  tank 
truck  will  be  made  by  the  bonded  dealer, 
except  as  herein  provided.  If  the  loss 
does  not  exceed  1  percent,  or  3  percent, 
so  calculated,  claim  for  allowance  will 
not  be  required:  Provided,  That  (1) 
claim  for  allowance  will  not  be  required 
for  an  amount  less  than  one  wine  gallon, 
and  (2)  there  are  no  circumstances  indi¬ 
cating  that  the  specially  denatured  alco¬ 
hol  lost,  or  any  part  thereof,  was  unlaw¬ 
fully  used  or  removed. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.817  Losses  at  bonded  dealefs 
premises.  Losses  of  specially  denatured 
alcohol  from  storage  tanks  will  be  deter¬ 
mined  by  physical  inventory  of  such 
tanks  at  the  close  of  each  month.  Losses, 
if  any,  from  packages  will  be  determined 
at  the  time  the  packages  are  removed 
for  shipment.  All  losses  will  be  reported 
on  Form  1478  by  the  bonded  dealer  for 
the  month  in  which  they  are  discovered. 
Where  the  quantity  lost  exceeds  1  per¬ 
cent  of  the  quantity  of  specially  de¬ 
natured  alcohol  on  hand  at  the  bonded 
dealer’s  premises  during  the  month, 
claim  for  allowance  of  the  entire  quan¬ 
tity  lost  will  be  made  by  the  proprietor. 
If  the  loss  does  not  exceed  1  percent,  so 
calculated,  claim  for  allowance  will  not 
be  required,  provided  there  are  no  cir¬ 
cumstances  indicating  that  the  specially 
denatured  alcohol  lost,  or  any  part 
thereof,  was  unlawfully  used  or  removed. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.818  Claims.  Claims  for  allow* 
ance  of  losses  of  specially  denatured 
alcohol  at  a  bonded  dealer’s  premises 
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will  be  made  in  accordance  with  the  pro¬ 
cedure  prescribed  in  §§  182.637  to  182.640, 
inclusive,  relative  to  losses  at  bonded 
warehouses. 

records  and  Reports  of  Bonded  Dealers 

§  182.819  General.  Every  person 
holding  basic  permit,  Form  1476,  shall 
keep  records  and  render  reports  as  here¬ 
inafter  provided.  Entries  shall  be  made 
as  indicated  by  the  headings  of  the  vari¬ 
ous  columns  and  lines  of  the  forms  and 
the  instructions  printed  thereon  or  issued 
in  respect  thereto  and  as  required  by  this 
part.  The  provisions  of  §  182.455a  con¬ 
cerning  the  failure  to  keep  records  or 
allow  inspection  and  of  §  182.461  con¬ 
cerning  the  filing  of  forms  by  proprietors 
of  industrial  alcohol  plants  are  hereby 
made  applicable  to  reports  rendered  by 
bonded  dealers  holding  basic  permit, 
Form  1476.  The  reports  must  be  signed 
in  the  same  manner  as  the  application. 
Form  1474,  except  that  in  the  case  of  a 
corporation  the  affixing  of  the  corporate 
seal  will  not  be  required.  Where  the 
reports  are  signed  by  an  agent  proper 
power  of  attorney  authorizing  the  agent 
to  execute  the  reports  for  th3  proprietor 
must  be  filed  on  Form  1534,  in  duplicate, 
with  the  assistant  regional  commissioner 
who  will,  after  entering  the  date  of  re¬ 
ceipt  and  his  signature  on  both  copies, 
retain  the  original  and  return  the  copy 
to  the  principal. 

(68A  Stat.  654.  661,  681;  26  U.  S.  C.  5302,  5331, 
5555) 

§  182.820  Form  1453-A.  Bonded  deal¬ 
ers  in  specially  denatured  alcohol  when 
shipping  specially  denatured  alcohol  to 
the  United  States,  or  a  governmental 
agency  thereof  will  forward  the  original 
and  one  copy  of  Form  1453-A,  to  the  in¬ 
ternal  revenue  officer  to  whom  the  spe¬ 
cially  denatured  alcohol  is  consigned. 
Details  concerning  such  specially  de¬ 
natured  alcohol  will  be  entered  on  the 
form  in  accordance  with  the  headings  of 
the  columns  thereon. 

(68 A  Stat.  661;  26  U.  S.  C.  5331) 

1  182.821  Form  1473.  Form  1473  will 
be  prepared  and  disposed  of  by  dealers 
in  specially  denatured  alcohol  and  com¬ 
pletely  denatured  alcohol  for  intrare¬ 
gion  withdrawals  in  accordance  with 
5  182.754b  and  for  interregion  with¬ 
drawals  in  accordance  with  §  182.754c. 

(68A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.822  Record,  Form  1478.  Every 
bonded  dealer  holding  permit  to  deal  in 
specially  denatured  alcohol  must  keep 
Form  1478,  covering  his  transactions  for 
each  month  and  prepare  monthly  re¬ 
ports  therein,  in  duplicate.  Form  1478 
must  be  verified  under  oath  (or  affirma¬ 
tion)  by  the  bonded  dealer  or  his  author¬ 
ized  agent;  Provided,  That  if  the  form 
officially  prescribed  for  such  report  con¬ 
tains  therein  a  provision  for  verification 
by  a  written  declaration  that  such  report 
^  made  under  penalties  of  perjury,  such 
feport  shall  be  verified  by  the  execution 
of  such  declaration,  and  such  declaration 
50  executed  shall  be  in  lieu  of  the  oath 
Squired  herein  for  verification.  One 
?°Py  of  the  form  shall  be  retained  by  the 
bonded  dealer  and  the  original  must  be 
‘(awarded  by  the  bonded  dealer  on  or 
No.  253— Part  n — Sec.  1 - 15 


before  the  fifth  day  of  the  succeeding 
month  to  the  assistant  regional  commis¬ 
sioner  for  audit  and  retention.  There 
will  be  entered  daily  the  details  of  all 
specially  denatured  alcohol  received, 
and  when  received  from  a  denaturing 
plant  the  number  of  such  plant  shall  be 
entered  in  the  column  provided  therefor. 
The  amount  of  specially  denatured  al¬ 
cohol  lost  from  each  lot  in  transit  to  the 
bonded  dealer’s  storeroom,  will  be  en¬ 
tered  in  the  proper  column  on  the  same 
line  with  the  quantity  reported  received 
in  such  lot.  The  quantities  reported  lost 
in  transit  will  not  be  included  in  the 
losses  in  the  storeroom  reported  in  the 
summary.  Details  will  be  entered  daily 
of  all  specially  denatured  alcohol  dis¬ 
posed  of  to  manufacturers  or  other 
bonded  dealers  or  any  other  disposition 
of  such  specially  denatured  alcohol. 
The  number  of  the  basic  permit  of  the 
manufacturer  or  bonded  dealer  to  whom 
specially  denatured  alcohol  is  shipped 
shall  also  be  appropriately  entered. 
Where  several  packages  are  shipped  or 
delivered  on  the  same  day  to  the  same 
person,  the  aggregate  quantity  so 
shipped  or  delivered  may  be  stated  on 
one  line.  The  required  entries  shall  be 
made  in  the  form  before  the  close  of  the 
business  day  next  succeeding  the  day  on 
which  the  transactions  occur.  Where 
the  making  of  the  entries  is  deferred  to 
the  next  business  day,  as  authorized 
herein,  appropriate  memoranda  shall  be 
maintained  for  the  purpose  of  making 
the  entries  correctly. 

(a)  Special  entries.  If  specially  de¬ 
natured  alcohol  is  destroyed  on  the 
premises  of  a  bonded  dealer,  notation  of 
such  destruction  shall  be  entered  on 
Form  1478,  giving  the  date  and  manner 
of  the  destruction,  and,  if  supervised,  the 
name  of  the  officer  supervising  the  de¬ 
struction,  and  the  quantity,  formula 
number,  etc.,  shall  also  be  stated. 

(b)  Summary.  Details  of  the  sum¬ 
mary  shall  be  entered  on  Form  1478  in 
accordance  with  the  information  re¬ 
quired  by  the  lines  thereof  and  the  in¬ 
structions  on  the  form. 

(68 A  Stat.  852;  26  U.  S.  C.  7206)  !  ***■'  ; 

Change  in  Proprietorship,  Name,  Etc.; 

Discontinuance  of  Sale 

5  182.824  Procedure — (a)  Change  in 
proprietorship,  name,  etc.  Where  there 
is  a  change  in  proprietorship,  or  in  the 
persons  interested  in  business,  or  in  the 
individual,  firm,  or  corporate  name, 
trade  name  or  style,  or  in  the  location  of 
the  premises,  etc.,  procedure  similar  to 
that  prescribed  in  §§  182.650  to  182.652, 
inclusive,  will  be  followed  insofar  as  ap¬ 
plicable. 

(b)  Discontinuance  of  sale.  When 
the  sale  of  specially  denatured  alcohol  is 
discontinued,  the  bonded  dealer  shall 
give  notice  thereof  in  writing,  in  tripli¬ 
cate,  to  the  assistant  regional  commis¬ 
sioner  and  shall  surrender  to  the  assist¬ 
ant  regional  commissioner  his  basic  and 
withdrawal  permit.  Any  specially  de¬ 
natured  alcohol  remaining  on  hand  at 
the  time  of  such  discontinuance,  which  it 
is  impractical  to  dispose  of  to  manufac¬ 
turers  or  other  bonded  dealers,  pursuant 
to  withdrawal  permit  in  accordance  with 
the  regulations  in  this  part,  may  be  re¬ 


turned  to  a  denaturing  plant  In  accord¬ 
ance  with  the  procedure  prescribed  in 
§  182.868,  upon  the  filing  of  consent  of 
surety  on  the  bond  of  the  dealer,  ex¬ 
tending  the  terms  thereof  to  cover  the 
transportation  of  the  specially  denatured 
alcohol  to  the  denaturing  plant;  or  the 
specially  denatured  alcohol  may  be  de¬ 
stroyed  in  accordance  with  the  proce¬ 
dure  prescribed  in  §  182.867.  When  all 
specially  denatured  alcohol  remaining 
on  hand  at  the  time  of  discontinuance 
has  been  properly  disposed  of,  as  here¬ 
in  provided,  the  assistant  regional  com¬ 
missioner  will  approve  the  notice  of  dis¬ 
continuance,  noting  thereon  the  dispo¬ 
sition  made  of  such  specially  denatured 
alcohol,  retain  one  copy  of  the  notice 
for  his  files,  and  forward  one  copy  to 
the  Director,  Alcohol  and  Tobacco  Tax  • 
Division  and  one  copy  to  the  bonded 
dealer. 

SUBPART  Z — OPERATIONS  BY  USERS  OF 
SPECIALLY  DENATURED  ALCOHOL 

Procurement  of  Samples 

§  182.825  Who  may  procure.  Sam¬ 
ples  of  specially  denatured  alcohol  may 
be  procured  by  manufacturers  holding 
permits  to  use  specially  denatured  alco¬ 
hol  *and  by  applicants  or  prospective  ap¬ 
plicants  for  such  permits,  as  hereinafter 
provided : 

(a)  Permittees.  Manufacturers  hold¬ 
ing  permits  to  use  specially  denatured 
alcohol  may  procure  samples  of  such  al¬ 
cohol  in  advance  of  sales,  or  for  experi¬ 
mental  purposes,  in  quantities  of  not 
more  than  5  wine  gallons.  In  excep¬ 
tional  cases,  when  the  necessity  for  the 
withdrawal  of  samples  exceeding  5  wine 
gallons  is  clearly  shown,  the  assistant 
regional  commissioner  may  authorize 
withdrawals  in  excess  of  such  quantity. 

(b)  Applicants  for  permits.  Appli¬ 
cants  or  prospective  applicants  for  per¬ 
mits  to  use  specially  denatured  alcohol 
may  procure  a  sufficient  quantity  of  such 
alcohol,  not  exceeding  5  wine  gallons,  of 
the  particular  formula  desired,  for  ex¬ 
perimental  purposes  or  with  which  to 
prepare  the  necessary  samples  of  fin¬ 
ished  product  for  submission  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion.  Withdrawal  of  larger  quantities 
for  such  purposes  will  be  permitted  by 
assistant  regional  commissioner  only  in 
exceptional  cases  where  the  necessity  for 
the  withdrawal  of  more  than  5  wine  gal¬ 
lons  is  clearly  established. 

(68 A  Stat.  655,  658,  661;  26  U.  S.  C.  5304, 
5310,  5331) 

§  182.826  Application  for  permit.  Ap¬ 
plication  for  withdrawal  of  samples  of 
specially  denatured  alcohol  in  excess  of 
8  fluid  ounces  shall  be  made  on  Part  I  of 
Form  1512,  in  duplicate,  to  the  assistant 
regional  commissioner  of  the  applicant’s 
region.  All  of  the  information  called  for 
in  the  application  shall  be  supplied.  The 
purpose  for  which  the  sample  is  desired 
must  be  stated  explicitly.  Samples  of  8 
fluid  ounces  or  less  may  be  procured  by 
permittees  and  applicants  or  prospective 
applicants  for  permits  without  the  neces¬ 
sity  of  filing  application  and  procuring 
permit  therefor. 

(68A  Stat.  655;  26  U.  S.  C.  5304) 
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§  182.827  Permit.  If  the  applicant  or 
prospective  applicant  is  entitled  to  a  per¬ 
mit  under  §  182.825,  and  the  quantity  and 
formula  are  appropriate  for  the  purpose 
for  which  the  sample  is  desired,  the  as¬ 
sistant  regional  commissioner  will  issue 
permit  on  Part  II  of  the  Form  1512,  and 
send  one  copy  to  the  applicant  for  for¬ 
warding  to  the  vendor  named  in  the  ap¬ 
plication.  The  remaining  copy  of  the 
permit  will  be  retained  by  the  assistant 
regional  commissioner. 

(a)  Numbering  of  permits.  Assistant 
regional  commissioners  will  give  each 
permit  issued  by  them  on  Form  1512  a 
serial  number,  beginning  with  number 
one  and  preceded  by  the  letter  “S”  for 
the  first  permit  issued,  as  S-l,  S-2,  etc. 
When  permit  is  issued  on  Form  1512  to  a 
manufacturer  holding  basic  permit  on 
Form  1481  to  use  specially  denatured  al¬ 
cohol,  the  assistant  regional  commis¬ 
sioner  will  insert  the  serial  number  of  the 
basic  permit  immediately  beneath  the 
serial  number  of  the  sample  permit,  as 
S-l  S-l 

.  .  -  ■  pr/» 

SDA-NY-578’  SDA-NY-302’ 

(68A  Stat.  655;  26  U.  S.  C.  5304) 

§  182.828  Samples  to  be  accounted  for 
by  permittees.  All  samples  of  specially 
denatured  alcohol  shall  be  appropriately 
labeled  and  sealed,  and  when  received  in 
quantities  of  more  than  8  fluid  ounces  by 
permittees,  shall  be  accounted  for  by 
such  permittees  on  Form  1482  and  sup¬ 
porting  records,  with  explanatory  nota¬ 
tion,  the  same  as  other  specially 
denatured  alcohol  procured  by  them. 

(68 A  Stat.  661;  26  U.  S.  C.  5331) 

Procurement  of  Specially  Denatured 
Alcohol 

§  182.829  Application  and  withdrawal 
permit.  Form  1485 — (a)  Application. 
Where  a  person  holding  basic  permit. 
Form  1481,  desires  to  procure  denatured 
alcohol  under  said  permit,  he  shall  file 
application  on  Part  I  of  Form  1485,  in 
duplicate,  with  the  assistant  regional 
commissioner  for  withdrawal  permit  to 
procure  specially  denatured  alcohol.  He 
shall  state  on  his  application  the  names, 
registry  numbers  (in  the  case  of  de¬ 
naturing  plants)  or  basic  permit  num¬ 
bers  (in  the  case  of  dealers  in  specially 
denatured  alcohol)  and  addresses  of  the 
denaturing  plants  or  bonded  dealers 
from  which  he  proposes  to  purchase  es¬ 
pecially  denatured  alcohol.  The  proof 
and  formulas  of  specially  denatured  al¬ 
cohol  to  be  withdrawn,  and,  in  the  case 
of  optional  or  substitute  denaturants, 
the  kind  and  quantity  of  the  denatur¬ 
ants  approved  on  Form  1479-A,  must  be 
stated  in  the  application.  The  applicant 
shall  also  specify  the  total  quantity,  in 
wine  gallons,  of  each  formula  of  spe¬ 
cially  denatured  alcohol  to  be  withdrawn 
during  the  term  of  the  withdrawal  per¬ 
mit,  and  the  quantity  of  each  formula 
to  be  withdrawn  during  a  calendar 
month,  which  amount  shall  not  be  in 
excess  of  one-twelfth  (or  similar  pro¬ 
portionate  quantity  where  the  with¬ 
drawal  permit  is  for  a  period  of  other 
than  1  year)  of  the  total  quantity  of  the 
specified  formula  to  be  withdrawn  dur¬ 
ing  the  term  of  the  withdrawal  permit. 
Such  quantities  shall  in  no  case  exceed 
those  specified  in  the  applicant’s  basic 


permit,  Form  1481,  and  where  the  with¬ 
drawal  permit  is  for  a  period  less  than 
that  covered  by  the  applicant’s  basic 
permit,  the  total  quantity  shall  be  in 
proportion  to  the  unexpired  term  of  the 
basic  permit.  If  withdrawals  are  to  be 
made  in  drums  or  barrel  lots,  the  appli¬ 
cation  shall  be  in  multiples  of  55  wine 
gallons.  The  assistant  regional  commis¬ 
sioner  may  approve  or  disapprove  the 
application  in  whole  or  in  part,  accord¬ 
ing  to  his  findings  as  to  the  legitimate 
needs  of  the  applicant. 

(b)  Withdrawal  permit.  If  the  appli¬ 
cation  is  approved  by  the  assistant  re¬ 
gional  commissioner,  he  shall  issue  with¬ 
drawal  permit  on  Part  II  of  Form  1485. 
The  permit  shall  specify  the  quantity 
that  may  be  procured  during  any  calen¬ 
dar  month  and  the  total  quantity  that 
may  be  procured  during  the  period  for 
which  the  withdrawal  permit  is  issued. 
The  total  quantity  of  each  formula  au¬ 
thorized  by  the  withdrawal  permit  shall 
not  exceed  the  quantity  of  such  formula 
fixed  in  the  basic  permit,  Form  1481,  and 
the  quantity  of  such  formula  that  may 
'  be  withdrawn  during  any  calendar 
month  shall  not  exceed  one-twelfth  of 
such  quantity:  Provided,  That  if  the 
withdrawal  permit.  Form  1485,  is  issued 
for  a  period  of  less  than  12  months,  the 
quantity  authorized  to  be  withdrawn  in 
any  calendar  month  shall  be  in  propor¬ 
tion  to  the  period  for  which  the  with¬ 
drawal  permit  is  issued;  for  example, 
if  the  withdrawal  permit  is  issued  for 
a  period  of  6  months,  not  over  one-sixth 
of  the  total  quantity  specified  therein 
may  be  withdrawn  during  a  calendar 
month,  subject  to  the  provisions  of  sub- 
paragraphs  (1)  and  (2)  of  this  section: 
And  provided  further.  That  where  the 
withdrawal  permit  is  issued  for  a  period 
less  than  that  covered  by  the  applicant’s 
basic  permit,  the  total  quantity  author¬ 
ized  in  the  withdrawal  peimit  shall  be 
in  proportion  to  the  unexpired  term  of 
the  basic  permit.  If  withdrawals  are 
to  be  made  in  drums  or  barrels,  the  per¬ 
mit  shall  be  in  multiples  of  55  wine  gal¬ 
lons.  The  withdrawal  permit  shall  spec¬ 
ify  the  date  when  the  same  shall  be 
available  for  withdrawal  purposes.  The 
assistant  regional  commissioner  will 
forward  the  original  copy  of  the  with¬ 
drawal  permit  to  the  permittee  and  will 
retain  the  duplicate  copy  for  his  files. 

(1)  Withdrawals  under  permit. 
When  the  permittee  desires  to  procure 
specially  denatured  alcohol,  he  will  for¬ 
ward  the  original  of  the  withdrawal  per¬ 
mit  to  the  denaturer  or  bonded  dealer 
named  therein  from  whom  he  desires  to 
procure  the  specially  denatured  alco¬ 
hol.  If  the  withdrawal  permit  authorizes 
substitute  denaturants  and  is  to  be  sent 
to  a  bonded  dealer,  the  user  shall  pro¬ 
cure  a  certified  copy  thereof  from  the 
assistant  regional  commissioner  and  for¬ 
ward  it  with  the  original  to  the  bonded 
dealer.  Upon  shipment,  the  denaturer 
or  bonded  dealer  will  enter  the  shipment 
on  the  withdrawal  permit  and  return  it 
to  the  permittee,  unless  he  has  been  au¬ 
thorized  by  the  permittee  to  retain  the 
permit  for  the  purpose  of  making  future 
shipments.  No  specially  denatured  al¬ 
cohol  may  be  shipped  by  a  vendor  named 
in  the  withdrawal  permit  until  such  per¬ 
mit  is  in  his  possession.  Except  as  pro¬ 


vided  in  paragraph  (e)  of  this  section, 
further  like  shipments  may  be  made 
under  such  permit  during  the  term  for 
which  it  is  issued. 

(2)  Excessive  withdrawals.  With¬ 
drawals  must  be  so  regulated  by  the  per¬ 
mittee  that  he  will  not  have  on  hand,  in 
transit,  and  unaccounted  for  during  any 
calendar  month  more  than  the  quantity 
of  specially  denatured  alcohol,  plus  the 
quantity  of  recovered  or  restored  dena¬ 
tured  alcohol,  and  recovered  or  restored 
articles  (which  are  in  the  form  of  de¬ 
natured  alcohol)  so  authorized  by  his 
basic  permit,  Form  1481. 

(3)  Exception.  The  assistant  re¬ 
gional  commissioner  may,  in  his  discre¬ 
tion,  by  appropriate  modification  or 
amendment  of  the  withdrawal  permit, 
pursuant  to  application  on  Part  I  of 
Form  1485,  and,  in  the  case  of  para¬ 
graphs  (1)  and  (2)  of  this  section,  upon 
proper  showing  of  necessity  therefor,  (i) 
in  the  case  of  a  seasonal  business,  au¬ 
thorize  withdrawal  during  any  calendar 
month  of  not  to  exceed  a  two  months’ 
allowance,  or  (ii)  issue  to  the  permittee, 
in  lieu  of  an  annual  permit,  Form  1485, 
one  or  more  withdrawal  permits  for  a 
specified  quantity  or  period,  subject  to 
the  restrictions  in  this  section  as  to  the 
maximum  quantity  that  may  be  with¬ 
drawn  during  any  one  month,  or  (iii) 
where  the  quantity  that  may  be  with¬ 
drawn  during  a  calendar  month  under 
paragraph  (b)  of  this  section  amounts 
to  less  than  1  drum  (55  wine  gallons), 
authorized  the  withdrawal  during  a  cal¬ 
endar  month  of  a  quantity  not  exceeding 
1  drum  (55  wine  gallons),  or  (iv)  where 
the  applicant  does  not  have  on  file  a 
bond  and  the  quantity  that  may  be  with¬ 
drawn  during  a  calendar  month  under 
paragraph  (b)  of  this  section  amounts  to 
less  than  5  wine  gallons,  authorize  the 
withdrawal  during  a  calendar  month  of 
a  quantity  not  exceeding  5  wine  gallons: 
Provided,  That  the  total  quantity  au¬ 
thorized  under  subdivisions  (i),  (ii), 
(iii)  or  (iv)  of  this  subparagraph,  pur¬ 
suant  to  all  Forms  1485  issued  to  any 
permittee,  shall  not  exceed  the  quantity 
specified  in  the  applicant’s  basic  permit, 
Form  1481,  that  may  be  withdrawn 
during  the  period  for  which  it  is  issued ; 
Provided  further.  That  such  additional 
withdrawals  shall  not  be  authorized 
under  (i),  (ii),  or  (iii)  of  this  sub- 
paragraph,  unless  the  bond  of  the 
permittee  is  in  a  sufficient  penal  sum  to 
cover  the  increased  quantity  in  addition 
to  the  regular  withdrawal  allowance. 

(c)  Permittees  qualifying  within  a  cal - 
endar  month.  Where  new  permittees 
qualify  within  a  calendar  month  the 
withdrawal  permit,  Form  1485,  will  be 
modified  to  show  the  proportionate 
quantity  of  specially  denatured  alcohol 
to  which  the  permittee  may  be  entitled 
for  the  balance  of  the  month  in  which 
he  qualifies,  in  addition  to  the  quantity 
which  may  be  procured  during  any  one 
calendar  month. 

(d)  Carrier  to  be  furnished  copy  of 
Form  1485.  Where  the  specially  dena¬ 
tured  alcohol  is  to  be  delivered  to  the 
manufacturer  by  a  person  other  than  the 
vendor,  the  manufacturer  shall  procure 
from  the  assistant  regional  commissioner 
a  certified  copy  (or  copies,  if  delivery  is  to 
be  made  by  more  than  one  carrier),  on 
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the  prescribed  form,  of  the  withdrawal 
permit,  Form  1485,  issued  to  him,  and 
file  the  same  with  the  delivering  carrier’s 
agent  at  destination.  Application  for 
such  certified  copy  or  copies  shall  be 
made  by  the  permittee  to  the  assistant 
regional  commissioner  by  letter,  specify¬ 
ing  the  name  of  the  delivering  carrier. 
Where  such  delivering  carrier  is  known 
at  the  time  Form  1485  is  filed,  the  appli¬ 
cation  should  accompany  such  form. 

(e)  Expiration  or  termination  of  per¬ 
mit.  Upon  expiration  of  a  withdrawal 
permit,  it  shall  be  returned  to  the  assist¬ 
ant  regional  commissioner  for  cancella¬ 
tion.  Where  the  withdrawal  permit  is 
in  the  possession  of  a  vendor  on  the  date 
of  expiration,  such  vendor  shall  return 
it  to  the  permittee  for  surrender  to  the 
assistant  regional  commissioner.  Should 
a  basic  permit,  Form  1481,  held  by  a  per¬ 
son  to  whom  withdrawal  permit.  Form 
1485,  was  issued,  be  terminated,  sur¬ 
rendered,  or  revoked,  each  denaturer  or 
dealer  named  as  vendor  in  such  with¬ 
drawal  permit,  shall,  upon  notice  from 
the  assistant  regional  commissioner, 
make  no  further  shipments,  thereunder, 
and  if  such  withdrawal  permit  is  in  his 
possession,  he  shall  return  it  to  the  as¬ 
sistant  regional  commissioner  for  can¬ 
cellation. 

(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304,  5310, 
5331) 

§  182.830  Application  for  renewal  of 
withdrawal  permit,  Form  1485.  Appli¬ 
cation  on  Part  I  of  Form  1485,  for  re¬ 
newal  of  withdrawal  permits  must  be 
submitted  by  the  applicant  to  the  as¬ 
sistant  regional  commissioner  not  less 
than  one  month  prior  to  the  date  of 
expiration  of  the  permit  to  be  renewed, 
in  order  that  the  renewal  permit  may  be 
issued  and  become  available  for  with¬ 
drawals  by  the  first  day  of  the  calendar 
month  following  the  date  of  expiration 
of  the  permit  to  be  renewed.  Applica¬ 
tion  for  renewal  of  withdrawal  permits 
shall  be  executed  in  conformity  with 
1  182.829  (a). 

(68A  Stat.  655;  26  U.  S.  C.  5364) 

§  182.831  Renewal  of  withdrawal  per¬ 
mit,  Form  1485.  Withdrawal  permits 
on  Part  II  of  Form  1485  shall  remain  in 
force  for  the  calendar  year  or  for  the 
term  of  the  basic  permit,  Form  1481.  A 
renewal  permit  must  be  procured  for 
each  year  commencing  with  January  1 
after  the  expiration  of  the  original  per- 
init.  The  provisions  of  §  182.829  (b) 
shall  be  applicable  to  the  issuance  of  re¬ 
newal  permits. 

(68A  Stat.  655;  26  U.  S.  C.  5364) 

§  182.832  Quantity  procurable  under 
withdrawal  permits.  In  procuring  spe¬ 
cially  denatured  alcohol  the  permittee 
shall  deduct  the  quantity  of  specially 
denatured  alcohol,  plus  the  quantity  of 
recovered  or  restored  denatured  alcohol, 
and  recovered  or  restored  articles  (which 
are  in  the  form  of  denatured  alcohol) 
on  hand,  in  transit,  and  unaccounted  for 
from  the  quantity  procurable  under  the 
withdrawal  permit  during  the  calendar 
toonth,  and  give  his  order  for  an  amount 
?ot  exceeding  the  available  balance, 
^or  this  purpose,  specially  denatured  al- 
tt’nol,  recovered  or  restored  denatured 
^cohol,  and  recovered  or  restored  ar¬ 


ticles  (which  are  In  the  form  of  dena¬ 
tured  alcohol)  shall  be  deemed  to  be 
unaccounted  for  when  used  or  disposed 
of  otherwise  than  as  provided  in  the 
regulations  in  this  part. 

(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304, 
5310,  5331) 

Receipt  op  Denatured  Alcohol 

§  182.833  In  original  packages.  Spe¬ 
cially  denatured  alcohol  received  on  the 
premises  of  the  permit  holder  in  port¬ 
able  containers  may  not  be  transferred 
to  other  portable  containers  for  storage, 
but  may,  if  suitable  storage  tanks  have 
been  provided  in  accordance  with 
§  182.99,  be  transferred  to  such  tanks  for 
storage.  Form  1473  will  be  disposed  of 
in  accordance  with  §  182.835a. 

(68 A  Stat.  655;  26  U.  S.  C.  5364) 

§  182.834  Destruction  of  marks  and 
brands.  The  marks  and  brands  required 
to  be  placed  on  packages  containing  spe¬ 
cially  denatured  alcohol  must  not  be 
obliterated  or  in  any  wise  disturbed  until 
such  denatured  alcohol  has  been  entirely 
removed  from  the  packages.  When  the 
packages  have  been  emptied  all  the 
marks  and  brands  must  be  at  once  com¬ 
pletely  obliterated  by  painting  or  other¬ 
wise,  in  conformity  with  the  provisions  of 
§  182.742. 

(68 A  Stat.  603;  26  U.  S.  C.  5010) 

§  182.835  Railroad  tank  cars,  tank 
trucks,  or  pipelines.  If  the  permittee  re¬ 
ceives  specially  denatured  alcohol  in  rail¬ 
road  tank  cars,  railroad  siding  facilities 
for  the  receipt  of  such  tank  cars  must 
be  provided  at  the  permittee’s  premises. 
Specially  denatured  alcohol  received  in 
tank  cars,  tank  trucks,  or  by  pipeline 
must  be  immediately  deposited  in  storage 
tanks  constructed  in  conformity  with  the 
provisions  of  §  182.99.  When  so  deposit¬ 
ed  the  formula  of  the  specially  dena¬ 
tured  alcohol  shall  be  plainly  marked  on 
the  storage  tank.  Form  1473  will  be  dis¬ 
posed  of  in  accordance  with  §  182.835a. 
(68 A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.835a  Form  1473.  Upon  receipt 
of  specially  denatured  alcohol  by  the 
manufacturer,  he  will  verify  the  infor¬ 
mation  on  Form  1473  and  ascertain  any 
losses  in  transit  in  accordance  with 
§  182.870.  He  will  receipt  for  the  ship¬ 
ment  in  Part  III  of  both  copies  of  Form 
1473  noting  thereon  any  loss  or  defi¬ 
ciency  in  the  shipment.  He  will  send 
one  copy  to  the  assistant  regional  com¬ 
missioner  shown  at  the  bottom  of  the 
form.  He  will  retain  the  other  copy  and 
file  it  in  chronological  order  by  months 
and  in  bound  form  as  a  permanent  record 
available  for  inspection  by  internal  reve¬ 
nue  officers. 

(68 A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.835b  Action  by  assistant  region¬ 
al  commissioner.  In  the  case  of  intra¬ 
region  withdrawals,  the  assistant 
regional  commissioner  will  follow  the 
procedure  prescribed  by  §  182.811b.  In 
the  case  of  interregion  withdrawals,  the 
assistant  regional  commissioner-con¬ 
signor  and  the  assistant  regional  com¬ 
missioner-consignee  will  follow  the  pro¬ 
cedure  prescribed  by  §  182.811c. 

(68A  Stat.  655,  658,  661;  26  U.  S.  C.  5304,  5310, 
5331) 


Use  of  Specially  Denatured  Alcohol 

§  182.836  General.  Specially  dena¬ 
tured  alcohol  may  not  be  used  in  any 
process,  formula,  or  preparation  until 
Form  1479-A,  covering  the  same,  has 
been  approved,  as  required  by  §  182.147. 
Liquid  products  containing  specially  de¬ 
natured  alcohol  must  be  unfit  for  use  as 
beverages  or  for  intoxicating  liquor  pur¬ 
poses,  and  must  not  be  readily  converti¬ 
ble  into  potable  alcohol  by  simple  dis¬ 
tillation  or  manipulation.  The  essential 
oils  and  chemicals  used  in  their  manu¬ 
facture  must  be  of  such  a  character  as 
to  bring  the  finished  products  within  the 
above  description  and  limitation,  and 
make  them  conform  in  each  instance  to 
the  samples  and  formulas  for  such  prod¬ 
ucts  submitted  by  the  applicant  with 
Form  1479-A  and  approved  by  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Division 
or  assistant  regional  commissioner. 

(a)  Change  of  formula.  Whenever 
the  Director,  Alcohol  and  Tobacco  Tax 
Division  or  assistant  regional  commis¬ 
sioner  has  reason  to  believe  that  the 
alcohol  in  any  preparation,  in  the  manu¬ 
facture  of  which  specially  denatured 
alcohol  has  been  authorized,  is  being  re¬ 
claimed  or  otherwise  diverted  to  bev¬ 
erages  purposes,  he  shall  direct  the 
permittee  to  appear  on  a  day  named  and 
show  cause  why  the  authorized  formula 
and  preparation  should  not  be  so 
changed  and  modified  as  to  prevent 
such  reclamation  or  diversion.  In  the 
event  the  permittee  should  fail  to 
so  appear,  or  appearing  should  fail  to 
prove  that  the  alcohol  in  the  authorized 
preparation  is  not  reclaimable  and  is  not 
being  diverted  to  beverage  uses,  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion  or  assistant  regional  commissioner 
may  direct  that  the  formula  be  changed 
and  that  the  manufacture  of  such  prepa¬ 
ration  be  suspended  until  such  change 
is  made  and  approved. 

(63 A  Stat.  661;  26  U.  S.  C.  5331) 

Proprietary  Solvents  and  Lacquer 
Thinners 

§  182.845  General.  Proprietary  sol¬ 
vents  and  lacquer  thinners,  containing 
more  than  25  percent  of  alcohol  by  vol¬ 
ume,  produced  with  specially  denatured 
alcohol,  may  be  sold  only  as  provided  in 
the  regulations  in  this  part. 

(a)  To  whom  may  be  sold.  Such  pro¬ 
prietary  solvents  and  lacquer  thinners 
may  be  sold  by  producers  (1)  to  users  for 
solvent  or  other  manufacturing  purposes, 
not  including  the  manufacture  for  sale 
of  preparations  which  do  not  contain 
sufficient  quantities  of  other  materials  to 
definitely  change  the  composition  and 
character  of  the  proprietary  solvent  or 
lacquer  thinner,  satisfactory  to  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  and  (2)  to  dealers  and  other 
producers  for  resale. 

(68 A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331) 

§  182.846  Sales  to  and  by  dealers. 
Sales  of  such  proprietary  solvents  and 
lacquer  thinners  by  producers  to  whole¬ 
sale  and  retail  dealers  shall  be  in  con¬ 
tainers  of  a  capacity  of  not  more  than  55 
gallons,  and  shall  not  exceed  a  total  of 
550  gallons  to  any  wholesale  or  retail 
dealer  during  any  calendar  month.  A 
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wholesale  or  retail  dealer  shall  not  pur¬ 
chase  or  sell  more  than  550  gallons  dur¬ 
ing  a  calendar  month,  and  not  more  than 
55  gallons  shall  be  sold  by  them  to  a  cus¬ 
tomer  at  any  one  time:  Provided,  That 
such  sales  to  wholesale  and  retail  dealers 
and  by  such  dealers  may  exceed  the 
above  maximum  sale  limitations  of  550 
gallons  and  55  gallons,  respectively,  upon 
the  production  of  satisfactory  evidence 
to  the  assistant  regional  commissioner 
that  there  is  a  need  for  such  proprietary 
solvents  or  lacquer  thinners  by  such 
dealers  and  their  customers  in  greater 
quantities  to  supply  their  legitimate 
needs. 

(68 A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331) 

§  182.847  Containers.  Containers  for 
proprietary  solvents  and  lacquer  thin¬ 
ners  shall  be  constructed  of  metal  if  the 
capacity  is  more  than  5  wine  gallons. 

(a)  Identifying  symbols.  All  packages 
containing  more  than  5  wine  gallons 
shall  have  placed  thereon  the  serial 
number  and  permit  number  or  symbol 
of  the  producer  by  or  for  whom  the  pack¬ 
ages  are  filled,  such  as  are  prescribed  in 
§  182.727  with  respect  to  completely  de¬ 
natured  alcohol.  The  provisions  of 
§  182.727  relative  to  the  reuse  of  perma¬ 
nently  identified  packages  for  completely 
denatured  alcohol  shall  also  apply  to  per¬ 
manently  identified  packages  for  pro¬ 
prietary  solvents  and  lacquer  thinners. 
Upon  written  authorization  of  the  assist¬ 
ant  regional  commissioner,  shipments  of 
proprietary  solvents  and  lacquer  thin¬ 
ners  may  be  made  by  producers  in  rail¬ 
road  tank  cars,  or  in  tank  trucks  op¬ 
erated  by  motor  carriers  as  defined  by 
this  part,  or  in  tank  trucks  operated  or 
controlled  by  producers,  or  their  bona 
fide  agents,  to  themselves  at  other  loca¬ 
tions,  and  to  their  bona  fide  agents, 
where  title  remains  vested  in  the  pro¬ 
ducer;  and  producers  and  their  bona  fide 
agents  may  make  shipments  of  such  sol¬ 
vents  and  lacquer  thinners  by  such 
means  to  (1)  other  producers,  and  (2) 
actual  users  for  solvent  or  manufac¬ 
turing  purposes  and  not  for  resale :  Pro¬ 
vided,  That  in  the  case  of  railroad  tank 
car  shipments,  the  vendee  has  railroad 
siding  facilities  at  his  premises  for  re¬ 
ceiving  such  tank  car  shipments  and  in 
the  case  of  tank  truck  shipments,  the 
producer  shall  be  responsible  under  his 
bonds  for  the  delivery  of  the  proprietary 
solvents  and  lacquer  thinners  to  the  ac¬ 
tual  user  for  solvent  or  manufacturing 
purposes.  When  proprietary  solvents 
and  lacquer  thinners  are  so  shipped  by 
tank  car,  or  tank  truck,  they  must  be 
run  directly  from  the  tank  car  or  tank 
truck  to  a  stationary  tank  on  the  con¬ 
signee’s  premises;  they  may  not  be  drawn 
into  portable,  unmarked  containers. 

(b)  Labels.  Where  proprietary  sol¬ 
vents  and  lacquer  thinners  are  packaged 
by  producers  or  their  agents  in  containers 
of  V2  gallon  or  more  and  not  more  than 
5  wTine  gallons,  such  containers  must  be 
labeled  to  show  the  producer’s  name,  ad¬ 
dress,  and  permit  number:  Provided, 
That,  where  the  product  is  packaged  for 
the  dealer,  the  name  and  address  of  the 
dealer  may  be  shown  in  lieu  of  the  name 
and  address  of  the  producer,  but  the 


basic  permit  number  of  the  producer 
must  be  placed  on  the  labels.  Where 
dealers  repackage  proprietary  solvents  in 
containers  of  V2  gallon  or  more  but  not 
more  than  5  wine  gallons,  as  authorized 
in  paragraph  (d)  of  this  section,  the 
name,  address,  and  basic  permit  number 
of  the  producer  or  the  name  and  address 
of  the  dealer  and  the  basic  permit  num¬ 
ber  of  the  producer,  shall  likewise  be 
placed  on  the  labels  of  such  containers. 
When  proprietary  solvents  and  lacquer 
thinners  are  shipped  in  tank  cars,  or  tank 
trucks,  a  label  will  be  affixed  to  the  route 
board  of  each  such  vehicle,  giving  the 
name  of  the  product,  the  quantity,  and 
the  producer’s  name,  address,  and  per¬ 
mit  number.  Where  such  shipments  are 
made  by  the  producer’s  bona  fide  agent, 
the  name  and  address  of  the  agent  may 
be  shown  in  lieu  of  the  name  and  address 
of  the  producer,  but  the  basic  permit 
number  of  the  producer  must  be  placed 
on  the  label. 

(c)  Packaging  by  agents.  Bona  fide 
agents  of  producers  receiving  proprie¬ 
tary  solvents  and  lacquer  thinners  in 
railroad  tank  cars  or  in  tank  trucks  may 
transfer  such  products  to  packages,  sub¬ 
ject  to  the  provisions  of  this  section  for 
sale  to  others,  such  packages  if  more 
than  5  gallons  capacity  to  be  furnished 
by  the  producer. 

(d)  Change  of  package  by  dealers. 
Dealers  may  repackage  proprietary  sol¬ 
vents  and  lacquer  thinners  in  containers 
of  not  over  5  wine  gallons  capacity. 
Such  containers,  if  of  one-half  gallon 
or  more  capacity,  shall  be  labeled  as  re¬ 
quired  by  paragraph  (b)  of  this  section. 

(63 A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331) 

§  182.848  Record  of  sales  and  receipts. 
When  proprietary  solvents  and  lacquer 
thinners  are  sold  by  the  producer  to  an¬ 
other  producer,  complete  records  of 
these  transactions  must  be  maintained 
by  the  actual  producer  and  the  vendee 
producer.  Users  of  proprietary  solvents 
and  lacquer  thinners  who  receive  the 
same  in  railroad  tank  cars,  tank  wagons, 
or  tank  trucks  must  maintain  complete 
records  of  the  receipt  and  actual  use 
thereof.  The  records  prescribed  must 
be  kept  available  for  inspection  by  inter¬ 
nal  revenue  officers  at  all  reasonable 
hours. 

(68 A  Stat.  595,  655,  658,  659,  661;  26  U.  S.  C. 
5001,  5304,  5310,  5313,  5331) 

Proprietary  Anti-Freeze  Solutions 

§  182.849  Manufacture.  Proprietary 
anti-freeze  solutions  may  be  made  with 
specially  denatured  alcohol  Formula  No. 
1  for  sale  under  trade  names,  provided 
that  materials  such  as  dye,  rust  inhibi¬ 
tor,  petroleum  distillates,  etc.,  satisfac¬ 
tory  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  are  added  to  the  spe¬ 
cially  denatured  alcohol  in  sufficient 
quantities  to  materially  change  the  com¬ 
position  and  character  of  the  specially 
denatured  alcohol.  No  additional  meth¬ 
anol  may  be  added  to  the  specially  de¬ 
natured  alcohol  by  the  permittee,  and 
the  finished  product  may  be  sold  only 
under  a  trade  name. 

(68 A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331) 


5  182.850  Formula  and  sample.  Per¬ 
mittees  desiring  to  produce  proprietary 
anti-freeze  solutions  with  specially  de¬ 
natured  alcohol  Formula  No.  1  must 
submit  quantitative  formulas  on  Form 
1479-A,  in  quadruplicate,  to  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division, 
together  with  duplicate  samples  of  each 
solution  prepared  in  accordance  with  the 
proposed  formula,  in  conformity  with 
§§  182.147,  182.149,  and  182.150.  The 
size  of  the  containers  in  which  the  prod¬ 
ucts  are  to  be  marketed  shall  be  speci¬ 
fied  in  Form  1479-A. 

(68A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001 
5304,  5310,  5331) 

§  182.851.  Containers.  Proprietary 
anti-freeze  solutions  manufactured  with 
specially  denatured  alcohol  Formula  No. 
1  must  be  put  up  by  the  permittee  iir 
containers  not  exceeding  1  wine  gallon 
in  capacity.  Proprietary  anti-freeze  so¬ 
lutions  may  not  be  repackaged  or  re¬ 
labeled  by  dealers,  or  others,  after  it  has 
been  removed  from  the  premises  of  the 
permittee. 

(68 A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331) 

§  182.852  Container  markings  and  la¬ 
bels.  Proprietary  anti-freeze  solutions 
made  with  specially  denatured  alcohol 
Formula  No.  1  may  be  sold  only  under 
trade  names,  and  the  marks  and  labels 
on  the  containers  shall  not  bear  any 
reference  to  alcohol.  All  containers  must 
have  printed  thereon,  or  on  a  label  at¬ 
tached  thereto,  in  large  letters,  in  red 
ink,  the  word  “POISON,”  together  with 
a  statement  that  the  contents  if  taken 
internally  will  cause  serious  consequences 
to  health,  or  possibly  death.  In  addi¬ 
tion  to  the  trade  name,  the  containers 
must  bear  the  name,  address,  and  basic 
permit  number  of  the  producer:  Pro¬ 
vided,  That  where  the  anti-freeze  solu¬ 
tion  is  packaged  for  a  certain  dealer 
and  it  is  desired  to  show  the  name  and 
address  of  such  dealer  on  the  package  in 
lieu  of  the  name  and  address  of  the  pro¬ 
ducer,  such  may  be  done  if  the  basic 
permit  number  of  the  producer  is  print¬ 
ed  on  the  container.  Specimens  of  the 
markings  or  labels  to  be  used  must  be 
attached  to  each  copy  of  Form  1479-A, 
submitted  in  accordance  with  §  182.850. 

(68A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331) 

Rubbing  Alcohol  Compound 

§  182.853  General.  Rubbing  alcohol 
compound,  as  referred  to  in  the  regula¬ 
tions  in  this  part,  shall  mean  any  prod¬ 
uct  manufactured  with  specially  dena¬ 
tured  alcohol  and  represented  to  be  a 
“rubbing  alcohol  compound.”  Rubbing 
alcohol  compounds  may  be  made  only 
according  to  the  formulas  prescribed 
therefor  in  the  Appendix  to  the  regula¬ 
tions  in  this  part,  and  no  other  product 
may  be  labeled  to  infer  that  it  is  a 
rubbing  alcohol  compound  or  is  suitable 
for  use  as  such.  Any  product  manufac¬ 
tured  with  specially  denatured  alcohol 
under  a  basic  permit  issued  pursuant  to 
the  provisions  of  these  regulations  and 
labeled  and  sold  as  a  rubbing  alcohol 
compound  must  be  put  up  and  sold  by 
the  manufacturer  thereof  in  containers 
and  packages  in  which  it  is  to  be  deliv* 
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cred  to  the  ultimate  user.  Rubbing  alco¬ 
hol  compound  may  not  be  repackaged  or 
relabed  by  dealers,  or  others,  after  it  has 
been  removed  from  the  premises  of  the 
manufacturer. 

(68A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331) 

§  182.854  Containers.  Manufactur¬ 
ers  producing  rubbing  alcohol  compound 
shall  package  such  product  in  bottles  (or 
jars,  in  the  case  of  solidified  compounds) 
of  not  exceeding  1  pint  in  capacity. 

§  182.855  Labels — (a)  Brand  label. 
Each  bottle  of  rubbing  alcohol  com¬ 
pound  shall  bear  a  brand  label,  placed 
thereon  by  the  manufacturer,  containing 
the  following  information: 

(1)  The  brand  or  trade  name  of  the 
product,  if  any. 

(2)  The  legend  “Rubbing  Alcohol 
Compound”  which  shall  be  in  letters  of 
the  same  color  and  size. 

(3)  The  name  and  address  of  the 
manufacturer:  Provided ,  That  where 
rubbing  alcohol  compound  is  bottled  for 
a  certain  wholesale  or  retail  druggist  and 
it  is  desired  to  show  the  name  arid  ad¬ 
dress  of  such  druggist  on  the  label  in  lieu 
of  the  name  and  address  of  the  manu¬ 
facturer,  such  may  be  done  if  the  basic 
permit  number  of  the  manufacturer  is 
printed  on  the  label. 

(4)  The  legend  “Contains  70  percent  , 
alcohol  by  volume,”  “Contains  70  per¬ 
cent  ethyl  alcohol  by  volume,”  or  “Con¬ 
tains  70  percent  absolute  alcohol  by 
volume.” 

(5)  The  legend  “For  external  use  only. 

If  taken  internally,  serious  gastric  dis¬ 
turbances  will  result.” 

The  manufacturer  may  incorporate  in 
the  brand  label,  or  in  a  separate  label 
appearing  in  conjunction  with  the  brand 
label,  any  other  desired  statement,  but 
such  statement  must  not  obscure  or  con¬ 
tradict  the  labeling  required  hereby.  No 
misleading  statement,  which  would  give 
the  impression  that  the  product  is  pure 
alcohol  or  is  susceptible  of  beverage  use, 
will  be  permitted  on  labels. 

(b)  Caution  notice.  There  must  be 
placed  on  each  bottle,  as  a  part  of  the 
brand  label  or  otherwise,  but  not  on  the 
back  of  any  label,  a  caution  notice, 
printed  in  plain  and  legible  type  of  not 
less  than  6  point,  reading  as  follows; 

CAUTION  NOTICE 

The  sale  of  this  product  by  the  manu¬ 
facturer,  or  wholesale  druggist,  must  be 
made  directly  or  through  his  employees,  only 
to  wholesale  or  retail  druggists,  and  to  pur¬ 
chasers  who  acquire  the  product  for  legiti- 
niate  external  use  and  not  for  resale,  such 
as  hospitals,  sanatoriums,  clinics,  turkish 
baths,  athletic  associations,  physicians,  den- 
hats,  veterinarians,  et  cetera.  This  product 
may  also  be  sold  by  retail  druggists  to  any 
°f  the  foregoing,  or  in  retail  quantities  only 
to  other  persons  for  external  use.  Sales  to 
such  other  persons  must  be  made  by  a  retail 
^tiggist  through  a  registered  pharmacist, 
who  will  write  or  stamp  across  the  brand 
ln  cont'rasting  colors  the  words  “Sold 
by”  followed  by  his  (the  pharmacist’s) 
tame  and  the  address  of  the  retail  drug  store 
where  the  sale  is  made.  Sales  for  other  than 
eternal  use  will  subject  the  dealer  to  special 
w  as  a  dealer  in  liquors  and  to  the  internal 
fevenu*  tax  on  the  alcohol  contained  in  this 
impound. 


(cV  Label  approval.  No  label  shall 
be  used  on  any  bottle  of  rubbing  alcohol 
compound  unless  the  same  has  been  sub¬ 
mitted  to  and  approved  by  the  assistant 
regional  commissioner  in  accordance 
with  §  182.147  (a). 

(68 A  Stat.  595,  655,  658,  661;  26  U.  S.  C. 
5001,  5304,  5310,  5331) 

§  182.856  Manufactured  with  isopro¬ 
panol,  etc.  A  preparation  labeled  “Rub¬ 
bing  Alcohol  Compound”  without  a  defi¬ 
nite  modification  is  held  to  connote 
that  such  preparation  was  manufactured 
with  specially  denatured  alcohol  in  ac¬ 
cordance  with  the  regulations  in  this 
part.  Accordingly,  if  a  preparation  in¬ 
tended  for  use  as  a  rubbing  alcohol  com¬ 
pound  is  produced  from  any  other  mate¬ 
rial,  such  as  isopropyl  alcohol,  it  should 
not  be  labeled  “Rubbing  Alcohol  Com¬ 
pound”  without  appropriate  modifica¬ 
tion,  clearly  indicating  that  it  was  not 
made  with  specially  denatured  alcohol. 

(68A  Stat.  595,  655,  658,  661;  26  U.  S.  C. 
5001,  5304,  5310,  5331) 

§  182.857  To  whom  may  be  sold. 
The  sale  of  rubbing  alcohol  compound 
by  the  manufacturer,  or  wholesale  drug¬ 
gist,  must  be  made  directly,  or  through 
his  employees,  only  to  wholesale  or  re¬ 
tail  druggists,  and  to  purchasers  who 
acquire  the  product  for  legitimate  ex¬ 
ternal  use  and  not  for  resale,  such  as 
hospitals,  sanatoriums,  clinics,  turkish 
baths,  athletic  associations,  physicians, 
dentists,  veterinarians,  etc.  This  prod¬ 
uct  may  also  be  sold  by  retail  druggists 
to  any  of  the  foregoing  or  in  customary 
retail  quantities  only  to  other  persons 
for  external  use.  Sales  to  such  other 
persons  by  retail  druggists  must  be  made 
through  a  registered  pharmacist  who 
will,  at  the  time  of  sale,  write  or  stamp 
across  the  brand  label  in  contrasting 
colors  the  words  “Sold  by”  followed  by 
his  (the  pharmacist’s)  name  and  the 
address  of  the  retail  drug  store  where  the 
sale  is  made. 

(68A  Stat.  595,  655,  658,  661;  26  U.  S.  C. 
5001,  5304,  5310,  5331) 

§  182.858  Sale  for  beverage  purposes. 
A  manufacturer,  wholesale  druggist, 
retail  druggist,  or  any  other  person  shall 
not  sell  rubbing  alcohol  compound  for 
use,  or  for  sale  for  use,  for  beverage  pur¬ 
poses,  nor  shall  he  sell  such  product  un¬ 
der  circumstances  from  which  it  might 
reasonably  appear  that  it  is  the  inten¬ 
tion  of  the  purchaser  to  procure  the 
product  for  use,  or  for  sale  for  use,  for 
beverage  purposes.  Any  person  who 
shall  sell  rubbing  alcohol  compound  in 
violation  of  the  regulations  in  this  part 
shall  be  subject  to  all  provisions  of  law 
pertaining  to  alcohol  that  is  not  dena¬ 
tured,  including  those  requiring  the  pay¬ 
ment  of  tax  thereon,  and  the  person  so 
selling  the  rubbing  alcohol  compound 
shall  be  required  to  pay  such  tax  and 
special  tax  as  a  dealer  in  liquors. 

(68A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331) 

Bay  Rum,  Hair  Lotions,  Skin  Lotions, 
Lilac  Vegetal,  Etc. 

§  182.860  General — (a)  To  whom 
may  be  sold.  Except  as  provided  in 
paragraph  (b)  of  this  section,  products 


such  as  bay  rum,  lilac  vegetal,  hair  lo¬ 
tions,  dry  shampoos,  deodorant  sprays, 
skin  lotions,  perfumes,  toilet  waters,  and 
similar  products,  made  with  specially  de¬ 
natured  alcohol,  may  be  sold  only  to 
barber  shops,  beauty  parlors,  beauty  and 
barber  supply  dealers,  wholesale  and  re¬ 
tail  drug  stores,  general  wholesale  and 
retail  stores,  bona  fide  retailers  of  cos¬ 
metics,  and  actual  users. 

(1)  Reprocessing ,  bottling,  or  repack¬ 
aging.  Persons  specified  in  paragraph 
(a)  of  this  section  who  desire  to  reproc¬ 
ess,  bottle,  or  repackage  such  products, 
must  procure  permission  therefor  from 
the  assistant  regional  commissioner, 
pursuant  to  application  filed  in  accord¬ 
ance  with  paragraph  (f)  of  this  section. 

(b)  Purchase  by  other  persons.  The 
assistant  regional  commissioner,  pur¬ 
suant  to  application  filed  in  accordance 
with  paragraph  (f)  of  this  section,  may 
authorize  the  sale  of  such  products  to 
persons,  other  than  those  specified  in 
paragraph  (a)  of  this  section,  who  are 
engaged  in  a  legitimate  reprocessing, 
bottling,  distributing,  or  other  business, 
and  who  establish  a  bona  fide  need  for 
such  products  for  reprocessing,  bottling, 
repackaging,  and/or  resale. 

(c)  Containers  not  exceeding  1  gallon 
in  capacity.  Except  as  provided  in  par¬ 
agraph  (d)  of  this  section,  such  products 
must  be  put  up  and  sold  in  containers 
not  exceeding  1  gallon  in  capacity  and 
be  sold  only  to  the  persons  specified  in 
paragraphs  (a)  and  (b)  of  this  section. 

(d)  Containers  larger  than  1  gallon. 
The  assistant  regional  commissioner, 
pursuant  to  application  filed  in  accord¬ 
ance  with  paragraph  (f)  of  this  section, 
may  authorize  manufacturers,  reproc¬ 
essors,  bottlers,  and  distributors  to  sell 
such  produets  in  containers  exceeding  1 
gallon  in  capacity  to  (1)  actual  users  for 
use  by  them,  and  (2)  other  manufac¬ 
turers,  reprocessors,  bottlers,  or  distrib¬ 
utors  for  reprocessing,  bottling,  repack¬ 
aging,  and/or  resale  in  the  containers 
and  to  the  persons  specified  in  this  sec¬ 
tion.  Persons  who  make  application 
under  paragraph  (b)  of  this  section  to 
purchase  such  products,  and  who  desire 
to  procure  them  in  containers  larger 
than  1  gallon,  may  file  one  application 
for  both  permissions,  as  indicated  in  par¬ 
agraph  (f)  (4)  of  this  section. 

(e)  Reprocessing,  rebottling,  repack¬ 
aging,  and  relabeling  by  others.  Except 
as  provided  in  this  section,  such  products 
may  not  be  reprocessed,  rebottled,  re¬ 
packaged,  or  relabeled  by  persons  other 
than  the  manufacturer  thereof. 

(f)  Application.  Application  to  pro¬ 
cure  such  products  pursuant  to  para¬ 
graphs  (a)  (1),  (b),  and/or  (d)  of  this 
section,  must  be  made  by  the  purchaser 
to  the  assistant  regional  commissioner 
of  his  region.  The  application  shall  be 
filed  in  quadruplicate  (quintu plicate  if 
it  is  desired  to  purchase  products  from 
a  manufacturer  or  other  authorized 
vendor  located  in  another  region),  and 
shall  set  forth  fully: 

(1)  The  nature  of  the  applicant’s 
business  and  the  purpose  (reprocessing, 
bottling,  repackaging,  and/or  resale,  or 
use)  for  which  he  desires  to  procure  the 
products; 
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(2)  The  name  of  the  products,  and  the 
maximum  quantity  of  each,  which  he 
desires  to  procure  during  any  calendar 
month; 

(3)  The  name  and  address  of  the  man¬ 
ufacturer  or  other  authorized  vendor 
from  whom  the  products  will  be  pro¬ 
cured  ; 

(4 )  The  kind  and  size  of  the  containers 
in  which  he  desires  to  procure  the  prod¬ 
ucts,  and  if  in  containers  of  more  than 
1  gallon  in  capacity,  pursuant  to  para¬ 
graph  (d)  of  this  section,  his  reasons  for 
desiring  to  procure  the  products  in  such 
containers; 

(5)  The  kind  of  containers  in  which, 
and  the  persons  to  whom,  the  products 
will  be  resold  (not  applicable  to  users) ; 

(6)  That  he  will  observe  all  of  the  pro¬ 
visions  of  these  regulations  respecting 
such  products,  including  the  containers 
in  which,  and  the  persons  to  whom,  the 
products  are  sold,  and  the  keeping  of  rec¬ 
ords  and  making  his  premises  available 
for  inspection  by  internal  revenue 
officers. 

The  application  may  be  filed  for  a 
specific  quantity  or  period,  or  it  may  be 
filed  for  a  continuing  authorization,  sub¬ 
ject  to  the  articles  being  handled  in  ac¬ 
cordance  with  the  regulations  in  this 
part.  A  separate  application  must  be 
filed  for  each  manufacturer  or  other  au¬ 
thorized  vendor  from  whom  it  is  desired 
to  purchase  such  products. 

(g)  Action  by  assistant  regional  com - 
missoner.  The  assistant  regional  com¬ 
missioner  will  make  such  inquiry  or 
investigation  as  may  be  necessary  to  de¬ 
termine  the  legitimacy  of  the  applicant’s 
business  and  his  reasons  for  desiring  to 
procure  (or  reprocess,  bottle,  or  repack¬ 
age)  the  products.  If  the  assistant  re¬ 
gional  commissioner  finds  that  the 
applicant  is  conducting  a  bona  fide  busi¬ 
ness  and  may  be  properly  permitted  to 
obtain  (or  reprocess,  bottle,  or  repack¬ 
age)  the  products,  he  will,  in  his  discre¬ 
tion,  approve  the  application  in  whole  or 
in  part,  or  otherwise  restrict  the  privi¬ 
leges  applied  for.  If  the  assistant  re¬ 
gional  commissioner  approves  the 
application,  he  will  note  his  action  on  all 
copies  thereof.  If  the  vendor  is  located 
in  his  region,  the  assistant  regional  com¬ 
missioner  will  retain  the  original  copy, 
return  one  copy  to  the  applicant,  forward 
one  copy  to  the  vendor,  and  the  remain¬ 
ing  copy  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division;  if  the  vendor  is 
located  in  another  region,  the  assistant 
regional  commissioner  will  forward  all 
copies  of  the  application  to  the  assistant 
regional  commissioner  of  such  region, 
who,  if  he  sees  no  objection  to  the  pro¬ 
posed  sales,  will  note  his  concurrence  on 
each  copy  of  the  application,  retain  one 
copy  and  return  the  other  copies  to  the 
assistant  regional  commissioner  of  the 
applicant’s  region  for  distribution  as  pro¬ 
vided  above. 

(h)  Records.  Reprocessors  of  the 
products  specified  in  this  section  shall 
keep  Records  133  and  134,  and  persons 
authorized  by  the  assistant  regional  com¬ 
missioner,  pursuant  to  paragraph  (d)  of 
this  section,  to  purchase  such  products  in 
containers  larger  than  1  gallon  for  bot¬ 
tling,  repackaging,  and/or  resale  shall 
keep  Record  134,  as  required  by  §  182.875 
in  the  case  of  manufacturers  of  such 
products. 


(i)  Inspection  of  premises.  The  prem¬ 
ises  where  the  products  specified  in  this 
section  are  reprocessed,  bottled,  or  re¬ 
packaged,  or  are  received  in  containers 
larger  than  1  gallon,  shall  be  subject  to 
inspection  by  internal  revenue  officers  at 
any  time  during  regular  business  hours 
or  at  any  time  when  any  operations, 
transactions,  etc.,  of  any  nature  whatso¬ 
ever  are  being  carried  on,  as  provided  in 
§  182.324  (b)  in  the  case  of  manufactur¬ 
ers  of  such  products. 

(68A  Stat.  595.  655,  658,  659,  661;  26  U.  S.  C. 
5001,  5304,  5310,  5313,  5331) 

§  182.861  Labels.  Bottles  and  other 
containers  of  the  products  specified  in 
§  182.860  shall  be  labeled  to  show  the 
name  and  address  of  the  original  manu¬ 
facturer,  or  the  basic  permit  number  of 
such  manufacturer  and  the  name  and 
address  of  person  by  or  for  whom  the 
bottles  or  other  containers  are  filled: 
Provided,  That  where  the  products  are 
reprocessed  by  a  permittee,  the  name 
and  address  or  the  permit  number  of 
the  reprocessor  shall  be  shown  in  lieu 
of  the  permit  number  of  the  original 
manufacturer;  however,  where  such 
products  are  reprocessed  by  a  nonper¬ 
mittee,  the  permit  number  of  the  orig¬ 
inal  manufacturing  permittee  must  be 
shown :  Provided  further.  That  the  fore¬ 
going  requirements  shall  not  apply  to 
any  preparation  marketed  under  a  trade- 
name  label  in  a  container  of  less  than 
4  ounces,  if  Che  manufacturer  or  bottler 
specifies  on  Form  1479-A,  with  which  the 
label  is  submitted  for  approval  in  accord¬ 
ance  with  paragraph  (a)  of  this  section, 
that  the  label  is  to  be  used  on  containers 
of  less  than  4  ounces. 

(a)  Labels  to  be  approved.  All  persons 
bottling  such  products  must  submit  Form 
1479-A  with  labels  or  facsimiles  thereof 
to  the  Director,  Alcohol  and  Tobacco  Tax 
Division  for  approval  before  use,  in  ac¬ 
cordance  with  §  182.149.  Where  labels 
are  submitted  for  approval  by  persons 
other  than  the  original  manufacturer  or 
reprocessing  permittee,  the  name,  capac¬ 
ity,  and  address  of  the  bottler,  shall  be 
shown  in  the  heading  of  Form  1479-A,* 
and  in  the  space  provided  for  stating  the 
“Formula,"  there  shall  be  typed  the 
words  “For  Label  Approval  Only,”  fol¬ 
lowed  by: 

(1)  The  name,  address,  and  permit 
number  of  the  original  manufacturer  or 
reprocessing  permittee; 

(2)  The  name  under  which  the  prepa¬ 
ration  was  manufactured  or  reprocessed; 

(3)  The  name  under  which  the  prepa¬ 
ration  is  to  be  bottled  and  labeled ; 

(4)  The  size  of  the  containers  in 
which  the  product  will  be  bottled;  and 

(5)  The  manner  of  showing  the  name 
and  address  of  the  bottler  or  person  for 
whom  the  product  is  bottled,  and  the 
permit  number  of  the  manufacturer  or 
reprocessor,  on  containers  of  4  ounces  or 
more. 

There  may  be  submitted  on  one  set  of 
Forms  1479-A  as  many  labels,  together 
with  the  information  required  above,  as 
may  be  conveniently  accommodated 
thereon.  The  provisions  of  this  section 
shall  not  apply  to  witch  hazel  packaged 
in  containers  of  one  gallon  or  less. 

(68A  Stat.  595,  655,  658,  659,  661;  26  U.  S.  G. 
5001,  5304,  5310,  5313,  5331) 


§  182.862  Reprocessors;  Form  1479-A. 
Applicants  desiring  to  reprocess  the 
products  specified  in  §  182.860  must  sub¬ 
mit  directly  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division  quantitative  for¬ 
mulas  and  processes  on  Form  1479-A  in 
accordance  with  §  182.147,  in  addition 
to  labels  and  advertising  matter  required 
by  §§  182.149  and  182.861.  The  Form 
1479-A  must  show  the  name,  address, 
and  permit  number  of  the  original  man¬ 
ufacturer,  the  name  of  the  product  to 
be  reprocessed,  and  the  quantities  of 
each  ingredient  to  be  added,  including 
water  to  produce  the  new  article.  The 
formula  of  the  finished  preparation  as 
stated  on  Form  1479-A  shall  total  one 
gallon  or  multiple  thereof. 

(68  A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304  ,  5310,  5331) 

Tinctures  of  Iodine 

§  182.863  General.  Except  as  pro¬ 
vided  in  paragraph  (a)  of  this  section,  a 
permittee  manufacturing  tincture  of 
iodine,  U.  S.  P.,  half  strength  tincture  of 
iodine,  U.  S.  P.,  mild  tincture  of  iodine, 
U.  S.  P.,  and  other  tinctures  of  iodine, 
with  specially  denatured  alcohol  may 
not  sell  in  excess  of  one  50 -gallon  barrel 
or  the  equivalent  thereof  in  containers 
of  mofe  than  1 -gallon  capacity  in  one 
month  to  any  one  customer.  Sales  may¬ 
be  made  by  permittees  in  any  desired 
quantities  in  containers  having  a  ca¬ 
pacity  of  1  gallon  or  less. 

(a)  Sales  in  excess  of  50  gallons.  The 
assistant  regional  commissioner  may 
authorize  the  permittee  to  sell  more  than 
50  gallons  of  tincture  of  iodine  in  con¬ 
tainers  larger  than  1  gallon  in  one 
month  to  a  person  who  is  engaged  in  a 
legitimate  business  and  who  upon  appli¬ 
cation  establishes  a  bona  fide  need  for 
such  larger  quantity  in  the  proper  con¬ 
duct  of  his  business.  Application  for 
such  permission  must  be  made  by  the 
purchaser  to  the  assistant  regional  com¬ 
missioner  of  the  region  in  which  he  is 
located.  The  assistant  regional  com¬ 
missioner  will  determine  the  legitimacy 
of  the  business  of  the  applicant  and  the 
bona  fides  of  his  need  for  obtaining  such 
larger  quantity  in  the  proper  conduct 
of  his  business.  If  the  assistant  regional 
commissioner  determines  that  the  ap¬ 
plicant  may  be  properly  permitted  to 
obtain  the  larger  quantity  and  the  man¬ 
ufacturing  permittee  is  located  in  his 
region,  he  will  authorize  the  manufac¬ 
turing  permittee  to  sell  such  larger  quan¬ 
tity  to  the  applicant;  if  the  manufac¬ 
turing  permittee  is  located  in  another 
region,  the  assistant  regional  commis¬ 
sioner  will  forward  the  application  with 
his  findings  and  recommendations  to  the 
assistant  regional  commissioner  of  such 
region,  who,  if  he  sees  no  objection  to 
the  proposed  sales,  will  authorize  the 
manufacturing  permittee  to  sell  such 
larger  quantity. 

(68A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331) 

Internal  Medicinal  Preparations  ahb 
Flavoring  Extracts 

8  182.864  General.  Medicinal 
arations  and  flavoring  extracts  used  for 
internal  purposes  may  not  be  manufac¬ 
tured  with  specially  denatured  alcohol 
where  any  of  the  alcohol  remains  in  the 
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finished  product.  Labels,  cartons,  and 
advertising  matter  used  in  connection 
with  external  preparations  manufac¬ 
tured  with  specially  denatured  alcohol 
shall  not  bear  any  reference  for  internal 
use  or  prescribe  any  internal  dosage. 

(68A  Stat.  595,  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331) 

Other  Products 

§  182.865  Labels  on  other  products 
containing  specially  denatured  alcohol. 
The  Director,  Alcohol  and  Tobacco  Tax 
Division  may,  when  deemed  necessary,  at 
the  time  of  approval  of  Form  1479-A  or 
subsequent  thereto,  require  containers 
of  products  other  than  those  listed  in 
§§  182.837,  182.845,  182.849,  182.853,  and 
182.860,  containing  specially  denatured 
alcohol,  to  be  labeled,  stenciled,  or  other¬ 
wise  marked  with  the  name,  address,  and 
permit  number  of  the  manufacturer,  or 
the  name  and  address  of  the  distributor 
and  the  permit  number  of  the  manufac¬ 
turer. 

(68 A  Stat.  595.  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  53  1  0,  5331) 

Use  of  Isopropyl  Alcohol 

§  182.866  Storage,  use.  and  records. 
Where  a  manufacturer,  holding  permit 
to  use  specially  denatured  alcohol,  also 
uses  isopropyl  alcohol  on  the  same  prem¬ 
ises,  he  must  store  the  isopropyl  alcohol 
separate  and  apart  from  the  specially 
denatured  alcohol  received  by  him,  and, 
insofar  as  practicable,  shall  keep  the  two 
alcohols  separate  and  apart  while  being 
used.  The  products  manufactured  with 
the  two  alcohols  should  likewise,  insofar 
as  practicable,  be  kept  separate  and  apart 
from  each  other.  Each  such  manufac¬ 
turer  must  keep  a  manufacturing  record 
at  his  premises,  available  for  inspection 
by  internal  revenue  officers,  showing  the 
following : 

(1)  The  quantities  of  isopropyl  alco¬ 
hol  received,  and  the  dates  of  receipt  and 
the  names  and  addresses  of  the  persons 
from  whom  received; 

(2)  The  quantities  of  isopropyl  alco¬ 
hol  used,  and  the  date  of  use  and  the 
products  and  formulas  in  w7hich  used; 

(3)  The  quantity  of  each  product 

manufactured  with  isopropyl  alcohol; 
and  , 

(4)  The  quantities  of  such  products 
sold  or  delivered,  and  the  date  of  sale  or 
delivery  and  the  names  and  addresses 
of  the  persons  to  whom  sold  or  delivered. 

(68A  stat.  595.  655,  658,  661;  26  U.  S.  C.  5001, 
5304,  5310,  5331). 

Destruction  and  Disposition  of  Spe¬ 
cially  Denatured  Alcohol 

5  182  867  Destruction.  Specially  de¬ 
natured  alcohol  in  the  possession  of  a 
Permittee  may,  upon  approval  of  the  as¬ 
sistant  regional  commissioner,  be  de¬ 
stroyed  by  the  permittee.  The  permit¬ 
tee  shall  file  application  so  to  do  with 
the  assistant  regional  commissioner,  in 
duplicate,  stating  fully  the  reason  there- 
f°r  The  specially  denatured  alhohol 
shall  be  destroyed  in  the  presence  of  an 
internal  revenue  officer,  unless  the  quan¬ 
tity  involved  is  small  and  insufficient  in 
the  opinion  of  the  assistant  regional 
c°°hhissioner  to  warrant  such  supervi¬ 
sion.  Upon  approval  of  the  application. 


the  assistant  regional  commissioner  shall 
instruct  the  permittee  whether  or  not 
such  destruction  shall  be  witnessed  by 
an  internal  revenue  officer.  If  an  internal 
revenue  officer  is  assigned  to  witness  the 
destruction  of  the  specially  denatured 
alcohol,  the  officer  shall  certify  to  the 
destruction  on  each  copy  of  the  ap¬ 
proved  application  specifying  the  date 
and  manner  of  destruction.  If  the  per¬ 
mittee  is  authorized  to  destroy  the  spe¬ 
cially  denatured  alcohol  without  inter¬ 
nal  revenue  supervision,  he  shall  like¬ 
wise  certify  to  the  destruction  of  the 
specially  denatured  alcohol  on  each 
copy  of  the  approved  application.  One 
copy  of  the  approved  application  will 
be  filed  by  the  permittee  and  one  copy 
returned  to  the  assistant  regional  com¬ 
missioner. 

§  182.868  Return  to  industrial  alco¬ 
hol  plant,  denaturing  plant  or  bonded 
dealer.  Where  specially  denatured  al¬ 
cohol,  lawfully  in  the  possession  of  a 
manufacturer,  is  found  to  be  unsuitable 
for  use,  or  where  any  such  manufac¬ 
turer  discontinues  the  use  thereof,  or 
where  for  any  other  legitimate  reason 
such  manufacturer  desires  so  to  do,  such 
denatured  alcohol  may  be  returned  to 
any  industrial  alcohol  plant,  denaturing 
plant,  or  bonded  dealer  for  lawful  dis¬ 
position;  Provided,  That  (a)  consent  of 
surety  is  filed  on  the  bond  (if  any)  of 
the  manufacturer,  extending  terms 
thereof  to  cover  the  transportation  of 
the  specially  denatured  alcohol  to  the 
industrial  alcohol  plant,  denaturer,  or 
bonded  dealer,  (b)  the  industrial  alco¬ 
hol  plant,  denaturer,  or  bonded  dealer 
consents  to  the  return,  and  (c)  permis¬ 
sion  for  such  transfer  is,  in  each  in¬ 
stance,  first  obtained  from  the  assistant 
regional  commissioner  of  the  region 
from  which  the  specially  denatured  al¬ 
cohol  is  to  be  returned.  The  application 
shall  be  filed  in  duplicate  with  the  as¬ 
sistant  regional  commissioner.  If  the 
application  is  approved,  the  assistant  re¬ 
gional  commissioner  will  forward  one 
copy  of  the  approved  application  to  the 
permittee,  and  retain  the  remaining  copy 
for  his  files.  If  the  industrial  alcohol 
plant,  denaturer,  or  bonded  dealer  is  sit¬ 
uated  in  another  region,  the  assistant 
regional  commissioner  authorizing  the 
return  will  forward  a  letter  of  authoriza¬ 
tion  to  the  assistant  regional  commis¬ 
sioner  of  such  other  region. 

§  182.868a  Authorization  for  redena - 
turization  of  returned  specially  dena¬ 
tured  alcohol.  Pursuant  to  appropriate 
application  by  the  proprietor  of  the  de¬ 
naturing  plant  to  which  specially  dena¬ 
tured  alcohol  is  returned,  the  assistant 
regional  commissioner  may  authorize  the 
conversion  of  any  specially  denatured  al¬ 
cohol  not  containing  Methyl  (wood)  al¬ 
cohol  into  any  one  of  the  completely 
denatured  alcohol  formulae  by  adding 
the  required  denaturants  under  super¬ 
vision  of  the  internal  revenue  officer. 
Upon  authority  of  the  assistant  regional 
commissioner,  any  such  specially  dena¬ 
tured  alcohol  contained  in  tank  cars  may 
be  redenatured  in  such  tank  cars  at  the 
denaturing  plant  premises.  Appropriate 
entries,  in  -red,  should  be  made  in  the 
denaturing  plant  records  covering  such 
conversion. 


§  182.869  Records.  Notations  con¬ 
cerning  the  destruction  or  disposition  of 
specially  denatured  alcohol  shall  be 
made  on  Form  1482. 

Losses  of  Specially  Denatured  Alcohol 

§  182.870  Losses  in  transit.  Losses 
in  transit  to  a  manufacturer’s  premises 
must  be  ascertained  at  the  time  the  spe¬ 
cially  denatured  alcohol  is  received  by 
the  manufacturer.  Accordingly,  when 
packages,  tank  cars,  or  tank  trucks  are 
received  which  bear  evidence  of  having 
sustained  a  loss  in  transit,  the  manufac¬ 
turer  should  determine  the  extent  of  the 
loss  at  that  time.  The  quantity  ascer¬ 
tained  to  have  been  lost  will  be  noted  on 
Form  148  immediately  below  the  line 
on  which  receipt  pf  the  shipment  is  re¬ 
ported.  Where  the  quantity  lost  from 
any  metal  package,  tank  car,  or  tank 
truck  exceeds  1  percent,  or  3  percent  as 
to  any  wooden  package,  of  the  quantity 
originally  contained  therein,  claim  for 
allowance  of  the  entire  quantity  lost  from 
the  package,  tank  car,  or  tank  truck  will 
be  made  by  the  manufacturer,  except  as 
herein  provided.  If  the  loss  does  not 
exceed  1  percent,  or  3  percent,  so  cal¬ 
culated,  claim  for  allowance  will  not  be 
required;  Provided,  That  (1)  claim  for 
allowance  will  not  be  required  for  an 
amount  less  than  one  wine  gallon,  and 
(2)  there  are  no  circumstances  indicat¬ 
ing  that  the  specially  denatured  alcohol 
lost,  or  any  part  thereof,  was  unlawfully 
used  or  removed.  ' 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.871  Losses  at  manufacturer's 
premises.  Losses  of  specially  denatured 
alcohol  at  a  manufacturer’s  premises  will 
be  determined  and  reported  on  Form 
1482  monthly.  Losses  from  storage  tanks 
will  be  determined  by  physical  inventory 
at  the  close  of  the  month.  Losses  from 
packages  will  be  determined  at  the  time 
the  packages  are  dumped.  If  the  loss  of 
specially  denatured  alcohol  at  a  manu¬ 
facturer’s  premises  during  any  month 
exceeds  1  percent  of  the  quantity  on 
hand  during  the  month,  claim  for  allow¬ 
ance  of  the  entire  quantity  lost  will  be 
made  by  the  manufacturer.  If  the  loss 
does  not  exceed  1  percent,  so  calculated, 
claim  for  allowance  will  not  be  required, 
provided  there  are  no  circumstances 
indicating  that  the  specially  denatured 
alcohol  lost,  or  any  part  thereof,  was 
unlawfully  used  or  removed. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 

§  182.872  Claims.  Claim  for  allow¬ 
ance  for  losses  of  specially  denatured 
alcohol  in  transit  to  or  at  a  manufactur¬ 
er’s  premises  will  be  made  in  accordance 
with  the  procedure  prescribed  in 
§§  182.637  to  182.640,  inclusive,  relative 
to  losses  at  bonded  warehouses. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 

Records  and  Reports  of  Manufacturers 

§  182.873  General.  Every  person 
holding  basic  permit,  Form  1481,  shall 
keep  records  and  render  reports  as  here¬ 
inafter  provided.  Entries  shall  be  made 
as  indicated  by  the  headings  of  the  vari¬ 
ous  columns  and  lines  of  the  form  and 
the  instructions  printed  thereon  or  is¬ 
sued  in  respect  thereto  and  as  required 
by  the  regulations  in  this  part.  The  pro- 
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visions  of  §  182.455a  concerning  the  fail¬ 
ure  to  keep  records  or  allow  inspection 
and  of  §  182.461  concerning  the  filing  of 
forms  by  proprietors  of  industrial  alcohol 
plants  are  hereby  made  applicable  to  re¬ 
ports  rendered  by  manufacturers  holding 
basic  permit.  Form  1481,  to  use  specially 
denatured  alcohol.  The  reports  must  be 
signed  in  the  same  manner  as  the  appli¬ 
cation,  Form  1479,  except  that  in  the  case 
of  a  corporation  the  affixing  of  the  cor¬ 
porate  seal  will  not  be  required.  Where 
the  reports  are  signed  by  an  agent,  prop¬ 
er  power  of  attorney  authorizing  the 
agent  to  execute  the  reports  for  the  pro¬ 
prietor  must  be  filed  on  Form  1534,  in 
duplicate,  with  the  assistant  regional 
commissioner  who  will,  after  entering 
the  date  of  receipt  apd  his  signature  on 
both  copies,  retain  the  original  and  re¬ 
turn  the  copy  to  the  principal. 

(68 A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.874  Form,  1482.  Every  manu¬ 
facturer  holding  permit  to  use  specially 
denatured  alcohol  or  to  recover  com¬ 
pletely  denatured  alcohol  or  articles  for 
reuse  must  make  a  report  on  Form  1482, 
covering  his  transactions  for  each  month 
and  prepare  monthly  reports  thereon,  in 
duplicate.  The  report  must  show  all  of 
the  information  as  indicated  by  the  vari¬ 
ous  columns  and  lines,  including  all  de¬ 
natured  alcohol  on  hand,  received,  used, 
and  recovered  during  the  month,  and  as 
indicated  by  the  instructions  on  the  form 
or  issued  in  respect  thereto  and  as  re¬ 
quired  by  this  part.  Form  1482  must  be 
verified  under  oath  (or  affirmation)  by 
the  manufacturer  or  his  authorized 
agent:  Provided,  That  if  the  form  offi¬ 
cially  prescribed  for  such  report  contains 
therein  a  provision  for  verification  by  a 
written  declaration  that  such  report  is 
made  under  penalties  of  perjury,  such  re¬ 
port  shall  be  verified  by  the  execution  of 
such  declaration,  and  such  declaration 
so  executed  shall  be  in  lieu  of  the  oath 
required  herein  for  verification.  One 
copy  of  the  form  shall  be  retained  by  the 
manufacturer  and  the  original  must  be 
forwarded  by  the  manufacturer  on  or  be- 
for  the  10th  day  of  the  succeeding  month 
to  the  assistant  regional  commissioner 
for  audit  and  retention  in  accordance 
With  §  182.876. 

(a)  Recovery.  Manufacturers  using 
both  specially  denatured  alcohol  and 
completely  denatured  alcohol  and  recov¬ 
ering  the  completely  denatured  alcohol 
for  reuse  will  render  separate  reports  for 
the  specially  denatured  alcohol  and  the 
completely  denatured  alcohol.  Where 
such  manufacturers  also  recover  articles 
in  acordance  with  §§  182.883-182.896,  a 
separate  report  will  be  rendered  there¬ 
for.  Where  denatured  alcohol  is  recov¬ 
ered  and  reused  one  or  more  times  during 
the  month,  the  quantity  used  and 
recovered  each  time  shall  be  recorded  as 
in  the  case  of  new  denatured  alcohol.  At 
the  close  of  the  month,  the  total  quan¬ 
tity  recovered  and  used  during  the 
month  shall  be  reported  on  Form  1482. 

(b)  Special  entries.  If  specially  de¬ 
natured  alcohol  is  destroyed  on  the 
premises  or  is  returned  to  an  industrial 
alcohol  plant  or  a  denaturer,  or  bonded 
dealer,  or  disposed  of  to  another  manu¬ 
facturer,  notation  of  such  transactions, 
in  the  case  of  destruction,  giving  the 


dates  of  the  destruction  and,  if  super¬ 
vised,  the  name  of  the  officer  supervising 
the  destruction;  and  in  the  case  of  dis¬ 
posal,  the  name  and  address  of  the  in¬ 
dustrial  alcohol  plant,  denaturer,  bonded 
dealer,  or  manufacturer  to  whom 
shipped,  and  the  date,  quantity,  and  for¬ 
mula  number,  etc.,  shall  be  made  on  the 
form. 

(c)  Summary.  Details  of  each  for¬ 
mula  of  specially  denatured  alcohol  shall 
be  entered  in  the  summary  in  accordance 
with  the  information  required  by  the 
various  columns  or  lines  and  the  in¬ 
structions  on  the  form  or  issued  in 
respect  thereto  and  as  required  by  the 
regulations  in  this  part. 

(d)  Articles  manufactured.  The  arti¬ 
cles  manufactured  such  as  toilet  prep¬ 
arations,  perfumes,  varnishes,  artificial 
leather,  external  pharmaceuticals,  and 
the  quantity  and  formula  of  the  spe¬ 
cially  denatured  alcohol  used  will  be 
entered  under  the  caption  “Articles 
manufactured."  Where  the  specially 
denatured  alcohol  is  used  for  laboratory 
and  other  manufacturing  purposes  and. 
no  articles  are  produced  therefrom,  such 
fact  should  be  stated  in  lieu  of  the  arti¬ 
cles  manufactured. 

(68 A  Stat.  661,  749;  26  U.  S.  C.  5331,  6065) 

§  182.875  Manufacturing  and  sales 
records  and  invoices.  Persons  holding 
permits  to  use  specially  denatured  alco¬ 
hol  shall  keep  records  and  invoices  as 
hereinafter  provided. 

(a)  Records  133  and  134.  Persons 
holding  permits  to  use  specially  dena¬ 
tured  alcohol  in  excess  of  25  wine  gallons 
per  calendar  month  in  the  manufacture 
of  articles  specified  in  §  182.860  shall 
keep  Records  133  and  134  as  provided  in 
subparagraphs  (1)  and  (2)  of  this  sec¬ 
tion.  Persons  whose  permits  authorize 
the  use  of  25  wine  gallons  or  less  of  spe¬ 
cially  denatured  alcohol  per  calendar 
month  in  the  manufacture  of  articles 
specified  in  §  182.860,  but  who  purchase 
for  reprocessing,  bottling,  repackaging, 
and/or  resale  such  articles  in  quantities 
which,  with  their  permit  allowance, 
amount  to  more  than  25  wine  gallons  per 
month,  shall  likewise  keep  Records  133 
and  134. 

(1)  Record  133.  There  shall  be  kept 
a  true  and  correct  manufacturing  record 
on  Record  133  of  all  specially  denatured 
alcohol  received  and  used,  articles  re¬ 
processed,  essential  oils,  chemicals,  or 
other  materials  used  in  manufacturing, 
and  of  all  articles  manufactured  in  ac¬ 
cordance  with  the  headings  of  the  var¬ 
ious  columns  and  the  instructions  on  the 
record,  or  issued  in  respect  thereto. 

(2)  Record  134.  There  shall  also  be 
kept  a  true  and  correct  sales  record  on 
Record  134  of  all  articles  manufactured, 
or  received  from  others  for  reprocessing, 
bottling,  repackaging,  and/or  resale,  and 
of  the  disposition  of  all  such  articles,  in 
accordance  with  the  headings  of  the 
various  columns  and  the  instructions  on 
the  record,  or  issued  in  respect  thereto. 

(3)  Records  to  be  provided  by  permit¬ 
tees  at  own  expense.  Specimen  copies 
of  Records  133  and  134  will  be  furnished 
permittees  by  assistant  regional  com¬ 
missioners.  Such  Records  133  and  134 
will  be  provided  by  permittees  at  their 
own  expense,  but  must  be  in  the  pre¬ 


scribed  form:  Provided,  That  assistant 
regional  commissioners  may  authorize 
permittees  to  make  modifications  of  the 
prescribed  records  to  adapt  their  use  to 
tabulating  or  other  mechanical  equip¬ 
ment,  or  to  the  permittee’s  operations,  or 
to  provide  additional  information,  where 
such  modifications  do  not  affect  the  clar¬ 
ity  and  purpose  of  the  records  or  inter¬ 
fere  with  their  ready  examination  by 
internal  revenue  officers. 

(4)  Exceptions.  Assistant  regional 
commissioners  may,  in  their  discretion, 
authorize  permittees  in  writing  to  main¬ 
tain  other  manufacturing  and  sales  rec¬ 
ords,  in  lieu  of  Records  133  or  134,  or 
parts  thereof :  Provided,  That  such  sub¬ 
stitute  records  reflect  the  data  required 
by  Records  133  and  134  in  a  manner 
which  permits  internal  revenue  officers 
to  readily  determine  the  proper  use  of 
all  specially  denatured  alcohol  and  the 
disposition  of  all  articles  made  there¬ 
from,  and  which  is  otherwise  satisfactory 
to  the  assistant  regional  commissioner. 

(b)  Records  of  other  permittees. 
Persons  holding  permits  to  use  specially 
denatured  alcohol  in  excess  of  25  wine 
gallons  per  calendar  month  in  the  manu¬ 
facture  of  articles  other  than  those  speci¬ 
fied  in  §  182.860  must  keep  a  permanent 
record  showing  the  following  data:  (1) 
The  quantity  of  each  formula  of  specially 
denatured  alcohol  on  hand  at  all  times; 
(2)  the  quantity  of  each  formula  of  spe¬ 
cially  denatured  alcohol  used,  and  the 
name  of  each  article  in  which  used;  (3) 
the  quantity  (if  liquid,  in  wine  gallons 
and  decimal  fractions  thereof)  of  each 
article  manufactured;  and  (4)  the  names 
and  complete  addresses  of  the  persons  to 
whom  Such  articles  are  sold,  delivered,  or 
otherwise  disposed  of,  with  the  quanti¬ 
ties  (if  liquid,  in  wine  gallons  and  deci¬ 
mal  fractions  thereof)  sold,  delivered,  or 
otherwise  disposed  of,  to  such  persons, 
and  the  date  thereof.  Persons  whose 
permits  authorize  the  use  of  25  wine  gal¬ 
lons  or  less  of  specially  denatured  alcohol 
per  calendar  month,  but  wTho  purchase 
for  reprocessing,  bottling,  repackaging, 
and/or  resale  articles  containing  spe¬ 
cially  denatured  alcohol  in  quantities 
which,  with  their  permit  allowance, 
amount  to  more  than  25  wine  gallons 
per  month,  shall  likewise  keep  such 
record. 

(1)  Form  of  record.  No  particular 
form  for  such  record  is  prescribed,  but 
the  required  data  above  must  be  readily 
ascertainable  from  the  record,  and  from 
the  invoices  kept  in  accordance  with 
paragraph  (d)  of  this  section  by  the 
manufacturer. 

(c)  Entries  on  records.  Entries  shall 
be  made  on  the  records  required  by  para- 

k  graphs  (a)  and  (b)  of  this  section  on  the 
day  on  which  operations  or  transactions 
occur:  Provided,  That  if  memoranda  are 
kept  of  operations  or  transactions,  the 
entries  on  the  records  may  be  made  on 
the. following  day. 

(d)  Invoices.  All  persons  holding  per* 
mits  to  use  specially  denatured  alcohol 
shall  retain  copies  of  invoices  covering: 
(1)  The  purchase  of  all  essential  oils, 
chemicals,  and  other  materials  used  in 
manufacturing  articles  or  preparations 
with  specially  denatured  alcohol;  (2)  the 
purchase  of  articles  containing  specially 
denatured  alcohol  for  reprocessing,  bot- 
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tling,  repackaging,  and/or  resale;  and 
(3)  the  sale,  delivery,  or  other  disposition 
of  all  articles  manufactured  or  received 
by  them.  Such  invoices  shall  be  filed  in 
chronological  order  according  to  the  date 
of  receipt  of  essential  oils,  chemicals,  and 
other  materials  and  articles,  and  the  date 
of  sale,  delivery,  or  other  disposition  of 
articles  or  preparations,  and  in  such 
manner  as  to  permit  ready  examination 
by  internal  revenue  officers.  The  in¬ 
voices  covering  the  purchase  of  essential 
oils,  chemicals,  and  other  materials  and 
articles  shall  show  the  name  [si  and  com¬ 
plete  addresses  of  the  persons  from  whom 
such  products  were  purchased.  The  in¬ 
voices  covering  the  sale  of  articles  or 
preparations  shall  show  the  names  and 
complete  addresses  of  the  persons  to 
whom  such  articles  or  preparations  are 
sold,  delivered,  or  otherwise  disposed  of. 
All  invoices  shall  show  the  quantities  (if 
liquid,  in  wine  gallons  and  decimal  frac¬ 
tions  thereof)  of  essential  oils,  chemicals, 
other  materials,  and  articles. 

(e)  Period  which  records  and  invoices 
must  be  kept.  All  manufacturing  and 
sales  records  and  invoices  required  by 
this  section  shall  be  kept  in  legible  form 
on  the  premises  covered  by  the  basic 
permit  and  shall  be  retained  by  the  per¬ 
mittee  subject  to  inspection  by  internal 
revenue  officers  in  accordance  with 
§  182.324. 

1 68 A  Stat.  595,  655,  658,  659,  661;  26  U.  S.  C. 
5001,  5304,  5310,  5313,  5331) 

§  182.876  Audit  of  reports.  Upon  re¬ 
ceipt  of  Form  1482  from  the  manufac¬ 
turer,  the  assistant  regional  commis¬ 
sioner  will  carefully  examine  the  same, 
and  shall  see  that  all  specially  denatured 
alcohol  shown  shipped  to  the  manufac¬ 
turer  on  shippers’  memorandum  slips. 
Form  1473,  has  been  accounted  for  by 
the  manufacturer.  Upon  completion  of 
the  examination  and  audit,  the  assistant 
regional  commissioner  will  file  the  Form 
1482  in  his  office. 

I  Change  in  Proprietorship,  Name,  Etc.; 
Discontinuance  of  Use 

§182.877  Procedure — (a)  Change  in 
proprietorship,  name.  etc.  Where  there 
is  a  change  in  proprietorship,  or  in  the 
persons  interested  in  the  business,  or  in 
the  individual,  firm,  or  corporate  name, 
trade  name  or  style,  or  in  the  location  of 
the  premises,  etc.,  procedure  similar  to 
that  prescribed  in  §§  182.650  to  182.652 
will  be  followed  insofar  as  applicable. 

(b)  Discontinuance  of  use.  When  the 
use  of  specially  denatured  alcohol  is  dis¬ 
continued,  the  permittee  shall  give  no¬ 
tice  thereof  in  writing,  in  triplicate,  to 
the  assistant  regional  commissioner,  and 
shall  surrender  to  the  assistant  regional 
commissioner  his  basic  and  withdrawal 
Permits.  Any  specially  denatured  alco¬ 
hol  remaining  on  hand  at  the  time  of 
such  discontinuance  may  be  disposed  of 
®  accordance  with  §§  182.867  and 
182.868,  or  when  authorized  by  the 
assistant  regional  commissioner,  the 
specially  denatured  alcohol  may  be  dis¬ 
used  of  to  another  person  holding  per¬ 
mit  to  use  specially  denatured  alcohol  of 
the  same  formula,  upon  the  filing  of  a 
fousent  of  surety.  Form  1533,  on  the 
tond  (if  any) ,  of  the  purchaser  extend- 
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ing  the  terms  of  his  bond  to  cover  the 
transportation  to,  and  use  by,  him  of  the 
specially  denatured  alcohol.  Recovered 
denatured  alcohol  and  articles  remain¬ 
ing  on  hand  shall  be  disposed  of  only  as 
authorized  by  the  assistant  regional 
commissioner,  after  full  advice  respect¬ 
ing  their  condition  and  the  disposition 
which  it  is  desired  to  make  of  the  recov¬ 
ered  products  has  been  submitted. 
When  all  specially  denatured  alcohol, 
recovered  denatured  alcohol,  and  ar¬ 
ticles,  remaining  on  hand  at  the  time 
of  discontinuance  of  the  use  of  specially 
denatured  alcohol,  have  been  properly 
disposed  of.  as  herein  provided,  the 
assistant  regional  commissioner  will 
approve  the  notice  of  discontinuance, 
noting  thereon  the  disposition  made  of 
such  specially  denatured  alcohol,  recov¬ 
ered  denatured  alcohol,  and  articles,  re¬ 
tain  one  copy  of  the  notice  for  his  files, 
and  forward  one  copy  to  the  Director, 
Alcohol  and  Tobacco  Tax  Division  and 
one  copy  to  the  permittee. 

SUBPART  AA — DENATURED  RUM 

Sale,  Use,  and  Recovery  of  Denatured 
Rum 

§  182.878  Denaturation.  Under  the 
law,  rum  of  not  less  than  150  degrees 
proof  may  be  denatured  free  of  tax  in  a 
distillery  denaturing  bonded  warehouse 
located  on  the  premises  of  a  registered 
distillery.  The  provisions  of  Part  216 
of  this  title  govern  the  location,  qualifi¬ 
cation,  construction,  equipment,  estab¬ 
lishment,  and  operation  of  distillery 
denaturing  bonded  warehouses. 

(68 A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.879  Dealers  in  and  users  of  de¬ 
natured  rum.  The  provisions  of  this 
part  relating  to  specially  denatured 
alcohol  will  apply,  insofar  as  applicable, 
to  the  procurement  and  sale  by  bonded 
dealers,  and  the  procurement,  use,  and 
recovery  by  manufacturers,  of  denatured 
rum,  except  that  dealers  shall  make  de¬ 
liveries  in  accordance  with  Part  216  of 
this  title. 

(68A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.880  Forms,  records,  and  reports. 
The  same  forms,  records,  and  reports  as 
are  prescribed  in  this  part  concerning 
the  procurement  and  sale  by  bonded 
dealers,  and  the  procurement,  use,  and 
recovery  by  manufacturers  of  specially 
denatured  alcohol,  shall  apply  to  and  be 
used,  insofar  as  applicable,  after  making 
proper  modification,  in  each  instance  in 
connection  with  the  procurement  and 
sale  by  bonded  dealers,  and  the  procure¬ 
ment,  use,  and  recovery  by  manufac¬ 
turers,  of  denatured  rum:  Provided, 
That  bonds  on  Form  653-A  or  582-A 
will  be  used  in  lieu  of  bonds  on  Forms 
1475  or  1480,  in  connection  with  appli¬ 
cation  for  permit  as  a  bonded  dealer  in 
denatured  rum,  or  with  application  by  a 
manufacturer  to  use  and  recover  de¬ 
natured  rum.  The  penal  sums  of  bonds 
on  Forms  653-A  and  582-A  will  be  com¬ 
puted  as  provided  in  this  part  with 
respect  to  bonds.  Forms  1475  and  1480. 
Whera  a  user  desires  to  recover  dena¬ 
tured  rum  and  the  terms  of  his  bond  do 
not  cover  such  operation,  consent  of 
surety  must  be  filed  on  Form  1533  ex- 
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tending  the  terms  of  his  bond.  Form 
582-A. 

(68 A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.881  Forms  to  be  used.  The 
forms,  records,  and  reports  referred  to 
above  shall  include  the  following: 
Description 

Form  No. 

26.  Registry  of  stills. 

33.  Affidavit  of  Individual  surety  on 
bond. 

1411.  Permit  file  Index  card. 

141 1-A.  Record  card — application  for  per¬ 
mit. 

1453-A.  Receipt  for  specially  denatured  al¬ 
cohol  by  the  United  States  or 
governmental  agency. 

1474.  Application  for  permit  to  deal  in 
specially  denatured  alcohol. 

1476.  Permit  to  deal  in  specially  dena¬ 

tured  alcohol. 

1477.  Bonded  dealer’s  application  and 

permit  to  withdraw  specially  de¬ 
natured  alcohol. 

1478.  Specially  denatured  alcohol  bonded 

dealer’s  report. 

1479.  Application  for  permit  to  use  de¬ 

natured  alcohol. 

1479-A.  Formula  or  process  for  the  use  of 
denatured  alcohol. 

1481.  Permit  to  use  denatured  alcohol. 

1482.  User’s  report  of  denatured  alcohol. 
1485.  Application  and  permit  to  withdraw 

specially  denatured  alcohol  by 
user. 

1489.  Assistant  regional  commissioner’s 

report  of  denatured  alcohol. 

1490.  Notice  of  bond  termination. 

1491.  Notification  of  release  of  bond. 
1503-A.  Assistant  regional  commissioner's 

record  of  specially  denatured  alco¬ 
hol  withdrawals. 

1533.  Consent  of  surety  to  change  in  terms 

of  bond. 

1534.  Power  of  attorney. 

(68 A  Stat.  661;  26  U.  S.  C.  5331) 

§  182.882  Sale,  use,  or  recovery  of 
both  specially  denatured  alcohol  and  de¬ 
natured  rum.  Where  it  is  desired  to 
procure  and  sell,  use,  or  recover  both 
specially  denatured  alcohol  and  de¬ 
natured  rum,  separate  applications  for 
permits  and  separate  bonds  shall  be  filed 
and  separate  permits  procured  for  the 
specially  denatured  alcohol  and  for  the 
denatured  rum.  Separate  records  shall 
be  kept  and  separate  reports  made  for 
the  specially  denatured  alcohol  and  for 
the  denatured  rum  so  received  and  sold, 
used,  or  recovered. 

SUBPART  BB — RECOVERY  OF  DENATURED 
ALCOHOL  AND  ARTICLES 

§  182.883  Definition.  “Recover”  or 
“recovery”  as  used  herein  shall  mean  the 
saving,  reclaiming,  or  salvaging,  and  re¬ 
storing  (where  necessary)  of  specially 
or  completely  denatured  alcohol  or  ar¬ 
ticles  containing  denatured  alcohol, 
after  use  in  a  manufacturing  process, 
but  shall  not  include  completely  de¬ 
natured  alcohol  recovered  with  all  of 
the  original  denaturants  therein  or  arti¬ 
cles  recovered  with  all  of  their  original 
ingredients. 

§  182.884  Specially  denatured  alco¬ 
hol.  Manufacturers  using  specially  de¬ 
natured  alcohol  and  desiring  to  recover 
the  same  for  reuse,  must  specify  such 
fact  in  their  application  on  Form  1479 
for  a  basic  permit  to  use  specially  de¬ 
natured  alcohol,  and  in  their  bond  on 
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Form  1480,  and  must  file  Form  1479-A, 
and  a  drawing  describing  fully  the  re¬ 
covery  process  and,  if  the  recovered  al¬ 
cohol  is  to  be  redenatured,  the  method 
of  redenaturation  to  be  followed,  as  re¬ 
quired  by  §§  182.139  to  182.155,  inclusive. 
No  specially  denatured  alcohol  may  be 
recovered  by  the  manufacturer  prior  to 
the  approval  of  Form  1479-A  by  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion  authorizing  such  recovery. 

§  182.885.  Completely  denatured  al¬ 
cohol.  Manufacturers  using  completely 
denatured  alcohol  in  manufacturing 
processes  and  desiring  to  recover  the 
same  for  reuse,  must  file  application  on 
Form  1479  for  basic  permit  so  to  do,  and 
bond  on  Form  1480,  and  Form  1479-A, 
and  a  drawing  describing  fully  the 
recovery  process  and,  if  the  recovered 
alcohol  is  to  be  redenatured,  the  redena¬ 
turation  process,  in  accordance  with 
§§  182.139  to  182.155,  inclusive.  Manu¬ 
facturers  may  not  so  recover  completely 
denatured  alcohol  prior  to  approval  of 
Form  1479-A  by  the  Director,  Alcohol 
and  Tobacco  Tax  Division  and  the  issu¬ 
ance  of  basic  permit  to  them  by  the  as¬ 
sistant  regional  commissioner. 

(68 A  Stat.  655,  662;  26  U.  S.  C.  5304,  5332) 

§  182.886  Articles.  Manufacturers 
using  in  a  manufacturing  process  a  prod¬ 
uct  containing  denatured  alcohol,  de¬ 
fined  as  an  “article”  in  Subpart  B  of 
these  regulations,  and  desiring  to  re¬ 
cover  the  same  for  reuse,  must  file  ap¬ 
plication  on  Form  1479-A,  describing 
fully  the  recovery  process.  If  the  prod¬ 
uct  is  recovered  in  other  than  the  form 
of  completely  denatured  alcohol  in  its 
original  denatured  state,  the  manufac¬ 
turer  must  file  application,  Form  1479, 
and  bond.  Form  1480,  and  procure  a 
basic  permit  covering  the  recovery  of 
denatured  alcohol,  in  accordance  with 
§§  182.139  to  182.155,  inclusive.  If  the 
product  is  recovered  in  the  form  of  spe¬ 
cially  denatured  alcohol,  or  is  redena¬ 
tured  and  used  in  the  form  of  specially 
denatured  alcohol,  the  application,  bond, 
and  permit  must  also  cover  the  use  of 
specially  denatured  alcohol.  Manufac¬ 
turers  may  not  so  recover  products  con¬ 
taining  denatured  alcohol  prior  to  ap¬ 
proval  of  Form  1479-A  by  the  Director, 
Alcohol  and  Tobacco  Tax  Division  and 
issuance  of  the  basic  permit  to  them  by 
the  assistant  regional  commissioner. 

(68A  Stat.  655,  662;  26  U.  S.  C.  5304,  5332) 

§  182.887  Stills.  Stills  used  in  the 
recovery  of  denatured  alcohol  or  articles 
will  be  permitted  on  the  manufacturer’s 
premises,  but  all  such  stills  must  be  reg¬ 
istered  as  required  by  law  and  the  regu¬ 
lations  in  this  part  on  Form  26,  in 
triplicate,  with  the  assistant  regional 
commissioner  pursuant  to  the  proce¬ 
dure  prescribed  in  §§  182.134  and 
182.432.  Such  stills  must  be  connected 
by  continuous  pipes  with  the  condens¬ 
ers  and  receiving  tanks. 

(68 A  Stat.  628;  26  U.  S.  C.  5174) 

§  182.888  Deposit  in  receiving  tanks. 
Manufacturers  recovering  specially  de¬ 
natured  alcohol  or  completely  denatured 
alcohol,  or  articles  in  the  form  of  de¬ 
natured  alcohol,  must  provide  a  locked 
receiving  tank  in  accordance  with 


§  182.100  (b)  for  receiving  such  recov 
ered  alcohol.  All  alcohol  recovered  shall 
be  transferred  to  such  tank.  Where  the 
reclaimed  product  is  to  be  shipped  to  a 
denaturing  plant  for  restoration  and 
redenaturation  (where  necessary),  the 
assistant  regional  commissioner  may 
authorize  its  retention  in  drums,  properly 
marked  for  identification.  If  the  re¬ 
covered  product  requires  redenaturation, 
the  receiving  tank  into  which  it  is  run 
shall  be  locked  with  a  Government 
lock,  and  the  recovered  product  shall  be 
retained  therein  until  it  is  redenatured 
or  shipped  to  a  denaturing  plant  for  re¬ 
denaturation. 

(68 A  Stat.  662;  26  U.  S.  C.  5332) 

§  182.889  Gauge  prior  to  removal. 
All  denatured  alcohol  recovered  must  be 
measured  and  recorded  before  being  re¬ 
denatured  or  reused. 

(68 A  Stat.  662;  26  U.  S.  C.  5332) 

§  182.890  Recovered  denatured  alco¬ 
hol  and  new  denatured  alcohol.  The 
permittee  must  keep  recovered  denatured 
alcohol  and  new  denatured  alcohol  in 
separate  storage  containers,  properly 
marked  for  identification. 

(68A  Stat.  662;  26  U.  S.  C.  5332) 

§  182.891  Redenaturation;  when  re¬ 
quired.  If  the  denatured  alcohol  is  re¬ 
covered  in  its  original  denatured  state, 
or  practically  so,  or  containing  substan¬ 
tial  quantities  of  the  original  denatur- 
ants  and  other  ingredients  which  render 
it  nonpotable,  it  may  be  reused  in  any 
approved  process  without  further  rede¬ 
naturation.  In  such  cases,  the  assistant 
regional  commissioner  will  cause  samples 
of  the  recovered  product  to  be  taken 
from  time  to  time  for  the  purpose  of  de¬ 
termining  whether  the  product  requires 
redenaturation.  Where  the  denatured 
alcohol  is  not  recovered  in  its  original 
denatured  state,  or  practically  so,  or 
does  not  contain  substantial  quantities 
of  the  original  denaturants  and  other 
ingredients  which  render  it  nonpotable, 
it  must  be  redenatured  under  the  super¬ 
vision  of  an  internal  revenue  officer  at 
the  manufacturer’s  premises  or  at  a  de¬ 
naturing  plant  before  being  reused. 
Where  denatured  alcohol  is  recovered 
and  reused  one  or  more  times  during  the 
month,  the  quantity  used  and  recovered 
each  time  shall  be  recorded  and  the  total 
quantity  reported  on  Form  1482,  as  here¬ 
inafter  provided. 

(68 A  Stat.  662;  26  U.  S.  C.  5332) 

§  182.892  Application  for  redenatura¬ 
tion,  Form  1483.  When  recovered  spe¬ 
cially  denatured  alcohol  or  completely 
denatured  alcohol,  requiring  redenatura¬ 
tion,  is  collected  in  sufficient  quantities 
and  the  manufacturer  desires  to  rede¬ 
nature  the  same  on  his  premises,  he  shall 
file  with  the  assistant  regional  commis¬ 
sioner  application  on  Part  I  of  Form 
1483,  in  triplicate.  There  shall  be  stated 
in  the  application  the  name  of  the  per¬ 
mittee,  location,  wine  gallons,  and  appar¬ 
ent  proof  of  the  recovered  alcohol  and 
the  name  or  names  of  articles  in  the 
manufacture  of  which  the  recovered 
alcohol  was  used.  The  formula  number 
and  the  kind  of  denaturants  (if  alter¬ 
nate  denaturants  are  authorized  by  the 


provisions  of  the  Appendix  to  the  regu- 
lations  in  this  part)  by  which  the  re¬ 
covered  alcohol  is  to  be  redenatured 
shall  be  stated. 

(68A  Stat.  662;  26  U.  S.  C.  5332) 

§  182.893  Approved  denaturants. 
Where  recovered  alcohol  is  redenatured 
on  the  manufacturer’s  premises,  he  shall 
provide  and  keep  in  his  storeroom  or  in 
locked  tanks  the  necessary  approved  de¬ 
naturants,  and  such  denaturants,  unless 
obtained  in  sealed  packages  from  a  duly 
qualified  denaturing  plant,  must  be 
tested  and  approved  by  an  authorized 
chemist,  as  required  by  §§  182.706  to 
182.715. 

(68A  Stat.  662;  26  U.  S.  C.  5332) 

§  182.894  Redenaturation  of  recov - 
ered  alcohol.  Upon  approval  of  Form 
1483  by  the  assistant  regional  commis¬ 
sioner,  he  shall  detail  an  officer  to  su¬ 
pervise  the  redenaturation  of  the  alcohol 
described  in  such  notice.  The  officer  de¬ 
tailed  to  supervise  the  redenaturation  of 
the  alcohol  on  the  manufacturer’s  prem¬ 
ises  shall,  after  ascertaining  the  quan¬ 
tity  and  proof  of  the  alcohol,  see  that  the 
proper  quantity  of  approved  denaturants, 
according  to  the  approved  formula,  are 
added  and  are  thoroughly  mixed  with 
such  alcohol.  If  the  denaturants  to  be 
used  in  denaturing  the  alcohol  have  not 
been  approved,  samples  of  such  prod¬ 
ucts  shall  be  submitted  for  analysis  by 
the  officer  under  whose  supervision  the 
recovered  alcohol  is  to  be  redenatured  to 
an  authorized  chemist,  as  provided  in 
these  regulations.  Upon  redenaturation 
of  the  recovered  alcohol,  the  officer  will 
execute  his  report  thereof  on  each  copy 
of  Form  1483,  deliver  one  copy  of  the 
form  to  the  manufacturer,  and  send  the 
other  two  copies  to  the  assistant  re¬ 
gional  commissioner,  who  will  forward 
one  copy  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division  with  the  manu¬ 
facturer’s  monthly  report  on  Form  1482. 
(68 A  Stat.  662;  26  U.  S.  C.  5332) 

§  182.895  Shipment  to  industrial  al¬ 
cohol  plant  or  denaturing  plant.  Recov¬ 
ered  denatured  alcohol  requiring  resto¬ 
ration  or  redenaturation,  or  both,  unless 
redenatured  on  the  manufacturer’s 
premises  in  accordance  with  §  182.894, 
shall  be  shipped  to  an  industrial  alcohol 
plant  for  restoration,  or  to  a  denaturing 
plant  for  restoration  and  redenatura¬ 
tion:  Provided,  That  where  the  recov¬ 
ered  alcohol  is  to  be  restored  and  the 
shipment  is  to  a  denaturing  plant,  the 
denaturing  plant  must  be  equipped  with 
the  necessary  apparatus  to  restore  the 
alcohol.  Appropriate  entries  of  the  re¬ 
covered  denatured  alcohol  shall  be  made 
on  Form  1442  as  to  industrial  plant 
transactions,  and  on  Form  1468-F  as  to 
denaturing  plant  transactions. 

(a)  Marks  on  packages.  Packages  of 
recovered  denatured  alcohol  shipped  to 
an  industrial  alcohol  plant  or  a  denatur¬ 
ing  plant  for  restoration  or  redenatura¬ 
tion  must  be  numbered  in  serial  order 
and  have  marked  or  stenciled  thereon 
the  name  of  the  manufacturer,  his  per* 
mit  number  and  address,  and  the  quan¬ 
tity  of  alcohol  contained  therein,  ana 
the  words  “Recovered  (specially)  01 
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(completely)  denatured  alcohol  formula 


<b)  Notice,  Form  1484.  Themanufac-  1 
turer,  at  the  time  of  shipping  recovered  1 
denatured  alcohol  to  an  industrial  alco-  1 
hoi  plant  or  a  denaturing  plant,  shall  ] 
submit  Form  1484,  “Manufacturer’s  No-  1 
tice  of  Shipment  of  Recovered  Denatured  1 
Alcohol.”  The  notice  shall  give  all  of  < 
the  information  called  for  by  the  form,  ] 
and  shall  be  forwarded  on  the  day  of  i 
shipment  to  the  storekeeper-gauger  at  i 
the  industrial  alcohol  plant  or  denatur¬ 
ing  plant,  and  to  the  assistant  regional 
commissioner  of  the  region  in  which  the 
industrial  alcohol  plant  or  denaturing 
plant  is  located,  as  provided  in  subpara¬ 
graphs  (1)  and  (2)  of  this  section. 

(1)  Interregion  shipments.  When 
shipment  is  made  to  an  industrial  alcohol 
plant  or  a  denaturing  plant  located  in 
another  region,  the  manufacturer  will 
prepare  Form  1484,  in  triplicate,  and  for¬ 
ward  one  copy  to  the  storekeeper-gauger 
at  the  plant  to  which  shipment  is  made, 
and  the  remaining  copies  to  the  assistant 
regional  commissioner  of  the  region  in 
which  the  plant  is  located.  The  assistant 
regional  commissioner  will  check  both 
copies  of  the  form  with  the  monthly  re¬ 
port  of  the  receiving  plant,  execute  his 
certificate  of  report  of  receipt  on  the 
form,  and  forward  one  copy  of  the  form 
to  the  assistant  regional  commissioner 
of  the  manufacturer’s  region,  who  will 
check  the  form  against  the  manufactur- 
I  er's  monthly  report  on  Form  1482. 

(2)  Intraregion  shipments.  When  re- 
I  covered  alcohol  is  shipped  to  an  indus- 
I  trial  alcohol  plant  or  a  denaturing  plant 
I  located  in  the  same  region,  the  manufac- 
I  turer  will  prepare  Form  1484,  in  dupli- 
I  cate,  and  forward  one  copy  to  the 
I  storekeeper-gauger  at  the  receiving 
I  plant,  and  the  remaining  copy  to  the  as- 
I  sistant  regional  commissioner.  The  as- 
I  sistant  regional  commissioner  will  check 
I  the  form  with  the  monthly  reports  of  the 

■  manufacturer  and  the  receiving  plant  on 
I  Forms  1482  and  1442,  or  1468-F. 

I  (c)  Record  of  shipment.  All  dena- 

■  toed  alcohol  recovered  for  reuse  on  the 

■  manufacturer’s  premises  and  shipped  to 
I  an  industrial  alcohol  plant  or  a  denatur- 
1  “I  Plant  for  restoration  or  denaturation 
S  shall  be  duly  entered  by  the  manufac- 

■  toer  on  his  monthly  report.  Form  1482. 
I  (MAStat.  661,  662;  26  U.  S.  C.  5331,  5332) 

I  5  182.896  Records  and  reports.  Per- 

■  sons  recovering  denatured  alcohol  and 

■  articles  pursuant  to  the  provisions  here- 

■  of  must  keep  records  and  file-  reports 

■  monthly  on  Form  1482,  as  provided  in 

■  55 182.873  and  182.874,  properly  modified 

■  if  completely  denatured  alcohol  or  arti- 

■  ties  are  recovered,  showing  the  quantity 

■  received,  used  in  manufacture,  and  the 

■  quantity  recovered  and  the  disposition 

■  thereof. 

■  »«8AStat.  661,  662;  26  U.  S.  C.  5331,  5332) 

I  SUW>ART  CC—USE  OF  TAX-FREE  ALCOHOL  AND 
I  SPECIALLY  DENATURED  ALCOHOL  BY  THE 

■  UNITED  STATES  OR  GOVERNMENTAL  AGENCY 

Tax-Free  Alcohol 

I  !82'897  Procurement  of  alcohol. 

■  ter-  may  be  withdrawn  taxfree  by 

I  United  States  or  any  governmental 

■  *iency  thereof ,  upon  filing  of  application 


and  the  Issuance  of  permit  therefor  on 
Form  1444,  in  accordance  with  §  182.171. 
Upon  issuance  of  permit.  Form  1444,  by 
the  Director,  Alcohol  and  Tobacco  Tax 
Division,  to  the  United  States  or  govern¬ 
mental  agency  thereof,  the  department, 
bureau,  commission,  or  independent  of¬ 
fice  or  agency  may  procure  alcohol  free 
of  tax  in  any  quantity  desired  from  the 
proprietor  of  the  industrial  alcohol  plant 
or  bonded  warehouse  named  as  vendor  in 
such  permit.  The  permit  shall  be  for¬ 
warded  to  the  vendor  named  therein  by 
the  department  or  agency  to  which  the 
permit  is  issued.  The  vendor  will  enter 
thereon  the  number  of  proof  gallons 
transferred  to  the  permittee,  date  and 
sign  the  same,  and  return  the  permit  to 
the  consignee.  Further  like  transfers 
may  be  made  under  such  permit  during 
the  term  thereof:  Provided,  That  the 
permit  may  remain  in  the  possession  of 
the  vendor  until  the  expiration  thereof 
or  until  it  is  recalled  by  the  department 
or  agency  to  which  issued.  When  it  is 
desired  to  secure  alcohol  from  more  than 


to  procure  a  receipt  from  such  depart¬ 
ment  or  agency,  which  receipt  shall  show 
the  name  and  address  of  the  consignor 
and  consignee,  the  quantity  of  alcohol  in 
the  shipment,  the  date  of  delivery  and 
the  name  of  the  person  receiving  the 
alcohol  as  agent  for  the  consignee. 

Specially  Denatured  Alcohol 

§  182.902  Procurement  of  specially 
denatured  alcohol.  Specially  denatured 
alcohol  may  be  withdrawn  by  the  United 
States  or  governmental  agency  thereof, 
upon  filing  of  application  and  the  issu¬ 
ance  of  permit  therefor  on  Form  1486,  in 
accordance  with  §  182.173.  Upon  issu¬ 
ance  of  permit  on  Part  II  of  Form  1486, 
in  accordance  with  the  provisions  of 
§  182.226  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  the  permit  shall 
be  forwarded  by  the  Government  de¬ 
partment,  bureau,  commission,  or  inde¬ 
pendent  office  or  agency  to  the  denaturer 
or  bonded  dealer  from  whom  the  spe¬ 
cially  denatured  alcohol  is  to  be  ob¬ 
tained  and  will  be  the  authority  of  such 


one  industrial  alcohol  plant  or  bonded  «denaturer  or  bonded  c  ealer  to  make  ship- 
warehouse,  such  additional  permit  or  ment-  The  vendor  shall  enter  the  quan- 
permits  as  may  be  necessary  may  be  ob-  tity  and  f°rmula  number  shipped  and 
tained.  sign  the  permit  at  the  time  shipment  is 


(68 A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.898  Receipt,  Form  1453.  Re¬ 
ceipts  of  shipments  of  alcohol  withdrawn 
taxfree  for  use  of  the  United  States  or 
governmental  agency  thereof  shall  be 
made  on  Part  II  of  Form  1453,  when  re¬ 
ceived  from  the  proprietor  of  the  plant 
or  warehouse.  The  receipt  of  such  ship¬ 
ment  shall  be  promptly  certified  to  on 
Form  1453  by  the  official  or  representa¬ 
tive  of  the  United  States  or  government¬ 
al  agency  thereof  to  whom  deliveries  of 
such  shipments  are  made  and  will  be  for¬ 
warded  to  the  assistant  regional  commis¬ 
sioner  of  the  region  in  which  the  plant 
or  bonded  warehouse  is  located  as  indi¬ 
cated  at  the  bottom  of  the  form.  Such 
certificates  of  receipt  shall  disclose  the 
quantity  actually  received  in  order 
that  the  same  may  be  checked  against 
the  returns  of  the  proprietor  of  the  plant 
or  bonded  warehouse  making  the  ship¬ 
ment.  The  copy  of  Form  1440  will  be 
filed  available  for  inspection  by  internal 
revenue  officers. 

(68 A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.899  Use.  Tax-free  alcohol 
withdrawn  under  the  provisions  of  law 
and  the  regulations  in  this  part  for  use 
of  the  United  States  or  governmental 
agency  must  be  used  solely  for  nonbev¬ 
erage  purposes. 

(68A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.900  Destruction  of  marks  and 
brands.  When  an  original  package  of 
alcohol  has  been  completely  emptied  all 
of  the  marks  and  brands  required  to  be 
placed  thereon  by  law  and  the  regula¬ 
tions  in  this  part  shall  be  completely  ef¬ 
faced  or  obliterated  by  painting,  scrap¬ 
ing,  or  otherwise.  (See  §§  182.533  to 
182.536,  inclusive.) 

(68 A  Stat.  603,  690;  26  U.  S.  C.  5010,  5636) 

§  182.901  Carrier’s  receipt.  The  per¬ 
son  or  carrier  transporting  tax-free  alco¬ 
hol  to  any  department  or  agency  of  the 
United  States  Government  is  required 


ment.  The  vendor  shall  enter  the  quan¬ 
tity  and  formula  number  shipped  and 
sign  the  permit  at  the  time  shipment  is 
made.  After  shipment  has  been  made 
the  permit  shall  be  returned  to  the 
proper  department  or  office  for  use  in 
obtaining  further  supplies  when  neces¬ 
sary. 

(68 A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

§  182.903  Receipt,  Form  1453-A. 
Upon  receipt  of  a  shipment  of  specially 
denatured  alcohol,  the  internal  revenue 
officer  receiving  the  same  shall  execute 
certificate  of  receipt  on  Part  II  of  Form 
1453-A,  received  from  the  denaturer  or 
bonded  dealer,  and  will  promptly  for¬ 
ward  the  form  to  the  assistant  regional 
commissioner  of  the  region  in  which  the 
denaturing  plant  or  bonded  dealer  is  lo¬ 
cated,  as  specified  at  the  bottom  of  the 
form. 

(68A  Stat.  655,  658;  26  U.  S.  C.  5304,  5310) 

SUBPART  DD — CARRIERS 

§  182.904  Possession  by  unauthorized 
carriers.  The  transportation  of  tax-free 
or  specially  denatured  alcohol,  or  of  un¬ 
denatured  ethyl  alcohol  in  tank  trucks, 
by  a  carrier  not  authorized  by  permit  to 
transport  the  same  is  a  violation  of  law 
and  renders  the  alcohol  subject  to  for¬ 
feiture. 

(68A  Stat.  595,  655,  657,  658;  26  U.  S.  C.  5001, 
5304,  5307,  5310) 

§  182.905  Permits  of  consignees.  The 
carrier  must  receive  a  certified  copy  of 
the  withdrawal  permit,  authorizing  the 
procurement  of  the  alcohol,  from  the 
consignee  (with  the  exception  of  the 
United  States  and  governmental  agen¬ 
cies)  before  delivery  may  be  made  to  the 
consignee.  The  permits  referred  to 
(Forms  1436,  1450,  1463,  1464,  1477,  and 
1485)  must  be  certified  by  the  assistant 
regional  commissioner  and  delivered  to 
the  carrier  or  his  agent  at  the  place  of 
destination. 

(68 A  Stat.  595,  655;  26  U.  S.  C.  5001,  5304) 

§  182.906  Permits  to  be  filed.  The 
carrier  or  his  agent  shall  file  the  certified 
copy  of  the  withdrawal  permit  as  a  per- 
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manent  record,  and  the  carrier  will  be 
authorized  thereafter  until  the  date  of 
the  expiration  of  such  permit  to  deliver 
to  the  permit  holder  or  his  agent  alcohol 
or  specially  denatured  alcohol  withdrawn 
thereunder. 

§  182.907  Bill  of  lading.  The  person 
making  shipments  of  alcohol  or  de¬ 
natured  alcohol  to  any  person  holding 
one  of  the  permits  referred  to  in  §  182.905 
shall  incorporate  in  his  bill  of  lading  a 
statement  to  the  following  effect : 

The  person  to  whom  this  shipment  is  con¬ 
signed  6hall  file  with  the  agent  of  the  de¬ 
livering  carrier  at  destination  a  certified  copy 
of  the  withdrawal  permit  under  which  this 
shipment  is  made. 

(a)  Written  statement  in  lieu  of  bill 
of  lading.  Where  no  bill  of  lading  is  is¬ 
sued  as  in  the  case  of  a  local  express  com¬ 
pany  a  written  statement  to  the  above 
effect  signed  by  the  shipper  shall  be  de¬ 
livered  to  the  carrier. 

(68 A  Stat.  595,  655;  26  U.  S.  C.  5001,  5304) 

§  182.908  Restricted  use  of  contain¬ 
ers — (a)  Tank  trucks.  Shipment  of 
alcohol  or  denatured  alcohol  in  tank 
trucks  may  be  made  only  when  the 
premises  of  the  consignee  are  equipped 
with  a  sufficient  number  of  alcohol  stor¬ 
age  tanks  for  the  storage  of  such  alco¬ 
hol  and  the  consignee  is  otherwise 
authorized  to  receive  such  shipment. 

(b)  Railroad  tank  cars.  Shipment  of 
alcohol  or  denatured  alcohol  by  railroad 
tank  cars  may  be  made  only  when  the 
premises  of  the  consignor  and  consignee 
are  equipped  with  satisfactory  railroad 
siding  facilities  and  the  consignee  is 
otherwise  authorized  to  receive  such 
shipment. 

(68 A  Stat.  598,  655,  657;  26  U.  S.  C.  5001,  5304, 
5308) 

§  182.909  Delivery — (a)  By  shipper 
to  carrier.  The  consignor  will  be  re¬ 
sponsible  for  proper  delivery  of  tax-free 
or  specially  denatured  alcohol,  or  of  un¬ 
denatured  alcohol  for  transportation  in 
tank  trucks,  to  a  carrier  holding  a  basic 
permit  to  transport. 

(b)  By  carrier  to  United  States  or  gov¬ 
ernmental  agency.  Where  tax-free  or 
specially  denatured  alcohol  is  shipped  to 
any  department,  bureau,  commission,  or 
independent  office  or  agency  of  the 
United  States  Government,  the  same 
may  be  delivered  by  the  carrier  trans¬ 
porting  the  alcohol  or  denatured  alcohol 
without  the  necessity  of  receiving  copy 
of  permit  to  procure  such  alcohol. 

(1)  Receipt  required.  In  such  cases, 
however,  the  person  transporting  the 
tax-free  or  specially  denatured  alcohol 
shall  procure  a  receipt  from  the  con¬ 
signee,  which  receipt  shall  show  the 
name  and  address  of  the  consignor  and 
the  consignee,  the  quantity  of  alcohol  or 
specially  denatured  alcohol  in  the  ship¬ 
ment,  the  date  of  delivery  and  the  name 
of  the  person  receiving  the  alcohol  as 
agent  for  the  consignee. 

(2)  Filing  of  receipt.  The  receipt 
shall  be  filed  by  the  carrier  in  the  file  or 
binder  containing  copies  of  withdrawal 
permits  covering  other  deliveries  of  tax- 
free  or  specially  denatured  alcohol. 

(68 A  Stat.  595,  655,  657;  26  U.  S.  C.  5001, 
5304,  5308) 


§  182.910  Delivery  to  agent  of  con¬ 
signee.  Where  the  consignee  is  other 
than  a  natural  person,  a  certain  agent 
must  be  specially  designated  in  writing 
to  receive  shipments  of  tax-free  or 
specially  denatured  alcohol,  or  undena¬ 
tured  ethyl  alcohol  in  tank  trucks,  and 
the  carrier  transporting  the  tax-free  or 
specially  denatured  alcohol,  or  undena¬ 
tured  ethyl  alcohol,  must  receive  a  copy 
of  the  document  making  the  designation 
before  delivery.  Where  the  consignee  is 
a  natural  person,  the  tax-free  or  spe¬ 
cially  denatured  alcohol  or  undenatured 
ethyl  alcohol  must  be  delivered  to  him 
personally,  unless  he  furnishes  the  car¬ 
rier  with  an  affidavit  to  the  effect  that  it 
is  impracticable  for  him  to  receive  the 
tax-free  or  specially  denatured  alcohol 
or  undenatured  ethyl  alcohol  personally 
and  designating  some  certain  agent  to 
receive  the  same  for  him,  in  which  event, 
the  carrier  may  deliver  the  tax-free  or 
specially  denatured  alcohol  or  undena¬ 
tured  ethyl  alcohol  to  such  agent.  Such 
affidavits  shall  be  filed  in  the  same  man¬ 
ner  as  receipts,  in  accordance  with  the 
provisions  of  §  182.909. 

( 68A  Stat.  595,  655,  657;  26  U.  S.  C.  5001, 
5304,  5308) 

§  182.911  Inability  to  deliver.  When 
tax-free  or  specially  denatured  alcohol, 
or  undenatured  ethyl  alcohol  in  tank 
trucks,  cannot  for  any  reason  be  deliv¬ 
ered  by  the  carrier  at  the  point  of  des¬ 
tination,  the  carrier  shall  return  it  to 
the  original  shipper  in  accordance  with 
the  regulations  of  the  Interstate  Com¬ 
merce  Commission,  unless  the  assistant 
regional  commissioner,  upon  application 
of  the  consignor,  authorizes  delivery  of 
the  alcohol  to  another  permittee. 

(a)  Notification.  When  alcohol  or 
denatured  alcohol  or  undenatured  ethyl 
alcohol  is  so  returned,  the  carrier  shall 
notify  the  original  shipper  and  shall  for¬ 
ward  a  copy  of  the  notification  to  the 
assistant  regional  commissioner  of  the 
region  in  which  the  original  shipper  is 
located  with  a  statement  of  facts. 

(68 A  Stat.  595,  655,  657;  26  U.  S.  C.  5001, 
5304,  5308) 

§  182.912  Record  book  to  be  kept. 
Each  person  holding  a  basic  permit 
(Form  145)  to  transport  tax-free  or  spe¬ 
cially  denatured  alcohol,  or  undenatured 
ethyl  alcohol  in  tank  trucks,  is  required 
to  keep  at  the  place  of  shipment  a  record 
in  book  form  containing  the  following 
information  covering  such  alcohol  re¬ 
ceived  for  transportation: 

(a)  Name  and  address  of  the  con¬ 
signor  and  consignee; 

(b)  Kind  (tax-free,  specially  dena¬ 
tured  or  undenatured  ethyl  alcohol)  and 
quantity  of  alcohol  contained  in  each 
package  or  other  container;  and 

(c)  Date  of  shipment. 

(68 A  Stat.  655,  657;  26  U.  S.  C.  5304,  5308) 

§  182.913  Change  in  proprietorship, 
etc.  Where  there  is  a  change  in  the  pro¬ 
prietorship,  persons  interested  in  the 
business,  or  change  in  the  individual, 
firm,  or  corporate  name,  trade  name  or 
style  of  a  carrier  holding  basic  permit 
to  transport  tax-free  or  specially  de¬ 
natured  alcohol,  or  undenatured  ethyl 
alcohol  in  tank  trucks,  the  carrier  must 


comply  with  the  provisions  of  §  §  182  65a 
to  182.652. 

(68 A  Stat.  657;  26  U.  S.  C.  5308) 

SUBPART  EE— MANUFACTURE,  TAXPAYMENT 

REMOVAL,  AND  REGISTRATION  OF  STILLS  AND 

WORMS 

§  182.914  General.  Whenever  a  per- 
son  manufactures  or  reconstructs  stills 
or  worms,  or  sets  up,  sells,  or  removes 
stills  or  distilling  apparatus,  they  must 
comply  with  the  regulations  governing 
the  payment  of  special  and  commodity 
taxes,  the  securing  of  permits  before  set¬ 
ting  up  or  removing  stills  and  distilling 
apparatus,  and  the  registration  of  stills 
and  distilling  apparatus  set  up  (see  Part 
196  of  this  title) :  Provided,  That  special 
and  commodity  taxes  are  not  incurred 
on  the  manufacture  or  reconstruction  of 
stills  and  worms  at  industrial  alcohol 
plants. 

(68A  Stat.  657;  26  U.  S.  r.  5306) 

SUBPART  FF — RULES  FOR  COMPUTING  CAPACITY 
OF  STILLS 

§  182.915  Capacity  of  stills.  The  es¬ 
timated  maximum  spirit-producing  ca¬ 
pacity  of  stills  will  be  computed  accord¬ 
ing  to  the  following  rules: 

(a)  Pot  or  kettle  stills.  The  working 
capacity  of  pot  or  kettle  stills  will  be 
determined  by  multiplying  80  percent 
of  the  cubic  capacity  of  the  still  by  the 
maximum  number  of  boilings  that  can 
be  made  in  24  hours  and  then  multiply¬ 
ing  this  result  by  the  percent  of  alcohol 
by  volume  contained  in  the  highest 
yielding  material  to  be  used  in  distilla¬ 
tion.  This  result  will  represent  the 
quantity  of  wine  gallons  of  absolute  al¬ 
cohol  that  can  be  distilled  in  24  hours. 
This  quantity,  when  multiplied  by  2,  will 
represent  the  number  of  proof  gallons. 
For  example,  if  a  pot  still  having  a  cubic 
capacity  of  2,000  gallons  is  used,  and 
such  still  can  be  charged  three  times  in 
8  hours,  and  the  highest  percentage  of 
alcohol  by  volume  in  the  distilling  ma¬ 
terial  to  be  used  is  8  percent,  the  spirit- 
producing  capacity  of  the  still  will  be 
computed  as  follows:  2,000  x  0.8  X9X 
0.08X2  =  2,304  proof  gallons.  (The 
quantity  than  can  be  distilled  in  24 
hours.) 

(b)  Charge  chamber  stills.  Where  a 
charge  chamber  still  is  used,  the  esti¬ 
mated  maximum  quantity  of  distilled 
spirits  in  proof  gallons  capable  of  being 
produced  will  be  determined  by  multi¬ 
plying  80  percent  of  the  cubic  capacity 
of  the  top  or  charge  chamber  of  the  still 
by  the  number  of  times  the  same  can  be 
filled  and  emptied  in  24  hours.  This  re¬ 
sult  will  represent  the  total  number  of 
gallons  of  distilling  material  that  can  be 
distilled  in  24  hours,  which  quantity  will 
be  multiplied  by  the  percent  of  alcohol 
by  volume  contained  in  the  highest  yield¬ 
ing  material  to  be  used.  The  result  of 
such  computation  will  represent  the 
number  of  wine  gallons  of  absolute  alco¬ 
hol  that  can  be  distilled  in  24  hours. 
This  quantity,  when  multiplied  by  2,  will 
represent  the  number  of  proof  gallons- 
For  example,  if  a  charge  still  is  used  hav¬ 
ing  a  charge  chamber  of  a  cubic  capacity 
of  600  gallons  which  can  be  charged 
three  times  in  1  hour,  and  the  high¬ 
est  percentage  of  alcohol  by  volume 
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in  the  distilling  material  to  be  used 
is  8  percent,  the  spirit-producing  ca¬ 
pacity  will  be  computed  as  follows: 
600X0.8X3X24X0.08X2=5,529.6  proof 
gallons.  (The  quantity  that  can  be  dis¬ 
tilled  in  24  hours.) 

(c)  Continuous  stills. ,  If  continuous 
stnis  are  used,  the  maximum  spirit-pro¬ 
ducing  capacity  in  proof  gallons  of  such 
stills  will  be  computed  on  the  area  of 
the  column  in  square  feet.  The  first  step 
will  be  to  determine  the  inside  diameter 
of  the  still  at  its  base  and  the  diameter 
will  then  be  divided  by  2  to  ascertain 
the  radius.  The  diameter  may  be  de¬ 
termined  (1)  by  accurately  measuring 
the  inside  width  of  the  still  with  a  rod 
or  tape,  or  (2)  by  measuring  the  outside 
circumference  of  the  still  and  dividing 
the  same  by  3.1416  and  deducting  from 
the  quotient  twice  the  thickness  of  the 
sides  of  the  still.  The  radius  (in  feet) 
will  be  squared  and  then  multiplied  by 
3.1416  (Pi)  to  ascertain  the  area  of  the 
column  in  square  feet.  The  area  in 
square  feet  will  be  multiplied  by  the 
factor  40  (the  number  of  gallons  of  100 
proof  spirits  that  can  be  distilled  in  1 
hour  per  square  foot  of  plate  area) ,  and 
the  result  will  represent  the  total  num¬ 
ber  of  gallons  of  100  proof  spirits  that 
can  be  distilled  in  1  hour.  This  quan¬ 
tity  will  be  multiplied  by  24  to  determine 
the  number  of  gallons  of  100  proof  spirits 
that  can  be  distilled  in  1  day.  For  exam¬ 
ple,  if  a  continuous  still  having  a  diame¬ 
ter  of  4  feet  is  used,  the  spirit-producing 
capacity  will  be  computed  as  follows: 
i  2X2X3.1416  X  40  X24  =  12,063.74  proof 
gallons.  (The  quantity  that  can  be  pro¬ 
duced  in  24  hours.) 

SUBPART  GG— CONCERNING  LOCKS  AND  SEALS 


§182.916  General.  Except  as  other- 
rise  provided  in  this  part,  the  Director, 
Alcohol  and  Tobacco  Tax  Division  will 
furnish  at  the  expense  of  the  United 
States  all  Government  locks  and  seals 
required  to  be  used  at  industrial  alcohol 
plants,  bonded  warehouses,  and  dena¬ 
turing  plants.  Assistant  regional  com¬ 
missioners  will  see  that  the  industrial 
alcohol  plants,  bonded  warehouses,  and 
denaturing  plants  in  their  respective 
regions  are  fully  equipped  with  locks  in 
good  condition,  and  that  the  necessary 
seals  are  provided  for  seal  locks.  As¬ 
sistant  regional  commissioners  will  bear 
m  mind  that  Government  locks  are  re¬ 
wired  in  the  case  of  industrial  alcohol 
Plants  upon  all  necessary  openings  in 
toe  distilling  apparatus  from  the  first 
Point  where  access  to  the  contents  of  any 
vessel,  pipe,  or  other  container  in  the 
system  would  constitute  a  jeopardy  to 
toe  revenue  until  the  finished  alcohol  is 
deposited  in  the  receiving  tanks;  upon 
all  doors  in  the  receiving  room;  and 
uPon  the  control  valves  in  pipelines 
shich  convey  steam  or  fuel  to  the  stills 
or  which  convey  alcohol  to  warehouse 
storage  tanks  or  to  tanks  in  the  dena- 
turing  plant  on  the  same  premises.  Gov¬ 
ernment  locks  are  also  required  on  all 
a°ors  of  bonded  warehouses  and  upon 
control  valves,  pipelines,  and  openings 
to  tanks  located  therein.  Government 
locks  are  also  required  on  the  control 
aives  of  denaturing  material  storage 
alcohol  storage  tanks,  and  mixing 
tan*s  at  denaturing  plants. 


§  182.917  Defective  or  broken  locks. 
When  any  Government  lock  becomes  de¬ 
fective  or  broken,  the  storekeeper -gauger 
will  return  it  to  the  assistant  regional 
commissioner  with  a  letter  giving  the 
kind  and  number.  When  the  assistant 
regional  commissioner  has  accumulated 
a  sufficient  number  of  such  defective  or 
broken  locks,  he  will  destroy  the  same 
and  report  the  destruction  thereof  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion. 

§182.918  Seal  locks.  Seal  locks  will  be 
used  on.  the  entrance  door  of  the  receiv¬ 
ing  room  and  the  entrance  door  of  the 
temporary  storage  room  therein  (if  any) 
of  industrial  alcohol  plants;  on  the  door 
of  the  Government  cabinet;  the  entrance 
door  of  bonded  warehouses,  and  on  such 
other  places  where  the  use  of  seal  locks 
is  required  by  this  part  or  deemed  neces¬ 
sary  by  the  assistant  regional  commis¬ 
sioner.  ° 

§  182.919  Plain  ‘locks.  Plain  locks 
will  be  used  at  all  other  places  in  the 
industrial  alcohol  plant,  bonded  ware¬ 
house,  or  denaturing  plant  where  locks 
are  required  by  these  regulations. 

§  182.920  Custody  of  keys.  The  store¬ 
keeper-gauger  will  keep  the  keys  to  Gov¬ 
ernment  locks  in  use  under  his  charge 
in  his  custody  at  all  times,  and  will  not 
permit  them  at  any  time  to  go  into  the 
possession  of  the  proprietor  or  any  other 
person  except  the  assistant  regional 
commissioner  or  another  internal  rev¬ 
enue  officer  authorized  to  receive  them. 

§  182.921  Use  of  seal  lock.  The  seal 
lock  is  constructed  with  a  clasp  attached 
thereto,  with  blind  hinges  at  the  bottom 
opening  downward.  This  clasp  covers 
an  indentation  in  the  face  of  the  lock 
surrounding  the  keyhole  for  the  inser¬ 
tion  of  the  seal.  When  it  is  desired  to 
seal-close  the  lock,  a  seal  will  be  placed 
in  the  indentation  made  for  its  recep¬ 
tion,  and  the  seal  clasp  will  then  be  shut 
and  the  hasp  pushed  downward  into  the 
lock,  thereby  locking  the  lock  and  seal 
clasp. 

§  182.922  Use  of  lock  seals.  Lock 
seals  are  numbered  consecutively  and 
care  will  be  taken  to  use  them  in  the  or¬ 
der  in  which  they  are  numbered,  begin¬ 
ning  with  the  lowest  number.  In  cases 
where  locks  are  required  to  be  opened 
several  times  during  the  day,  the  seal 
will  not  be  inserted  until  the  lock  is 
closed  for  the  night,  unless  the  duties  of 
the  storekeeper-gauger  having  the  lock 
in  charge  require  him  to  leave  the  prem¬ 
ises  of  the  industrial  alcohol  plant, 
bonded  warehouse  or  denaturing  plant 
during  the  day.  All  seals  must  be  so 
inserted  that  the  serial  number  will  be 
visible  through  the  keyhole  after  the 
locks  are  fastened.  Internal  revenue 
officers  will,  before  opening  seal  locks, 
see  that  the  seal  has  not  been  broken  or 
tampered  with. 

§  182.923  Custody  of  locks.  Govern¬ 
ment  locks  when  not  required  for  use  at 
plants  will  be  retained  in  the  possession 
of  the  assistant  regional  commissioner. 
Receipts  will  be  taken  by  assistant  re¬ 
gional  commissioner  from  storekeeper- 
gaugers  for  all  locks  and  seals  issued  to 
them.  Storekeeper-gaugers  are  strictly 


prohibited  from  intrusting  locks,  keys,  or 
seals  in  their  charge  to  any  person  other 
than  an  internal  revenue  officer  entitled 
to  receive  them,  and  under  no  circum¬ 
stances  will  they  permit  locks  to  remain 
open,  whether  hanging  by  the  shackle  or 
otherwise. 

§  182.924  Cap  seals.  All  unions, 
flanges,  and  other  pipe  connections  in 
the  equipment  in  an  industrial  alcohol 
plant,  bonded  warehouse,  or  denaturing 
plant  not  secured  by  welding  or  brazing 
or  similar  methods,  must  be  securely 
connected  and  sealed  with  seals  ap¬ 
proved  by  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division.  A  special  type  of 
seal,  serially  numbered,  has  been  ap¬ 
proved  for  use  in  sealing  unions,  flanges, 
and  other  detachable  pipe  connections. 
This  seal  has,  for  the  purpose  of  identifi¬ 
cation,  been  designated  a  “Cap”  seal. 

§  182.925  Affixing  cap  seals.  Cap 
seals  must  be  affixed  in  such  a  manner 
as  to  prevent  disconnection  of  the  equip¬ 
ment  without  detection.  -  No.  16  gauge 
copper  wire  will  be  used  in  applying  these 
seals,  unless  the  use  of  a  different  gauge 
of  such  wire  is  authorized  by  the  Direc¬ 
tor,  Alcohol  and  Tobacco  Tax  Division. 
The  seals  must  be  used  in  serial  order, 
beginning  with  the  lowest  number. 
When  applied  initially,  they  will  follow 
in  consecutive  order  the  flow  of  the  spir¬ 
its. 

§  182.926  Custody  of  cap  seals.  Cap 
seals  furnished  storekeeper-gaugers  for 
use  at  industrial  alcohol  plants,  bonded 
warehouses,  or  denaturing  plants,  must 
be  kept  in  the  Government  cabinet. 

§  182.927  Removing  of  cap  seals  and 
locks.  Cap  seals  or  locks  affixed  by  a 
duly  authorized  officer  of  the  Internal 
Revenue  Service  must  not  be  removed 
without  authorization  from  the  store¬ 
keeper-gauger  or  assistant  regional  com¬ 
missioner  :  Provided,  That  where  the  al¬ 
cohol  or  other  property  is  in  imminent 
danger  of  loss  by  fire,  flood  or  other 
casualty  or  where  the  safety  of  the  pro¬ 
prietor  or  his  employees  is  endangered, 
and  it  is  impracticable  to  first  obtain 
authorization  from  the  storekeeper- 
gauger  in  charge  or  the  assistant  re¬ 
gional  commissioner,  city  or  state  fire  or 
police  officials  or  the  proprietor  may  re¬ 
move  such  seals  or  locks  for  the  purpose 
of  preventing  loss  of  property  or  of 
avoiding  danger  to  the  safety  of  per¬ 
sonnel.  When  cap  seals  or  locks  are  re¬ 
moved  without  authorization  from  the 
storekeeper-gauger  in  charge  or  the 
assistant  regional  commissioner,  the 
proprietor  shall  notify  the  storekeeper- 
gauger  as  soon  as  possible.  In  addition, 
he  shall  prepare  a  report,  executed  un¬ 
der  the  penalties  of  perjury,  for  delivery 
to  the  assistant  regional  commissioner 
through  the  storekeeper-gauger  in 
charge  not  later  than  the  close  of  busi¬ 
ness  on  the  following  day,  describing  in 
detail  the  action  taken  and  the  condi¬ 
tions  which  impelled  such  action. 
Where  the  proprietor  desires  to  make 
changes  in  the  equipment  involving  the 
removing  of  seals,  he  will  follow  the  pro¬ 
cedure  prescribed  in  §  182.271. 

§  182.928  Removal  of  cap  seals.  Ex¬ 
cept  as  provided  in  §  182.927,  cap  seals 
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which  have  been  affixed  may  be  removed 
only  by  a  storekeeper-gauger  or  some 
other  officer  designated  for  the  purpose 
by  the  assistant  regional  commissioner. 
The  officer  will  destroy  all  removed  cap 
seals  in  a  manner  sufficient  to  prevent 
their  further  use. 

§  182.931  Assistant  regional  commis¬ 
sioner's  report  of  locks  and  gauging  in¬ 
struments.  Assistant  regional  commis¬ 
sioners  will  be  held  accountable  for  the 
Government  locks  and  seals,  including 
cap  seals,  supplied  upon  their  respective 
requisitions,  and  for  those  received  from 
their  predecessors  in  office.  Outgoing  as¬ 
sistant  regional  commissioners  will  take 
receipts  from  their  successors  in  office 
for  the  Government  locks  then  in  use 
and  on  hand,  and  for  seals  on  hand  in 
the  region.  Assistant  regional  commis¬ 
sioners  will  keep  an  account  of  locks  and 
gauging  instruments  and  will  make  re¬ 
turn  thereof  semi-annually  to  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Division 
on  Form  152. 

§  182.932  Requisition  for  lock  seals. 
Lock  seals  will  be  furnished  by  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Division 
in  sheets  of  54  seals  each,  upon  requisi¬ 
tion  by  the  assistant  regional  commis¬ 
sioner.  Requisitions  should  be  made 
for  the  number  of  seals  sufficient  to  meet 
the  needs  of  the  region  for  six  months. 

SUBPART  HH — DUTIES  OF  STOREKEEPER-GAUG¬ 
ERS  AT  INDUSTRIAL  ALCOHOL  PLANTS,  BOND¬ 
ED  WAREHOUSES,  AND  DENATURING  PLANTS 

§  182.935  Verification  of  gauge. 
Storekeeper-gaugers  must  verify  the 
gauge  (proof,  weight,  and  gallonage)  of 
all  alcohol  gauged  at  industrial  alcohol 
plants,  bonded  warehouses,  and  denatur¬ 
ing  plants,  and  shall  determine  from  the 
memoranda  records  kept  by  them  that 
all  reports  of  gauge,  Form  1440,  are 
correct. 

(a)  Reading  of  proof  of  alcohol.  If 
the  proof  of  any  alcohol  as  determined 
by  the  officer  does  not  agree  with  that 
found  by  the  proprietor  and  the  pro¬ 
prietor  is  unwilling  to  accept  the  officer’s 
reading,  the  officer  shall  detain  the  alco¬ 
hol  and  carefully  take  two  1-quart  sam¬ 
ples,  and  label  and  seal  the  same.  He 
shall  immediately  send  one  sample,  prop¬ 
erly  identified,  to  the  Internal  Revenue 
Service  field  laboratory,  and  retain  the 
other  one,  pending  receipt  of  the  chem¬ 
ist’s  report.  The  chemist  will  determine 
the  proof  of  the  alcohol. 

§  182.936  Denaturation  of  alcohol. 
Storekeeper-gaugers  must  know  that  the 
proper  kinds  and  quantities  of  denatur- 
ants,  as  specified  in  the  prescribed 
formula,  are  used  in  each  lot  of  alcohol 
denatured  and  that  the  same  are  thor¬ 
oughly  admixed  with  the  alcohol.  The 
storekeeper-gauger  shall  determine  from 
his  memoranda  records  that  the  daily 
reports.  Form  1466,  are  correct. 

§  182.937  Verification  of  monthly  in¬ 
ventory  Storekeeper-gaugers  shall  ver¬ 
ify  the  proprietor’s  monthly  inventory 
of  ethyl  alcohol,  specially  denatured  al¬ 
cohol,  completely  denatured  alcohol,  and 
denaturants  remaining  on  hand  at  the 
end  of  the  month. 

§  182.938  Receipt  of  reports.  Store¬ 
keeper-gaugers  assigned  to  industrial 


alcohol  plants,  bonded  warehouses,  and 
denaturing  plants  shall  stamp  on  each 
report  or  form  the  date  when  the  report 
or  form  was  delivered  to  them  by  the 
proprietor  for  forwarding  to  the  assist¬ 
ant  regional  commissioner  or  others. 
Stamps  for  this  purpose  will  be  furnished 
by  the  Director,  Alcohol  and  Tobacco  Tax 
Division. 

§  182.939.  Verification  of  daily  re¬ 
ports.  Storekeeper-gaugers  shall  verify 
from  their  memoranda  records  the  cor¬ 
rectness  of  all  daily  reports  delivered  to 
them  by  the  proprietor. 

§  182.940  Monthly  reports.  Upon  re¬ 
ceiving  the  monthly  report,  Form  1442, 
of  the  proprietor  of  the  industrial  alco¬ 
hol  plant,  the  storekeeper-gauger  will 
follow  the  procedure  prescribed  by  § 
182.456.  Upon  receiving  the  monthly 
report,  Form  1443-A  and  Form  1443-B, 
of  the  proprietor  of  the  bonded  ware¬ 
house,  the  storekeeper-gauger  will  fol¬ 
low  the  procedure  prescribed  by  § 
182.647.  Upon  receiving  the  monthly 
reports,  Forms  129  and  1468-A,  1468-B, 
1468-C,  1468-D,  1468-E,  and  1468-F,  of 
the  proprietor  of  the  denaturing  plant, 
the  storekeeper-gauger  will  follow  the 
procedure  prescribed  by  §  182.787e. 

§  182.941  Initialing  of  reports.  Store¬ 
keeper-gaugers  will  initial  all  daily  re¬ 
ports  after  determining  that  such  re¬ 
ports  are  complete  and  correct,  and  will 
initial  monthly  reports  (except  Form 
1442)  after  determining  that  such 
reports  are  complete  and  that  the 
quantities  of  ethyl  alcohol,  specially 
denatured  alcohol,  completely  denatured 
alcohol  and  denaturants  shown  on  hand 
last  of  month  are  correct.  The  store¬ 
keeper-gauger  will  indicate  his  title  by 
placing  the  letters  “U.  S.  S.  G.”  imme¬ 
diately  below  his  initials.  He  will  exe¬ 
cute  the  certificate  on  Form  1442  in 
accordance  with  §  182.456. 

§  182.942  Inspection  of  proprietor's 
records  and  files.  Storekeeper-gaugers 
will  inspect  from  time  to  time  the  pro¬ 
prietor’s  records  and  files,  prescribed  by 
the  regulations  in  this  part,  for  the  pur¬ 
pose  of  determining  that  the  records  are 
kept  current  and  that  the  files  are  main¬ 
tained  in  such  a  manner  as  to  permit 
ready  examination  thereof  by  internal 
revenue  officers. 

SUBPART  II — OFFICER'S  RIGHT  OF  ENTRY  AND 
EXAMINATION 

§  182.943  Authority  to  enter  and  in¬ 
spect.  Internal  revenue  officers  have 
authority  under  the  law  to  inspect  at 
any  reasonable  hour  the  records,  liquors, 
and  premises  of  permittees  to  determine 
that  all  provisions  of  the  internal  rev¬ 
enue  laws  and  the  regulations  promul¬ 
gated  thereunder  are  being  complied 
with.  Officers  desiring  to  make  inspec¬ 
tions  will  identify  themselves  by  exhibit¬ 
ing  their  credentials.  Any  denial  of  or 
interference  with  such  inspection  by  the 
permittee,  his  agents  or  employees,*  is  a 
violation  of  law  and  will  be  reported  as 
such  for  appropriate  action. 

(68A  Stat.  855,  872,  903;  26  U.  S.  C.  7212,  7342, 
7606) 

§  182.944  Authority  to  break  up 
grounds  or  walls.  Under  the  law,  any 
internal  revenue  officer  and  any  persons 


acting  in  his  aid  may  break  up  the 
ground  on  any  part  of  an  industrial 
alcohol  plant  or  premises  of  the  pro- 
prietor  thereof,  or  any  ground  adjoining 
or  near  any  such  industrial  alcohol  plant 
or  premises,  or  any  wall  or  partition 
thereof  or  belonging  thereto,  or  other 
place,  to  search  for  any  pipe,  cock,  pri- 
vate  conveyance,  or  utensil,  and  upon 
finding  any  pipe  or  conveyance  leading 
from  or  to  such  premises  to  break  up 
any  ground,  house,  wall  or  other  place 
through  or  into  which  such  pipe  or  con¬ 
veyance  leads,  and  to  break  or  cut  away 
such  pipe  or  conveyance.  Before  taking 
action  under  this  section  of  law,  the  in°- 
vestigating  officer  should  consult  with  his 
superior  officer  or  the  assistant  regional 
commissioner,  unless  the  circumstances 
are  such  as  to  require  immediate  actioa 
(68 A  Stat.  636;  26  U.  S.  C.  5196) 

§  182.945  Proprietor  to  furnish  assist¬ 
ance.  Under  the  law,  on  demand  of  any 
internal  revenue  officer,  every  proprietor 
of  an  industrial  alcohol  plant  shall  fur¬ 
nish  convenient  ladders  to  enable  the 
officer  to  examine  any  vessel  or  utensil 
in  his  industrial  alcohol  plant,  and  shall 
furnish  all  assistance,  lights,  tools,  or 
other  things  necessary  for  inspecting  the 
premises  and  apparatus,  and  shall  open 
all  doors,  boxes,  packages,  and  all  casks, 
barrels,  and  other  vessels  not  under  the 
control  of  the  internal  revenue  officer  in 
charge  thereof. 

(68 A  Stat.  636;  26  U.  S.  C.  5196) 

SUBPART  JJ — INSTRUCTIONS  TO  INSPECTING 
OFFICERS 

§  182.946  Officers  to  keep  themselves 
informed.  Inspectors  must  inform 
themselves  fully  of  the  limitations  and 
requirements  of  the  internal  revenue 
laws  and  regulations.  They  should  fa¬ 
miliarize  themselves  with  the  theory  and 
practice  of  fermentation  and  distilla¬ 
tion,  the  making  of  such  simple  chemical 
determinations  as  are  requisite  for  a 
check  of  the  yield  of  industrial  alcohol 
plants,  the  proper  use  of  the  instru¬ 
ments  required  for  gauging  and  testing 
alcohol,  the  records  that  all  permittees 
are  required  to  keep,  and  the  reports 
they  are  required  to  render. 

§  182.947  Frequency  of  inspections. 
Assistant  regional  commissioner  will 
cause  the  premises  of  permittees  to  be 
inspected  at  irregular  and  unexpected 
intervals  in  accordance  with  the  prevail¬ 
ing  inspection  policy  as  determined  by 
the  Director,  Alcohol  and  Tobacco  Tax 
Division  from  time  to  time. 

§  182.948  Scope  of  inspection.  The 
scope  of  the  inspection  will  likewise  be 
in  accordance  with  the  prevailing  inspec¬ 
tion  policy  as  determined  by  the  Director, 
Alcohol  and  Tobacco  Tax  Division  from 
time  to  time.  It  is  not  intended  that  all 
of  the  following  provisions  respecting 
points  to  be  covered  shall  necessarily 
apply  in  the  case  of  each  inspection. 
Such  provisions  are  set  forth  for  the 
guidance  of  inspectors  when  within  the 
scope  of  the  inspection  required  by  their 
assignments. 

§  182.949  Observation  of  storekeeper • 
gaugers.  Inspectors  will,  in  the  course 
of  their  inspection,  observe  the  store- 
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keeper-gaugers  on  duty  (if  any  are  as¬ 
signed  to  the  premises),  to  determine 
whether  they  are  fully  informed  as  to 
their  official  duties  and  are  properly 
performing  the  same. 

§  182.950  Examination  of  records. 
The  inspectors  will  see  that  the  records 
of  the  permittee  and  the  storekeeper- 
gauger  (if  any  are  assigned  to  the  prem¬ 
ises)  are  properly  kept,  but  will  not  audit 
such  records  or  take  an  inventory  unless 
conditions  indicate  the  necessity  for  a 
complete  inspection.  When  a  record  is 
checked,  the  inspector  will  note  such  fact 
on  the  margin  thereof,  with  the  date  of 
checking  and  his  initials,  so  that  other 
officers  on  subsequent  visits  need  not 
verify  the  record  for  the  period  covered 
,  by  such  inspection. 

§  182.951  Examination  of  distilling 
equipment.  The  inspectors  will  ascer¬ 
tain  whether  the  distilling  equipment  in 
industrial  alcohol  plants  conforms  to  the 
plans  and  will  trace  the  equipment,  in¬ 
cluding  pipelines,  to  determine  whether 
the  flow  of  alcohol  is  continuous  and 
whether  the  alcohol  is  properly  protect¬ 
ed  against  diversion  by  adequate  sealing 
and  locking  of  the  equipment.  The  in¬ 
spectors  will  require  correction  of  any 
unsafe  condition  discovered. 

§  132.952  Materials.  The  inspectors 
should  inquire  into  the  kind  of  distilling 
material  used,  the  method  of  determin¬ 
ing  the  alcoholic  content  thereof,  and 
any  abnormal  differences  between  the 
actual  yield  and  the  calculated  yield  of 
fpirits  therefrom. 

1  182.953  Storage  of  alcohol.  The 
means  of  storing  the  alcohol  and  dena¬ 
tured  alcohol  and  the  security  thereof 
Should  be  ascertained  by  inspectors. 
Where  alcohol  or  denatured  alcohol  is 
stored  in  storage  tanks,  the  officers 
should  ascertain  the  contents  of  the 
tanks  and  compare  the  same  with  the 
Quantity  carried  in  the  records  as  on 
hand  in  the  tanks.  Any  deficiency  found 
should  be  thoroughly  inquired  into  at  the 
time.  The  permittee  should  be  called 
upon  for  an  explanation  of  the  shortage, 
unless  the  inspectors  deem  it  advisable 
to  inquire  further  into  the  matter  before 
sdvising  him  of  their  discovery  of  the 
Shortage. 

5  182.954  Additional  inquiries.  The 
Inspectors  will  make  such  further  in¬ 
quiries  as  may  be  necessary  to  determine 
whether  the  mode  of  operation  followed 
by  the  permittee,  particularly  in  respect 
to  the  receipt,  storage,  and  use  of  dis¬ 
tilling  material,  the  distilling  process 
employed,  the  taking  of  samples,  if  any, 
the  transfer  of  alcohol  to  the  receiving 
tanks  and  from  such  tanks  to  storage 
in  the  bonded  warehouse,  the 
tfansfer  of  alcohol  by  pipeline  to  the  de¬ 
naturing  plant,  if  any,  on  the  premises, 
the  proofing  of  alcohol  prior  to  drawing 
°“.  the  filling,  weighing,  and  marking  of 
Packages  and  the  transfer  of  packages, 
etc-  is  in  conformity  with  the  intend- 
®ent  of  the  law  and  the  regulations  in 
this  part,  and  is  without  jeopardy  to  the 
revenue. 

$  182.955  Inspection  reports.  Inspec¬ 
ts  will  promptly  render  reports  of  their 


inspection  to  assistant  regional  com¬ 
missioners.  They  will  call  the  attention 
of  the  permittee  and  of  the  storekeeper- 
gauger,  if  any,  to  any  condition  or  mode 
of  operation  which  is  unsatisfactory  or 
irregular,  and  will  describe  fully  the  un¬ 
satisfactory  or  irregular  condition  or 
mode  of  operation  in  their  reports  and 
state  what  steps  have  been  taken  or 
ought  to  be  taken  to  remedy  the  same. 
Any  unusual  conditions  discovered  in 
the  course  of  inspection  should  be  noted 
by  the  inspectors  and  covered  fully  in 
their  reports.  Any  cases  of  illegal  re¬ 
moval  of  alcohol  or  denatured  alcohol 
or  other  unlawful  acts  coming  to  the 
knowledge  of  inspectors  should  be  im¬ 
mediately  reported  to  the  assistant  re¬ 
gional  commissioners. 

SUBPART  KK — GENERAL  INSTRUCTIONS  TO 
INTERNAL  REVENUE  OFFICERS 

§  182.956  Officers  not  to  he  interested 
in  business.  Under  the  provisions  of 
law  and  departmental  order,  no  officer 
or  employee  in  department  or  field  serv¬ 
ices  of  the  Internal  Revenue  Service 
shall  directly  or  indirectly  have  any 
interest,  whether  as  owner  or  part  owner, 
stockholder,  or  otherwise,  in  any  busi¬ 
ness  the  whole  or  any  substantial  part 
of  which  consists  in  the  production,  sale, 
or  distribution  commercially  of  distilled 
spirits,  wine,  or  fermented  malt  liquor, 
nor  shall  any  such  officer  or  employee 
directly  or  indirectly,  with  or  without 
compensation,  engage  in  any  such  busi¬ 
ness  or  have  any  connection  whether  as 
partner,  officer,  director,  employee,  agent, 
attorney,  or  in  any  other  capacity  with 
any  person,  firm,  or  corporation  en¬ 
gaged  in  any  such  business. 

(68A  Stat.  856;  Sec.  161,  R.  S.;  26  U.  S.  C. 
7214,  5  U.  S.  C.  22) 

§  182.957  Authority  of  officers  and 
employees.  The  Director,  Alcohol  and 
Tobacco  Tax  Division,  his  assistants, 
agents,  inspectors,  and  other  officers  and 
employees,  whose  duty  it  is  to  enforce 
criminal  laws,  have  all  the  rights,  priv¬ 
ileges,  powers,  and  protection  which  are 
conferred  by  law  for  the  enforcement 
of  any  laws  in  respect  to  taxation,  im¬ 
portation,  exportation,  transportation, 
manufacture,  possession,  or  use  of,  or 
traffic  in  intoxicating  liquors. 

(68A  Stat.  659;  26  U.  S.  C.  5313) 

§  182.958  Inspection  of  records  and 
premises.  All  records  and  reports  kept 
and  filed  under  the  provisions  of  this 
part  and  all  liquor  or  property  to  which 
such  records  or  reports  relate  and  all 
vehicles  passing  in  or  out  of  any  permit 
premises  shall  be  subject  to  inspection 
at  any  reasonable  hour  by  any  official  or 
officer  of  the  Internal  Revenue  Service. 

(68 A  Stat.  659,  855,  872,  903;  26  U.  S.  C.  5313. 
7212,  7342,  7606) 

§  182.959  Samples  may  be  taken  by 
officers.  Any  internal  revenue  officer 
may  take  samples  of  denatured  alcohol 
or  of  products  manufactured  with  dena¬ 
tured  alcohol,  whether  at  the  place  of 
manufacture  or  on  trucks  or  other  con¬ 
veyances  leaving  the  place  of  manufac¬ 
ture,  or  the  ingredients  used  in  com¬ 
pounding  products  manufactured  with 
denatured  alcohoL 


§  182.960  Seizure  of  empty  packages. 
Any  empty  alcohol  package  from  which 
the  marks,  brands,  or  stamps  required 
by  law  and  the  regulations  in  this  part 
have  not  been  effaced  or  obliterated  is 
declared  to  be  forfeited  and  any  internal 
revenue  officer  should  seize  the  same 
wherever  found. 

(68 A  Stat.  603,  690;  26  U.  S.  C.  5010,  5636) 

§  182.961  Information  not  to  be  dis¬ 
closed.  Storekeeper-gaugers,  inspec¬ 
tors,  and  all  other  officers  and  employees 
of  the  Internal  Revenue  Service  must 
exercise  special  care  to  see  that  no  per¬ 
son,  except  as  authorized  by  law  and 
departmental  regulations,  is  permitted 
to  have  access  to,  inspect;  or  in  any  man¬ 
ner  become  cognizant  of  the  contents  of 
any  official  record,  application,  letter,  or 
other  document,  or  of  any  business  of 
the  Service.  No  person  connected  with 
the  Service  shall  divulge  or  make  known 
in  any  way  to  any  person,  other  than  as 
authorized  by  law  and  departmental 
regulation,  any  information,  coming  to 
his  knowledge  in  the  discharge  of  his 
official  duties,  concerning  the  operations 
and  business  of  any  permittee  or  any 
other  person,  or  any  information  rela¬ 
tive  to  any  case,  application,  record, 
formula,  sample,  or  other  document  in 
the  Service. 

(68 A  Stat.  855,  Sec.  161,  R.  S.;  26  U.  S.  C.  7214, 
5  U.  S.  C.  22) 

SUBPART  Lt — ASSISTANT  REGIONAL  COMMIS¬ 
SIONER'S  RECORDS  AND  REPORTS 

§  182.962  Record  of  basic  permits ; 
Forms  1411  and  1411-A.  Assistant  re¬ 
gional  commissioners  shall  keep  a  cur¬ 
rent  card  index  record  on  Forms  1411 
and  1411-A  of  all  persons  to  whom  basic 
permits  have  been  issued  or  who  have 
filed  application  therefor,  as  provided  in 
§  182.227  (a).  Any  permittee  shall  be 
entitled  to  inspect  Form  1411  covering 
the  other  permittees  to  whom  he  is  au¬ 
thorized  to  sell,  or  from  whom  he  is  au¬ 
thorized  to  purchase,  alcohol  or  specially 
denatured  alcohol.-  Assistant  regional 
commissioners  shall,  therefore,  as  far  as 
possible  without  interference  with  their 
office  work,  not  only  allow  such  inspec¬ 
tions  to  be  made,  but  also  permit  names 
and  addresses  to  be  copied  from  such 
cards. 

§  182.963  Receipt  of  reports.  Assist¬ 
ant  regional  commissioners  shall  stamp 
on  each  report  or  form  the  date  of  re¬ 
ceipt  of  the  reports  or  forms  by  them 
from  internal  revenue  officers  and  per¬ 
mittees  in  accordance  with  the  provi¬ 
sions  of  this  part.  Stamps  for  this  pur¬ 
pose  will  be  furnished  by  the  Director, 
Alcohol  and  Tobacco  Tax  Division. 

§  182.965  Form  1503-A.  Assistant 
regional  commissioners  shall  keep  a 
Form  1503-A  for  each  dealer  in  specially 
denatured  alcohol  and  each  user  of  spe¬ 
cially  denatured  alcohol.  The  record 
shall  be  kept  current  and  show  the  name, 
address,  basic  permit  number,  and  the 
names  of  the  persons  authorized  to  sign 
for  the  permittee,  and  the  penal  sum  of 
the  bond.  The  withdrawal  allowance  in 
wine  gallons  and  the  formula  numbers, 
and  a  withdrawal  record  shall  be  main¬ 
tained  on  the  Form  1503-A. 
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RULES  AND  REGULATIONS 


SUBPART  MM — IMPORTATION  OF  ALCOHOL  AND 
DENATURED  ALCOHOL  AND  PRODUCTS  CON¬ 
TAINING  ALCOHOL  OR  DENATURED  ALCOHOL 

§  182.967  Alcohol.  Alcohol  imported 
into  this  country  from  any  foreign  coun¬ 
try  is  subject  to  tax. 

(68A  Stat.  595;  26  U.  S.  C.  5001) 

§  182.968  Denatured  alcohol.  Dena¬ 
tured  alcohol  imported  into  this  country 
from  any  foreign  country  is  subject  to 
the  distilled  spirits  tax  *for  the  reason 
that  such  denatured  alcohol  is  not  pro¬ 
duced  and  withdrawn  in  accordance 
with  Chapter  51, 1.  R.  C.,  and  the  regu¬ 
lations  in  this  part. 

(68A  Stat.  595;  26  U.  S.  C.  5001) 

§  182.969  Products  containing  alcohol 
or  denatured  alcohol.  Products  contain¬ 
ing  alcohol  or  denatured  alcohol  im¬ 
ported  into  this  country  from  ahy  for¬ 
eign  country  are  subject  to  the  distilled 
spirits  tax  if  they  are  fit  for  beverage 
use.  If  such  products  (except  imported 
perfumes)  are  unfit  for  beverage  use, 
they  are  not  subject  to  tax.  Imported 
perfumes  containing  alcohol  or  dena¬ 
tured  alcohol  are  subject  to  the  tax 
imposed  by  section  5001  (a)  (3),  I.  R.  C. 
Such  imported  perfumes  must  be  unfit 
for  beverage  use. 

(68 A  Stat.  595;  26  U.  S.  C.  5001) 

SUBPART  NN — [RESERVED! 

SUBPART  OO — ALCOHOL,  DENATURED  ALCOHOL 
AND  PRODUCTS  CONTAINING  ALCOHOL  OR 
DENATURED  ALCOHOL  COMING  INTO  THE 
UNITED  STATES  FROM  PUERTO  RICO 

§  182.973  Alcohol.  Except  as  pro¬ 
vided  in  paragraph  (a)  of  this  section, 
alcohol  coming  into  this  country  from 
Puerto  Rico  is  subject  to  tax. 

(a)  Tax  free.  Alcohol  produced  and 
withdrawn  in  accordance  with  chapter 
51,  I.  R.  C.,  and  the  regulations  in  this 
part,  may  be  shipped  free  of  tax,  pursu¬ 
ant  to  proper  withdrawal  permits,  from 
Puerto  Rico  to  bonded  warehouses,  de¬ 
naturing  plants,  customs  bonded  manu¬ 
facturing  warehouses,  and  persons  hold¬ 
ing  permit  to  use  tax  free  alcohol,  in 
this  country,  in  accordance  with  the  pro¬ 
cedure  prescribed  in  the  regulations  in 
this  part. 

(68 A  Stat.  660,  907;  26  U.  S.  C.  5318,  7652) 

§  182.974  Denatured  alcohol.  De¬ 
natured  alcohol  produced  and  with¬ 
drawn  in  accordance  with  chapter  51, 
I.  R.  C.,  and  the  regulations  in  this  part, 
may  be  shipped  free  of  tax  from  Puerto 
Rico  to  this  country  and  sold  and  used, 
in  accordance  with  the  procedure  pre¬ 
scribed  in  the  regulations  in  this  part. 
Specially  denatured  alcohol  may  be  so 
shipped  only  pursuant  to  proper  with¬ 
drawal  permits. 

(68 A  Stat.  660,  907;  26  U.  S.  C.  5318,  7652) 

§  182.975  Products  containing  alcohol. 
Products  containing  alcohol  coming  into 
this  country  from  Puerto  Rico  are  sub¬ 
ject  to  the  distilled  spirits  tax  on  the 
alcohol  contained  therein,  whether  fit 
or  unfit  for  beverage  use.  If  fit  for  bev¬ 
erage  use,  such  products  are  also  subject 
to  rectification  tax. 

(68A  Stat.  660,  907;  26  U.  S.  C.  5318,  7652) 

§  182.976  Products  containing  dena¬ 
tured  alcohol.  Products  containing  de¬ 


natured  alcohol  not  produced,  with¬ 
drawn,  and  used  in  accordance  with  the 
regulations  in  this  part,  coming  into 
this  country  from  Puerto  Rico,  are  sub¬ 
ject  to  the  distilled  spirits  tax  on  the 
alcohol  contained  therein,  regardless  of 
whether  they  are  fit  or  unfit  for  beverage 
use.  If  fit  for  beverage  use,  such  prod¬ 
ucts  are  also  subject  to  rectification  tax. 
Products  containing  denatured  alcohol 
produced,  withdrawn,  and  used  in  ac¬ 
cordance  with  the  regulations  in  this 
part,  coming  into  this  country  from 
Puerto  Rico,  are  not  subject  to  tax. 

(68 A  Stat.  660,  907;  26  U.  S.  C.  5318,  7652) 

§  182.977  Samples  and  analysis. 
Whenever  completely  denatured  alcohol, 
which  has  been  produced  and  denatured 
under  the  regulations  in  this  part,  or 
proprietary  solvents,  lacquer  thinners, 
proprietary  anti-freeze  solutions,  and 
toilet  preparations,  which  have  been 
manufactured  under  an  approved  for¬ 
mula  with  alcohol  produced  and  de¬ 
natured  under  the  regulations  in  this 
part,  are  shipped  from  Puerto  Rico  to 
the  United  States  in  containers  larger 
than  5  wine  gallons,  the  shipper  shall 
notify  the  chemist  in  charge  in  Puerto 
Rico,  who  will  have  representative  sam¬ 
ples  taken  from  each  shipment  for  ex¬ 
amination.  Such  samples  must  defi¬ 
nitely  represent  the  products  which  are 
to  be  shipped.  It  will  not  be  necessary 
to  sample  every  container,  as  samples 
taken  at  random  from  large  shipments 
will  be  considered  as  representative  of 
the  entire  lot.  The  samples  will  be  ex¬ 
amined  promptly  by  the  chemist  in  the 
Puerto  Rican  laboratory,  who  will  for¬ 
ward  a  copy  of  his  chemical  report  to 
the  assistant  regional  commissioner  of 
the  region  where  the  port  of  arrival  is 
located.  The  report  will  show  whether 
the  product  conforms  to  authorized  for¬ 
mulas  for  completely  denatured  alcohol, 
or  to  the  formulas  on  approved  Form 
1479-A  for  such  products,  and  must  con¬ 
tain  sufficient  data  to  definitely  identify 
the  particular  shipment  involved. 

(68 A  Stat.  660,  907;  26  U.  S.  C.  5318,  7652) 

§  182.978  Action  by  assistant  re¬ 
gional  commissioner.  Upon  receipt  of 
the  chemical  report,  the  assistant  re¬ 
gional  commissioner  will  examine  the 
same  and  if  the  report  discloses  that  the 
product  conforms  to  approved  formula, 
he  will  promptly  advise  the  district  di¬ 
rector  of  customs  at  the  port  of  arrival 
that  the  shipment  may  be  released  free 
of  tax.  In  the  event  the  chemical  report 
discloses  that  the  product  does  not  con¬ 
form  to  an  approved  formula,  the  assist¬ 
ant  regional  commissioner  will  request 
the  district  director  of  customs  to  de¬ 
tain  the  product  and  will  forward  a  copy 
of  the  chemical  report  to  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  for 
advice  as  to  the  disposition  of  the 
product. 

(68 A  stat.  660,  907;  26  U.  S.  C.  5318,  7652) 

§  182.979  Certificate.  Every  person 
shipping  into  the  United  States  from 
Puerto  Rico  (a)  alcohol  produced  and 
withdrawn  in  accordance  with  sections 
3100  to  3124, 1.  R.  C.,  and  the  regulations 
in  this  part,  free  of  tax,  pursuant  to 
§  182.974  (a) ;  (b)  denatured  alcohol  pro¬ 
duced  and  denatured  in  accordance  with 


chapter  51, 1.  R.  C.,  and  the  regulations 
in  this  part;  and  (c)  products  containing 
such  denatured  alcohol,  shall  certify,  in 
the  English  language,  to  such  fact  on  the 
face  of  the  shipper’s  waybill.  Where 
the  product  is  made  pursuant  to  ap¬ 
proved  Form  1479-A,  the  shipper  shall 
also  certify  as  follows: 

Made  with - - denatured 

(Completely  or  specially) 

alcohol,  Formula  No. - -  pursuant  to 

Form  1479-A,  approved _ _  19 _ 

(68 A  Stat.  660,  907;  26  U.  S.  C.  5318,  7652) 

§  182.980  Marking  containers.  In 
addition  to  the  data  required  by  the 
regulations  in  this  part  to  be  marked 
on  packages  of  products  containing  de¬ 
natured  alcohol,  the  name,  address,  and 
permit  number  of  the  manufacturer  shall' 
appear  on  eacl^  shipping  container  of 
such  products  shipped  from  Puerto  Rico 
to  the  United  States  free  of  tax. 

§  182.981  Arrival  in  the  United  States. 
When  alcohol,  denatured  alcohol,  and 
products  containing  denatured  alcohol, 
coming  into  this  country  from  Puerto 
Rico,  are  covered  by  shipper’s  documents 
bearing  the  manufacturer’s  certificate 
prescribed  in  §  182.979,  the  district  di¬ 
rector  of  customs  will  inspect  and  verify 
the  consignment.  If  no  discrepancies 
are  found,  the  products  may  be  released 
free  of  tax :  Provided,  That  in  the  case 
of  products  examined  by  the  chemist  in 
charge  in  Puerto  Rico  in  accordance 
with  §  182.977,  release  shall  be  withheld 
until  advice  is  received  from  the  assist¬ 
ant  regional  commissioners  that  the 
shipment  may  be  released  free  of  tax, 
as  provided  in  §  182.978. 

SUBPART  PP —  ALCOHOL,  DENATURED  ALCOHOL, 

AND  PRODUCTS  CONTAINING  ALCOHOL  01 

DENATURED  ALCOHOL  COMING  INTO  THE 

UNITED  STATES  FROM  THE  VIRGIN  ISLANDS 

§  182.982  Alcohol.  Except  as  pro¬ 
vided  in  paragraph  (a)  of  this  section, 
alcohol  coming  into  this  country  from 
the  Virgin  Islands  is  subject  to  tax. 

(a)  Taxfree.  Alcohol  produced  and 
withdrawn  in  accordance  with  chapter 
51  I.  R.  C.,  and  the  regulations  in  this 
part  or  regulations  issued  or  adopted  by 
the  Governor  of  the  Virgin  Islands,  or 
his  duly  authorized  agents,  may  be 
shipped  free  of  tax,  pursuant  to  proper 
withdrawal  permit,  from  the  Virgin 
Islands  to  bonded  warehouses,  denatur¬ 
ing  plants,  customs  bonded  manufactur¬ 
ing  warehouses,  and  persons  holding 
permit  to  use  tax-free  alcohol,  in  this 
country,  in  accordance  with  the  pro¬ 
cedure  prescribed  in  the  regulations  in 
this  part,  if  the  alcohol  and  the  packages 
containing  the  same  conform  to  the  reg- 
illations  in  this  part. 

(68 A  Stat.  660,  907;  26  U.  S.  C.  3123,  3350) 

§  182.983  Denatured  alcohol.  De- 
natured  alcohol  produced  and  with¬ 
drawn  in  accordance  with  chapter  51 
I.  R.  C.,  and  the  regulations  in  this  part 
.  or  regulations  issued  or  adopted  by  the 
Governor  of  the  Virgin  Islands,  or  his 
duly  authorized  agents,  may  be  shipped 
free  of  tax  from  the  Virgin  Islands  to 
this  country  and  sold  and  used  in  ac- 
’  cordance  with  the  procedure  prescribed 
in  the  regulations  in  this  part,  if  the  de¬ 
natured  alcohol  conforms  to  the  for* 
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mulas  for  denatured  alcohol  prescribed 
by  the  regulations  in  this  part  and  the 
packages  containing  the  same  likewise 
conform  to  the  regulations  in  this  part. 
Specially  denatured  alcohol  may  be  so 
shipped  only  pursuant  to  proper  with¬ 
drawal  permit 

(68A  stat.  660,  907;  26  U.  S.  C.  3123,  3350) 

§  182.984  Products  containing  alco¬ 
hol.  Products  containing  alcohol  com¬ 
ing  into  this  country  from  the  Virgin 
Islands  are  subject  to  the  distilled  spirits 
tax  on  the  alcohol  contained  therein, 
whether  fit  or  unfit  for  beverage  use. 

If  fit  for  beverage  use,  such  products  are 
also  subject  to  rectification  tax. 

(68 A  Stat.  907;  26  U.  S.  C.  7652) 

§  182.985  Products  containing  dena¬ 
tured,  alcohol.  Products  containing  de¬ 
natured  alcohol  not  produced,  with¬ 
drawn,  and  used  in  accordance  with 
chapter  51,  I.  R.  C.,  and  the  regulations 
in  this  part  or  regulations  issued  or 
adopted  by  the  Governor  of  the  Virgin 
Islands,  or  his  duly  authorized  agents, 
coining  into  this  country  from  the 
Virgin  Islands,  are  subject  to  the  dis¬ 
tilled  spirits  tax  on  the  alcohol  con¬ 
tained  therein,  regardless  of  whether 
they  are  fit  or  unfit  for  beverage  use.  If 
fit  for  beverage  use,  such  products  are 
also  subject  to  rectification  tax.  Prod¬ 
ucts  containing  denatured  alcohol  pro¬ 
duced,  withdrawn,  and  used  in  accord¬ 
ance  with  chapter  51,  I.  R.  C.,  and  the 
regulations  in  this  part  or  regulations 
issued  or  adopted  by  the  Governor  of  the 
Virgin  Islands,  or  his  duly  authorized 
agents,  coming  into  this  country  from 
the  Virgin  Islands,  are  not  subject  to 
tax,  if  the  products  are  sold  in  accord¬ 
ance  with  the  regulations  in  this  part 
j  and,  in  the  case  of  products  manufac¬ 
tured  with  specially  denatured  alcohol 
and  anti-freeze  preparations  made  with 
completely  denatured  alcohol,  are  man¬ 
ufactured  in  accordance  with  Form 
1479— A  approved  by  the  Director,  Alco¬ 
hol  and  Tobacco  Tax  Division:  Provided, 
That  such  products  may  be  shipped  in 
bulk  containers  to  this  country  to  per¬ 
sons  authorized  by  the  regulations  in 
this  part  or  by  the  assistant  regional 
commissioner  to  receive  such  products 
In  bulk,  but  such  persons,  if  other  than 
wtual  users,  shall  package  or  bottle  the 
products  in  containers  conforming  to 
the  regulations  in  this  part  prior  to  sale: 
Provided  further.  That  if  the  person  au¬ 
thorized  by  the  assistant  regional  com¬ 
missioner  to  receive  such  products  in 
bulk  from  the  Virgin  Islands  is  a  dis¬ 
tributor,  the  assistant  regional  commis¬ 
sioner  may  authorize  such  distributor 
to  sell  the  products  in  bulk  to  persons 
authorized  by  the  regulations  in  this 
or  by  him  pursuant  to  the  regu¬ 
lations  in  this  part,  to  receive  the  prod¬ 
ucts  in  bulk,  but  such  persons,  except 
actual  users,  shall  package  or  bottle  the 
Products  in  accordance  with  the  regu¬ 
lations  in  this  part  prior  to  sale.  Form 
w9-A,  setting  forth  quantitative  for¬ 
mulas  for  such  products,  shall  be  sub¬ 
mitted  to  the  Director,  Alcohol  and  To- 
pco  Tax  Division  in  accordance  with 
*  182.147.  The  kinds  and  quantities  of 
“briaturants  used  to  denature  the  alco- 
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hol  shall  also  be  specified  on  Form 
1479-A. 

(68A  Stat.  660,  907;  26  U.  S.  C.  3123,  3350) 

§  182.986  Certificate.  Every  person 
shipping  into  the  United  States  from  the 
Virgin  Islands  (a)  alcohol  produced  and 
withdrawn  in  accordance  with  chapter 
51,  I.  R.  C.,  and  the  regulations  in  this 
part  or  regulations  issued  or  adopted 
by  the  Governor  of  the  Virgin  Islands, 
or  his  duly  authorized  agents,  free  of 
tax,  pursuant  to  §  182.982  (a) ;  (b) 
denatured  alcohol  produced  and  dena¬ 
tured  in  accordance  with  chapter  51, 

I.  R.  C.,  and  the  regulations  in  this  part 
or  regulations  issued  or  adopted  by  the 
Governor  of  the  Virgin  Islands,  or  his 
duly  authorized  agents;  and  (c)  products 
containing  such  denatured  alcohol,  shall 
certify,  in  the  English  language,  to  such 
fact  on  the  face  of  the  shipper’s  waybill. 
Where  the  product  is  made  pursuant  to 
approved  Form  1479-A,  the  shipper  shall 
also  certify  as  follows: 

Made  with _ denatured 

(completely  or  specially) 

alcohol,  Formula  No.  _ ,  pursuant 

to  Form  1479-A,  approved _ _  19 _ _ 

(68A  Stat.  660,  907;  26  U.  S.  C.  3123,  3350) 

§  182.987  Marking  containers.  In  ad¬ 
dition  to  the  data  required  by  the 
regulations  in  this  part  to  be  marked  on 
packages  of  alcohol,  denatured  alcohol,  • 
and  products  containing  denatured  alco¬ 
hol,  the  name,  address,  and  permit  num¬ 
ber  of  the  manufacturer  shall  appear  on 
each  shipping  container  of  such  alcohol, 
denatured  alcohol,  and  products  shipped 
from  the  Virgin  Islands  to  the  United 
States  free  of  tax. 

§  182.988  Arrival  in  the  United  States. 
When  alcohol,  denatured  alcohol,  and 
products  containing  denatured  alcohol, 
coming  into  this  country  from  the  Virgin 
Islands,  are  covered  by  shipper’s  docu¬ 
ments  bearing  the  manufacturer’s  cer¬ 
tificate  prescribed  in  §  182.986,  the 
district  director  of  customs  will  inspect 
and  verify  the  consignment.  If  no  dis¬ 
crepancies  are  found,  the  products  may 
be  released  free  of  tax. 

SUBPART  QQ — IMPORTATION  OF  ALCOHOL  FOR 
INDUSTRIAL  PURPOSES 

§  182.989  General  provisions.  Except 
as  hereinafter  provided,  the  provisions 
of  this  part,  insofar  as  applicable,  shall 
govern  the  withdrawal  and  disposition 
of  alcohol  of  160  degrees  of  proof,  or 
greater. 

(68 A  Stat.  595,  600,  658;  26  U.  S.  C.  5001,  5007, 
5311) 

§  182.990  Withdrawal.  The  proprie¬ 
tor  of  an  industrial  alcohol  plant,  bonded 
warehouse,  or  denaturing  plant  desiring 
to  withdraw  imported  alcohol  from  cus¬ 
toms  custody  without  payment  of  tax  for 
transfer  to  an  industrial  alcohol  plant, 
bonded  warehouse,  or  denaturing  plant 
for  redistillation,  or  denaturation  and 
withdrawal  or  withdrawal  without  re¬ 
distillation,  taxfree  or  taxpaid,  as  the 
case  may  be,  for  all  the  purposes  au¬ 
thorized  by  Part  I,  subchapter  E,  chapter 
51,  Internal  Revenue  Code,  shall  file  ap¬ 
plication  on  Part  I  of  Form  1436,  as  to 
industrial  alcohol  plants  or  bonded  ware¬ 
houses,  or  on  Part  I  of  Form  1463,  as 


to  denaturing  plants,  with  the  assistant 
regional  commissioner  of  the  region  in 
which  the  plant  or  warehouse  is  located 
for  permit  to  procure  such  alcohol.  The 
application  should  be  properly  modified 
by  the  applicant  to  cover  the  transfer  of 
alcohol  from  customs  custody,  naming 
the  port  of  entry  through  which  the 
alcohol  is  to  be  withdrawn.  If  alcohol 
is  to  be  withdrawn  from  more  than  one 
port  of  entry,  separate  applications  for 
each  port  shall  be  filed. 

(68A  Stat.  595,  600,  658;  26  U.  S.  C.  5001, 
5007,  5311) 

§  182.991  Consent  of  Surety,  Form 
1533.  Proprietors  of  industrial  alcohol 
plants,  bonded  warehouses,  or  denatur¬ 
ing  plants,  in  order  to  withdraw  im¬ 
ported  alcohol  without  payment  of  tax 
from  customs  custody,  or  receive  such 
alcohol  in  bond  after  its  withdrawal  from 
customs  custody  shall,  prior  to,  or  at  the 
time  of,  filing  application  for  such  with¬ 
drawal,  or  transfer  in  bond,  file  consent 
of  surety.  Form  1533,  on  their  bonds. 
Form  1432A,  extending  the  terms  thereof 
to  assume  liability  for  payment  of  the 
internal  revenue  tax  on  such  alcohol. 
The  consent  of  surety,  which  should  be 
filed  and  disposed  of  as  provided  in  Sub¬ 
part  H,  shall  be  in  substantially  the 
following  form: 

To  extend  the  terms  of  said  bond  to  assume 
liability  (a)  for  the  payment  of  the  internal 
revenue  tax  on  all  alcohol  withdrawn  without 
payment  of  tax  from  customs  custody  for 
redistillation  or  denaturation  and  with¬ 
drawal,  or  withdrawal  without  redistillation 
or  denaturation  by  the  principal  pursuant 
to  section  3125  (a).  Internal  Revenue  Code, 
and  regulations,  and  (b)  if  withdrawn  for 
beverage  purposes,  for  an  additional  tax 
equal  to  the  duty  which  would  have  been 
paid  had  such  spirits  been  imported  for 
beverage  purposes,  less  the  duty  already 
paid  thereon. 

(G8A  Stat.  595,  600,  658;  26  U.  S.  C.  5001, 
5007,  5311) 

§  182.992  Withdrawal  permit.  Upon 
receipt  of  application  on  Part  I  of  Form 
1436  or  Part  I  of  Form  1463,  the  assistant 
regional  commissioner  will,  if  proper 
consent  of  surety  on  the  proprietor’s 
plant  or  warehouse  bond  has  been  filed, 
issue  permit  on  Part  II  of  Form  1436 
or  Part  II  of  Form  1463,  as  the  case  may 
be,  properly  modified  pursuant  to  such 
application.  The  assistant  regional 
commissioner  will  retain  the  duplicate 
of  the  permit.  Form  1436,  or  Form  1463, 
for  his  files. 

(68A  Stat.  595,  600,  658;  26  U.  S.  C.  5001, 
5007,  5311) 

§  182.993  Application,  Form  1440.  In 
order  to  procure  a  specific  quantity  of 
imported  alcohol,  the  proprietor  of  the 
industrial  alcohol  plant,  bonded  ware¬ 
house,  or  denaturing  plant  will  execute 
application  for  withdrawal  on  Form 
1440  in  triplicate,  properly  modified,  and 
forward  all  copies  thereof  and  the  orig¬ 
inal  of  the  permit,  Form  1436,  or  Form 
1463,  to  the  district  director  of  customs 
at  the  port  of  entry  named  in  the  permit 
from  whose  custody  it  is  proposed  to 
withdraw  the  alcohol.  The  district 
director  of  customs  will  not  release  the 
alcohol  without  payment  of  internal 
revenue  tax  until  the  withdrawal  permit. 
Form  1436,  or  Form  1463,  and  the  appli- 
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cation  for  withdrawal  on  Form  1440,  in 
triplicate,  properly  modified,  have  been 
received  from  the  proprietor  of  the  in¬ 
dustrial  alcohol  plant,  bonded  warehouse, 
or  denaturing  plant,  as  the  case  may  be. 
After  the  receipt  of  Form  1436  or  Form 
1463,  covering  the  initial  withdrawal  of 
alcohol,  the  district  director  of  customs 
may  retain  such  permit  to  cover  future 
withdrawals  pursuant  to  application  on 
Form  1440,  in  triplicate. 

(68A  Stat.  595,  600,  658;  26  U.  S.  C.  5001, 
6007,  5311) 

§  182.994  Customs  Gauge  and  Re¬ 
lease.  Prior  to  release  from  customs 
custody,  the  alcohol  will  be  gauged  by  a 
customs  officer  who  will  enter  the  details 
of  the  gauge  on  all  copies  of  the  Form 
1440.  When  shipments  are  made  in  tank 
cars,  the  details  of  the  gauge  of  each  tank 
car  will  be  reported  separately  thereon  in 
accordance  with  the  column  headings  on 
the  Form  1440.  The  customs  officer  will 
also  show  on  each  copy  of  Form  1440  the 
country  of  exportation  of  the  alcohol.  In 
addition,  he  will  ascertain  and  state  on 
each  copy  of  the  Form  1440  the  rate  of 
customs  duty  paid  on  the  alcohol  and  the 
rate  of  customs  duty  which  would  have 
been  applicable  had  such  spirits  been  im¬ 
ported  for  beverage  purposes.  The  cus¬ 
toms  officer  will  forward  two  copies  of 
Form  1440  to  the  storekeeper-gauger  at 
the  industrial  alcohol  plant,  bonded 
warehouse,  or  denaturing  plant  desig¬ 
nated  in  the  application,  and  retain  one 
copy  for  customs  purposes.  The  store¬ 
keeper-gauger  at  the  plant  or  ware¬ 
house  will,  on  receipt  of  the  two  copies  of 
Form  1440,  verify  the  shipment,  note  on 
both  copies  any  discrepancies,  forward 
one  copy  to  the  assistant  regional  direc¬ 
tor  of  the  region  in  which  the  plant  or 
warehouse  is  located,  and  deliver  the 
remaining  copy  to  the  proprietor  of  the 
plant  or  warehouse. 

(68A  Stat.  595,  600,  658;  26  U.  S.  C.  5001, 
5007,  5311) 

§  182.995  Tank  cars  to  be  sealed,  (a) 
Where  shipments  of  alcohol  from  cus- 
tums  custody  to  the  industrial  alcohol 
plant,  bonded  warehouse,  or  denaturing 
plant  are  made  in  tank  cars,  all  openings 
affording  access  to  the  tanks  will  be 
sealed  by  the  customs  officer  with  cus¬ 
toms  seals. 

(b)  Packages.  Where  shipments  of 
alcohol  from  customs  custody  are  made 
in  packages,  the  customs  officer  will 
gauge  and  release  the  alcohol  pursuant 
to  appropriate  permit.  Form  1436  or 
Form  1463,  and  application.  Form  1440, 
in  triplicate,  in  the  same  manner  as  alco¬ 
hol  shipped  in  tank  cars,  except  that  the 
sealing  of  the  car  in  which  transported 
will  not  be  required. 

( 68 A  Stat.  595,  600,  658;  26  U.  S.  C.  5001,  5007, 
5311) 

§  182.996  Transfer  by  pipeline  at 
dock.  Where  the  industrial  alcohol 
plant,  bonded  warehouse,  or  denaturing 
plant  premises  are  equipped  with  suit¬ 
able  dock  facilities,  the  alcohol  may, 
subject  to  all  requirements  of  the  cus¬ 
toms  laws  and  regulations,  be  trans¬ 
ferred  by  pipeline  from  the  importing 
vessel  or  barge  through  weighing  tanks 
or  other  suitable  measuring  tanks  into 


locked  empty  storage  tanks  on  the  plant 
or  warehouse  premises  or  directly  into 
locked  storage  tanks  thereon,  provided 
such  storage  tanks  are  equipped  with 
suitable  measuring  devices  for  correctly 
indicating  the  actual  contents.  In  such 
case,  the  alcohol  will  be  transferred 
under  customs  supervision,  gauged  im¬ 
mediately  by  a  customs  officer,  and  there¬ 
upon  released  for  deposit  in  the  plant  or 
warehouse  pursuant  to  proper  with¬ 
drawal  permit  Form  1436  or  Form  1463, 
and  application  for  withdrawal  on  Form 
1440,  in  triplicate.  The  details  of  the 
gauge  will  be  reported  on  all  copies  of 
Form  1440  by  the  customs  officer  and  the 
copies  of  Form  1440  distributed  as  pro¬ 
vided  in  §  182.994. 

(68 A  Stat.  595,  600,  658;  26  U.  S.  C.  5001,  5007, 
5311) 

§  182.997  Gauging.  Upon  receipt  of 
the  alcohol  at  the  industrial  alcohol 
plant,  bonded  warehouse,  or  denaturing 
plant  from  customs  custody,  it  will  be 
gauged  in  accordance  with  the  provi¬ 
sions  of  this  part  and  the  Gauging 
Manual  (Part  186  of  this  title) :  Provided, 
That  where  the  bonded  premises  con¬ 
sist  of  storage  tanks  only,  the  spirits  may 
be  gauged  upon  receipt  at  such  premises 
by  any  of  the  following  three  methods, 
preference  to  be  given  in  the  order 
named ; 

(a)  Weighed  in  scale  tanks. 

(b)  Gauged  by  volume  in  accurately 
calibrated  storage  tanks. 

(c)  Weighed  on  railroad  car  scales 
located  on  bonded  premises  by  weighing 
tank  cars  before  and  after  filling  or 
emptying,  as  the  case  may  be. 

§  182.998  Authorized  transactions — 
(a)  Industrial  alcohol  plant.  Imported 
alcohol  received  at  an  industrial  alcohol 
plant  may,  after  proper  gauging  and 
recording,  be  withdrawn  before  or  after 
redistillation,  free  of  tax,  for  any  of  the 
purposes  authorized  by  the  regulations 
in  this  part,  or  withdrawn  upon  pay¬ 
ment  of  the  internal  revenue  tax  and  if 
withdrawn  for  beverage  purposes,  an 
additional  tax  equal  to  the  duty  which 
would  have  been  paid  had  the  spirits 
been  imported  for  beverage  purposes, 
less  the  duty  already  paid  thereon. 

(b)  Bonded  warehouse.  Imported  al¬ 
cohol  received  at  a  bonded  warehouse 
may,  after  proper  gauging  and  record¬ 
ing,  be  withdrawn  for  redistillation  and 
subsequent  withdrawal  or  without  redis¬ 
tillation,  as  provided  in  §  182.998  (a)  or 
be  withdrawn  for  denaturation  as  pro¬ 
vided  by  the  regulations  in  this  part. 

(c)  Denaturing  plant.  Imported  al¬ 
cohol  received  at  a  denaturing  plant 
may,  after  proper  gauging  and  record¬ 
ing,  be  withdrawn  either  denatured  or 
undenatured  pursuant  to  a  withdrawal 
permit  as  provided  by  the  regulations  in 
this  part. 

(d)  Imported  alcohol  to  be  kept  sep¬ 
arate.  Since  the  imported  alcohol  is 
eligible  for  withdrawal  for  beverage  pur¬ 
poses,  and  is  subject  when  so  withdrawn, 
to  an  additional  tax  equal  to  the  duty 
which  would  have  been  applicable  had 
such  spirits  been  imported  for  beverage 
purposes,  less  the  duty  already  paid 
thereon,  it  must  be  kept  separate  at  the 
industrial  alcohol  plant  or  bonded  ware¬ 


house  in  which  it  is  redistilled  or  stored 
and  may  not  be  mixed  therein  with  do¬ 
mestic  alcohol  or  imported  alcohol  which 
may  be  subject  to  a  different  rate  of 
additional  tax.  Such  alcohol  may  be 
transferred  in  bond  between  industrial 
alcohol  plants,  bonded  warehouses  and 
denaturing  plants  for  the  purposes  au¬ 
thorized  by  paragraphs  (a) ,  (b) ,  and  (c) 
of  this  section. 

(68A  Stat.  595,  600,  658;  26  U.  S.  C.  5001,  5007 
5311) 

§  182.999  Taxpayment.  The  basic 
internal  revenue  tax  imposed  by  section 
2800,  I.  R.  C.,  shall  be  paid  as  to  the  im¬ 
ported  alcohol  in  the  manner  prescribed 
by  the  regulations  in  this  part  when 
withdrawn  from  an  industrial  alcohol 
plant  or  bonded  warehouse  for  a  taxpaid 
purpose.  However,  if  the  alcohol  is  with¬ 
drawn  for  beverage  purposes,  there  shall 
be  paid  an  additional  tax  equal  to  the 
duty  which  would  have  been  applicable 
had  the  spirits  been  imported  for  bever¬ 
age  purposes,  less  the  duty  already  paid 
thereon.  Such  additional  tax  shall  be  re¬ 
ferred  to  as  “additional  tax — less  duty," 
and  shall  be  paid  at  the  same  time  as  the 
basic  internal  revenue  tax.  Such  tax 
shall  be  computed  at  the  rate  specified  on 
the  application.  Form  1440,  covering 
withdrawal  from  customs  custody,  sub¬ 
mitted  in  accordance  with  §  182.994.  In 
computing  such  tax,  credit  will  be  taken 
for  the  duty  already  paid  on  the  alcohoL 
The  total  taxable  quantity  in  proof  gal¬ 
lons  to  be  withdrawn,  as  reported  in 
column  7  of  the  withdrawal  application, 
Form  1440,  shall  be  used  as  the  basis  of 
computation  of  the  tax  at  the  rate  in¬ 
dicated.  The  amount  of  the  “additional 
tax — less  duty”  and  nature  thereof  will 
be  stated  separately  in  the  application 
for  taxpayment,  Form  1440,  as  to  pack¬ 
ages  or  cases,  or  Forms  1440  and  1594, 
as  to  removals  in  tank  cars,  etc.,  as  the 
case  may  be.  Upon  receipt  of  Fora 
1440,  or  Forms  1440  and  1594,  and  the 
remittance  for  the  total  taxes  due,  the 
amount  of  the  “additional  tax— less 
duty”  will  be  listed  for  assessment  by 
the  district  director  on  his  current  Dis¬ 
tilled  Spirits  Tax  List.  The  district  di¬ 
rector  will  certify  separately  on  Form 
1440  or  on  Forms  1440,  1594,  and  1595 
the  payment  of  the  “additional  tax— less  | 
duty.” 

(68A  Stat.  595,  600,  658;  26  U.  S.  C.  5001, 5007, 
5311) 

§  182.1000  Records — (a)  Industrial 
alcohol  plant.  All  imported  alcohol  re¬ 
quiring  redistillation  received  at  an  in¬ 
dustrial  alcohol  plant,  either  direct  from 
customs  custody  or  by  transfer  from  an¬ 
other  plant  or  warehouse,  except  where 
received  in  packages,  shall  be  deposited 
in  closed  locked  tanks  in  the  alcohol 
plant.  Such  alcohol  may  then  be  re¬ 
distilled  and  withdrawn,  or  withdrawn 
without  redistillation,  in  the  manner 
prescribed  by  the  regulations  in  this 
part.  All  transactions  involving  such 
alcohol  shall  be  reported  on  separate 
Forms  1442  and  1686.  Such  reports 
shall  be  marked  “Imported  Alcohol 
Transactions.”  Where  the  alcohol  is 
received  direct  from  customs  custody, 
the  country  of  exportation  must  be 
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^own  on  commercial  records  covering 
!  materials  received  required  by  §  182.335. 

(b)  Bonded  warehouse.  Imported  al¬ 
cohol  received  at  a  bonded  warehouse, 
either  direct  from  customs  custody  or  by 
transfer  from  the  alcohol  plant  or  in 
bond  from  another  plant  or  warehouse 
and  withdrawn  therefrom  in  the  man¬ 
ner  provided  by  the  regulations  in  this 
part,  shall  be  reported  on  separate  Forms 
1443— A  or  1443-B.  Where  the  alcohol  is 
received  direct  from  customs  custody, 
the  country  of  exportation  shall  be 
stated  in  the  detailed  statements  of  such 
forms. 

(c)  Denaturing  plant.  Imported  alco¬ 
hol  received  at  a  denaturing  plant, 
either  direct  from  customs  custody  or 
by  transfer  from  an  alcohol  plant  or 
bonded  warehouse,  shall  be  reported  on 
the  regular  denaturing  plant  forms  in 
the  same  manner  as  alcohol  of  domestic 
origin.  Where  the  alcohol  is  received 
direct  from  customs  custody,  the  country 
of  exportation  shall  be  stated  in  the  de¬ 
tailed  statement  of  receipts  on  Form 
1468— A,  but  thereafter  such  alcohol  need 
not  be  separately  reported. 

(d)  Transfers  in  bond.  Where  im¬ 
ported  alcohol  is  transferred  in  bond, 
the  transfer  papers,  Forms  1436  and 
1440,  in  the  case  of  transfers  between 
industrial  alcohol  plants  and  bonded 
warehouses,  or  between  bonded  ware¬ 
houses,  and  Forms  1463  and  1440,  in  the 
case  of  transfers  from  an  industrial  alco¬ 
hol  plant  or  a  bonded  warehouse  to  a 
denaturing  plant,  must  specify  that  the 
alcohol  to  be  transferred  is  imported 
alcohol.  In  each  such  case  the  rates  of 
duty  specified  by  §  182.994  shall  be 
transcribed  to  the  Form  1440  covering 
the  transfer. 

(68A  Stat.  595,  600,  658;  26  U.  S.  C.  5001,  5007, 
5311) 

§  182.1001  Losses.  Losses  of  im¬ 
ported  alcohol,  which  occur  in  transit 
from  customs  custody  to  industrial  alco- 

Iol  plants,  bonded  warehouses,  or  de- 
aturing  plants,  will  be  adjusted  in  ac- 
ordance  with  the  provisions  of  §  182.635. 
fhere  claims  for  remission  of  tax  cover- 
ugsuch  losses  are  required,  such  claims 
rill  be  filed  by  the  proprietor  of  the  plant 
ir  warehouse  in  accordance  with 
1 182.637.  Losses  of  such  spirits  occur¬ 
ring  after  receipt  at  the  industrial 
alcohol  plant,  bonded  warehouse,  or  de¬ 
naturing  plant  will  be  adjusted  and 
claims  therefor  filed  where  necessary  in 
accordance  with  the  provisions  of  the 
regulations  in  this  part  pertaining  to 
losses  of  domestic  alcohol. 

I68A  Stat.  595,  600,  658;  26  U.  S.  C.  5001, 
5007,  5311) 

5MPART  RR— WITHDRAWAL  OF  IMPORTED  AL¬ 
COHOL  TAXFREE  FOR  USE  OF  THE  UNITED 
STATES 

§  182.1002  Withdrawal  from  customs 
c^tody.  Upon  filing  of  proper  customs 
imported  alcohol  of  160  degrees 
proof,  or  greater,  may  be  withdrawn 
^ent  from  customs  custody  for  use  by 
United  States  or  any  governmental 
*&ncy  thereof,  under  the  provisions  of 
article,  or  it  may  be  withdrawal  from 
customs  custody  and  be  redistilled,  ware- 
«>usedt  or  denatured  and  subsequently 


withdrawn  for  use  of  the  United  States 
or  governmental  agency  thereof  under 
the  provisions  of  Subpart  QQ. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.1003  Form  1444 — (a)  Applica¬ 
tion.  Where  alcohol  is  withdrawn  direct 
from  customs  custody,  application  on 
Part  I  of  Form  1444,  shall  be  executed 
in  duplicate  by  the  United  States  or 
governmental  agency  thereof,  and  for¬ 
warded  direct  to  the  Director,  Alcohol 
and  Tobacco  Tax  Division,  for  issuance 
of  permit.  The  application  shall  name 
the  port  of  entry  through  which  the 
alcohol  is  to  be  withdrawn  and  each 
location  to  which  it  will  be  shipped.  The 
provisions  of  §  182.172  shall  apply  to  the 
signing  of  such  applications. 

(b)  Permit.  Upon  receipt  of  an  ap¬ 
plication  on  Form  1444,  from  the  United 
States  or  governmental  agency  thereof 
for  permit  to  withdraw  and  use  imported 
alcohol  free  of  tax,  the  Director,  Alcohol 
and  Tobacco  Tax  Division  will,  if  he 
approves  the  application,  issue  permit  on 
Part  II  of  the  Form  1444.  Basic  per¬ 
mits,  Form  1444,  shall  be  numbered  seri¬ 
ally  in  the  order  of  issuance.  The  serial 
number  of  permits.  Form  1444,  shall  be 
preceded  by  the  symbol  “US-TFI.”  The 
original  copy  of  the  Form  1444  shall  be 
forwarded  to  the  department,  bureau, 
office  or  other  agency  of  the  United 
States  making  application  for  the  permit. 
One  copy  will  be  retained  by  the  Director, 
Alcohol  and  Tobacco  Tax  Division  for 
his  files. 

(c)  Use  of  permit.  The  department, 
bureau,  office  or  other  agency  of  the 
United  States,  in  order  to  procure  alcohol 
from  customs  custody,  shall  forward  the 
permit  to  the  district  director  of  customs 
at  the  port  named  therein.  The  district 
director  of  customs  may  retain  such  per¬ 
mit  to  cover  future  withdrawals  pur¬ 
suant  to  appropriate  customs  entry  in 
each  case. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.1004  Limitation  of  permit.  Per¬ 
mits  on  Form  1444  to  procure  alcohol 
free  of  tax  from  customs  custody  will  not 
limit  the  quantity  of  alcohol  authorized 
to  be  procured.  Such  permits,  however, 
shall  name  the  port  of  entry  through 
which  the  alcohol  is  to  be  withdrawn  and 
each  location  to  which  it  will  be  shipped. 
If  it  is  desired  to  procure  alcohol  from 
more  than  one  port  of  entry,  a  separate 
permit  must  be  procured  authorizing 
withdrawal  from  each  port.  All  such 
permits  will  remain  in  force  until  sur¬ 
rendered  or  canceled. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.1005  Customs  gauge  and  re¬ 
lease.  Upon  receipt  of  customs  entry  for 
permit  on  Form  1444,  the  alcohol  will  be 
gauged  by  the  customs  officer  who  will 
prepare  a  report  of  gauge  on  Form  1440, 
in  triplicate.  The  alcohol  may  then  be 
released  free  of  tax  for  shipment  to  the 
United  States  or  governmental  agency 
thereof  named  in  the  permit.  Form  1444, 
subject  to  the  conditions  hereinafter 
stated.  The  original  of  Form  1440  shall 
be  retained  by  the  district  director  of 
customs,  one  copy  shall  be  forwarded  to 
the  governmental  agency  to  whom  the 


alcohol  is  consigned,  and  one  copy  shall 
be  forwarded  direct  to  the  Director,  Al¬ 
cohol  and  Tobacco  Tax  Division.  The 
customs  officer  will  state  on  each  copy 
of  Form  1440  the  permit  number  of  Form 
1444  under  which  the  alcohol  w  as  with¬ 
drawn. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.1006  Bill  of  lading  and  customs 
seals.  Where  the  alcohol  is  transported 
by  common  carrier,  the  person  to  w  hom 
the  alcohol  was  delivered  for  shipment 
shall  furnish  a  copy  of  the  bill  of  lading 
covering  transportation  of  the  alcohol 
from  the  port  of  entry  to  final  destina¬ 
tion  to  the  governmental  agency  of  the 
United  States  to  whom  the  alcohol  is 
consigned.  If  the  alcohol  is  shipped  in 
tank  cars,  all  openings  affording  access 
to  the  tanks  will  be  sealed  by  the  cus¬ 
toms  officer  with  customs  seals. 

(68A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.1007  Notice  and  receipt  of 
shipment.  Form  1453.  At  the  time  of 
shipping  alcohol  taxfree  to  the  United 
States  or  governmental  agency  thereof, 
the  district  director  of  customs  will  pre¬ 
pare  Form  1453  and  forward  it  to  the 
internal  revenue  officer  to  whom  the 
alcohol  is  to  be  delivered  at  destination. 
Such  internal  revenue  officer  upon  re¬ 
ceiving  the  shipment  will  execute  the 
certificate  of  receipt  and  forward  the 
form  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division. 

(68 A  Stat.  658;  26  U.  S.  C.  5310) 

§  182.1008  Transportation  by  carrier. 
The  provisions  of  the  regulations  in  this 
part  and  Treasury  Decision  5164  (Part 
171,  Subpart  H,  of  this  chapter)  respect¬ 
ing  the  transportation  of  taxfree  alcohol 
under  permit,  Form  145,  issued  by  the 
assistant  regional  commissioner,  shall 
apply,  and  the  forms  and  bonds  shall  be 
modified  to  apply,  to  the  transportation 
of  alcohol  withdrawn  free  of  tax  from 
customs  custody  by  the  United  States 
or  governmental  agency  thereof. 

(68A  Stat.  658;  26  U.  S.  C.  5310) 

APPENDIX — COMPLETELY  DENATURED  ALCOHOL 
FORMULAE 

Formula  No.  16 

To  every  100  gallons  of  ethyl  alcohol  of 
not  less  than  160°  proof  add: 

4.0  gallons  of  ST-115  or  a  compound  simi¬ 
lar  thereto. 

0.25  gallon  of  Pyronate  or  a  compound 
similar  thereto. 

0.25  gallon  of  acetaldol  (hydroxy-butyral- 
dehyde) . 

1.0  gallon  of  kerosene. 

Formula  No.  17 

To  every  100  gallons  of  ethyl  alcohol  of 
not  less  than  160°  proof  add: 

3.5  gallons  of  ST-115  or  a  compound  simi¬ 
lar  thereto. 

1.5  gallons  of  methyl  lsobutyl  ketone. 

1.0  gallon  of  kerosene. 

Formula  No.  18 

To  every  100  gallons  of  ethyl  alcohol  of  not 
less  than  160°  proof  add: 

2.50  gallons  of  methyl  lsobutyl  ketone. 

0.25  gallon  of  Pyronate  or  a  compound 

similar  thereto. 

0.50  gallon  of  acetaldol  (hydroxy-butyr- 
aldehyde). 

1.50  gallons  of  kerosene. 
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The  Specifications  for  Denatttrants  in 
Completely  Denatured  Alcohol 

acetaldol 

Aeetaldol:  90  percent  to  100  percent. 

Specific  Gravity:  1.098  to  1.105  at  20°  C. 

Purity:  It  shall  titrate  not  less  than  90 
percent  or  more  than  110  percent  by  the 
following  method: 

Dissolve  15  grams  of  the  Acetaldol  in  dis¬ 
tilled  water  and  dilute  to  one  liter  in  a  volu¬ 
metric  flask.  Transfer  5  ml.  of  this  solution 
to  a  250  ml.  glass-stoppered  flask  containing 
25  ml.  distilled  water.  All  25  ml.  of  a  freshly 
prepared  1  percent  sodium  bisulphite  solu¬ 
tion.  Prepare  a  blank  omitting  the  acetaldol 
solution.  Place  flasks  in  a  dark  place  away 
from  excessive  heat  or  cold  and  allow  to  stand 
6  hours.  Remove  and  titrate  free  bisulphite 
with  tenth-normal  iodine  solution  using 
starch  indicator. 

(ml.  Blank  — ml.  test)  X 200X0.44 
weight  of  sample 

=  %  Acetaldol 

On  account  of  the  presence  of  acetaldehyde, 
titrations  in  excess  of  100  percent  will  some¬ 
times  be  obtained. 

KEROSENE 

The  product  shall  have  an  odor  which  Is 
characteristic  of  kerosene. 

Distillation  range:  Initial  boiling  point  of 
not  less  than  340°  F.  End  point  not  more 
than  570°  F. 

Flash  point:  115°  F.  minimum. 

METHYL  ISOBUTYL  KETONE 

Acidity:  Not  more  than  0.02  percent  as 
acetic  acid. 

Specific  gravity:  0.799  to  0.804  at  20/20°  C. 

Color:  Water-white. 

Boiling  range  (760  mm.):  None  should 
come  over  below  111’  C.  or  none  above  117* 
C.  when  distilled  by  the  A.  S.  T.  M.  method 
D-268-33. 

PYRONATE 

Pyronate  is  a  product  of  the  destructive 
distillation  of  hardwood  meeting  the  follow¬ 
ing  requirements: 

Color:  The  color  shall  not  be  darker  than 
the  color  produced  by  2.0  grams  of  potassium 
dichromate  in  1  liter  of  water.  The  com¬ 
parison  shall  be  made  In  4-ounce  oil  sample 
bottles,  viewed  crosswise. 

Acidity:  Not  over  0.1  percent  as  acetic  acid, 
determined  as  follows:  Add  5.0  ml.  sample  to 
100  ml.  distilled  water  in  an  Erlenmeyer  flask 
and  titrate  with  N/10  NaOH  to  a  bromothymol 
blue  end-point. 

Boiling  range:  One  hundred  ml.  shall  be, 
distilled  according  to  the  A.  S.  T.  M.  method 
for  lacquer  solvents  (D268-49).  Not  over  5 
ml.  shall  boil  below  70°  C.,  not  less  than  50 
ml.  below  160°  C.,  and  not  less  than  90  ml. 
below  205°  C. 

Note:  Any  material  submitted  as  Pyronate 
must  agree  in  color,  odor,  taste  and  denatur¬ 
ing  value  with  a  standard  sample  as  fur¬ 
nished  by  the  Alcohol  and  Tobacco 
Division,  Bureau  of  Internal  Revenue,  to 
chemists  authorized  to  examine  samples  of 
denaturants. 

ST-115 

A  product,  free  from  wood  alcohol,  contain¬ 
ing  a  definite  proportion  of  the  pyroligneous 
bodies  produced  by  the  destructive  distilla¬ 
tion  of  wood. 

Color:  This  shall  not  be  darker  than  that 
produced  by  a  freshly  prepared  solution  of 
2.0  c.  c.  of  0.100  N.  iodine  diluted  to  1,000 
c.  c.  with  distilled  water. 

Specific  gravity  15.56°/15.56*  C.:  0.7800  to 
0.8200. 

Boiling  range:  One  hundred  cubic  centi¬ 
meters,  slowly  heated  in  a  flask  under  con¬ 
ditions  described  below,  must  give  a  distillate 
that  does  not  boil  at  a  temperature  less  than 
48°  C.  and  not  less  than  80.0  c.  c.  shall  dis¬ 
till  at  a  temperature  not  exceeding  110°  C. 


RULES  AND  REGULATIONS 

Measure  100.0  c.  c.  of  the  sample  into  a 
round  bottom,  short  neck,  glass  flask  of 
180-200  c.  c.  capacity  and  place  the  flask  on 
an  asbestos  plate  having  a  circular  opening 
30  mm.  in  diameter.  Use  a  fractionating  tube 
in  the  neck  of  the  flask  which  is  12  mm.  in 
diameter  and  170  mm.  long,  with  a  bulb  lo¬ 
cated  1.0  cm.  below  the  side  tube  and  connect 
the  fractionating  tube  to  a  Liebig  condenser 
having  a  water  jacket  not  less  than  400  mm. 
long.  Place  a  standardized  distillation  ther¬ 
mometer  in  the  upper  opening  of  the  frac¬ 
tionating  tube  and  adjust  the  thermometer 
so  that  its  mercury  bulb  comes  in  the  center 
of  the  bulb  in  the  fractionating  tube.  Con¬ 
duct  the  distillation  in  such  a  manner  that 
3.0  c.  c.  of  distillate  pass  over  in  1  minute. 
Collect  the  distillate  in  a  100  c.  c.  graduated 
cylinder.  Allow  1°  C.  for  every  variation  of 
30  mm.  in  pressure  in  case  the  barometer 
should  vary  from  760  mm.  during  the  distilla¬ 
tion. 

Miscibility  with  water:  It  must  give  an 
opalescent  solution  with  no  separation  of  oil 
at  room  temperature  (20.0°  C.)  when  90.0 
c.  c.  of  distilled  water  are  added  to  10.0  c.  c. 
of  denatured  alcohol  (100.0  parts  of  95  per¬ 
cent  ethyl  alcohol  and  5.0  -parts  of  the 
sample) . 

Ketones:  It  must  contain  not  less  than 
10  percent  nor  more  than  15.0  percent  by 
volume  of  ketones  calculated  as  acetone 
when  tested  by  the  following  method  (Mes- 
singer) : 

Measure  5.0  c.  c.  of  the  sample  in  a  pre¬ 
cision  pipette,  dilute  to  about  400  c.  c.  in  a 
precision  volumetric  flask,  shake  well  to  in¬ 
sure  complete  solubility,  complete  the  dilu¬ 
tion  to  500  c.  c.  and  mix  thoroughly.  After 
measuring  5.0  c.  c.  of  the  diluted  sample 
from  a  precision  pipette  into  a  250  c.  c. 
glass-stoppered  Erlenmeyer  flask  containing 
25  c.  c.  of  cold  distilled  water,  add  exactly 
10.0  c.  c.  of  a  2.0  normal  sodium  hydroxide 
solution.  Then  add  20.0  c.  c.  of  q  0.100  N. 
iodine  solution,  thoroughly  shake  the  con¬ 
tents  of  the  flask,  stopper  and  allow  the  mix¬ 
ture  to  stand  in  an  ice  box  for  at  least  5 
minutes.  When  the  5-minute  period  is  up, 
add  exactly  10.5  c.  c.  of  a  2.0  N.  sulphuric 
acid  solution.  Then  add  0.100  N.  sodium 
thiosulfate  solution  with  shaking  until  the 
color  becomes  a  pale  lemon-yellow  color  and 
add  a  few  drops  of  starch  indicator  solution. 
Continue  the  addition  of  the  0.100  N.  sodium 
thiosulfate  solution  until  the  color  dis¬ 
appears  and  add  a  few  drops  in  excess.  The 
color  is  just  barely  brought  back  with  0.100 
N.  iodine  solution  and  then  made  to  dis¬ 
appear  again  with  0.100  N.  sodium  thiosul¬ 
fate  solution. 

Ketones  as  acetone  by  volume=(c.  c.  0.100 
N.  iodine  added  — c.  c.  0.100  N.  sodium  thio¬ 
sulfate  added)  X2.41. 

Esters:  It  must  contain  not  less  than  0.80 
percent  nor  more  than  2.50  percent  by  vol¬ 
ume  of  esters  calculated  as  ethyl  acetate 
and  determined  as  follows: 

Measure  exactly  5.0  c.  c.  of  the  sample  with 
a  precision  pipette  into  a  500  c.  c.  Erlen- 
jneyer  flask  containing  20.0  c.  c.  of  0.100  N. 
sodium  hydroxide  solution  and  150  c.  c.  of 
distilled  water.  Connect  the  Erlenmeyer 
flask  to  a  condenser  and  reflux  the  mixture 
for  one  hour.  Cool  the  flask  after  digestion, 
add  about  10  drops  of  phenolphthalein  indi¬ 
cator  solution  and  titrate  with  0.100  N. 
hydrochloric  acid. 

Esters  as  ethyl  acetate  by  volume  =  (c.  c. 
NaOH  x  Normality  of  NaOH-c.  c.  HClx  Nor¬ 
mality  of  HC1)  X  1.97. 

Bromine  number.  It  must  contain  a  suffi¬ 
cient  quantity  of  unsaturated  pyroligneous 
bodies  so  that  100.0  c.  c.  shall  show  a  bromine 
number  of  not  less  than  7.50  when  deter¬ 
mined  in  the  following  manner: 

Prepare  a  standard  bromate-bromide  solu¬ 
tion  by  dissolving  12.406  grams  of  potassium 
bromide  and  3.481  grams  of  potassium  bro- 
mate  (dried  for  two  hours  at  105°  C.)  in 


1,000  c.  c.  of  distilled  water.  One  gram  of 
bromine  in  this  solution  has  the  equivalent 
of  125.12  c.  c.  of  0.100  N.  sodium  thiosulfate 
solution,  giving  each  c.  c.  of  0.100  N.  sodium 
thiosulfate  solution  a  bromine  value  of 
0.007992.  To  a  250  c.  c.  glass-stoppered 
Erlenmeyer  flask  containing  about  50  c.  c.  of 
distilled  water,  add  from  a  precision  pipette 
exactly  25.0  c.  c.  of  the  standard  solution 
containing  0.25  grams  of  bromine.  Add  lo 
c.  c.  of  the  sample  from  a  1.0  c.  c.  precision 
burette.  Acidify  the  contents  of  the  flask 
with  10.0  c.  c.  of  1:4  sulfuric  acid  solution, 
shake  vigorously  for  one-half  minute  and 
allow  the  mixture  to  stand  exactly  5  minutes 
at  room  temperature  (20.0°  C.) .  Finally,  add 
10  c.  c.  of  15.0  percent  potassium  iodide 
solution  and  titrate  with  0.100  N.  sodium 
thiosulfate  solution  until  the  red  color 
formed  by  the  liberated  iodine  has  changed 
to  a  lemon-yellow  color.  Then  add  some 
freshly  prepared  starch  solution  and  titrate 
to  the  first  disappearance  of  the  blue  color. 

Calculation:  The  bromine  number  or 
grams  of  bromine  absorbed  by  100.0  c.  c.  of 
the  sample  is  obtained  by  subtracting  the 
number  of  the  c.  c.  of  0.100  N.  sodium  thio¬ 
sulfate  solution  used  in  the  titration  from 
31.28.  This  figure  is  multipled  by  0.007992, 
giving  grams  of  bromine  per  1.00  c.  c.  of  the 
sample  and  then  by  100. 

Example:  One  cubic  centimeter  of  the 
sample  requires  a  titration  of  23.00  c.  c.  of 
0.100  N.  sodium  thiosulfate  solution  to  neu¬ 
tralize  the  excess  iodine.  Subtracting  this  I 
from  31.28,  the  thiosulfate  equivalent  of  the  I 
0.25  gram  of  bromine  in  25.0  c.  c.  of  the  I 
standard  bromate-bromide  solution  used,  I 
gives  8.28,  the  thiosulfate  equivalent  of  the  I 
bromine  absorbed  by  the  unsaturated  pyro-  I 
ligneous  bodies  in  1.0  c.  c.  of  the  sample.  I 
Multiplication  by  0.007992  equals  0.06617  I 
gram  of  bromine.  Finally,  0.06617  multiplied  I 
by  100  equals  6.62,  the  bromine  number. 

Methanol  content:  It  shall  not  produces  I 
blue  coloration  when  the  denatured  alcohol  I 
(100.0  parts  of  95  percent  ethyl  alcohol  and  I 
5.0  parts  of  the  sample)  is  tested  by  the  I 
Georgia-Morales  method  in  the  following  I 
manner: 

Prepare  the  following  solutions  for  con-  I 
ducting  the  Georgia-Morales  test: 

1.  Potassium  permanganate;  Dissolve  3.0  I 
grams  of  potassium  permanganate  in  a  mix-  I 
ture  of  15  c.  c.  of  85  percent  phosphoric  acid  I 
and  100  c.  c.  of  distilled  water. 

2.  Oxalic  acid:  Dissolve  5.0  grams  of  oxalic  I 
acid  in  100  c.  c.  of  1:1  sulfuric  acid  in  dis-  I 
tilled  water. 

3.  Rosaniline  hydrochloride:  Dissolve  040  I 
grams  of  Kahlbaum’s  rosaniline  hydrochlo*  I 
ride  in  240  c.  c.  of  hot,  distilled  water,  cool,  I 
add  4.0  grams  of  anhydrous  sodium  sulfite  I 
dissolved  in  40  c.  c.  of  distilled  water  and  4  0  I 
c.  c.  of  concentrated  hydrochloric  acid.  I 
Dilute  this  mixture  to  400  c.  c.  store  in  a  I 
glass-stoppered,  amber  bottle,  and  allow  it  I 
to  stand  at  least  10  hours  before  using.  Keep  I 
the  solution  stored  in  an  ice  box  or  at  a  I 
temperature  not  exceeding  15.0°  C. 

Procedure:  To  5.0  c.  c.  of  distilled  water  in  I 
a  test  tube,  add  exactly  0.25  c.  c.  of  the  de-  I 
natured  alcohol  (100.0  parts  of  95  percent  I 
ethyl  alcohol  and  5.0  parts  of  the  sample)  I 
from  a  1.0  c.  c.  precision  burette.  To  this  I 
solution  add  2.0  c.  c.  of  the  potassium  per*  I 
manganate  solution  and  allow  the  mixture  I 
to  stand  for  10  minutes  with  occasional  shak-  I 
ing  of  the  test  tube.  Then  destroy  the  ex-  I 
cess  potassium  permanganate  by  the  addition  I 
of  2.0  c.  c.  of  the  oxalic  acid  solution.  A*  I 
soon  as  the  solution  is  decolorized,  add  5  I 
c.  c.  of  the  rosaniline  hydrochloride  solution  I 
and  allow  to  stand  for  10  minutes  with  oc¬ 
casional  shaking  of  the  test  tube.  A  biu 
coloration  should  not  be  produced  in  tn 
solution  at  the  end  of  the  10-minute  peh°  •  I 

Physical  characteristics:  The  sample  sna 
have  the  same  odor,  color,  and  taste  as 
standard  sample  of  ST-115  supplied  by 
Alcohol  Tax  Unit,  Bureau  of  Internal  Rev* 
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enue.  In  addition  to  the  above  chemical 
and  physical  constants,  any  material  sub¬ 
mitted  as  ST-115  or  a  substitute  therefor 
shall  have  the  same  denaturing  properties 
as  the  standard  ST-115  supplied  by  the  Alco- 
nol  Tax  Unit,  Bureau  of  Internal  Revenue. 

Specifications  for  Denatttrants  in  Specially 
Denatured  Alcohol 

animal  oil  (dipple’s  oil) 

Color:  The  color  shall  be  a  deep  brown. 
Boiling  point:  When  100  c.  c.  of  the  animal 
oil  are  subjected  to  distillation  In  the  same 
manner  as  prescribed  for  the  determination 
of  the  boiling  point  of  wood  alcohol,  not 
more  than  5  c.  c.  should  distill  over  below 
90  ‘  C. 

Pyrrol  reaction:  2.5  c.  c.  of  a  1  percent 
solution  of  the  animal  oil  in  90  percent 
alcohol  are  diluted  to  100  c.  c.  with  95  percent 
alcohol.  A  splinter  of  pine  wood,  previously 
moistened  with  concentrated  hydrochloric 
acid,  is  dipped  into  10  c.  c.  of  this  solution 
containing  0.025  percent  of  animal  oil.  After 
a  few  minutes  the  splinter  should  show  a 
distinct  red  coloration. 

Reaction  with  mercuric  chloride:  Five  c.  c. 
of  the  1  percent  solution  of  the  animal  oil  in 
90  percent  alcohol,  when  treated  with  5  c.  c. 
of  a  2  percent  solution  of  mercuric  chloride 
in  alcohol,  should  give  an  immediate  turbid¬ 
ity  followed  by  the  separation  of  a  ftocculent 
orecipitate  after  several  minutes  standing. 
Five  c.  c.  of  the  0.025  percent  solution  of 
animal  oil.  when  treated  with  5  c.  c.  of  the  2 
percent  solution  of  mercuric  chloride,  should 
show  a  faint  turbidity  after  several  minutes. 

BENZOL 

Solubility  in  water:  When  10  c.  c.  of  benzol 
are  shaken  with  an  equal  volume  of  water  in 
a  glass-stoppered  cylinder,  graduated  into 
tenths  of  a  cubic  centimeter  and  allowed  to 
stand  5  minutes  to  separate,  the  upper  layer 
of  liquid  must  measure  not  less  than  9.5  c.  c. 

Boiling  point :  When  100  c.  c.  of  benzol  are 
subjected  to  distillation  in  the  same  manner 
as  described  for  that  of  wood  alcohol,  not 
more  than  1  c.  c.  should  go  over  at  77°  C.,  and 
not  less  than  95  c.  c.  at  85°  C. 

BRUCINE  AND  BRUCINE  SULPHATE 

Qualitative  identification:  A  10  percent  so¬ 
lution  of  barium  chloride  added  to  a  solution 
of  btucine  sulphate  produces  a  white  pre¬ 
cipitate  insoluble  in  hydrochloric  acid. 

Nitric  acid;  Stannous  chloride  tests:  Con¬ 
centrated  nitric  acid  dissolves  brucine  and 
its  salts  to  produce  a  blood-red  colored  solu¬ 
tion.  Add  a  few  drops  of  freshly  prepared 
dilute  stannous  chloride  solution  to  the  red¬ 
dish  solution  produced  by  the  nitric  acid. 
An  intense  violet  color  will  appear  (distinc¬ 
tion  from  morphine) . 

Purity:  When  dried  to  constant  weight  at 
110"  C.  the  brucine  sulphate  should  lose  not 
more  than  12  percent  of  its  original  weight. 
The  brucine  sulphate  shall  be  free  from 
strychnine  when  tested  by  the  following 
method:  Dissolve  0.3  gram  of  brucine  sul¬ 
phate  in  15  c.  c.  of  3  percent  sulphuric  acid 
solution  ( warm  if  necessary ) .  Cool  solu¬ 
tion  and  add  3  c.  c.  of  a  cooled  mixture  of 
«iual  volumes  of  nitric  acid  (specific  gravity 
1 42 )  and  distilled  water.  After  rotating  the 
“quid  a  few  times  set  aside  for  exactly  10 
minutes,  shaking  gently  three  times  during 
he  interval.  The  temperature  of  the  solu- 
“On  should  be  kept  below  25°  C.  during  this 
operation.  The  resulting  red  solution  should 
,  transferred  immediately  to  a  separatory 
•unnel  containing  25  c.  c.  of  an  aqueous  solu- 
•  on  of  lo  percent  sodium  hydroxide.  The 
intents  of  the  separatory  funnel  should  be 
tooled  to  below  25°  C.  The  solution  in  the 
P^tory  funnel  must  be  alkaline.  Extract 
,  three  successive  portions  of  chloroform 
^ 20  c-  c-.  10  c.  c.,  and  10  c.  c.,  respectively. 
taw  °S  the  chloroform  through  a  wetted 
cotton  aiter  inte  a  white  porcelain  evaporat¬ 


ing  dish.  Evaporate  the  combined  chloro¬ 
form  extractions  to  dryness  on  the  water 
bath,  being  careful  to  avoid  decrepitation. 
To  the  residue  add  a  small  crystal  of  potas¬ 
sium  bichromate  and  approximately  1  c.  c. 
of  concentrated  sulphuric  acid.  If  strych¬ 
nine  is  present,  the  characteristic  violet  color 
will  appear. 

Note:  If  the  brucine  contains  as  much  as 
0.05  percent  strychnine,  a  clear,  distinctive 
violet  color,  characteristic  of  strychnine,  will 
be  obtained. 

CHLOROFORM  (CRUDE) 

Specific  gravity  25°/25°  C.:  Not  less  than 
1.400. 

DIETHYLPHTHALATE 

Specifications  for  diethylphthalate:  Di- 
ethylphthalate  is  colorless,  practically  with¬ 
out  odor,  and  is  miscible  with  alcohol.  Boil¬ 
ing  range  290°  C.-2970  C.  The  ester  content 
should  be  not  less  than  99  percent  as  deter¬ 
mined  by  the  usual  saponification  method. 

ETHYL  ACETATE 

Color:  Water- white. 

Specific  gravity  20°/20°  C.:  Not  less  than 
0.885. 

Acidity:  Not  more  than  0.016  percent  as 
acetic  acid. 

Water  solubility:  Not  more  than  16  per¬ 
cent. 

Saponication  value:  Not  less  than  85  per¬ 
cent  as  ethyl  acetate. 

Distillation  range:  Below  70°  C. — none, 
below  72°  C. — not  more  than  10  percent, 
above  80°  C. — none. 

ETHYL  ETHER 

Specific  gravity  15.56°/15.56°  C.:  Not  more 
than  0.728. 

ETHYL  PROPIONATE 

[The  specifications  for  Ethyl  Propionate 
were  revoked  by  T.  D.  6051,  effective  Novem¬ 
ber  13,  1953.] 

FUMES  (CONDENSED) 

Condensed  fumes  recovered  in  the  process 
of  the  manufacture  of  fulminate  of  mercury, 
containing  not  less  than  4  grams  per  100 
c.  c.  of  mixed  aldehydes  calculated  as  acetal¬ 
dehyde. 

GASOLINE 

Volatility  and  distillation  range:  When  5 
percent  of  the  sample  has  been  distilled  into 
a  graduated  receiver,  the  thermometer  shall 
not  read  more  than  65°  C.  (149°  F.)  nor  less 
than  50°  C.  (122°  F.).  When  50  percent  has 
been  recovered  in  the  receiver,  the  thermom¬ 
eter  shall  not  read  more  than  95°  C.  (203°  F.) 

METHYL  ALCOHOL 

Commercfally  pure  methyl  alcohol  having 
a  specific  gravity  at  15.56°/15.56°  C.  of  not 
more  than  0.810. 

METHYL  ISOBUTYL  KETONE 

Specific  gravity  20°/20°  C.:  0.799  to  0.804. 

Color:  Water-white. 

Acidity:  Not  more  than  0.02  percent  as 
acetic  acid. 

Boiling  range  (760  mm.)  :  None  should 
come  over  below  111°  C.  or  none  above  117° 
C.  when  distilled  by  the  A.  S.  T.  M.  method 
D-268-33. 

METHYL  PROPYL  KETONE 

Purity:  Consists  of  at  least  97  percent  of 
ketones. 

Specific  gravity  20°/20°  C.:  0'.807  to  0.811. 

Color:  Water-white. 

Water:  Miscible  without  turbidity  with  19 
volumes  of  60°  Be.  gasoline  at  20°  C. 

Acidity  (free  acid  as  acetic  acid) :  Less  than 
0.003  percent. 

Distillation  range  (according  to  A.  S.  T.  M. 
specifications  D268-33)  :  More  than  90  per¬ 
cent  distills  over  between  100°  and  103°  C. 


Nonvolatine  matter:  Less  than  0.005  per¬ 
cent. 

NICOTINE  SOLUTION 

The  denaturing  solution  must  conform  to 
the  following  analytical  requirements: 

Determination  of  nicotine:  It  must  con¬ 
tain  not  less  than  1.88  percent  of  nicotine 
when  tested  by  the  following  process:  20 
c.  e.  of  the  solution  are  measured  into  a  500 
c.  c.  Kjeldahl  flask  provided  with  a  suitable 
bulb  tube,  10  c.  c.  of  N/10  alkali  added,  the 
liquid  made  up  to  50  c.  c.  and  distilled  in  a 
current  of  steam  until  the  distillate  is  no 
longer  alkaline  (about  500  c.  c.).  The  dis¬ 
tillate  is  then  titrated  with  N/10  H_SO,, 
using  rosolic  acid  or  methyl  red  as  an  indi¬ 
cator.  Not  less  than  25.2  c.  c.  should  be  re¬ 
quired  for  the  neutralization. 

To  determine  the  intensity  of  color:  Of 
the  denaturing  solutions,  1  c.  c.  is  diluted 
with  100  c.  c.  of  water  and  50  c.  c.  of  this 
solution  are  compared  in  a  50  c.  c.  Nessler 
tube  with  50  c.  c.  of  a  solution  containing 
5  grams  of  CuS04,  5  K.O,  C.  P.,  in  100  c.  c.  of 
water. 

Caution :  It  has  been  found  that  the  above 
modified  denaturing  material  when  kept  in 
closely  stoppered  containers  loses  its  color, 
but  when  agitated  in  the  presence  of  air  the 
color  returns.  Therefore,  officers,  before  add¬ 
ing  this  material  to  the  alcohol  to  be  de¬ 
natured,  should  see  that  the  vessel  contain¬ 
ing  the  same  is  thoroughly  agitated  in  the 
presence  of  air. 

NORMAL  BUTYL  ALCOHOL 

Color:  Colorless. 

Acidity :  To  be  less  than  0.03  percent  deter¬ 
mined  as  acetic  acid. 

Dryness :  One  volume  to  mix  without 
clouding  with  19  volumes  of  pure  coal  tar 
benzine. 

Specific  gravity  20°  C./20°  C.:  0.810  to 
0.815. 

PYRIDINE  BASES 

Reaction  with  cadmium  chloride:  10  c.  c. 
of  a  solution  of  1  c.  c.  of  pyridine  bases  in 
100  c.  c.  of  water  are  treated  with  5  c.  c.  of  a 
5  percent  water  solution  of  anhydrous  fused 
cadmium  chloride,  and  the  mixture  vigor¬ 
ously  shaken.  Within  10  minutes  an  abun¬ 
dant  crystalline  separation  should  take  place. 

Behavior  with  Nessler's  reagent:  With  5 
c.  c.  of  Nessler’s  reagent,  10  c.  c.  of  the  same 
solution  of  pyridine  bases  must  give  a  white 
precipitate. 

Boiling  point:  When  100  c.  c.  are  subjected 
to  the  determination  of  the  boiling  point  in 
the  same  manner  as  prescribed  for  wood 
alcohol,  at  least  50  c.  c.  must  distill  at  or 
below  140°  C.  and  at  least  90  c.  c.  at  or  below 
160°  C.  • 

Miscibility  with  water:  The  same  require¬ 
ments  must  be  met  as  are  imposed  upon  wood 
alcohol. 

Water  content:  When  20  c.  c.  of  pyridine 
bases  are  shaken  with  20  c.  c.  of  a  solution  of 
caustic  soda  with  a  specific  gravity  1.40  at 
15.56°/15.56°  C.  and  the  mixture  allowed  to 
stand  for  some  time,  at  least  18.5  c.  c.  of  the 
pyridine  bases  must  separate  from  the  solu¬ 
tion. 

Alkalinity:  One  c.  c.  of  pyridine  bases 
dissolved  in  10  c.  c*.  of  water  are  titrated  with 
normal  sulphuric  acid  until  a  drop  of  the 
mixture  placed  upon  Congo  paper  shows  a 
distinct  blue  border  which  soon  disappears. 
It  must  require  not  less  than  9.5  c.  c.  of  the 
acid  solution  to  produce  the  reaction. 

The  Congo  paper  is  prepared  by  treating 
filter  paper  with  a  solution  of  1  gram  of 
Congo  red  in  1  liter  of  water,  and  drying  it. 

RUBBER  HYDROCARBON  SOLVENT 

Rubber  hydrocarbon  solvent  is  a  product 
derived  from  petroleum  meeting  the  follow¬ 
ing  requirements: 

Distillation  range  (according  to  A.  S.  T.  M. 
Specifications  D  86-40) :  When  1C  percent  of 
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the  sample  has  been  distilled  into  a  gradu¬ 
ated  receiver,  the  thermometer  shall  not  read 
more  than  72°  C.  (162°  F.)  nor  less  than  49° 
C.  (120°  F.).  When  90  percent  has  been  re¬ 
covered  in  the  receiver  the  thermometer  shall 
not  read  more  than  121°  C.  (250°  F.). 

SUCROSE  OCTA  ACETATE 

Sucrose  octa  acetate  is  an  organio  acetyla¬ 
tion  product  commercially  available  as 
cream-colored,  nonhydroscopic  powder,  hav¬ 
ing  an  intensely  bitter  taste. 

Melting  point:  It  shall  have  a  melting 
point  of  not  less  than  78.0°  C.  or  not  more 
than  84.0°  C. 

Reduction  with  copper  salts:  It  shall  give 
a  red  precipitate  when  tested  with  Benedict’s 
solution  in  the  following  manner: 

Add  1.0  gram  of  the  sample  to  100.0  cc.  of 
distilled  water  in  500,0  c.  c.  Erlenmeyer  flask, 
and  to  this  mixture  add  1.5  c.  c.  of  concen¬ 
trated  hydrochloric  acid  solution.  Transfer 
to  a  reflux  condenser,  allow  the  mixture  to 
come  to  a  boil  and  boil  for  10  minutes  to 
insure  complete  hydrolysis  of  the  sample. 
Measure  out  10.0  c.  c.  of  the  resulting  solu¬ 
tion,  add  10.0  c.  c.  of  Benedict’s  solution  and 
heat  in  boiling  water  for  10  minutes.  A  red 
precipitate  indicates  the  presence  of  sucrose 


Benedict's  solution:  Dissolve  17.3  grams  of 
copper  sulphate  (CuS04.5H.,0) ,  173.0  grams  of 
sodium  citrate  and  100.0  grams  of  anhydrous 
sodium  carbonate  in  distilled  water  and  di¬ 
lute  to  1,000  c.  c.  with  distilled  water. 

Free  acid  as  acetic  acid:  The  free  acid  as 
acetic  acid  shall  not  be  greater  than  0.15  per¬ 
cent  by  weight  when  tested  in  the  following 
manner : 

Dissolve  a  1.0  gram  sample  In  50.0  c.  c.  of 
neutral  alcohol,  and  titrate  with  N/10  sodium 
hydroxide  solution  using  phenolphtkalein  as 
an  indicator. 

%  acid  as  acetic  acid 

_ c.  c.  NaOH  used  X  normality  X  6.00 

Weight  of  sample 

Sucrose  octa  acetate  content:  It  shall  con¬ 
tain  not  less  than  98  percent  sucrose  octa 
acetate  by  weight  when  tested  according  to 
the  following  method: 

Weigh  a  1.50  gram  sample,  and  transfer  to 
a  500.0  c.  c.  Erlenmeyer  flask  containing  100.0 
c.  c.  of  neutral  ethyl  alcohol  and  exactly  50.0 
c.  c.  of  N/2  sodium  hydroxide  solution.  At¬ 
tach  the  Erlenmeyer  flask  to  a  reflux  con¬ 
denser,  reflux  the  material  for  one  hour,  cool 
and  titrate  the  excess  sodium  hydroxide  with 
N/2  sulfuric  acid  solution  using  phenolph- 


octa  acetate. 


thalein  as  an  indicator. 


sucrose  octa  acetate = 


(c.  c.  NaOH  used x normality  — c.  c.  H.SO,  used X normality)  X8.478 
Weight  of  sample 


Insoluble  matter:  It  shall  contain  not 
more  than  0.30  percent  insoluble  matter. 

SULPHURIC  ACID 

Specific  gravity  15.56°/15.56°  C.:  Not  less 
than  1.84. 

TERTIARY  BUTYL  ALCOHOL 

Specific  gravity  25°/25°  C.:  0.780  to  0.786. 

Color:  Water-white. 

Water:  Miscible  without  turbidity  with  19 
volumes  of  60°  Be.  gasoline  at  20°  C. 

Acidity  (free  acid  as  acetic  acid) :  Less 
than  0.003  percent. 

Distillation  range:  When  100  c.  c.  are  dis¬ 
tilled  according  to  the  A.  S.  T.  M.  method 
D268-33,  none  should  come  over  below  78°  C. 
and  none  above  85°  C.  More  than  95  percent 
6hould  distill  over  between  81°  C.  and  83°  C. 

Residual  odor:  None. 

Nonvolatile  matter:  Less  than  0.005  per¬ 
cent. 

Freezing  point  (first  needle) :  Above  20°  C. 

Identification  test:  Place  5  drops  of  a  solu¬ 
tion  containing  one-tenth  of  1  percent  of 
tertiary  butyl  alcohol  in  ethyl  alcohol  in  a 
test  tube  containing  2  c.  c.  of  Dehig6*s  re¬ 
agent.  The  mixture  is  then  heated  Just  to 
boiling  and  ttien  removed  from  the  flame. 
A  yellow  precipitate  should  be  produced. 

VINEGAR 

Not  less  than  9  percent  of  acetic  acid. 

WOOD  ALCOHOL 

The  wood  alcohol  submitted  must  be  a 
partially  purified  distillate  from  crude  wood 
alcohol  obtained  only  by  the  destructive  dis¬ 
tillation  of  wood.  It  may  be  a  blend  of  those 
distillation  fractions  co/nmonly  known  as 
the  methyl  acetone,  methyl  alcohol,  and  allyl 
fractions.  This  blend  shall  consist  in  its 
entirety  of  all  or  portions  of  each  of  the 
fractions. 

A  mere  physical  mixture  of  the  essential 
chemical  constituents  will  not  be  approved 
nor  will  the  addition  of  water  subsequent 
to  distillation  in  order  to  make  the  specific 
gravity  conform  to  the  specifications.  It  is 
the  intent  of  these  specifications  that  the 
chemical  findings  outlined  below  shall  be 
due  only  to  those  impurities  or  ingredients 
naturally  formed  in  the  course  of  the  de¬ 
structive  distillation  of  wood  and  that  the 
extent  of  the  presence  of  such  Impurities  or 
Ingredients  be  due  entirely  to  their  natural 
•ccurrence  in  the  fractions  mentioned  above. 


Every  shipment  of  approved  wood  alcohol 
must  be  accompanied  by  a  sworn  statement 
in  duplicate  from  the  manufacturer  thereof, 
giving  the  name  and  address  of  the  refinery 
in  the  United  States  where  produced,  the 
amount  of  denaturant  shipped  and  certifying 
that  it  is  a  partially  purified  distillate  from 
crude  wood  alcohol  produced  in  accordance 
with  the  letter  and  intent  of  the  first  para¬ 
graph  of  these  specifications. 

These  certificates  should  be  sent  to  the 
storekeeper-gauger  in  charge  at  the  denatur¬ 
ing  plant  which  is  receiving  the  approved 
wood  alcohol.  One  copy  of  the  certificate  of 
origin  should  be  held  by  the  storekeeper- 
gauger  in  charge  and  filed  for  future  refer¬ 
ence.  The  other  copy  should  accompany  the 
sample  taken  from  the  shipment  that  is  sent 
to  the  authorized  chemist  for  examination 
and  approval.  The  authorized  chemist, 
upon  completing  his  examination,  shall  make 
his  report  as  required  by  the  regulations  and 
forward  the  certificate  of  origin  to  the  super¬ 
visor  of  the  district  in  which  the  denaturing 
plant  is  located,  where  it  should  be  filed  for 
future  reference.  The  authorized  chemist 
must  note  on  the  forms  used  for  making  the 
chemical  reports  of  approved  wood  alcohol 
that  the  certificate  of  origin  has  been  fur¬ 
nished  with  the  sample  examined. 

Where  producers  of  wood  alcohol  sell  the 
approved  grade  to  dealers,  duplicate  certifi¬ 
cates  of  origin  should  be  furnished  and 
dealers  in  turn  should  furnish  certified 
copies  in  duplicate  to  each  denaturing  plant 
purchasing  approved  wood  alcohol  from 
them.  These  certified  copies  of  the  original 
certificate  of  origin  then  will  be  handled  in 
the  manner  described  above.  Approved  wood 
alcohol  which  has  been  examined  and  ap¬ 
proved  when  transferred  from  one  denatur¬ 
ing  plant  to  another  denaturing  plant  should 
be  accompanied  by  a  certified  copy  of  the 
certificate  of  origin  of  the  lot  transferred. 
This  denaturant  must  conform  to  the  fol¬ 
lowing  analytical  requirements: 

1.  Color:  This  shall  not  be  darker  than 
that  produced  by  a  freshly  prepared  solution 
of  2  c.  c.  of  N/10  iodine  diluted  to  1,000  c.  c. 
with  distilled  water. 

2.  Specific  gravity:  It  must  have  a  specific 
gravity  of  not  less  than  0.81984  at  60°  F. 
(15.56°  G.).  or  not  more  than  94*  of  Tralles 
scale.  The  material  analyzed  shall  be  main¬ 
tained  at  the  indicated  temperature  suffi¬ 
ciently  long  to  render  It  uniform.  Readings 


may  be  made  by  the  use  of  the  pycnometer 
specific  gravity  balance  or  standardized 
stems  indicating  specific  gravity  or  degrees 
Tralles.  Conversion  of  specific  gravity  to 
Tralles  may  be  made  by  use  of  table  3  of  the 
1924  edition  of  the  Standard  Density  and 
Volumetrio  Tables,  Bureau  of  Standards 
Circular  No.  19. 

3.  Boiling  point:  One  hundred  c.  c.  slawly 
heated  in  a  flask  under  conditions  as  de¬ 
scribed  below  must  give  a  distillate  of  frit 
less  than  90  c.  c.  at  a  temperature  not  ex¬ 
ceeding  75°  C.  at  the  normal  pressure  of  the 
barometer  (760  mm.).  One  hundred  c.  c. 
of  wood  spirit  are  run  into  a  short-necked 
copper  flask  of  about  180-200  c.  c.  capacity 
and  the  flask  placed  on  an  asbestos  plate 
having  a  circular  opening  of  30  mm.  diam¬ 
eter.  In  the  neck  of  this  flask  is  fitted  a 
fractionating  tube  12  mm.  wide  and  170  mm. 
long,  with  a  bulb  Just  1  cm.  below  the  side 
tube,  which  is  connected  with  a  Liebig  con¬ 
denser  having  a  water  jacket  not  less  than 
400  mm.  long.  In  the  upper  opening  of  the 
fractionating  tube  is  placed  a  standardized 
thermometer,  so  adjusted  that  the  mercury 
bulb  comes  in  the  center  of  the  bulb.  The 
distillation  is  conducted  in  such  a  manner 
that  5  c.  c.  pass  over  in  one  minute.  The 
distillate  is  run  into  a  graduated  cylinder, 
and  when  the  temperature  of  75°  C.  has  been 
reached  at  the  normal  barometric  pressure 
of  760  mm.  at  least  90  c.  c.  shall  have  been 
collected. 

Should  the  barometer  vary  from  760  mm. 
during  distillation,  1°  C.  shall  be  allowed  for 
every  variation  of  30  mm.  For  example,  at 
770  mm.  90  c.  c.  should  have  distilled  at 
75.3°  C.,  and  at  750  mm.  90  c.  c.  should  have 
distilled  at  74.7°  C. 

4.  Miscibility  with  water:  When  mixed 
with  twice  its  volume  of  water  it  must  not 
show  a  distinct  separaton  of  an  oily  layer. 
Observation  shall  be  made  three  minutes 
after  mixing  at  a  temperature  of  25*  to  30°  C. 

5.  Acetone  content:  It  must  contain  not 
more  than  20  nor  less  than  10  grams  per  100 
c.  c.  of  acetone  and  other  substances  esti¬ 
mated  as  acetone  when  tested  by  the  follow¬ 
ing  method  (Messinger): 

One  c.  c.  of  a  mixture  of  10  c.  c.  wood  al¬ 
cohol  with  90  c.  c.  of  water  is  treated  with 
10  c.  c.  of  double  normal  soda  solution. 
Then  50  c.  c.  of  N/10  iodine  solution  are  added 
while  shaking,  and  the  mixture  made  acid 
with  dilute  sulphuric  acid  3  minutes  after  the 
addition  of  the  iodine.  The  excess  of  iodine 
is  titrated  back  with  N/10  sodium  thiosul¬ 
phate  solution,  using  a  few  drops  of  starch 
solution  for  an  indicator.  From  10.3  to  20.7 
c.  c.  of  N/10  iodine  solution  should  be  used 
by  the  spirit. 

The  solution  should  be  kept  at  a  tem¬ 
perature  between  15°  C.  and  20°  C. 
Calculation: 

X=  grams  of  acetone  in  100  c.  c.  of 
spirits. 

Y=  number  of  c.  c.  of  N/10  iodine 
solution  required. 

N  =  volume  of  spirit  taken  for  titra¬ 
tion. 

Then  X  = 

N 

Optional  method  for  acetone :  Take  10  c.  e. 
of  wood  alcohol,  dilute  to  500  c.  c.  with  water 
in  a  500  c.  c.  graduated  glass-stoppered  flask, 
mix  thoroughly.  Take  5  c.  c.  of  this  mixture, 
using  a  standardized  pipette  (proceed  as 
usual ).  , 

It  is  recommended  that  whichever  methofl 
is  used  the  authorized  chemist  carry  a  blank 
test  made  up  of  a  solution  of  pure  aceton 
in  methyl  alcohol  in  the  proportion  of  abou 
16  grams  of  acetone  made  up  to  100  c.  c.,  an 
when  each  determination  is  made  a  blank  w 
run;  then  add  to  the  amount  of  aceton 
found  in  the  sample  under  examination  t 
difference  between  the  known  value  of 
blank  and  the  titrated  blank. 

*  6.  Esters:  It  shall  contain  not  less  than 
3  nor  more  than  10  grams  of  esters  per  i 
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c  c.  of  spirit  calculated  as  methyl  acetate 
and  determined  as  follows: 

Ten  c.  c.  of  wood  alcohol  are  diluted  to 
500  c.  c.  with  water  in  500  c.  c.  graduated 
glass-stoppered  flask;  thoroughly  mix;  100 
c  c.  of  this  mixture  are  run  into  a  flask  and 
50  c.  c.  deci-normal  sodium  hydrate,  free 
from  carbonates,  are  added  and  the  flask 
connected  with  a  reflux  condenser  and  boiled 
for  one  hour.  Instead  of  digesting  at  boiling 
temperature  the  flasks  may  be  allowed  to 
stand  overnight  at  room  temperature  and 
then  heated  on  a  steam  bath  for  30  minutes 
with  an  ordinary  tube  condenser.  The  liq¬ 
uid  after  digestion  is  cooled  and  titrated  with 
normal  sulphuric  acid,  using  phenolphtha- 
lein  as  an  indicator. 

Methyl  acetate  =  grams  per  100  c.  c.  of  spirit 
0.0074  xc.  c.  of  N/10  soda  required  X  100 
2  c.  c.  spirit  taken 

7.  Bromine  absorption:  It  must  contain 
such  a  quantity  of  pyroligneous  bodies  that 
not  more  than  21  c.  c.  nor  less  than  14  c.  c. 
shall  be  required  to  decolorize  a  standard 
solution  containing  0.5  gram  of  bromine. 
These  pyroligneous  bodies  shall  be  derived 
lrom  the  fractions  referred  to  in  the  first 
paragraph  of  these  specifications. 

The  standard  bromine  solution  is  made  by 
dissolving  12.406  grams  of  potassium  bromide 
and  3.481  grams  of  potassium  bromate 
(which  is  of  tested  purity  and  has  been  dried 
for  two  hours  at  105°  C.)  in  a  liter  of  water. 
Fifty  c.  c.  of  the  standard  solution  contain¬ 
ing  0.5  gram  of  bromine  are  placed  in  a  glass- 
stoppered  flask  having  a  capacity  of  about 
200  c.  c.  This  is  acidified  by  the  addition  of 
10  c.  c.  of  diluted  sulphuric  acid  (1  to  4)  and 
the  whole  shaken  and  allowed  to  stand  a  few 
minutes.  The  wood  alcohol  is  then  allowed 
to  flow  slowly  into  the  mixture,  drop  by 
drop,  rate  of  flow  not  to  exceed  5  c.  c.  per 
minute  from  a  burette  until  the  color  is  en¬ 
tirely  discharged.  The  temperature  of  the 
mixture  should  be  20°  C. 

8.  In  addition  to  the  above  requirements 
the  wood  alcohol  must  be  of  such  a  character 
*$  to  impart  its  characteristic  odor  and  taste 
to  the  ethyl  alcohol  with  which  it  is  mixed, 
thereby  giving  an  unmistakable  warning  as 
to  its  presence. 

Spicifications  for  Denaturants  Used  in 
Ethyl  Acetate 


CALOL  ETHATATE 


A  petroleum  product  free  from  water  and 
all  suspended  materials  having  a  specific 
gravity  of  not  less  than  0.830  at  60°  F. 

Sulphur  content  not  less  than  4.5  percent 
as  determined  by  the  Bomb  method. 

Shall  contain  no  hydrogen  sulphide,  car¬ 
bon  bisulphide,  or  added  elementary  sulphur. 

The  percentage  of  sulphur  in  the  fraction 
distilling  between  the  20  percent  and  the  70 
ptroent  A.  S.  T.  M.  fractional  distillation 
points  shall  not  be  less  than  80  percent  of 
the  percentage  sulphur  in  the  original 
sample. 

Distillation  range  (A.  S.  T.  M.  method 
D-86) :  (a)  When  30  percent  has  been  re¬ 
covered  in  the  receiver  the  thermometer  shall 
not  read  higher  than  347°  F.  (175°  C.). 

(b)  When  50  percent  has  been  recovered 
th  the  receiver  the  thermometer  shall  not 
read  higher  than  383°  F.  (195°  C.). 

(c)  When  90  percent  has  been  recovered 
to  the  receiver  the  thermometer  shall  not 
read  higher  than  473*  F.  (245*  C.). 

Solubility  in  95  percent  ethyl  alcohol: 
When  lo  c.  c.  of  the  liquid  is  mixed  with  an 
equal  volume  of  95  percent  ethyl  alcohol  both 
at25°  c.  and  allowed  to  stand  at  25°  C.  until 
separation  is  complete  the  alcohol  layer  will 
Measure  not  less  than  12  c.  c. 

01  Changing  name  of  calol  ethatate. 
««  114837.01. 


methyl  isobutyl  ketone 

Supra. 

WOOD  ALCOHOL 

Supra. 


Specially  Denatured  Alcohol  Formulae 


Formula  No.  and  Composition 
To  every  100  gallons  of  ethyl  alcohol  add: 

1.  Five  gallons  approved  wood  alcohol. 


Authorized  Uses 

Solvent  In  lacquers,  varnishes,  etc.: 

011.  Cellulose  compound  lacquers,  etc. 
012.  Synthetic  resin  varnishes. 

013.  Shellac  varnish. 

014.  Natural  resin  varnish. 

016.  Other  surface  coating  materials. 
Solvent  in  manufacturing  plastics: 

021.  Cellulose  plastics. 

022.  Plastics  containing  no  cellulose 
compounds. 

Solvent  in  manufacturing  other  cellulose 
and  resinous  materials: 

031.  Photographic  film  and  emulsions. 
032.  Transparent  sheeting  not  photo¬ 
graphic. 

033.  Explosives. 

034.  Cellulose  intermediates. 

035.  Soldering  flux. 

036.  Adhesives  and  binders. 

Solvents  and  thinners: 

041.  Proprietary  solvents. 

042.  Other  solvents  and  thinners. 
Solvent  in  manufacturing: 

051.  Polishes. 

052.  Inks 
053.  Stains. 

Solvent  in  manufacturing  toilet  soaps,  etc.: 

141.  Shampoos. 

142.  Toilet  soaps  and  bath  salts. 
Solvent  for  manufacturing  external  phar¬ 
maceuticals: 

210.  External  pharmaceuticals  not 
U.  S.  P.  or  N.  F. 

Solvent  for  chemical  manufacturing  and 
purification : 

311.  Cellulose  dehydration. 

312.  Sodium  hydrosulphite  dehydra¬ 

tion. 

315.  Other  dehydration. 

Extraction,  precipitation,  crystallization: 
320.  Petroleum  products. 

331.  Pectin. 

332.  Other  food  products. 

341.  Crude  drugs. 

342.  Glandular  products  and  digestive 

ferments. 

343.  Vitamins  and  related  products. 

344.  Medicinal  chemicals  including 

alkaloids. 

349.  Miscellaneous  drugs,  including 
tablet  manufacture. 

351.  Dyes  and  intermediates. 

352.  Perfume  materials  and  fixatives. 

353.  Photographic  developers. 

358.  Other  chemical  products. 

359.  Miscellaneous  products. 

Vehicle  for  chemical  reaction  in  manufac¬ 
turing  : 

361.  Dyes  and  intermediates. 

362.  Drug  products. 

363.  Photographic  developers. 

368.  Other  chemical  products. 

369.  Miscellaneous  products. 

Solvent  for  manufacturing  miscellaneous 

products : 

410.  Disinfectants,  insecticides,  etc. 
420.  Embalming  products. 

430.  Sterilizing  and  preserving  solu¬ 
tions. 

440.  Industrial  soaps. 

450.  Cleaning  preparations  and  pur¬ 
poses. 

470.  Theater  sprays  and  incense. 

481.  Photo-engraving  solutions. 

482.  Miscellaneous  dye  solutions. 

485.  Miscellaneous  solutions. 

Raw  material  in  manufacturing  chemicals: 

521.  Ethyl  acetate. 

522.  Ethyl  chloride. 

523.  Other  ethyl  esters. 

540.  Dyes  and  intermediates. 

551.  Acetaldehyde. 

552.  Other  aldehydes. 
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Specially  Denatured  Alcohol  Formulae — Continued 
Formula  No.  and  Composition  Authorized  Uses 


To  every  100  gallons  of  ethyl  alcohol  add: 

40- A.  Five  pounds  of  sucrose  octa  acetate 
and  Vi  gallon  of  denaturing  grade 
tertiary  butyl  alcohol — Continued 

42.  Eighty  grains  potassium  iodide  U.  S.  P., 
and  109  grams  red  mercuric  iodide, 
U.  S.  P.,  or  95  grams  sodium  ethyl 
mercuric  thiosalicylate,  C.  P.,  or  76 
grams  of  any  one  of  the  following 
chemicals:  phenyl  mercuric  nitrate, 
C.  P.,  phenyl  mercuric  chloride,  C.  P., 
phenyl  mercuric  benzoate,  C.  P. 

44.  Ten  gallons  of  normal  butyl  alcohol _ 

45.  Three  hundred  pounds  of  white  or 

orange  shellac,  arsenic,  and  rosin  free. 

46.  Twenty-five  fluid  ounces  phenol,  U.  S. 

P.,  and  4  fluid  ounces  oil  of  winter- 
green  or  methyl  salicylate,  U.  S.  P. 
This  formula  will  be  authorized  only  for 
use  by  institutions  and  organizations  which 
are  of  a  semipublic  character  and  engaged 
in  charitable  work. 

47.  Seven  gallons  fluid  extract  of  arnica 

flowers,  N.  F.,  fourth  edition. 


Solvent  in  manufacturing: 

210.  External  pharmaceuticals  not 
•  '  U.  S.  P.  or  N.  F. 

470.  Theater  sprays  and  incense. 
Solvent  in  manufacturing: 

430.  Sterilizing  and  preserving  solutions. 


Solvent  in  manufacturing: 

430.  Sterilizing  and  preserving  solutions. 

Solvent  in  manufacturing: 

015.  Candy  glazes. 

Special  formula: 

220.  An  antiseptic,  sterilizing,  and  bath¬ 
ing  alcohol  for  use  by  visiting 
nurse  associations,  public  nurs¬ 
ing  associations,  clinics  and  dis¬ 
pensaries  exclusively. 

Solvent  for  manufacturing  pharmaceuticals : 

210.  External  pharmaceuticals  not  U.  S. 
P.  or  N.  F. 


The  numbers  before  each  item  under  au¬ 
thorized  uses  for  specially  denatured  alcohol 
are  the  code  numbers  that  should  be  used  in 
reporting  the  use  of  specially  denatured 
alcohol  in  part  2  of  Form  1482. 

Instructions  Concerning  the  Submission  of 
Formulae  and  Samples  for  Approval 

1.  Formula  for  each  preparation  must  be 
submitted  separately  on  Form  1479-A,  in 
quadruplicate. 

2.  The  formula  must  be  complete  showing 
the  exact  quantities  and  kinds  of  ingredients, 
and  the  volume  of  the  finished  product 
should  total  1  gallon  or  multiple  thereof. 

3.  Consult  list  of  authorized  uses  of  spe¬ 
cially  denatured  alcohol  before  making  appli¬ 
cation  for  the  formula  you  desire  to  use, 
because  the  formula  selected  must  be  author¬ 
ized  for  the  product  you  intend  to  manu¬ 
facture. 

4.  No  more  alcohol  should  be  specified  in 
the  formula  than  that  required  for  extrac¬ 
tion,  solution,  and  preservation. 

5.  Where  the  specially  denatured  alcohol  is 
to  be  used  in  the  manufacture  of  chemicals, 
dyes,  vinegar,  ether,  etc.,  either  as  a  vehicle 
or  as  a  raw  material,  Forms  1479-A  should  be 
accompanied  by  duplicate  blue  prints  or 
duplicate  drawings  of  the  equipment  used. 
Including  specially  denatured  alcohol  store¬ 
room,  pipe  lines,  valves,  and  the  recovery 
system,  if  any.  Description  of  process  should 
be  given  under  “Formula”  on  Form  1479-A, 
In  quadruplicate,  or  on  separate  sheets  of 
paper  attached  to  each  copy  of  Form  1479-A. 

6.  All  information  required  by  Form  1479- 
A  should  be  filled  in,  and  the  signature  of  the 
manufacturer  or  authorized  agent  must  ap¬ 
pear  on  the  line  provided  for  that  purpose. 
Consult  sections  182.149  and  182.861  of  Regu¬ 
lations  No.  3  for  instructions  with  respect  to 
the  labels  required  to  be  attached  to  Form 
1479-A. 

7.  A  letter  of  transmittal  covering  all  as¬ 
pects  of  the  application  should  accompany 
Form  1479-A. 

8.  Duplicate  8-ounce  samples  of  the  prep¬ 
arations  and  duplicate  1 -ounce  samples  of 
the  perfume  oils  used  therein  should  be 
furnished  with  the  formula  on  Form  1479-A, 
except  2 -ounce  samples  of  perfumes  contain¬ 
ing  more  than  6  ounces  of  perfume  oils  per 
gallon  will  be  sufficient. 

9.  Samples  of  products  containing  no  alco¬ 
hol,  such  as  extracts,  purified  synthetics, 
chemicals,  etc.,  should  be  of  sufficient  quan¬ 


tity  for  examination  as  to  their  bona  fide 
character. 

10.  Samples  should  be  properly  identified 
as  to  name  of  product,  name  and  address  of 
manufacturer,  bear  commercial  labels  and 
correspond  to  information  stated  on  lines  1 
to  4  of  Form  1479-A  accompanying  samples. 

Denaturants  Authorized  for  Completely 
and  Specially  Denatured  Alcohol 

Acetaldehyde _ S.  D.  29 

Acetaldo _ C.  D.  16;  18 

Acetone _ S.  D.  23-A;  23-H 

Almond  oil  (bitter) _ S.  D.  23-E;  38-B 

Ammonia  water _ S.  D.  36 

Animal  oil _ S.  D.  17 

Arnica  flowers,  fluid  extract  of _ S.  D.  47 

Bay  oil . . S.  D.  23-F;  3&-B;  39-D 

Benzaldehyde _ S.  D.  38-B 

Benzoic  acid _ S.  D.  38-A 

Benzol _ _ S.  D.  2-A;  2-B;  12-A;  28 

Bergamot  oil _ S.  D.  23-F;  38-B 

Brucine _ S.  D.  40 

Brucine  sulphate _ S.  D.  40 

Butyl  alcohol  (normal) _ S.  D.  44 

Camphor _ S.  D.  27;  27-A;  37-A;  38-B 

Cassia  oil _ S.  D.  38;  38-B 

Cedar  leaf  oil _ S.  D.  27-B;  38-B 

Chloroform  (crude) _ S.  D.  20 

Chlorthymol _ _ S.  D.  38-B 

Cinnamon  oil _ S.  D.  38-B 

Cinchonidine _ S.  D.  3 9- A 

Cinchonidine  sulphate _ S.  D.  39-A 

Citronella  oil _ S.  D.  38-B 

Cloves  oil _ S.  D.  27-A;  38;  38-B 

Condensed  fumes _ S.  D.  6-A 

Diethylphthalate _ S.  D.  39-B;  39-C 

Ethyl  acetate _ S.  D.  35;  35-A 

Ethyl  ether _ S.  D.  13-A;  19;  32 

Emetine  hydrochloride _ S.  D.  38-A 

Eugenol _ S.  D.  38-B 

Eucalyptol _ S.  D.  37;  38-B 

Eucalyptus  oil _ S.  D.  38-B 

Formaldehyde _ S.  D.  22;  38-C;  38  D 

Gasoline _ S.  D.  28- A 

Glycerine _ S.  D.  31-A 

Guaiacol _ S.  D.  38-B 

Iodine _ S.  D.  25;  25-A 

Ipecac _ S.  D.  38-E 

Ipecac  (fluid  extract  of) _ S.  D.  38-E 

Kerosene _ C.  D.  16;  17;  18 

Lavender  oil _ S.  D.  27-B;  38-B 

Menthol _ S.  D.  37; 

37-A;  38-A;  38-B;  38-C;38-D 

Mercuric  iodide _ S.  D.  42 

Methyl  alcohol _ S.  D.  3- A;  30 

Methyl  isobutyl  ketone _ C.  D.  17;  18; 

S.  D.  23-G;  23-H 


Denaturants  Authorized  for  Cojiplcteit 
and  Specially  Denatured  Alcohol _ Con 


Methyl  propyl  ketone _ S.  D.  23-q 

Methyl  salicylate - S.  D.  38;  38-B  43 

Methyl  violet _ S.  D  33 

Methylene  blue _ S.  D  4 

Mustard,  volatile  oil  of _ S.  D.  38-B 

Nicotine - s  D  4 

Peppermint  oil - S.  D.  38;  38^ 

Phenol - S.  D.  38-B;  46 

Phenol  salicylate _ S.  D.  38-B 

Phenols.. - - - - S.  D.  3&-b 

Phenyl  mercuric  benzoate,  chloride  or 

nitrate,  C.  P _ S.  D  42 

Pine  oil . . S.  D.  38-B 

Pine  needle  oil _ S.  D.  38-B 

Potassium  iodide _ S.  D.  25;  25-A;  42 

Pine  tar _ S.  D.  3-B 

Pyridine  bases _ S.  D.  6-B 

Pyronate. . . . C.  D  16;  18 

Quassia  (fluid  extract,  N.  F.) _ S.  D.39 

Quinine - - S.  D.  39-A 

Quinine  bisulphate _ S.  D.  39-A;  39-D 

Quinine  hydrochloride _ S.  D.  39-A 

Quinine  sulphate _ S.»D.  39-D 

Resorcin - S.  D.  23-F 

Rosemary  oil - S.  D.  27;  38-B 

Safrol - - S.  D.  38-B 

Salicylic  acid - S.  D.  23-E;  23-F;  39 

Sassafras  oil _ S.  D.  38-B 

Shellac  (refined) _ S.  D.  45 


Sodium  ethyl  mercuric  thiosalicylate.  S.  D.  42 


Sodium  iodide _ 

Sodium  salicylate _ 

Soaps _ 

Spearmint  oil _ 

ST-115 _ 

Sucrose  octa  acetate.. 

Sulphuric  acid _ 

Tertiary  butyl  alcohol 

Thyme  oil _ 

Thymol _ 

Turpentine  oil _ 

Vinegar _ 

Wintergreen  oil _ 

Wood  alcohol _ 

Zinc  chloride _ 


- S.  D.  25;  25-A 

- S.  D.  39;  39-D  I 

...  S.  D.  27-B;  31-A* 

. . S  D.  38-B 

. . S.  D.  16;  17 

. S.  D.  40-A 

. . S.  D.  24 

- - S.  D.  39; 

39-A;  39-B:  40;  40-A  I 

_ S.  D.  38-B  I 

_ S.  D.  37;  38-B  I 

_ _ S.  D.  38-B  I 

. . S.  D.  18  I 

_ S.  D.  38;  38-B;  46  I 

. S.  D.  1;  2-A  I 

. . . S.  D.  38  I 


Specific  Gravity  and  Weight  of  One  Gallon 
of  Specially  Denatured  Alcohol 

The  following  table,  giving  specific  gravi¬ 
ties  and  weights  per  gallon  of  the  specially 
denatured  alcohols,  was  prepared  by  the 
United  States  Bureau  of  Standards: 

Weight  of  1  Gallon  Water  at  15.6°  C.,  8.32823  Poms 
in  Air 


Specific  formula 

Weight  of 

1  gallon  at 
15.6°  C. 

Specific 
gravity  at 
15.6°  C. 

15.6°  C. 
in  vacuum 

1 . . 

Pounds 

6.  785 

0.8119 

2-A. . 

6. 805 

.8173 

2-B . . . 

6.  795 

.8161 

3- A . . . 

6. 781 

.8111 

3-B . . . 

6.  H10 

.8179 

4  . 

6.823 

.8195 

6-B . 

6.801 

.8169 

12-A . . . 

6.  820 

.8192 

13-A . 

6.  740 

.8695 

17 . . . 

'  6. 795 

.8161 

18. _ _ _ 

7.  802 

.9369 

19 . . 

6.  468 

,7769 

20 . 

7.062 

.8181 

22 . 

7.  037 

,  8I3I 
.8153 
.8215 
.8177 
.8160 
.8119 
1.097 
.8502 
.8506 
.8550 
.8518 
.8222 
.8247 
.8439 

23-A . . 

6.  788 

23- K . 

6.  840 

23-F . 

6.808 

23-0 . 

6.  794 

23-H . 

6.  785 

24 . . 

9. 137 

25  . 

7.080 

25  1 . 

7. 083 

25-A  .  . 

7. 119 

25-A  « . 

7.  117 

27  . 

6.  846 

27-A..  . 

6.867 

27-B . 

7.  027 

28  .  . 

6.843 

,*13) 

28- A . . . 

6.  786 

1  Sodium  iodide. 
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h  eight  or  1  Gallon  Water  at  15.6°  C.,  8.32823  Pounds 
in  Air— Continued 


Specific  formula 

Weight  of 

1  gallon  at 
15.6°  O. 

Specific 
gravity  at 
15.6°  O. 

15.6°  O. 
in  vacuum 

Pound* 

6.605 

.  7933 

f>.  822 

.8194 

6.  785 

.8149 

7.  107 

.8008 

6.  709 

.8130 

6.893 

.8279 

6.  956 

.8355 

6.  821 

.  8193 

6.  837 

.8211 

6.794 

.8100 

6.  814 

.8184 

3S  _ _ 

6.970 

.8371 

6.  853 

.  8231 

6.804 

.8172 

6.  832 

.8206 

3J4)  . 

6.  863 

.8242 

6.  924 

.8316 

39  . . 

6.  807 

.8247 

6.  810 

.8179 

6.  857 

.  8236 

3J-C1 _ _ 

6.  824 

.8196 

39-f) _ _ 

0.  819 

.8190 

6.  795 

.8161 

KV-A . 

42  . 

6.  815 
6.  797 

.8185 

.8104 

44  . . 

6.  790 

.8155 

45  . . . 

7.  545 

.9061 

4fi  . 1 _ ......... 

6.  805 

.8173 

47  . 

6.882 

.8205 

i  With  absolute  alcohol  as  a  base. 

Specific  gravity,  as  used  in  this  table,  is 
"true  specific  gravity”;  that  is,  all  weighings 
are  corrected  for  the  buoyancy  of  the  air. 
It  is  necessary,  therefore,  to  change  these 
values  to  “apparent  specific  gravity”  before 
they  can  be  multiplied  by  the  weight  of  a 
gallon  of  water  to  give  the  weight  of  a  gallon 
of  alcohol  at  60°  F.  in  air. 

The  magnitude  of  the  correction  to  specific 
gravity  is  as  follows:  • 


True  specific 
gravity  at 
60760°  F. 

Correction 

Apparent 
specific 
gravity  at 
60760°  F. 

0.70 

-0. 00035 

0.  09905 

0.80 

— . 00023 

. 79977 

0.90 

—.00012 

.89988 

The  necessary  change  of  specific  gravity 
basis  has  been  made  in  the  calculation  of 
this  table,  and  the  only  reason  for  calling 
attention  to  it  is  to  point  out  the  reason  why 
the  tabulated  weights  per  gallon,  as  given  in 
the  table,  are  not  obtained  by  a  simple  multi¬ 
plication  of  the  specific  gravity  at  60*  F.  by 
the  weight  of  a  gallon  of  water  at  60°  F.  in 
air. 

IP.  R.  Doc.  54-10417;  Filed,  Dec.  30,  1954; 

8:54  a.  m.] 


Part  221 — Production  of  Brandy 

On  December  11,  1&54,  a  notice  of 
Proposed  rulemaking  with  respect  to 
regulations  designated  as  Part  221  of 
title  26  (1954)  of  the  Code  of  Federal 
Regulations  was  published  in  the  Fed¬ 
eral  Register  (19  F.  R.  8285) .  The  pur¬ 
poses  of  the  proposal  were  to  adopt 
Regulations  5,  1950  edition  (26  CFR 
[1939)  Part  184;  15  F.  R.  5552) ,  Produc¬ 
tion  of  Brandy,  as  amended,  and  to 
^end  such  adopted  regulations  (a)  to 


implement  the  provisions  of  the  Internal 
Revenue  Code  of  1954,  (b)  to  implement 
administrative  decisions,  and  (c)  to  de¬ 
lete  certain  administrative  instructions 
which  are  to  be  incorporated  in  internal 
management  documents.  After  consid¬ 
eration  of  all  relevant  matter  presented 
by  interested  parties,  regarding  the 
regulations  proposed,  the  regulations  so 
published  are  hereby  adopted,  subject 
to  the  changes  set  forth  below : 

Paragraph  1.  Section  221.118  is 
amended  changing  the  reference  to 
“Subpart  PP”,  which  appears  in  the 
seventh  sentence,  to  read  “Subpart 
MM”. 

Par.  2.  Section  221.122  is  amended  by 
changing  the  reference  to  “Subpart  N”, 
which  appears  in  the  first  sentence,  to 
read  “Subpart  M”. 

Par.  3.  Section  221.155  is  amended  by 
changing  the  reference  to  “sec.  184. 219”, 
which  appears  in  the  second  sentence,  to 
read  “sec.  221.201”. 

Par.  4.  Section  221.274  is  amended  by 
changing  the  reference  to  “sec.  184.286” 
which  appears  in  the  last  sentence,  to 
read  “sec.  221.272”. 

Par.  5.  Section  221.319  is  amended  by 
inserting  immediately  following  the 
second  sentence,  which  begins  “The  re¬ 
maining  copy”,  the  following  new  sen¬ 
tence:  “The  proprietor  will  file  his  copies 
of  the  approved  qualifying  documents  on 
the  premises,  available  for  inspection  by 
internal  revenue  officers.” 

Par.  7.  Section  221.582  is  amended  by 
changing  the  reference  to  “Subpart  W” 
to  read  “Subpart  U”. 

Par.  7.  Section  221.482  is  amended  by 
striking  from  the  second  sentence,  which 
begins,  “When  the  distillery”,  the  phrase, 
“he  may  transfer”,  and  inserting  in  lieu 
thereof  the  phrase,  “he  must  transfer”. 

Par.  8.  Section  221.585  is  amended  by 
striking  from  the  first  sentence  the 

phrase,  “unless  it  is  shown  that  the  man¬ 

ner  of  taxpaying  brandy  thereat  is  such 
that  the  stamps  may  not  be  used”. 

Par.  9.  Section  221.589  is  amended  by 
striking  from  the  first  sentence  the 

reference  to  “§§  221.515-221.520”  and 
inserting  in  lieu  thereof  the  following: 
“§  221.515”. 

Par.  10.  Section  221.598  is  amended  by 
striking  from  the  first  sentence  the 

reference  to  “§§  221.515  to  221.520”  and 
inserting  in  lieu  thereof:  “§  221.515”. 

Par.  11.  Section  221.600  is  amended  by 
adding  at  the  end  of  the  section  the  fol¬ 
lowing  new  sentence:  “In  the  case  of 
compartment  tank  cars,  the  applicable 
provisions  of  §  221.601  relative  to  com¬ 
partment  tank  trucks  will  be  followed.” 

Par.  12.  Section  221.710  is  amended  by 
striking  the  phrase  “Subpart  N  of  this 
part”  and  inserting  in  lieu  thereof  the 
following:  “§  221.294”. 

Par.  13.  Section  221.740  is  amended  by 
striking  from  the  third  sentence,  which 
begins  “Except  in  the  case  of”,  the  refer¬ 
ence  to  “§  221.320”,  and  inserting  in 
lieu  thereof:  “Subpart  L  of  this  part,”. 

Because  the  regulations  in  this  part 
are  needful  for  the  enforcement  of  the 
applicable  provisions  of  the  Internal 


Revenue  Code  effective  January  1,  1955, 
it  is  hereby  found  that  it  is  contrary  to 
the  public  interest  to  issue  these  regu¬ 
lations  subject  to  the  effective  date  limi¬ 
tation  of  section  4  (c)  of  the  Adminis¬ 
trative  Procedure  Act  (60  Stat.  238;  5 
U.  S.  C.  1003  (c)). 

Part  221,  as  amended,  reads  as  set 
forth  below. 

[seal]  T.  Coleman  Andrews, 
Commissioner  of  Internal  Revenue. 

Approved:  December  28,  1954. 

M.  B.  Folsom, 

Acting  Secretary  of  the  Treasury. 

Preamble.  1.  The  regulations  in  this 
part  shall,  as  to  facts  and  circumstances 
arising  on  and  after  January  1,  1955, 
supersede  Regulations  5,  1950  edition 
(26  CFR  (1939)  Part  184;  15  F.  R.  5552) 
as  amended  by  Treasury  Decisions  5806 
(15  F.  R.  6045) ,  5824  (16  F.  R.  121) ,  5919 
(17  F.  R.  6639),  6005  (18  F.  R.  2139), 
6049  (18  F.  R.  7173)  ,  6067  (19  F.  R.  1901) , 
6068  (19  F.  R.  1928) ,  6075  (19  F.  R.  4025) . 
and  6097  (19  F.  R.  5577). 

2.  These  regulations  shall  not  affect 
any  act  done  or  any  liability  or  right 
accruing  or  accrued,  or  any  suit  or  pro¬ 
ceeding  had  or  commenced,  before  the 
effective  date  of  these  regulations. 

Subpart  A — Scope  of  Regulations 

Sec. 

221.1  Production  and  removal  of  brandy. 

221.2  Forms  prescribed. 

Subpart  B — Definitions 

221.5  Meaning  of  terms. 

221.6  Approved  containers. 

221.7  Assistant  regional  commissioner. 

221.8  Brandy  or  brandies. 

221.9  Director,  Alcohol  and  Tobacco  Tax 

Division. 

221.10  Distiller. 

221.11  Distillery. 

221.12  Distillery  premises. 

221.13  District  director. 

221.14  Fruit  distillery. 

221.15  Gallon. 

221.16  Heads  and  tails. 

221.17  Including. 

221.18  Inclusive  language. 

221.19  I.  R.  C. 

221.20  Laboratory  analysis. 

221.21  Person,  proprietor,  or  distiller. 

221.22  Prior  lessee. 

221.23  Proof. 

221.24  Proof  of  distillation. 

221.25  Proof  gallon. 

221.26  Proof  spirits. 

221.27  Registered  distillery. 

221.28  Secretary. 

221.29  Tank  car. 

221.30  Tank  truck. 

221.31  Tax  gallon. 

221.32  U.  S.  C. 

221.33  Wine  spirits. 

Subpart  C — Exemption  of  Fruit  Distillers  Frorn 
Certain  Provisions  of  Law 
Exemptions 

221.40  General. 

221.41  Brandy  for  experimental  or  research 

use. 

221.42  Section  5179,  I.  R.  C. 

221.43  Section  5171,  I.  R.  C. 

221.44  Section  5173  (b),  I.  R.  C. 

221.45  Section  5193  (a),  I.  R.  C. 

221.46  Section  5192  (b),  I.  R.  C. 
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Bee. 

221.47 

221.48 

221.49 

221.50 

221.51 

Section  5195  (a),  I.  R.  C. 
Section  5197  (b),  I.  R.  C. 
Section  5231,  L  R.  C. 

Sections  5193  and  5194,  I.  R.  C. 
Exemptions  subject  to  change. 

Subpart  D — Location 

221.60 

Restrictions. 

Subpart  E — Construction 

221.70 

221.71 

221.72 

221.73 

221.74 

221.75 

Distillery  buildings. 
Foundations. 

Floors. 

Walls. 

Roofs. 

Doors. 

Windows  in  Receiving  and  Brandt  Deposit 
Rooms 
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Subpart  H — Qualifying  Documents 

Sec. 

221.150  Notice,  Form  27 ft. 

221.151  Permit  required.  * 

221.152  Description  of  premises. 

221.153  Description  of  buildings  and  rooms. 

221.154  Distilling  capacity. 

221.155  Daily  production. 

221.156  Condition  of  title  to  premises. 

221.157  Condition  of  title  to  apparatus  and 

equipment. 

221.158  Amended  and  supplemental  notices. 

221.159  Consent,  Form  1602. 

221.160  Execution  of  consent. 

221.161  New  consent  when  required. 

221.162  Bond  in  lieu  of  consent. 

221.163  Permission  required  for  filing  bond, 

Form  3-A. 

221.164  Application. 

221.165  Bond,  Form  3-A. 

221.166  Bond  in  lieu  of  consent  where  dis- 


221.76  General. 

221.77  Windows  within  12  feet  of  ground, 

etc. 

221.78  Opening  onto  fire  escape. 

221.79  Extension  of  requirements. 

221.80  Windows  more  than  12  feet  from 

ground. 

221.81  Bet  in  casement. 

221.82  Sash  locks. 

221.83  Shutters. 

221.84  Iron  bars. 

221.85  Other  windows. 

221.86  Skylights,  monitors,  penthouses,  etc. 

221.87  Ventilators. 

221.88  Drains. 

221.89  Receiving  room. 

221.90  Brandy  deposit  room. 

221.91  Filled  package  storeroom. 

221.92  Fermenting  room  or  building. 

221.93  Bmpty  container  storeroom. 

221.94  Government  office. 

221.95  Government  cabinet. 

Subpart  P — Sign 
221.105  Posting  of  sign. 

Subpart  G — Equipment 

221.110  Scales  for  packages. 

221.111  Weighing  tanks. 

221.112  Construction  of  weighing  tanks. 

221.113  Test  weights. 

221.114  Furnace  doors,  steam  and  fuel  lines. 

221.115  Distilling  material  measuring  and 

storage  tanks. 

221.116  Fermenters. 

221.117  Washwater  receiving  tanks. 

221.118  Stills. 

221.119  General  requirements  for  tanks. 

221.120  Measuring  devices. 

221.121  Heads  and  tails  tanks. 

221.122  Unfinished  brandy  tanks. 

221.123  Distilled  water  tanks. 

221.124  Try  boxes. 

221.125  Singlings  tanks. 

221.126  Sumps  and  chargers. 

221.127.  Receiving  tanks. 

221.128  Stopcocks  of  receiving  tanks. 

221.129  Brandy  storage  tanks. 

221.130  Pipelines. 

221.131  Additional  requirements  for  pipe¬ 

lines. 

221.132  Preparation  for  sealing  flanges. 

221.133  Preparation  for  sealing  unions. 

221.134  Preparation  for  sealing  valves. 

221.135  Distiller  to  furnish  sealing  mate¬ 

rials. 

221.136  Colors  for  pipelines. 

221.137  Sufficient  equipment  required. 

221.138  Hydrometers. 

221.139  Distilleries  heretofore  established. 


tillery  is  sold  for  United  States. 

221.167  Appraisal. 

221.168  Certificate  of  title. 

221.169  Corporate  documents. 

221.170  List  of  stockholders. 

221.171  Affidavit. 

221.172  Articles  of  partnership  or  associa¬ 

tion. 

221.173  Power  of  attorney.  Form  1534. 

221.174  Execution  of  power  of  attorney. 

221.175  Duration  of  power  of  attorney. 

221.176  Bond,  Form  30Ms. 

221.177  Penal  sum. 

221.178  Registry  of  stills,  Form  26. 

221.179  Plat  and  plans. 

221.180  Statement  of  process. 

221.181  Additional  information. 


Subpart  I — Bonds  and  Consents  of  Surety 


221.190 

221.191 

221.192 

221.193 

221.194 

221.195 

221.196 

221.197 

221.198 

221.199 

221.200 
221.201 
221.202 
221.203 


General  requirements. 

Susety  or  security. 

Corporate  surety. 

Two  or  more  corporate  sureties. 
Powers  of  attorney. 

Interest  in  business. 

Deposit  otf  collateral. 

Consents  of  surety. 

Approval  required. 

Authority  to  approve. 

Cause  for  disapproval. 

Additional  or  strengthening  bonds. 
New  bond. 

Superseding  bond. 


Subpart  J — Plats  and  Ptans 

221.215  Plat  and  plans  required. 

221.216  Preparation. 

221.217  Depiction  of  distillery  premises. 

221.218  Contiguous  premises. 

221.219  Floor  plans. 

221.220  Elevational  flow  diagrams. 

221.221  Pipelines  in  colors. 

221.222  Pipelines  exempted. 

221.223  Certificate  of  accuracy. 

221.224  Revised  plats  and  plans. 


Subpart  K — Requirements  Governing  Changes  In 
Name,  Proprietorship,  Control,  Location,  Prem¬ 
ises,  and  Equipment,  and  in  the  Title  to  the 
Distillery  Property  or  the  Encumbrance  Thereof 

221.235  General  requirement. 

Change  in  Individual,  Firm,  or  Corporate 
Name 

221.236  Amended  notice,  Form  27I/£,  and 

amended  basic  permit. 

221.237  Amended  articles  of  incorporation, 

etc. 

221.238  Amended  articles  of  partnership 

or  association. 

221.239  Sign. 


Sec. 

221.240  Branding  and  warehousing. 

221.241  Records. 

Trade  Names 

221.242  Basic  qualification  required. 

221.243  Trade  names  certificate;  amended 

articles  of  incorporation. 

221.244  Sign. 

221.245  Branding  and  warehousing. 

221.246  Records. 

221.247  Period  of  operations. 

221.248  Subsequent  operations. 

Changes  in  Proprietorship 

221.249  Requirements  for  transfer. 

221.250  Notice,  Form  27*4. 

221.251  Registry  of  stills. 

221.252  Notice  of  suspension. 

221.253  Finished  brandy. 

221.254  Materials  and  unfinished  brandy. 

221.255  Records. 

221.256  Qualification  of  successor. 

221.257  Lessee. 

221.258  Other  nonflduciary  successor. 

221.259  Fiduciary. 

221.260  Consent  of  surety. 

221.261  Adoption  of  plat  and  plans. 

221.262  Sign. 

221.263  Materials  and  unfinished  brandy. 

Othbr  Changes  in  Proprietorship  or  ot 
Control 

221.264  Changes  in  partnership. 

221.265  Exemption  occasioned  by  state  laws. 

221.266  Changes  In  stockholders,  officers, 

and  directors  of  corporation. 

221.267  Reincorporation. 

Changes  in  Location,  Premises  and 
Equipment 

221.268  Change  in  location. 

221.269  Changes  in  premises. 

221.270  Changes  in  construction  and  use. 

221.271  Indemnity  bond  covering  changes 

in  buildings. 

221.272  Appraisal. 

221.273  Changes  in  equipment. 

221.274  Indemnity  bond  covering  removal 

of  equipment. 

221.275  Amended  notice  and  plans  covering 

changes  in  equipment. 

Chance  in  Title  to  Distillery  Property  oh 
the  Encumbrance  Thereof 

221.276  Change  of  title. 

221.277  Encumbrance. 

Subpart  L — Requirements  Governing  Operation  of 
Distillery  Under  Alternating  Proprietorships 

Qualifications  for  Initial  Alternating 
Proprietorships 

221.290  Where  no  bonded  warehouse  on 

premises.  , 

221.291  Where  bonded  warehouse  on  prem¬ 

ises. 

Suspension  for  Subsequent  Alternate 
Proprietorships 

221.292  Requirements. 

Resumption  for  Subsequent  Alternate 
Proprietorships 

221.293  Requirements. 

Action  by  Storekeeper-Gauger  in  Chabo* 

221.294  Approval  and  disposition  of  Form 

1696. 
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Subpart  M — Requirements  Governing  Alternate 
Operations  as  Registered  Distillery  or  Indus¬ 
trial  Alcohol  Plant 

QUALIFICATIONS  FOR  INITIAL  ALTERNATING 

Operations 

Sec. 

221.300  Where  no  bonded  warehouse  on 

premises. 

221.301  Where  bonded  warehouse  on  prem¬ 

ises. 

Suspension  for  Subsequent  Alternate 
Operations 

221.302  Requirements. 

RESUMPTION  FOR  SUBSEQUENT  ALTERNATE 

Operations 

221.303  Requirements. 

Action  bt'  Storekeeper-Gauger  in  Charge 

221.304  Approval  and  disposition  of  Form 

1696. 

Subpart  N — Action  by  Assistant  Regional 
Commissioner 
Original  Establishment 

221.310  Authority  to  approve. 

221.311  Indemnity  bond  application. 

221.312  Examination  of  other  qualifying 

documents. 

221.313  Inspection  of  premises. 

221.314  Report  of  inspection. 

221.315  Law  violation  record. 

221.316  Approval  of  qualifying  documents. 

221.317  Registry  numbers. 

221.318  Disapproval  of  qualifying  docu¬ 

ments. 

221.319  Disposition  of  qualifying  docu¬ 

ments. 

Changes  Subsequent  to  Original 
Establishment  > 

221.320  Procedure  applicable. 

221.321  Indemnity  bond,  Form  1617. 

221.322  Applications  and  reports  covering 

changes. 

Annual  Notices  and  Bonds,  Consents  op 
Surety,  and  Additional  and  Superseding 
Bonds 

221.323  Procedure  applicable. 

Subpart  O — Termination  of  Bonds 

221.335  Termination  of  distiller’s  bond. 

221.336  Termination  of  indemnity  bond, 

Form  3-A. 

221.337  Termination  of  indemnity  bonds, 

Form  1617. 

221.338  Termination  of  export  bonds. 

221.339  Application  of  surety  for  relief  from 

bond. 

221.340  Action  to  terminate  distiller’s  bond. 

221.341  Action  •  to  terminate  indemnity 

bond. 

221.342  Notice  of  termination. 

221.343  Release  of  collateral. 

Subpart  P — Manufacture  of  Brandy 

Kinds  of  Materials  and  Brandies 

221.350  Kinds  of  materials. 

221.351  Wine  spirits  for  use  in  wine  pro¬ 

duction. 

Commencement  of  Operations 

221.352  Notice,  Form  125. 

221.353  Assignment  of  storekeeper-gaugers. 

221.354  Examination  of  distillery. 

Distilling  Materials 

221.355  Weighing  materials  received. 

221.356  Remeasurement  of  wine. 

221.357  Record  of  materials  received. 


Sec. 

221.358  Addition  of  water. 

221.359  Nonfermentable  materials. 

221.360  Materials  crushed  for  fermenting. 

221.361  Verification  of  quantity  and  alco¬ 

holic  content  of  materials  re¬ 
ceived. 

221.362  Distilling  material  tested  and  meas¬ 

ured  before  use. 

221.363  Verification  of  distiller’s  tests. 

221.364  Qualification  prerequisite  to  opera¬ 

tion. 

Distillation 

221.365  Continuous  process  required. 

221.366  Continuous  distillation. 

221.367  Collection  of  singlings  for  redistil¬ 

lation. 

221.368  Gauging  of  singlings. 

221.369  Redistillation  of  singlings. 

221.370  Record  of  singlings. 

221.371  Distillation  requiring  supervision. 

221.372  Request  for  assignment  of  officer. 

221.373  Duty  of  officer. 

221.374  Heads  and  tails. 

Locking  of  Distillery 

221.375  When  to  be  locke  '. 

221.376  Keys  of  distillery  locks. 

Treatment  of  Brandy  in  Course  op 
Distillation 

221.377  Rectification. 

221.378  Purifying  or  refining  brandy. 

221.379  Percolation  through  oak  chips. 

221.380  Samples  before  and  after  treating. 

221.381  Disposition  of  substances  used  for 

treating  brandy. 

Deposit  op  Brandy  in  Receiving  Tanks 

221.382  Immediate  deposit  required. 

Comparison  op  Actual  Yield  With 
Calculated  Yield 

221.383  Abnormal  differences  to  be  investi¬ 

gated. 

221.384  Distiller’s  responsibility. 

Disposition  op  Residue  of  Distilling 
Material 

221.385  Authorized  use  of  such  residue. 

221.386  Removal. 

Destruction  of  Distilling  Material  Unfit 
for  Distillation 

221.387  Inspection. 

221.388  Report  of  destruction. 

221.389  Destruction  of  wine. 

Subpart  Q — Collection  and  Removal  or  Voluntary 
Destruction  of  Distillates,  Brandy,  Distilled 
Water,  Fusel  Oil,  and  Carbon  Dioxide  Gas 

Collection,  Removal  for  Denaturation  or 
Destruction  of  Certain  Distillates 

221.400  General. 

221.401  Collection  of  distillates. 

221.402  Samples  by  distiller. 

221.403  Application. 

221.404  Samples  by  storekeeper-gauger. 

221.405  Assistant  Regional  Commissioner’s 

order  to  gauge. 

221.406  Disapproval  of  application. 

221.407  Distillates  not  meeting  require¬ 

ments  for  denaturation. 

221.408  Gauge  of  distillate. 

221.409  Marking  and  branding  of  packages. 

221.410  Storage  of  distillate. 

221.411  Transfer  to  storage  tanks. 

221.412  Period  of  storage  in  brandy  deposit 

room. 

221.413  Removal  of  previously  filled  pack¬ 

ages. 


Sec. 

221.414  Destruction  of  distillate. 

221.415  Release  for  denaturation. 

221.416  Removal  in  tank  cars  or  tank 

trucks. 

221.417  Report  of  shipment  to  denaturing 

plant. 

221.418  Losses  of  distillates. 

221.419  Use  for  denaturation. 

221.420  Distiller’s  records. 

Voluntary  Destruction  of  Brandy 

221.421  Application. 

221.422  Action  on  application. 

221.423  Gauge  and  destruction. 

Collection  and  Removal  op  Distilled  Wateb 

221.424  Collection. 

221.425  Removal. 

221.426  Marking  of  packages. 

221.427  Super vision,  of  removal. 

Collection,  Test  and  Removal  of  Fusel  Oil 

221.428  Collection. 

221.429  Storage. 

221.430  Removal. 

221.431  Washing  and  purifying. 

221.432  Test  tube. 

221.433  Test. 

221.434  Saturated  salt  solution. 

221.435  Containers. 

221.436  Supervision. 

221.437  Record  of  removal. 

221:438  Disposition  of  water  used  for  wash¬ 
ing  fusel  oil. 

Recovery  and  Removal  of  Carbon  Dioxide 
221.439  Procedure. 

Subpart  R — Addition  of  Burnt  Sugar  or  Caramel  to 
Brandy 

221.450  Time  of  addition. 

221.451  Sweetening  properties. 

221.452  Method  of  adding  burnt  sugar  or 

caramel. 

221.453  Determination  of  proof  of  brandy. 

221.454  Addition  to  packages  in  warehouse. 

Subpart  S — Brandy  for  Redistillation 

Receipts  fob  Redistillation 

221.460  General. 

221.461  Special  application  for  permission 

to  receive  brandy  for  redistilla¬ 
tion. 

221.462  Action  by  assistant  regional  com¬ 

missioner. 

221.463  Form  236. 

221.464  Quantity  to  be  determined  at  tim® 

of  receipt. 

221.465  Losses  in  transit  of  brandy  received 

for  redistillation. 

221.466  Redistillation  of  brandy. 

221.467  Deficiencies  in  redistillation. 

221.468  Deposit  in  receiving  tanks. 

Removals  for  Redistillation 

221.469  Gauge  of  brandy. 

221.470  Records. 

Subpart  T — The  Tax  on  Brandy  and  Other  Distilled 
Spirits 

221.480  Rate  of  tax. 

221.481  Attachment  of  tax. 

221.482  Persons  liable  for  tax. 

Lien  for  Tax  on  Distilled  Spirits 

221.483  Tax  to  be  first  lien. 

221.484  Assessments  become  lien. 

221.485  Exemption  from  lien. 

221.486  Extinguishment  of  lien. 

221.487  Certificate  of  discharge  of  lien. 
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Subpart  U — Withdrawal  of  Samples  of  Brandy 

Tax-Free  Samples  for  Laboratory  Analysis 

Sec. 

221.495  Unfinished  brandy. 

221.496  Finished  brandy. 

221.497  Size  and  number. 

221.498  Disposition  of  samples. 

Tax-Paid  Samples  for  Other  Than 
Laboratory  Analysis 

221.499  Unfinished  and  finished  brandy. 

General  Requirements 

221.500  Application  to  the  storekeeper- 

gauger  in  charge. 

221.501  Application  to  the  assistant  re¬ 

gional  commissioner. 

221.502  Approval  of  application  by  the 

storekeeper-gauger  in  charge  at 
the  distillery. 

221.503  Approval  of  application  by  the  as¬ 

sistant  regional  commissioner. 

221.504  Removal  of  samples. 

221.505  Label. 

221.606  Office  record. 

221.507  Report  of  taxable  samples. 

Subpart  V — Taxpayment,  Removal,  and  Transfer 
of  Brandy  From  Distillery 

Removals  From  Receiving  Tanks 

221.515  For  transfer  to  Internal  revenue 
bonded  warehouses. 

221.616  For_  temporary  storage  in  brandy 
deposit  room. 

221.517  For  transfer  tojjonded  wine  cellars. 

221.518  For  exportation. 

221.519  For  redistillation. 

221.520  Upon  taxpayment. 

221.521  Proof  of  brandy. 

221.522  Prompt  removal  required. 

Storage  in  and  Removal  From  Brandy 
Deposit  Room 

221.523  Storage. 

221.524  Other  use. 

221.525  Rooms  to  be  locked. 

221  526  Removal. 

221.527  Use  of  brandy  deposit  room. 

Time  of  Removal  From  Distillery 

221.528  Date  tax  is  due. 

221.529  Request  for  assignment  of  officer. 

221.530  Assessment  of  tax. 

Containers 

221.531  Packages. 

221.532  Tank  cars. 

221.533  Tank  trucks. 

Wooden  Packages  Containing  Metallic 
Cans 

221.534  Kind  and  construction  of  packages. 

221.535  Notice  by  distiller. 

221.536  Packages  to  be  weighed  before  fill¬ 

ing. 

221.537  Filling  of  cans. 

221.538  Marks  and  brands. 

221.539  Deposit  in  warehouse. 

Drawing  Off,  Gauging,  and  Removal  of 
Brandy 

221.540  Drawing  off  brandy. 

221.541  Gauging  of  brandy. 

221.542  Weighing  brandy  removed  by  pipe¬ 

line. 

221.543  Testing  tank  scales. 

221.544  For  storage  in  brandy  deposit  room. 

221.545  Upon  withdrawal  from  storage 

tanks. 

221.546  Removal  of  packages  from  brandy 

deposit  room. 


Sec. 

221.547  Report  of  gauge. 

221.548  Pipeline  removals. 

Marking,  Branding,  and  Stamping  of 
Packages 

221.549  General. 

221.550  Marking  of  packages  filled  in  dis¬ 

tillery. 

221.551  Illustration  of  marks  and  brands. 

221.552  Numbering  of  packages. 

Kinds  of  Brandy 

221.553  Brandy. 

221.554  Neutral  spirits — fruit. 

221.555  Spirits— fruit. 

Additional  Requirements  Relating  to 
Marking 

221.556  Distiller  to  mark  and  brand  pack¬ 

ages. 

221.557  Mechanical  Jabor  and  materials. 

221.558  Testing  of  scales. 

221.559  Proofing  of  brandy. 

221.560  Verification  of  marks  and  brands. 

221.561  Obliteration  of  stamps,  marks,  and 

brands  on  empty  packages. 

Taxpayment  in  Packages 

221.562  Application,  Form  179. 

221.563  Gauge  of  packages. 

221.564  Taxpayment. 

221.565  Issuance  of  wholesale  liquor  dealer’s 

stamps. 

221.566  Removal  of  brandy. 

221.567  Affixing  and  canceling  stamps. 

Taxpayment  For  Removal  by  Pipeline  or  in 
Tank  Cars  or  Tank  Trucks 

221.568  Application,  Form  179. 

221.569  Methods  of  taxpayment. 

221.570  Application  for  certificate  of  tax- 

payment,  Form  1594. 

221.571  Certificate  of  taxpayment.  Form 

1505. 

221.572  Use  of  distilled  spirits  stamps. 

221.573  Issuance  of  wholesale  liquor  deal¬ 

ers’  stamp. 

221.574  Route  board. 

221.575  Bill  of  lading. 

221.576  Storekeeper-gauger’s  verification. 

Release  of  Brandy  for  Transfer 

221.577  By  pipeline  to  contiguous  premises. 

221.578  By  tank  car  or  tank  truck. 

Distilled  Spirits  Excise  Tax  Stamps 

221.579  Purchase. 

221.580  Form  427-D. 

221.581  Remittance;  delivery. 

221.582  Transfer  to  other  premises. 

221.583  Redemption  of  distilled  spirits  ex¬ 

cise  tax  stamps. 

221.584  Claim  to  assistant  regional  com¬ 

missioner. 

221.585  Unredeemable  stamps. 

221.586  Distilled  spirits  stamp  report.  Form 

1697. 

221.587  Wholesale  liquor  dealer’s  stamp 

books. 

221.588  Record  and  report  of  wholesale  liq¬ 

uor  dealer’s  stamps. 

Deposit  in  Warehouse  Operated  by  the 
Distiller  on  the  Same  Premises 

221.589  Gauge  of  brandy.  Form  1520. 

221.590  Distiller’s  entry  for  deposit. 

221.591  Mixing  of  different  brandies  pro¬ 

hibited. 

221.592  Sufficiency  of  warehouse  bond. 


Deposit  in  Warehouse  Operated  by  thb 
Distiller  on  Contiguous  Premises 

Sec. 

221.593  Procedure. 

221.594  Sufficiency  of  warehouse  bond. 

Transfer  to  Warehouse  Off  Distillery 
Premises  in  Same  Region,  Except  Ware¬ 
house  Operated  by  Distiller  on  Contigu¬ 
ous  Premises 

221.595  Application,  Form  236. 

221.596  Storekeeper-gauger’s  certificate  of 

sufficiency  of  warehouse  bond. 

221.597  Brandy  to  be  transferred. 

221.598  Report  of  gauge. 

221.599  Sealed  conveyances  for  packages. 

221.600  Tank  cars. 

221.601  Tank  trucks.  * 

221.602  Type  of  motor  carrier. 

221.603  Bond;  transportation  by  motor  car- 

rier. 

221.604  Bond;  transportation  by  consignor 

or  consignee. 

221.605  Seals. 

221.606  Inspection  of  tank  car  or  tank  truck, 

221.607  Filling  of  tank  car  or  tank  truck. 

221.608  Route  board. 

221.609  Label  to  be  attached. 

221.610  Distiller’s  entry  for  deposit. 

221.611  Storekeeper-gauger’s  certificate  of 

removal. 

Transfer  to  Warehouse  Oft  Distillery 
Premises  in  Different  Region 

221.612  Application,  Form  236. 

221.613  Storekeeper-gauger’s  certificate  of 

sufficiency  of  warehouse  bond. 

221.614  Brandy  to  be  transferred. 

221.615  Report  of  gauge. 

221.616  Sealed  conveyance  for  packages. 

221.617  Tank  car  and  tank  truck  require¬ 

ments. 

221.618  Distiller’s  entry  for  deposit. 

221.619  Storekeeper-gauger’s  certificate  of 

removal. 

Kinds  of  Brandies  That  May  Be  Removed 
for  Use  in  Wine  Production 

221.620  Kinds. 

Removal  of  Wine  Spirits  in  Packages  fob 
Use  in  Wine  Production 

221.621  Application,  Form  257. 

221.622  Gauge  of  wine  spirits. 

221.623  Distillery  and  bonded  wine  celler  on 

adjacent  premises. 

221.624  Distillery  and  bonded  wine  celler 

not  on  adjacent  premises. 

221.625  Certificate  of  monthly  deposits  In 

adjacent  bonded  wine  celler. 

Removal  of  Wine  Spirits  by  Pipeline  fob 
Use  in  Wine  Production 

221.626  Application,  Form  257. 

221.627  Gauge  of  wine  spirits. 

221.628  Supervision. 

Removal  of  Wine  Spirits  in  Tank  Cars  ob 
Tank  Trucks  for  Use  in  Wine  Produc¬ 
tion 

221.629  Application,  Form  257. 

221.630  Tank  car  and  tank  truck  require¬ 

ments. 

221.631  Label  to  be  attached. 

Removal  of  Brandy,  Free  of  Tax,  fob 
Exportation 

221.632  Procedure. 
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Subpart  W — Losses  of  Brandy  on  Premises  of  a 
Fruit  Distillery  or  in  Transit  Thereto 

Sec. 

221.645  Loss  by  theft. 

221 .646  Unauthorized  voluntary  destruction. 
221  647  Losses  except  by  theft. 

221.648  Report  of  losses. 

221.649  Investigation  by  assistant  regional 

commissioner. 

221.650  Filing  of  claims. 

221.651  Form  of  claims. 

221.652  Supporting  statements. 

221.653  Action  on  claim  by  assistant  re¬ 

gional  commissioner. 

221.654  Records. 

221.655  Assistant  regional  commissioner’s 

account. 

221.656  Prior  losses. 

221.657  Losses  after  taxpayment. 

Subpart  X — Brandy  Produced  and  not  Accounted 
For 

221.665  Determination  of  tax  liability. 

221.666  Prompt  filing  of  returns  required. 

221.667  Assistant  regional  commissioner’s 

examination  of  returns. 

221.668  Use  of  materials  not  reported. 

221.669  Determining  brandy  produced. 

221.670  Notice  to  distiller. 

221.671  Nature  of  evidence. 

221.672  Consideration  of  distiller’s  response. 

221.673  Claim  for  remission. 

221.674  Distiller’s  failure  to  respond. 

Subpart  Y — Operations  on  Sunday 


Sec. 

221.726  Locking  of  furnace  doors  not 

required. 

221.727  Completion  of  records. 

221.728  Records  of  successor. 

221.729  Disposition  of  brandy. 

221.730  Alternate  operation  by  same  pro¬ 

prietor. 

Subpart  DD — Change  of  Persons  Interested  in 
Business 

221.740  Completion  of  operations  required. 

221.741  Transfer  agreement,  Form  1614. 

221.742  Locking  of  furnace  doors  not 

required. 

221.743  Records. 

221.744  Succession  by  fiduciary. 

Subpart  EE — Sales  of  Brandy  by  Fruit  Distillers 

221.750  Bulk  containers. 

221.751  Retail  containers. 

Subpart  FF — Special  (Occupational)  Taxes 

221.755  Wholesale  and  retail  liquor  dealer. 

221.756  Warehouse  receipts  covering  dis- 

.  tilled  spirits. 

221.757  Exemption  of  distiller. 

Subpart  GG — Storekeeper-Gauger’s  Files 

System  of  Filing 

221.765  Gauge  reports  and  removal  applica¬ 

tions. 

221.766  Reports  covering  deposits  in  ware¬ 

house  operated  by  distiller  on  or 
contiguous  to  distillery  premises. 


221.680  Emergencies  only. 

221.681  Application. 

221.682  Approval  of  application. 

221.683  Penalty  for  unauthorized  operation. 

Subpart  Z — Suspension  and  Resumption  of 
Operations 

Suspension  of  Operations 

221  690  Notice.  Form  124. 

221.691  Completion  of  operations  required. 

221.692  Date  of  suspension. 

221.693  Locking  furnace  doors,  etc. 

221.694  Officer’s  certificate  of  suspension. 

221.695  Distilling  material  at  suspended 

distillery  forbidden. 

221.696  Suspension  caused  by  unavoidable 

accident. 

Resumption  of  Operations 

221.697  Notice,  Form  125. 

221.698  Officer’s  certificate  of  removal  of 

locks  and  fastenings. 

221.699  Unauthorized  removal  of  locks  and 

fastenings. 

Subpart  AA — Registry  of  Stills 

221.705  Registry  on  Form  26. 

Subpart  BB — Operations  by  Distiller  Under 
Different  Trade  Names  or  Styles 

221.710  Commencement  of  operations. 

221.711  Disposition  of  materials  in  process. 

221.712  Finished  brandy. 

221.713  Records. 


Subpart  HH — Distiller’s  Records  and  Reports 

221.770  Record  of  distillery  operations, 

Form  15. 

221.771  Entry  of  brandy  produced. 

221.772  Monthly  report. 

221.773  Execution  of  report. 

221.774  Record  of  sales  at  tax-paid  premises. 

Form  52-E. 

221.775  Record  of  warehouse  receipts  to  be 

kept  by  distiller. 

221.776  Place  where  Form  52-F  shall  be 

kept. 

221.777  Time  of  making  entries. 

221.778  Separate  record  of  serial  numbers 

of  cases. 

221.779  Reports. 

221.780  Payment  of  tax,  bottling  charge, 

etc.,  by  third  party. 

221.781  Order  by  third  party  to  ship  or 

deliver  brandy. 

221.782  Forms  to  be  provided  by  users. 

221.783  Verification  of  reports. 


Subpart  II — General  Provisions  Relating  to 
Distilleries 

221.790  Production  of  mash,  wort,  or  wash. 

221.791  Sale  or  removal  of  mash,  wort,  or 

wash;  distillation. 

221.792  Removal  of  spirits  at  night. 

221.793  Use  of  distillery  premises. 

221.794  Exceptions  to  construction  and 

equipment  requirements. 

221.795  Exceptions  to  methods  of  operation. 

221.796  Application. 


Subpart  CC — Alternate  Operation  as  Industrial 
Alcohol  Plant  or  Registered  Distillery 

221.720  Qualifying  for  alternate  operation. 

221.721  Completion  of  operations  required. 

221.722  Retention  of  distillates. 

221.723  Retention  of  unfinished  brandy. 

221.724  Transfer  of  materials,  etc. 

221.725  Transfer  agreement,  Form  1614. 


Subpart  JJ — Manufacture,  Taxpayment,  Removal, 
and  Registration  of  Stills  and  Worms 
221.805  General. 

Subpart  KK-— Locks  and  Seals 

221.810  General. 

221.811  Seal  locks. 

221.812  Plain  locks. 


Sec. 

221.813  Custody  of  locks,  keys,  and  seals. 

221.814  Cap  seals. 

221.815  Unauthorized  removal  of  seals  oi 

locks. 

221.816  Removal  of  cap  seals. 

Subpart  LL — Officer’s  Right  of  Entry  and 
Examination 

221.825  Entry  of  distillery  or  premises  used 

in  connection  therewith. 

221.826  Authority  to  break  up  grounds  or 

walls. 

221.827  Examination  of  worm  tubs. 

221.828  Distillers  to  furnish  assistance. 

Subpart  MM — Rules  for  Computing  Capacity  of 
Stills 

221.835  Pot  or  kettle  stills. 

221.836  Charge  chamber  stills. 

221.837  Continuous  stills. 

Authority:  §§221.1  to  221.837  Issued 
under  sec.  7805,  68A  Stat.  917;  26  U.  S.  C. 
7805.  Statutory  provisions  interpreted  or 
applied  are  cited  to  text  in  parentheses. 

SUBPART  A — SCOPE  OF  REGULATIONS 

§  221.1  Production  and  removal  of 
< brandy .  Regulations  in  this  part  relate 
to  the  production  of  brandy  and  the  re¬ 
moval  thereof  from  the  distillery  under 
the  exemptions  from  law  provided  in  this 
part  pursuant  to  section  5215,  I.  R.  C. 
The  regulations  cover  the  location,  con¬ 
struction,  equipment,  action  by  the 
assistant  regional  commissioner  and 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion;  control  and  supervision  of  the 
distillery,  production  and  removal  of 
brandy ;  and  concern  the  sale,  shipment, 
losses,  records  and  reports,  of  brandy. 

§  2f21.2  Forms  prescribed.  The  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  is  authorized  to  prescribe  all  forms 
required  by  this  part,  including  bonds, 
applications,  notices,  reports,  returns, 
and  records.  Information  called  for 
shall  be  furnished  in  accordance  with 
the  instructions  on  the  forms  or  issued 
in  respect  thereto. 

SUBPART  B — DEFINITIONS 

§  221.5  Meaning  of  terms.  As  used 
in  this  part,  unless  the  context  other¬ 
wise  requires,  terms  shall  have  the 
meanings  ascribed  in  this  subpart. 

§  221.6  Approved  containers.  “Ap¬ 
proved  containers’’  shall  mean  casks, 
barrels  or  similar  wooden  packages,  or 
drums  or  similar  metal  packages,  having 
a  capacity  of  not  less  than  ten  gallons 
each  and  unless  specifically  excluded, 
shall  also  mean  tank  cars,  tank  trucks, 
and  pipelines  between  plants  on  the 
same,  contiguous,  or  adjacent  premises. 
The  Director,  Alcohol  and  Tobacco  Tax 
Division,  may  authorize  the  use  of  such 
other  containers  as  he  may  deem  suit¬ 
able.  For  the  withdrawal  of  samples  for 
laboratory  analysis  “approved  contain¬ 
ers”  shall  mean  any  container  of  less 
than  ten  gallon  capacity. 
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8  221.7  Assistant  regional  commis¬ 
sioner.  “Assistant  regional  commis¬ 
sioner”  shall  mean  the  assistant  regional 
commissioner.  Alcohol  and  Tobacco  Tax, 
who  is  responsible  to,  and  functions 
under  the  direction  and  supervision  of, 
the  Regional  Commissioner  of  Internal 
Revenue. 

§  221.8  Brandy  or  brandies.  “Brandy” 
or  “brandies”  shall  mean  distilled  spir¬ 
its  produced  in  accordance  with  this 
part,  with  or  without  the  use  of  water  to 
facilitate  extraction  or  distillation,  ex¬ 
clusively  from  fresh  or  dried  fruit,  or 
their  residues,  or  the  wine  or  wine  resi¬ 
dues  therefrom,  or,  where  sugar  has 
been  used  in  the  production  of  natural 
wines,  the  wines  or  wine  residues  there¬ 
from,  if  unfermented  sugars  are  not 
re-fermer.ted  and  shall  include  wine 
spirits,  spirits — fruit,  and  neutral 
spirits — fruit,  except  where  otherwise 
indicated  but  shall  not  include  distillates 
containing  one-half  of  1  percent  or  more 
of  aldehydes  or  1  percent  or  more  of 
fusel  oil. 

§  221.9  Director,  Alcohol  and  To¬ 
bacco  Tax  Division.  “Director,  Alcohol 
and  Tobacco  Tax  Division”,  shall  mean 
the  Director,  Alcohol  and  Tobacco  Tax 
Division,  Internal  Revenue  Service, 
Treasury  Department,  Washington,  D.  C. 

§  221.10  Distiller.  “Distiller”  shall 
mean  the  proprietor  of  a  distillery. 

8  221.11  Distillery.  “Distillery”  shall 
mean  that  part  of  the  distillery  premises 
described  in  the  distiller’s  notice,  Form 
27  V2,  where  the  distilled  spirits  are  pro¬ 
duced. 

8  221.12  Distillery  premises.  “Distill¬ 
ery  premises”  shall  mean  the  lot  or  tract 
of  land  described  in  the  distiller’s  notice. 
Form  27*4,  and  the  distillery  and  other 
buildings  and  fixtures  situated  on  and 
constituting  a  part  of  such  lot  or  tract 
of  land. 

8  221.13  District  director.  “District 
director”  shall  mean  district  director  of 
internal  revenue. 

8  221.14  Fruit  distillery.  “Fruit  dis¬ 
tillery”  shall  mean  a  distillery  established 
or  operated  under  the  provisions  of  this 
part. 

8  221.15  Gallon.  “Gallon”  or  "wine 
gallon”  shall  mean  a  United  States  gal¬ 
lon  of  liquid  measure  equivalent  to  the 
volume  of  231  cubic  inches. 

§  221.16  Heads  and  tails.  “Heads  and 
tails”  shall  mean  distillates  containing 
one-half  of  1  percent  or  more  of  alde¬ 
hydes  or  1  percent  or  more  of  fusel  oil. 

§  221.17  including.  The  word  “in¬ 
cluding”  shall  not  be  deemed  to  exclude 
things  other  than  those  enumerated 
which  are  in  the  same  general  class. 

§  221.18  Inclusive  language.  Words 
in  the  plural  form  shall  include  the 
singular,  and  vice  versa,  and  words  in 
the  masculine  gender  shall  include  fe¬ 
males,  associations,  copartnerships,  and 
corporations. 

8  221.19  1.  R.  C.  “I.  R.  C.”  shall  mean 
the  Internal  Revenue  Code  of  1954. 

§  221.20  Laboratory  analysis.  “Labo¬ 
ratory  analysis”  shall  mean  the  deter¬ 


mination  of  the  composition  of  brandy 
by  chemical,  physical,  or  organoleptic 
examination. 

8  221.21  Person,  proprietor,  or  distill¬ 
er.  “Person,”  “proprietor,”  or  “distiller” 
shall  include  natural  persons,  associa¬ 
tions,  partnerships,  and  corporations. 

8  221.22  Prior  lessee.  “Prior  lessee” 
shall  mean  a  lessee  whose  lease  has  not 
terminated. 

8  221.23  Proof.  “Proof”  shall  mean 
the  ethyl  alcohol  content  of  a  liquid  at 
60  degrees  Fahrenheit,  stated  as  twice 
the  percent  of  ethyl  alcohol  by  volume. 

§  221.24  Proof  of  distillation.  “Proof 
of  distillation”  shall  mean  the  composite 
proof  of  the  brandy  in  the  receiving 
tanks  prior  to  reduction,  or,  if  the  brandy 
is  reduced  before  reaching  the  receiving 
tanks,  the  proof  prior  to  such  reduction, 
unless  the  brandy  is  subsequently  redis¬ 
tilled  at  a  higher  proof  than  the  proof 
prior  to  reduction. 

8  221.25  Proof  gallon.  “Proof  gal¬ 
lon”  shall  mean  the  alcoholic  equivalent 
of  a  United  States  gallon  at  60  degrees 
Fahrenheit,  containing  50  percent  of 
ethyl  alcohol  by  volume. 

8  221.26  Proof  spirits.  “Proof  spirits” 
shall  mean  that  alcoholic  liquor  which 
contains  50  percent  of  ethyl  alcohol  by 
volume  at  60  degrees  Fahrenheit  and 
which  has  a  specific  gravity  of  0.93418  in 
air  at  60  degrees  Fahrenheit  referred  to 
water  at  60  degrees  Fahrenheit  as  unity. 

§  221.27  Registered  distillery.  “Reg¬ 
istered  distillery”  shall  mean  a  distillery 
established  and  operated  under  the  regu¬ 
lations  governing  the  production  of  dis¬ 
tilled  spirits  other  than  alcohol,  and 
brandy  produced  pursuant  to  the  provi¬ 
sions  of  this  part. 

8  221.28  Secretary.  “Secretary”  shall 
mean  the  Secretary  of  the  Treasury. 

8  221.29  Tank  car.  “Tank  car”  shall 
mean  a  railroad  tank  car  conforming  to 
the  requirements  of  this  part. 

8  221.30  Tank  truck.  “Tank  truck” 
shall  mean  a  tank  truck  conforming  with 
the  requirements  of  this  part. 

§  221.31  Tax  gallon.  “Tax  gallon”  is 
the  unit  of  distilled  spirits  upon  which 
the  rate  of  tax  prescribed  by  law  is  im¬ 
posed.  When  spirits  are  100  degrees  of 
proof  or  more,  the  tax  rate  is  imposed  on 
the  proof  gallon.  When  spirits  are  less 
than  100  degrees  of  proof,  it  is  imposed 
on  the  wine  gallon. 

8  221.32  U.  S.  C.  “U.  S.  C.”  shall 
mean  the  United  States  Code. 

8  221.33  Wine  spirits.  “Wine  spirits” 
shall  mean  brandy,  as  defined  in  8  221.8, 
distilled  at  140  degrees  of  proof  or  more 
and  not  reduced  with  water  from  dis¬ 
tillation  proof. 

SUBPART  C — EXEMPTION  OF  FRUIT  DISTILLERS 
FROM  CERTAIN  PROVISIONS  OF  LAW 

Exemptions 

8  221.40  General.  Section  5215, 
I.  R.  C.,  authorizes  the  Secretary  or  his 
delegate  to  exempt  brandy  or  wine 
spirits  produced  (with  or  without  the 
addition  of  water  to  facilitate  extraction 


or  distillation)  exclusively  from  fresh  or 
dried  fruit,  or  their  residues,  or  the  wine 
or  wine  residues  therefrom,  or,  where 
sugar  has  been  used  in  the  production 
of  natural  wine,  the  wine  or  wine  resi¬ 
dues  therefrom,  if  the  unfermented 
sugars  are  not  refermented,  or  any  per¬ 
son  responsible  therefor,  from  any  pro¬ 
vision  of  the  internal  revenue  laws 
relating  to  the  production,  storage  or 
withdrawal  of  spirits  applicable  to  such 
brandy  or  wine  spirits,  except  as  to  the 
tax  thereon,  when  in  his  judgment  it 
may  seem  expedient  to  do  so.  Pursuant 
to  this  authority,  distillers  producing 
brandy  from  such  materials  are  hereby 
exempted  from  the  provisions  of  law 
to  the  extent  indicated  in  this  subpart. 
(68 A  Stat.  640;  26  U.  S.  C.  5215) 

§  221.41  Brandy  for  experimental  or 
research  use.  Any  university,  college  of 
learning,  or  institution  of  scientific  re¬ 
search  may  be  authorized  on  filing  bond 
with  adequate  surety  in  amount  equal 
to  the  tax  on  the  quantity  received  or 
possessed  during  any  calendar  month 
(but  in  no  case  less  than  $500)  to  pro¬ 
duce,  receive,  blend,  treat  and  store 
brandy,  without  payment  of  tax,  for 
experimental  or  research  use  but  not  for 
consumption  (other  than  organoleptical 
tests)  or  sale,  in  such  quantities  as  may 
be  reasonably  necessary  for  such  pur¬ 
poses.  Establishment  of  premises  and 
authorization  of  operations  will  be  in 
conformity  with  the  provisions  of  this 
part  except  that  the  assistant  regional 
commissioner  may  waive  specific  require¬ 
ments  upon  showing  of  the  inapplica¬ 
bility  therefor  and  where  such  waiver 
would  not  endanger  the  revenue.  Sub¬ 
sequent  to  original  establishment,  ap¬ 
plications  to  conduct  specific  operations 
will  be  in  letter  form  or  by  the  use  of 
forms,  modified  to  suit  the  individual 
operation  as  specified  by  the  assistant 
regional  commissioner. 

(68A  Stat.  640;  26  U.  S.  C.  5215) 

8  221.42  Section  5179,  I.  R.  C.  Fruit 
distillers  are  exempted  from  all  the  pro¬ 
visions  of  section  5179, 1.  R.  C.,  concern¬ 
ing  the  requirements  relating  to  survey 
of  distilleries. 

(68 A  Stat.  640;  26  U.  S.  C.  5215) 

8  221.43  Section  5171,  I.  R.  C.  Fruit 
distillers  are  exempted  from  so  much  of 
section  5171,  I.  R.  C.,  as  provides  that 
no  person  shall  use  any  still,  boiler,  or 
other  vessel  for  the  purpose  of  distilling 
in  any  yard  or  inclosure  connected  with 
any  dwelling  house:  Provided,  That 
where  the  distillery  and  dwelling  adjoin, 
the  two  must  be  separated  by  an  un¬ 
broken  partition  of  substantial  con¬ 
struction. 

(68 A  Stat.  640;  26  U.  S.  C.  5215) 

8  221.44  Section  5173  (b).  /.  R.  C. 
Fruit  distillers  are  exempted  from  all  the 
provisions  of  section  5173  (b),  I.  R.  C. 
relative  to  requirements  for  receiving 
cisterns  and  cistern  room:  Provided,  That 
locked  receiving  tanks  are  installed  by 
the  distiller  and  all  brandy  produced  is 
deposited  therein,  in  accordance  with 
the  provisions  of  this  part. 

(68A  Stat.  640;  26  U.  S.  C.  5215) 
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§221.45  Section  5193  (a),  I.  R.  C. 
Fruit  distillers  are  exempted  from  so 
much  of  section  5193  (a),  I.  R.  C.,  as 
provides  for  the  withdrawal  of  distilled 
spirits  from  the  receiving  cisterns  on  or 
before  the  third  working  day  after  such 
spirits  were  deposited  therein. 

(68 A  Stat.  640;  26  U.  S.  C.  5215) 

§  221.46  Section  5192  (b) ,  7.  R.  C. 
Fruit  distillers  are  exempted  from  all  the 
provisions  of  section  5192  (b),  I.  R.  C., 
relative  to  cistern  room  supervision:  Pro¬ 
vided,  That  receiving  tanks  shall  be 
under  such  supervision  of  a  storekeeper- 
gauger  as  may  be  required  by  this  part. 
(68A  Stat.  640;  26  U.  S.  C.  5215) 

§  221.47  Section  5195  (a),  I.  R.  C. 
Fruit  distillers  are  exempted  from  all  the 
provisions  of  section  5195  (a),  I.  R.  C., 
where  the  assistant  regional  commis¬ 
sioner  finds  that  an  emergency  exists 
requiring  operation  of  the  distillery  be¬ 
tween  11:00  p.  m.  Saturday  and  1:00 
a.  m  Monday  for  the  purpose  of  pre¬ 
venting  the  loss,  and  effecting  the  sal¬ 
vaging,  of  crop  or  other  materials. 

(68A  Stat.  640;  26  U.  S.  C.  5215) 

§  221.48  Section  5197  (b),  7.  R.  C. 
Fruit  distillers  are  exempted  from  all  the 
provisions  of  section  5197  (b),  I.  R.  C.: 
Provided,  That  the  distiller  renders  a 
true  and  correct  report  of  the  operations 
and  transactions  at  the  distillery  on 
Form  15  to  the  assistant  regional  com¬ 
missioner  immediately  after  the  close  of 
the  month  and  the  gauging  of  all  brandy 
produced  during  the  month,  but  not 
later  than  the  10th  day  of  the  succeeding 
month,  in  accordance  with  the  require¬ 
ments  of  the  regulations  in  this  part. 

(68 A  Stat.  640,  26  U.  S.  C.  5215) 

§  221.49  Section  5231,  I.  R.  C.  Fruit 
distillers  are  exempted  from  so  much  of 
section  5231,  L  R.  C.,  as  provides  that  no 
door  of  the  internal  revenue  bonded 
warehouse  shall  open  into  the  distillery. 
(68A  Stat.  640;  26  U.  S.  C.  5215) 

§  221.50  Sections  5193  and  5194 1.  R.  C. 
Fruit  distillers  are  exempted  from  the 
provisions  of  sections  5193  and  5194 
I.  R.  C.,  to  the  extent  that  brandy  of 
any  desired  proof  may  be  drawn  from 
receiving  tanks  and  (a)  removed  from 
the  distillery  in  approved  containers  in 
the  manner  prescribed  in  this  part,  or 
(b)  stored  in  the  brandy  deposit  room 
of  the  distillery  temporarily  as  provided 
in  this  part. 

(68 A  Stat.  640;  26  U.  S.  C.  5215) 

§221.51  Exemptions  subject  to 
change.  The  exemptions  from  the 
above-mentioned  provisions  of  law  shall 
be  subject  to  such  further  changes  by 
regulations  as  may  be  deemed  necessary 
to  insure  lawful  manufacture  and  dis¬ 
position  of  all  brandy  produced. 

(68A  Stat.  640;  26  U.  S.  C.  5215) 

SUBPART  D — LOCATION 

§  221.60  Restrictions.  Fruit  distill¬ 
eries  may  not  be  located  in  a  dwelling 
house,  or  on  board  of  any  vessel  or  boat, 
or  on  any  premises  where  beer,  wines,  or 
vinegar  are  manufactured  or  produced, 
or  where  sugars  or  sirups  are  refined,  or 
*here  liquors  of  any  description  are  re¬ 


tailed,  or  where  any  other  business  is 
carried  on,  except  that  the  assistant  re¬ 
gional  commissioner  may  authorize  the 
use  of  the  distillery  buildings  or  prem¬ 
ises  for  miscellaneous  storage  of  unfer- 
mentable  materials  during  periods  the 
distillery  is  under  suspension:  Provided, 
That  saleratus  may  be  manufactured  on 
fruit  distillery  premises:  Provided  fur¬ 
ther,  That  any  boiler  used  in  generating 
steam  or  heating  water  to  be  used  in 
any  distillery  may  be  located  in  any  other 
building  or  on  any  other  premises  to  be 
connected  with  such  still  or  boiling  tubs, 
by  suitable  pipes  or  other  apparatus,  or 
the  steam  from  such  boiler  in  the  dis¬ 
tillery  may  be  conveyed  to  other  premises 
to  be  used  for  manufacturing  or  other 
purposes. 

(68A  Stat.  627;  26  U.  S.  C.  5171) 

SUBPART  E — CONSTRUCTION 

§  221.70  Distillery  buildings.  The 
distillery  buildings  must  be  securely 
constructed  of  brick,  stone,  wood,  con¬ 
crete,  or  other  substantial  material  and, 
except  as  otherwise  provided  in  this  part, 
must  be  completely  separated  from  con¬ 
tiguous  buildings  not  on  the  distillery 
premises  by  unbroken  partitions  of  sub¬ 
stantial  construction  extending  from  the 
ground  to  the  roof  in  a  direct  vertical 
line:  Provided,  That  where  the  furnace 
or  boiler  used  for  generating  steam  or 
heating  water  for  use  in  the  distillery  is 
located  off  the  distillery  premises,  or 
where  steam  is  to  be  conveyed  from  a 
boiler  in  the  distillery  to  other  premises 
for  manufacturing  or  other  purposes,  or 
where  distilling  material  or  fuel  is  to  be 
received  by  chute  or  pipeline,  or  where 
distilled  spirits,  distilled  water,  etc.,  is  to 
be  removed  from  the  distillery  by  pipe¬ 
line,  in  accordance  with  the  law  and  this 
part,  necessary  openings  for  the  passage 
of  the  required  pipelines  or  chutes  may 
be  permitted  in  the  walls  or  partitions 
separating  the  distillery  from  the  adjoin¬ 
ing  premises:  And  provided  further.  That 
necessary  openings  for  the  passage  of 
approved  water,  electric,  sewer,  or  simi¬ 
lar  lines  may  likewise  be  permitted  in 
such  walls  or  partitions.  With  the  ap¬ 
proval  of  the  assistant  regional  commis¬ 
sioner,  doors  may  be  placed  in  the  par¬ 
tition  separating  the  fruit  distillery  from 
a  contiguous  bonded  wine  cellar,  and 
provision  made  for  the  transfer  of  dis¬ 
tilling  material  between  such  premises 
in  containers  or  by  fixed  pipeline. 
Where  an  internal  revenue  bonded  ware¬ 
house  is  operated  by  the  distiller  on  the 
distillery  premises  and  adjoins  the  dis¬ 
tilling  building  or  room,  a  door  may  be 
permitted  in  the  wall  separating  the 
warehouse  and  such  building  or  room. 
The  foundations,  floors,  walls,  and  roofs, 
and  the  doors,  windows,  and  other  open¬ 
ings  of  distillery  buildings  shall  be  con¬ 
structed,  and  such  doors,  windows,  and 
other  openings  shall  be  protected  and 
secured,  as  provided  in  this  subpart. 

§  221.71  Foundations.  The  founda¬ 
tions  of  distillery  buildings  shall  be  con¬ 
structed  of  stone,  brick,  concrete,  or 
other  equally  substantial  material,  ex¬ 
tending  into  the  ground. 

§  221.72  Floors.  The  distillery  build¬ 
ings  must  have  suitable  floors  con¬ 


structed  of  wood,  concrete,  brick,  or 
other  equally  substantial  material.  If 
a  receiving  room  or  brandy  deposit  room 
is  provided,  and  the  floors  are  con¬ 
structed  of  wood,  the  boards  must  be 
fitted  together  by  tongue  and  groove,  or 
laid  double  with  the  second  layer  cross¬ 
ing  the  first  at  an  angle  of  more  than 
20  degrees,  and  securely  nailed  and 
fastened. 

§  221.73  Walls.  The  outside  walls  of 
distillery  buildings  must  be  securely  and 
substantially  constructed.  The  ceiling 
and  walls  inside  of  the  receiving  room 
and  brandy  deposit  room  must  be  cased 
with  matched  tongue  and  groove  boards, 
unless  the  use  of  other  material  afford¬ 
ing  equal  protection  from  access  without 
detection  is  approved  by  the  Director, 
Alcohol  anu  Tobacco  Tax  Division. 

§  221.74  Roofs.  The  roofs  of  dis¬ 
tillery  buildings  must  be  securely  and 
substantially  constructed. 

§  221.75  Doors.  The  outside  doors  of 
the  distillery  buildings  must  be  securely 
and  substantially  constructed  and 
equipped,  so  that  they  may  be  securely 
locked.  In  addition,  the  doors  of  re¬ 
ceiving  rooms,  brandy  deposit  rooms, 
and  other  rooms  required  to  be  locked 
by  §  221.812  must  comply  with  the  fol¬ 
lowing  requirements:  The  outside  doors, 
and  those  on  which  Government  locks 
are  required,  must  be  equipped  with  hasp 
and  staple  securely  fastened  on  the  in¬ 
side,  so  that  they  may  be  securely  locked. 
The  doors  secured  from  the  inside  must 
be  provided  with  a  cross  bar  in  the  mid¬ 
dle  of  the  door,  and  strong  and  suitable 
attachments  for  the  reception  of  locks. 
Where  there  are  double  doors,  one  of 
them,  at  least,  must  be  provided  with 
substantial  bolts  at  both  the  top  and  the 
bottom.  These  bolts  must  be  so  ar¬ 
ranged  as  to  plunge  into  substantial 
fastenings  or  holes  in  the  middle  of  the 
upper  and  lower  ends  of  the  frame  when 
the  door  is  closed.  Folding  doors  of 
wood  or  metal,  vertical  or  horizontal 
sliding  doors  of  wood  or  metal,  and  metal 
doors  of  the  roller  blind  type,  must  be 
provided  with  substantial  cross  bars,  or 
bolts  that  plunge  into  the  upper  and 
lower  ends,  of  the  sides  of  the  door 
frame,  so  placed  as  to  make  the  door 
rigid  and  secure,  unless  the  doors  operate 
in  grooves  or  tracks  that  make  them 
secure. 

Windows  in  Receiving  and  Brandy 
Deposit  Rooms 

§  221.76  General.  The  windows  in 
the  receiving  room  and  brandy  deposit 
room  must  be  constructed  and  secured 
as  outlined  in  §§  221.77-221.84. 

§  221.77  Windows  within  12  feet  of 
ground,  etc.  Windows  located  within 
12  feet  of  the  ground,  or  within  12  feet 
(a)  above  a  fire  escape  (except  as  pro¬ 
vided  in  §  221.78),  (b)  above  a  roof, 
setback,  or  balcony  within  12  feet  of 
the  ground,  (c)  above  a  roof  or  balcony 
of  an  adjoining  building,  or  (d)  of  a 
roof,  window,  or  other  opening  of  an  op¬ 
posite  building,  must  conform  to  the 
following  requirements: 

(1)  Wood  sash.  Windows  consisting 
of  plain  or  wire  glass  panes  set  in  wood 
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sash  must  be  protected  by  iron  bars  and 
solid  shutters; 

(2)  Steel  sash.  Windows  consisting 
of  wire  glass  panes  set  in  metal  sash 
must  be  protected  by  iron  bars ; 

(3)  Detention  type.  WindQws  may  be 
of  the  detention  type,  consisting  of  solid 
steel  frame,  sash,  and  grille  (with  sec¬ 
tions  not  larger  than  6  by  10  inches), 
combined  in  one  unit  and  erected  in  one 
piece,  equipped  with  wire  glass  panes. 

(68A  Stat.  643;  26  U.  S.  C.  5231) 

§  221.78  Opening  onto  fire  escape. 
Windows  opening  onto  a  fire  escape  shall 
be  protected  by  solid  metal  shutters, 
securely  hinged  and  equipped  with  facili¬ 
ties  for  securing  on  the  inside  with  either 
a  Government  lock  or  a  Government  cap 
seal. 

(68A  Stat.  643;  26  U.  S.  C.  5231) 

§  221.79  Extension  of  requirements. 
The  assistant  regional  commissioner 
may  require  any  other  windows  in  the 
receiving  and  brandy  deposit  rooms  to 
be  protected  by  iron  bars  or  shutters,  or 
both,  when  deemed  necessary  to  safe¬ 
guard  the  spirits. 

(68A  Stat.  643;  26  U.  S.  C.  5231) 

§  221.80  Windows  more  than  12  feet 
from  ground.  Windows  more  than  12 
feet  from  the  ground  and  not  subject  to 
the  provisions  of  §§  221.77-221.78  must 
be  securely  constructed  and  so  arranged 
and  equipped  that  they  may  be  securely 
fastened  on  the  inside. 

(68A  Stat.  643;  26  U.  S.  C.  5231) 

§  221.81  Set  in  casement.  Windows 
must  be  securely  set  into  the  window 
casement  in  such  a  manner  as  to  prevent 
ready  removal. 

(68 A  Stat.  643;  26  U.  S.  C.  5231) 

§  221.82  Sash  locks.  Window  sashes 
must  be  provided  with  sash  locks  or  other 
suitable  fasteners.  . 

(68A  Stat.  643;  26  U.  S.  C.  5231) 

§  221.83  Shutters.  The  shutters  must 
be  solid  and  substantially  constructed  of 
metal  or  wood,  and  must  be  fastened  in¬ 
side  of  the  room  or  building  and  so  se¬ 
cured  that  they  cannot  be  opened  from 
the  outside. 

(63 A  Stat.  643;  26  U.  S.  C.  5231) 

§  221.84  Iron  bars.  The  iron  bars 
must  be  not  less  than  three-fourths  of 
an  inch  in  diameter,  placed  perpendicu¬ 
larly  in  the  windows  or  walls,  not  more 
than  5  inches  apart  from  center  to  cen¬ 
ter,  and  reinforced  by  iron  cross  bars 
not  more  than  36  inches  apart.  All  bars 
and  cross  bars  must  be  securely  fastened 
to  the  window  frames  or  embedded  in  the 
walls  in  such  a  manner  as  to  prevent 
their  removal  and  to  afford  proper  se¬ 
curity. 

(68A  Stat.  643  ;  26  U.  S.  C.  5231) 

§  221.85  Other  windows.  All  other 
windows  of  distillery  buildings  must  be 
securely  constructed  and  so  arranged 
and  equipped  that  they  may  be  securely 
fastened  on  the  inside. 

§  221.86  Skylights,  monitors,  pent - 
houses,  etc.  Skylights,  monitors,  pent¬ 
houses,  and  similar  openings  will  be  re¬ 


garded  as  windows  and  treated  as  such, 
except  that  shutters  will  not  be  required. 

§  221.87  Ventilators.  Small  openings 
in  outside  walls  of  distillery  buildings, 
and  in  the  ground  floors  and  the  roofs 
thereof,  for  ventilation  or  heating  pur¬ 
poses,  will  be  permitted,  provided  they 
are  protected  by  substantial  metal  grat¬ 
ings,  securely  attached  to  or  embedded 
in  the  floor,  wall,  or  roof.  Where  such 
openings  in  the  walls,  floors,  and  roofs 
of  receiving  and  brandy  deposit  rooms 
are  larger  than  6  by  6  inches,  they  shall 
be  further  protected  by  iron  bars.  The 
assistant  regional  commissioner  may 
approve  other  means  of  protection  in 
lieu  of  those  specified  in  this  section, 
where  in  his  opinion,  adequate  protec¬ 
tion  to  the  revenue  is  afforded  thereby. 
Such  openings  will  not  be  permitted  in 
walls  or  floors  which  separate  the  dis¬ 
tillery  from  contiguous  premises. 

§  221.88  Drains.  Openings  in  floors 
will  be  permitted  for  drainage  or  sewage, 
provided  they  are  permanently  con¬ 
nected  to  the  sewer  system  and  protected 
in  the  same  manner  as  ventilators. 

§  221.89  Receiving  room.  The  pro¬ 
prietor  may  provide  a  receiving  room  in 
which  to  locate  the  receiving  tanks.  If 
such  a  room  is  provided,  it  shall  be  con¬ 
structed  in  accordance  with  the  appli¬ 
cable  provisions  of  §§  221.70-221.88.  No 
door,  window,  or  other  opening  leading 
from  the  receiving  room  into  any  other 
building  or  room,  except  the  distilling 
building  or  room,  will  be  permitted:  Pro¬ 
vided.  That  where  the  receiving  room 
and  brandy  deposit  room  adjoin  each 
other  there  may  be  a  communicating 
door  between  them.  All  doors  of  the  re¬ 
ceiving  room  shall  be  locked  on  the 
inside  with  Government  locks,  except 
the  entrance  door  and  the  communicat¬ 
ing  door,  if  any,  between  the  receiving 
room  and  the  brandy  deposit  room.  The 
entrance  door  shall  be  locked  on  the  out¬ 
side  of  the  receiving  room  with  a  Gov¬ 
ernment  6eal  lock  and  the  communicat¬ 
ing  door  between  the  receiving  room  and 
the  brandy  deposit  room  shall  be  locked 
on  the  brandy  deposit  room  side.  The 
receiving  room  must  be  well  lighted,  and 
of  sufficient  size  and  so  equipped  as  to 
permit  prompt  and  convenient  conduct 
of  operations  required  therein.  A  sign 
must  be  placed  over  the  entrance  door 
bearing  the  words  “Receiving  Room.” 

§  221.90  Brandy  deposit  room.  Unless 
all  branay  is  removed  from  the  distillery 
in  accordance  with  §§  221.515-221.520, 
during  the  regular  working  hours  of  the 
same  day  on  which  it  is  drawn  from  the 
receiving  tanks,  there  must  be  provided 
a  room  (or  building)  to  be  known  as  the 
brandy  deposit  room  (or  building)  for 
the  temporary  storage  of  brandy  pend¬ 
ing  removal  thereof  from  the  distillery 
premises.  The  brandy  deposit  room 
shall  be  constructed  in  accordance  with 
the  applicable  provisions  of  §§  221.70- 
221.88.  No  door,  window,  or  other  open¬ 
ing  leading  from  the  brandy  deposit 
room  into  any  other  building  or  room, 
except  the  distilling  building  or  room, 
•will  be  permitted:  Provided,  That  where 
the  brandy  deposit  room  and  the  receiv¬ 
ing  room  adjoin  each  other  there  may. 


as  provided  in  §  221.89,  be  a  communi¬ 
cating  door  between  them.  All  doors  of 
the  brandy  deposit  room  shall  be  locked 
on  the  inside  with  Government  locks,  ex¬ 
cept  the  entrance  door,  which  shall  be 
locked  on  the  outside  of  the  room  with 
a  Government  seal  lock.  The  brandy 
deposit  room  must  be  well  lighted  and 
of  sufficient  size  and  so  equipped  as  to 
permit  of  prompt  and  convenient  con¬ 
duct  of  operations  required  therein. 
A  sign  must  be  placed  over  the  entrance 
of  the  room  bearing  the  words  “Brandy 
Deposit  Room.” 

§  221.91  Filled  package  storeroom. 
Where  packages  are  filled  from  tanks  in 
the  brandy  deposit  room  and  it  is  desired 
to  store  such  filled  packages  temporarily 
pending  removal  from  the  distillery,  a 
separate  compartment  or  room  must  be 
provided  within  the  brandy  deposit  room 
for  the  storage  thereof.  The  construc¬ 
tion  of  such  filled  package  storeroom 
must  conform  to  the  applicable  provi¬ 
sions  of  §§  221.70-221.88.  All  doors  of 
this  compartment  or  room  shall  be 
equipped  for  locking  on  the  inside  with 
Government  locks,  except  the  entrance 
door  which  shall  be  equipped  for  locking 
on  the  outside.  The  entrance  door  of 
the  filled  package  storeroom  shall  open 
into  the  other  part  of  the  brandy  deposit 
room. 

§  221.92  Fermenting  room  or  building. 
Where  distilling  material  is  produced  cn 
the  distillery  premises,  a  room  or  build¬ 
ing  must  be  provided  in  which  shall  be 
located  the  fermenting  tanks,  distilling 
material  storage  tanks,  and  distilling  ma¬ 
terial  measuring  tanks:  Provided,  That 
where  closed  tanks  are  used  they  need 
not  be  located  in  a  room  or  building.  If 
a  fermenting  room  is  provided,  it  may  be 
located  in  the  distilling  building  and  have 
direct  communication  with  other  por¬ 
tions  of  such  building.  Where  all  dis¬ 
tilling  material  used  is  produced  on  other 
premises,  a  fermenting  room  or  building 
need  not  be  provided.  The  distilling  ma¬ 
terial  measuring  tank  shall  in  such  case 
be  located  in  the  distillery,  but  not  nec¬ 
essarily  in  a  separate  room:  Provided, 
That  where  all  distilling  material  used 
is  received  from  a  bonded  wine  cellar 
operated  by  the  distiller  on  contiguous 
premises,  the  distilling  material  measur- 
ing  tank  may  be  located  on  the  wine 
cellar  premises.  Where  the  distilling 
material  measuring  tank  is  located  on 
the  premises  of  a  contiguous  bonded 
wine  cellar,  a  fixed  pipeline  must  be  in¬ 
stalled  for  conveying  the  distilling  mate¬ 
rial  from  the  measuring  tank  to  the  dis¬ 
tillery,  where  it  shall  be  conveyed  direct 
to  the  chargers  of  the  stills  or  to  sumps 
for  immediate  transfer  to  the  chargers. 
If  carbon  dioxide  gas  is  recovered,  the 
necessary  purifiers,  scrubbers,  and  wash- 
water  receiving  tanks  should  be  located 
in  the  fermenting  room  or  building  or  in 
an  adjoining  room  or  building. 

§  221.93  Empty  container  storeroom. 
If  empty  packages  are  to  be  stored  on 
the  distillery  premises,  a  separate  room 
or  building  must  be  provided  for  such 
purpose.  Such  room  or  building  shall 
not  have  any  means  of  interior  com¬ 
munication  with  any  other  room  or 
building  used  in  connection  with  the 
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production  or  storage  of  brandy:  Pro¬ 
vided,  That  the  assistant  regional  com¬ 
missioner  may  authorize  a  door  connect¬ 
ing  with  the  brandy  receiving  or 
deposit  room  when,  in  his  opinion,  such 
opening  will  not  constitute  a  jeopardy 
to  the  revenue.  Such  door  must  be 
equipped  on  the  brandy  receiving  room 
or  deposit  room  side  with  a  Government 
lock.  The  empty  container  building 
may  be  used  for  general  cooperage 
purposes. 

§  221.94  Government  office.  The  pro¬ 
prietor  shall  provide  and  maintain  on 
the  distillery  premises  for  the  exclusive 
use  of  internal  revenue  officers  a  securely 
constructed, '  well-lighted,  heated,  and 
ventilated  office  of  suitable  dimensions: 
provided.  That  where  the  proprietor  op¬ 
erates  an  internal  revenue  bonded  ware¬ 
house  on  or  contiguous  to  the  distillery 
premises,  or  a  bonded  wine  cellar  contig¬ 
uous  to  such  premises,  and  a  Government 
office  conforming  to  the  requirements 
specified  in  this  section  is  provided  on 
the  warehouse  or  wine  cellar  premises, 
and  such  office  is  so  located  as  to  be  suit¬ 
able  for  the  use  of  internal  revenue  offi¬ 
cers  assigned  to  the  distillery,  a  separate 
Government  office  need  not  be  provided 
on  the  distillery  premises.  The  Govern¬ 
ment  office  shall  be  equipped  with  toilet 
and  lavatory  facilities  and  with  a  suit¬ 
able  number  of  desks,  chairs,  file  cases, 
and  such  other  furniture  as  may  be 
necessary  for  the  keeping  of  Government 
records  and  the  preparation  of  reports. 
Where  distilling  materials,  etc.,  are 
tested  by  internal  revenue  officers,  the 
Government  office  shall  also  be  provided 
with  running  water,  and  such  tables  and 
shelves  as  may  be  required,  unless  suit¬ 
able  laboratory  facilities  are  available 
to  internal  revenue  officers  elsewhere  on 
the  premises.  The  door  of  the  Govern¬ 
ment  office  shall  be  equipped  with  a  cyl¬ 
inder  type  lock,  and  a  sufficient  number 
of  keys  therefor  shall  be  furnished  the 
assistant  regional  commissioner  for  the 
use  of  internal  revenue  officers.  Where 
deemed  necessary  to  afford  adequate 
security  to  Government  property,  the 
assistant  regional  commissioner  may 
require  the  windows  of  the  Government 
office  to  be  protected  by  shutters  or  iron 
bars,  and  the  door  to  be  so  equipped 
that  it  may  be  securely  fastened  writh  a 
Government  lock.  A  sign  must  be  placed 
over  the  entrance  door  bearing  the 
words,  “Government  Office”.  Where 
brandy  is  drawn  into  packages  from 
receiving  or  brandy  storage  tanks  the 
distiller  must  provide  beside  the  scales 
on  which  the  packages  are  weighed  a 
desk  or  table  and  chair  for  the  use  of 
the  storekeeper-gauger  in  preparing  his 
reports  of  gauge. 

§221.95  Government  cabinet.  There 
shall  be  provided  in  the  Government  of¬ 
fice  a  metal  cabinet  of  adequate  strength 
and  size,  suitably  equipped  for  locking 
*‘th  a  Government  seal  lock,  for  use  in 
safeguarding  Government  locks,  keys, 
5eals,  and  other  Government  property, 
and  stamps  in  the  custody  of  internal 
revenue  officers.  Each  such  cabinet  shall 
be  subject  to  approval  by  the  assistant 
regional  commissioner. 
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SUBPART  F— SIGN 

§  221.105  Posting  of  sign.  The  pro¬ 
prietor  shall  place  and  keep  conspicu¬ 
ously  on  the  outside  and  at  the  front  of 
the  distillery  where  it  can  be  plainly 
seen,  a  sign  exhibiting  in  plain,  legible 
and  durable  letters,  not  less  than  3  inches 
in  height  and  of  a  proper  and  proportion¬ 
ate  width,  the  name  of  the  distiller  and 
the  words  “Fruit  Distillery,”  followed  by 
the  registered  number  of  the  distillery. 
(68 A  stat.  632;  26  U.  S.  C.  5180) 

SUBPART  G — EQUIPMENT 

§221.110  Scales  for  packages.  Where 
brandy  or  heads  and  tails  are  drawn  into 
packages  at  the  distillery,  the  distiller 
must  provide  suitable  and  accurate 
scales,  graduated  in  half  pounds,  on  the 
distillery  premises  for  weighing  the  same. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  221.111  Weighing  tanks.  Where 
brandy  is  to  be  removed  from  a  distillery 
by  pipeline  for  any  authorized  purpose 
as  provided  by  this  part,  the  distiller 
must  provide  on  the  distillery  premises 
one  or  more  suitable  weighing  tanks  con¬ 
structed  in  accordance  with  the  provi¬ 
sions  of  §  221.112  unless  the  receiving 
tanks  or  brandy  deposit  tanks  are 
mounted  on  scales,  or  unless  such  re¬ 
movals  are  limited  to  transfer  of  brandy 
to  a  weighing  tank  in  a  warehouse  on 
the  same  or  contiguous  premises,  or  to 
a  weighing  tank  in  a  contiguous  bonded 
wine  cellar,  or  to  a  weighing  tank  in  a 
contiguous  distillery,  and  gauged  there¬ 
in.  The  beams  or  dials  of  scales  must 
be  graduated  to  enable  readings  to  be 
made  as  follows :  To  the  nearest  V2  pound 
for  scales  having  a  capacity  not  to  ex¬ 
ceed  2,000  pounds;  to  the  nearest  1 
pound  for  scales  having  a  capacity  of 
over  2,000  pounds,  but  not  exceeding 
6,000  pounds;  to  the  nearest2  pounds  for 
scales  having  a  capacity  over  6,000 
pounds,  but  not  exceeding  20,000  pounds; 
to  the  nearest  5  pounds  for  scales  having 
a  capacity  over  20,000  pounds,  but  not 
exceeding  50,000  pounds;  and  to  the 
nearest  10  pounds  for  scales  having  a 
capacity  over  50,000  pounds.  Except  in 
the  case  of  scales  having  a  capacity  of 
2,000  pounds  or  less,  not  less  than  twenty 
percent  of  the  total  capacity%>f  the 
weighing  tank  scale  may  be  entered  into 
the  tank  for  gauging  for  determination 
of  the  tax:  Provided,  That  the  weighing 
of  lesser  quantities  for  determination  of 
tax  may  be  authorized  by  the  assistant 
regional  commissioner  where  the  beam 
of  the  scale  is  calibrated  in  V2  or  1  pound 
graduations  and  it  is  found  by  actual 
test  that  the  scales  break  accurately  at 
such  graduations:  Provided  further. 
That  lots  of  spirits  weighing  1,000  pounds 
or  less  must  be  weighed  on  scales  having 
one-half  pound  graduations.  If  liquids 
are  used  as  distilling  material,  suitable 
weighing  or  measuring  tanks  must  be 
provided  for  determining  the  quantity 
thereof. 

(68A  Stat  639;  26  U.  S.  C.  5212) 

§  221.112  Construction  of  weighing 
tanks.  Weighing  tanks  shall  be  con¬ 
structed  of  metal  and  shall  be  stationary 
and  each  such  tank  shall  be  equipped 
with  a  suitable  measuring  device  whereby 


the  contents  will  be  correctly  indicated. 
Each  weighing  tank  shall  be  mounted 
on  accurate  scales  and  shall  have  plainly 
and  legibly  painted  thereon  the  words 
“Weighing  Tank,”  followed  by  its  serial 
number  and  the  capacity  in  gallons.  The 
inlet  and  outlet  pipe  connections  of  each 
weighing  tank  must  be  fitted  with  valves 
so  constructed  that  they  can  be  secured 
with  Government  locks,  and  any  other 
openings  in  such  tanks  must  also  be  so 
constructed  that  they  can  be  closed  and 
similarly  locked. 

§  221.113  Test  weights.  The  distiller 
shall  provide  a  set  of  ten  50 -pound  cast- 
iron  test  weights,  which  shall  be  certified 
by  the  National  Bureau  of  Standards  or 
State  departments  of  weights  and  meas¬ 
ures  as  conforming  to  class  “C”  require¬ 
ments  of  the  National  Bureau  of  Stand¬ 
ards:  Provided,  That  test  weights  need 
not  be  furnished  where  all  brandy  pro¬ 
duced  is  transferred  directly  from  the 
distillery  to  bonded  wine  cellars  for  use 
in  wine  production  and  the  distiller  has 
the  scales  used  for  weighing  brandy,  in¬ 
cluding  those  upon  which  weighing 
tanks  are  mounted,  checked  and  their 
accuracy  certified  to  by  State,  county,  or 
city  departments  of  weights  and  meas¬ 
ures  or  by  responsible  scale  companies 
at  intervals  of  not  more  than  6  months. 
If  the  distiller  has  provided  such  test 
weights  at  an  internal  revenue  bonded 
warehouse  operated  by  him  on  the  same 
or  contiguous  premises,  or  at  a  bonded 
wine  cellar  or  rectifying  plant  on  con¬ 
tiguous  premises,  he  need  not  provide 
a  separate  set  of  weights  for  the  distill¬ 
ery.  All  test  weights  shall  be  placed 
under  the  control  and  in  the  custody  of 
the  storekeeper-gauger  in  charge,  who 
shall  keep  them  under  Government  lock 
when  not  in  use. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  221.114  Furnace  doors,  steam  and 
fuel  lines.  The  door  of  every  furnace  of 
every  still  or  boiler  located  on  the  dis¬ 
tillery  premises  must  be  so  constructed 
that  it  may  be  closed  and  locked  with  a 
Government  lock  in  such  a  manner  as 
will  effectually  prevent  it  from  being 
opened  and  a  fire  lighted  in  the  furnace 
or  under  the  boiler:  Provided,  That 
where  the  stills  are  heated  with  steam 
and  it  is  necessary  to  use  the  boilers  for 
the  generation  of  steam  for  other  pur¬ 
poses  during  periods  when  distilling  op¬ 
erations  are  suspended,  the  doors  of  the 
furnaces  of  such  boilers  need  not  be 
equipped  for  locking  if  the  pipelines  used 
to  convey  steam  from  the  boilers  to  the 
stills  are  provided  with  valves  equipped 
for  locking  with  Government  locks  at 
the  point  where  they  enter  each  still. 
Where  the  boilers  used  for  generating 
steam  for  the  operation  of  the  distillery 
are  located  off  the  distillery  premises, 
the  pipeline  used  to  convey  the  steam  to 
the  distillery  must  be  equipped  with  a 
valve  so  constructed  that  it  may  be 
locked  with  a  Government  lock,  either 
at  the  point  where  it  enters  the  dis¬ 
tillery  premises  or  at  the  point  of  en¬ 
trance  to  the  stills.  If  the  stills  are 
operated  with  fuel  conveyed  to  them  by 
pipeline,  such  pipeline  must  likewise  be 
equipped  for  locking.  , 

(68A  Stat.  628;  26  U.  S.  C.  5173) 
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§  221.115  Distilling  material  measure - 
ing  and  storage  tanks.  There  must  be 
provided  at  each  fruit  distillery  one  or 
more  distilling  material  measuring  tanks 
for  measuring  the  distilling  material  re¬ 
ceived,  and,  if  distilling  material  is  to  be 
stored  on  the  premises,  a  requisite  num¬ 
ber  of  distilling  material  storage  tanks: 
Provided.  That  where  all  distilling  ma¬ 
terial  used  is  received  from  a  bonded 
wine  cellar  operated  by  the  distiller  on 
contiguous  premises,  and  such  distilling 
material  is  conveyed  direct  from  meas¬ 
uring  tanks  in  the  bonded  wine  cellar  to 
the  chargers  of  the  stills  or  to  sumps  for 
immediate  transfer  to  the  charges,  as 
authorized  by  §  221.92,  such  tanks  need 
not  be  installed  in  the  distillery.  Where 
brandy  is  received  for  redistillation  the 
tanks  used  for  storage  thereof  must  have 
the  inlets,  outlets,  and  other  openings 
thereof  equipped  for  locking  with  Gov¬ 
ernment  locks  and  the  tanks  and  pipe¬ 
lines  used  in  connection  therewith  must 
be  installed  and  equipped  in  accordance 
with  §§  221.119  and  221.130.  Distilling 
material  measuring  tanks  may  be  used  as 
storage  tanks  when  not  needed  for  meas¬ 
uring  distilling  material  received  or  used. 
Each  distilling  material  measuring  tank 
or  storage  tank  must  be  constructed  of 
wood,  metal,  concrete,  or  other  suitable 
material,  and  so  arranged  as  to  permit 
proper  examination  thereof.  Each  such 
tank  must  have  plainly  and  legibly 
painted  thereon  its  designated  use,  as 
“Distilling  Material  Measuring  Tank”  or 
“Distilling  Material  Storage  Tank,”  fol¬ 
lowed  by  its  serial  number,  capacity  in 
gallons,  depth  in  inches,  and,  if  of  uni¬ 
form  dimensions  and  standing  on  end, 
the  capacity  per  inch  of  depth.  Where 
such  tanks  are  of  irregular  dimensions  or 
are  lying  on  side,  the  distiller  shall  fur¬ 
nish  to  the  assistant  regional  commis¬ 
sioner  a  table,  in  duplicate,  showing  the 
capacity  of  the  tank  for  each  inch  of 
depth.  The  assistant  regional  commis¬ 
sioner  will  retain  one  copy  of  the  table 
and  forward  the  other  to  the  storekeep¬ 
er-gauger,  who  will  retain  the  same,  in 
the  Government  office.  The  distiller 
shall  provide  an  accurate  measuring  rod, 
marked  m  inches,  or  a  steel  tape,  suit¬ 
able  for  use  in  determining  the  contents 
of  such  tanks.  Where  such  tanks  are 
equipped  with  an  accurate  measuring 
device  whereby  the  contents  are  correctly 
shown,  the  capacity  per  inch  of  depth 
need  not  be  marked  on  the  tank  and  a 
measuring  rod  or  tape  need  not  be  pro¬ 
vided. 

(68 A  Stat.  680  ;  26  U.  S.  C.  6552) 

§  221.116  Fermenters.  Where  distill¬ 
ing  material  it  to  be  produced  on  the 
distillery  premises  there  must  be  pro¬ 
vided  appropriate  fermenting  tanks. 
Such  tanks  shall  be  located  in  the  fer¬ 
menting  room  or  building,  except  that 
where  closed  fermenters  are  used  they 
need  not  be  enclosed  in  a  room  or  build¬ 
ing.  The  fermenters  shall  be  con¬ 
structed  and  marked  in  the  same  man¬ 
ner  as  distilling  material  measuring  and 
storage  tanks  are  required  by  §221.115 
to  be  constructed  and  marked,  except 
that  the  designated  use  of  such  tanks 
will  be  represented  by  the  words  “Fer¬ 
menting  Tank,”  and  the  markings  shall 
be  painted  on  the  tanks.  Where  fer¬ 


menters  are  of  irregular  dimensions  or 
are  lying  on  side,  the  same  provisions 
shall  be  made  for  determining  their  con¬ 
tents  as  are  required  by  §  221.115  in  the 
case  of  distilling  material  measuring  and 
storage  tanks. 

(68A  Stat.  628;  26  U.  S.  C.  6173) 

§  221.117  Washwater  receiving  tanks. 
If  carbon  dioxide  is  recovered,  and  the 
washwater  is  to  be  utilized  in  the  manu¬ 
facture  of  brandy,  there  must  be  pro¬ 
vided  a  sufficient  number  of  washwater 
receiving  tanks,  w'hich  shall  be  con¬ 
structed  of  metal.  Each  such  tank  shall 
be  equipped  with  a  suitable  measuring 
device  whereby  the  actual  contents  will 
be  correctly  indicated.  There  must  be 
painted  on  each  tank  the  words,  “Wash- 
water  Receiving  Tank,”  followed  by  its 
serial  number  and  the  capacity  in  gal¬ 
lons.  The  outlet  valve  must  be  equipped 
for  locking.  If  the  washwater  is  not  used 
in  the  manufacture  of  brandy,  as  pro¬ 
vided  by  §  221.439,  washwater  receiving 
tanks  need  not  be  provided. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  221.118  Stills.  The  stills  must  be 
of  substantial  construction  and  must 
have  a  clear  space  of  not  less  than  1  foot 
around  them.  The  steam  or  fuel  line 
to  each  still  shall  be  equipped  with  a 
valve  so  constructed  that  it  may  be 
locked  with  a  Government  lock  when 
the  distillery  is  suspended,  as  required 
by  §  221.693.  The  drain  and  washout 
pipes  of  stills  must  also,  whenever  prac¬ 
ticable,  be  equipped  with  valves  so  con¬ 
structed  that  they  may  be  locked  with 
Government  locks.  If  there  is  a  fur¬ 
nace  under  the  stills  or  doublers,  the 
door  thereto  must,  as  provided  in 
§  221.693,  be  so  constructed  that  it  may 
be  secured  with  a  Government  lock. 
There  must  be  a  clear  space  of  not  less 
than  2  feet  around  every  doubler  and 
condenser  or  worm  tank.  The  doubler 
and  worm  tanks  must  be  elevated  not 
less  than  1  foot  from  the  floor.  Every 
still  must  be  numbered,  commencing 
with  number  1,  and  have  painted  there¬ 
on  its  designated  use.  such  as  “Beerstill,” 
“Doubler,”  etc.,  and  its  number  and 
spirit  producing  capacity  in  proof  gal¬ 
lons  in  24  hours,  computed  in  accord¬ 
ance  %ith  the  rules  set  forth  in  Subpart 
MM.  Where  the  still  is  insulated  or  the 
manufacturer’s  serial  number  is  other¬ 
wise  obscured,  such  number  will  likewise 
be  painted  on  the  covering  of  the  still. 
(68 A  Stat.  628;  26  U.  S.  C.  6173) 

§  221.119  General  requirements  for 
tariks.  All  tanks  used  as  receptacles  for 
brandy  between  the  outlet  of  the  first 
condenser  or  worm  and  the  receiving 
tanks  shall  be  constructed  of  metal,  un¬ 
less  enclosed  within  a  securely  con¬ 
structed  room  equipped  for  locking  with 
a  Government  lock,  in  which  case  the 
tanks  may  be  constructed  of  wood  or 
concrete.  All  tanks  shall  be  equipped 
with  a  suitable  measuring  device,  con¬ 
forming  to  the  requirements  of  §  221.120, 
whereby  the  actual  contents  will  be  cor¬ 
rectly  indieated.  Where  such  tanks  are 
of  irregular  dimensions,  the  distiller  shall 
furnish  to  the  assistant  regional  com¬ 
missioner,  a  table,  in  duplicate,  showing 
the  capacity  of  the  tank  for  each  inch 


of  depth.  The  assistant  regional  com- 
missioner  will  retain  one  copy  of  the  table 
and  forward  the  other  to  the  store- 
keeper-gauger  who  will  retain  the  same 
in  the  Government  office.  All  tanks 
must  be  so  constructed  as  to  permit 
proper  examination  thereof,  and  so  ar¬ 
ranged  as  to  leave  an  open  space  of  not 
less  than  3  feet  between  the  top  and 
the  roof  or  floor  above.  Where  tanks  are 
equipped  with  manholes  or  valves  in  the 
top  which  are  required  to  be  locked  with 
Government  locks,  suitable  walks  or 
landings  with  steps  or  stairways  leading 
thereto  and  providing  ready  access  to 
such  manholes  or  valves  must  be  con¬ 
structed.  All  tanks,  such  as  low-wine, 
singlings,  heads  and  tails,  fusel  oil  and 
distilled  water  tanks  and  similar  equip- 
ment  shall  each  have  plainly  and  legibly 
painted  thereon  its  designated  use,  serial 
number,  and  capacity  in  gallons.  Man- 
heads,  inlets,  and  outlets  of  the  tanks 
and  all  openings  in  the  distilling  appara¬ 
tus  and  equipment,  except  column  stills, 
whereby  access  may  be  had  to  the  brandy 
must  be  provided  with  facilities  for  lock¬ 
ing  with  Government  locks  or  otherwise 
securely  fastened  and  sealed;  Provided, 
That  distilled  wrater  storage  tanks  need 
not  be  so  equipped  unless  a  pipeline  is 
connected  therewith  for  the  conveyance 
of  dist  illed  water  to  contiguous  establish¬ 
ments,  as  provided  in  §  221.123.  Tanks 
used  as  receptacles  for  brandy  may  be 
permanently  connected  with  pipelines, 
for  the  conveyance  thereto  of  air,  and 
also  distilled  water,  but  the  distilled 
water  pipeline  must  be  affixed  to  the  top  j 
of  the  tank,  and  may  not  extend  into  the 
tank.  Each  such  pipeline  must  be 
equipped  with  a  control  valve  which  may 
be  locked  with  a  Government  lock.  Pipe¬ 
lines  used  for  the  conveyance  of  air  must 
also  be  equipped  with  a  check  valve  lo¬ 
cated  near  the  point  of  entry  to  the  tank 
in  order  to  effectively  prevent  any  ab¬ 
straction  of  spirits  from  the  tank.  Other 
pipelines,  except  those  used  for  the  con¬ 
veyance  of  brandy,  may  not  be  perma¬ 
nently  connected  with  such  tanks. 

(68 A  Stat.  628,  600,  017;  26  U.  S.  C.  5173  ,  5552, 
7805) 

§221.121  Measuring  devices.  All  tanks 
used  as  receptacles  for  brandy  shall  be 
equipped  with  floats  and  counterweights 
and  a  proper  scale,  whereby  the  actual 
contents  will  be  correctly  indicated,  ex¬ 
cept  that  tanks  located  in  a  locked  room 
may  be  equipped  with  suitable  and  ac¬ 
curate  glass  gauges.  The  openings  in 
the  tanks  for  cords  or  wures  for  floatsj 
and  counterweights  must  be  no  larger 
than  are  absolutely  necessary  to  accom¬ 
modate  the  cords  or  wires.  Where  tanks 
equipped  with  floats  and  counterweights 
are  in  a  locked  room  the  scale  should  be 
extended  to  the  outside  of  the  room  to 
permit  ascertainment  of  the  content*  ot 
the  tank  and  thus  guard  against  over¬ 
flow  without  the  necessity  of  opening  the 
door  of  the  room.  Where  tanks  in » 
locked  room  are  equipped  with 
gauges,  a  properly  barred  and  secured 
window  must  be  provided  in  the  wall  or 
door  to  permit  reading  the  gauge. 
(68A  Stat.  680;  26  U.  8.  C.  5552) 

§  221.121  Heads  and  tails  tojjj 
Every  fruit  distiller  desiring  to  collect 
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heads  and  tails  for  destruction  or  re¬ 
moval  for  denaturation  must  provide 
for  the  purpose  one  or  more  tanks,  each 
0{  which  must  be  constructed  and 
equipped  in  accordance  with  the  provi¬ 
sions  of  §  221.119,  and  have  painted 
thereon  the  words  “Heads  and  Tails 
Tank,”  followed  by  its  serial  number  and 
capacity  in  gallons.  The  tanks  must  be 
sc,  arranged  that  the  distillate  to  be  col¬ 
lected  therein  will  pass  from  the  still 
into  the  tank  through  continuous  and 
securely  closed  fixed  pipes  and  vessels. 
The  pipelines  connecting  the  tanks  with 
|  the  stills  or  other  apparatus  must  be 
constructed  in  accordance  with  §  221.130. 
Valves  must  be  provided  in  the  pipe¬ 
lines  and  so  arranged  as  to  control  com¬ 
pletely  the  flow  of  distillate  both  into 
and  out  of  each  tank.  The  construction 
of  the  valves  must  be  such  that  they  can 
1*>  secured  with  Government  locks. 

(P8A  Stat.  628,  634,  680;  26  U.  S.  C.  5173, 

5194,  5552) 

§221.122  Unfinished  brandy  tanks. 
Whenever  a  fruit  distillery  established  or 
operated  under  this  part  is  to  be  oper¬ 
ated  alternately  as  such  and  as  an  in¬ 
dustrial  alcohol  plant  or  as  a  registered 
distillery  in  accordance  with  Subpart  M 
of  this  part,  and  the  fruit  distiller  de¬ 
sires  to  retain  unfinished  brandy  where 
the  change  in  type  of  plant  is  to  be  tem¬ 
porary  only,  he  must  provide  for  the 

Iirpose  one  or  more  tanks,  each  of 
hich  must  be  constructed  and  equipped 
i  accordance  with  the  provisions  of 
221.119  and  have  painted  thereon  the 
ords  “Unfinished  Brandy  Tank,”  fol¬ 
ded  by  its  serial  number  and  capacity 
l  gallons.  The  tanks  must  be  so  ar- 
mged  that  the  unfinished  brandy  to  be 
Elected  therein  will  pass  from  the  still 
ito  the  tank  through  continuous  and 
ecurely  closed,  fixed  pipes  and  vessels, 
he  pipelines  connecting  the  tanks  with 
tills  or  other  apparatus  must  be  con¬ 
tracted  in  accordance  with  §  221.130. 
halves  must  be  provided  in  the  pipelines 
iPd  so  arranged  as  to  control  completely 
he  flow  of  unfinished  brandy  both  into 
tnd  out  of  each  tank.  The  construc¬ 
tion  of  the  valves  must  be  such  that  they 
:an  be  secured  with  Government  locks. 
I68A  Stat.  628,  634;  26  U.  S.  C.  5173,  5194) 

§221.123  Distilled  water  tanks.  Dis¬ 
tilled  water  storage  tanks  shall  be  so 
located  that  their  contents  may  be  read¬ 
ily  inspected  by  internal  revenue  offi¬ 
cers,  and  each  such  tank  shall  have 
Painted  thereon  the  words  “Distilled 
Water  Storage  Tank,”  followed  by  its 
serial  number  and  capacity  in  gallons. 
Where  distilled  water  is  to  be  conveyed 
by  pipeline  to  contiguous  establishments 
operated  under  the  internal  revenue  laws 
regulations,  the  storage  tanks  from 
*hich  the  distilled  water  is  to  be  con- 
yeyed  must  be  so  constructed  that  any 
necessary  openings  therein  may  be  closed 
a&d  locked.  The  pipeline  must  be  an 
^dependent  one,  without  any  connection 
ujth  any  other  pipe,  tank,  vessel,  or  uten- 
^1  on  the  distillery  premises:  Provided, 
that  where  distilled  water  is  to  be  so 
conveyed  from  two  or  more  distilled 
*ater  storage  tanks,  the  pipeline  may  be 
connected  with  such  tanks  by  permanent 
manifold  connections.  The  pipeline 


must  be  constructed  of  metal,  or  other 
suitable  material,  and  exposed  to  view 
throughout  its  entire  length.  The  valves, 
flanges,  and  other  connections  in  such 
pipeline  on  the  distillery  premises  must 
be  brazed,  welded,  or  otherwise  secured 
in  such  a  manner  that  the  pipeline  and 
its  connections  cannot  be  detached  or 
altered  without  showing  evidence  of 
tampering. 

(68 A  Stat.  628;  26  U.  S.  C.  5173) 

I  221.124  Try  boxes.  Try  boxes  must 
be  provided  and  so  constructed  as  to 
permit  reading  the  proof  of  the  brandy, 
as  well  as  the  temperature,  without  un¬ 
locking  the  same.  Such  boxes  shall  be 
substantially  constructed,  and  shall  be 
equipped  for  locking  with  a  Government 
lock.  Each  try  box  must  be  provided 
with  an  overflow  pipe  to  permit  by-pass¬ 
ing  of  the  spirits  around  the  valves  con¬ 
trolling  the  flowr  from  the  try  box  to  the 
receiving  tank.  The  overflow  pipe  shall 
be  brazed  or  welded  to  the  pipeline  lead¬ 
ing  to  the  low-wine,  singlings,  or  receiv¬ 
ing  tanks. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  221.125  Singlings  tanks.  Where 
singlings  are  produced  the  distiller  shall 
provide  singlings  tanks  for  the  reception 
thereof.  Singlings  tanks  shall  be  con¬ 
structed  and  arranged  in  accordance 
with  §  221.119,  and  equipped  with  a  suit¬ 
able  measuring  device  conforming  to  the 
requirements  of  §  221.120,  whereby  the 
actual  contents  will  be  correctly  indi¬ 
cated.  Each  singlings  tank  shall  have 
plainly  and  legibly  painted  thereon  the 
words  “Singlings  Tank,”  followed  by  its 
serial  number  and  capacity  in  gallons. 
The  singlings  tank  shall  be  connected  by 
means  of  fixed  pipelines  with  the  stills 
in  which  the  singlings  are  to  be  redis¬ 
tilled,  or,  if  it  is  desired  to  mingle  sin¬ 
glings  with  distilling  material  about  to  be 
distilled,  the  singlings  tanks  may  be  con¬ 
nected  by  means  of  fixed  pipelines  with 
the  distilling  material  sump  or  the 
chargers  of  the  still,  or  the  distilling  ma¬ 
terial  pipeline  leading  to  the  still,  in  ac¬ 
cordance  with  §  221.126.  The  pipelines 
connected  with  the  singlings  tanks  shall 
be  provided  with  valves  to  control  the 
flow  of  singlings  into  and  out  of  the 
tanks,  and  such  valves  shall  be  so  con¬ 
structed  that  they  may  be  closed  and 
secured  with  Government  locks.  Where 
the  tanks  are  connected  with  a  closed, 
locked  still  in  which  the  singlings  are  re¬ 
distilled,  the  valves  controlling  the  flow 
of  the  singlings  into  and  out  of  the  tanks 
need  not  be  equipped  for  locking  with  a 
Government  lock.  By  the  term  “closed, 
locked  still”  is  meant  a  still  having  all 
openings  by  which  access  may  be  had  to 
the  brandy  or  singlings  closed  and  se¬ 
cured  with  Government  locks  or  sealed. 
(68 A  Stat.  628,  680;  26  U.  S.  C.  5173,  5552) 

§  221.126  Sumps  and  chargers.  Where 
singlings  are  to  be  run  into  the  sump 
or  the  chargers  of  the  still  and  mixed 
with  the  distilling  material  for  distil¬ 
lation,  the  sump  and  chargers,  or  the 
chargers,  as  the  case  may  be,  must  be 
so  constructed  that  the  inlets,  outlets, 
and  other  openings  thereof  may  be  closed 
and  secured  with  Government  locks. 
The  pipeline  between  the  sump  and 


chargers  and  the  still  shall  be  con¬ 
structed  and  secured  as  provided  in 
§  221.130. 

(68A  Stat.  628,  680;  26  U.  S.  C.  5173,  5552) 

§  221.127  Receiving  tanks.  The  dis¬ 
tiller  shall  provide  a  sufficient  number 
of  receiving  tanks  of  adequate  capacity, 
into  which  shall  be  conveyed  all  the 
brandy  produced  in  the  distillery.  Such 
tanks  will  be  located  in  the  receiving 
room  where  such  a  room  is  provided.  If 
no  receiving  room  is  provided,  the  dis¬ 
tiller  may,  if  he  so  desires,  place  receiv¬ 
ing  tanks  in  the  brandy  deposit  room, 
or,  if  the  tanks  are  constructed  of  metal, 
they  may  be  located  at  some  place  in  the 
distillery  convenient  for  drawing  off 
brandy.  At  distilleries  where  operations 
are  not  such  as  to  require  the  daily  at¬ 
tendance  of  a  storekeeper -gauger,  the 
receiving  and  singlings  tanks  shall  be  of 
such  capacity  as  will  necessitate  the  visit 
by  an  internal  revenue  officer  not  more 
than  twice  a  month  to  gauge  the  brandy: 
Provided,  That  the  assistant  regional 
commissioner  may  approve  tanks  of  less 
capacity  where,  by  reason  of  the  location 
of  the  distillery,  he  can  assign  a  store¬ 
keeper-gauger  to  visit  the  distillery  more 
often  than  twice  a  month  to  gauge  the 
brandy,  or  where  the  quantity  of  brandy 
produced  is  such  as  to  make  the  retention 
of  15  days’  production  in  the  receiving 
tank;;  inadvisable.  Receiving  tanks  must 
be  constructed  and  arranged  in  conform¬ 
ity  with  the  requirements  of  §  221.119, 
and,  in  addition  thereto,  such  tanks  must 
be  elevated  not  less  than  18  inches  from 
the  floor  and  so  separated  that  the  in¬ 
ternal  revenue  officer  may  pass  com¬ 
pletely  around  each.  Each  receiving 
tank  shall  be  equipped  with  a  suitable 
measuring  device  conforming  to  the  re¬ 
quirements  of  §  221.120  whereby  the 
actual  contents  will  be  correctly  indi¬ 
cated.  Each  such  tank  shall  have 
plainly  and  legibly  painted  thereon  the 
words  “Receiving  Tank,”  followed  by  its 
serial  number  and  the  capacity  in  gal¬ 
lons.  The  receiving  tanks  must  not  be 
connected  with  each  other,  except  that 
a  connecting  pipeline  will  be  permitted 
between  them  in  order  to  prevent  loss  of 
spirits  by  overflow.  Such  connecting 
pipeline  must  be  located  as  close  to  the 
top  of  each  receiving  tank  as  the  con¬ 
struction  thereof  will  permit.  It  must 
be  closed  and  all  connections  therein 
brazed  or  welded  to  prevent  abstraction 
of  brandy  without  showing  evidence  of 
tampering.  A  valve  equipped  for  lock¬ 
ing  with  a  Government  lock  must  be 
provided  in  such  pipeline.  Pipelines 
connected  with  receiving  tanks  must  be 
brazed,  welded,  or  otherwise  secured  and 
sealed  to  the  tanks  in  such  a  manner 
that  they  cannot  be  detached  or  altered 
without  showing  evidence  of  tampering. 
Pipelines  for  the  conveyance  of  distilled 
water,  air,  or  other  substances  than 
brandy  may  not  be  permanently  con¬ 
nected  with  receiving  tanks,  except  as 
provided  by  §  221.119. 

(68 A  Stat.  628,  640,  680;  26  U.  S.  C.  5173, 
5215,  5552) 

§  221.126  Stopcocks  of  receiving  tanks. 
The  stopcocks  which  control  the  flow  of 
brandy  into  the  receiving  tanks  must  be 
so  arranged  that  the  brandy  may  be  run 
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into  any  of  the  tanks,  and  if  the  stop¬ 
cocks  are  in  the  receiving  room  or  brandy 
deposit  room  they  must  be  controlled  by 
rods,  the  handles  of  which  must  extend 
into  the  distillery  or  through  the  wall  to 
the  outside  of  the  receiving  room  or 
brandy  deposit  room.  The  stopcocks 
controlling  the  flow  of  brandy  out  of 
receiving  tanks  must  be  so  constructed 
that  they  may  be  securely  locked  with 
Government  locks. 

(68A  Stat.  628;  26  U.  S.  C.  5173) 

§  221.129  Brandy  storage  tanks. 
Where  brandy  is  to  be  temporarily  stored 
in  tanks  pending  removal  from  the  dis¬ 
tillery,  such  tanks  shall  be  located  in  the 
brandy  deposit  room.  The  construction 
of  brandy  storage  tanks  shall  conform 
to  the  requirements  of  §  221.119.  Each 
brandy  storage  tank  shall  have  plainly 
and  legibly  painted  thereon  the  words 
“Brandy  Storage  Tank.”  followed  by  its 
serial  number  and  the  capacity  in  gal¬ 
lons. 

(68 A  Stat.  628,  680;  26  U.  S.  C.  5173,  5562) 

§221.130  Pipelines.  The  distillery 
apparatus  and  equipment  must  be  closed 
and  continuous,  commencing  with  the 
first  still  in  which  the  vapors  rise  and 
continuing  with  securely  closed  vessels 
and  pipes  to  the  receiving  tanks  in 
which  the  finished  product  is  deposited. 
All  such  pipelines  must  be  of  a  fixed  and 
permanent  character,  constructed  of 
metal,  or  other  material  affording  neces¬ 
sary  protection,  and  so  arranged  as  to  be 
exposed  to  view  in  their  entirety.  All 
valves,  unions,  flanges,  and  other  de¬ 
tachable  connections  in  the  pipelines  of 
the  distilling  equipment,  from  the  point 
where  the  vapors  rise  in  the  first  still  to 
the  receiving  tanks,  must  be  so  secured 
by  brazing,  welding,  fastening,  and  seal¬ 
ing,  or  locking  with  Government  locks 
as  to  effectually  prevent  disconnection 
and  access  to  the  brandy.  Pipelines 
authorized  by  this  part  for  use  in  the 
conveyance  of  brandy  from  receiving 
tanks  to  storage  tanks  in  the  brandy 
deposit  room  and  from  the  distillery  to 
establishments  on  the  same  or  contigu¬ 
ous  premises  shall  be  constructed,  se¬ 
cured  and  exposed  in  like  manner  and 
shall  be  so  arranged  that  each  such  pipe¬ 
line  can  be  completely  emptied  or 
drained  after  each  transfer  of  brandy: 
Provided,  That  such  pipelines  may  be 
connected  with  weighing  tanks  by  means 
of  flexible  metal  hose  with  the  ends 
brazed  or  welded  to  the  outlet  of  the  tank 
and  the  pipeline,  or  by  means  of  short 
detachable  hose  connections,  if  the  end 
of  the  pipeline  is  fitted  with  a  valve  so 
constructed  that  it  may  be  secured  with 
a  Government  lock.  Pipelines  may  like¬ 
wise  be  connected  with  tank  cars  or  tank 
trucks  by  short  detachable  hose  connec¬ 
tions. 

(68A  Stat.  628,  634,  680;  26  U.  S.  C.  5173,  5194, 
5552) 

§  221.131  Additional  requirements  for 
pipelines.  Where  brandy  is  to  be  con¬ 
veyed  by  pipeline  to  contiguous  estab¬ 
lishments  as  authorized  by  this  part,  a 
separate  pipeline  to  each  such  establish¬ 
ment  must  be  installed  for  the  convey¬ 
ance  of  the  brandy:  Provided,  That  the 
assistant  regional  commissioner  may  au¬ 


thorize  the  use  of  a  single  pipeline  where 
proper  manifold  connections,  affording 
adequate  control  of  the  brandy  to  each 
establishment,  are  provided  in  the  pipe¬ 
line.  A  pipeline  must  also  be  provided 
for  loading  or  unloading  tank  cars  or 
tank  trucks,  except  as  provided  by 
§  221.548.  Such  pipelines  may  be  con¬ 
nected  only  to  the  tanks  to  or  from 
which  transfer  of  brandy  is  authorized, 
except,  where  two  or  more  tanks  are  used 
for  the  same  purpose,  manifold  connec¬ 
tions  may  be  used.  Manifold  connec¬ 
tions  must  be  equipped  with  valves 
which  may  be  securred  with  Govern¬ 
ment  locks  and  so  arranged  as  to  permit 
complete  control  of  brandy  into  or  out  of 
each  tank.  There  shall  be  painted  on 
each  pipeline,  or  on  a  durable  sign 
affixed  thereto,  extending  to  and  from  a 
manifold  a  legend  showing  the  kind  and 
serial  number  of  the  tank  or  the  type  and 
registry  number  of  the  contiguous  estab¬ 
lishment  with  which  the  pipeline  is  con¬ 
nected.  Where  there  are  separate  pipe¬ 
lines  leading  directly  from  a  tank  to  a 
tank  car  or  tank  truck  loading  zone  or 
an  establishment  on  the  same  or  con¬ 
tiguous  premises,  a  legend  indicating  the 
use  of  such  pipeline  or  the  type  and 
registry  number  of  the  contiguous  estab¬ 
lishment  shall  be  placed  thereon.  Pipe¬ 
lines  so  used  shall  be  kept  painted  in  the 
colors  required  by  §  221.136. 

(68 A  Stat.  628,  684,  680;  26  U.  S.  C.  5173, 
5194,  5552) 

§  221.132  Preparation  for  sealing 
flanges.  Where  flanges  and  other  de¬ 
tachable  connections  in  the  pipelines 
(other  than  unions  or  valves)  are  not 
secured  by  welding  or  brazing,  and  are 
not  to  be  secured  by  Government  locks, 
they  must  be  prepared  by  the  distiller 
for  sealing  with  “cap”  seals  by  one  of 
the  following  methods: 

(a)  By  applying  a  “castle”  nut  with  a 
hole  drilled  through  the  bolt,  so  the  seal¬ 
ing  wire  may  be  passed  through  like  a 
cotter  pin,  two  such  nuts  being  applied 
to  each  flange,  opposite  each  other,  un¬ 
less  the  flange  is  secured  with  an  uneven 
number  of  bolts,  in  which  case  three 
such  nuts  will  be  applied  at  approxi¬ 
mately  equal  distances  apart; 

(b)  By  drilling  a  small  hole  through 
both  nut  and  bolt,  two  such  bolts  and 
nuts  being  drilled  for  each  flange,  op¬ 
posite  each  other,  unless  the  flange  is 
secured  with  an  uneven  number  of  bolts, 
in  which  case  three  such  nuts  will  be 
applied  at  approximately  equal  dis¬ 
tances  apart;  or 

(c)  By  drilling  a  hole  through  the  cor¬ 
ner  of  the  head  of  the  bolt  and  one 
through  the  corner  of  the  nut  so  the  two 
will  be  sealed  together,  two  such  bolts 
and  nuts  being  drilled  for  each  flange, 
opposite  each  other,  unless  the  flange  is 
secured  with  an  uneven  number  of  bolts 
in  which  case  three  such  nuts  will  be 
applied  at  approximately  equal  distances 
apart. 

(68A  Stat.  628;  26  U.  S.  C.  5173) 

§  221.133  Preparation  for  sealing 
unions.  Where  unions  in  the  pipelines 
are  not  secured  by  welding  or  brazing, 
and  are  not  to  be  secured  by  Govern¬ 
ment  locks,  they  will  be  prepared  for 


sealing  by  enclosing  the  same  in  a  metal 
box  with  holes  for  the  sealing  wire. 

(68 A  Stat.  628;  26  U.  S.  C.  5173) 

§  221.134  Preparation  for  sealing 
valves.  Where  small  gate  and  globe 
valves  in  the  pipelines  are  not  secured 
by  welding  or  brazing,  and  are  not  to  be 
secured  by  Government  locks,  they  may 
be  prepared  for  sealing  by  inclosing  the 
packing  nut  and  hood  with  a  metal  band 
or  strap  drawn  tightly  around  the  flange 
and  fitted  for  reception  of  the  sealing 
wire,  or  by  drilling  a  hole  in  the  packing 
nut  so  that  sealing  wire  may  be  passed 
through  and  drawn  around  the  pipe  and 
sealed.  Where  valves  have  large  flanges, 
such  flanges  may  be  sealed  in  the  same 
manner  as  other  flanges. 

(68 A  Stat.  628;  26  U.  S.  C.  5173) 

§  221.135  Distiller  to  furnish  sealing 
materials.  All  preparation  for  sealing, 
including  the  furnishing  of  necessary 
wire,  straps,  cups  and  covers,  and  the 
affixing  of  same,  will  be  done  by  the  dis¬ 
tiller  under  the  direction  of  the  store¬ 
keeper-gauger.  The  wire  used  will  be 
No.  16  gauge  copper.  The  seals  will  be 
furnished  and  affixed  by  the  storekeeper- 
gauger. 

(68 A  Stat.  628;  26  U.  S.  C.  5173) 

§221.136  Colors  for  pipelines.  The 
pipelines  in  the  fruit  distillery  used  for 
conveying  the  following  substances  shall 
be  kept  painted  in  the  colors  indicated: 


Black - Brandy  or  other  finished 

spirits. 

Blue - Vapor,  singlings,  high  wines 

and  low  wines,  or  other  un¬ 
finished  spirits. 

Red -  Fermented  mash,  wine,  or 

other  distilling  material. 

Gray -  Must  or  other  unfermented 

material. 

Brown _ Stillage. 

Yellow _ Fusel  oil. 

White____ _ Water. 

Aluminum _ Steam. 

Orange _ Air. 

Olive  green _ Carbon  dioxide  gas. 


These  colors  are  intended  for  such  pipe¬ 
lines  only  and  are  prescribed  for  the 
purpose  of  distinguishing  such  pipelines 
from  each  other  and  from  all  other  pipe¬ 
lines  on  the  premises  which  are  painted 
but  for  which  colors  are  not  prescribed 
The  painting  in  one  of  the  prescribed 
colors,  or  a  color  similar  thereto,  of  a 
pipeline  for  which  a  color  is  not  prej 
scribed  is  prohibited.  Pipelines  fen 
which  colors  are  not  prescribed  may  bd 
painted  in  sections  of  contrasting  colors, 
(68  A  Stat.  628,  686;  26  U.  S.  C.  6173,  5618) 

§  221.137  Sufficient  equipment  re¬ 
quired.  Whenever  a  fruit  distiller  de¬ 
sires  to  produce  in  his  fruit  distillery  twd 
or  more  kinds  of  brandy  simultaneously 
he  must  provide  sufficient  fermenters] 
distilling  apparatus,  receiving  tanks,  ant 
other  equipment  to  permit  the  produe 
tion  thereof  without  the  commingling  <* 
dissimilar  brandy. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  221.138  Hydrometers.  ProprietoD 
of  distilleries  will  provide  hydromeW 
sets  for  their  own  use  in  determining  $ 
proof  of  brandy. 
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§  221.139  Distilleries  heretofore  es -  feet  and  inches,  of  each  such  lot  or  par-  on  Form  27*4  and  where  required,  a 
tablished.  Fruit  distilleries  heretofore  cel.  The  continuity  of  the  distillery  new  or  additional  distiller’s  bond,  in 

established  may  continue  to  operate  if  premises  must  be  unbroken,  except  that  accordance  with  §  221.177. 

the  present  construction  and  equip-  the  premises  may  be  divided  by  a  pub-  ,68A  stat  628.  26  u  s  c  5175) 

ment  afford  adequate  security  and  lie  street  or  highway,  if  parts  of  the 

protection  to  the  revenue.  The  assistant  premises  so  divided  abut  on  such  street  §  221.156  Condition  of  title  to  prem- 


(68 A  Stat.  628;  26  U.  S.  C.  5175) 


regional  commissioner  may  at  any  time,  or  highway  opposite  each  other.  The 
require  the  distiller  to  make  changes  in  premises  may  be  similarly  divided  by  a 


§  221.156  Condition  of  title  to  prem¬ 
ises.  The  condition  of  the  title  to  the 


construction  and  equipment  conforming 
to  the  provisions  of  this  part,  if  deemed 
necessary  to  safeguard  the  revenue  or 
to  permit  more  economical  and  efficient 
supervision  by  internal  revenue  officers. 
All  fruit  distilleries  hereafter  estab¬ 
lished,  and  changes  in  existing  fruit 
distilleries,  must  be  in  conformity  with 
this  part. 

(68A  stat.  628,  917;  26  U.  S.  C.  5173,  7805) 

SUBPART  H — QUALIFYING  DOCUMENTS 

§221.150  Notice,  Form  27XA '2.  Every 
person  engaged  in  the  business  of  a  fruit 
distiller,  or  intending  to  engage  therein, 
I  or  who  wishes  to  continue  in  such  busi- 


premises  may  be  similarly  divided  by  a  distillery  premises  shall  be  shown  on 
railroad  right  of  way,  if  the  railroad  is  a  Form  27  Vi.  If  the  distiller  is  not  the 
common  carrier.  In  such  cases,  each  owner  in  fee,  unencumbered  by  any 
tract  of  land  constituting  the  distillery  mortgage,  judgment,  or  other  lien,  of  the 
premises  shall  be  described  separately  on  lot  or  tract  of  land  on  which  the  distillery 
the  form.  is  situated,  the  name  and  address  of  the 

(68 a  Stat.  628;  26  U.  S.  C.  5175)  ?wJ16r  of}he  and  of  any  mortgagee, 

judgment-creditor,  or  other  person 


§  221.153  Description  of  buildings  and  having  a  lien  thereon,  shall  be  stated. 
rooms.  All  buildings  and  rooms  on  the  Where  the  written  consent  of  the  owner 
distillery  premises  shall  be  accurately  de-  of  the  fee  and  of  mortgagees,  judgment- 
scribed  on  Form  27  Vi-  The  description  creditors,  or  other  lienors,  is  filed  as  pro- 


shall  include  the  designated  name  of  the 
building  or  room,  which  shall  be  accord¬ 
ing  to  its  use,  such  as  distillery  building, 


vided  in  §§  221.159-221.161,  or  where  an 
indemnity  bond  is  filed  in  lieu  of  such 
written  consent,  as  provided  in  §§  221.165 


brandy  deposit  room,  etc.,  the  materials  and  221.166,  such  fact,  together  with  in- 


of  which  constructed;  the  dimensions 
thereof,  the  location  of  doors,  windows. 


ness  on  and  after  the  first  day  of  May  ancj  0^er  openings,  and  the  manner  in 


in  each  year,  must  give  notice  of  such 
intention  on  Form  27  Vi.  This  notice 
must  be  filed  in  triplicate  with  the  as¬ 
sistant  regional  commissioner  of  the 
region  in  which  the  premises  are  located, 


which  they  are  secured  and  protected. 
Each  floor  of  each  building  shall  be  de¬ 
scribed  separately,  ~f  more  than  one 
building  or  room  is  used  for  the  same 
purpose,  the  name  shall  include  an  al- 


before  engaging  in  the  business,  and  on  phabetical  designation  to  distinguish 
May  1  of  each  year  thereafter  during  them 


continuance  in  such  business.  Except  as 
provided  in  §  221.158,  in  the  case  of 
amended  or  supplemental  notices,  all  of 
the  information  indicated  by  the  lines  of 


(68 A  Stat.  628;  26  U.  S.  C.  5175)  5175,  5177) 

§  221.154  Distilling  capacity.  The  §  221.157  Condition  of  title  to  appara- 
estimated  maximum  number  of  proof  tus  and  equipment.  The  distiller’s  title 


formation  as  to  the  kind,  date,  and 
amount  of  the  encumbrance  and  the 
balance  due  thereon  shall  be  shown  on 
the  notice  in  connection  with  the  state¬ 
ment  of  the  present  condition  of  the 
title.  In  cases  where  an  indemnity  bond 
is  filed,  the  date  of  the  assistant  regional 
commissioner’s  approval  of  the  filing  of 
such  bond  shall  also  be  given. 

(68 A  Stat.  598,  628,  630;  26  U.  S.  C.  5004, 
5175,  5177) 

§  221.157  Condition  of  title  to  appara- 


the  form  and  the  instructions  printed  gallons  of  brandy  that  can  be  distilled 


thereon  or  issued  in  respect  thereto,  and 
as  required  by  the  regulations  in  this 


in  a  day  of  24  hours  must  also  be  stated 


to,  or  interest  in,  the  distilling  apparatus 
and  equipment  shall  be  shown  on  Form 


in  the  space  provided  therefor  on  Form  27  Vi.  If  the  distiller  is  not  the  owner  of 


part,  shall  be  furnished.  Notices  on  27  Vi.  The  estimated  quantity  of  brandy  the  distilling  apparatus  and  equipment. 
Form  27 Vi  must  be  signed  and  verified  that  can  be  distilled  daily  will  be  based  unencumbered  by  any  mortgage,  judg- 
in  accordance  with  the  instructions  Gn  the  capacity  of  the  stills  and  the  use  ment,  or  other  lien,  the  name  and  ad- 
printed  on  the  form.  Such  notices  must  cf  a  maximum  strength  distilling  mate-  dress  of  the  owner  and  of  any  mortgagee, 
be  numbered  serially,  commencing  with  rial.  The  capacity  of  the  stills  will  be  judgment-creditor,  conditional  sales 
number  1  and  continuing  in  regular  computed  in  accordance  with  the  rules  vendor,  or  other  lienor  shall  be  stated, 
sequence  for  all  notices  thereafter  filed,  set  fort,h  in  Subpart  MM  of  this  part.  Where  the  written  consent  of  the  owner 


in  accordance  with  the  instructions  Gn  the  capacity  of  the  stills  and  the  use 
printed  on  the  form.  Such  notices  must  cf  a  maximum  strength  distilling  mate- 


whether  annual,  amended,  or  supple¬ 
mental.  All  data,  written  statements, 
affidavits,  and  other  documents  sub- 


(68 A  Stat.  628;  26  U.  S.  C.  5175) 


amdavits,  and  other  documents  sub-  §  221.155  Daily  production.  The  esti¬ 
mated  in  support  of  the  notice  shall  be  mated  maximum  quantity  of  each  kind 
deemed  to  be  a  part  thereof.  of  material  that  the  distiller  intends  to 

i  (68 a  stat.  628,  749;  26  U.  S.  c.  5175,  6065)  distill  in  a  day  of  24  hours,  and  the  esti¬ 


mated  maximum  quantity  in  proof  gal 


Where  the  written  consent  of  the  owner 
and  of  the  mortgagees,  judgment-cred¬ 
itors,  conditional  sales  vendors,  or  other 
lienors,  is  filed  as  provided  in  §  221.159, 
or  where  an  indemnity  bond  is  filed  in 
lieu  of  such  written  consent,  as  pro¬ 
vided  in  §§  221.165  and  221.166,  such 
fact,  together  with  information  as  to  the 


J,  ;  Permit  required.  Under  the  joris  brandy  that  will  be  produced  kind,  date,  and  amount  of  the  encum- 
;  eral  Alcohol  Administration  Act  and  from  SUch  materials,  including  spirits  brance  and  the  balance  due  thereon,  or 
(27  rpo  n10^  issued  Pursuant  thereto  pro(juced  by  redistillation  pursuant  to  if  the  apparatus  was  purchased  under  a 
K  *  any  pe^?n  fxceP“.an  Subpart  S  of  this  part,  in  a  like  period,  conditional  sales  contract,  or  other  form 

W  a  state  or  political  subdivi-  shall  be  stated  on  Form  27  V2.  Where  the  of  title  retaining  contract,  the  purchase 
f  on  aC1 6  v5’  °r  any .  °®car.  or  employee  distiller  intends  to  distill  different  kinds  price  and  the  balance  due,  shall  be  shown 
m  tUC  •  agen6y  intending  to  engage  0f  materials  than  those  covered  by  Form  in  connection  with  the  statement  of  the 
,  ^usiness  Producing  brandy  is  27 V4,  or  to  distill  a  larger  quantity  of  distiller’s  title  to  or  interest  in  the  prop- 
A^nS- to  Procure,  a  Permit  therefor.  the  specified  materials  than  the  maxi-  erty.  In  cases  where  an  indemnity  bond 
fiipH  ^a-Vun*K°r  SU^  Permit  should  be  mum  indicated  on  such  form,  or  to  pro-  is  filed,  the  date  of  the  assistant  regional 
*  assis;ant  regional  com-  duce  a  larger  quantity  of  brandy  than  commissioner’s  approval  of  the  filing  of 


of  title  retaining  contract,  the  purchase 
price  and  the  balance  due,  shall  be  shown 


of  materials  than  those  covered  by  Form  in  connection  with  the  statement  of  the 
27 Vi.  or  to  distill  a  larger  quantity  of  distiller’s  title  to  or  interest  in  the  prop- 


the  specified  materials  than  the  maxi- 
mum  indicated  on  such  form,  or  to  pro- 


erty.  In  cases  where  an  indemnity  bond 
is  filed,  the  date  of  the  assistant  regional 


;  missioner,  at  the  time  of  filing  the 
original  notice,  Form  27  Vi. 

149  Stat.  978;  27  U.  S.  C.  203) 

5  221.152  Description  of  premises. 


the  maximum  indicated  on  the  form,  he  such  bond  shall  also  be  given. 


must  file  with  the  assistant  regional 
commissioner  an  amended  notice,  Form 
27 Vi,  in  triplicate,  and,  if  the  tax  on 


(68A  Stat.  598,  628,  630;  26  U.  S.  C.  5004, 
5175,  5177) 

§  221.158  Amended  and  supplemental 


The  lot  or  trnrt  land  nn  Jhirh TC  the  quantity  of  brandy  to  be  produced 

or  tract  01  land  on  whlch  the  rinrinp  a  nprinri  nf  is  rinvq  will  pxrppd  notices.  Amended  and  supplemental 
distillery  is  situated  must  be  described  during  a  period  of  15  days  \a  ill  exceed  notices  on  Form  271/2  may  be  executed 
on  Form  97i/„  hv  nmircpc  riictonow  the  penal  sum  of  the  distiller’s  bond  ,  ,  ,  ,u  ,  111  ‘fi<  uc  exccutea 

in  feet  and  inches,  with  thp  mrtimlaritv  (if  such  Penal  sum  is  less  than  the  in  skeleton  form,  except  as  to  the  items 

maximum  of  $100,000),  a  new  or  addi-  amended  or  supplemented.  All  ottier 
S!  n  conveyances  of  real  estate.  tl onal  di5tiUer.s  bond  must  be  filed,  as  >tems  wl!lch  are  correctly  set  forth  in 
“  the  distillery  premises  consists  of  two  provided  ln  g  221.201.  Likewise  where  Prlor  not!ces-  and  ‘n  which  there  has 
:  more  lots  or  parcels,  the  condition  of  the  quantity  of  brandy  actually  pro-  1)6611  no  change  since  the  last  preceding 
®  title  to  which  is  not  the  same,  the  duced  during  any  period  of  15  days  notice,  may  be  incorporated  in  the 


,  ,  „  ,, - ....  -  provided  in  s  ljiaewise  wnere  r  V  •  ,,  ,  , -  .. — 

“f  more  lots  or  parcels,  the  condition  of  the  quantity  of  brandy  actually  pro-  1)6611  no  change  since  the  last  preceding 
®  title  to  which  is  not  the  same,  the  duced  during  any  period  of  15  days  notice,  may  be  incorporated  in  the 
'Wire  distillery  premises  shall  be  first  exceeds  the  estimated  maximum  quan-  amended  or  supplemental  notice  by  ref- 
Described,  followed  by  a  separate  de-  tity  to  be  produced  during  such  period,  erence  to  the  respective  notice  previously 
Option  by  courses  and  distances,  in  the  distiller  must  file  an  amended  notice,  filed  in  which  the  item  is  fully  and  cor- 
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rectly  set  forth.  Such  Incorporation  by 
reference  shall  be  made  by  entering  for 
each  such  item  in  the  space  provided 
therefor  the  statement  “No  change  since 

filing  Form  27  V2,  Serial  No. - ” 

(the  number  being  inserted),  and  the 
date  of  such  form. 

(68 A  Stat.  628;  26  U.  S.  C.  5175) 

§  221.159  Consent,  Form  1602.  Where 
the  distiller  is  not  the  owner  in  fee  of 
the  lot  or  tract  of  land  on  which  the 
distillery  is  situated,  unencumbered  by 
any  mortgage,  judgment,  lien,  or  other 
encumbrance,  or  is  not  the  owner  of  the 
distilling  apparatus  and  equipment,  un¬ 
encumbered  by  any  mortgage,  judgment, 
lien,  or  other  encumbrance,  he  must  file 
(except  as  provided  in  §  221.162)  the 
written  consent.  Form  1602,  of  the 
owner  and  of  any  mortgagee,  judgment- 
creditor,  lienor,  or  other  encumbrancer, 
conditional  sales  vendor,  or  prior  lessee, 
that  the  premises  or  property  may  be 
used  for  the  purpose  of  distilling  spirits, 
subject  to  the  provisions  of  law,  and  ex¬ 
pressly  stipulating  that  the  lien  of  the 
United  States  for  taxes  and  penalties 
shall  have  priority  over  any  right,  title, 
or  interest  of  the  person  giving  the  con¬ 
sent,  and  that,  in  the  case  of  the  for¬ 
feiture  of  the  premises  or  property,  or 
any  part  thereof,  the  title  to  the  same 
shall  vest  in  the  United  States,  dis¬ 
charged  from  any  such  right,  title  or 
interest. 

(68 A  Stat.  630;  26  U.  S.  C.  5177) 

§  221.160  Execution  of  consent.  The 
consent  shall  be  executed  on  Form  1602, 
in  triplicate,  in  accordance  with  the 
instructions  printed  thereon,  duly  ac¬ 
knowledged  before  an  officer  authorized 
to  take  acknowledgement  of  deeds,  prop¬ 
erly  recorded,  and  submitted  to  the  as¬ 
sistant  regional  commissioner  with  the 
notice.  Form  27  Vi,  and  made  a  part 
thereof.  The  acknowledgement  and  cer¬ 
tificate  of  recordation  shall  be  executed 
on  all  three  copies  of  the  form. 

(68 A  Stat.  630;  26  U.  S.  C.  5177) 

§  221.161  New  consent  when  required. 
A  new  consent  will  be  required  for  each 
year  beginning  on  the  first  day  of  May, 
unless  the  consent  is  given  for  a  definite 
period  of  time  exceeding  one  year,  in 
which  event  the  consent  should  be  given 
in  terms  to  expire  at  the  beginning  of 
an  annual  period.  May  1.  If,  after  such 
consent  is  filed,  the  premises  are  ex¬ 
tended  and  the  distiller  is  not  the  owner 
in  fee  unencumbered  of  the  additional 
premises,  or  additional  apparatus  and 
equipment  are  installed  and  the  distiller 
is  not  the  owner  thereof  unencumbered, 
a  consent  on  Form  1602  must  be  filed 
for  such  additional  premises  or  appara¬ 
tus  and  equipment.  A  new  consent  will 
also  be  required  whenever  there  is  a 
change  of  proprietorship,  including  a 
succession  for  a  temporary  period  by  a 
lessee  or  fiduciary,  unless  the  consent 
procured  by  the  predecessor  specifically 
covers  operation  of  the  premises  by  his 
successor  or  assigns.  In  the  event  of 
failure  of  such  consent,  the  distiller  will 
be  no  longer  qualified,  unless  an  indem¬ 
nity  bond  on  Form  3-A  is  filed. 

(68 A  Stat.  630;  26  U.  S.  C.  5177) 


§  221.162  Bond  in  lieu  of  consent. 
Where  consent  on  Form  1602  cannot  be 
obtained  or  where  the  distillery  was  sold 
at  a  judicial  or  other  sale  in  favor  of  the 
United  States,  and  there  exists  a  right 
of  redemption  from  such  sale,  the  dis¬ 
tiller  may  file  in  lieu  of  such  consent,  an 
indemnity  bond.  Form  3-A,  as  provided 
in  §  221.163. 

(68A  Stat.  630;  26  U.  S.  C.  5177) 

§  221.163  Permission  required  for  fil¬ 
ing  bond.  Form  3-A.  Where  the  distiller 
cannot  obtain  the  written  consent  of  the 
owner  of  the  fee  of  the  distillery  prem¬ 
ises,  and  of  any  mortgagee,  judgment- 
creditor,  lienor,  prior  lessee,  or  other 
person  having  an  encumbrance  thereon, 
or  where  he  cannot  obtain  such  consent 
of  the  owner  of  the  apparatus  and  equip¬ 
ment,  and  of  any  mortgagee,  judgment-, 
creditor,  conditional  sales  vendor,  lienor, 
prior  lessee,  or  other  encumbrancer,  and 
desires  to  file  an  indemnity  bond.  Form 
3-A,  in  lieu  of  such  consent,  he  shall  file 
application,  in  triplicate,  with  the  assist¬ 
ant  regional  commissioner  for  permis¬ 
sion  so  to  do. 

(68A  Stat.  630;  26  U.  S.  C.  5177) 

§  221.164  Application.  The  applica¬ 
tion  shall  contain  (a)  an  accurate  de¬ 
scription  of  the  lot  or  tract  of  land  on 
which  the  distillery  is  situated,  and  of 
the  distillery,  the  buildings,  and  the  dis¬ 
tilling  apparatus  and  equipment 
thereon;  (b)  a  full  and  clear  statement 
of  the  condition  of  the  title  to  the  dis¬ 
tillery  premises  and  apparatus  and 
equipment,  including  the  name  and  ad¬ 
dress  of  the  owner  and  of  all  mortgagees, 
judgment-creditors,  conditional  sales 
vendors,  prior  lessees,  and  other  persons 
having  liens  or  encumbrances  thereon, 
the  kind,  date,  and  amount  of  each  en¬ 
cumbrance  and  the  balance  due  thereon, 
and,  in  the  case  of  apparatus  and  equip¬ 
ment  purchased  under  a  conditional 
sales  contract,  or  other  form  of  title  re¬ 
taining  contract,  the  purchase  price  and 
the  balance  due;  and  (c)  a  full  and  clear 
statement  of  the  reasons  why  the  appli¬ 
cant  cannot  obtain  the  prescribed  writ¬ 
ten  consent.  The  assistant  regional 
commissioner  will  take  action  on  such 
application  in  accordance  with  the  pro¬ 
cedure  prescribed  in  §  221.311. 

(68A  Stat.  630;  26  U.  S.  C.  5177) 

§  221.165  Bond,  Form  3-A.  If  the  ap¬ 
plication  is  approved,  the  distiller  shall 
execute  bond  on  Form  3-A,  in  triplicate, 
in  conformity  with  the  applicable  pro¬ 
visions  of  §§  221.190-221.202,  and  file  the 
same  with  the  assistant  regional  com¬ 
missioner.  The  penal  sum  of  the  bond 
shall  be  equal  to  the  appraised  value  of 
the  lot  or  tract  of  land  on  which  the 
distillery  is  situated,  the  distillery,  the 
buildings,  and  the  distilling  apparatus. 
If,  after  such  bond  is  filed,  the  value  of 
the  distillery  premises,  buildings  or  dis¬ 
tilling  apparatus  is  increased  by  addi¬ 
tional  land,  buildings,  or  distilling  appa¬ 
ratus,  an  additional  bond  on  such  form 
to  cover  the  increase  in  value  will  be 
required :  Provided,  That  if  such  increase 
in  value  is  less  than  $5,000,  no  additional 
bond  will  be  required.  In  the  event  of  a 
failure  of  bond  on  Form  3-A  the  distiller 


will  be  no  longer  qualified,  unless  a  new 
and  satisfactory  bond  is  filed. 

(68 A  Stat.  630;  26  U.  S.  C.  5177) 

§  221.166  Bond  in  lieu  of  consent 
where  distillery  is  sold  for  United  States. 
Where  a  distillery  is  sold  at  a  judicial  or 
other  sale  in  favor  of  the  United  States, 
the  distiller  may  give  bond  on  Form  3-A 
in  lieu  of  the  consent  of  the  person  pos¬ 
sessing  the  right  of  redemption  and  of 
any  '  mortgagee,  judgment-creditor, 
lienor,  prior  lessee,  or  other  encumbran¬ 
cer,  and  be  allowed,  upon  complying 
with  all  other  provisions  of  law  and  this 
part,  to  operate  the  distillery  during  the 
existence  of  the  right  of  redemption 
from  such  sale.  A  distiller  desiring  to 
give  bond  in  such  case  shall  file  appli¬ 
cation,  in  triplicate,  with  the  assistant 
regional  commissioner  for  permission 
so  to  do.  The  application  shall  con¬ 
tain  a  full  and  clear  statement  of  the 
condition  of  the  title,  including  the 
name  and  address  of  the  person  hav¬ 
ing  the  right  of  redemption  and  of 
all  encumbrances,  the  kind,  date,  and 
amount  of  each  encumbrance,  the  date 
of  the  sale  and  the  date  of  expiration 
of  the  right  of  redemption.  The  penal 
sum  of  the  bond  shall  be  equal  to  the 
appraised  value  of  the  lot  or  tract  of 
land  on  which  the  distillery  is  situated, 
together  with  the  buildings  and  distillery 
apparatus.  If,  after  such  bond  is  filed, 
the  value  of  the  distillery  premises, 
buildings  or  distilling  apparatus  is  in¬ 
creased  by  additional  land,  buildings  or 
distilling  apparatus,  an  additional  bond 
on  such  form  to  cover  the  increase  in 
value  will  be  required:  Provided,  That 
if  such  increase  in  value  is  less  than 
$5,000,  no  additional  bond  will  be  re¬ 
quired. 

(68 A  Stat.  630;  26  U.  S.  C.  5177) 

§  221.167  Appraisal.  The  appraisal 
to  determine  the  penal  sum  of  the  bond 
on  Form  3-A  shall  be  made  by  two  or 
more  competent  persons  designated  by 
the  assistant  regional  commissioner. 
The  appraisers  shall  render  to  the  as¬ 
sistant  regional  commissioner  a  report, 
in  duplicate,  showing  separately  the 
value  of  the  land  and  buildings  and 
the  distilling  apparatus,  and  containing 
a  full  and  clear  statement  of  the  methods 
employed  by  them  in  determining  their 
valuations.  The  appraisal  shall  be  at 
the  expense  of  the  distiller,  unless  it  is 
made  by  internal  revenue  officers. 

(68A  Stat.  630;  26  U.  S.  C.  5177) 

§  221.168  Certificate  of  title.  The 
distiller  shall  submit  a  certificate  and, 
when  required,  an  abstract,  in  triplicate, 
of  the  title  to  the  distillery  premises, 
prepared  by  a  person  authorized  by  the 
laws  of  the  State  in  which  the  distillery 
is  located  to  prepare  such  documents. 
The  document  must  contain  an  accurate 
description  of  the  distillery  premises  cor¬ 
responding  to  that  set  forth  in  the  dis¬ 
tiller’s  notice,  and  any  liens  or  other 
encumbrances  on  the  property  must  be 
fully  described.  Such  certificates  shall 
accompany  the  distiller’s  notice  and  be 
made  a  part  thereof. 

(68 A  Stat.  598,  630;  26  U.  S.  C.  5004,  5177) 
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§221.169  Corporate  documents.  There 
must  be  submitted  with,  and  made  a 
part  of,  the  original  or  initial  notice  on 
Form  21 V2,  given  by  a  corporation  to 
engage  in  the  business  of  a  fruit  distiller, 
properly  certified  copies,  in  triplicate,  of 
the  following  documents: 

(a)  Articles  of  incorporation  and  any 
amended  articles  of  incorporation. 

(b)  Certificate  of  incorporation. 

(c)  Certificate  authorizing  corpora¬ 
tion  to  operate  in  State  where  distillery 
is  located,  if  other  than  that  in  which 
incorporated. 

(d)  Extracts  of  minutes  of  meetings 
of  stockholders,  showing  election  of 
directors. 

(e)  By-laws. 

(f)  Extracts  of  the  minutes  of  meet¬ 
ings  of  the  board  of  directors,  showing 
the  election  of  officers. 

(g)  Extracts  of  the  minutes  of  meet¬ 
ings  of  the  board  of  directors,  authorizing 
certain  officers  or  other  persons  to  sign 
for  the  corporation. 

(h)  List  of  the  names  and  addresses 
of  the  officers  and  directors. 

(i)  List  of  stockholders,  as  provided 
in  §221.170. 

(68A  Stat.  628;  26  U.  S.  C.  5175) 

§  221.170  List  of  stockholders.  In 
the  case  of  corporations  and  similar 
legal  entities,  there  must  be  submitted 
with  Form  21  y2,  at  the  commencement 
of  business  and  annually  thereafter  on 
May  1,  a  list  of  the  names  and  addresses 
of  all  stockholders  and  other  persons 
interested  in  the  corporation  or  other 
legal  entity  and  the  amount  and  nature 
of  the  stock-holding  or  other  interest  of 
each,  whether  such  interest  appears  in 
the  name  of  the  interested  party  or  in 
the  name  of  another  for  him:  Provided, 
That  where  more  than  20  persons  are 
interested  in  the  corporation  or  other 
legal  entity  as  stockholders  or  other¬ 
wise.  there  need  be  furnished  only  the 
names  and  addresses  and  the  amounts 
and  nature  of  the  stock-holding  or 
other  interest  of  the  20  persons  having 
the  largest  ownership  or  other  interest 
in  each  of  the  respective  classes  of  stock 
or  other  interest,  except  where  more 
complete  information  shall  be  specifi¬ 
cally  required  by  the  assistant  regional 
commissioner:  And  provided  further. 
That  where  there  has  been  no  change 
in  the  stockholders  and  other  persons 
interested  in  the  corporation  or  other 
legal  entity,  the  distiller  may  furnish,  in 
connection  with  the  annual  notice,  a 
certified  statement,  in  triplicate,  to  that 
effect  in  lieu  of  the  prescribed  list. 
Where  a  corporation  operates  two  or 
nitre  distilleries  or  other  plants  situated 
in  the  same  region,  or  wholly  owns  one 
or  more  subsidiaries  operating  distill¬ 
eries  or  other  plants  so  situated,  and  in 
connection  with  qualifying  for  the  op¬ 
eration  of  one  of  such  distilleries  or 
Plants  files  a  list  of  stockholders  and 
other  persons  interested,  as  prescribed 
ni  this  section,  the  filing  of  an  addi¬ 
tional  list  for  each  distillery  will  not  be 
required,  provided  that  in  lieu  of  such 
additional  list  there  is  submitted  with 
the  distiller’s  notice.  Form  27  V2,  a  cer¬ 
tificate,  in  triplicate,  definitely  identify- 
tng  the  corporation  and  plant  with  whose 
notice  the  list  of  stockholders  and  other 


persons  Interested  Is  filed,  and  giving  the 
date  of  the  filing  thereof. 

(68 A  Stat.  628;  26  U.  S.  C.  5175) 

§  221.171  Affidavit.  In  the  case  of  a 
corporation,  there  must  be  submitted 
with  each  list  of  stockholders  an  affi¬ 
davit,  in  triplicate,  executed  by  an  officer 
of  the  corporation  authorized  so  to  do, 
showing  the  number  of  shares  of  each 
class  of  stock  or  other  evidence  of  owner¬ 
ship,  such  as  voting  trust  certificates, 
authorized  and  outstanding,  the  par 
value  thereof,  and  the  voting  rights  of 
the  respective  owners  or  holders,  and 
certifying  to  the  correctness  of  the  list 
of  stockholders  or  the  statement  author¬ 
ized  to  be  furnished  with  the  notice  in 
lieu  of  such  list.  In  the  case  of  an  indi¬ 
vidual  owner,  partnership,  or  associa¬ 
tion,  there  must  be  submitted  with  Form 
21  y2,  at  the  commencement  of  business 
and  annually  thereafter  on  May  1,  an 
affidavit,  in  triplicate,  giving  the  name  of 
every  person  interested  or  to  be  inter¬ 
ested  in  the  distillery,  whether  such 
interest  appears  in  the  name  of  the 
interested  party  or  in  the  name  of  an¬ 
other  for  him. 

(68A  Stat.  628;  26  U.  S.  C.  5175) 

§  221.172  Articles  of  partnership  or 
association.  In  the  case  of  a  partner¬ 
ship  or  association,  a  certified  copy,  in 
triplicate,  of  the  articles  of  partner¬ 
ship  or  association,  if  any,  and,  where 
the  business  is  to  be  conducted  under  a 
firm  or  trade  name,  a  trade  name  cer¬ 
tificate  or  statement  in  lieu  thereof  con¬ 
forming  to  provisions  of  §  221.243,  shall 
be  submitted  with  and  constitute  a  part 
of  the  notice,  Form  27  y2. 

(68A  Stut.  628;  26  U.  S.  C.  5175) 

§  221.173  Power  of  attorney,  Form 
1534.  If  the  notice  or  other  qualifying 
documents  are  signed  by  an  attorney  in 
fact  for  an  individual,  partnership,  as¬ 
sociation,  or  corporation,  or  by  one  of 
the  members  for  a  partnership  or  as¬ 
sociation,  or,  in  the  case  of  a  corpora¬ 
tion,  by  an  officer  or  other  person  not 
authorized  to  sign  by  the  corporate  doc¬ 
uments  described  in  §  221.169,  such  no¬ 
tice  or  other  qualifying  documents  must 
be  supported  by  a  duly  authenticated 
copy  of  the  power  of  attorney  conferring 
authority  upon  the  person  signing  the 
document  to  execute  the  same.  Such 
powers  of  attorney  *Till  be  executed  on 
Form  1534,  in  triplicate,  and  submitted 
to  the  assistant  regional  commissioner. 
(68 A  Stat.  628;  26  U.  S.  C.  5175) 

§  221.174  Execution  of  power  of  at¬ 
torney.  Where  the  principal  giving  the 
power  of  attorney  is  an  individual,  it 
must  be  executed  by  him  in  person,  and 
not  by  an  agent.  In  the  case  of  a 
partnership  or  association,  powers  of  at¬ 
torney  authorizing  one  or  more  of  the 
members,  or  another  person,  to  execute 
documents  on  behalf  of  the  partner¬ 
ship  or  association  must  be  executed  by 
all  of  the  members  constituting  the 
partnership  or  association.  However,  if 
one  or  more  members  less  than  the  whole 
number  constituting  the  partnership 
or  association  have  been  delegated  the 
authority  to  appoint  agents  or  attorneys 
in  fact,  the  power  of  attorney  may  be 


executed  by  such  member  or  members, 
provided  it  is  supported  by  a  duly  au¬ 
thenticated  copy,  in  triplicate,  of  the 
document  conferring  authority  upon  the 
member  or  members  to  execute  the  same. 
Where,  in  the  case  of  a  corporation, 
powers  of  attorney  are  executed  by  an 
officer  thereof,  such  documents  must  be 
supported  by  triplicate  copies  of  the 
authorization  of  such  officer  so  to  do, 
certified  by  the  secretary  or  assistant 
secretary  of  the  corporation,  under  the 
corporate  seal,  if  any,  to  be  true  copies. 
(68 A  Stat.  628;  26  U.  S.  C.  5175) 

§  221.175  Duration  of  power  of  attor¬ 
ney.  Powers  of  attorney  authorizing 
the  execution  of  documents  on  behalf  of 
a  person  engaged  in,  or  intending  to  en¬ 
gage  in,  the  business  of  a  fruit  distiller 
shall  continue  in  effect  until  written  no¬ 
tice,  in  triplicate,  of  the  revocation  of 
such  authority  is  received  by  the  assist¬ 
ant  regional  commissioner,  unless  ter¬ 
minated  by  operation  of  law. 

(68 A  Stat.  628;  26  U.  S.  C.  5175) 

§  221.176  Bond,  Form  30l/2.  Every 
person  intending  to  commence  or  to  con¬ 
tinue  the  business  of  a  fruit  distiller 
shall,  upon  filing  his  notice  of  such  in¬ 
tention,  Form  21  y2,  and  before  proceed¬ 
ing  with  such  business,  and  on  the  1st 
day  of  May  of  each  succeeding  year, 
execute  bond  on  Form  30  *4,  in  triplicate, 
in  conformity  with  the  provisions  of 
Subpart  I  of  this  part,  and  file  the  same 
with  the  assistant  regional  commissioner. 
(68A  Stat.  629;  26  U.  S.  C.  5176) 

§  221.177  Penal  sum.  The  penal  sum 
of  the  distiller’s  bond,  Form  3014,  shall 
be  not  less  than  the  amount  of  the  in¬ 
ternal  revenue  tax  at  the  rate  prescribed 
by  law  on  the  maximum  quantity  of 
brandy  that  will  be  distilled  in  the  dis- 
.  tillery  during  a  period  of  15  days  of  24 
hours  each,  but  in  no  case  shall  the  penal 
sum  of  the  bond  be  less  than  $5,000  or 
greater  than  $100,000.  Where  the  dis¬ 
tiller  has  not  furnished  bond  in  the 
maximum  penal  sum  of  $100,000  and  he 
intends  to  produce  a  larger  quantity  of 
brandy  than  that  covered  by  his  bond, 
he  must  file  a  new  or  additional  bond 
in  a  sufficient  penal  sum  to  cover  the  tax 
on  the  increased  quantity  to  be  produced. 
Likewise,  where  the  quantity  of  brandy 
actually  produced  during  any  period  of 
15  days  exceeds  the  penal  sum  of  the 
bond  on  file,  if  in  less  than  the  maximum 
penal  sum,  the  distiller  must  furnish 
immediately  a  new  or  additional  bond 
in  a  sufficient  penal  sum,  effective  as  of 
the  beginning  of  such  period.  If  an  ad¬ 
ditional  bond  is  furnished  in  either  case, 
it  must  be  in  accordance  with  §  221.201. 

(68A  Stat.  629;  26  U.  S.  C.  5176) 

§  221.178  Registry  of  stills.  Form  26. 
Every  person  having  in  his  possession  or 
custody,  or  under  his  control,  any  still 
or  distilling  apparatus  set  up  must  reg¬ 
ister  the  same  with  the  assistant  re¬ 
gional  commissioner  for  the  region  in 
which  it  is  located,  on  Form  26,  imme¬ 
diately  it  is  set  up,  in  accordance  with 
the  instructions  on  the  form:  Provided, 
That  stills  or  distilling  apparatus  not 
used  or  intended  to  be  used  for  the  dis¬ 
tillation,  redistillation,  or  recovery  of 
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distilled  spirits  are  not  required  to  be 
registered.  Such  registration  shall  be 
verified  in  the  manner  prescribed  in 
5  221.150  with  respect  to  notice  on  Form 
271/2. 

(68A  Stat.  628;  26  U.  S.  C.  5174) 

§  221.179  Plat  and  plans.  Every  pei- 
son  intending  to  engage  in  the  business 
of  a  fruit  distiller  must  submit  to  the 
assistant  regional  commissioner  with 
his  notice.  Form  27  Vi,  an  accurate  plat  of 
the  distillery  premises  and  accurate  plans 
of  the  buildings,  apparatus,  and  equip¬ 
ment  thereon,  in  triplicate,  conforming 
to  the  requirements  of  Subpart  J  of  this 
part. 

(68 A  Stat.  631;  26  U.  S.  C.  5178) 

§  221.180  Statement  of  process. 
There  must  be  submitted  to  the  assistant 
regional  commissioner  with  the  fruit 
distiller’s  original  notice.  Form  27 Vi,  a 
statement  of  process,  in  quadruplicate. 
Upon  any  change  in  the  process,  a  new 
statement,  in  quadruplicate,  must  be  filed 
writh  the  assistant  regional  commissioner. 
Reference  by  date  to  the  current  state¬ 
ment  of  process  must  be  incorporated  in 
each  annual  notice.  Form  27  Vi.  The 
statement  of  process  should  present  a 
step  by  step  description  of  the  mashing, 
fermenting,  distilling,  purifying  and  re¬ 
fining  processes  used  in  the  production 
of  each  type  of  brandy.  It  must  show 
specifically  the  kind  and  approximate 
quantity  or  proportion  of  all  nonalcohol 
producing  materials  or  substances  added 
to  the  distilling  material  for  the  purpose 
of  providing  yeast  food  or  for  inhibiting 
the  action  of  wild  yeast,  or  for  any  other 
purpose,  and  all  materials  used  for  puri¬ 
fying,  refining  or  otherwise  treating  the 
spirits.  Samples  of  any  such  material 
or  substance  will  be  prepared  and  fur¬ 
nished  to  the  assistant  regional  com¬ 
missioner,  upon  request,  for  analysis  by 
Government  chemists.  Materials  or 
chemicals  which  are  volatile  and  would 
remain  incorporated  with  the  finished 
brandy  after  final  distillation  may  not 
be  used. 

(68A  Stat.  607;  26  U.  S.  C.  5025) 

§  221.181  Additional  information. 
The  assistant  regional  commissioner 
may  at  any  time,  in  his  discretion,  re¬ 
quire  the  proprietor  of  a  fruit  distillery 
to  furnish  such  additional  information 
as  he  may  deem  necessary. 

SUBPART  I — BONDS  AND  CONSENTS  OF  SURETY 

§  221.190  General  requirements. 
Every  person  required  to  file  a  bond  or 
consent  of  surety  under  this  part  shall 
prepare  and  execute  it  on  the  prescribed 
form,  in  triplicate,  in  accordance  with 
this  part  and  the  instructions  printed 
on  the  form,  and  shall  submit  it  to  the 
assistant  regional  commissioner. 

(68A  stat.  629,  647;  26  U.  S.  C.  5247) 

§  221.191  Surety  or  security.  Bonds 
required  by  this  part  shall  be  given  with 
corporate  surety  or  collateral  security: 
Provided,  That  in  any  case  where  the 
distiller  operates  an  internal  revenue 
bonded  warehouse  on  the  distillery 
premises,  and  the  distiller’s  bond,  Form 
ZOY2,  is  in  the  maximum  penal  sum  of 
$100,000,  it  may  be  accepted  without 
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surety  if  it  is  supported  by  the  consent 
of  the  surety  on  the  transportation  and 
warehousing  bond,  Form  1571,  which 
bond  in  such  case  shall  be  in  the  maxi¬ 
mum  penal  sum  of  $200,000.  If  bonds 
on  Forms  30  lA  and  1571  in  the  maximum 
penal  sums  stated  are  not  given,  separate 
bonds  on  said  forms,  each  with  surety 
or  security,  must  be  given  in  sufficient 
penal  sums. 

(61  Stat.  646,  68A,  Stat.  629,  630,  647,  680; 

6  U.  S.  C.  15,  28  U.  S.  C.  5176,  5177,  5247, 
5551) 

§  221.192  Corporate  surety.  Surety 
bonds  may  be  given  only  with  surety 
companies  holding  certificates  of  au¬ 
thority  from  the  Secretary  of  the  Treas¬ 
ury  as  acceptable  sureties  on  Federal 
bonds,  subject  to  the  limitations  pre¬ 
scribed  by  the  Secretary  in  Treasury 
Department  Form  356 — Revised,  and 
subject  to  such  amendments  as  may  be 
issued  from  time  to  time. 

(61  Stat.  646,  68A  Stat.  629,  630,  647,  680;  6 
U.  S.  C.  15;  26  U.  S.  C.  5176,  5177,  5247,  5551) 

§  221.193  Two  or  more  corporate 
sureties.  A  bond  executed  by  two  or 
more  corporate  sureties  shall  be  the  joint 
and  several  liability  of  the  principal  and 
the  sureties:  Provided,  That  each  cor¬ 
porate  surety  may  limit  its  liability  in 
terms  upon  the  face  of  the  bond  in  a 
definite,  specified  amount,  which  amount 
shall  not  exceed  the  limitations  pre¬ 
scribed  for  such  corporate  ~urety  by  the 
Secretary,  as  set  forth  in  Treasury  De¬ 
partment  Form  356 — Revised.  When 
the  sureties  so  limit  their  liability,  the 
aggregate  of  such  limited  liabilities  must 
equal  the  required  penal  sum  of  the  bond. 

(61  Stat.  646.  68A  Stat.  647;  6  U.  S.  C.  6,  8, 
26  U.  S.  C.  5247) 

§  221.194  Powers  of  attorney.  Pow¬ 
ers  of  attorney  and  other  evidence  of 
appointment  of  agents  and  officers  to 
execute  bonds  on  behalf  of  corporate 
sureties  are  required  to  be  filed  with,  and 
passed  upon  by,  the  Commissioner  of 
Accounts,  Surety  Bonds  Branch,  Treas¬ 
ury  Department.  Such  powers  and . 
other  evidence  of  appointment  need  not 
be  filed  with,  or  submitted  to,  assistant 
regional  commissioners. 

(51  Stat.  646,  68A  Stat.  647;  6  U.  S.  C.  6,  8, 
26  U.  S.  C.  5247) 

§  221.195  Interest  in  business.  The 
surety  must  have  no  interest  whatever 
in  the  business  covered  by  the  bond. 

(68 A  Stat.  629,  630,  647,  680;  26  U.  S.  C.  5176, 
5177,  5247,  5551) 

§  221.196  Deposit  of  collateral.  Bonds 
or  notes  of  the  United  States,  or  other 
obligations  which  are  unconditionally 
guaranteed  as  to  both  interest  and  prin¬ 
cipal  by  the  United  States,  may  be 
pledged  and  deposited  by  principals  as 
collateral  security  in  lieu  of  surety.  As¬ 
sistant  regional  commissioners  on  re¬ 
ceiving  such  bonds  or  notes,  or  other 
obligations,  pledged  and  deposited  by 
principals  as  collateral  security  in  lieu 
of  surety,  shall  deposit  such  securities, 
in  accordance  with  the  requirements  of 
Department  Circular  No.  154,  revised  (31 
CFR  Part  225). 

(61  Stat  650;  6  U.  S.  C.  15) 


"  §  221.197  Consents  of  surety.  Con. 
sent s  of  surety  to  a  change  in  the  terms 
of  a  bond  must  be  executed  on  Form 
1533,  in  as  many  copies  as  are  required 
of  the  bond  which  they  affect,  by  the 
principal  and  all  sureties  with  the  same 
formality  and  proof  of  authority  to  exe- 
cute  as  are  required  for  the  execution 
of  bonds.  Form  1533  will  be  used  by 
obligors  on  collateral  bonds  as  well  as 
those  on  surety  bonds.  The  Form  1533 
must  properly  identify  the  bond  affected 
thereby  and  state  specifically  and  pre¬ 
cisely  what  is  covered  by  the  extended 
terms  thereof.  The  consent  may  be  ex¬ 
ecuted  for  the  surety  company  by  an 
agent  or  attorney  in  fact  duly  authorized 
so  to  do  by  power  of  attorney  filed  by 
the  surety  with  the  appropriate  assistant 
regional  commissioner;  or  the  consent 
may  be  executed  by  the  home  office  offi¬ 
cials  of  such  corporate  surety. 

(68 A  Stat.  629,  630,  647,  680;  26  U.  S.  C.  5176 
5177,  5247,  5551) 

§  221.198  Approval  required.  No  in- 
dividual,  firm,  partnership,  corporation, 
or  association,  intending  to  commence  or 
to  continue  the  business  of  a  fruit  dis¬ 
tiller,  shall  commence  or  continue  such 
business  until  all  bonds  in  respect  of 
such  business  required  by  any  provision 
of  law  have  been  approved. 

(68 A  Stat.  630;  26  U.  S.  C.  5177) 

§  221.199  Authority  to  approve.  As- 
sistant  regional  commissioners  arc  au¬ 
thorized  to  approve  all  bonds  and  con¬ 
sents  of  surety  required  by  this  part. 
(68A  Stat.  629  ,  630  ;  26  U.  S.  C.  5  176,  5177) 

§  221.200  Cause  for  disapproval 
Bonds  or  consents  of  surety  submitted 
by  any  individual,  firm,  partnership,  cor¬ 
poration,  or  association,  in  respect  to 
the  business  of  a  fruit  distiller  may  be 
disapproved  if  the  individual,  firm, 
partnership,  corporation,  or  association 
giving  the  same,  or  owning,  controlling, 
or  actively  participating  in  the  manage¬ 
ment  of  such  business  of  the  individual, 
firm,  partnership,  corporation,  or  as¬ 
sociation  giving  the  same,  shall  have 
been  previously  convicted  in  a  court  of 
competent  jurisdiction  of  (a)  any  fraud¬ 
ulent  noncompliance  with  any  provision 
of  any  law  of  the  United  States,  if  such 
provision  relates  to  internal  revenue  or 
customs  taxation  of  distilled  spirits, 
wines,  or  fermented  malt  liquors,  or  if 
such  an  offense  shall  have  been  com¬ 
promised  with  the  individual,  firm, 
partnership,  corporation,  or  association 
upon  payment  of  penalties  or  otherwise; 
or  (b)  any  felony  under  a  law  of  any 
State,  Territory,  or  the  District  of  Co¬ 
lumbia,  or  the  United  States,  prohibit¬ 
ing  the  manufacture,  sale,  importation, 
or  transportation  of  distilled  spirits, 
wine,  fermented  malt  liquor,  or  other 
intoxicating  liquor.  The  fruit  distiller’s 
bond,  Form  30  V2,  may  also  be  disap¬ 
proved  if  the  situation  of  the  distillery 
is  such  as  would  enable  the  distiller  to 
defraud  the  United  States. 

(68 A  Stat.  629,  630;  26  U.  S.  C.  5176,  5177) 

§  221.201  Additional  or  strength etm 
ing  bonds.  In  all  cases  where  the  pen^ 
sum  of  the  bond  on  file  and  in  effect  is  j 
not  sufficient,  computed  as  prescribed  by 
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law  and  this  part,  the  principal  may  give 
an  additional  or  strengthening  bond  in 
a  sufficient  penal  sum,  provided  the 
surety  thereon  is  the  same  as  on  the  bond 
already  on  file  and  in  effect;  otherwise 
a  new  bond  covering  the  entire  liability 
will  be  required.  Such  additional  or 
strengthening  bonds,  being  filed  to  in¬ 
crease  the  bond  liability  of  the  princi¬ 
pal  and  the  surety,  are  in  no  sense 
substitute  bonds,  and  the  assistant  re¬ 
gional  commissioner  will  refuse  to  ap¬ 
prove  any  additional  or  strengthening 
bond  where  any  notation  is  made  there¬ 
on  intended,  or  which  may  be  construed, 
as  a  release  of  any  former  bond,  or  as 
limiting  the  amount  of  either  bond  to  less 
than  its  full  penal  sum.  Additional  or 
strengthening  bonds  must  show  the  cur¬ 
rent  date  of  execution  and  the  effective 
date  in  the  blank  spaces  provided  there¬ 
for.  Such  bonds  must  have  marked 
thereon,  by  the  obligors  at  the  time 
of  execution,  “Additional  Bond,”  or 
"Strengthening  Bond.” 

(68A  Stat.  629,  630,  647,  680;  26  U.  S.  5176, 
5177,  5247,  5551) 

§  221.202  New  bond.  A  new  bond  may 
be  required  at  any  time  in  the  discretion 
of  the  assistant  regional  commissioner. 

A  new  bond  shall  be  required  immedi¬ 
ately  in  the  case  of  the  insolvency 
of  a  corporate  surety.  Executors,  admin¬ 
istrators,  assignees,  receivers,  trustees,  or 
other  persons  acting  in  a  fiduciary  ca¬ 
pacity,  continuing  or  liquidating  the 
business  of  the  principal,  must  execute 
and  file  a  new  bond  or  obtain  the  con¬ 
sent  of  the  surety  or  sureties  on  the  exist¬ 
ing  bond  or  bonds.  When,  in  the  opin¬ 
ion  of  the  assistant  regional  commis¬ 
sioner,  the  interests  of  the  Government 
demand  it,  or  in  any  case  where  the 
security  of  the  bond  becomes  impaired 
in  whole  or  in  part  for  any  reason 
whatever,  the  principal  will  be  required 
to  give  a  new  bond.  Where  a  bond  is 
found  to  be  not  acceptable,  the  principal 
shall  be  required  to  file  immediately  a 
new  and  satisfactory  bond,  or  discon¬ 
tinue  business  forthwith. 

(68 A  Stat.  629,  630,  647,  680;  26  U.  S.  C.  5176, 
5177,  5247,  5551) 

II  221.203  Superseding  bond.  Where  a 
new  bond  is  submitted  by  the  principal 
to  supersede  a  bond  or  bonds  then  in 
effect,  and  such  superseding  bond  has 
been  approved,  notice  of  termination  of 
the  superseded  bond  may  be  issued  as 
provided  in  Subpart  O  of  this  part.  Su¬ 
perseding  bonds  must  show  the  current 
date  of  execution  and  the  date  they  are 
to  be  effective  and  each  such  bond  shall 
have  marked  thereon,  by  the  obligors 
at  the  time  of  execution,  “Superseding 
Bond.” 

(68A  Stat.  629,  630,  647,  680;  26  U.  S.  C.  5176, 
5177,  5247,  5551) 

SUBPART  J— PLATS  AND  PLANS 

1221.215  Plat  and  plans  required. 
Every  person  intending  to  engage  in  the 
business  of  a  fruit  distiller  must,  as  pro¬ 
vided  in  §  221.179,  file  an  accurate  plat 
and  accurate  plans  of  the  distillery 
Premises,  apparatus,  and  equipment,  in 
triplicate,  with  the  assistant  regional 
commissioner. 

(68A  Stat.  631,  917;  26  U.  S.  C.  5178,  7805) 
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§  221.216  Preparation.  Every  plat 
and  plan  shall  be  drawn  to  scale  and 
each  sheet  thereof  shall  bear  a  distinc¬ 
tive  title,  enabling  ready  identification. 
The  cardinal  points  of  the  compass  must 
appear  on  each  sheet,  except  the  eleva- 
tional  plans.  The  minimum  scale  of  any 
plat  will  not  be  less  than  inch  per 
foot.  Each  sheet  of  the  original  plat 
and  plans  shall  be  numbered,  the  first 
sheet  being  designated  number  1,  and 
the  other  sheets  numbered  in  consecu¬ 
tive  order.  Plats  and  plans  shall  be  sub¬ 
mitted  on  sheets  of  tracing  cloth,  opaque 
cloth,  or  sensitized  linen.  The  dimen¬ 
sions  of  plats  and  plans  shall  be  15  by 
20  inches,  outside  measurement,  with  a 
clear  margin  of  at  least  1  inch  on  each 
side  of  the  drawing,  lettering  or  writing. 
Plats  and  plans  may  be  original  draw¬ 
ings,  or  reproductions  made  by  the  “ditto 
process,”  or  by  blue  or  brown  line  litho¬ 
print,  if  such  reproductions  are  clear 
and  distinct. 

(68 A  Stat.  631;  26  U.  S.  C.  5178) 

§  221.217  Depiction  of  distillery 
premises.  Plats  must  show  the  outer 
boundaries  of  the  distillery  premises  by 
courses  and  distances,  in  feet  and 
inches,  in  a  color  contrasting  with  those 
used  for  other  drawings  on  the  plat,  and 
the  point  of  beginning,  with  respect  to 
its  distance  and  bearings,  from  some 
near  and  well-knowTn  landmark,  and 
must  contain  an  accurate  depiction  of 
the  building  or  buildings  comprising  the 
premises,  and  any  driveway,  public  high¬ 
way,  or  railroad  right-of-way  adjacent 
thereto,  or  connecting  therewith.  The 
depiction  of  the  premises  shall  agree 
with  the  description  in  the  notice,  Form 
27  V2.  If  the  distillery  premises  consists 
of  two  or  more  lots  or  parcels  of  land, 
the  condition  of  the  title  to  which  is  not 
the  same,  each  such  lot  or  tract  shall  be 
separately  depicted  by  courses  and  dis¬ 
tances,  in  feet  and  inches,  and  such  lots 
or  parcels  shall  be  delineated  or  cross- 
hatched  in  contrasting  colors.  If  two 
or  more  buildings  are  to  be  used,  the 
designated  name  of  each  shall  be  indi¬ 
cated,  and  all  pipelines  or  other  connec¬ 
tions,  if  any,  between  the  same,  depicted. 
Where  two  or  more  buildings  are  used 
for  the  same  purpose,  the  name  of  each 
building  shall  include  an  alphabetical 
designation,  beginning  with  “A”,  and 
they  shall  be  so  shown  on  the  plat.  All 
first  floor  exterior  doors  of  each  building 
on  the  premises  will  be  shown  on  the 
plat.  Except  as  provided  in  §  221.222,  all 
pipelines  leading  to  or  from  the  prem¬ 
ises,  the  purpose  for  which  used,  and  the 
points  of  origin  and  termination  will  be 
indicated  on  the  plat. 

(68A  Stat.  631;  26  U.  S.  C.  5178) 

§221.218  Contiguous  premises. 
Where  an  internal  revenue  bonded  ware¬ 
house,  bonded  wine  cellar,  rectifying 
plant,  or  tax-paid  bottling  house,  or 
other  premises  on  which  liquors  are 
manufactured  stored,  or  sold,  is  contigu¬ 
ous  to  the  distillery  premises  the  plat 
must  show  the  relative  location  of  the 
distillery  and  such  contiguous  premises, 
and  all  pipelines,  if  any,  and  other  con¬ 
nections  between  them.  The  outlines  of 
such  contiguous  premises  and  the 


distillery  premises  must  also  be  shown  in 
contrasting  colors. 

§  221.219  Floor  plans.  The  plans 
shall  include  a  floor  plan  of  each  floor 
of  each  building,  showing  the  general 
dimensions  of  the  rooms  and  floors,  and 
the  location  of  all  doors,  windows,  and 
other  openings,  and  how  such  openings 
are  protected.  All  fixed  apparatus  and 
equipment,  except  pipelines,  must  be 
shown  in  their  exact  location  on  the 
floor  plans,  and  their  designated  use  in¬ 
dicated.  Pipelines  may  also  be  shown, 
if  desired.  In  the  case  of  stills,  tanks, 
and  similar  equipment,  the  serial  num¬ 
ber  and  capacity  shall  also  be  shown. 

(68 A  Stat.  631;  26  U.  S.  C.  5178) 

§  221.220  Elevational  flow  diagrams. 
Elevational  flow  diagrams  (plans)  shall 
be  submitted  covering;  (a)  Distilling 
material  system,  (b)  mashing  and  fer¬ 
menting  systems,  (c)  distilling  system, 
and  (d)  the  receiving  tank  and  brandy 
deposit  room  system.  Such  diagrams 
or  plans  shall  clearly  depict  all  equip¬ 
ment  in  its  relative  operating  sequence, 
and  elevation  by  floors  with  all  connect¬ 
ing  pipelines,  valves,  Government  locks, 
measuring  devices,  etc.  The  elevation 
by  floors  on  the  diagrams  may  be  indi¬ 
cated  by  norizontal  lines  representing 
fleor  levels.  All  the  flow  diagrams  as  a 
unit  must  show  the  flow  of  the  distilling 
material  and  the  resulting  products, 
through  the  distilling  material  tanks, 
fermenters,  sumps,  stills,  doublers,  try 
boxes,  and  other  equipment,  and  the  de¬ 
posit  and  removal  of  the  finished  brandy 
from  the  receiving  tanks  and  the  brandy 
deposit  room,  if  any.  All  major  equip¬ 
ment,  fermenters,  stills,  etc.,  must  be 
identified  on  these  plans  as  to  number 
and  use.  The  elevational  flow  diagrams 
must  be  properly  identified,  and  so 
drawn  that  all  fixed  pipelines,  except 
those  indicated  by  §  221.222  may  be 
readily  traced  from  beginning  to  end: 
Provided,  That  pipelines  leading  to  and 
from  other  buildings  on  the  same  or  con¬ 
tiguous  premises  may  be  designated  as 
to  point  of  origin  or  termination.  The 
direction  of  the  flow  of  the  brandy 
through  the  pipelines  must  be  indicated 
on  the  flow  diagram  by  arrows.  Other 
types  of  plans  that  clearly  depict  the 
information  required  herein  may  be 
submitted  in  compliance  with  this  sec¬ 
tion. 

(68 A  Stat.  631;  26  U.  S.  C.  5178) 

§  221.221  Pipelines  in  colors.  The 
pipelines  must  be  shown  on  the  plans  in 
the  colors  in  which  they  are  required  to 
be  painted,  as  prescribed  by  §  221.136. 

§  221.222  Pipelines  exempted.  Ap¬ 
proved  public  or  private  utility  service 
lines,  such  as  sewers,  electric  or  gas  con¬ 
duits  or  pipes,  and  approved  sprinkler, 
refrigeration,  or  heating  systems  which 
have  no  connection  with  the  distilling 
equipment  or  any  apparatus  or  pipe  line 
connected  therewith,  need  not  be  shown 
on  the  plans,  provided  that  the  point  of 
entry  to  the  bonded  premises  shall  be 
indicated  on  the  plans. 

(68 A  Stat;  26  U.  S.  C.  5178) 

§  221.223  Certificate  of  accuracy. 
The  plat  and  plans  shall  bear  a  certifi- 
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cate  of  accuracy  in  the  lower  righthand 
corner  of  each  sheet,  signed  by  the  dis¬ 
tiller,  the  draftsman,  and  the  assistant 
regional  commissioner,  substantially  in 
the  following  form. 


(Name  of  distiller)  (Reg.  No.) 


Approved 


(Address) 

(Date) 


(Assistant  Regional  Commissioner) 

Accuracy  certified  by: 


(Name  and  capacity — 
for  the  distiller) 


(Draftsman) 

_ _ 19 _ _  Sheet  No. _ - 

(Date) 

(68 A  Stat.;  26  U.  S.  C.  5178) 

§  221.224  Revised  plats  and  plans. 
The  sheets  of  revised  plats  and  plans 
shall  bear  the  same  number  as  the  sheets 
superseded,  but  will  be  given  a  new  date. 
Any  additional  plats  and  plans  shall  be 
given  a  new  number  in  consecutive 
order,  or  will  be  otherwise  numbered  and 
lettered  in  such  manner  as  will  permit 
the  filing  of  the  plats  and  plans  in  proper 
sequence. 

(68 A  Stat.  631;  26  U.  S.  C.  5178) 

SUBPART  K — REQUIREMENTS  GOVERNING 
CHANGES  IN  NAME,  PROPRIETORSHIP,  CON¬ 
TROL,  LOCATION,  PREMISES,  AND  EQUIP¬ 
MENT,  AND  IN  THE  TITLE  TO  THE  DISTILLERY 
PROPERTY  OR  THE  ENCUMBRANCE  THEREOF 

§  221.235  General  requirement.  Un¬ 
der  the  law,  notice  in  writing  must  be 
given,  in  the  form  prescribed  by  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  to  the  assistant  regional  commis¬ 
sioner  in  case  of  any  change  in  the  loca¬ 
tion,  form,  capacity,  ownership,  agency, 
superintendency,  or  in  the  persons  in¬ 
terested  in  the  business  of  the  distillery. 
(68 A  Stat.  628,  917;  26  U.  S.  C.  5175,  7805) 

Change  in  Individual,  Firm,  or 
Corporate  Name 


State  other  than  the  State  in  which  In¬ 
corporated,  there  must  also  be  submitted 
to  the  assistant  regional  commissioner 
certified  copies,  in  triplicate,  of  the 
amended  certificate  issued  under  the 
laws  of  the  State  in  which  the  operations 
are  conducted  authorizing  the  corpora¬ 
tion  to  operate  under  its  new  name  in 
such  State.  If  other  documents  than 
those  specified  are  required  under  the 
laws  of  the  State  to  effect  a  change  in  the 
name  of  the  corporation,  certified  copies, 
in  triplicate,  of  such  documents  must  be 
submitted  with  the  notice,  Form  27*/4,  in 
lieu  of  those  specified. 

(68A  Stat.  628,  917;  26  U.  S.  C.  5175,  7805) 

§  221.238  Amended  articles  of  part - 
nership  or  association.  Where  there  is 
a  change  in  the  name  of  the  partner¬ 
ship  or  association,  the  distiller  will  sub¬ 
mit  to  the  assistant  regional  commis¬ 
sioner  certified  copies,  in  triplicate,  of 
the  amended  articles  of  partnership  or 
association,  if  any. 

(68A  Stat.  628,  917;  26  U.  S.  C.  5175,  7805) 

§  221.239  Sign.  Where  there  is  a 
change  in  the  individual,  firm,  or  cor¬ 
porate  name,  the  distiller  w’ill  change 
the  distillery  sign  to  conform  to  the  pro¬ 
visions  of  §  221.105. 

(68 A  Stat.  632;  26  U.  S.  C.  5180) 

§  221.240  Branding  and  warehousing . 
Where  there  is  a  change  in  the  indi¬ 
vidual,  firm,  or  corporate  name,  the  dis¬ 
tiller  will,  upon  receipt  of  the  assistant 
regional  commissioner’s  authorization, 
as  provided  in  §  221.320,  mark  and  brand 
and  warehouse  under  such  new  name  the 
finished  brandy  produced  thereunder. 

(68A  Stat.  633,  917;  26  U.  S.  C.  5193,  7805) 

§  221.241  Records.  Where  there  is  a 
change  in  the  individual,  firm,  or  corpo¬ 
rate  name,  the  distiller  will  keep  records 
and  submit  reports  covering  operations 
under  the  new  name,  as  provided  in 
§  221.713,  in  the  case  of  operations  under 
different  trade  names  and  styles. 

(68 A  Stat.  637,  917;  26  U.  S.  C.  5197,  7805) 


§  221.236  Amended  notice,  Form  27*, 4, 
and  amended  basic  permit.  Where  there 
is  a  change  in  the  individual,  firm,  or 
corporate  name  of  the  distiller,  the  dis¬ 
tiller  must  submit  to  the  assistant  re¬ 
gional  commissioner  an  amended  notice 
on  Form  27*4,  in  triplicate,  covering  the 
new  name,  which  notice  must  be  ap¬ 
proved  before  operations  may  be  com¬ 
menced  under  the  new  name.  He  must 
also  procure  from  the  assistant  regional 
commissioner  under  the  Federal  Alcohol 
Administration  Act  an  amended  basic 
permit  authorizing  operation  of  the  dis¬ 
tillery'  under  the  new  name. 

(68 A  Stat.  628,  917;  26  U.  S.  C.  5175,  7805) 

§  221.237  Amended  articles  of  incor¬ 
poration,  etc.  Where  there  is  a  change 
in  the  corporate  name  of  the  distiller,  he 
must  submit  to  the  assistant  regional 
commissioner  certified  copies,  in  tripli¬ 
cate,  of  the  amended  articles  of  incorpo¬ 
ration  and  the  amended  certificate  of 
incorporation  issued  under  the  laws  of 
the  State  in  which  incorporated,  cover¬ 
ing  the  change  in  the  corporate  name. 
If  the  operations  are  conducted  in  a 


Trade  Names 

§  22J.242  Basic  qualification  required. 
Where  the  distillery  is  to  be  operated 
under  a  trade  name  or  style  or  under  a 
number  of  trade  names  or  styles,  the 
distiller  must  file  with  the  assistant  re¬ 
gional  commissioner,  a  letterhead  appli¬ 
cation  for  approval  of  such  name  or 
names.  The  assistant  regional  com¬ 
missioner  will  forward  such  application 
to  the  National  Office  for  action  by  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion.  If  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  finds  that  the  name 
or  names  may  be  used,  he  will  so  advise 
the  assistant  regional  commissioner. 
The  distiller  will  be  advised  accordingly. 
He  may  then  file  with  the  assistant  re¬ 
gional  commissioner  an  amended  Form 
27*4  as  provided  in  §  221.158  for  permis¬ 
sion  to  operate  under  the  trade  name 
(only  one)  specifying  the  date  opera¬ 
tions  are  to  begin,  and  if  the  additional 
name  or  style^has  not  previously  been 
specified  in  the  Federal  Alcohol  Admin¬ 
istration  Act  Permit,  he  must  also  pro¬ 
cure  from  the  assistant  regional  com¬ 
missioner  an  amended  basic  permit.  The 


assistant  regional  commissioner’s  action 
will  be  in  accordance  with  §  221.320. 

(68 A  Stat.  628,  917;  26  U.  S.  C.  5175,  7805) 

§  221.243  Trade  names  certificate; 
amended  articles  of  incorporation,  it 
will  be  the  responsibility  of  the  distiller 
to  comply  with  all  state  laws  by  filing 
certified  copies  of  trade  names  and 
amended  articles  of  incorporation  where 
required.  If  no  such  certificate,  or 
amended  articles  of  incorporation  are 
required,  the  distiller  will  furnish  a 
statement  to  that  effect. 

(68A  Stat.  628,  917;  26  U.  S.  C.  5175,  7805) 

§  221.244  Sign.  The  distillery  sign 
must  be  changed  to  conform  to  the  pro¬ 
visions  of  §  221.105,  unless  operation 
under  the  trade  name  is  to  be  temporary, 
in  which  event,  it  will  not  be  necessary 
to  change  such  sign. 

(68A  Stat.  632;  26  U.  S.  C.  5180) 

§  221.245  Branding  and  warehousing. 
The  finished  brandy  must  be  branded 
and  warehoused  under  each  trade  name 
in  which  produced  as  provided  in 
§  221.712. 

(68A  Stat.  633,  917;  26  U.  S.  C.  5193  ,  7805) 

§  221.246  Records.  Appropriate  en¬ 
tries  must  be  made  in  the  distillery  rec¬ 
ords  covering  operations  under  each 
trade  name  as  provided  in  §  221.713. 

(68 A  Stat.  637,  917;  26  U.  S.  C.  5197,  7805) 

§  221.247  Period  of  operations. 
Where  the  distillery  is  operated  under 
more  than  one  trade  name  or  style,  the 
operation  under  each  must  be  in  mul¬ 
tiples  of  24  hours. 

§  221.248  Subsequent  operations.  The 
basic  qualifying  documents  having  once 
been  filed  by  the  distiller  and  approved 
by  the  assistant  regional  commissioner, 
the  distiller  will  qualify  for  subsequent 
operations,  that  is,  changing  from  one 
trade  name  to  another  trade  name,  or 
from  a  trade  name  to  the  principal,  or 
vice  versa,  in  accordance  with  the  pro* 
cedure  prescribed  in  §  221.293. 

Changes  in  Proprietorship 

§  221.249  Requirements  for  transfer. 
Where  there  is  to  be  a  change  in  the 
proprietorship  of  the  distillery,  the  out¬ 
going  distiller  must,  preparatory  to 
transfer  of  the  business  to  the  suc¬ 
cessor,  comply  with  the  requirements  of 
§§  221.250  to  221.255. 

§  221.250  Notice,  Form  27  */2.  If  the 
outgoing  distiller  is  to  discontinue  per* 
manently  the  business  of  distilling 
brandy,  he  will  file  with  the  assistant 
regional  commissioner  Form  27*4,  in 
triplicate,  stating  thereon  the  purpose 
to  be  “Discontinuance  of  business,”  and 
giving  the  date  of  the  discontinuance. 
If  the  outgoing  distiller  is  to  temporarily 
discontinue  the  business  of  distilling 
during  operation  of  the  distillery  by  the 
successor,  the  statement  of  the  purpose 
on  the  notice  shall  conform  to  the  provi¬ 
sions  of  §  221.290  (a). 

(68 A  Stat.  628,  632,  917;  26  U.  S.  C.  5175,  5191. 
7805) 

§  221.251  Registry  of  stills.  If  the 
business  is  to  be  permanently  discon- 
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tinued,  the  distiller  will  file  Form  26,  in 
triplicate,  in  accordance  with  §  221.705. 
(68A  Stat.  628,  917;  26  U.  S.  C.  5174,  7805) 

§  221.252  Notice  of  suspension.  The 
distiller  will  file  with  the  assistant  re¬ 
gional  commissioner  Form  124,  in  dupli¬ 
cate,  in  accordance  with  §  221.690. 

(68A  Stat.  632,  917;  26  U.  S.  C.  5191,  7805) 

§  221.253  Finished  brandy.  The  dis¬ 
tiller  will  draw  off,  brand  and  mark,  and 
remove  all  finished  brandy  in  the  indi¬ 
vidual,  firm,  or  corporate  name,  or  trade 
name  or  style,  under  which  they  were 
produced. 

(6CA  Stat.  633,  917;  26  U.  S.  C.  5193,  7805) 

§  221.254  Materials  and  unfinished 
brandy.  If  distilling  materials  and  un¬ 
finished  brandy  are  to  be  transferred  to 
the  successor,  the  distiller  will  file  with 
the  assistant  regional  commissioner 
Form  1614,  in  quadruplicate,  in  accord¬ 
ance  with  §§  221.740  and  221.741;  Pro¬ 
vided,  That  in  the  case  of  alternate 
operations  by  two  or  more  qualified  dis¬ 
tillers,  to  be  authorized  pursuant  to  no¬ 
tice  on  Form  1696,  the  outgoing  distiller 
will  file  the  four  copies,  duly  executed, 
with  the  storekeeper-gauger  in  charge. 
If  the  unfinished  brandy  and  distilling 
materials  are  not  to  be  so  transferred, 
the  distiller  will  completely  finish  opera¬ 
tions  in  accordance  with  the  provisions 
of  said  sections. 

(68 A  Stat.  632,  633;  26  U.  S.  C.  5191,  5193) 

§  221.255  Records.  The  distiller  will 
make  appropriate  entries  in  the  dis¬ 
tillery  records  and  submit  reports  in  ac¬ 
cordance  with  the  provisions  of  §  221.743. 

(68A  Stat.  637,  917;  26  U.  S.  C.  5197,  7805) 

§  221.256  Qualification  of  successor. 
Where  there  is  a  change  in  proprietor¬ 
ship,  and  the  successor  intends  to  con¬ 
tinue  operation  of  the  plant  as  a  fruit 
distillery,  he  must  comply  with  the  re¬ 
quirements  of  §§  221.257-221.263. 

§  221.257  Lessee.  If  the  successor  is  a 
lessee,  he  must  qualify  in  the  same  man¬ 
ner  as  the  proprietor  of  a  new  distillery, 
regardless  of  the  temporary  nature  of 
the  tenancy,  except  that  he  may  adopt 
the  plat  and  plans  of  his  predecessor  as 
provided  in  §  221.261.  The  lessee  must 
also  file  with  the  assistant  regional 
commissioner  certified  copies  in  tripli¬ 
cate  of  the  lease. 

• 

§  221.258  Other  nonfiduciary  succes¬ 
sor.  if  the  change  in  proprietorship  is 
brought  about  by  any  other  means,  ex¬ 
cept  by  the  appointment  of  an  ad¬ 
ministrator,  executor,  receiver,  trustee, 
assignee,  or  other  fiduciary,  the  successor 
must  likewise  qualify  in  the  same  man¬ 
ner  as  the  proprietor  of  a  new  distillery 
except  that  he  may  adopt  the  plat  and 
Plans  of  his  predecessor  as  provided  in 
1221.261. 

§  221.259  Fiduciary.  If  the  succes¬ 
sor  is  an  administrator,  executor,  receiv¬ 
er,  trustee,  assignee,  or  other  fiduciary, 
and  intends  to  produce  brandy,  or  to 
Possess  or  dispose  of  brandy  on  hand  in 
the  distillery,  he  must  comply  with  the 
Provisions  of  Subparts  D  and  H  of  this 
Part  to  the  extent  that  such  provisions 
applicable,  except  that  in  lieu  of 


filing  a  new  bond  and  new  plat  and  plans, 
the  fiduciary  may  furnish  a  consent  of 
surety  extending  the  terms  of  his  pred¬ 
ecessor’s  bond  and  adopt  the  plat  and 
plans  of  such  predecessor  in  accordance 
with  §§  221.260  and  221.261.  The  fiduci¬ 
ary  must  also  furnish  certified  copies,  in 
triplicate,  of  the  order  of  the  court  or 
other  pertinent  documents  showing  his 
qualifications  as  such  fiduciary.  The 
effective  date  of  the  qualifying  docu¬ 
ments  filed  by  a  fiduciary  should  be  the 
same  as  the  date  of  the  court  order,  or 
the  date  specified  therein  for  him  to 
assume  control. 

§  221.260  Consent  of  surety.  The 
consent  of  surety  extending  the  terms 
of  the  predecessor’s  bond  to  cover  opera¬ 
tion  of  the  distillery  by  a  fiduciary  must 
conform  to  the  requirements  of  §  221.197, 
and  be  executed  by  both  the  fiduciary 
and  surety. 

§  221.261  Adoption  of  plat  and  plans. 
The  plat  and  plans  of  the  distillery  may 
be  adopted  by  a  successor  where  they 
correctly  describe  and  depict  the  distill¬ 
ery  premises  and  the  buildings,  appara¬ 
tus,  and  equipment  thereon,  to  be  taken 
over  by  the  successor.  The  adoption  by 
a  successor  of  the  plat  and  plans  of  his 
predecessor  shall  be  in  the  form  of  a 
certificate,  in  triplicate,  in  which  shall 
be  set  forth  the  name  of  the  predecessor, 
the  address  and  registered  number  of 
the  distillery,  a  description  of  the  distill¬ 
ery  premises,  or  in  lieu  thereof  reference 
to  the  successor’s  Form  27  \/2  describing 
such  premises,  the  number  of  each  sheet 
comprising  each  plat  and  plan  covered 
by  such  certificate,  and  a  statement 
that  the  distillery  premises,  and  the 
buildings,  apparatus,  and  equipment 
thereon,  are  correctly  described  and  de¬ 
picted  on  such  plat  and  plans. 

(68 A  Stat.  631,  917;  26  U.  S.  C.  5178,  7805) 

§  221.262  Sign.  The  successor,  if 
other  than  a  fiduciary  temporarily  oper¬ 
ating  the  distillery,  must  change  the 
distillery  sign  to  conform  to  the  require¬ 
ments  of  §  221.105. 

(68 A  Stat.  632,  917;  26  U.  S.  C.  5180,  7805) 

§  221.263  Materials  and  unfinished 
brandy.  If  distilling  materials  and  un¬ 
finished  brandy  are  received  by  transfer 
from  the  predecessor,  the  successor  must 
comply  with  the  requirements  of  Sub¬ 
part  DD  of  this  part. 

(68 A  Stat.  632,  917;  26  U.  S.  C.  5191,  7805) 

Other  Changes  in  Proprietorship  or  of 
Control 

§  221.264  Changes  in  partnership. 
The  withdrawal  of  one  or  more  members 
of  a  partnership  or  the  taking  in  of  a  new 
partner,  whether  active  or  silent,  shall 
constitute  a  change  in  proprietorship. 
Likewise,  except  as  provided  in  §  221.265 
the  death,  bankruptcy  or  adjudicated 
insolvency  of  one  or  more  of  the  part¬ 
ners  results  in  a  dissolution  of  the  part¬ 
nership  and,  consequently,  a  change  in 
proprietorship.  Where  such  a  change  in 
proprietorship  of  the  distillery  occurs, 
the  successor  must  qualify  in  the  same 
manner  as  the  proprietor  of  a  new  dis¬ 
tillery,  except  that  the  successor  may 
adopt  the  plat  and  plans  of  the  predeces¬ 
sor  as  provided  in  §  221. 26  L 


§  221.265  Exemption  occasioned  by 
State  laws.  Where  under  the  laws  of 
the  particular  State  the  partnership  is 
not  terminated  on  the  death  or  insol¬ 
vency  of  a  partner,  but  continues  until 
the  liquidation  of  the  partnership  affairs 
is  completed,  and  the  surviving  partner 
has  the  exclusive  right  to  the  control 
and  possession  of  the  partnership  assets 
for  the  purpose  of  liquidation  and  settle¬ 
ment,  such  surviving  partner  may  con¬ 
tinue  to  operate  the  distillery  for  such 
purpose  under  the  prior  qualification  of 
the  partnership,  and  the  bond  already 
on  file  will  be  considered  sufficient:  Pro¬ 
vided,  That  a  consent  of  surety  wherein 
the  surety  and  the  surviving  partner 
agree  to  remain  liable  on  the  bond  is 
filed.  If  such  surviving  partner  acquires 
the  business  upon  the  settlement  of  the 
partnership  he  must  qualify  in  his  own 
name  from  the  date  of  acquisition  and 
give  a  new  bond  on  Form  30 1/2.  The 
same  rule  shall  apply  where  there  is 
more  than  one  surviving  partner. 

(68 A  Stat.  681;  26  U.  S.  C.  5556) 

§  221.266  Changes  in  stockholders, 
officers,  and  directors  of  corporation. 
The  sale  or  transfer  of  the  capital  stock 
of  a  corporation  operating  a  distillery 
does  not  constitute  a  change  in  the  pro¬ 
prietorship  of  the  distillery.  However, 
where  the  sale  or  transfer  of  capital 
stock  results  in  a  change  in  the  control 
or  management  of  the  business,  or  where 
there  is  any  change  in  the  officers  or 
directors,  the  distiller  must  give  notice 
thereof,  in  triplicate,  to  the  assistant  re¬ 
gional  commissioner  within  10  days  of 
such  change.  Mere  changes  in  stock¬ 
holders  of  corporations  not  constitut¬ 
ing  a  change  in  control  need  not  be  so 
reported.  The  assistant  regional  com¬ 
missioner  must,  in  the  case  of  changes 
in  officers  or  directors,  be  furnished  ex¬ 
tracts,  in  triplicate,  of  the  minutes  of  the 
meetings  showing  such  changes. 

(68 A  Stat.  628;  26  U.  S.  C.  5175) 

§  221.267  Reincorporation.  Where  a 
corporation  operating  a  distillery  is  reor¬ 
ganized  and  a  new  charter  or  certificate 
of  incorporation  is  secured,  the  new  cor¬ 
poration  must  qualify  in  the  same  man¬ 
ner  as  a  new  proprietor  of  the  distillery, 
except  that  the  new  corporation  may 
adopt  the  plat  and  plans  of  the  predeces¬ 
sor  as  provided  in  §  221.261. 

Changes  in  Location,  Premises  and 
Equipment 

§  221.268  Change  in  location.  Where 
there  is  a  change  in  the  location  of  the 
distillery  premises,  the  distiller  must 
comply  with  all  applicable  provisions  of 
Subpart  D  to  H  inclusive  of  this  part 
except  that  in  lieu  of  the  filing  of  a  new 
distiller’s  bond,  Form  30^,  the  distiller 
may  furnish  a  consent  of  surety,  Form 
1533,  in  accordance  with  §  221.197,  ex¬ 
tending  the  terms  of  the  distiller’s  bond 
given  for  the  former  location  to  cover 
operation  of  the  distillery  at  the  new 
location. 

(68A  Stat.  628;  26  U.  S.  C.  5175) 

§  221.269  Changes  in  premises.  Where 
the  distillery  premises  are  to  be  extended 
or  curtailed,  the  distiller  must  file  with 
the  assistant  regional  commissioner  an 
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amended  notice,  Form  27*/4,  and  an 
amended  plat  of  the  premises  as  ex¬ 
tended  or  curtailed,  except  as  herein 
specifically  authorized  in  the  case  of 
alternate  operations  of  the  bottling 
department.  If  the  plans  are  affected 
by  the  extension  or  curtailment,  they 
must  also  be  amended.  The  additional 
premises  covered  by  an  extension  may 
not  be  used  for  distillery  purposes,  and 
the  portion  of  the  distillery  premises  to 
be  excluded  by  a  curtailment  may  not  be 
used  for  other  than  distillery  purposes, 
prior  to  approval  of  the  notice,  Form 
27  y2.  Where  an  internal  revenue 
bonded  warehouse  containing  a  bottling- 
in-bond  department  is  located  on  the 
distillery  premises,  and  the  documents 
required  by  Part  225  of  this  title,  govern¬ 
ing  the  alternate  operation  of  the  bot¬ 
tling  house  as  a  bottling-in-bond  depart¬ 
ment  and  a  tax-paid  bottling  house,  are 
filed,  and  no  change  in  proprietorship  is 
involved,  the  filing  of  additional  notices, 
Form  27*/2,  covering  changes  in  the  tem¬ 
porary  status  thereof  from  time  to  time 
will  not  be  required. 

(68A  Stat.  62.,  628,  631,  643,  645;  26  U.  S.  C. 
5171,  5175,  5178,  5231,  5243) 

§  221.270  Changes  in  construction 
and  use.  Where  a  change  is  to  be  made 
in  the  construction  of  a  room  or  build¬ 
ing  not  involving  an  extension  or  cur¬ 
tailment  of  the  distillery  premises,  or 
where  a  change  is  to  be  made  in  the 
use  of  any  portion  of  such  premises, 
the  distiller  shall  first  secure  approval 
thereof  by  the  assistant  regional  com¬ 
missioner  pursuant  to  application,  in 
triplicate,  setting  forth  specifically  the 
proposed  changes.  If  the  changes  in¬ 
volve  buildings  which  are  to  be  demol¬ 
ished  or  altered  in  such  a  manner  as 
to  decrease  the  value  of  the  property, 
the  application  shall  include:  (a)  The 
date  of  original  purchase;  (b)  the 
name  and  address  of  the  vendor;  (c) 
the  original  cost;  and  (d)  the  present 
book  value  and  method  used  in  deter¬ 
mining  such  value.  Upon  approval 
of  the  application,  the  changes  will 
be  made  under  the  supervision  of  an 
internal  revenue  officer,  unless  they  are 
of  such  a  nature  as,  in  the  opinion  of 
the  assistant  regional  commissioner,  do 
not  require  such  supervision.  The  com¬ 
pleted  changes  wall  be  reflected  in  the 
next  amended  or  annual  notice.  Form 
27 1/2,  and  amended  plans  filed  by  the 
distiller,  unless  the  assistant  regional 
commissioner  requires  the  immediate 
filing  of  an  amended  notice  and  amend¬ 
ed  plans.  If  the  buildings  to  be  de¬ 
molished,  or  altered  in  such  a  manner 


or  altered  in  such  mariner  as  to  decrease 
the  value  of  the  property,  and  a  lien  for 
taxes  exists  on  such  property  under  sec¬ 
tion  5004,  I.  R.  C.,  the  distiller  must 
file  with  the  assistant  regional  commis¬ 
sioner  an  indemnity  bond.  Form  1617, 
in  triplicate,  in  a  penal  sum  equal  to  the 
decrease  in  the  value  of  the  property: 
Provided,  That,  if  such  decrease  in  value 
is  less  than  $5,000,  no  indemnity  bond 
will  be  required. 

(68 A  Stat.  598;  26  U.  S.  C.  5004) 

§  221.272  Appraisal.  The  amount  of 
the  decrease  in  the  value  of  the  property 
subject  to  the  Government’s  lien  which 
will  be  caused  by  the  demolition  or  alter¬ 
ation  of  buildings  shall  be  determined 
by  appraisal  by  two  or  more  competent 
persons  designated  by  the  assistant  re¬ 
gional  commissioner.  The  appraisers 
shall  render  to  the  assistant  regional 
commissioner  a  report,  in  duplicate,  of 
their  appraisal,  which  shall  include  in¬ 
formation  as  to  the  methods  employed 
by  them  in  determining  their  valuations. 
The  appraisal  shall  be  at  the  expense 
of  the  distiller,  unless  made  by  internal 
revenue  officers.  The  assistant  regional 
commissioner  may  dispense  with  the  for¬ 
mal  appraisal  when  he  has  reason  to 
believe  that  the  value  of  the  property 
concerned  is  less  than  $5,000. 

(68A  Stat.  598;  26  U.  S.  C.  5004) 

§  221.273  Changes  in  equipment. 
Where  changes  are  to  be  made  in  the 
distilling  apparatus  and  equipment,  the 
distiller  shall  first  secure  approval  there¬ 
of  by  the  assistant  regional  commissioner 
pursuant  to  application,  in  triplicate, 
setting  forth  specifically  the  proposed 
changes:  Provided,  That,  emergency  re¬ 
pairs  including  the  temporary  removal 
of  equipment  from  the  distillery  prem¬ 
ises  and  its  return  to  its  former  location 
and  use  without  substantial  change  or 
lessening  of  its  value,  may  be  made 
under  the  supervision  of  the  internal 
revenue  officer  without  prior  approval 
of  the  assistant  regional  commissioner. 
If  the  distilling  apparatus  or  equip¬ 
ment  referred  to  in  §  221.274  is  to  be 
removed,  the  distiller’s  application  shall 
include  information  showing:  (a)  The 
date  of  original  purchase;  (b)  the 
name  and  address  of  the  vendor;  (c)  a 
description  of  the  article,  including 
model  and  serial  numbers,  if  any;  (d) 
original  cost;  (e)  present  book  value  and 
method  used  in  determining  such  value; 
and  (f)  proposed  disposition  of  the  ar¬ 
ticle.  If  the  equipment  is  to  be  tempo¬ 
rarily  removed  for  repairs  the  applica¬ 
tion  shall  include  (1)  identification  of 


report,  in  triplicate,  of  the  changes  to 
the  assistant  regional  commissioner. 

(68 A  Stat.  631;  26  U.  S.  C.  5178) 

§  221.274  Indemnity  bond  covering 
removal  of  equipment.  If  distilling  ap¬ 
paratus  or  equipment  on  which  a  lien 
has  attached  under  section  5004, 1.  R  c., 
for  taxes  on  brandy  produced  which 
has  not  been  taxpaid  or  withdrawn  for 
a  tax-free  purpose,  is  to  be  removed 
from  the  distillery  premises  without 
adding  property  that  will  become  a  fix¬ 
ture  in  law  of  an  equal  or  greater  value 
than  the  apparatus  or  equipment  to  be 
removed,  the  distiller  must  file  with  the 
assistant  regional  commissioner  an  in¬ 
demnity  bond  on  Form  1617,  in  tripli¬ 
cate.  Such  bond  must  be  in  a  penal 
sum  equal  to  the  value  of  the  apparatus 
or  equipment  to  be  removed,  or  equal 
to  the  excess  in  value  of  the  apparatus 
or  equipment  to  be  removed  over  the 
value  of  the  property  to  be  substituted 
therefor:  Provided,  That,  if  such  value 
or  difference  in  value,  as  the  case  may 
bt,  is  less  than  $5,000,  no  indemnity 
bond  will  be  required:  And  provided 
further.  That  no  indemnity  bond  will 
be  required  to  cover  the  removal  of 
equipment  from  the  distillery  bonded 
premises  to  another  bonded  premises, 
if  the  two  premises  are  controlled  by 
the  same  interests.  The  distiller  must 
include  in  his  application  sufficient  evi¬ 
dence  to  support  a  request  for  any 
waiver  of  indemnity  bond  requirements. 
The  value  of  the  distilling  apparatus  or 
equipment  to  be  removed,  or  the  differ¬ 
ence  betw-een  the  value  of  such  old  ap¬ 
paratus  or  equipment  and  the  value  of 
the  new  property  to  be  added  will  be 
determined  in  the  manner  prescribed  in 
§  221.272. 

(68 A  Stat.  598;  26  U.  S.  C.  5004) 

§  221.275  Amended  notice  and  plans 
covering  changes  in  equipment.  Upon 
completion  of  changes  in  equipment 
which  materially  affect  the  accuracy  of 
the  Form  27 1/2  or  plans,  the  distiller  must 
file  an  amended  notice  and  amended 
plans.  Where  an  amended  notice  and 
amended  plans  are  not  filed  immediately 
upon  completion  of  minor  changes  in 
equipment,  such  as  general  repairs, 
changes  in  pipelines,  or  the  addition  or 
removal  of  a  tank,  the  distiller  must  in¬ 
clude  such  changes  in  the  next  amended 
or  annual  notice,  and  amended  plans  to 
be  filed  by  him.  The  assistant  regional 
commissioner  may,  at  any  time,  in  his 
discretion,  require  the  immediate  filing 
of  an  amended  notice  and  plans  covering 
any  change  in  equipment. 


as  to  decrease  the  value  thereof,  are  on 
premises  which  have  been  eliminated 
from  the  distillery  premises,  a  statement 
in  writing,  in  triplicate,  containing  the 


the  equipment,  (2)  the  nature  of  the  re¬ 
pairs  to  be  made,  (3)  name  and  address 
of  the  place  where  repairs  will  be  made, 
and  (4)  the  approximate  date  of  return. 


(68A  Stat.  628,  631;  26  U.  S.  C.  5175,  5178) 

Change  in  Title  to  Distillery  Property 
or  the  Encumbrance  Thereof 


data  prescribed  by  items  (a)  through 
(d)  of  this  section  for  such  buildings 
shall  be  furnished  the  assistant  regional 
commissioner. 

(68A  Stat.  628,  631,  917;  26  U.  S.  C.  5175,  5178, 
7805) 

§  221.271  Indemnity  bond  covering 
changes  in  buildings.  If  buildings  on 
the  distillery  premises,  or  on  premises 
which  have  been  eliminated  from  the 
distillery  premises,  are  to  be  demolished 


Where  emergency  repairs  are  made,  the 
distiller  shall  file  immediately  c.  report 
thereof,  in  triplicate,  with  the  assistant 
regional  commissioner.  Changes  cov¬ 
ered  by  an  approved  application  will  also 
be  made  under  the  supervision  of  the 
internal  revenue  officer.  Upon  comple¬ 
tion  of  any  change  made  under  his  su¬ 
pervision,  the  internal  revenue  officer 
will  authorize  the  removal  of  the  dis¬ 
mantled  equipment,  and  the  use  of  the 
new  or  repaired  equipment,  and  submit  a 


§  221.276  Change  of  title.  Where  the 
title  to  the  lot  or  tract  of  land  upon 
vvhich  the  fruit  distillery  is  located  is 
changed  by  a  sale,  judicial  or  otherwise, 
or  where  there  is  any  change  in  the  own¬ 
ership  of  the  premises  or  the  distilling 
apparatus  or  equipment,  subsequent  to 
approval  of  distiller’s  bond,  Form  30 1 2. 
the  distiller  is  no  longer  qualified.  If  the 
distiller  desires  to  qualify  for  further 
operation  of  the  distillery  when  such  a 
change  occurs,  he  must  file  an  amended 
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notice.  Form  27 1/2,  together  with  the 
necessary  consent.  Form  1602,  or,  in  lieu 
of  such  consent,  an  indemnity  bond. 
Form  3- A.  In  addition  to  such  amended 
notice  and  consent.  Form  1602,  or  in¬ 
demnity  bond,  Form  3-A,  the  assistant 
regional  commissioner  may,  in  his  dis¬ 
cretion,  require  the  distiller  to  file  a  new 
distiller’s  bond,  Form  30 1/2. 


1 68 A  Stat.  628,  629,  680;  26  U.  S.  C.  5175, 

5176,  5551) 

§  221.277  Encumbrance.  If,  subse¬ 
quent  to  the  approval  of  the  distiller’s 
bond,  the  lot  or  tract  of  land  upon  which  . 
the  distillery  is  situated,  or  any  part 
thereof,  or  any  of  the  distilling  apparatus 
or  equipment  becomes  subject  to,  or  en¬ 
cumbered  by  any  mortgage,  judgment, 
lien,  or  other  encumbrance,  the  distiller 
must  immediately  file  (a)  an  amended 
notice.  Form  27  Yz,  (b)  consent  on  Form 
1602,  or  a  proper  indemnity  bond,  in 
lieu  of  such  consent,  and  (c)  a  consent 
of  surety  on  his  present  distiller’s  bond, 
or  a  new  distiller’s  bond,  in  lieu  of  such 
consent. 

(68 A  Stat.  628,  629.  680;  26  U.  S.  C.  5175, 
5176,  5551) 


SUBPART  L— REQUIREMENTS  GOVERNING  OPER¬ 
ATION  OF  DISTILLERY  UNDER  ALTERNATING 
PROPRIETORSHIPS 

Qualifications  for  Initial  Alternating 
Proprietorships 


§  221.290  Where  no  bonded  ware¬ 
house  on  -premises.  A  fruit  distillery 
may  be  operated  under  alternating  pro¬ 
prietorships:  Provided,  That  operation 
by  each  proprietor  is  for  a  period  of 
twenty-four  hours,  or  multiples  thereof, 
concurrent  with  the  calendar  day. 
Where  it  is  desired  to  operate  a  fruit 
distillery  under  alternating  proprietor¬ 
ships  and  there  is  no  internal  revenue 
bonded  warehouse  on  the  distillery 
premises,  the  successor  (lessee)  distiller 
must  qualify  as  proprietor  of  the  distill¬ 
ery  in  accordance  with  the  provisions  of 
§§221.257-221.263.  At  the  time  a  dis¬ 
tiller  first  suspends  operations  prepara¬ 
tory  to  the  operation  of  the  fruit  dis¬ 
tillery  by  an  alternate  proprietor,  he 
must  discontinue  operations  and  comply 
with  the  following  requirements: 

(a)  Amended  notice.  Form  27  Yz-  File 
with  the  assistant  regional  commis¬ 
sioner  an  amended  notice  on  Form  27  Yz, 
in  triplicate,  stating  thereon  the  pur¬ 
pose  of  the  notice  to  be  “Temporary  dis¬ 
continuance  in  order  that  the  fruit  dis¬ 
tillery  may  be  operated  by  an  alternate 
proprietor”  and  give  the  date  of  discon¬ 
tinuance. 

(b)  Consent  of  surety.  File  a  blanket 
consent  of  surety.  Form  1533,  in  tripli¬ 
cate,  to  continue  in  effect  bond.  Form 
30&,  unless  such  bond  already  contains 
these  provisions.  Such  blanket  consent 
of  surety  may  be  filed  to  cover  all  such 
alternate  operations  and  may  be  exe¬ 
cuted  in  the  following  form: 

To  continue  in  effect  the  said  bond  when¬ 
ever  operation  of  the  fruit  distillery  is  re¬ 
sumed  from  time  to  time,  pursuant  to 
application  on  Form  1696,  filed  by  the  prin¬ 
cipal  following  suspension  of  operations  by 
au  alternate  proprietor. 


(c)  Materials  and  unfinished  brandy. 
“  distilling  materials  and  unfinished 


brandy  are  to  be  transferred  to  the  suc¬ 
cessor,  comply  with  the  requirements  of 
§§  221.740,  221.741  and  221.743.  When¬ 
ever  the  proprietorship  is  to  be  alter¬ 
nated  after  the  first  suspension,  the 
procedure  prescribed  in  §§  221.292  and 
221.293  will  be  followed. 

(68 A  Stat.  628,  629,  630,  633  ;  26  U.  S.  C.  5175, 
5176,  5177,  5193) 

§  221.291  Where  bonded  warehouse 
on  premises.  Where  an  internal  revenue 
bonded  warehouse  is  located  on  .the  fruit 
distillery  premises,  the  proprietorship  of 
the  distillery  may  be  alternated  in 
accordance  with  the  requirements  of 
§  221.290.  In  addition,  the  outgoing 
(lessor)  distiller  shall  designate  the  plat 
on  file  which  depicts  the  entire  distillery 
premises,  including  the  internal  revenue 
bonded  warehouse,  as  “Plat  A”  and  file 
a  new  plat  which  will  be  designated  “Plat 
B”  depicting  the  internal  revenue  bonded 
warehouse  and  any  other  portion  of  the 
distillery  premises  not  to  be  operated  by 
the  lessee  as  a  portion  of  the  distillery. 
He  shall  also  describe  in  the  amended 
notice,  Form  27  V2.  the  bonded  warehouse 
and  any  portion  of  the  distillery  premises 
not  to  be  operated  as  a  part  of  the  fruit 
distillery.  The  description  thereof  must 
correspond  with  the  depiction  of  the 
premises  on  Plat  B.  Whenever  the  pro¬ 
prietorship  is  to  be  alternated  after  the 
first  suspension,  the  procedure  pre¬ 
scribed  by  §§  221.292  and  221.293  will  be 
followed. 

(68 A  Stat.  628,  629,  631;  26  U.  S.  C.  5175,  5176, 
6178) 

Suspension  for  Subsequent  Alternate 
Proprietorships 

§  221.292  -Requirements.  Where  an 
alternate  proprietor  desires  to  suspend 
operations  of  the  fruit  distillery  prepara¬ 
tory  to  resumption  by  another  alternate 
proprietor,  he  must  comply  with  the 
following  requirements: 

(a)  Notice  of  alternate  operations. 
File  Form  1696,  with  the  storekeeper- 
gauger  in  charge  giving  notice  of  inten¬ 
tion  to  suspend  operations.  The  form 
shall  be  executed  and  filed  in  accordance 
with  the  various  lines  on  the  form  and 
the  instructions  printed  thereon  or 
issued  in  respect  thereto.  Form  1696 
shall  contain  or  be  verified  by  a  written 
declaration  that  it  is  executed  under  the 
penalties  of  perjury.  Operations  will  be 
suspended  pursuant  to  approval  of  the 
notice  by  the  storekeeper-gauger  in 
charge. 

(b)  Materials  and  unfinished  brandy. 
If  distilling  materials  and  unfinished 
brandy  are  to  be  transferred  to  the  suc¬ 
cessor,  the  procedure  prescribed  by 
§§  221.740,  221.741  and  221.743  must  be 
followed  except  that  Form  1614  will  be 
filed  with  the  storekeeper-gauger  in 
charge. 

(68 A  Stat.  628,  632,  749;  26  U.  S.  C.  5175.  5191, 
6065) 

Resumption  for  Subsequent  Alternate 
Proprietorships 

§  221.293  Requirements.  Where  an 
alternate  proprietor  desires  to  resume 
operation  of  the  fruit  distillery  following 
suspension  by  another  alternate  pro¬ 
prietor,  he  must  comply  with  the  follow¬ 
ing  requirements: 


(a)  Notice  of  alternate  operations. 
File  Form  1696,  with  the  storekeeper- 
gauger  in  charge  for  authority  to  resume 
operations.  The  notice  shall  be  executed 
in  accordance  with  the  instructions 
printed  on  the  form,  and  otherwise  com¬ 
pleted  as  provided  in  §  221.292. 

(b)  Materials  and  unfinished  brandy. 

If  distilling  materials  and  unfinished 
brandy  are  to  be  received  from  the  prede¬ 
cessor,  the  procedure  prescribed  by 
§§  221.740,  221.741  and  221.743  will  be 
followed,  except  that  Form  1614  will  be 
filed  with  the  storekeeper-gauger  in 
charge. 

(68A  Stat.  628,  032,  749;  26  U.  S.  C.  5175, 
5191,  6065) 

Action  by  Storekeeper-Gauger  in 
Charge 

§  221.294  Approval  and  disposition  of 
Form  1696.  Upon  receipt  of  Form  1696, 
and  accompanying  Form  1614,  if  any, 
the  storekeeper-gauger  in  charge  will,  if 
he  finds  that  basic  authority  for  the  op¬ 
eration  has  been  previously  granted  by 
the  assistant  regional  commissioner  and 
that  the  notice  may  properly  be  ap¬ 
proved,  execute  his  certificate  of  approv¬ 
al  on  all  copies,  and  dispose  of  the  copies 
in  accordance  with  the  instructions 
printed  on  the  form  or  issued  in  respect 
thereto. 

(68 A  Stat.  681;  26  U.  S.  C.  5556) 

SUBPART  M — REQUIREMENTS  GOVERNING  AL¬ 
TERNATE  OPERATIONS  AS  REGISTERED  DIS¬ 
TILLERY  OR  INDUSTRIAL  ALCOHOL  PLANT 

Qualifications  for  Initial  Alternating 
Operations 

§  221.300  Where  no  bonded  ware¬ 
house  on  premises.  A  fruit  distillery 
may  be  operated  alternately  for  the  pro¬ 
duction  of  brandy  under  this  part,  the 
production  of  spirits  under  part  220  of 
this  title  or  the  production  of  alcohol 
under  part  182  of  this  title:  Provided, 
That  operation  as  a  fruit  distillery,  reg¬ 
istered  distillery,  or  alcohol  plant  is  for 
a  period  of  twenty-four  hours,  or  multi¬ 
ples  thereof,  concurrent  with  the  calen¬ 
dar  day.  Where  it  is  desired  to  conduct 
alternating  operations  at  a  fruit  distill¬ 
ery  and  there  is  no  internal  revenue 
bonded  warehouse  located  on  the  distill¬ 
ery  premises,  the  successor  (incoming) 
proprietor  must  first  qualify  as  proprie¬ 
tor  of  the  premises.  At  the  time  of  the 
first  suspension  for  the  purpose  of  con¬ 
ducting  alternate  operations,  the  out¬ 
going  distiller  must  discontinue  opera¬ 
tions  and  comply  with  the  following  re¬ 
quirements: 

(a)  Amended  notice.  Form  27 Y2.  File 
with  the  assistant  regional  commis¬ 
sioner  an  amended  notice  on  Form  27  Yz, 
in  triplicate,  stating  thereon  the  purpose 
of  the  notice  to  be  “Temporary  discon¬ 
tinuance  in  order  that  the  fruit  distillery 
may  be  operated  as  a  registered  distill¬ 
ery”  (or  industrial  alcohol  plant),  and 
give  the  date  of  discontinuance. 

(b)  Consent  of  surety.  File  with  the 
assistant  regional  commissioner  a 
blanket  consent  of  surety.  Form  1533,  in 
triplicate,  to  continue  in  effect  bond. 
Form  30  Yz,  unless  such  bond  already  con¬ 
tains  these  provisions.  Such  blanket 
consent  of  surety  may  be  filed  to  cover 
all  such  alternate  operations  and  may  be 
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executed  in  the  following  form:  To  con¬ 
tinue  in  effect  the  said  bond  whenever 
operation  of  the  distillery  is  resumed 
from  time  to  time,  pursuant  to  applica¬ 
tion  on  Form  1696,  filed  by  the  principal 
following  suspension  of  operations  as  an 
industrial  alcohol  plant  or  registered 
distillery. 

(c)  Materials,  heads  and  tails  and 
unfinished  brandy.  If  distilling  mate¬ 
rials  are  transferred  to  the  successor  or 
if  heads  and  tails  or  unfinished  brandy 
are  to  be  retained  on  the  premises  pend¬ 
ing  the  resumption  of  operations  as  a 
fruit  distillery,  comply  with  the  require¬ 
ments  of  §|  221.722-221.725.  Whenever 
alternate  operations  are  to  be  conducted 
after  the  first  suspension,  the  procedure 
prescribed  by  §§  221.302  and  221.303  will 
be  followed. 

(68A  Stat.  628,  629,  630,  633;  26  D.  S.  C.  5175, 
5176,  5177,  5198) 

§  221.301  Where  bonded  warehouse 
on  premises.  Where  an  internal  reve¬ 
nue  bonded  warehouse  is  located  on  the 
fruit  distillery  premises,  the  distillery 
may  be  operated  alternately  as  a  fruit 
distillery,  a  registered  distillery  or  an 
industrial  alcohol  plant  upon  compliance 
with  the  requirements  of  §  221.300.  The 
distiller  shall  designate  the  plat  on  file 
which  depicts  the  entire  distillery  prem¬ 
ises,  including  the  internal  revenue 
bonded  warehouse,  as  “Plat  A,”  and  file 
a  new  plat  which  will  be  designated  as 
“Plat  B,”  depicting  the  internal  revenue 
bonded  warehouse  and  any  other  portion 
of  the  distillery  premises  not  to  be 
operated  by  the  incoming  alternate  pro¬ 
prietor.  The  outgoing  distiller  shall  also 
describe  in  the  amended  notice,  Form 
27  y2.  the  bonded  warehouse  and  any 
portion  of  the  distillery  premises  not  to 
be  operated  by  the  incoming  proprietor. 
The  description  thereof  must  correspond 
with  the  depiction  of  the  premises  on 
Plat  B.  Whenever  alternate  operations 
are  to  be  conducted  after  the  first  sus¬ 
pension,  the  procedure  prescribed  by 
§§  221.302  and  221.303  will  be  followed. 

(68 A  Stat.  628,  629,  630,  633;  26  U.  S.  C.  5176, 
5176,  5177,  5193) 

Suspension  for  Subsequent  Alternate 
Operations 

§  221.302  Requirements.  Where  a 
distiller  desires  to  suspend  operations  of 
the  fruit  distillery  preparatory  to  re¬ 
sumption  of  operations  as  a  registered 
distillery  or  industrial  alcohol  plant,  he 
must  comply  with  the  following  require¬ 
ments: 

(a)  Notice  of  alternate  operations. 
File  Form  1696  with  the  storekeeper- 
gauger  in  charge  giving  notice  of  in¬ 
tention  to  suspend  operations.  The 
form  shall  be  executed  and  filed  in  ac¬ 
cordance  with  the  various  lines  on  the 
form  and  the  instructions  printed  there¬ 
on  or  issued  in  respect  thereto.  Form 
1696  shall  contain  or  be  verified  by  a 
written  declaration  that  it  is  executed 
under  the  penalties  of  perjury.  Opera¬ 
tions  will  be  suspended  pursuant  to  ap¬ 
proval  of  the  notice  by  the  storekeeper- 
gauger  in  charge. 

(b)  Materials,  heads  and  tails,  and 
unfinished  brandy.  If  distilling  materi¬ 
als  are  transferred  to  the  successor  or  if 
heads  and  tails  or  unfinished  brandy  are 
to  be  retained  on  the  premises  pending 


the  resumption  of  operations  as  a  fruit 
distillery,  comply  with  the  requirements 
Of  §§  221.722-221.725. 

(68A  Stat.  628.  632,  633,  749;  26  U.  S.  C.  5175, 
5191,  5193,  6065) 

Resumption  for  Subsequent  Alternate 
Operations 

§  221.303  Requirements.  Where  a 
distiller  desires  to  resume  operation  of 
the  fruit  distillery  following  suspension 
of  operations  as  an  industrial  alcohol 
plant  or  registered  distillery,  he  must 
comply  with  the  following  requirements: 

(a)  Notice  of  alternate  operations. 
File  Form  1696  with  the  storekeeper- 
gauger  in  charge  for  authority  to  resume 
operations.  The  notice  shall  be  executed 
in  accordance  with  the  instructions 
printed  on  the  form  or  issued  in  respect 
thereto  and  otherwise  completed  as  pro¬ 
vided  in  §  221.302. 

(b)  Materials.  If  distilling  materials 
are  received  by  transfer  from  the  prede¬ 
cessor,  comply  with  the  requirements  of 
§§  221.724  and  221.725. 

(68 A  Stat.  628,  632;  26  U.  S.  C.  5175,  5191) 

Action  by  Storekeeper-Gauger 
in  Charge 

§  221.304  Approval  and  disposition  of 
Form  1696.  Upon  receipt  of  Form  1696, 
and  accompanying  Form  1614,  if  any,  the 
storekeeper-gauger  in  charge  will,  if  he 
finds  that  basic  authority  for  the  opera¬ 
tion  has  been  previously  granted  by  the 
assistant  regional  commissioner,  and 
that  the  notice  may  be  properly  ap¬ 
proved,  execute  his  certificate  of  ap¬ 
proval  on  all  copies,  and  dispose  of  the 
copies  in  accordance  with  the  instruc¬ 
tions  printed  on  the  form  or  issued  in 
respect  thereto. 

(68 A  Stat.  681;  26  U.  S.  C.  5556) 

SUBPART  N— ACTION  BY  ASSISTANT  REGIONAL 
COMMISSIONER 

Original  Establishment 

§  221.310  Authority  to  approve.  As¬ 
sistant  regional  commissioners  are 
authorized  to  approve  all  notices,  bonds, 
consents  of  surety,  and  other  qualifying 
documents  required  by  this  part. 

§  221.311  Indemnity  bond  application. 
Where  an  application  for  permission  to 
file  an  indemnity  bond  in  lieu  of  the 
written  consent  of  the  owner  of  the 
distillery  premises  or  apparatus  or  equip¬ 
ment,  or  of  any  mortgagee,  judgment- 
creditor,  conditional  sales  vendor,  or 
other  person  having  a  lien  thereon,  is 
submitted  by  the  distiller  and  such  ap¬ 
plication  conforms  to  the  requirements 
of  this  part,  the  assistant  regional  com¬ 
missioner  will  cause  an  investigation  to 
be  made  of  the  facts  upon  which  the 
application  is  based,  and  will  designate 
two  or  more  competent  persons  to  make 
an  appraisal  of  the  value  of  the  lot  or 
tract  of  land  on  which  the  distillery  is 
situated,  the  distillery,  the  buildings,  and 
the  distilling  apparatus.  The  appraisal 
shall  be  made  as  provided  in  §  221.167. 
If  the  assistant  regional  commissioner 
finds,  upon  consideration  of  the  apprais¬ 
al  and  reports  of  investigation,  that 
under  the  law  and  this  part  an  indemnity 
bond  may  properly  be  accepted  in  lieu 
of  the  consent  of  the  owner  or  lienor,  and 
if  he  is  satisfied  that  the  valuation  placed 


upon  the  distillery  property  by  the  ap¬ 
praisers  is  fair,  he  will  note  his  approval 
on  all  copies  of  the  application.  He  will 
then  return  one'  copy  of  the  approved 
application  to  the  applicant  and  retain 
the  original  for  his  files.  He  will  forward 
the  remaining  copy  of  the  application 
and  copies  of  the  reports  of  investigation 
and  appraisal  to  the  Director,  Alcohol 
and  Tobacco  Tax  Division,  at  the  time 
of  forwarding  the  indemnity  bond,  if 
the  application  is  disapproved,  the  assist¬ 
ant  regional  commissioner  will  note  his 
disapproval  thereon  and  will  return  all 
copies  of  such  application  to  the  appli- 
cant  with  a  statement  of  the  reasons  for 
disapproval. 

(£8 A  Stat.  630;  26  U.  S.  C.  5177) 

§  221.312  Examination  of  other  quali¬ 
fying  documents.  Upon  receipt  of  no¬ 
tice,  plat,  plans,  bond,  consent  (Form 
1602)  if  any,  or  indemnity  bond  in  lieu 
thereof,  and  other  documents  required 
by  this  part  of  persons  intending  to 
qualify  as  distillers,  the  assistant  re¬ 
gional  commissioner  will  examine  the 
same  to  determine  whether  they  have 
been  properly  executed,  and  whether 
they  reflect  compliance  with  the  require¬ 
ments  of  the  law  and  this  part.  Where 
any  required  document  has  not  been 
filed,  or  where  errors  or  discrepancies 
are  found  in  those  filed,  or  where  the 
documents  filed  do  not  reflect  compli¬ 
ance  with  this  part,  action  thereon  will 
be  held  in  abeyance  until  the  omission, 
or  error,  or  discrepancy  has  been  recti¬ 
fied,  and  there  has  been  full  compliance 
with  all  requirements. 

§  221.313  Inspection  of  premises. 
When  the  required  documents  have  been 
filed  in  proper  form,  the  assistant  re¬ 
gional  commissioner  will  assign  an  in¬ 
spector  to  examine  the  premises, 
buildings,  apparatus,  and  equipment,  and 
determine  whether  they  conform  with 
the  description  thereof  in  the  notice, 
plat  and  plans,  and  special  applications, 
if  any,  and  whether  the  construction 
and  measures  of  protection  afforded 
meet  the  requirements  of  ^he  law  and 
this  part.  The  inspector  will  observe 
particularly  the  manner  in  which  the 
rooms  or  buildings  on  the  premises  are 
separated  from  each  other  and  from 
other  premises,  means  of  communica¬ 
tion,  ingress  and  egress,  adequacy  of 
protection  afforded  windows,  doors,  and 
other  openings,  construction  of  appara- 
•  tus  and  equipment,  and  the  suitability 
of  the  Government  office  and  facilities. 
The  inspector  will  also  make  careful  in¬ 
quiry  respecting  the  applicant’s  title  to, 
or  interest  in,  the  lot  or  tract  of  land, 
the  distillery,  and  the  apparatus  and 
equipment,  in  order  to  determine 
whether  proper  consents  on  Form  1602 
of  the  owner  and  of  any  mortgagees, 
judgment-creditors,  lienors,  other  en¬ 
cumbrancers,  conditional  sales  vendors, 
or  prior  lessees,  have  been  procured  and 
submitted  by  the  applicant.  The  in¬ 
spector  will  examine  the  records  in  the 
office  of  the  recorder  of  deeds  or  other 
office  where  titles  and  matters  affecting 
titles  are  filed  to  verify  the  statements 
of  the  applicant  respecting  his  title  to, 
or  interest  in,  the  property.  The  in¬ 
spector  should  require  the  applicant  to 
submit  for  examination  invoices,  bills  of 
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sale,  conditional  sales  contracts,  leases, 
or  other  commercial  papers  for  verifi¬ 
cation  of  the  statements  made  on  Form 
27i/2  respecting  his  title  to,  or  inter¬ 
est  in,  the  apparatus  and  equipment. 
Where  the  inspection  discloses  minor  ir¬ 
regularities  in  the  qualifying  documents 
or  in  the  construction,  the  inspector  will, 
at  the  time  of  their  discovery,  direct  the 
attention  of  the  applicant  to  the  same  in 
order  that  the  applicant  may  correct  the 
defects  before  completion  of  the  inspec¬ 
tion.  Upon  completion  of  the  inspection, 
a  report  thereof  will  be  submitted  to  the 
assistant  regional  commissioner. 

§  221.314  Revort  of  inspection.  The 
report  of  the  inspection  shall  describe 
separately  all  irregularities  and  discrep¬ 
ancies  found  during  the  course  of  the 
inspection,  and  shall  include  a  complete 
statement  describing  all  unusual  or  spe¬ 
cial  conditions.  Where  irregularities 
were  corrected  during  the  inspection,  the 
report  will  indicate  the  corrections  so 
made.  The  report  need  not  set  out  in 
detail  each  description  as  set  forth  in 
the  notice,  plat,  and  plans.  The  descrip¬ 
tion  of  buildings  and  equipment  in  the 
report  should  be  general  and  brief.  How¬ 
ever,  construction,  equipment,  signs,  etc., 
which  are  not  in  conformity  with  law 
and  this  part,  will  be  completely  de¬ 
scribed.  If  there  are  any  pipelines  or 
other  connections  or  openings  between 
the  bonded  premises  and  other  premises, 
the  same  shall  be  described  in  detail. 
There  shall  be  further  embodied  in  the 
report  a  statement  as  to  whether  or  not 
another  business  is  being  conducted,  or 
is  intended  to  be  conducted,  on  the 
bonded  premises  or  in  buildings  thereon. 

§  221.315  Law  violation  record.  Be¬ 
fore  approving  any  bond  or  consent  of 
surety  given  by  any  Individual,  firm, 
partnership,  corporation,  or  association, 
in  respect  to  the  business  of  a  fruit  dis¬ 
tiller,  the  assistant  regional  commis¬ 
sioner  will  cause  such  inquiry  or  investi¬ 
gation  as  may  be  deemed  necessary  to 
ascertain  whether  such  individual,  firm, 
partnership,  corporation,  or  association, 
or  any  person  owning,  controlling,  or 
actively  participating  in  the  manage¬ 
ment  of  the  business  has  been  convicted 
of,  or  has  compromised,  an  offense  of 
the  nature  specified  in  §  221.200.  Where 
record  is  found  of  the  conviction  or  the 
compromise  of  such  an  offense,  the  as¬ 
sistant  regional  commissioner  may  dis¬ 
approve  the  bond  or  consent  upon  the 
basis  of  his  findings:  Provided,  That  if 
the  bond  or  consent  is  disapproved,  the 
principal  may  appeal  the  assistant  re¬ 
gional  commissioner’s  action  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion.  Where  an  appeal  is  taken  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  the  assistant  regional  commissioner 
will  furnish  the  Director,  Alcohol  and 
Tobacco  Tax  Division  with  full  informa¬ 
tion  respecting  the  reasons  for  disap¬ 
proval  including  the  nature  and  place  of 
the  offense,  and  the  names  of  the 
offenders  and  the  date  of  conviction  or 
acceptance  of  an  offer  in  compromise. 

(68A  Stat.  680;  26  U.  S.  C.  5551) 

§  221.316  Approval  of  qualifying  doc¬ 
uments.  if  the  assistant  regional  com¬ 
missioner  finds,  upon  examination  of  the 


Inspection  report  and  the  qualifying 
documents,  that  the  person  seeking  to 
qualify  as  a  fruit  distiller  has  complied 
in  all  respects  with  the  requirements  of 
law  and  this  part,  and  if  the  distiller’s 
bond  (Form  30%)  and  the  consent 
(Form  1602'),  if  any,  or  the  indemnity 
bond  filed  in  lieu  thereof  may  properly 
be  approved  under  §  221.315,  and  if  the 
applicant  is  entitled  to  a  permit,  he  will 
assign  a  registry  number  to  the  fruit 
distillery  in  accordance  with  §  221.317, 
note  his  approval  on  all  copies  of  the 
distiller’s  bond,  consent  or  indemnity 
bond,  notice,  and  plat  and  plans,  and 
shall  dispose  of  the  qualifying  docu¬ 
ments  and  inspectors'  reports  in  accord¬ 
ance  with  §  221.319.  The  issuance  of  a 
permit  under  the  Federal  Alcohol  Ad¬ 
ministration  Act  should  be  withheld 
pending  approval  of  the  notice,  bond, 
and  other  qualifying  documents  required 
by  the  internal  revenue  laws  and  this 
part. 

§  221.317  Registry  numbers.  Fruit 
distilleries  will  be  numbered  serially  in 
the  order  of  their  establishment.  A  sep¬ 
arate  series  will  be  used  for  each  State. 
Registry  numbers  heretofore  assigned 
will  be  retained,  and  new  distilleries  will 
be  assigned  numbers  in  sequence  thereto. 
Registry  numbers  previously  assigned  to 
discontinued  distilleries  will  not  be  reas¬ 
signed  to  other  distilleries.  In  the  case 
of  a  successor  taking  over  the  distillery, 
the  same  registry  number  will  be  re¬ 
tained.  In  the  case  of  a  change  in  loca¬ 
tion  of  the  distillery  within  the  same 
State,  the  same  registry  number  may  be 
retained. 

§  221.318  Disapproval  of  qualifying 
documents.  If  the  assistant  regional 
commissioner  finds  that  the  applicant 
has  not  complied  in  all  respects  with  the 
requirements  of  the  law  and  this  part,  or 
that  the  situation  of  the  distillery  is  such 
as  would  enable  the  applicant  to  defraud 
the  United  States  or  that  the  bond 
should  be  disapproved  under  §  221.315, 
he  will  note  his  disapproval  on  the  no¬ 
tice,  Form  27%,  and  will  dispose  of  the 
qualifying  documents  in  accordance 
with  §  221.319. 

§  221.319  Disposition  of  qualifying 
documents.  Where  the  assistant  region¬ 
al  commissioner  approves  the  qualifying 
documents,  he  will  forward  to  the  appli¬ 
cant  one  copy  of  the  documents  with  the 
original  of  the  basic  permit  issued  under 
the  Federal  Alcohol  Administration  Act, 
forward  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  one  copy  of  each  of 
the  qualifying  documents  (except  bonds 
given  with  corporate  surety  which  will 
be  forwarded  to  the  Commissioner  of 
Accounts)  and  a  copy  of  the  basic  permit 
issued  under  the  Federal  Alcohol  Ad¬ 
ministration  Act,  together  with  copies  of 
inspection  reports,  and  retain  the  origi¬ 
nals  of  the  qualifying  documents  for  the 
file  of  the  applicant.  The  remaining 
copy  of  the  statement  cf  process  will  be 
forwarded  to  the  stcrekeeper-gauger 
in  charge.  The  proprietor  will  file  his 
copies  of  the  approved  qualifying  docu¬ 
ments  on  the  premises,  available  for 
inspection  by  internal  revenue  officers. 
If  the  qualifying  documents  are  disap¬ 
proved,  the  assistant  regional  commis¬ 


sioner  shall  return  to  the  applicant  one 
copy  of  the  disapproved  notice  together 
with  all  copies  of  the  qualifying  docu¬ 
ments,  and  all  copies  of  the  bond  without 
action  thereon.  The  assistant  regional 
commissioner  shall  forward  one  copy  of 
the  disapproved  notice  to  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  and 
will  advise  him  fully  respecting  the  dis¬ 
approval  thereof.  He  shall  retain  the 
remaining  papers  in  his  files.  If  the 
applicant  is  not  entitled  to  a  basic  per¬ 
mit,  the  assistant  regional  commissioner 
will,  upon  disapproval  of  the  application 
therefor,  return  all  copies  of  the  quali¬ 
fying  documents  to  the  applicant  without 
action  thereon. 

Changes  Subsequent  to  Original 
Establishment 

§  221.320  Procedure  applicable.  The 
provisions  of  §§  221.311-221.319  respect¬ 
ing  the  action  reqdTred  of  assistant  re¬ 
gional  commissioners  in  connection  with 
the  original  establishment  of  distilleries 
will  be  followed  to  the  extent  applicable, 
where  there  is  a  change  in  the  individual, 
firm,  or  corporate  name  of  the  distiller, 
or  in  the  trade  name  or  style  or  where 
the  distillery  is  to  be  operated  initially 
under  a  trade  name  or  style  or  where 
there  is  a  change  in  the  proprietorship, 
location,  premises,  construction,  appa¬ 
ratus  and  equipment  of  the  distillery, 
or  in  the  type  of  plant,  or  in  the  title 
to  the  distillery  property,  or  where  such 
property  becomes  subject  to  a  mortgage, 
judgment,  lien,  or  other  encumbrance 
or  where  operations  are  permanently 
discontinued. 

§  221.321  Indemnity  bond,  Form  1617. 
Where  changes  to  be  made  in  distillery 
buildings  or  former  distillery  buildings 
or  distillery  equipment  are  such  as  to 
require  the  filing  of  an  indemnity  bond 
on  Form  1617,  as  provided  in  §§  221.271 
and  221.274,  the  assistant  regional 
commissioner  will,  upon  receipt  of  a 
satisfactory  bond,  note  his  approval 
thereon,  retain  the  original  and  forward 
one  copy  to  the  Commissioner  of  Ac¬ 
counts  and  one  copy  to  the  distiller. 

§  221.322  Applications  and  reports 
covering  changes.  Where  an  applica¬ 
tion  covering  changes  in  the  distilling 
apparatus  or  equipment,  or  in  the  con¬ 
struction  or  use  of  a  room  or  building,  is 
authorized  by  the  assistant  regional 
commissioner,  he  will,  after  completion 
of  the  change,  retain  one  copy  of  the 
application  and  forward  one  copy  to  the 
distiller  and  one  copy  to  the  storekeeper- 
gauger  in  charge  at  the  distillery. 
Similar  disposition  will  be  made  of  re¬ 
ports  received  from  the  distiller  cover¬ 
ing  emergency  repairs  of  distilling 
apparatus  and  equipment. 

Annual  Notices  and  Bonds,  Consents  of 

Surety,  and  Additional  and  Supersed¬ 
ing  Bonds 

§  221.323  Procedure  applicable.  The 
procedure  prescribed  in  this  subpart  for 
the  approval  and  disapproval  of  notices 
and  bonds  submitted  in  connection  with 
the  establishment  of  fruit  distilleries 
will,  to  the  extent  applicable,  govern 
the  approval  and  disapproval  of  annual 
notices,  consents  (Form  1602),  and 
bonds,  consents  of  surety,  and  addi¬ 
tional  and  superseding  bonds. 
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SUBPART  O — TERMINATION  OF  BONDS 

§  221.335  Termination  of  distiller’s 
bond.  The  fruit  distiller’s  bond  (Form 
30 V2)  is  an  annual  bond  and,  therefore, 

*  pon  expiration  of  the  period  for  which 
it  is  given  automatically  terminates  as 
to  spirits  produced  subsequent  to  such 
period.  Such  bonds  may  be  terminated 
as  to  future  production  prior  to  expira¬ 
tion  of  the  period  for  which  given,  (a) 
pursuant  to  application  by  the  surety  as 
provided  in  §  221.339,  or  (b)  upon  ap¬ 
proval  of  a  superseding  bond  or  discon¬ 
tinuance  of  business  by  the  principal. 

(68A  Stat.  629;  26  U.  S.  C.  5176) 

§  221.336  Termination  of  indemnity 
bond.  Form  3-A.  Indemnity  bonds 
(Form  3-A)  given  in  lieu  of  the  consent 
of  the  owner  of  the  distillery  premises 
or  property  and  of  any  mortgagee,  judg¬ 
ment-creditor,  lienpr,  encumbrancer, 
conditional  sales  vendor,  etc.,  to  priority 
of  the  Government’s  lien  for  taxes  and 
penalties  and  other  interests,  run  for  an 
indefinite  period.  Such  bonds  may  be 
terminated  as  to  liability  for  future  op¬ 
erations  of  the  distillery,  (a)  pursuant 
to  application  by  the  surety  as  provided 
in  §  221.339,  (b)  upon  approval  of  a 
superseding  bond  or  discontinuance  of 
business  by  the  principal,  (c)  if  the  dis¬ 
tiller  (1)  becomes  the  owner  in  fee  un¬ 
encumbered  of  the  property  covered  by 
the  bond  or  (2)  files  the  consent  of  the 
owner  or  encumbrancer  to  priority  of 
the  Government’s  lien  for  taxes  and  pen¬ 
alties  and  other  interests  (as  provided  in 
§  221.159),  or  (d)  if  all  spirits  produced 
while  such  indemnity  bond  was  in  force 
are  taxpaid  or  removed  for  lawful  tax- 
free  purposes.  Application  for  notice  of 
termination  of  such  bonds  under  condi¬ 
tions  (c)  and  (d)  of  this  section  must  be 
filed  in  duplicate  with  the  assistant 
regional  commissioner. 

(68 A  Stat.  629,  630;  26  U.  S.  C.  5176,  5177) 

§  221.337  Termination  of  indemnity 
bonds.  Form  1617.  Indemnity  bonds 
(Form  1617)  given  in  connection  with 
changes  in  buildings  and  equipment  on 
which  a  lien  had  attached  under  section 
5004,  I.  R.  Cv  may  be  terminated  (a) 
upon  approval  of  a  superseding  bond,  or 
(b)  upon  taxpayment  or  removal  for  a 
lawful  tax-free  purpose  of  all  spirits  pro¬ 
duced  while  the  property  covering  which 
the  indemnity  bond  was  filed  formed  a 
part  of  the  distillery  premises  and  equip¬ 
ment.  Application  for  notice  of  termi¬ 
nation  of  such  bonds  under  condition 
(b)  of  this  section  must  be  filed  in  dupli¬ 
cate  with  the  assistant  regional  com¬ 
missioner. 

(C8A  Stat.  598;  26  U.  S.  C.  5004) 

§  221.338  Termination  of  export 
bonds.  Bonds  (Forms  547,  548,  657,  and 
658)  given  to  cover  the  exportation,  or 
the  transportation  for  export,  of  brandy 
withdrawn  from  the  distillery  in  tank 
cars  for  such  purpose  as  provided  in  Sub¬ 
part  V  of  this  part,  wrill  be  terminated 
in  accordance  with  the  provisions  set 
forth  in  Part  225  of  this  title  for  the 
termination  of  such  bonds  when  given 
to  cover  the  exportation,  or  the  trans¬ 
portation  for  export,  of  spirits  with¬ 


drawn  from  internal  revenue  bonded 
warehouses. 

(68A  Stat.  634,  647;  26  U.  S.  C.  5194,  5247) 

§  221.339  Application  of  surety  for 
relief  from  bond.  A  surety  on  any  bond 
required  by  this  part  may  at  any  time 
in  writing  notify  the  principal  and  the 
assistant  regional  commissioner  in  whose 
office  the  bond  is  on  file,  that  he  de¬ 
sires  after  a  date  named,  which  shall 
be  at  least  60  days  after  the  date  of 
notification,  to  be  relieved  of  liability 
under  said  bond.  The  notice  shall  be 
executed  in  triplicate  by  the  surety,  w7ho 
shall  deliver  one  capy  to  the  principal 
and  the  other  two  copies  to  the  assistant 
regional  commissioner,  who  will  retain 
one  copy  and  transmit  the  remaining 
copy  to  the  Director,  Alcohol  and  Tobac¬ 
co  Tax  Division.  If  such  notice  is  not 
thereafter  in  wrriting  withdrawn,  the 
rights  of  the  principal  as  supported  by 
said  bond  shall  be  terminated  on  the 
date  named  in  the  notice,  and  the  surety 
shall  be  relieved  (a)  in  the  case  of  a  dis¬ 
tiller’s  bond  (Form  30  %)  from  liability 
for  brandy  produced  wrholly  subsequent 
to  the  date  named  in  the  notice,  (b)  in 
the  case  of  indemnity  bonds  (Form  3-A) 
from  liability  for  operations  of  the  dis¬ 
tillery  wholly  subsequent  to  such  date, 
and  (c)  in  the  case  of  export  bonds 
(Forms  547,  548,  657,  and  658)  from  lia¬ 
bility  for  brandy  withdrawn  for  export 
wholly  subsequent  to  such  date.  This 
notice  may  not  be  given  by  an  agent 
of  the  surety  unless  it  is  accompanied 
by  a  power  of  attorney,  duly  executed  by 
the  surety,  authorizing  him  to  give  such 
notice,  or  by  a  verified  statement  that 
such  power  of  attorney  is  on  file  with 
the  Department.  The  surety  must  also 
file  with  the  assistant  regional  commis¬ 
sioner  an  acknowledgement  or  other 
proof  of  service  of  such  notice  on  the 
principal. 

§  221.340  Action  to  terminate  distill¬ 
er’s  bond.  When  a  superseding  distiller’s 
bond  has  been  approved,  or  the  principal 
has  discontinued  business,  as  provided  in 
§  221.335,  the  assistant  regional  commis¬ 
sioner  wrill  make  a  complete  examination 
of  records  to  determine  whether  there  is 
any  liability  then  due  and  payable  out¬ 
standing  against  the  bond.  He  will  also 
ascertain  from  the  district  director  of 
internal  revenue  whether  there  are  any 
outstanding,  unpaid  assessments  or  de¬ 
mands  for  taxes  on  spirits  produced 
under  the  bond.  If  it  is  found  that  vio¬ 
lations  of  law  or  regulations  occurred 
during  the  period  covered  by  the  bond 
and  that  penalties  incurred  on  fines  im¬ 
posed  have  not  been  paid,  or  that  out¬ 
standing  assessments,  or  demands  for 
payment  of  taxes,  chargeable  against 
the  bond,  have  not  been  paid  or  other¬ 
wise  settled,  the  assistant  regional  com¬ 
missioner  will  disapprove  the  applica¬ 
tion,  unless  th^liability  is  settled.  If  the 
assistant  regional  commissioner  finds 
that  the  fruit  distiller’s  bond  may  prop¬ 
erly  be  terminated,  he  will  issue  notice 
of  termination  thereof  in  accordance 
with  §  221.342. 

§  221.341  Action  to  terminate  in¬ 
demnity  bond.  When  an  application  for 
notice  of  termination  of  an  indemnity 
bond  (Form  3-A) ,  as  to  future  operations 


of  a  fruit  distillery,  is  filed  with  the  as¬ 
sistant  regional  commissioner  or  where 
a  superseding  bond  has  been  approved, 
or  the  principal  has  discontinued  busi¬ 
ness  as  provided  in  §  §  221.336-221.337,  the 
assistant  regional  commissioner  will  take 
action  in  accordance  with  the  procedure 
prescribed  in  §  221.340,  in  the  case  of  ter¬ 
mination  of  a  fruit  distiller’s  bond. 
When  an  application  for  notice  of  termi¬ 
nation  of  an  indemnity  bond  (Form 
1617)  covering  changes  in  buildings  or 
equipment  is  filed  writh  the  assistant  re¬ 
gional  commissioner,  he  will  make  a 
complete  inquiry  to  determine  whether 
all  spirits  the  tax  on  which  constituted 
the  lien  in  relation  to  which  the  bond 
was  given,  have  been  tax-paid  or  re¬ 
moved  for  a  lawful  tax-free  purpose.  If 
the  assistant  regional  commissioner  finds 
that  the  bond  may  properly  be  termi¬ 
nated,  he  will  issue  notice  of  termination 
thereof,  in  accordance  with  §  221.342. 

§  221.342  Notice  of  termination. 
When  the  assistant  regional  commis¬ 
sioner  has  determined  that  a  fruit  dis¬ 
tiller’s  bond  (Form  30 V2)  may  be 
terminated  as  to  liability  for  future  pro- 
duction,  or  an  indemnity  bond  (Form 
3-A  or  1617)  may  be  terminated  as  to 
future  liability,  he  will  execute  Form 
1490,  where  a  superseding  bond  has  been 
approved,  or  Form  1491,  where  the  prin¬ 
cipal  has  discontinued  business,  in  quad¬ 
ruplicate  (in  quintuplicate  if  there  are 
two  sureties),  and  will  forward  a  copy 
together  with  one  copy  of  the  application, 
if  any,  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  one  copy  to  each 
obligor  on  the  bond,  and  retain  one  copy 
on  file  with  the  bond  to  which  it  relates. 

§  221.343  Release  of  collateral.  The 
release  of  collateral  pledged  and  de¬ 
posited  with  the  United  States  to  sup¬ 
port  bonds  required  by  this  part  will  be 
in  accordance  with  the  provisions  of 
Department  Circular  No.  154,  revised  (31 
CFR  Part  225) ,  subject  to  the  condi¬ 
tions  governing  the  issuance  of  notices 
on  Forms  1490  and  1491  of  the  termina¬ 
tion  of  such  bonds.  Upon  approval  of 
an  application  for  the  issuance  of  notice 
of  the  termination  of  a  distiller’s  bond, 
Form  30^,  or  indemnity  bond,  Form  3-A 
or  1617,  supported  by  collateral  security, 
the  assistant  regional  commissioner  will 
fix  the  date  or  dates  on  which  a  part  or 
all  of  the  security  may  be  released.  In 
fixing  such  date,  which  ordinarily  will  be 
not  less  than  six  months  from  the  date 
of  determination  that  there  is  no  out¬ 
standing  liability  against  the  bond,  the 
assistant  regional  commissioner  will  sat¬ 
isfy  himself  that  the  interest  of  the  Gov¬ 
ernment  will  not  be  jeopardized.  Col¬ 
lateral  pledged  and  deposited  to  support 
any  such  bond  will  not  be  released  by  the 
assistant  regional  commissioner  until 
liability  under  the  bond  has  been  termi¬ 
nated.  At  any  time  prior  to  the  release 
of  such  collateral  security,  the  assistant 
regional  commissioner  may,  in  his  dis¬ 
cretion,  and  for  proper  cause,  further 
extend  the  date  of  release  of  the  security 
for  such  additional  length  of  time  as  in 
his  judgment  may  be  appropriate.  Col¬ 
lateral  pledged  and  deposited  to  support 
a  fruit  distiller’s  bond  (Form  30x/2)  or  an 
indemnity  bond  (Form  3-A)  will  not  be 
released  by  the  assistant  regional  com- 
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missioner  until  all  spirits  produced  while 
such  bonds  were  in  force  and  effect  have 
been  taxpaid  or  removed  for  a  lawful 
tax-free  purpose.  Accordingly  collateral 
may  not  be  released  w’hile  spirits  pro¬ 
duced  under  such  bonds  remain  in  any 
internal  revenue  bonded  warehouse. 
When  an  application  for  release  of  col¬ 
lateral  deposited  in  support  or  a  fruit 
distiller’s  bond  (Form  30*72)  or  an  in¬ 
demnity  bond  (Form  3-A)  is  received  by 
the  assistant  regional  commissioner,  he 
will  determine  whether  all  spirits  pro¬ 
duced  at  the  distillery  while  the  bond 
was  in  effect  have  been  withdrawn  from 
warehouses  and  all  outstanding  liabili¬ 
ties  settled,  prior  to  taking  action  upon 
the  application.  Collateral  pledged  and 
deposited  to  support  an  indemnity  bond 
(Form  1617)  covering  changes  in  build¬ 
ings  and  equipment  may  be  released  by 
the  assistant  regional  commissioner 
upon  approval  of  a  superseding  bond  or 
upon  tax  payment  or  removal  for  a  law¬ 
ful  tax-free  purpose  of  all  spirits  the  tax 
on  which  constituted  the  lien  in  relation 
to  which  the  bond  was  given.  Collateral 
pledged  and  deposited  to  support  direct 
export  bonds,  or  transportation  for  ex¬ 
port  bonds  will  ordinarily  be  released  by 
the  assistant  regional  commissioner 
upon  issuance  of  notice  of  release  of  the 
bond,  Form  1491. 

(40  Stat.  1148,  as  amended,  6  U.  S.  C.  15) 

SUBPART  P — MANUFACTURE  OF  BRANDY 

Kinds  of  Materials  and  Brandies 

§221.350  Kinds  of  materials.  Dis¬ 
tillers  operating  under  the  provisions  of 
this  part  must  manufacture  brandy 
(with  or  without  the  use  of  water  to  fa¬ 
cilitate  extraction  and  distillation)  ex¬ 
clusively  from  fresh  or  dried  fruits  or 
their  residues,  or  the  wine  or  wine  resi¬ 
dues  therefrom,  or,  where  sugar  has 
been  used  in  the  production  of  natural 
wine,  such  wine  or  wine  residues  there¬ 
from,  if  the  unfermented  sugars  are  not 
refermented. 

(68 A  Stat.  640;  26  U.  S.  C.  5215) 

§221.351  Wine  spirits  for  use  in  wine 
production.  Wine  spirits  that  may  be 
produced  for  use  in  wine  production  are 
brandies  made  exclusively  from  materials 
specified  in  §  221.350,  but  such  brandy 
shall  not  be  reduced  with  wrater  from  dis¬ 
tillation  proof,  nor  be  distilled  at  less 
than  140  degrees  proof. 

(68A  Stat.  640,  667;  26  U.  S.  C.  5215,  5373) 

Commencement  of  Operations 

§221.352  Notice,  Form  125.  Before 
commencing  operations  at  the  distillery, 
the  distiller  shall  file  with  the  assistant 
regional  commissioner  notice  on  Form 
125,  in  duplicate,  specifying  the  date  on 
Wiich  he  desires  to  commence  opera¬ 
tions.  This  notice  must  be  filed  in  time 
to  enable  the  assistant  regional  commis¬ 
sioner  to  assign  a  storekeeper-gauger  to 
aPPly  the  required  locks  and  seals,  or, 
ln  case  of  a  previously  operated  dis- 
Jalery,  to  remove  Government  locks  from 
the  furnace  doors  of  the  stills  or  from 
Ulves  controlling  the  flow  of  steam  or 
toel  to  the  Stills,  and  to  connect  the  ma¬ 
chinery,  and,  if  deemed  necessary,  to 
supervise  operations.  If  the  distiller’s 
wad,  Form  30  V2,  has  been  approved  and 
No.  253— Part  H— Sec.  1 - 22 
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the  storekeeper-gauger  has  found  the 
plant  and  equipment  in  proper  condition, 
the  distiller  may  commence  operations  at 
the  time  specified  in  the  notice.  Form 
125  will  not  be  required  when  operations 
are  resumed  pursuant  to  the  filing  of 
Form  1696. 

(68 A  Stat.  632,  917;  26  U.  S.  C.  5191,  7805) 

§  221.353  Assignment  of  storekeeper  - 
gaugers.  Except  as  provided  in  §  221.371 
the  constant  presence  of  storekeeper- 
gaugers  at  fruit  distilleries  will  not  be 
required.  The  assistant  regional  com¬ 
missioner  may,  however,  where  the  ex¬ 
tent  of  operations  or  other  circumstances 
warrant,  assign  one  or  more  storekeeper- 
gaugers  to  constant  duty  at  such  dis¬ 
tilleries.  Where  new  distilleries  are  es¬ 
tablished,  storekeeper-gaugers  should  be 
assigned  to  constant  duty  thereat  for  a 
limited  period.  Ordinarily,  storekeeper- 
gaugers  will  be  assigned  to  visit  fruit  dis¬ 
tilleries  at  intervals  for  the  purpose  of 
gauging  and  supervising  the  withdrawal 
of  brandy.  At  distilleries  where  opera¬ 
tions  are  not  such  as  to  require  the  daily 
attendance  of  a  storekeeper-gauger,  the 
assistant  regional  commissioner  will  as¬ 
sign  an  officer  to  visit  the  distillery  not 
more  often  than  twice  a  month  to  gauge 
the  brandy  and  si  pervise  the  redistilla¬ 
tion  of  singlings :  Provided,  That  the  as¬ 
sistant  regional  commissioner  may 
assign  an  officer  to  visit  the  distillery  at 
more  frequent  intervals  for  such  pur¬ 
poses  where  the  location  of  the  distillery 
is  such  that  he  can  do  so  without  undue 
expense  to  the  Government,  or  where 
the  quantity  of  brandy  produced  is  such 
as  to  make  the  retention  of  15  days’  pro¬ 
duction  in  the  receiving  and  singlings 
tanks  inadvisable.  As  provided  in 
§  221.127,  the  receiving  and  singlings 
tanks  shall  be  of  sufficient  capacity  to 
permit  storekeeper-gaugers  to  be  so  as¬ 
signed.  When  notices  of  commencement 
of  operations  are  received,  the  assistant 
regional  commissioner  will  assign  store¬ 
keeper-gaugers  in  time  to  prevent  un¬ 
necessary  delays  to  distillers. 

(68A  Stat.  633,  640;  26  U.  S.  C.  5192,  5215) 

§  221.354  Examination  of  distillery. 
Upon  arrival  at  a  distillery  intending  to 
commence  operations,  storekeeper-gaug¬ 
ers  will,  prior  to  the  actual  commence¬ 
ment  of  operations,  examine  the 
distillery,  the  apparatus  and  equipment, 
the  receiving  tanks,  etc.,  and  determine 
that  all  valves,  flanges,  and  other  con¬ 
nections  which  would  afford  access  to 
spirits  are  properly  equipped  for  locking 
or  are  brazed,  welded,  or  otherwise  se¬ 
cured,  and  that  all  doors  and  other 
openings  in  the  receiving  and  brandy 
deposit  rooms,  if  any,  are  protected  in 
the  manner  prescribed  by  this  part.  The 
storekeeper-gauger  will  apply  Govern¬ 
ment  locks  wherever  the  same  are  re¬ 
quired,  and  will  complete  Form  125,  in 
duplicate,  deliver  one  copy  to  the  dis¬ 
tiller,  and  forward  the  original  to  the 
assistant  regional  commissioner. 

Distilling  Materials 

§  221.355  Weighing  materials  received. 
Distillers  will  weigh,  or,  in  the  case  of 
liquids,  weigh  or  measure,  all  materials 
received  on  the  distillery  premises  for 
use  in  the  production  of  brandy.  Where 
wine  is  received  by  pipeline,  or  in  tanks. 
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tank  trucks,  or  tank  cars,  the  material 
must  be  run  into  a  measuring  tank, 
measured  as  to  quantity  and  tested  as  to 
alcoholic  content,  except  that  where  the 
wine  used  as  distilling  material  is  re¬ 
ceived  from  a  bonded  wine  cellar  oper¬ 
ated  by  the  distiller  on  contiguous  prem¬ 
ises,  and  such  wine  is  measured  and 
tested  in  distilling  material  measuring 
tanks  installed  on  the  bonded  wine  cel¬ 
lar  premises,  it  need  not  be  again  meas¬ 
ured  and  tested  on  the  distillery  prem¬ 
ises  if  it  is  to  be  immediately  distilled. 
In  such  case,  the  wine  must  be  conveyed 
by  pipeline  direct  from  the  measuring 
tanks  on  the  bonded  wine  cellar  premises 
to  the  chargers  of  the  stills,  or  to  sumps 
from  which  it  will  be  immediately 
pumped  into  the  chargers.  The  distill¬ 
ing  material  measuring  tanks  may,  as 
provided  in  §  221.92,  be  located  on  such 
contiguous  bonded  wine  cellar  premises 
where  all  distilling  material  used  is  pro¬ 
cured  therefrom.  Any  properly  cali¬ 
brated  tank  on  the  bonded  wine  cellar 
premises  may  be  used  as  a  distilling  ma¬ 
terial  measuring  tank. 

(68A  Stat.  637;  26  U.  S.  C.  5197) 

§  221.356  Remeasurement  of  wine. 
Where  wine  is  not  to  be  distilled  im¬ 
mediately  upon  receipt,  it  may  be  trans¬ 
ferred  to  distilling  material  storage 
tanks,  but  when  used  it  must  be  again 
tested  as  to  alcoholic  content  and  unless 
the  quantity  used  is  accurately  measured 
by  the  chargers  of  the  stills,  it  must  be 
transferred  to  a  measuring  tank  and  the 
quantity  correctly  determined. 

(68 A  Stat.  637;  26  U.  S.  C.  5197) 

§  221.357  Record  of  materials  re¬ 
ceived.  The  distiller  shall  enter  all 
materials  received  on  the  distillery 
premises  for  the  production  of  brandy 
on  Form  15.  Where  wine,  or  brandy  for 
redistillation,  is  received  the  alcoholic 
content  thereof  will  also  be  entered  on 
the  form.  If  champagne  or  other 
sparkling  wine,  or  artificially  carbo¬ 
nated  wine,  is  received  for  use  as  dis¬ 
tilling  material,  the  entry  of  receipt  will 
include  information  as  to  the  kind  of 
wrine.  Where  wine  or  distilling  material 
is  received  in  bond  from  a  bonded  wine 
cellar  for  distillation,  the  distiller  will 
complete  Form  703,  prepared  by  the  con¬ 
signor,  in  accordance  with  the  instruc¬ 
tions  on  the  form. 

(68 A  Stat.  637;  26  U.  S.  C.  5197) 

§  221.358  Addition  of  water.  The 
distiller  may  add  as  much  water  as  he 
may  desire  to  wine  for  the  purpose  of 
economical  distillation.  Water  must 
not  be  added  to  wune  received,  prior  to 
determination  of  the  alcoholic  content. 
Where  water  is  added  to  wine  intended 
for  use  as  distilling  material  after  it  is 
transferred  to  distillery  measuring  tanks 
located  on  contiguous  bonded  wine  cel¬ 
lar  premises  operated  by  the  distiller, 
the  quantity  and  alcoholic  content  of 
such  wine  will  be  determined  by  the  dis¬ 
tiller  after  the  addition  of  the  water  and 
so  entered  on  Form  15.  Unless  the  at¬ 
tenuated  material  is  immediately  dis¬ 
tilled,  it  must  be  again  tested  as  to 
alcoholic  strength  before  distillation,  as 
provided  in  §  221.362. 

(68A  Stat.  637;  26  U.  S.  C.  5197) 
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§  221.359  Nonfermentable  materials. 
No  nonfermentable  materials  may  be 
added  to  the  wine  or  other  distilling 
material  for  the  purpose  of  providing 
yeast  food,  or  for  inhibiting  the  action 
of  wild  yeast  or  bacteria,  or  for  any  other 
purpose,  unless  the  use  of  such  materials 
is  covered  by  the  statement  of  process, 
as  provided  in  §  221.180.  No  chemicals 
or  other  materials,  such  as  essences, 
flavors,  coloring  matter,  etc.,  which  are 
volatile  and  would  remain  incorporated 
in  the  brandy  when  the  manufacture 
thereof  is  complete  may  be  added  to  the 
wine  or  other  distilling  material,  or  to 
the  spirits  at  any  stage  of  production, 
except  as  otherwise  provided  in  this  part. 
(08 A  Stat.  607;  26  U.  S.  C.  5025) 

§  221.360  Materials  crushed  for  fer - 
uienting.  The  distiller  will  weigh  all 
materials  crushed  for  fermenting,  and 
will  enter  the  same  on  Form  15.  The 
quantity  of  fermented  material  produced 
will  also  be  determined  and  entered  on 
the  form. 

(68 A  Stat.  637;  26  U.  S.  C.  5197) 

§  221.361  Verification  of  quantity  and 
alcoholic  content  of  materials  received. 
Where  a  storekeeper-gauger  is  assigned 
to  the  distillery,  he  will  from  time  to  time 
personally  verify  the  accuracy  of  the 
distiller’s  determination  of  the  quantity 
and  alcoholic  content  of  wine  received 
for  use  as  distilling  material  and  the 
weight  or  quantity  of  other  materials 
received  and  used  for  producing  distill¬ 
ing  material.  Where  no  officer  is  in  daily 
attendance  at  the  distillery,  the  assist¬ 
ant  regional  commissioner  will  cause 
the  accuracy  of  the  distiller’s  entries  on 
Form  15  to  be  verified  by  internal  revenue 
officers  from  time  to  time. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.362  Distilling  material  tested 
and  measured  before  use.  The  distiller 
will  provide  an  approved  ebulliometer, 
small  still,  or  other  suitable  instrument 
for  determining  the  alcoholic  content  of 
distilling  material.  The  following  ebul- 
liometers  have  been  approved  by  the  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  for  such  use:  Arnaldo-Sala  (with 
shield),  Braun,  Juerst,  L’Ebulliometer 
Levesque  (with  shield),  Lefco,  Malligand 
Type  (with  shield),  Salleron-Dujardin, 
“TAG”  (with  shield),  and  E.  B.  Torino 
(with  shield).  The  Arnaldo-Sala, 
L’Ebulliometer  Levesque,  Malligand 
Type,  “TAG,”  and  E.  B.  Torino  have 
been  approved  subject  to  the  condition 
that  they  will  be  used  in  connection  with 
a  shield  to  protect  them  from  drafts  or 
air  currents.  The  Director,  Alcohol  and 
Tobacco  Tax  Division,  may  authorize  the 
use  of  other  equally  accurate  instru¬ 
ments  for  determining  the  alcoholic  con¬ 
tent  of  distilling  material.  Such  instru¬ 
ments  shall  be  made  available  for  use 
by  internal  revenue  officers  for  verifying 
the  distiller’s  tests,  as  hereinafter  re¬ 
quired.  Assistant  regional  commission¬ 
ers  will  cause  the  accuracy  of  such  in¬ 
struments  in  use  at  distilleries  to  be 
checked  from  time  to  time.  When  using 
such  instruments  distillers  and  internal 
revenue  officers  must  follow  closely  the 
instructions  furnished  therewith,  in  or¬ 


der  that  accurate  determinations  may 
be  made.  The  distiller  shall  determine 
the  alcoholic  content  of  each  lot  of  dis¬ 
tilling  material  by  means  of  such  an  ap¬ 
proved  ebulliometer  or  other  instrument, 
immediately  prior  to  distillation,  and 
shall  at  such  time  also  determine  accu¬ 
rately,  by  means  of  the  distilling  mate¬ 
rial  measuring  tanks,  the  number  of 
gallons  of  distilling  material  to  be  dis¬ 
tilled.  The  kind,  quantity,  and  alcoholic 
content  of  the  material  distilled  wiL  be 
entered  by  the  distiller  on  Form  15. 
The  distiller  will  also  compute  and  enter 
on  Form  15  the  calculated  yield  for  each 
lot  of  material  distilled. 

(68 A  Stat.  637,  639;  26  U.  S.  C.  5197,  5212) 

§  221.363  Verification  of  distiller’s 
tests.  Where  a  storekeeper-gauger  is  on 
duty  at  the  distiller^  he  will  verify  the 
distiller’s  tests  of  the  distilling  material 
and  will  see  that  the  proper  quantity  of 
such  material  and  the  correct  percentage 
of  alcohol  contained  therein  are  entered 
on  Form  15.  Where  no  officer  is  in  daily 
attendance  at  the  distillery,  the  assist¬ 
ant  regional  commissioner  will  cause 
such  tests  of  the  distilling  material  to 
be  made  from  time  to  time  by  mternal 
revenue  officers  as  may  be  necessary  to 
insure  accurate  reporting  of  the  item. 

§  221.364  Qualification  prerequisite  to 
operation.  No  wine,  or  brandy  for  re¬ 
distillation,  may  be  received  or  materials 
fermented  or  brandy  produced  on  the 
distillery  premises  until  proper  bond  and 
other  required  qualifying  documents 
have  been  filed  and  approved. 

(68 A  Stat.  627;  26  U.  S.  C.  5172) 
Distillation 

§  221.365  Continuous  process  re¬ 
quired.  The  process  of  distillation  em¬ 
ployed  must  be  such  that  the  brandy  will 
pass  through  continuous,  closed  stills, 
pipes,  and  vessels  from  the  time  the 
vapors  rise  in  the  first  still  until  the 
finished  brandy  is  deposited  in  locked  re¬ 
ceiving  tanks  provided  for  that  purpose. 
The  distiller  may,  in  the  course  of  manu¬ 
facture,  carry  his  product  through  as 
many  distilling  operations  as  he  may  be- 
sire,  provided  the  process  is  closed  and 
continuous.  Distilling  processes  are 
deemed  to  be  continuous  where  the 
brandy  is  carried  through  the  various 
steps  from  the  beer  still  to  the  receiving 
tanks  as  expeditiously  as  normal,  effi¬ 
cient  plant  operation  will  permit  in  the 
manufacture  of  a  finished  product  of 
standard  quality.  The  collection  of  high 
and  low  wines  (heads  and  tails)  for  the 
purpose  of  redistillation  is  not  deemed 
to  be  a  break  in  the  continuity  of  the  dis¬ 
tilling  process,  but  such  brandy,  when  so 
collected,  should  be  redistilled  promptly 
when  a  sufficient  quantity  has  been  ac¬ 
cumulated  to  permit  efficient  redistilla¬ 
tion.  Where  brandy  is  percolated 
through  oak  chips  or  otherwise  treated 
before  deposit  in  the  receiving  tanks, 
the  retention  of  the  brandy  in  tanks  tem¬ 
porarily,  pending  such  treatment,  is  per¬ 
missible,  but  no  larger  quantities  of 
brandy  may  be  so  held  than  is  necessary 
for  operation  of  the  percolators.  The 
distilling  process  is  held  to  be  completed 


when  the  brandy  is  deposited  in  the 
receiving  tanks. 

(68 A  Stat.  007,  634,  640;  23  U.  S.  C.  5025,  5194 
5215) 

§  221.336  Continuous  distillation 
Where  singlings  are  redistilled  in  a 
closed,  locked  still,  as  defined  in  §  221.125 
they  may  be  conveyed  directly  through 
closed  pipes  from  the  first  still  to  the 
redistilling  unit  or  they  may  be  run  into 
singlings  tanks  and  thence  to  the  redis¬ 
tilling  unit.  When  so  handled,  all  open¬ 
ings  in  the  redistilling  unit  through 
which  access  may  be  had  to  the  spirits 
must  be  securely  locked.  Singlings  thus 
conveyed  into  a  closed,  locked  still  may 
be  redistilled  without  supervision  of  a 
storekeeper-gauger  and  without  gauging 
and  recording  on  Form  15  prior  to  redis¬ 
tillation,  but  they  must  be  redistilled 
during  the  month  in  which  they  are  pro¬ 
duced,  unless  the  quantity  remaining  on 
hand  at  the  end  of  the  month  is  ascer¬ 
tained  and  recorded  on  Form  15. 

§  221.367  Collection  of  singlings  for 
redistillation.  Where,  under  the  process 
of  distillation  employed,  singlings  are 
separated  and  collected  for  redistillation 
otherwise  than  as  provided  in  §  221.366, 
such  singlings  shall  be  run  through 
closed  pipes  from  the  still  into  locked 
singlings  tanks,  in  which  they  shall 
remain  until  released  by  the  storekeeper- 
gauger  for  redistillation  under  his  super¬ 
vision. 

§  221.368  Gauging  of  singlings. 
Where  singlings  are  collected  for  redis¬ 
tillation  otherwise  than  in  a  closed, 
locked  still  as  provided  in  §  221.366,  they 
need  not  be  gauged  (measured  and 
proofed)  by  the  storekeeper-gauger  be¬ 
fore  being  released  from  the  singlings 
tanks  for  redistillation.  Singlings  pro¬ 
duced  each  month  must  be  redistilled  as 
expeditiously  as  possible.  They  may  not 
be  accumulated  from  month  to  month, 
but  singlings  produced  during  one  month 
may  be  mixed  with  the  production  for  the 
succeeding  month  for  redistillation  if  the 
quantity  on  hand  at  the  close  of  the 
month  is  first  ascertained. 

§  221.369  Re  distillation  of  singlings. 
When  the  singlings  have  been  released 
by  the  storekeeper-gauger,  they  shall  be 
run,  by  means  of  closed  pipelines,  direct 
from  the  singlings  tank  into  the  still,  or 
the  distilling  material  sump,  or  the 
chargers  of  the  still,  or  the  distilling  ma¬ 
terial  pipeline  leading  to  the  still.  Where 
the  singlings  are  run  into  the  distilling 
material  sump,  or  the  chargers  of  the 
still,  or  the  distilling  material  pipeline 
leading  to  the  still,  such  sump  or  charger 
or  pipeline  must  be  closed  and  the  opera¬ 
tions  must  take  place  at  the  time  the  dis¬ 
tilling  material  is  being  run  into  the  still 
and  the  singlings  thus  mixed  with  the 
distilling  material  and  distilled  with  the 
same.  The  singlings  wall  be  run  into  the 
still,  or  distilling  material  sump,  or 
chargers  of  the  still,  or  distilling  mate¬ 
rial  pipeline,  and  redistilled,  under  the 
immediate  supervision  of  the  store¬ 
keeper-gauger. 

§  221.370  Record  of  singlings.  The 
quantity  of  singlings  on  hand  at  the 
close  of  the  month  will  be  determined  by 
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Inventory  and  such  quantity  entered  by 
the  distiller  on  Form  15  rendered  for  the 
month. 

(68A  Stat.  637;  26  U.  S.  C.  5197) 

§  221.371  Distillation  requiring  super - 
vision.  Champagne,  or  other  sparkling 
wine,  and  artifically  carbonated  wine, 
received  for  use  as  distilling  material, 
must  be  distilled  under  the  supervision 
of  an  internal  revenue  officer.  Where 
brandy  is  received  for  redistillation,  the 
distillation  thereof  must  also  be  under 
the  supervision  of  an  internal  revenue 
officer. 

(68A  Stat.  633.  665;  26  U.  S.  C.  5192.  53621 

§221.372  Request  for  assignment  of 
officer.  When  it  is  desired  to  distill  such 
wines  or  to  redistill  brandy,  and  there 
is  no  officer  on  duty  at  the  distillery,  the 
distiller  will  request  the  assistant  re¬ 
gional  commissioner  to  assign  an  officer 
to  supervise  the  distillation.  This  re¬ 
quest  must  set  forth  the  time  it  is  de¬ 
sired  to  begin  distillation,  the  kind  and 
approximate  quantity  of  wine  to  be  dis¬ 
tilled  or  brandy  to  be  redistilled,  and 
the  time  that  will  be  required  for  dis¬ 
tillation.  The  request  must  be  filed  with 
the  assistant  regional  commissioner  in 
ample  time  for  an  officer  to  be  detailed 
to  such  duty.  If  an  officer  is  on  duty  at 
the  distillery,  the  request  to  supervise 
the  distillation  will  be  filed  with  such 
officer. 

(68 A  Stat.  633;  26  U.  S.  C.  5192) 

§  221.373  Duty  of  officer.  The  officer 
supervising  the  distillation  of  such  wine, 
or  brandy  for  redistillation,  will,  before 
distillation  is  commenced,  determine  the 
kind,  quantity,  and  alcoholic  content  of 
the  material  to  be  distilled  and  will  see 
that  such  data  are  properly  entered  on 
Form  15.  The  officer  will  then  supervise 
the  distillation,  and  upon  completion 
thereof  will  submit  a  report  to  the  assist¬ 
ant  regional  commissioner  showing  the 
kind,  quantity,  and  alcoholic  content  of 
the  wine  or  brandy  distilled. 

(68A  Stat.  633;  26  U.  S.  C.  5192) 

§  221.374  Heads  and  tails.  Distillates 
containing  one-half  of  1  percent  or  more 
of  aldehydes,  or  1  percent  or  more  of 
fusel  oil,  known  as  “heads”  and  “tails,” 
separated  in  the  course  of  distillation, 
will  be  run  into  locked  tanks,  as  pro¬ 
vided  in  §  221.400. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

Locking  of  Distillery 

§  221.375  When  to  he  locked.  When¬ 
ever  brandy  is  contained  in  any  place 
in  the  distillery  other  than  under  Gov¬ 
ernment  lock  in  the  receiving  room  or 
brandy  deposit  room,  or  package  store¬ 
room  within  the  brandy  deposit  room, 
the  distillery  building  or  portion  thereof 
in  which  such  brandy  is  contained  must 
be  kept  securely  locked  by  the  distiller 
in  the  absence  of  himself  or  his  agents. 
The  iocks  used  by  the  distiller  to  secure 
doors,  windows,  or  other  openings  of  the 
distillery  building,  or  portions  thereof, 
nr  which  brandy  is  so  contained,  must 
be  such  as  will,  in  the  opinion  of  the  as¬ 
sistant  regional  commissioner,  safe¬ 
guard  the  brandy  against  illegal  removaL 
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§  221.376  Keys  of  distillery  locks.  The 
distiller  shall  furnish  the  assistant  re¬ 
gional  commissioner  as  many  keys  to  the 
locks  provided  for  securing  the  gates  or 
doors  of  any  fence  or  wall  around  the 
distillery,  the  entrance  door  or  doors  of 
the  distillery  building,  or  portions 
thereof,  which  are  required  to  be  locked, 
and  the  entrance  doors  of  other  struc¬ 
tures  on  distillery  premises,  as  may  be 
deemed  necessary  by  the  assistant  re¬ 
gional  commissioner  from  time  to  time, 
in  order  that  the  distillery  premises  and 
any  structure  situated  thereon,  or  any 
portion  thereof  may  be  accessible  at  any 
time  to  internal  revenue  officers  author¬ 
ized  to  enter  and  inspect  the  premises. 
(68A  Stat.  636;  26  U.  S.  C.  5196) 

Treatment  of  Brandy  in  Course  of 
Distillation 

§  221.377.  Rectification.  The  law 
provides  that  every  person  shall  be  re¬ 
garded  as  engaged  in  the  business  of 
rectifying  who  rectifies,  purifies,  or  re¬ 
fines  distilled  spirits  by  any  process  other 
than  by  original  and  continuous  distilla¬ 
tion  from  mash,  wort,  or  wash  through 
continuous,  closed  vessels  and  pipes  until 
the  manufacture  thereof  is  complete.  A 
distiller  may,  therefore,  carry  his  prod¬ 
uct  through  as  many  processes  of  dis¬ 
tillation  as  he  may  desire  without  be¬ 
coming  liable  as  a  rectifier,  provided  the 
process  is  continuous  (as  defined  in 
§  221.365),  commencing  with  the  distil¬ 
lation  of  the  fermented  material,  and 
the  product  of  distillation  is  carried 
through  continuous,  closed  vessels  and 
pipes  until  the  finished  product  is  de¬ 
posited  in  the  receiving  tanks:  Provided, 
That  the  redistillation  of  brandy  re¬ 
ceived  in  bond  from  an  internal  revenue 
bonded  warehouse  or  another  distillery 
pursuant  to  provisions  of  this  part  shall 
not  constitute  rectification. 

(68 A  Stat.  607,  616;  26  U.  S.  C.  5025,  5082) 

§  221.378  Purifying  or  refining  brandy. 
Under  the  law,  distillers  are  allowed  to 
purify  or  refine  brandy  in  the  course  of 
original  and  continuous  distillation, 
through  any  material  which  will  not  re¬ 
main  incorporated  with  such  brandy 
when  the  manufacture  thereof  is  com¬ 
plete.  The  apparatus  to  be  used  for 
purifying  or  refining  in  a  distillery  must 
be  arranged  and  constructed  as  required 
by  this  part. 

(68A  Stat.  607;  28  U.  S.  C.  5025) 

§  221.379  Percolation  through  oak 
chips.  Brandy  may  be  percolated 
through  or  treated  with  oak  chips  which 
have  not  been  treated  with  any  chemi¬ 
cal,  upon  approval  of  the  process.  The 
apparatus  to  be  used  for  percolating 
brandy  must  be  arranged  and  con¬ 
structed  as  required  by  this  part. 

(68 A  Stat.  607;  26  U.  S.  C.  5025) 

§  221.380  Samples  before  and  after 
treating.  Where  the  distiller  has  been 
authorized  to  introduce  materials  or 
substances  into  brandy  during  the  course 
of  original  and  continuous  distillation 
for  the  purpose  of  purifying  or  refining 
the  brandy,  or  where  he  has  been  au¬ 
thorized  to  introduce  oak  chips  into  the 
brandy,  the  assistant  regional  comm  is - 
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sioner  will  cause  storekeeper-gaugers  to 
procure  samples  of  such  brandy,  both 
before  and  after  processing,  when  the 
process  is  first  used  and  thereafter  from 
time  to  time.  The  samples  will  be  for¬ 
warded  to  the  Government  chemist  for 
analysis.  The  chemist  wTill  furnish  a 
report  thereof  to  the  assistant  regional 
commissioner. 

(68 A  Stat.  616;  26  U.  S.  C.  5082) 

§  221.381  Disposition  of  substances 
used  for  treating  brandy.  Materials  used 
for  purifying  or  refining  brandy,  and  oak 
chips  introduced  into  the  brandy,  will  be 
thoroughly  washed,  steamed,  or  other¬ 
wise  treated  to  extract  the  brandy  there¬ 
from  before  removal  from  the  process. 
Upon  removal,  the  materials  must  be 
burned  in  the  distillery  furnace  or  in  the 
distillery  yard.  If  such  burning  is  not 
practicable,  due  to  the  type  of  furnace  in 
use,  fire  regulations,  or  to  other  valid 
reason,  such  materials  must  be  treated 
with  kerosene  before  the  removal  thereof 
from  the  distillery  premises.  Where 
kerosene  is  used,  it  must  be  sprayed  or 
sprinkled  on  the  materials,  using  not  less 
than  1  gallon  of  kerosene  to  each  100 
pounds  of  materials,  in  such  manner  as 
to  preclude  the  abstraction  of  potable 
brandy  from  any  part  of  the  entire  mass 
after  the  materials  are  removed  from 
the  distillery  premises.  This  will  be 
effected  by  stirring  or  agitating  the 
materials  w’hile  the  kerosene  is  being 
applied.  Such  burning  or  treating  of 
materials  must  be  done  under  the  super¬ 
vision  of  an  internal  revenue  officer. 
The  assistant  regional  commissioner 
may  authorize  any  other  disposition  of 
the  materials  as  will  effectually  prevent 
recovery  of  spirits  therefrom. 

deposit  of  brandy  in  receiving  tanks 

§  221.382  Immediate  deposit  required. 
All  brandy  produced  must  be  deposited 
immediately  upon  completion  of  manu¬ 
facture  in  securely  locked  receiving 
tanks.  Brandy  produced  and  conveyed 
into  receiving  tanks  each  month  must  be 
kept  separate  in  such  tanks  until  gauged 
by  the  storekeeper-gauger  and  removed 
on  or  before  the  10th  day  of  the  suc¬ 
ceeding  month.  The  brandy  must  be 
deposited  in  separate  receiving  tanks  ac¬ 
cording  to  class  (brandy,  spirits — fruit) 
and  type  (grape  brandy,  apple  brandy, 
peach  brandy,  etc.). 

Comparison  of  Actual  Yield  With 
Calculated  Yield 

§  221.383  Abnormal  differences  to  be 
investigated.  The  storekeeper-gauger 
will  verify  the  distiller’s  computation  of 
the  calculated  yield  from  the  materials 
distilled  and  will  compare  the  same 
with  the  quantity  of  brandy  produced 
therefrom.  Where  the  difference  be¬ 
tween  the  calculated  yield  and  the 
actual  yield  is  more  than  that  determined 
by  experience  to  be  the  normal  difference 
for  the  particular  plant,  the  store¬ 
keeper-gauger  will  make  a  thorough  in¬ 
quiry  to  determine  the  reason  or  reasons 
therefor,  and  will  make  a  full  report  of 
his  findings  to  the  assistant  regional 
commissioner.  If  the  findings  of  the 
officer  do  not  fully  explain  the  discrep¬ 
ancy,  the  assistant  regional  commis¬ 
sioner  will  cause  such  further  inves- 
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tigation  to  be  made  as  may  be  deemed 
advisable. 

§  221.384  Distiller’s  responsibility. 
Distillers  will  be  held  responsible  for 
producing  a  quantity  of  brandy  equal  to 
that  contained  in  the  material  distilled, 
less  the  actual  deficiency  resulting  in 
distillation.  Assistant  regional  commis¬ 
sioners  will  carefully  check  the  returns 
of  distillers  as  to  production  and,  where 
the  difference  between  the  calculated 
yield  and  the  actual  yield  is  more  than 
that  determined  by  experience  to  be  the 
normal  difference  for  the  particular 
plant,  they  will  investigate  any  exces¬ 
sive  deficiency  in  production  thus  dis¬ 
closed,  unless  such  deficiency  is  satis¬ 
factorily  explained  in  reports  submitted 
by  internal  revenue  officers  on  duty  at 
or  detailed  to  visit  the  plant.  Where,  in 
any  case,  the  facts  indicate  that  brandy 
has  been  produced  and  not  accounted 
for,  the  assistant  regional  commissioner 
will  proceed  in  accordance  with  Subpart 
X  of  this  part. 

Disposition  of  Residue  of  Distilling 
Materials 

5  221.385  Authorized  use  of  such  resi¬ 
due.  The  undistilled  residue  of  distilling 
material  may  be  removed  from  distill¬ 
eries  for  use  as  fertilizer  or  other  by¬ 
product,  providing  the  liquid  is  expressed 
from  the  material  before  removal  and  it 
is  not  received  on  any  bonded  wine  cellar 
or  other  distillery  premises. 

§  221.386  Removal.  Where  a  store¬ 
keeper-gauger  is  assigned  to  the  distillery 
the  material  will  be  removed  in  his  pres¬ 
ence.  The  distiller  will  make  appropri¬ 
ate  entry  on  Form  15  of  the  removal  of 
such  material.  If  disposed  of  to  other 
persons,  the  names  and  addresses  of  such 
persons  should  be  reported  on  Form  15. 
(68A  Stat.  637;  26  U.  S.  C.  5197) 

Destruction  of  Distilling  Material 
Unfit  for  Distillation 

§  221.387  Inspection.  When  the  dis¬ 
tiller  reports  that  he  has  on  hand  any 
distilling  material  which  has  become  un¬ 
fit  for  distillation  and  which  he  desires 
to  destroy,  the  storekeeper-gauger  will 
inspect  such  material  for  the  purpose  of 
determining  whether  it  is  actually  un¬ 
fit  for  distillation.  Where  no  officer  is 
assigned  to  the  distillery,  the  distiller 
will  request  the  assistant  regional  com¬ 
missioner,  in  writing,  to  detail  an  officer 
to  supervise  destruction  of  the  material, 
stating  the  kind,  quantity,  alcoholic  con¬ 
tent,  and  condition  of  the  material.  The 
assistant  regional  commissioner  will 
detail  an  officer  to  inspect  the  material 
and,  if  found  unfit  for  distillation,  to 
supervise  its  destruction,  unless  the 
quantity  involved  is,  in  the  judgment  of 
the  assistant  regional  commissioner, 
insufficient  to  justify  the  visit  of  an 
officer,  in  which  event  the  assistant  re¬ 
gional  commissioner  may,  in  writing, 
authorize  the  distiller  to  destroy  the  ma¬ 
terial  without  supervision. 

§  221.388  Report  of  destruction.  The 
material  must  not  be  destroyed  until  it 
is  inspected  by  an  internal  revenue  offi¬ 
cer,  unless  destruction  without  super¬ 
vision  is  authorized  by  the  assistant 
regional  commissioner.  When  the  mate¬ 
rial  is  found  by  an  inspecting  internal 


revenue  officer  to  be  useless  for  distilla¬ 
tion,  he  will  supervise  destruction 
thereof  and  submit  a  report  of  his  action 
to  the  assistant  regional  commissioner. 
The  destruction  of  the  material  will  be 
entered  by  the  distiller  on  Form  15. 

(68 A  Stat.  633,  637;  26  U.  S.  C.  5192,  5197) 

§  221.389  Destruction  of  wine.  Wine 
removed  from  a  bonded  wine  cellar  free 
of  tax  for  use  as  distilling  material  may 
not  be  destroyed  at  a  distillery  unless  the 
wine  tax  is  first  paid  thereon  by  the 
distiller,  or  it  is  determined  by  chemical 
analysis  that  the  wine  is  unfit  for  use. 
(68 A  Stat.  665;  26  U.  S.  C.  5362) 

SUBPART  Q — COLLECTION  AND  REMOVAL  OR 

VOLUNTARY  DESTRUCTION  OF  DISTILLATES, 

BRANDY,  DISTILLED  WATER,  FUSEL  OIL,  AND 

CARBON  DIOXIDE  GAS 

Collection,  Removal  for  Denaturation 

or  Destruction  of  Certain  Distil¬ 
lates 

§  221.400  General.  Fruit  distillers 
may  collect  in  locked  tanks  provided  in 
accordance  with  §  221.121,  distillates 
containing  one-half  of  1  percent  or  more 
of  aldehydes  or  1  percent  or  more  of  fusel 
oil,  commonly  known  as  “heads”  and 
“tails,”  removed  in  the  course  of  distilla¬ 
tion.  Such  distillates  may  be  removed 
from  the  distillery  for  denaturation  or 
destroyed  on  the  distillery  premises, 
under  the  immediate  supervision  of  the 
storekeeper-gauger  assigned  to  the  dis¬ 
tillery  or  another  internal  revenue  officer 
designated  by  the  assistant  regional 
commissioner  for  the  purpose.  When 
so  denatured  or  destroyed,  such  dis¬ 
tillates  shall  not  be  subject  to  the  tax 
imposed  by  law  upon  distilled  spirits. 
Such  distillates  so  collected  in  fruit  dis¬ 
tilleries  may  be  drawn  into  casks,  barrels, 
or  other  containers  and  stored  in  the 
brandy  deposit  room  of  the  distillery 
where  produced,  pending  removal  for 
denaturation. 

(68 A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  221.401  Collection  of  distillates. 
Distillates  containing  one-half  of  1  per¬ 
cent  or  more  of  aldehydes,  or  1  percent 
or  more  of  fusel  oil,  collected  in  locked 
tanks  at  fruit  distilleries  shall  be  re¬ 
moved  from  such  tanks  for  denaturation 
or  destroyed  or  transferred  to  the  brandy 
deposit  room  within  30  days  from  the 
date  of  the  commencement  of' the  col¬ 
lection  thereof,  unless  the  distillates  are 
to  be  shipped  for  denaturation  and  the 
quantity  collected  in  such  tanks  during 
such  period  is  insufficient  for  a  carload 
shipment  (but  not  over  10,000  wine  gal¬ 
lons),  in  which  event  the  distiller  may 
continue  to  accumulate  such  distillates 
in  such  tanks  until  a  sufficient  quantity 
for  a  carload  shipment  has  been  so  col¬ 
lected:  Provided,  That  no  such  distil¬ 
lates  shall  be  held  at  the  distillery  for  a 
period  exceeding  90  days,  unless  the  dis¬ 
tillates  are  transferred  to  the  brandy 
deposit  room. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.402  Samples  by  distiller.  Dis¬ 
tillers  may  procure,  in  accordance  with 
the  procedure  prescribed  in  Subpart  U, 
samples  for  laboratory  analysis  of  such 
distillates. 

(68A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 


§  221.403  Application.  Whenever  the 
distiller  desires  to  remove  any  distillate 
containing  one-half  of  1  percent  or  more 
of  aldehydes  or  1  percent  or  more  of 
fusel  oil  to  a  denaturing  plant  for  de¬ 
naturation  or  to  destroy  it  or  to  draw  it 
into  packages  and  store  it  in  the  brandy 
deposit  room  of  the  distillery  pending 
removal  for  denaturation,  he  shall  make 
application,  in  triplicate,  for  permission 
so  to  do.  The  application  will  be  made 
on  Form  1577  if  the  distillate  is  to  be 
destroyed  immediately  upon  being  drawn 
from  the  tanks  in  which  collected,  or 
Form  1578  if  the  distillate  is  to  be 
removed  to  a  denaturing  plant  for 
denaturation.  Where  a  storekeeper- 
gauger  is  assigned  to  the  distillery,  ap¬ 
plication  on  Form  1577  will  be  submitted 
to  such  officer  for  approval.  Where  the 
application  is  in  order  the  storekeeper- 
gauger  will  approve  the  form,  gauge  the 
distillate  in  accordance  with  the  pro¬ 
visions  of  §  221.408  and  supervise  the 
destruction  thereof  as  provided  in 
§  221.414.  Form  1578  will  be  filed  with 
the  assistant  regional  commissioner 
through  the  storekeeper-gauger. 

(68 A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  221.404  Samples  by  storekeeper - 
gauger.  Where  application  on  Form 
1578  is  submitted  through  the  store¬ 
keeper-gauger  assigned  to  the  distillery, 
the  storekeeper-gauger  will,  upon  re¬ 
ceipt  of  the  application,  inspect  the 
distillate  to  determine  the  correctness 
of  the  distiller's  statements.  The  officer 
will  obtain  a  1-pint  sample  or,  if  deemed 
necessary,  a  1-quart  sample,  from  each 
tank  or  other  receptacle,  label  each 
sample  for  proper  identification,  note  on 
each  copy  of  the  application  the  serial 
number  of  the  sample,  the  serial  number 
of  the  tank  or  other  receptacle  from 
which  the  samples  were  removed,  and 
the  date  of  removal.  The  samples  will 
be  forwarded,  with  a  letter  of  trans¬ 
mittal,  in  duplicate,  to  the  regional 
chemist  at  the  expense  of  the  distiller. 
The  inlet  of  each  tank  or  receptacle  must 
be  closed  and  locked  and  the  contents 
thoroughly  agitated  before  a  sample  is 
taken.  The  inlet,  outlet,  and  all  other 
openings  of  the  tank  will  be  secured  with 
Government  locks  pending  analysis  of 
the  sample  and  action  on  the  application. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.405  Assistant  Regional  Com - 
missioner’s  order  to  gauge.  If  the  chem¬ 
ist’s  report  shows  that  the  distillate 
contains  one-half  of  1  percent  or  more 
of  aldehydes  or  1  percent  or  more  of 
fusel  oil,  the  assistant  regional  commis¬ 
sioner  will  execute  his  order  to  the 
storekeeper-gauger  on  Form  1578,  direct¬ 
ing  him  to  gauge  the  distillate  and 
supervise  the  removal  thereof  for  ship¬ 
ment  to  the  denaturing  plant  named  in 
the  application  upon  presentation  of 
proper  permit,  or  the  temporary  storage 
thereof  in  packages  in  the  brandy  de¬ 
posit  room  pending  removal  for  dena¬ 
turation.  The  assistant  regional  com¬ 
missioner  will  forward  all  copies  of  the 
application,  with  one  copy  of  the  chem¬ 
ist’s  report,  to  the  storekeeper-gauger 

assigned  to  the  distillery  or  detailed  to 
visit  the  distillery  for  such  purpose. 
(68A  Stat.  634;  26  U.  S.  C.  5194) 
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§  221.406  Disapproval  of  application. 

If  the  report  of  the  Government  chemist 
shows  that  the  distillate  contains  less 
than  the  required  percentage  of  alde¬ 
hydes  or  fusel  oil,  the  assistant  regional 
commissioner  will  disapprove  the  appli¬ 
cation  and  return  one  copy  to  the  dis¬ 
tiller  and  one  copy  to  the  storekeeper- 
gauger,  if  any,  at  the  distillery,  accom¬ 
panied  by  a  statement  of  the  reasons 
for  disapproval, 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§221.407  Distillates  not  meeting  re¬ 
quirements  for  denaturation.  Where 
distillates  are  of  insufficient  proof  for 
denaturation,  or  contain  less  than  the 
required  percentage  of  aldehydes  or  fusel 
oil,  they  may,  for  the  purpose  of  further 
distillation,  be  returned  to  the  still 
through  pipelines  constructed  as  pro¬ 
vided  in  §  221.130.  Should  the  distiller 
desire  to  remove  or  destroy  the  distillates 
after  such  redistillation,  a  new  applica¬ 
tion  must  be  submitted  in  accordance 
With  §§  221.403  and  221.404. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.408  Gauge  of  distillate.  The 
storekeeper-gauger  will  gauge  the  dis¬ 
tillates  authorized  to  £e  removed  for  de¬ 
naturation  or  destruction.  If  the  dis¬ 
tillate  is  to  be  destroyed,  or  removed  by 
pipeline  to  storage  tanks  or  to  tank  cars 
or  tank  trucks,  such  gauge  may  be  made 
either  by  weight  or  by  volume.  The  de¬ 
tails  of  gauge  will  be  entered  on  Form 
1520  which  will  be  prepared  in  triplicate 
if  the  distillate  is  to  be  immediately  de¬ 
stroyed  or  drawn  into  packages  for  stor¬ 
age  in  the  brandy  deposit  room,  and  in 
quintuplicate  if  the  distillate  is  to  be  im¬ 
mediately  removed  for  denaturation.  An 
extra  copy  of  Form  1520  will  be  prepared 
when  the  distillate  is  to  be  shipped  to  a 
denaturing  plant  in  another  region. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.409  Marking  and  branding  of 
vackages.  When  the  distillate  is  drawn 
into  packages  either  for  immediate  re¬ 
moval  for  denaturation  or  for  storage  in 
the  brandy  deposit  room  pending  re¬ 
moval  for  denaturation,  such  packages 
shall  be  marked  and  branded  in  the 

I  same  manner  as  packages  of  other 
brandy  are  required  to  be  marked  and 
branded  when  removed  from  the  dis¬ 
tillery  for  deposit  in  a  bonded  warehouse, 
except  that  (a)  the  kind  of  brandy  shall 
be  designated  by  the  words  “Impure 
Spirits — For  Denaturation,”  plainly  and 
durably  stenciled  or  marked  on  the  head 
of  the  package  in  letters  not  less  than 
three-fourths  inch  in  height;  (b)  the 

Phrase  "Contains _ %  Aldehydes,” 

or  “Contains _ %  Fusel  Oil,”  or 

“Contains - %  Aldehydes  and 

. %  Fusel  Oil,”  shall  also  be  plainly 

and  durably  stenciled  or  marked  on  the 
head  of  the  package  following  the  words 
“Impure  Spirits — For  Denaturation” ; 
and  (c)  the  proof  at  which  the  brandy 
was  distilled  need  not  be  placed  upon  the 
Package. 

(68A  stat.  634;  26  U.  S.  C.  5194) 

§221.410  Storage  of  distillate.  When 
distillates  are  drawn  into  packages  or 
removed  by  pipeline  for  storage  in  the 
brandy  deposit  room  the  storekeeper- 
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gauger  will  prepare  a  report  on  Form 
1520  in  triplicate,  one  copy  of  which  will 
be  forwarded  to  the  assistant  regional 
commissioner,  one  copy  furnished  to  the 
distiller  and  the  remaining  copy  retained 
as  a  permanent  record  in  the  office  of 
the  storekeeper-gauger.  Form  1578  will 
be  retained  by  the  storekeeper-gauger 
until  the  distillate  is  shipped  to  the  de¬ 
naturing  plant. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.411  Transfer  to  storage  tanks. 
On  receipt  of  approved  Form  1578  dis¬ 
tillates  containing  one-half  of  1  per¬ 
cent  or  more  of  aldehydes,  or  1  percent  or 
more  of  fusel  oil,  may  be  transferred  by 
pipeline  from  the  heads  and  tails  tanks 
in  which  originally  collected  to  heads  and 
tails  storage  tanks  in  the  brandy 
deposit  room  and  stored  therein  pending 
removal  for  denaturation.  Form  1520 
will  be  prepared  as  provided  in  §  221.408. 
(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.412  Period  of  storage  in  brandy 
deposit  room.  Distillates  containing 
one-half  of  1  percent  or  more  of  alde¬ 
hydes  or  1  percent  or  more  of  fusel  oil 
stored  in  the  brandy  deposit  room  of  the 
fruit  distillery  must  be  removed  there¬ 
from  and  shipped  to  a  denaturating  plant 
for  denaturation  within  30  days  after 
the  suspension  of  distilling  operations 
for  the  season  or  for  a  period  of  30  days 
or  more:  Provided,  That  where  the  dis¬ 
tillery  is  not  so  suspended  the  assistant 
regional  commissioner  may  require  re¬ 
moval  of  the  distillate  at  such  times  as 
he  may  deem  proper. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.413  Removal  of  previously  filled 
packages.  When  the  distiller  desires  to 
remove  previously  filled  packages  of  such 
distillate  from  the  brandy  deposit  room 
for  shipment  to  a  denaturing  plant  for 
denaturation,  he  will  so  advise  the  store¬ 
keeper-gauger  who  will  inspect  the 
distillate.  Packages  will  not  be  re¬ 
gauged  upon  removal  from  the  brandy 
deposit  room  unless  they  bear  evidence  of 
loss.  Where  the  packages  are  removed 
on  the  filling  gauge  for  denaturation,  the 
storekeeper-gauger  will  prepare  five 
copies  of  Form  1520  if  the  denaturing 
plant  to  which  they  are  to  be  shipped 
is  located  in  the  same  region,  and  six 
copies  if  it  is  located  in  another  region. 
The  necessary  details  will  be  copied  from 
the  report  of  the  filling  gauge. 

(68A  Stat.  634  ;  26  U.  S.  C.  5194) 

§  221.414  Destruction  of  distillate. 
The  distillate  authorized  to  be  destroyed 
will  be  run  into  the  sewer  or  destroyed  by 
other  suitable  means.  The  destruction 
must  be  accomplished  under  the  imme¬ 
diate  supervision  of  the  storekeeper- 
gauger,  who  will  then  execute  his  report 
on  Part  3  of  Form  1577  and  will  attach 
to  each  copy  of  Form  1577  a  copy  of  the 
report  of  gauge.  The  storekeeper-gauger 
will  forward  one  copy  of  Form  1577,  with 
Form  1520  attached,  to  the  assistant  re¬ 
gional  commissioner,  retain  one  copy  of 
each  form  on  file  and  deliver  one  copy 
of  each  to  the  distiller.  * 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.415  Release  for  denaturation. 
The  distillate  may  be  removed  for  ship- 
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ment  to  a  denaturing  plant  for  denatu¬ 
ration  pursuant  to  a  special  permit 
issued  by  the  assistant  regional  com¬ 
missioner  on  Form  1463,  properly  modi¬ 
fied,  authorizing  the  denaturer  to  pro¬ 
cure  the  same.  The  storekeeper-gauger 
will  not  release  the  distillate  for  ship¬ 
ment  until  the  distiller  has  presented  to 
him  such  special  permit  for  examina¬ 
tion.  The  distillate  must  be  drawn  into 
packages  and  gauged,  marked,  and 
branded  as  provided  in  §§  221.408  and 
221.409,  unless  previously  so  packaged 
for  storage  in  the  brandy  deposit  room, 
or  gauged  and  run  into  railroad  tank 
cars  or  tank  trucks  in  accordance  with 
the  provisions  of  §  221.416,  under  the 
personal  supervision  of  the  storekeeper- 
gauger.  When  such  impure  brandy  is 
removed  from  the  distillery  for  dena¬ 
turation  it  must,  in  each  instance,  be 
shipped  to  a  denaturing  plant.  Such 
brandy  may  not  be  shipped  to  an  alcohol 
plant  or  an  alcohol  bonded  warehouse, 
nor  may  it  after  receipt  at  a  denaturing 
plant  be  redistilled  or  used  for  any  pur¬ 
pose  other  than  for  denaturation. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.416  Removal  in  tank  cars  or 
tank  trucks.  The  removal  of  such  dis¬ 
tillate  in  railroad  tank  cars  or  tank 
trucks  from  the  distillery  to  the  denatur¬ 
ing  plant  for  denaturation  shall  be  in 
accordance  with  the  procedure  (insofar 
as  applicable)  and  under  the  conditions 
governing  the  removal  and  transfer  of 
other  brandy  in  bond  in  such  tank  cars 
or  tank  trucks,  as  prescribed  in  this 
part:  Provided,  That,  the  distillate  may 
be  gauged  by  volume.  The  markings 
prescribed  in  §  221.409,  respecting  the 
kind  of  brandy  and  the  percentage  of 
aldehydes  or  fusel  oil  therein,  shall  be 
added  to  the  label  required  to  be  affixed 
to  such  tank  cars  or  tank  trucks  of 
brandy  before  they  are  released. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

s  221.417  Report  of  shipment  to  de¬ 
naturing  plant.  When  such  distillates 
a-e  released  from  the  distillery  for  trans¬ 
portation  to  the  denaturing  plant,  the 
storekeeper-gauger  will  execute  his  re¬ 
port  on  part  3  of  Form  1578  and  will 
attach  to  each  copy  of  Form  1578  a  copy 
of  Form  1520.  The  storekeeper-gauger 
will  forward  one  copy  of  Form  1578,  with 
Form  1520  attached,  to  the  assistant  re¬ 
gional  commissioner  of  the  region  from 
which  the  shipment  is  made,  retain  one 
copy  of  each  form  on  file,  deliver  one 
copy  of  each  form  to  the  distiller,  for¬ 
ward  one  copy  of  Form  1520  to  the  pro¬ 
prietor  of  the  denaturing  plant  and  one 
copy  to  the  storekeeper-gauger  at  the 
denaturing  plant.  Where  the  denatur¬ 
ing  plant  is  in  another  region  the  extra 
copy  of  Form  1520  provided  for  in 
§§  221.408  and  221.413  will  be  forwarded 
to  the  assistant  regional  commissioner 
of  such  region. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.418  Losses  of  distillates.  The 
procedure  prescribed  by  §§  221.645- 
221.655  will  be  followed  in  connection 
with  losses  of  such  distillates  while  on 
the  premises  of  a  registered  fruit 
distillery. 

(68A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 
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§  221.419  XJse  for  denaturation.  If 
the  impure  spirits  are  of  improper  proof 
for  denaturation,  they  may  be  mixed 
with  other  spirits  of  higher  proof  at  the 
denaturing  plant  in  order  to  obtain  the 
required  proof  for  denaturation. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.420  Distiller’s  records.  Distil¬ 
lates  collected  for  destruction  or  for  re¬ 
moval  for  denaturation,  will  be  included 
by  the  distiller  in  the  inventory  of  sin¬ 
glings  reported  on  Form  15  until  gauged 
and  destroyed  or  removed  for  denatura¬ 
tion.  whereupon  appropriate  entries  will 
be  made  on  such  form  covering  the  dis¬ 
position  of  such  distillates.  Distillates 
produced  during  one  month  may  not  be 
mixed  with  those  produced  in  the  suc¬ 
ceeding  month  without  prior  ascertain¬ 
ment  of  the  quantity  on  hand  at  the  close 
of  the  month. 

(68A  stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

Voluntary  Destruction  of  Brandy 

§  221.421  Application.  Whenever  the 
distiller  desires  to  destroy  brandy  he  will 
make  application  to  the  assistant  re¬ 
gional  commissioner  therefor  on  Form 
1577,  in  triplicate,  for  such  authorization. 
Form  1577  will  be  filed  through  the 
storekeeper-gauger  assigned  to  the  dis¬ 
tillery.  Brandy  destroyed  with  proper 
authorization  shall  not  be  subject  to  the 
tax  imposed  by  law  on  brandy. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  221.422  Action  on  application.  On 
receipt  of  Form  1577  the  storekeeper- 
gauger  will  inspect  the  brandy  to  verify 
statements  of  the  distiller  and  where 
the  brandy  is  accurately  described  in 
the  application  execute  his  certificate 
of  inspection  on  Form  1577  and  forward 
all  copies  to  the  assistant  regional  com¬ 
missioner.  If  the  application  is  found 
to  be  in  order  the  assistant  regional 
Commissioner  will  execute  his  order  to 
the  storekeeper-gauger  directing  him  to 
gauge  the  brandy  and  supervise  the  de¬ 
struction  thereof. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  221.423  Gauge  and  destruction. 
The  storekeeper-gauger  will  gauge  the 
brandy  authorized  to  be  destroyed  and 
enter  the  details  of  the  gauge  on  Form 
1520  in  triplicate.  Such  gauge  may  be 
made  either  by  weight  or  by  volume. 
The  brandy  authorized  to  be  destroyed 
W’ill  be  run  into  the  sewer  oj  destroyed 
by  other  suitable  means.  The  destruc¬ 
tion  must  be  accomplished  under  the 
immediate  supervision  of  the  store¬ 
keeper-gauger,  who  will  then  execute  his 
report  of  destruction  on  Form  1577  and 
will  attach  to  each  copy  a  copy  of  Form 
1520.  One  copy  of  Form  1577  with  1520 
attached  will  be  forwarded  to  the  assist¬ 
ant  regional  commissioner,  one  copy  will 
be  retained  and  filed  and  one  copy  will 
be  delivered  to  the  distiller.  The  dis¬ 
tiller  will  take  appropriate  credit  for  the 
brandy  destroyed  at  a  special  line  on 
Form  15. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

Collection  and  Removal  of  Distilled 
Water 

§  221.424  Collection.  If  distilled 
water  is  collected  at  the  distillery,  it 


must  be  run  into  storage  tanks  provided 
in  accordance  with  §  221.123,  and  re¬ 
tained  therein  until  drawn  off  and  re¬ 
moved  as  provided  in  §§  221.425-221.427. 

§  221.425  Removal.  Distilled  water 
must  be  drawn  off  into  barrels  or  other 
containers  prior  to  removal  from  the 
distillery  premises:  Provided,  That  such 
wrater  may  be  transferred  off  the  distil¬ 
lery  premises  to  contiguous  plants  op¬ 
erated  under  internal  revenue  laws,  in¬ 
cluding  tax-paid  bottling  houses,  by 
means  of  an  independent  pipeline  con¬ 
structed  and  installed  in  accordance 
with  the  provisions  of  §  221.123.  Dis¬ 
tilled  water  must  under  no  circum¬ 
stances  be  drawn  off  or  removed  through 
the  receiving  room  or  brandy  deposit 
room  or  bonded  warehouse.  Barrels  or 
other  wooden  containers  in  which  dis¬ 
tilled  spirits  were  previously  packaged 
may  not  be  used  for  the  removal  of  dis¬ 
tilled  water. 

§  221.426  Marking  of  packages.  If 
distilled  water  is  drawn  into  packages 
for  removal  from  the  distillery  premises, 
such  packages  must  be  marked  by  the 
distiller  with  his  name,  distillery  num¬ 
ber,  location  (city  or  town  and  State), 
the  words  “Distilled  Water,”  and  the 
date  of  removal,  in  distinct  and  legible 
letters. 

§  221.427  Supervision -of  removal.  No 
distilled  water  shall  be  removed,  either 
in  packages  or  by  pipeline,  except  when 
the  storekeeper-gauger  is  present  on  the 
premises,  nor  shall  any  such  removal  be 
made  without  prior  notification  to  the 
storekeeper-gauger.  The  distiller  will 
note  on  Form  15  all  removals  of  distilled 
water,  including  the  name  and  address 
of  the  consignee. 

Collection,  Test  and  Removal  of  Fusel 
Oil 

§  221.428  Collection.  If  fusel  oil  is 
collected  at  the  distillery,  it  must  be  run 
into  locked  storage  tanks  provided  for 
the  purpose  in  accordance  with  §  221.119, 
and  retained  therein  until  destroyed  or 
tested  and  removed  from  the  distillery 
premises  or  transferred  to  storage  tanks. 
The  test  of  fusel  oil  for  the  purpose  of 
determining  the  presence  of  ethyl  alco¬ 
hol  therein  must  be  made  in  accordance 
with  the  requirements  of  §§  221.431- 
221.434,  or  by  such  other  method  as  may 
be  prescribed  by  the  Director,  Alcohol 
and  Tobacco  Tax  Division.  If  fusel  oil 
is  destroyed  without  testing,  the  destruc¬ 
tion  shall  be  pursuant  to  the  procedure 
described  in  §§  221.403,  221.408  and 
221.414. 

§  221.429  Storage.  Where  fusel  oil  is 
transferred  from  the  tanks  in  which  it 
is  collected  in  the  course  of  distillation 
to  storage  tanks  for  temporary  storage 
pending  removal  from  the  distillery 
premises,  it  must  be  tested  as  provided 
by  §  221.428  immediately  before  being 
deposited  in  the  storage  tanks  and  im¬ 
mediately  before  being  drawn  therefrom 
into  shipping  containers. 

§  221.430  Removal.  The  removal  of 
fusel  oil  from  the  distillery  will  be  per¬ 
mitted  upon  compliance  with  the  re¬ 
quirements  of  §§  221.431-221.438. 


§  221.431  Washing  and  purifying . 
Where  fusel  oil  is  to  be  removed,  it  must 
first  be  thoroughly  washed  and  purified 
and  before  being  removed  from  the  stor¬ 
age  tank  must  be  well  mixed  and  a  sam¬ 
ple  drawn  from  each  tank  into  a  test 
tube  to  be  provided  by  the  proprietor  for 
use  by  the  storekeeper-gauger  in  deter¬ 
mining  whether  the  oil  is  substantially 
free  from  alcohol. 

§  221.432  Test  tube.  The  tube  used  in 
testing  fusel  oil  prior  to  removal  must 
be  of  glass,  bulb-shaped,  and  closed  at 
one  end,  having  a  graduated  scale 
marked  upon  the  glass  in  degrees  from 
0  near  the  top  to  100  near  the  swell  of 
the  bulb.  The  bulb  shall  contain  three 
times  as  much  liquid  as  that  portion  of 
the  tube  which  is  graduated  from  0  to 
100. 

§  221.433  Test.  In  the  testing  of 
fusel  oil  prior  to  removal,  after  the  tube 
has  been  filled  with  saturated  salt  solu¬ 
tion  up  to  the  mark  100,  oil  shall  be 
added  until  the  tube  is  filled  to  the  mark 
0.  The  oil  and  saturated  salt  solution 
shall  then  be  thoroughly  mingled  by  vio¬ 
lently  agitating  the  contents  of  the  tube. 
If,  after  sufficient  time  has  been  allowed 
for  the  oil  to  separate  fully  from  the 
saturated  salt  solution  and  resume  its 
position  at  the  top  of  the  tube,  the  scale 
shall  show  that  not  more  than  10  degrees 
or  10  percent  of  the  oil  has  disappeared 
or  been  dissolved  in  the  saturated  salt 
solution,  the  oil  shall  be  passed  as  mer¬ 
chantable,  that  is  to  say,  containing  so 
small  a  quantity  of  alcohol  as  to  remove 
all  practical  possibility  of  recovering  the 
same,  but  if  over  10  degrees  of  oil  dis¬ 
appears,  the  oil  shall  not  be  considered 
as  sufficiently  purified,  and  may  not  be 
removed  in  that  condition. 

§  221.434  Saturated  salt  solution. 
The  saturated  salt  solution  to  be  used  in 
the  testing  of  fusel  oil  must  be  a  solution 
of  common  table  salt  in  water,  contain¬ 
ing  all  the  salt  which  the  water  is  capa¬ 
ble  of  dissolving.  The  solution  is  to  be 
provided  by  the  distiller. 

§  221.435  Containers.  Fusel  oil  which 
meets  the  requirements  of  the  pre¬ 
scribed  test  may  be  removed  from  the 
distillery  in  barrels,  drums,  or  similar 
packages  or  tank  cars  or  tank  trucks. 
Packages  containing  such  fusel  oil  shall 
bo  marked  by  the  distiller  with  his  name, 
distillery  number,  location  (city  or  town 
and  State),  the  words  “Fusel  Oil,"  and 
the  date  of  removal,  in  distinct  and  legi¬ 
ble  letters.  When  removal  is  made  in 
tank  cars  or  tank  trucks  the  distiller 
will  affix  to  each  car  or  truck  a  label 
containing  such  data. 

§  221.436  Supervision.  All  fusel  oil 
must  be  removed  from  the  distillery 
under  the  supervision  of  the  storekeeper- 
gauger. 

§  221.437  Record  of  removal.  The 
distiller  will  enter  on  his  monthly  return. 
Form  15,  all  removals  of  fusel  oil,  in* 
eluding  the  name  and  address  of  the 
consignee,  and  the  percentage  of  loss 
shown  upon  the  test  of  such  oil.  The 
storekeeper-gauger  will  prepare  Form 
1520  in  triplicate  covering  removals  of 
fusel  oil.  The  storekeeper-gauger  will 
give  one  copy  of  Form  1520  to  the  dis- 
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tiller,  retain  one  copy  and  forward  the 
remaining  copy  to  the  assistant  regional 
commissioner. 

§  221.438  Disposition  of  water  used 
for  washing  fusel  oil.  The  water  used 
for  washing  or  purifying  the  oil  in  the 
tanks  may  be  conveyed  directly  to  the 
still,  or  it  may  be  run  into  a  tank  or  into 
the  sewer,  or  it  may  be  otherwise  de¬ 
stroyed  on  the  premises  under  the  super¬ 
vision  of  the  storekeeper-gauger.  If  the 
wash  water  is  run  into  the  still  or  tank, 
the  quantity  will  not  be  entered  on  Form 
15.  If  the  wash  water  is  run  into  the 
sewer  or  otherwise  destroyed,  the  alco¬ 
holic  content  and  quantity  will  be  re¬ 
ported  on  Form  1520  and  included  in  the 
report  of  production  on  Form  15. 

Recovery  and  Removal  of  Carbon 
Dioxide 

§  221.439  Procedure.  Carbon  dioxide 
may  be  recovered  from  fermenters  and 
removed  from  the  distillery  premises, 
provided  it  is  first  throughly  washed  or 
scrubbed  and  purified  to  remove  the  al¬ 
cohol  therefrom.  Where  carbon  dioxide 
is  recovered,  the  washwater  may  be  col¬ 
lected  in  a  tank  and  transferred  by  pipe¬ 
line  to  a  fermenter  or  to  the  distilling 
material  sump,  or  measuring  tank. 
Where  the  washwater  is  transferred  to 
the  fermenter  or  to  the  distilling  mate¬ 
rial  measuring  tank,  the  transfer  must 
be  made  prior  to  the  testing  of  the  distill¬ 
ing  material  at  the  time  of  distillation. 
Where  the  washwater  is  to  be  transferred 
to  the  distilling  material  sump  after  the 
calculated  yield  has  been  determined,  the 
alcoholic  content,  the  number  of  gallons, 
and  the  calculated  yield  thereof,  will  be 
determined  and  interlined  in  part  1  of 
Form  15.  An  approved  ebulliometer 
shall  be  used  in  determining  the  alco¬ 
holic  content  of  the  washwater.  If  the 
washwater  is  not  utilized  in  the  manu¬ 
facture  of  brandy,  it  wall  be  run  into  the 
sewer  or  otherwise  destroyed  on  the 
premises.  Entry  of  such  disposition  will 
not  be  made  on  Form  15. 

I  SUBPART  R — ADDITION  OF  BURNT  SUGAR  OR 
CARAMEL  TO  BRANDY 

§221.450  Time  of  addition.  Except 
as  provided  in  §  221.454,  fruit  distillers 
desiring  to  add  burnt  sugar  or  caramel 
to  brandy  must  do  so  prior  to  the  time 
the  brandy  is  gauged  for  removal  from 
the  distillery.  The  burnt  sugar  or  cara¬ 
mel  must  be  added  in  the  presence  of 
the  storekeeper-gauger. 

(68A  Stat.  607;  26  U.  S.  C.  5025) 

§221.451  Sweetening  properties.  The 
burnt  sugar  or  caramel  added  to  brandy 
shall  not  contain  any  substantial 
Quantity  of  sugar  which  has  not  been 
caramelized,  or  possess  any  material 
sweetening  properties. 

(68A  stat.  607;  26  U.  S.  C.  5025) 

§221.452  Method  of  adding  burnt 
%ar  or  caramel.  The  burnt  sugar  or 
caramel  may  be  added  to  the  brandy 
*hile  it  is  in  the  receiving  tanks  or  in 
storage  tanks  in  the  brandy  deposit  room, 
°r  the  brandy  may  be  transferred  to 
special  tanks  or  vats  and  the  burnt  sugar 
°r  caramel  added  to  the  same  therein, 
"here  the  brandy  is  transferred  to  spe- 
Wal  tanks  or  vats  for  the  addition  of 
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burnt  sugar  or  caramel  thereto,  such 
tanks  or  vats  must  be  fitted  with  covers 
equipped  for  locking  with  Government 
locks,  and  sueh  covers  and  other  open¬ 
ings  of  the  tanks  or  vats  must  be  so 
locked  unless  the  brandy  is  drawn  into 
packages  or  removed  by  pipeline  im¬ 
mediately  in  the  presence  of  the 
storekeeper-gauger.  The  burnt  sugar  or 
caramel  may  be  dissolved  in  a  small 
quantity  of  hot  water,  or  in  a  small  quan¬ 
tity  of  brandy  removed  from  the  tank  or 
vat  for  the  purpose,  before  it  is  added  to 
the  bulk  of  the  brandy  in  the  tank  or  vat. 

§  221.453  Determination  of  proof  of 
brandy.  After  the  burnt  sugar  or  cara¬ 
mel  is  added,  the  brandy  in  the  tank 
will  be  thoroughly  plunged  and  agitated 
and  its  proof  then  determined.  The 
proof  of  the  brandy  will,  however,  be 
checked  several  times  while  the  brandy 
is  being  drawn  off.  The  proof  so  ascer¬ 
tained  will  be  regarded  as  the  proof  of 
the  brandy  run  into  all  the  packages 
filled  from  the  tank. 

(68A  Stat.  633;  26  U.  S.  C.  5493) 

§  221.454  Addition  to  packages  in 
warehouse.  Burnt  sugar  or  caramel 
may  be  added  to  packages  of  brandy  in 
warehouse  only  where  the  brandy  is 
unmerchantable  by  reason  of  being  de¬ 
ficient  in  color  and  it  is  shown  that  the 
failure  to  properly  color  the  brandy  prior 
to  the  filling  of  the  packages  was  due  to 
no  negligence  or  fault  of  the  distiller. 
In  such  cases,  application  must  be  filed 
in  duplicate  with  the  storekeeper-gauger 
in  charge  by  the  distiller  or  warehouse¬ 
man,  showing  the  serial  numbers  of  the 
barrels,  the  name  of  the  producing  dis¬ 
tiller,  and  the  necessity  for  the  addition 
of  the  burnt  sugar  or  caramel  to  the 
brandy.  If  the  application  is  in  order  the 
storekeeper-gauger  in  charge  will  ap¬ 
prove  the  application  and  permit  the 
addition,  under  his  supervision  of  burnt 
sugar  or  caramel,  conforming  with 
§  221.451,  to  each  of  the  barrels,  after  the 
brandy  has  been  regauged  for  tax  pay¬ 
ment  and  prior  to  the  affixing  of  the 
prescribed  stamps  to  the  barrels.  The 
original  copy  of  the  approved  applica¬ 
tion  will  be  retained  by  the  storekeeper- 
gauger  and  the  duplicate  returned  to  the 
applicant. 

(68A  Stat.  607;  26  U.  S.  C.  5023) 

SUBPART  S — BRANDY  FOR  REDISTILLATION 

Receipts  for  Redistillation 

§  221.460  General.  Brandy  may  be  re¬ 
ceived  at  the  distillery  for  redistillation 
pursuant  to  an  approved  application  in 
accordance  with  §§  221.461  and  221.462. 
Brandy  of  any  proof  may  be  received  in 
approved  containers,  from  any  other  dis¬ 
tillery  or  from  any  internal  revenue 
bonded  warehouse.  Brandy  received  in 
tank  cars  or  tank  trucks  may  be  trans¬ 
ferred  to  tanks  by  means  of  a  hose  con¬ 
nection  under  the  supervision  of  an 
internal  revenue  officer.  The  consignee 
distiller  shall  assume  the  liability  for  all 
taxes  and  liens  on  such  brandy  from  the 
time  it  leaves  the  premises  of  the  con¬ 
signor’s  distillery  or  warehouse  and,  upon 
redistillation,  all  prior  obligations  as  to 
taxes  and  liens  on  such  brandy  shall  be 
superseded  and  the  redistiller  shall  be 
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liable  for  the  same  as  if  the  brandy  were 
originally  produced  by  him. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.461  Special  application  for  per¬ 
mission  to  receive  brandy  for  redistilla¬ 
tion.  A  distiller  desiring  to  receive 
brandy  for  redistillation  shall  make  writ¬ 
ten  application  to  the  assistant  regional 
commissioner  of  the  region  in  which  the 
applicant’s  distillery  is  located  for  per¬ 
mission  to  receive  and  redistill  such 
brandy.  Each  such  application  shall  be 
prepared  in  quadruplicate,  serially  num¬ 
bered,  beginning  with  No.  1,  and  contain 
the  following  information: 

(a)  The  kind  of  brandy  and  the  ap¬ 
proximate  date  of  production; 

(b)  The  name,  registry  number  and 
location  of  the  producing  distiller; 

(c)  Approximate  proof  of  original 
distillation; 

(d)  The  approximate  quantity,  proof 
and  proof  gallons  of  the  brandy  to  be 
redistilled ; 

(e)  The  name,  registry  number  and 
location  of  the  distillery  or  warehouse 
from  which  such  brandy  will  be  removed; 

(f)  The  serial  numbers  of  packages, 
tanks  or  other  receptacles  in  which  such 
brandy  is  contained,  if  known; 

(g)  The  method  of  transportation  by 
which  the  brandy  will  be  conveyed  to  the 
redistiller’s  premises; 

(h)  Statement  of  the  process  by 
which  redistillation  of  the  brandy  will 
be  accomplished,  including  any  special 
treatment  or  process  to  be  used; 

(i)  The  type  of  brandy  to  be  pro¬ 
duced  by  the  redistillation  and  approxi¬ 
mate  proof  at  which  such  brandy  will  be 
redistilled ; 

(j)  The  approximate  period  of  time 
necessary  to  complete  redistillation  of 
all  brandy  covered  by  the  application; 

(k)  The  purpose  of  the  proposed  re- 
distillation. 

The  application  may  cover  several 
lots  of  brandy  or  may  be  of  a  continuing 
nature  for  a  stated  period  of  time. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.462  Action  by  assistant  regional 
commissioner.  Upon  receipt  of  an  ap¬ 
plication  for  permission  to  receive 
brandy  for  redistillation,  the  assistant 
regional  commissioner  will  determine 
whether  all  required  information  has 
been  furnished.  If  the  application  is  in 
order  the  assistant  regional  commis¬ 
sioner  will  authorize  removal  of  the 
brandy  subject  to  such  conditions  and 
restrictions  as  are  deemed  necessary  for 
protection  of  the  revenue.  He  will  also 
determine  whether  the  applicant  distil¬ 
ler’s  bond,  or  consent  of  surety  filed  in 
support  thereof,  covers  such  removals, 
and  that  the  penal  sum  of  the  bond 
thereof  is  sufficient,  and  will  note  the 
amount  of  the  bond,  if  less  than  the 
maximum,  and  his  approval  on  each 
copy  of  the  application,  retain  one  copy 
of  the  application,  forward  one  copy  to 
the  storekeeper-gauger  assigned  to  the 
applicant’s  premises,  and  forward  the 
original  and  the  remaining  copy  to  the 
applicant.  Where  approval  of  an  appli¬ 
cation  is  conditional  or  subject  to 
restrictions,  such  conditions  will  be 
stipulated  on  the  application  at  the  time 
of  approval  by  the  assistant  regional 
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commissioner.  In  case  the  application 
is  disapproved,  the  assistant  regional 
commissioner  will  note  his  disapproval 
on  each  copy  of  the  application  with 
statements  as  to  reason  or  reasons  there¬ 
for,  retain  one  copy  of  the  application 
and  return  the  remaining  copies  to  the 
applicant. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.463  Form  236.  Upon  receipt  of 
an  approved  special  application  for  per¬ 
mission  to  receive  brandy  for  redistilla¬ 
tion,  the  consignee  distiller  shall  pre¬ 
pare  application  on  Form  236,  properly 
modified  for  that  purpose,  for  transfer 
of  such  brandy,  and  will  enter  thereon 
the  serial  number  and  date  of  the  special 
application  authorizing  such  removal. 
Where  the  special  application  covers  re¬ 
moval  of  several  lots  of  brandy  for  re¬ 
distillation  over  an  extended  period  of 
time,  it  will  involve  the  use  of  multiple 
sets  of  Form  236;  however,  in  no  case 
shall  the  total  quantity  represented  by 
the  Forms  236,  singly  or  collectively,  ex¬ 
ceed  the  maximum  quantity  of  brandy 
stated  in  the  approved  special  applica¬ 
tion  covering  such  removals.  Where  the 
consignor  distillery  or  warehouse  is  lo¬ 
cated  in  the  same  region,  the  original 
and  five  copies  of  the  Form  236  will  be 
prepared  and  delivered  to  the  store¬ 
keeper-gauger;  the  original  and  six 
copies  if  the  consignor  distillery  or  ware¬ 
house  is  located  in  a  different  region. 
The  storekeeper-gauger  will  execute  his 
certificate  on  all  copies  of  the  Form  236, 
indicating  that  the  distiller’s  bond  is 
sufficient  to  cover  the  redistillation  of 
the  brandy  described,  pursuant  to  the 
assistant  regional  commissioner’s  no¬ 
tation  as  to  bond  coverage  on  the  special 
application  and  will  return  all  copies  to 
the  distiller.  The  distiller  will  forward 
all  copies  of  the  approved  Form  236  and 
one  copy  of  the  approved  special  appli¬ 
cation  to  the  consignor  distiller  or  ware¬ 
houseman. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.464  Quantity  to  be  determined 
at  time  of  receipt.  Where  brandy  for 
redistillation  is  received,  the  actual  quan¬ 
tity  received  will  be  ascertained  by  ap¬ 
propriate  gauge.  Where  brandy  for 
redistillation  is  received  in  packages, 
such  packages,  including  char  and  chips 
if  any,  shall  be  thoroughly  rinsed  and 
the  rinse  water  added  to  the  brandy 
before  gauging.  Such  char  and  chips 
will  be  disposed  of  in  accordance  with 
§  221.381.  Immediately  upon  ascertain¬ 
ing  the  quantity  received  the  brandy  will 
be  transferred  to  tanks  conforming  to 
§  221.115,  or  introduced  into  the  distill¬ 
ing  system  where  the  redistillation  is  to 
be  accomplished  simultaneously  with  pri¬ 
mary  distillation  of  other  distilling  ma¬ 
terials.  Where  brandy  for  redistillation 
is  introduced  directly  into  the  distilling 
system,  the  system  must  be  locked  and 
sealed  in  such  a  manner  as  to  prevent 
access  to  its  contents:  Provided,  That 
where  small  quantities  of  brandy  for  re- 
distillation  are  to  be  mingled  with  fer¬ 
mented  material  in  a  fermenter,  charger 
or  sump,  locking  facilities  will  not  be  re¬ 
quired  where  the  volume  of  brandy  is 
less  than  five  percent  of  the  volume  of 
fermented  material.  Such  brandy  re¬ 


ceived  in  tank  cars  or  tank  trucks  may 
be  conveyed  directly  into  the  weighing 
tank  in  the  distillery  for  gauging  prior  to 
deposit  in  the  tanks  or  distilling  system. 
Brandy  received  by  pipeline  for  redistil¬ 
lation  from  a  contiguous  distillery  or 
warehouse  must  be  deposited  directly 
into  tanks  on  the  redistiller’s  premises* 
Brandy  produced  from  different  type 
materials,  such  as  grapes,  apples,  or 
peaches,  must  be  deposited  in  separate 
tanks  and  redistilled  separately  or  intro¬ 
duced  into  the  distilling  system  with  the 
same  type  of  distilling^  material  from 
which  such  brandy  was  originally  pro¬ 
duced:  Provided,  That  such  restrictions 
shall  not  apply  to  brandy  which  is  to  be 
redistilled  and  branded  as  “Neutral 
Spirits-Fruit”  or  “Spirits-Fruit”  and 
which  is  not  to  be  withdrawn  (and  may 
not  under  any  circijmstances  be  with¬ 
drawn)  for  use  in  wine  production.  The 
storekeeper-gauger  shall  note  the  quan¬ 
tity  received  in  proof  gallons  on  each 
copy  of  the  gauge  report  covering  trans¬ 
fer  of  the  brandy  and  use  such  informa¬ 
tion  in  the  verification  of  entries  in 
monthly  records  and  reports,  as  to  the 
quantity  and  type  of  distilling  material 
thus  received. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.465  Losses  in  transit  of  brandy 
received  for  rcdistillation.  Where  the 
gauge  of  brandy  received  for  redistilla¬ 
tion  discloses  deficiencies  between  the 
shipping  and  receiving  gauges  that  can¬ 
not  be  attributed  to  normal  transit  losses 
or  variation  in  gauge  the  applicable  pro¬ 
cedure  prescribed  by  §§  221.645-221.655 
will  be  followed.  In  all  cases  the  actual 
quantity  of  brandy  received  for  redistil¬ 
lation  and  the  quantity  lost  in  transit, 
as  indicated  by  comparison  of  the  ship¬ 
ping  and  receiving  gauges,  will  be  en¬ 
tered  by  the  storekeeper-gauger  on  the 
Form  236  and  Form  1520  covering  trans¬ 
fer  of  each  lot  of  brandy  received  for 
redistillation.  The  storekeeper-gauger 
will  retain  one  copy  each  of  Forms  236 
and  1520,  give  one  copy  each  of  Forms 
236  and  1520  to  the  distiller  and  forward 
one  copy  each  of  such  forms  to  his  as¬ 
sistant  regional  commissioner  in  the 
case  of  intraregion  transfers,  two  copies 
of  Form  236  and  one  copy  of  Form  1520 
in  the  case  of  interregion  transfers,  in 
which  case  the  assistant  regional  com¬ 
missioner  will  forward  the  extra  copy 
of  Form  236  to  the  assistant  regional 
commissioner-consignor. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.466  Redistillation  of  brandy. 
Brandy  received  at  a  fruit  distillery 
for  redistillation  must  be  redistilled  as 
expeditiously  as  normal  distilling  oper¬ 
ations  will  permit.  The  brandy  intro¬ 
duced  into  the  distilling  system  shall  be 
entered  in  proof  gallons  according  to 
type  (as  defined  in  §§  221.553-221.555) 
by  the  distiller  on  his  record  of  materials 
used.  Where  brandy  received  for  re¬ 
distillation  is  mingled  with  wine  or  fer¬ 
mented  material  prior  to  introduction 
into  the  distilling  system,  such  mingling 
must  be  made  prior  to  the  testing  of  the 
material  for  alcoholic  strength.  Where 
such  brandy  is  transferred  to  the  charger 
or  sump  after  the  calculated  yield  has 
been  determined,  the  actual  quantity  of 


brandy  in  proof  gallons  so  transferred 
will  be  reported  separately  as  calculated 
yield.  Brandy  received  for  redistillation 
may  be  treated  in  any  manner  during 
the  course  of  redistillation,  provided 
such  treatment  is  included  in  the  state- 
ment  of  process  filed  pursuant  to 
§  221.180.  Different  types  of  brandy 
received  for  redistillation  must  be  redis¬ 
tilled  separately  or  with  distilling  mate¬ 
rial  of,  or  produced  from,  the  same  type 
as  that  from  which  the  brandy  was  origi¬ 
nally  produced:  Provided,  That  such 
restrictions  shall  not  apply  to  brandy 
which  is  to  be  redistilled  and  branded 
as  “Neutral  Spirits-Fruit”  or  “Spirits- 
Fruit”  and  which  is  not  to  be  withdrawn 
(and  may  not  under  any  circumstances 
be  withdrawn)  for  use  in  wine  produc¬ 
tion.  Such  brandy  may  not  be  redis- 
tilled  at  a  proof  lower  than  that  specified 
for  the  class  and  type  at  which  originally 
produced.  Where  brandy  for  redistilla¬ 
tion  is  on  hand  at  the  time  the  distillery 
is  qualified  for  alternate  operations  as  an 
industrial  alcohol  plant  or  registered 
distillery,  such  brandy  will  be  gauged 
and  held  in  closed  locked  tanks  until  the 
distillery  requalifies  as  a  fruit  distillery, 
as  provided  for  in  this  part. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.467  Deficiencies  iri  redistilla • 
tion.  Deficiencies  which  occur  during 
the  redistillation  of  brandy  received  for 
that  purpose  will  be  treated  the  same 
as  those  which  occur  during  the  process 
of  original  distillation.  In  any  case 
where  the  deficiency  in  redistillation  of 
any  particular  lot  or  lots  of  brandy  ex- 
ceeds  that  which  may  be  attributed  to 
normal  redistillation  deficiencies,  the 
distiller  will  submit  explanatory  state¬ 
ments  relative  to  such  deficiencies  with 
Form  15.  The  storekeeper-gauger  will 
make  proper  inquiry  and  appropriate  in- 
vestigation  to  determine  the  cause 
thereof. 

(68A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  221.468  Deposit  in  receiving  tanks. 
Upon  completion  of  redistillation  of 
brandy  received  for  that  purpose,  the 
redistilled  brandy  shall  be  treated  the 
same  as  if  such  brandy  was  originally 
produced  by  the  redistiller  and  deposited 
in  the  receiving  tanks  in  accordance  with 
the  requirements  of  §  221.382.  Where 
such  brandy  was  redistilled  separately,  a 
comparison  of  actual  and  calculated 
yield  will  be  made  in  accordance  with 
the  provisions  of  §  221.383.  Such  brandy 
shall  be  withdrawn  from  the  receiving 
tanks  in  the  same  manner  as  other 
brandy  originally  produced  at  the  dis¬ 
tillery  and  may  be  withdrawn  for  any 
of  the  purposes  authorized  by  this  part 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

Removals  for  Redistillation 

§  221.469  Gauge  of  brandy.  Upon  re¬ 
ceipt  of  application,  Form  236,  and  the 
copy  of  the  special  application  author¬ 
izing  removal,  the  distiller,  when  he 
desires  to  make  shipment,  will  give  a 
copy  of  Form  236,  furnish  a  complete  de¬ 
scription  of  the  brandy  to  be  shipped 
and  exhibit  the  approved  application  to 
the  storekeeper-gauger.  Where  the 
brandy  is  removed  to  a  contiguous  dis¬ 
tillery  by  pipeline,  it  may  be  gauged  hi 
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weighing  tanks  either  before  removal  or 
upon  receipt.  The  storekeeper-gauger 
will  verify  the  information  shown  on 
Form  236  with  the  corresponding  infor- 
i  mation  on  the  application.  He  will  pre¬ 
pare  his  report  of  gauge  on  Form  1520. 
An  original  and  four  copies  will  be  pre¬ 
pared  for  intraregion  shipments  and 
an  original  and  five  copies  for  inter¬ 
region  shipments.  The  marking  of  con¬ 
tainers  will  be  made  in  accordance  with 
§§  221.549-221.556  insofar  as  applicable, 
and  in  addition  to  required  transfer- 
in-bond  markings  for  containers  of 
brandy  removed  for  redistillation  there 
will  be  stenciled  thereon  the  words,  ‘For 
Redistillation.”  The  storekeeper-gauger 
will  note  on  all  gauge  reports  covering 
removal  of  brandy  for  redistillation  the 
words,  “For  Redistillation,”  followed  by 
the  serial  number  and  date  of  the  special 
application  authorizing  such  removal. 
Brandy  may  not  be  removed  for  redistil¬ 
lation  until  the  proper  authorization  has 
been  received  at  the  consignor  premises 
and  exhibited  to  the  storekeeper-gauger 
in  charge  who  will  determine  that  the 
quantity  of  brandy  to  be  removed  does 
not  exceed  the  maximum  stated  in  any 
particular  application  on  Form  236  or  the 
related  special  application,  and,  where 
previous  removals  have  been  made  under 
the  same  special  application,  that  the 
total  of  such  removals  are  not  in  excess 
of  the  maximum  quantity  authorized  by 
the  special  application.  Forms  236  and 
1520  will  be  disposed  of  in  accordance 
with  §221.611  for  intraregicn  transfers 
and  §221.619  for  interregion  transfers. 
(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.470  Records.  Brandy  removed 
from  a  fruit  distillery  to  another  distill¬ 
ery  for  redistillation  shall  be  reported 
and  accounted  for  by  the  proprietor  on 
Form  15.  In  addition,  there  shall  be 
entered  on  the  line  where  each  such 
entry  for  withdrawal  is  shown,  the  nota¬ 
tion,  “For  Redistillation,”  followed  by 
the  serial  number  and  date  oi  the  special 
application  authorizing  the  transfer  of 
the  brandy  for  redistillation. 

(68A  Stat.  634,  637;  26  U.  S.  C.  5194,  5197) 


SUBPART  T— THE  TAX  ON  BRANDY  AND  OTHER 
DISTILLED  SPIRITS 

§221.480  Rate  of  tax.  The  law  im¬ 
poses  a  tax  on  distilled  spirits  produced 
in  or  imported  into  the  United  States 
at  the  rate  prescribed  therein  on  each 
proof  gallon,  or  wine  gallon  when  below 
Proof,  and  a  proportionate  tax  at  a  like 
rate  on  all  fractional  parts  of  such  proof 
or  wine  gallon,  to  be  paid  when  with¬ 
drawn  from  bond. 

(68A  Stat.  595;  26  U.  S.  C.  5001) 

§221.481  Attachment  of  tax.  Under 
the  law,  the  tax  attaches  to  distilled 
spirits  as  soon  as  such  substance  comes 
into  existence  as  such,  whether  it  be  sub¬ 
sequently  separated  as  pure  or  impure 
spirit,  or  be  immediately,  or  at  any  sub¬ 
sequent  time,  transferred  into  any  other 
substance,  either  in  the  process  of  orig- 
mal  production  or  by  any  subsequent 
Process. 

(68A  Stat.  595;  26  U.  S.  C.  5001) 

§  221.482  Persons  liable  for  tax.  The 
iaw  provides  that  every  proprietor  or 
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possessor  of,  and  every  person  in  any 
manner  interested  in  the  use  of,  any  still, 
distillery,  or  distilling  apparatus,  shall 
be  jointly  and  severally  liable  for  the 
taxes  imposed  by  law  on  the  distilled 
spirits  produced  therefrom. 

(68 A  Stat.  595,  599;  26  U.  S.  C.  5001,  5005) 

LIEN  FOR  TAX  ON  DISTILLED  SPIRITS 

§  221.483  Tax  to  be  first  lien.  Ex¬ 
cept  as  provided  in  §  221.485,  the  tax  on 
distilled  spirits  becomes,  under  the  law, 
a  first  lien  on  the  spirits  distilled,  the 
distillery  used  for  distilling  the  same, 
the  stills,  vessels,  fixtures,  and  tools 
therein,  the  lot  or  tract  of  land  whereon 
said  distillery  is  situated,  and  on  any 
building  thereon,  from  the  time  said 
spirits  are  in  existenoe  as  such  until  the 
tax  is  paid:  Provided,  That  where  spirits 
are  removed  for  redistillation,  the  con¬ 
signee  distiller  shall  assume  the  liability 
for  payment  of  the  tax  as  to  such  spirits 
from  the  time  they  leave  the  internal 
revenue  bonded  warehouse  or  distillery, 
and  the  tax  liability  on  the  producing 
distiller  or  the  warehouseman,  and  the 
liens  on  the  premises  of  the  producing 
distiller  shall  cease,  and  the  tax  and 
liens  shall  become  the  liability  of  the 
consignee  distiller.  Upon  redistillation 
of  such  spirits,  the  redistilled  spirits  shall 
be  treated  the  same  as  if  the  spirits  had 
been  originally  produced  by  the  redis¬ 
tiller  and  all  prior  obligations  as  to  taxes 
and  liens  shall  be  superseded. 

(68 A  Stat.  595,  598,  634;  26  U.  S.  C.  5001,  5004, 
5194) 

§  221.484  Assessments  become  lien. 
Except  as  provided  in  §  221.485,  all  as¬ 
sessments  made  as  the  result  of  exam¬ 
ination  of  the  distiller’s  monthly  return, 
become  a  lien  from  the  time  the  assess¬ 
ment  is  made  until  the  same  shall  have 
been  paid,  on  all  distilled  spirits  on  the 
distillery  premises,,  the  distillery  used  for 
distilling  the  same,  the  stills,  vessels, 
fixtures,  and  tools  therein,  the  tract  of 
land  whereon  the  said  distillery  is  lo¬ 
cated,  and  any  building  thereon. 

(68 A  Stat.  600;  26  U.  S.  C.  5007) 

§  221.485  Exemption  from  lien.  No 
lien  attaches  to  any  lot  or  tract  of  land, 
distillery,  building,  or  distilling  appa¬ 
ratus  by  reason  of  distilling  done  during 
any  period  included  within  the  term  of 
any  bond  taken  on  Form  3-A,  pursuant 
to  §  221.165. 

(68 A  Stat.  598;  26  U.  S.  C.  5004) 

§  221.486  Extinguishment  of  lien. 
Any  lien  under  section  5004  (a)  (1), 
I.  R.  C.,  on  any  land,  or  any  building 
thereon,  shall  be  held  to  be  extinguished 
if  (a)  such  land  and  building  are  no 
longer  used  for  distillery  purposes,  and 
(b)  there  is  no  outstanding  liability  for 
taxes  or  penalties  imposed  by  law  on 
the  distilled  spirits  produced  therein, 
and  (c)  no  litigation  is  pending  in  re¬ 
spect  to  any  such  tax  or  penalty. 

(68 A  Stat.  598;  26  U.  S.  C.  5004) 

§  221.487  Certificate  of  discharge  of 
lien.  Any  person  claiming  any  interest 
in  any  such  land  or  building  may  apply 
to  the  assistant  regional  commissioner 
for  a  duly  acknowledged  certificate  to 
the  effect  that  such  lien  is  discharged 


and,  if  the  assistant  regional  commis¬ 
sioner  determines  that  any  such  lien  is 
extinguished,  he  shall  issue  such  certifi¬ 
cate,  and  any  such  certificate  may  be 
recorded. 

(68A  Stat.  598;  26  U.  S.  C.  5004) 

SUBPART  U — WITHDRAWAL  OF  SAMPLES  OF 
BRANDY 

Tax-Free  Samples  for  Laboratory 
Analysis 

§  221.495  Unfinished  brandy.  Upon 
approval  by  the  storekeeper-gauger  in 
charge  at  the  distillery,  or  by  the  assist¬ 
ant  regional  commissioner  when  no 
storekeeper-gauger  is  assigned  to  the 
distillery,  of  an  application  submitted  in 
accordance  with  the  provisions  of 
§  221.500  or  §  221.501,  the  distiller  may 
remove  for  laboratory  analysis  samples 
of  brandy  in  the  course  of  distillation 
and  prior  to  the  deposit  in  receiving 
tanks  as  shown  in  paragraphs  (a),  (b), 
and  (c)  of  this  section: 

(a)  Samples,  not  exceeding  three  pints 
in  the  aggregate,  of  the  product  of  each 
still  in  a  distilling  unit  in  each  24-hour 
period ; 

(b)  Where  a  discontinuous  or  batch 
still  is  operated,  samples  not  exceeding 
three  pints  in  the  aggregate,  of  the  prod¬ 
uct  of  each  batch  distilled ; 

(c)  Where  the  distiller  desires  to  ob¬ 
tain  spot-samples  from  various  plates  of 
a  still  in  the  course  of  distilling  a  day’s 
production,  samples,  not  exceeding  one 
quart  in  the  aggregate,  from  each  of  the 
various  plates. 

(68A  Stat.  667;  26  U.  S.  C.  5373) 

§  221.496  Finished  brandy.  Upon  ap¬ 
proval  by  the  storekeeper-gauger  in 
charge  at  the  distillery,  or  by  the  assist¬ 
ant  regional  commissioner  when  no 
storekeeper-gauger  is  assigned  to  the 
distillery,  of  a  written  application  filed 
in  accordance  with  the  provisions  of 
§  221.500  or  §  221.501,  the  distiller  may 
remove  for  laboratory  analysis  samples 
of  brandy  from  receiving  tanks  and 
tanks  or  packages  in  the  brandy  deposit 
room.  Such  samples  shall  not  exceed: 

(a)  One  quart  in  the  aggregate,  in 
any  24-hour  period  from  any  receiving 
tank; 

(b)  One  quart  from  any  filling  of  a 
tank  in  the  brandy  deposit  room;  and 

(c)  One  pint  from  any  package 
stored  in  the  brandy  deposit  room. 

Provided,  That,  when  a  receiving  tank 
is  filled  and  emptied  and  filled  again  in 
the  same  24-hour  period,  samples,  not 
to  exceed  1  quart  in  the  aggregate,  may 
be  taken  from  each  filling  of  such 
receiving  tank. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  221.497  Size  and  number.  The 
size  and  number  of  samples  of  unfinished 
brandy,  must  be  restricted  to  the  mini¬ 
mum  necessary  for  the  purpose  for 
which  intended.  The  withdrawal  of  tax- 
free  samples  in  excess  of  these  limita¬ 
tions  for  laboratory  analysis  shall  not  be 
permitted  unless  it  is  shown  that  such 
samples  are  insufficient  for  the  purpose 
intended  and  the  assistant  regional  com¬ 
missioner,  upon  receipt  of  a  written 
application  filed  in  accordance  with  the 
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provisions  of  §  221.501,  authorizes  the 
taking  of  additional  samples. 

(68 A  Stat.  667;  26  U.  S.  C.  5215) 

§  221.498  '  Disposition  of  samples. 
Tax-free  samples  must  be  used  solely 
for  laboratory  analysis.  Such  samples 
may  not  be  furnished  to  salesmen  and 
dealers  for  advertising  or  soliciting  pur¬ 
poses.  Where  brandy  is  sold  subject  to 
approval  as  to  quality,  a  sample  taken 
pursuant  to  the  provisions  of  §§  221.496, 
221.497  and  221.500-221.505  may  be  fur¬ 
nished  the  purchaser.  Remnants  or 
residues  of  tax-free  samples  remaining 
after  analysis  and  which  are  not  desired 
to  be  retained  as  laboratory  specimens  or 
for  further  analysis  or  examination 
should  be  returned  to  the  vessels  in  the 
distilling  system,  unless  the  condition  of 
the  remnants  or  residues  is  such  as  to 
render  them  unsuitable  for  such  disposi¬ 
tion.  If  such  remnants  or  residues  of 
samples  are  unsuitable  for  return  to  the 
distilling  system,  they  should  be  de¬ 
stroyed. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

Tax-Paid  Samples  for  Other  Than 
Laboratory  Analysis 

§  221.499  Unfinished  and  finished 
brandy.  Upon  approval  by  the  store¬ 
keeper-gauger  in  charge  at  the  distillery 
of  an  application  submitted  in  accord¬ 
ance  with  the  provisions  of  §  221.500,  the 
distiller  may  take  samples  of  brandy  in 
the  course  of  distillation  in  the  distillery, 
or  from  the  receiving  tanks,  or  from 
tanks  or  packages  in  the  brandy  deposit 
room,  for  other  than  laboratory  analysis, 
subject  to  payment  of  tax  on  the  quantity 
so  removed.  Such  samples  must  be  used 
strictly  for  sample  purposes,  and  the 
number  and  size  of  the  samples  must  be 
restricted  to  that  necessary  for  bona  fide 
sample  purposes. 

(68 A  Stat.  614;  26  U.  S.  C.  5061) 

General  Requirements 

§  221.500  Application  to  the  store¬ 
keeper-gauger  in  charge.  When  the  dis¬ 
tiller  desires  samples  of  brandy  which, 
under  the  provisions  of  §§  221.495, 
£21.496,  and  221.499,  may  be  authorized 
by  a  storekeeper-gauger  and  one  is  as¬ 
signed  to  the  premises,  application  in 
triplicate  shall  be  submitted  to  that 
officer.  The  application  shall  be  given 
a  serial  number  beginning  with  “1”  for 
the  first  application  and  running  con¬ 
secutively  thereafter.  The  application 
should  specify  whether  the  samples  are 
desired  for  laboratory  analysis  tax-free 
or  for  other  purposes  subject  to  payment 
of  tax,  the  reasons  why  the  samples  are 
desired,  the  number  and  size  of  the  sam¬ 
ples  to  be  taken,  and  the  place  or  places 
of  removal.  Where  it  is  desired  to  take 
samples  from  the  distillery  regularly  for 
laboratory  analysis,  except  spot-samples 
from  the  plates  of  a  still,  the  application 
may  be  made  for  that  purpose.  Where 
spot-samples  from  the  plates  of  a  still 
or  samples  subject  to  payment  of  tax  are 
desired,  the  application  shall  be  sub¬ 
mitted  each  day  such  samples  are  to  be 
procured.  No  samples  may  be  taken 
until  the  application  is  approved. 

(68 A  Stat.  614,  667;  26  U.  S.  C.  6061,  5373) 


§  221.501  Application  to  the  assistant 
regional  commissioner.  When  samples 
similar  to  those  described  in  §  221.500 
are  desired  and  no  storekeeper-gauger 
is  assigned  to  the  premises,  or  where  the 
distiller  desires  tax-free  samples  in  ex¬ 
cess  of  the  limitations  imposed  by  the 
provisions  of  §§  221.495  and  221.496,  the 
distiller  shall  make  application,  in  tripli¬ 
cate,  to  the  assistant  regional  commis¬ 
sioner.  The  application  shall  be  given  a 
serial  number  within  the  series  pre¬ 
scribed  in  §  221.500  and  shall  show  the 
information  required  by  such  section. 
The  application  for  tax-free  removals  in 
number  or  quantity  in  excess  of  the  limi¬ 
tations  provided  in  §§  221.495  and  221.496 
must  show  the  necessity  for  the  addi¬ 
tional  samples.  No  samples  may  be 
taken  until  the  application  is  approved. 
(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  221.502  Approval  of  application  by 
the  storekeeper-gauger  in  charge  at  the 
distillery.  Upon  receipt  of  an  applica¬ 
tion  submitted  in  accordance  with  the 
provisions  of  §  221.500,  the  storekeeper- 
gauger  must  satisfy  himself  as  to  the 
need  for  the  number  of  samples  desired 
and  the  legitimacy  of  the  purpose  for 
which  they  are  to  be  used  before 
approving  the  application.  The  store¬ 
keeper-gauger  upon  approval  or  disap¬ 
proval  of  an  application,  shall  return 
one  copy  to  the  distiller,  forward  one 
copy  to  the  assistant  regional  commis¬ 
sioner,  and  retain  the  original  copy  in 
his  office. 

(68 A  Stat.  614,  667;  26  U.  S.  C.  5061,  5373) 

§  221.503  Approval  of  application  by 
the  assistant  regional  commissioner. 
Upon  receipt  of  an  application  submitted 
in  accordance  with  the  provisions  of 
§  221.501,  the  assistant  regional  com¬ 
missioner  must  satisfy  himself  as  to  the 
need  for  the  number  of  samples  desired 
and  the  legitimacy  of  the  purpose  for 
which  they  are  to  be  used  before  ap¬ 
proving  the  application,  and  shall  note 
upon  each  copy  his  approval  or  dis¬ 
approval.  If  the  application  is  approved 
he  shall  file  a  copy  and  furnish  the  orig¬ 
inal  and  remaining  copy  to  the  internal 
revenue  officer  assigned  to  supervise  the 
withdrawal  of  the  samples.  At  the  time 
samples  are  withdrawn  the  internal 
revenue  officer  shall  file  the  original  copy 
of  the  application  at  the  distillery  and 
furnish  the  distiller  the  remaining  copy. 
If  the  application  is  disapproved,  the  as¬ 
sistant  regional  commissioner  shall  file 
the  original  copy  and  return  the  remain¬ 
ing  copies  to  the  distiller. 

(68 A  Stat.  614,  667;  26  U.  S.  C.  5061,  5373) 

§  221.504  Removal  of  samples. 
Samples  of  brandy  may  be  taken  by 
means  of  mechanical  sampling  devices 
which  will  either  (a)  record  the  total 
quantity  of  brandy  withdrawn,  without 
recording  the  number  or  size  of  individ¬ 
ual  samples,  or  (b)  record  the  number 
of  samples  withdrawn,  which  samples 
w’ould,  by  the  construction  of  the  device, 
be  restricted  as  to  size  (e.  g.,  one-half 
pint,  pint,  etc.).  All  samples,  except 
samples  taken  by  means  of  approved  me¬ 
chanical  sampling  devices  must  be  taken 
under  the  immediate  supervision  of  the 
storekeeper-gauger  assigned  to  the  dis¬ 


tillery.  When  there  is  no  internal  rev¬ 
enue  officer  assigned  to  the  distillery  and 
the  application  is  transmitted  to  the 
assistant  regional  commissioner  pur¬ 
suant  to  the  provisions  of  §  221.501,  the 
assistant  regional  commissioner  shall 
authorize  the  taking  of  the  samples  at 
such  time  as  officers  visit  the  distillery 
to  gauge  brandy,  make  inspections,  or 
for  other  purposes. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  221.505  Label.  At  the  time  of  the 
withdrawal  of  a  sample  the  proprietor 
shall  prepare  a  label  and  a  copy  thereof. 
The  label  and  the  copy  shall  be  prepared 
on  paper  having  approximate  dimen¬ 
sions  of  3"  x  5".  The  proprietor  shall 
show  on  the  label  and  on  the  copy,  in  the 
order  listed  and  upon  separate  lines,  the 
information  required  in  paragraphs  (a) 
to  (i)  of  this  section: 

(a)  The  word  “Sample”; 

(b)  The  serial  number  of  the  ap-  j 
proved  application  covering  the  with-  | 
drawal  of  the  sample; 

(c)  The  kind  of  brandy; 

(d)  The  place  from  which  the  sample 
was  removed; 

(e)  The  name  of  the  distiller  followed 
by  the  registered  number  of  the  distillery 
and  the  name  of  the  State  in  which 
located ; 

(f)  A  statement  showing  the  purpose 
for  which  the  sample  is  intended ; 

(g)  The  size  of  the  sample  and  the 
quantity  in  proof  gallons  extended  to  the 
fourth  decimal  place; 

(h)  If  the  sample  is  to  be  analyzed  or 
used  at  other  than  the  immediate  or 
contiguous  premises  of  the  proprietor,  | 
the  name  and  address  of  the  laboratory 
or  purchaser  to  which  the  sample  is  to 
be  sent;  and 

(i)  Whether  the  sample  is  “Taxfree” 
or  “Subject  to  tax.” 

The  proprietor  shall  affix  the  label  to 
the  sample  container  and  deliver  the 
copy  to  the  storekeeper-gauger  for  filing. 
The  copy  of  the  label  shall  be  filed  by  the 
storekeeper-gauger  in  accordance  with 
the  provisions  of  §  221.506.  The  distiller 
shall  not  be  required  to  affix  red  strip 
stamps  to  containers  of  taxable  samples 
of  brandy. 

(68A  Stat.  667;  26  U.  S.  C.  5373) 

§  221.506  Office  record.  The  propri¬ 
etor  shall  furnish  sufficient  file  cases  for 
the  filing  and  retention  of  sample  rec¬ 
ords.  The  copies  of  labels  shall  be  kept 
by  the  storekeeper-gauger  as  a  record 
of  samples  removed,  and  shall  be  filed 
numerically  by  application  number  and 
chronologically  by  date.  Where  me¬ 
chanical  sampling  devices  are  installed 
the  storekeeper-gauger  shall  maintain 
such  memorandum  records  as  are  neces¬ 
sary  to  account  for  recorder  readings  on 
the  sampling  devices.  If  the  distiller 
operates  an  internal  revenue  bonded 
warehouse  on  or  contiguous  to  the  dis¬ 
tillery  premises,  the  record  of  samples 
removed  from  the  distillery  shall  be 
maintained  separately  from  the  record 
of  samples  removed  from  the  warehouse. 
(68A  Stat.  667;  26  U.  S.  C.  5373) 

§  221.507  Report  of  taxable  sample*- 
Each  day  taxable  samples  of  brandy  are 
withdrawn,  the  arekeeper-gauger  shall 
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enter  on  Form  1615,  in  quadruplicate, 
a  record  of  the  taxable  samples  re¬ 
moved.  All  the  information  called  for 
by  the  form  shall  be  furnished.  At 
the  end  of  each  month,  the  storekeeper- 
gauger  shall  complete  the  report,  retain 
one*copy  of  the  form,  and  deliver  the 
remaining  three  copies  to  the  distiller, 
*ho  shall  forward  the  three  copies  to 
the  district  director  of  internal  revenue 
with  remittance  for  the  tax  due.  The 
district  director  of  internal  revenue 
shall  execute  his  certificate  of  taxpay- 
ment  on  each  copy  of  the  form,  retain 
one  copy,  and  return  £he  remaining  two 
copies  to  the  distiller,  who  will  retain 
one  copy  and  deliver  the  other  copy  to 
the  storekeeper-gauger.  The  store¬ 
keeper-gauger  shall  note  the  tax  pay¬ 
ment  on  his  retained  copy  and  forward 
the  other  copy  to  the  assistant  regional 
commissioner. 

I  (68 A  Stat.  614;  26  U.  S.  C.  5061) 

SUBPART  V — TAXPAYMENT,  REMOVAL,  AND 

TRANSFER  OF  BRANDY  FROM  DISTILLERY 

Removals  From  Receiving  Tanks 

5  221.515  For  transfer  to  internal 
revenue  bonded  warehouses.  Brandy 
may  be  removed  to  internal  revenue 
I  bonded  warehouses  as  follows: 

(a)  At  any  proof: 

(1)  By  pipeline  direct  to  tanks  in  the 
internal  revenue  bonded  warehouse 
located  on  the  distillery  premises; 

(2)  In  approved  containers  other  than 
by  pipeline  for  deposit  in  any  internal 

|  revenue  bonded  warehouse  for  storage 
in  such  approved  containers; 

.  (3)  In  wooden  packages,  each  con¬ 
taining  two  or  more  metallic  cans  hav¬ 
ing  a  capacity  of  not  less  than  5  wine 
gallons  each,  for  th§  purpose  of  exporta¬ 
tion  only. 

(b)  At  160  degrees  or  more  of  proof 
I  (without  or  subsequent  to  reduction  to 

not  less  than  160  degrees  of  proof)  : 

(1)  By  pipeline  direct  to  tanks  in  an 

Iitemal  revenue  bonded  warehouse  con- 
guous  to  the  distillery  premises;  and 
(2)  In  tank  cars  or  tank  trucks  to  any 
iternal  revenue  bonded  warehouse  for 
eposit  in  tanks  therein. 

(c)  Wine  spirits  may  be  removed  by 
ink  car,  tank  truck,  or  by  pipeline  to 
ny  internal  revenue  bonded  warehouse 
or  deposit  in  tanks  therein. 

S8A  Stat.  633,  634,  640;  26  U.  S.  C.  5193, 
194,  5215) 

1221.516  For  temporary  storage  in 
nndy  deposit  room.  Brandy  may  be 
olaced  in  the  brandy  deposit  room  for 
ftnporary  storage,  pending  removal 
tromthe  distillery,  as  follows: 

(a)  In  approved  containers;  and 
(b)  In  storage  tanks. 

(«A  Stat.  640;  26  U.  S.  C.  5215) 

5  221.517  For  transfer  to  bonded  wine 
Wars.  Wine  spirits  for  use  in  wine 
Auction  may  be  removed  in  approved 
containers  to  any  bonded  wine  cellar. 

Stat.  634,  640,  667;  26  U.  S.  C.  5194, 

5215.  5373) 

5221.518  For  exportation.  Brandy  of 
f*  Proof  may  be  removed  in  tank  cars 
w  of  tax  for  exportation.  Brandy  of 
Proof  may  be  removed  to  an  internal 
wcnue  bonded  warehouse  in  wooden 


packages,  each  containing  two  or  more 
metallic  cans  having  a  capacity  of  not 
less  than  5  wine  gallons  each,  for  expor¬ 
tation  only. 

(68 A  Stat.  633,  640,  647;  26  U.  S.  C.  5193,  5215, 
5247) 

§  221.519  For  re  distillation.  Brandy 
of  any  proof  may  be  removed  for  redis¬ 
tillation  in  accordance  with  §  221.460. 
Such  brandy  may  be  removed  in  ap¬ 
proved  containers  to  any  registered  dis¬ 
tillery  or  registered  fruit  distillery. 

(68A  Stat.  634,  640;  26  U.  S.  C.  5194,  5215) 

§  221.520  Upon  taxpayment.  Brandy, 
upon  taxpayment,  may  be  removed  in  ap¬ 
proved  containers. 

(68 A  Stat.  684;  26  U.  S.  C.  5194) 

§  221.521  Proof  of  brandy.  Brandy, 
as  defined  in  these  regulations,  may  be 
produced,  warehoused,  and  withdrawn 
at  any  desired  proof.  All  packages  of 
brandy  must  be  marked  and  branded  as 
to  kinds  (class  and  type)  in  accordance 
with  §§  221.553  to  221.555. 

(68A  Stat.  633,  647;  26  U.  S.  C.  5193,  5247) 

§  221.522  Prompt  removal  required. 
Brandy  must  be  removed  from  receiving 
tanks  at  frequent  intervals  when  a  store¬ 
keeper-gauger  is  present  to  gauge  the 
same.  Receiving  tanks  are  not  intended 
to  be  used  for  storage  purposes  and  the 
retention  of  brandy  in  such  tanks  for  an 
indefinite  period  will  not  be  permitted. 
Since  the  brandy  produced  is  not  gauged 
until  it  is  drawn  from  the  receiving 
tanks,  it  is  necessary  that  prompt  action 
in  this  respect  be  taken  to  determine  the 
liability  of  the  distiller  for  taxes  which, 
under  the  law,  immediately  attach  to  all 
brandy  produced. 

Storage  in  and  Removal  From  Brandy 
Deposit  Room 

§  221.523  Storage.  Unless  the  brandy 
produced  is  tax-paid  or  transferred  to  a 
fruit  or  registered  distillery  or  internal 
revenue  bonded  warehouse  or  bonded 
wine  cellar  immediately  upon  being 
drawn  from  the  receiving  tanks  and 
gauged,  it  must  be  temporarily  stored  in 
the  brandy  deposit  room  pending  such 
disposition.  However,  where  brandy  is 
drawn  into  packages  from  receiving  or 
storage  tanks  in  the  brandy  deposit 
room,  the  packages  must  be  removed 
from  such  room  on  the  same  day  they 
are  filled,  or  before  other  packages  are 
filled  therein,  unless  a  separate  room  is 
provided  in  the  brandy  deposit  room  in 
accordance  wTith  the  provisions  of 
§  221.91,  and  all  packages  retained  for 
temporary  storage  are  placed  in  such 
room. 

§  221.524  Other  use.  When  no  brandy 
Is  stored  in  the  brandy  deposit  room,  the 
distiller  may  be  permitted  to  use  the 
room  for  other  authorized  purposes. 

§  221.525  Rooms  to  be  locked.  The 
brandy  deposit  room  and  the  filled  pack¬ 
age  storeroom,  if  any,  must  be  kept 
securely  locked  at  all  times  while  brandy 
is  stored  in  such  rooms,  except  when 
necessary  to  be  open  for  the  receipt  or 
removal  of  brandy.  The  entrance  door 
of  the  brandy  deposit  room  and  of  the 
filled  package  storeroom,  if  any,  must 


each  be  secured  with  a  seal  lock,  the  key 
to  which  will  at  all  times  be  retained  in 
the  custody  of  the  storekeeper-gauger, 
if  any,  assigned  to  the  distillery,  or 
the  assistant  regional  commissioner 
or  other  internal  revenue  officer  desig¬ 
nated  by  him.  All  manheads,  inlets,  out¬ 
lets,  or  other  openings  of  receiving  and 
storage  tanks  in  the  brandy  deposit  room 
must  likewise  be  secured  with  Govern¬ 
ment  locks  while  brandy  is  contained 
therein. 

§  221.526  Removal.  Brandy  placed 
in  the  brandy  deposit  room  or  in  the 
filled  package  storeroom,  if  any,  must  be 
taxpaid  or  removed  to  a  fruit  or  reg¬ 
istered  distillery  or  to  an  internal  rev¬ 
enue  bonded  warehouse  or  to  a  bonded 
wine  cellar  on  or  before  the  10th  day  of 
the  month  following  that  in  which  it  was 
produced,  as  provided  in  §  221.528.  Re¬ 
movals  of  brandy  from  the  brandy  de¬ 
posit  room  will  be  in  accordance  with  the 
provisions  of  §  221.515  (except  para¬ 
graph  (a)  (3))  and  §§  221.517,  221.519, 
and  221.520. 

(Sec.  2,  act  of  March  3,  1877) 

§  221.527  Use  of  brandy  deposit  room. 
The  brandy  deposit  room  must  be  used 
exclusively  for  the  deposit  and  tempo¬ 
rary  storage  of  brandy,  or  distillates 
containing  one-half  of  1  percent  or  more 
of  aldehydes  or  1  percent  or  more  of 
fusel  oil  to  be  removed  for  denaturation, 
or  both  brandy  and  such  distillates,  ex¬ 
cept  that  when  the  room  is  not  devoted 
to  such  use,  or  when  all  brandy  therein 
is  in  a  separate  locked  room  as  provided 
in  §  221.523,  the  Government  locks  may 
be  removed  from  the  doors  and  other 
openings  thereof  and  the  distiller  per¬ 
mitted  to  use  the  room  for  other  author¬ 
ized  purposes.  When  the  brandy  deposit 
room  is  used  for  other  purposes,  the  door, 
if  any,  connecting  such  room  with  the 
receiving  room  must  be  kept  closed  and 
locked,  unless  the  distillery  operations 
have  been  suspended  pursuant  to  notice 
on  Form  124,  as  provided  in  Subpart  Z  of 
this  part,  and  all  spirits  have  been  re¬ 
moved  from  the  receiving  room. 

Time  of  Removal  From  Distillery 

§  221.528  Date  tax  is  due.  The  tax  on 
all  brandy  produced  is  due  and  payable 
on  the  10th  day  of  the  month  following 
the  month  of  production,  unless  removed 
for  deposit  in  an  internal  revenue 
bonded  warehouse,  or  for  transfer  to  a 
bonded  wine  cellar,  or  for  transfer  to  a 
distillery  for  redistillation,  or  removed 
for  exportation  on  or  before  such  date. 
(Sec.  2,  act  of  March  3,  1877) 

§  221.529  Request  for  assignment  of 
officer.  Where  a  storekeeper-gauger  is 
not  assigned  regularly  to  a  distillery,  the 
distiller  shall  request  the  assistant  re¬ 
gional  commissioner  to  assign  an  officer 
to  gauge  the  brandy  produced  in  ample 
time  to  permit  removal  on  or  before  the 
10th  day  of  the  following  month.  Upon 
receipt  of  such  request  the  assistant  re¬ 
gional  commissioner  will  promptly  as¬ 
sign  an  officer  to  gauge  the  brandy. 

§  221.530  Assessment  of  tax.  The  re¬ 
moval  to  a  bonded  warehouse  or  bonded 
wine  cellar  of  brandy  on  which  the  tax 
is  overdue  will  not  be  permitted,  unless 
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the  failure  to  gauge  and  remove  the 
brandy  on  or  before  the  10th  day  of  the 
month  following  the  month  of  produc¬ 
tion  is  due  to  no  fault  of  the  distiller. 
Where  the  distiller  fails  to  provide  proper 
facilities  for  gauging,  or  to  make  a  timely 
request  as  provided  in  §  221.529  for  the 
assignment  of  a  storekeeper-gauger  to 
gauge  the  brandy,  an  assessment  w’ill 
be  made  for  the  tax  found  due,  in  ac¬ 
cordance  with  the  prescribed  procedure, 
unless  it  is  immediately  paid  to  the  dis¬ 
trict  director  of  internal  revenue  by  the 
distiller. 

(68 A  Stat.  767;  26  U.  S.  C.  6201) 

Containers 

§  221.531  Packages.  Brandy  may  be 
drawn  from  receiving  tanks,  or  from 
storage  tanks  in  the  brandy  deposit 
room,  into  casks,  barrels,  or  similar 
wooden  packages,  or  into  drums  or  simi¬ 
lar  metal  packages,  having  a  capacity 
of  not  less  than  10  wine  gallons  each. 
The  construction  of  wooden  packages  for 
exportation  as  provided  by  §  221.515  (a) 
(3),  and  the  filling,  marking,  and  brand¬ 
ing  thereof,  must  conform  to  the  require¬ 
ments  of  §§  221.534-221.538. 

(68A  Stat.  633;  26  U.  S.  C.  5193) 

§  221.532  Tank  cars.  Brandy  may, 
as  provided  in  §§  221.515  and  221.517- 

221.520,  be  drawn  into  tank  cars  for  re¬ 
moval,  but  only  in  case  the  premises  of 
the  distiller  and  of  the  consignee  are 
equipped  with  suitable  railroad  siding 
facilities.  Where  brandy  is  to  be  ware¬ 
housed  in  tank  cars,  a  railroad  siding 
must  extend  into  the  receiving  ware¬ 
house. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.533  Tank  trucks.  Brandy  may, 
as  provided  in  §§221.515  and  221.517- 

221.520.  be  drawn  into  tank  trucks  for 
removal,  but  only  in  case  the  premises  of 
the  distiller  and  of  the  consignee  are 
equipped  with  suitable  facilities  for  han¬ 
dling  tank  truck  shipments.  Where 
brandy  is  to  be  warehoused  in  tank 
trucks  suitable  facilities  must  be  pro¬ 
vided  for  tank  trucks  inside  the  ware¬ 
house. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

Wooden  Packages  Containing  Metallic 
Cans 

§  221.534  Kind  and  construction  of 
: packages .  The  wooden  packages  for  ex¬ 
portation  provided  for  by  §  221.515  (a) 
(3),  shall  be  substantially  and  securely 
constructed  of  clear,  dressed  lumber,  and 
one  side  of  each  such  package,  to  be 
known  as  the  Government  side,  must  be 
reserved  for  the  marks  and  brands  pre¬ 
scribed  by  §  221.538  and  the  export 
stamp  required  by  part  225  of  this 
title.  The  Government  side  must  pre¬ 
sent  a  smooth  and  unbroken  surface, 
and  may  consist  of  two  or  more  pieces 
fitted  closely  together.  The  wooden 
packages  shall  be  secured  by  metal 
straps  or  heavy  wires,  in  addition  to 
being  securely  nailed. 

(68A  Stat.  633  ;  26  U.  S.  C.  6193) 

§  221.535  Notice  by  distiller.  When¬ 
ever  brandy  is  to  be  exported  in  wooden 
packages,  each  containing  two  or  more 
metallic  cans,  the  distiller  shall  file  with 


the  storekeeper-gauger  a  written  notice, 
stating  the  number  of  cans  which  he 
desires  to  have  filled  for  this  purpose. 

(68 A  Stat.  633;  26  U.  S.  C.  5193) 

§  221.536  Packages  to  be  weighed  be¬ 
fore  filling.  The  empty  packages  shall 
be  weighed  immediately  preceding  the 
filling  of  same.  In  determining  the 
weight  (tare)  of  the  package,  the  metal¬ 
lic  cans  contained  therein  as  wrell  as  the 
wooden  case  shall  be  weighed.  The  com¬ 
bined  weight  of  the  metallic  cans  and  the 
case  shall  be  the  tare  or  weight  to  be 
marked  on  the  empty  package. 

(68 A  Stat.  633;  26  U.  S.  C.  5193) 

§  221.537  Filling  of  cans.  Upon  re¬ 
ceipt  of  the  notice  from  the  distiller 
pursuant  to  §  221.535  the  storekeeper- 
gauger  w?ill  supervise  the  filling  of  the 
metallic  cans  from  the  receiving  tank. 
After  the  packages  have  been  filled  they 
will  be  reweighed  and  the  details  of  the 
gauge  reported  on  Form  1520. 

§  221.538  Marks  and  brands.  The 
name  of  the  distiller  or  the  person  in 
whose  name  the  brandy  was  produced, 
the  registry  number  of  the  distillery,  the 
city  or  town,  and  state  in  which  the  dis¬ 
tillery  is  located,  the  kind  of  brandy,  the 
serial  number  of  the  package,  the  date  of 
filling,  and  the  proof,  proof  gallons  and 
tare  determined  at  the  time  of  filling  will 
be  plainly  and  durably  stenciled  on  the 
Government  side  of  the  package  in  let¬ 
ters  not  less  than  one-half  inch  in 
height.  In  addition,  when  the  brandy 
is  to  be  withdrawn  for  transfer  in  bond 
to  an  internal  revenue  bonded  ware¬ 
house  located  on  a  noncontiguous  prem¬ 
ise,  there  shall  be  marked  on  the  Govern¬ 
ment  side  of  the  package  data  showing 
the  transfer  date  and  premises  to  which 
transferred  as  “Trans.  Aug.  1,  1955 — 
IRBW  4  N.  Y.”  The  marks  will  be  shown 
in  the  following  manner-; 

Serial  No.  999 
John  Doe  Distilling  Co. 

No.  9,  Rockland,  Penna. 

Filled  Aug.  1.  1955 
Brandy 

T. _ 

P. _ 

P.  G. _ 

Trans.  8-1-55 
IRBW  4— N.  Y. 

§  221.539  Deposit  in  warehouse. 
After  the  packages  have  been  filled, 
gauged,  and  marked  as  required  by  this 
subpart  and  recorded  as  required  by 
§  221.770  they  will  be  deposited  in  an 
internal  revenue  bonded  warehouse  for 
temporary  storage  pending  their  removal 
for  exportation. 

(68 A  Stat.  633  ;  26  U.  S.  C.  5193) 

Drawing  off,  Gauging,  and  Removal  of 
Brandy 

§  221.540  Drawing  off  brandy.  When 
brandy  is  to  be  drawn  from  a  receiving 
tank,  the  storekeeper-gauger  will  see 
that  the  valve  in  the  pipeline  controlling 
the  flow  of  brandy  into  the  tank  and  the 
valve  in  any  connecting  overflow  pipe¬ 
line  are  closed  and  locked  before  the 
brandy  in  the  tank  is  reduced  and 
proofed,  and  that  such  valves  remain 
closed  and  locked  until  all  brandy  has 
been  drawn  from  the  tank.  Whenever 
brandy  is  to  be  drawn  from  receiving 


tanks  or  transferred  into  or  out  of  other 
tanks  secured  with  Government  locks, 
the  storekeeper-gauger  will  open  and 
close  the  locks,  but  it  shall  be  the  duty 
of  the  distiller  to  manipulate  the  stop, 
cocks  or  valves  controlling  the  flow  of 
brandy.  The  storekeeper-gauger  is  re¬ 
quired  to  be  present  and  personally 
supervise  all  such  operations  and  to  see 
that  all  such  operations  are  properly  per. 
formed  in  accordance  with  this  part. 

§  221.541  Gauging  of  brandy.  All 
brandy  drawn  from  receiving  tanks  will 
be  carefully  gauged  by  the  storekeeper- 
gauger  by  weighing  and  proofing  the 
brandy  in  accordance  with  this  subpart 
and  the  Gauging  Manual  (part  186  of 
this  title),  and  the  details  thereof  en- 
tered  on  the  report  of  gauge.  Form  1520. 
Entries  shall  be  made  as  indicated  by 
the  headings  of  the  various  columns  and 
lines  and  in  accordance  with  the  in¬ 
structions  printed  on  the  form  or  issued 
in  respect  thereto  and  as  required  by 
this  part.  The  storekeeper-gauger  shall, 
in  every  instance,  note  on  Form  1520  the 
proof  of  distillation  of  the  brandy 
gauged.  The  proof  of  brandy  shall  be 
adjusted  to  a  whole  or  complete  degree 
before  being  removed  from  the  receiving 
tanks  in  casks,  barrels,  or  similar  wooden 
packages  or  drums  or  similar  metal  pack¬ 
ages.  Where  removals  from  receiving 
tanks  are  to  be  made  in  tank  cars,  tank 
trucks,  or  by  pipe  line,  the  brandy  may 
be  adjusted  to  a  whole  or  complete  de¬ 
gree  of  proof  prior  to  gauge  for  removal 
or  the  brandy  may  be  removed  without 
such  reduction.  Where  the  proof  of 
brandy  removed  in  tank  cars,  tank 
trucks,  or  by  pipe  line,  for  taxpayment 
is  not  so  adjusted  to  a  whole  or  com¬ 
plete  degree,  the  fractional  degree  of 
proof,  if  any,  shall  be  determined  to  the 
nearest  tenth,  which  shall  be  used  in 
determining  the  taxable  gallons  in  ac¬ 
cordance  with  this  part  and  Table  4  of 
the  Gauging  Manual.  Where  the  proof 
of  brandy  removed  in  tank  cars,  tank 
trucks,  or  by  pipe  line,  for  purposes  other 
than  taxpayment,  is  not  adjusted  to  a 
whole  or  complete  degree,  the  proof  shall 
be  determined  to  the  nearest  tenth  but 
shall  be  rounded  to  a  whole  degree  in 
accordance  with  §  186.20  of  this  title 
(Gauging  Manual)  and  such  whole  de¬ 
gree  shall  be  the  proof  of  removal:  Pro¬ 
vided,  That,  where  the  proprietor  or  the 
consignee  so  desires,  the  fractional  proof 
may  be  stated  as  the  proof  of  the  brandy, 
and  used  in  determining  the  proof  gal- 
lonage,  in  lieu  of  the  whole  degree  of 
proof.  Where  brandy  is  to  be  trans¬ 
ferred  in  bond  to  an  internal  revenue 
bonded  warehouse  in  a  tank  car  or  tank 
truck  and  the  consignee  desires  to  tax- 
pay  the  brandy  in  the  tank  car  or  tank 
truck  without  regauge,  the  brandy  shall 
be  reduced  to  a  whole  degree  of  proof 
before  being  drawn  into  the  tank  car  or 
tank  truck,  or  the  proof  gallonage  shall 
be  determined  by  use  of  the  fractional 
proof.  In  any  such  case  the  storekeeper- 
gauger  shall  make  notation  on  Form 
1520  that  the  spirits  were  reduced  to  a 
whole  degree  of  proof  or,  if  they  were 
not  so  adjusted,  the  fractional  degree  of 
proof  at  which  withdrawn.  The  brandy 
in  the  receiving  tank  must  be  thoroughly 
agitated  before  taking  the  proof.  The 
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proof  determined  after  such  agitation 
will  be  regarded  as  the  proof  of  brandy 
run  into  all  packages  filled  from  the  re¬ 
ceiving  tank  and  all  brandy  removed  by 
pipe  line  or  in  tank  cars  or  in  tank 
trucks.  However,  the  proof  of  the 
brandy  in  the  receiving  tank  will  be 
checked  several  times  while  brandy  is 
being  drawn  off.  Brandy  to  be  trans¬ 
ferred  by  pipe  line  or  in  tank  cars  or 
tank  trucks  for  shipment  will  be  gauged 
as  provided  in  §  221.542. 

(68A  Stat.  599,  633.  634,  639;  26  U.  S.  C.  5006, 
5193,  5194,  5212,  5245) 

§221.542  Weighing  "brandy  removed 
by  pipeline.  Brandy  removed  by  pipe¬ 
line  must  be  weighed  in  weighing  tanks 
before  removal,  except  that  where  it  is 
transferred  by  pipeline  from  the  receiv¬ 
ing  tanks  to  a  bonded  warehouse  on  the 
distillery  premises,  or  to  a  bonded  wine 
cellar  on  contiguous  premises,  or  to  a 
contiguous  distillery  for  redistillation, 
and  no  weighing  tank  is  provided  in  the 
producing  distillery,  the  brandy  may  be 
run  into  weighing  tanks  in  the  bonded 
warehouse  or  the  bonded  wine  cellar  or 
the  receiving  distillery  and  weighed 
therein :  Provided.  That  brandy  to  be  re¬ 
moved  in  tank  cars,  tank  trucks,  or  by 
pipeline  for  use  in  wine  production  may 
be  gauged  by  volume  where  receiving 
tanks  are  accurately  calibrated,  and  in 
the  case  of  tank  cars  and  tank  trucks, 
accurate  calibration  charts  prepared  or 
certified  by  competent*  authorities,  are 
immediately  available.  When  the  with¬ 
drawal  gauge  is  on  a  volumetric  basis 
the  storekeeper-gauger  will  enter  on 
Form  1520  depth  measurements  of  re¬ 
ceiving  tanks,  by  which  quantities  were 
determined,  together  with  the  tempera¬ 
ture  of  the  brandy  and  the  temperature 
correction  factor  used.  Brandy  trans¬ 
ferred  from  distillery  receiving  tanks  to 
storage  tanks  in  the  brandy  deposit  room, 
or  from  such  receiving  or  storage  tanks 
to  tank  cars  or  tank  trucks,  must  be 
gauged  as  provided  herein  prior  to  such 
transfer.  The  storekeeper-gauger  will 
balance  the  weighing  tank  scales  before 
the  brandy  is  run  into  the  weighing  tank. 

(68 A  Stat.  633,  634,  640;  26  U.  S.  C.  5193, 
5194,  5215) 

§  221.543  Testing  tank  scales — (a) 
Not  over  500  gallons.  Scales  used  for 
weighing  brandy  in  lots  of  not  over  500 
gallons  (where  test  weights  have  been 
provided  in  accordance  with  §  221.113) 
will  be  tested  from  time  to  time  under 
the  supervision  of  the  storekeeper- 
gauger  by  means  of  such  test  weights. 
Such  scales  will  be  tested  by  placing  the 
prescribed  test  weights  on  the  scales  and 
checking  the  weight  registered  on  the 
beam  of  the  scales.  The  test  weights 
will  then  be  removed  without  disturbing 
the  beam  and  the  weighing  tank  filled 
with  brandy  or  water  to  the  same  weight, 
whereupon  the  test  weights  will  again  be 
Placed  upon  the  scales,  the  brandy  or 
water  being  retained  in  the  tank  and  the 
weight  registered  on  the  beam  checked, 
ihis  operation  will  then  be  continued 
umii  the  scales  have  been  checked  in  500- 
Pound  ranges  at  all  weights  for  which 
me  scales  are  used. 

®ver  ^  Gallons.  Proprietors  will 
ve  scales  used  for  weighing  brandy  in 


larger  lots  tested  and  their  accuracy  cer¬ 
tified  by  State,  county,  or  city  depart¬ 
ments  of  weights  and  measures  or  by  a 
responsible  scale  company  at  intervals  of 
not  more  than  6  months.  Officers  will 
see  that  the  proprietors  have  the  scales 
of  weighing  tanks,  used  for  weighing 
brandy  in  lots  of  more  than  500  gallons, 
tested  and  their  accuracy  certified  by 
State,  county,  or  city  departments  of 
weights  and  measures  or  by  a  responsi¬ 
ble  scale  company,  at  intervals  of  not 
more  than  6  months.  Officers  will  also 
check,  at  least  once  a  month,  the  gallon- 
age  represented  to  be  on  the  scale 
against  the  gallonage  indicated  by  a  vol¬ 
umetric  determination  of  the  contents 
of  the  tank.  Such  volumetric  determi¬ 
nation  will  be  made  by  (1)  accurately 
ascertaining  the  proof  and  the  tempera¬ 
ture  of  the  brandy  and  the  depth  of  the 
liquid  in  the  tank  by  means  of  a  steel 
tape,  (2)  multiplying  the  depth  in  inches 
by  the  capacity  of  the  tank  for  1  inch 
of  depth,  and  (3)  correcting  the  volume 
to  60  degrees  Fahrenheit  in  accordance 
with  Table  No.  7  of  the  Gauging  Manual 
(part  186  of  this  title).  The  corrected 
gallons  thus  determined  will  be  com¬ 
pared  with  the  gallons  represented  by 
the  reading  of  the  beam  of  the  scale. 
Unless  the  volumetric  check  is  within  0.5 
percent  of  the  quantity  shown  to  be  in 
the  tank,  the  internal  revenue  officer  will 
take  appropriate  steps  to  have  the  ac¬ 
curacy  of  the  scales  verified.  In  addition 
to  the  volumetric  check  described,  of¬ 
ficers  will,  as  frequently  as  conditions 
indicate  the  necessity  therefor,  test 
weighing  tank  scales  of  large  capacity  in 
the  manner  prescribed  for  smaller 
capacity  weighing  tank  scales,  except 
that  such  tests  on  large  capacity  weigh¬ 
ing  tank  scales  may  be  made  when  they 
contain  considerable  quantities  of  liquid. 
In  this  case  the  beam  will  be  carefully 
balanced,  and  test  weights  will  be  added 
to  the  load,  one  at  a  time,  until  the  range 
of  500  pounds  is  checked.  At  any  time 
an  officer  finds  a  scale  to  be  inaccurate, 
he  will  require  the  proprietor  to  have 
such  scale  adjusted  and  its  accuracy 
certified. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  221.544  For  storage  in  brandy  de¬ 
posit  room.  When  brandy  to  be  tem¬ 
porarily  stored  in  the  brandy  deposit 
room  is  gauged,  the  storekeeper-gauger 
will  prepare  a  report  thereof  on  Form 
1520,  in  triplicate,  one  copy  of  which 
will  be  forwarded  to  the  assistant  re¬ 
gional  commissioner  on  the  same  day 
the  brandy  is  gauged,  one  copy  delivered 
to  the  distiller,  and  the  remaining  copy 
retained  as  a  permanent  record  in  the 
office  of  the  storekeeper-gauger. 

(68 A  Stat.  917;  26  U.  S.  C.  7805) 

§  221.545  Upon  withdrawal  from  stor¬ 
age  tanks.  When  brandy  is  transferred 
to  storage  tanks  in  the  brandy  deposit 
room  after  it  has  been  gauged,  it  will  be 
regauged  as  provided  in  §§  221.541  and 
221.542  upon  removal. 

(68 A  Stat.  633,  634,  639;  26  U.  S.  C.  5193, 
5194,  5212) 

§  221.546  Removal  of  packages  from 
brandy  deposit  room.  When  the  brandy 
is  drawn  from  the  receiving  tanks  into 


packages  and  temporarily  stored  in  the 
brandy  deposit  room,  as  authorized  in 
§  221.516  the  packages  need  not  be 
gauged  upon  removal,  unless  the  store¬ 
keeper-gauger  notes  circumstances  in¬ 
dicating  that  a  package  (or  packages) 
has  been  tampered  with,  or  has  reason 
to  believe  that  any  package  contains 
more  spirits  than  shown  by  the  original 
gauge,  or  materially  less  spirits,  in  which 
event  a  careful  regauge  will  be  made. 

§  221.547  Report  of  gauge.  When 
brandy  is  gauged  for  removal  to  a 
bonded  warehouse  or  bonded  wine  cellar, 
or  upon  tax  payment,  the  storekeeper- 
gauger  will  prepare  and  dispose  of  the 
reports  of  gauge,  Form  1520,  as  provided 
in  this  subpart. 

(68 A  Stat.  633;  26  U.  S.  C.  5193) 

§  221.548  Pipeline  removals.  Pipe¬ 
lines  used  for  the  transfer  of  brandy 
from  the  receiving  tanks  to  storage 
tanks  in  the  brandy  deposit  room  or 
bonded  warehouse  or  to  a  bonded  wine 
cellar  or  to  a  railroad  tank  car  or  tank 
truck  for  shipment,  or  from  storage 
tanks  in  the  brandy  deposit  room  to  a 
bonded  warehouse  or  bonded  wine  cellar 
or  to  a  tank  car  or  tank  truck  for  ship¬ 
ment,  must  conform  to  the  requirements 
of  §  221.130,  except  that  brandy  may  be 
transferred  into  a  tank  car  or  tank  truck 
by  means  of  a  hose  connection.  The 
valves  on  such  pipelines  shall  be  kept 
closed  and  locked  at  all  times,  except 
when  necessary  to  be  open  for  the  trans¬ 
fer  of  spirits.  Brandy  may  be  trans¬ 
ferred  by  pipeline  only  under  the 
immediate  supervision  of  the  store¬ 
keeper-gauger. 

(68 A  Stat.  633,  634,  640;  26  U.  S.  C.  5193,  5194, 
5215) 

Marking,  Branding,  and  Stamping 
of  Packages 

§  221.549  General.  Before  weighing 
empty  casks  or  packages,  officers  will 
examine  them  and  will  not  permit  the 
use  of  any  cask  or  package  which  con¬ 
tains  or  has  on  its  interior  or  exterior 
any  substance  that  will  prevent  the  cor¬ 
rect  ascertainment  of  tare.  The  tare  of 
the  empty  package  will  be  determined 
immediately  preceding  the  filling  of  the 
same  in  all  cases:  Provided,  however, 
The  tare  of  a  number  of  packages  may  be 
ascertained  and  marked  thereon  before 
any  are  filled  but  not  exceeding  the 
number  which  are  to  be  filled  the  same 
day  or  the  following  day.  If  the  barrels 
are  not  to  be  filled  until  the  following 
day,  they  must  be  locked  in  the  receiving 
or  brandy  deposit  room  after  being 
weighed  and  marked.  The  tare  or 
weight  of  the  empty  package  will  be 
marked  on  the  package  as  soon  as  ascer¬ 
tained.  All  packages  of  brandy,  when 
filled,  shall  be  further  marked  and 
branded  as  provided  by  this  subpart,  and 
where  such  packages  are  tax  paid,  the 
prescribed  stamps  will  be  affixed  thereto 
and  cancelled  in  the  manner  prescribed 
in  §  221.567. 

(68A  Stat.  633,  634,  639;  26  U.  S.  C.  5193,  5194, 
5212) 

§  221.550  Marking  of  packages  filled 
in  distillery.  All  packages  of  brandy 
filled  in  the  distillery  shall  be  marked  as 
follows; 
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(a)  Marks.  The  name  of  the  distiller 
or  the  person  in  whose  name  the  brandy 
was  produced,  the  registry  number  of  the 
distillery,  the  city  or  town  and  State  in 
which  the  distillery  is  located,  the  kind 
of  cooperage,  the  serial  number  of  the 
package,  the  kind  of  brandy,  the  date  of 
filling,  the  proof  at  which  distilled,  the 
original  proof  gallons,  the  original  proof 
and  tare  determined  at  the  time  of  filling 
(and,  if  tax-paid  in  the  distillery,  the 
date  of  tax  payment  and  serial  number 
of  the  wholesale  liquor  dealer  stamp), 
shall  be  marked  upon  the  head  of  each 
package.  In  addition,  when  brandy  is  to 
be  withdrawn  for  transfer  in  bond  to  an 
internal  revenue  bonded  warehouse  lo¬ 
cated  on  noncontiguous  premises  there 
shall  be  marked  upon  the  head  of  the 
package  data  showing  the  transfer  date 
and  premises  to  which  transferred  as 
“Trans.  Aug.  1,  1955— IRBW  4-N.  Y.” 
When  brandy  is  removed  to  a  noncon¬ 
tiguous  bonded  wine  cellar  for  use  in 
wine  production,  the  head  of  each 
package  shall  be  marked  to  show  the 
date  and  purpose  of  the  withdrawal,  as 
“Withdrawn  Aug.  1,  1955 — For  Use  in 
Wine  Production.”  The  head  of  the 
package  bearing  these  marks  will  be 
known  as  the  “Government  head.” 

(b)  Abbreviation  of  marks.  The  reg¬ 
istry  number  and  State  may  be  combined 
and  abbreviated  as  “Calif-708.”  The 
kind  of  cooperage  may  be  abbreviated 
“C”  for  charred,  “REC”  for  recharred, 
“P”  for  plain,  “PAR”  for  paraffined,  “G” 
for  glued,  and  “R”  for  reused  (not  re¬ 
charred).  In  addition  to  these  marks, 
the  letters  “PS”  (pre-soaked)  will  fol¬ 
low  the  letters  indicating  the  kind  of 
cooperage  if  the  barrel  has  been  steamed 
or  water  soaked  prior  to  filling. 

(c)  Symbols  for  proof  of  distillation. 
Symbols  may  be  used  to  designate  the 
proof  of  distillation,  e.  g.,  “D190P”  for 
“Distilled  190  proof  or  over,”  “D170- 
190P”  for  “Distilled  between  170  and  190 
proof”  and  “D170P”  for  “Distilled  not 
over  170  proof”;  Provided,  That  brandy 
distilled  between  140  and  170  proof,  not 
reduced  with  water,  and  intended  for  use 
in  wine  production  shall  be  marked 
“D140-170P.” 

(d)  Method  of  marking.  All  marks 
shall  be  plainly  and  durably  burned,  cut, 
imprinted,  or  stenciled  on  the  head  of 
each  package.  All  marks,  except  the 
proof,  proof  gallons,  tare  and  withdrawal 
data,  shall  be  placed  on  the  package  in 
letters  and  figures  of  not  less  than  % 
inch  in  height.  The  proof,  proof  gallons, 
tare  and  withdrawal  data  and  all  marks 
in  the  case  of  half  barrels,  shall  be  in  let¬ 
ters  and  figures  of  not  less  than  l/2  inch 
in  height.  The  ink  used  in  applying 
marks  and  brands  shall  be  of  suitable 
quality  to  effect  durability  and  legibility 
and  the  heads  of  the  packages  shall  be 
sufficiently  smooth  and  free  from  defects 
to  permit  the  marks  and  brands  to  be 
clearly  and  distinctly  applied. 

(e)  Kind  of  brandy.  The  kind  of 
brandy  shall  be  stated  as  “apple  brandy, 
etc. ,”  in  accordance  with  §§  221.553- 
221.555. 

(f)  Other  marks.  No  marks  other 
than  those  required  by  this  part  shall 
be  placed  upon  the  Government  head  of 
a  package. 

(68A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 


§  221.551  Illustration  of  marks  and 
brands.  The  following  cut  illustrates 
the  order  and  manner  in  which  the 
marks  shall  be  applied  to  the  head  of 
each  package  upon  filling  and  upon  tax- 
payment.  When  brandy  is  transferred 
in  bond  or  withdrawn  free  of  tax,  the 
required  withdrawal  information  will  be 
shown  in  lieu  of  the  taxpayment  data 
shown  in  the  cut. 


(68 A  Stat.  633;  26  U.  S.  C.  5193) 

§  221.552  Numbering  of  packages 
Packages  filled  with  brandy  at  the  distill¬ 
ery  shall  be  serially  numbered,  beginning 
with  number  1  for  the  first  package  filled 
and  continuing  in  regular  sequence :  Pro¬ 
vided,  That  the  series  in  current  use  at 
existing  distilleries  will  be  continued. 
Where  packages  are  filled  from  storage 
tanks  in  the  brandy  deposit  room  they 
will  be  numbered  in  sequence  to  the 
packages  filled  from  the  receiving  tanks. 
Where  there  is  a  change  in  the  trade 
name  or  style,  or  in  the  proprietorship 
of  the  business,  the  series  in  use  at  the 
time  of  such  change  will  be  continued. 
A  new  series  will  be  used  where  there  is  a 
change  in  the  type  of  plant;  but  use  of 
the  prior  series  will  be  resumed  when 
the  plant  is  again  operated  as  a  fruit 
distillery.  When  the  serial  numbers  of 
packages  filled  at  any  distillery  have 
reached  the  number  1,000,000,  the  dis¬ 
tiller  may,  if  he  so  desires,  begin  a  new 
series,  commencing  with  number  1  pre¬ 
ceded  or  followed  by  a  letter  to  dis¬ 
tinguish  it  from  the  prior  series,  as  1A, 
2A,  etc.,  and  when  the  number  1,000,000, 
so  distinguished,  is  again  reached  the 
distiller  may  begin  another  series  dis¬ 
tinguished  by  the  second  letter  of  the 
alphabet,  as  IB,  2B,  etc.,  and  subsequent 
series,  distinguished  by  other  letters  of 
the  alphabet  in  order,  may  likewise  be 
commenced. 

(68A  Stat.  633  ,  639  ;  26  U.  S.  C.  5193,  5212) 
Kinds  of  Brandy 

§  221.553  Brandy.  Spirits  distilled 
solely  from  the  fermented  juice,  mash, 
or  wine  of  fruit,  or  from  the  residue 
thereof,  distilled  at  less  than  190  degrees 
of  proof  in  such  manner  that  the  dis¬ 
tillate  possesses  the  taste,  aroma,  and 
characteristics  generally  attributed  to 
brandy,  shall  be  branded  “Brandy,” 
qualified  as  follows: 

(a)  Brandy  distilled  at  not  exceeding 
170  degrees  of  proof.  Brandy  distilled 
at  not  exceeding  170  degrees  of  proof 


solely  from  the  juice  or  mash  of  whole, 
sound,  ripe  fruit,  or  from  natural  wine! 
specially  sweetened  natural  wine,  or 
standard  agricultural  wine  made  from 
dried  fruit,  having  a  volatile  acidity,  cal¬ 
culated  as  acetic  acid  and  exclusive  of 
sulphur  dioxide,  not  in  excess  of  0.20 
gram  per  100  cubic  centimeters  (20°  C.), 
with  or  without  the  addition  (to  juice  or 
wine  only)  of  not  more  than  20  percent 
by  weight  of  the  pomace  of  such  juice  or 
wine,  or  30  percent  by  volume  of  the  lees 
of  such  wine,  or  both  (calculated  prior  to 
the  addition  of  water  to  facilitate  fer¬ 
mentation  or  distillation) ,  is  classed  as 
fruit  brandy  and  shall  be  branded  as 
follows : 

(1)  Grape  brandy.  Fruit  brandy  de¬ 
rived  exclusively  from  grapes,  shall  be 
branded  “Grape  Brandy”  or  “Brandy"; 

(2)  Peach  brandy,  apple  brandy,  etc. 
Fruit  brandy,  other  than  grape  brandy, 
derived  exclusively  from  one  variety  of 
fruit,  shall  be  designated  by  the  word 
“Brandy,”  qualified  by  the  name  of  such 
fruit  (e.  g.,  “Peach  Brandy,”  “Apple 
Brandy,”  “Orange  Brandy”) ,  except  that 
apple  brandy  may  be  designated 
“Applejack.” 

(3)  Fruit  brandy.  Fruit  brandy  dis¬ 
tilled  from  more  than  one  variety  of 
fruit  shall  be  branded  “Fruit  Brandy,” 
qualified  by  a  statement  of  composition 

(e.  g.,  “Fruit  Brandy _ %  Grapes  and 

_ %  Blackberries”). 

(b)  Dried  fruit  brandy.  Brandy  that 
conforms  to  the  standard  for  fruit 
brandy,  except  that  it  has  been  derived 
from  sound  dried  fruit,  or  from  standard 
agricultural  wine,  shall  be  branded  as 
follows : 

(1)  Raisin  brandy.  Brandy  derived 
from  raisins,  or  from  raisin  wine  shall  be 
branded  “Raisin  Brandy.” 

(2)  Dried  peach  brandy,  dried  apple 
brandy,  etc.  Other  brandies  derived 
from  sound  dried  fruit,  or  from  stand¬ 
ard  agricultural  wine,  shall  be  branded 
in  the  same  manner  as  fruit  brandy  from 
the  corresponding  variety  or  varieties  of 
fruit  except  that  the  name  of  the  fruit 
shall  be  qualified  by  the  word  “Dried.” 

(c)  Lees  brandy.  Brandy  distilled  | 
from  the  lees  of  natural  wine,  specially 
sweetened  natural  wine,  or  standard 
agricultural  wine  made  from  dried  fruit, 
which  are  run  into  the  still,  shall  be 
branded  “Lees  Brandy,”  qualified  by  the 
name  of  the  fruit  from  which  such  wine 
and  lees  are  derived  (e.  g.,  “Grape  Lees 
Brandy”). 

(d)  Pomace  brandy.  Brandy  distilled 
from  the  skin  and  pulp  of  sound,  ripe 
fruit  which  are  run  into  the  still,  after 
the  withdrawal  of  the  juice  or  wine 
therefrom,  shall  be  branded  “Pomace 
Brandy,”  or  “Marc  Brandy,”  qualified  by 
the  name  of  the  fruit  from  which  derived 
(e.  g.,  “Grape  Pomace  Brandy”).  Grape 
pomace  brandy  may  be  designated  as 
“Grappa”  or  “Grappa  Brandy.” 

(e)  Residue  brandy.  Brandy  distilled 
wholly  or  in  part  (except  as  provided  in 
paragraph  (a)  of  this  section)  from  the 
residue  of  fruit  or  wine  shall  be  branded 
“Residue  Brandy,”  qualified  by  the  name 
of  the  fruit  from  which  derived  (e.  h 
“Grape  Residue  Brandy”). 

(1)  Optional  branding.  Brandy  dis¬ 
tilled  wholly  or  in  part  from  residue 
materials  which  conforms  to  any  of  the 
standards  set  forth  in  paragraphs  (a » 
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(b),  (c),  and  (d)  of  this  section,  may, 
regardless  of  such  fact,  be  branded 
“Residue  Brandy,”  qualified  by  the  name 
of  the  fruit  from  which  derived;  but 
such  designation  shall  be  conclusive,  pre- 
I  eluding  any  later  change  of  designation. 

(f)  Neutral  brandy.  Brandy  distilled 
at  more  than  170  degrees  of  proof  and 
less  than  190  degrees  of  proof,  shall  be 
branded  in  the  same  manner  as  if  dis¬ 
tilled  at  a  lower  proof,  except  that  the 
designation  shall  be  qualified  by  the  word 
“Neutral,”  e.  g.,  ‘‘Neutral  Brandy,”  ‘‘Neu¬ 
tral  Grape  Lees  Brandy,”  or  “Neutral 
Grape  Pomace  Brandy,”  “Neutral  Peach 
Brandy,”  “Neutral  Peach  Pomace 
Brandy,”  etc. 

(g)  Substandard  brandy.  Brandy  dis¬ 
tilled  from  juice,  mash,  or  wine  having 
a  volatile  acidity,  calculated  as  acetic 
acid  and  exclusive  of  sulphur  dioxide, 
in  excess  of  0.20  gram  per  100  cubic 
centimeters  (20°  C.),  (the  volatile  acidity 
shall  be  calculated  exclusive  of  water 
added  to  facilitate  distillation),  and 
brandy  which  has  been  distilled  from 
unsound,  moldy,  diseased,  or  decomposed 
juice,  mash,  wine,  lees,  pomace  or  res¬ 
idue,  or  which  shows  in  the  finished 
product  any  taste,  aroma,  or  character¬ 
istic  associated  with  products  distilled 
from  such  material,  shall  be  branded 
"Substandard  Brandy”  qualified  by  the 
name  of  the  material  from  which 

■  derived. 

I  (h)  Treatment  with  wood  chips. 

■  Brandy  as  defined  in  this  section  which 

■  in  whole  or  in  part  is  treated  with  wood 
9  chips  through  percolation  or  otherwise, 

■  during  distillation  or  storage,  shall  be 

■  further  marked,  either  by  branding  or 

■  stenciling,  with  the  words  “Treated  with 

■  oak  chips.” 

I  (i)  Burnt  sugar  or  caramel.  Where 
1  burnt  sugar  or  caramel  is  added  to 
I  brandy,  the  letters  “B.  S.  A.”  will  be 
I  marked  on  the  head  of  the  package. 

■  (68A  Stat.  607,  633,  634;  26  U.  S.  C.  5025,  5193, 
I  5194) 

I  §221.554  Neutral  spirits — fruit.  All 

■  spirits  distilled  from  fruit  at  or  above 

■  190  degrees  of  proof  shall  be  branded 

■  “Neutral  Spirits — Fruit.”  In  the  case  of 

■  fruit  neutral  spirits  produced  for  use  in 

■  »ine  production,  the  words  “Neutral 

■  Spirits— Fruit”  branded  on  the  package 

■  shall  be  followed  by  the  name  of  the 
i  ■  fruit  from  which  produced.  Such  brand- 

■  ing shall  be  in  the  following  form:  “Neu- 
i  ■  tral  Spirits — Fruit — Grape.” 

®  ■  (68A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

ie  ■  §  221.555  Spirits — fruit.  Spirits  dis- 
:e  ■  tilled  from  fruit  at  less  than  190  degrees 

■  of  proof  may  be  branded  “Spirits — 

■  Fruit”  in  lieu  of  the  designations  pre- 
je  ■  scribed  by  §  221.553  at  the  option  of  the 
as  ■  distiller. 

pj  I  («A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

in  ■  Additional  Requirements  Relating  to 
I  Marking 

Be  ■  5  221.556  Distiller  to  mark  and  brand 
g,  I  ?ac^cafi,es-  The  prescribed  marks  and 

■  brands  peculiar  to  individual  packages 
Lis- 1  ®al1  be  Placed  upon  the  package  by  the 
lue  I  filler. 

the  ■  (68A  Stat.  633;  26  U.  S.  C.  5193) 


§  221.557  Mechanical  labor  and  ma¬ 
terials.  All  mechanical  labor  pertaining 
to  the  gauging  of  packages  of  brandy 
at  the  distillery  shall  be  performed  by 
the  distiller.  All  materials  and  facilities 
required  in  connection  with  the  appli¬ 
cation  of  marks  and  stamps  shall  be 
furnished  by  the  distiller,  except  the 
instruments  for  proofing  the  brandy. 

(68A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

§  221.558  Testing  ■  of  scales.  The 
storekeeper-gauger  shall  balance  the 
scales  before  weighing  either  empty  or 
filled  packages,  and  will  frequently  test, 
by  means  of  test  weights  provided  in  ac¬ 
cordance  with  §  221.113,  the  accuracy  of 
such  scales.  During  the  process  of 
weighing  he  shall  personally  verify  the 
weight  of  each  package  and  record  it  in 
the  proper  column  of  Form  1520.  The 
storekeeper-gauger  will  not  permit  the 
use  of  any  scales  which  upon  testing  are 
found  to  be  inaccurate. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  221.559  Proofing  of  brandy.  The 
storekeeper-gauger  shall  personally  take 
the  proof  of  all  brandy  gauged  and  enter 
the  same  on  Form  1520.  The  store¬ 
keeper-gauger  will  follow  strictly  the 
instructions  set  forth  in  the  Gauging 
Manual  (Part  186  of  this  title)  respect¬ 
ing  the  proofing  of  spirits,  in  order  that 
the  proof  may  be  accurately  determined. 
Official  hydrometers  for  determining  the 
proof  of  brandy  are  furnished  store¬ 
keeper-gaugers  by  the  Government. 
The  use  of  other  than  official  hydrome¬ 
ters  by  storekeeper-gaugers  is  prohibited. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 

§  221.560  Verification  of  marks  and 
brands.  The  storekeeper-gauger  shall 
verify  the  tare,  proof  and  proof  gallons 
marked  on  the  packages  by  comparison 
with  his  gauge  report  Form  1520,  and 
shall  satisfy  himself  of  the  accuracy  and 
correctness  of  the  marks  and  brands  and 
stamps  (if  any). 

§  221.561  Obliteration  of  stamps, 
marks,  and  brands  on  empty  packages. 
When  packages  of  brandy  are  emptied, 
all  stamps,  marks,  and  brands  required 
to  be  placed  thereon  must  be  completely 
effaced  and  obliterated.  Where  a  por¬ 
tion  of  a  stamp  is  cut  out  for  submission 
to  the  assistant  regional  commissioner, 
when  packages  are  dumped  for  rectifi¬ 
cation  or  for  bottling  without  rectifi¬ 
cation,  the  remnant  remaining  affixed  to 
the  package  must  be  completely  effaced 
and  obliterated  when  the  package  is 
emptied. 

(68 A  Stat.  603;  26  U.  S.  C.  5010) 

Taxpayment  in  Packages 

§  221.562  Application,  Form  179. 
Whenever  the  distiller  desires  to  taxpay 
and  remove  brandy  in  packages  from 
the  distillery,  he  shall  execute  applica¬ 
tion  therefor  on  Form  179,  in  triplicate. 
Where  the  brandy  is  to  be  removed  from 
receiving  or  storage  tanks  the  distiller 
shall  state,  in  addition  to  other  appli¬ 
cable  data  on  the  form,  the  maximum 
quantity  to  be  removed.  Separate  ap¬ 
plications  shall  be  filed  for  the  removal 
of  brandy  from  receiving  or  storage 


tanks.  All  copies  of  the  application  will 
be  delivered  to  the  storekeeper-gauger. 

§  221.563  Gauge  of  packages.  If  the 
brandy  to  be  removed  is  in  previously 
filled  packages  the  storekeeper-gauger 
will,  upon  receipt  of  the  application,  in¬ 
spect  the  packages  but  will  not  gauge 
the  same  unless  the  circumstances  are 
such  as  to  make  it  advisable,  as  pro¬ 
vided  in  §  221.546.  If  the  brandy  is  con¬ 
tained  in  receiving  or  storage  tanks,  it 
will  be  drawn  into  packages  and  gauged, 
marked,  and  branded.  The  details  of 
the  gauge  will  be  entered  by  the  store¬ 
keeper-gauger  on  Form  1520,  in  tripli¬ 
cate.  Where  the  brandy  is  removed  on 
the  original  gauge  the  storekeeper- 
gauger  will  copy  the  necessary  details  of 
such  gauge  on  Form  1520,  in  triplicate. 
Two  copies  of  Form  1520,  accompanied 
by  all  copies  of  Form  179  with  the  store¬ 
keeper-gauger’s  report  thereon  duly 
executed,  will  be  delivered  by  the  store¬ 
keeper-gauger  to  the  distiller.  The  dis¬ 
tiller  will  enter  the  description  of  the 
packages  in  the  space  provided  therefor 
on  Form  179,  if  the  application  covers 
packages  not  filled  at  the  time  the  ap¬ 
plication  was  executed. 

(68A  Stat.  634,  640;  26  U.  S.  C.  5194,  5215) 

§  221.564  Taxpayment.  The  distiller, 
upon  receipt  of  Forms  179  and  1520  from 
the  storekeeper-gauger  will  cancel,  in 
accordance  with  the  provisions  of 
§  221.572  the  necessary  number  of  dis¬ 
tilled  spirits  excise  tax  stamps,  pre¬ 
scribed  in  §  221.579,  in  the  exact  amount 
of  the  tax  due.  He  will  then  attach  the 
cancelled  stamps  to  one  copy  of  Form 
179  and  submit  all  copies  of  Forms  179 
and  1520  to  the  storekeeper-gauger. 
The  storekeeper-gauger,  after  determin¬ 
ing  that  the  cancelled  stamps  are  in  the 
proper  amount  of  the  tax  shown  to  be 
due,  will  further  cancel  and  deface  the 
stamps,  and  certify  to  their  receipt  and 
further  cancellation,  as  provided  in 
§  221.572. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.565  Issuance  of  wholesale  liquor 
dealer’s  stamps.  Upon  receipt  of  Forms 
179  and  1520  with  the  cancelled  distilled 
spirits  excise  tax  stamps  in  the  full 
amount  of  the  tax  shown  on  the  Form 
179,  the  storekeeper-gauger  will  issue  to 
the  distiller  a  wholesale  liquor  dealer’s 
stamp  for  each  package  reported  on 
Form  1520,  and  enter  on  all  copies  of 
Form  1520  the  serial  number  of  the 
wholesale  liquor  dealer’s  stamp  issued 
for  each  package.  When  issuing  the 
stamps,  the  storekeeper-gauger  will 
enter  on  each  stamp  and  on  the  stub  all 
the  information  called  for  and  will  affix 
his  signature  to  each  stamp.  The  store¬ 
keeper-gauger  may  affix  his  signature  by 
the  use  of  a  facsimile  stamp. 

(68 A  Stat.  603;  26  U.  S.  C.  5010) 

§  221.566  Removal  of  brandy.  The 
distiller  will  mark  and  brand  the  pack¬ 
ages  as  provided  by  §  221.550  and  affix 
the  stamp  as  provided  in  §  221.567.  The 
wholesale  liquor  dealer’s  stamp  must  be 
affixed  to  the  Government  head  of  the 
package  on  the  left  side,  and  except  as 
provided  in  this  section,  on  the  right  side 
opposite  the  stamp  there  will  be  marked 
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the  serial  number  of  the  wholesale  liquor 
dealer’s  stamp  and  the  date  of  tax  pay¬ 
ment.  These  withdrawal  marks  may  be 
waived  by  the  assistant  regional  commis¬ 
sioner  when  packages  of  brandy  are  to 
be  removed  to  a  tax-paid  bottling  house 
or  rectifying  plant  in  the  immediate 
vicinity  of  the  distillery  for  prompt 
bottling  or  dumping  for  rectification 
where  the  establishments  are  owned  by 
the  proprietor  of  such  distillery  or  a  sub¬ 
sidiary  or  affiliate.  When  the  packages 
have  been  marked  and  stamped,  as  re¬ 
quired,  they  must  be  promptly  removed 
from  the  distillery  premises.  After  re¬ 
moval  of  the  brandy,  the  storekeeper- 
gauger  will  execute  his  statement  of  the 
date  of  withdrawal  on  the  three  copies 
of  Form  179,  retain  one  copy  each  of 
Form  179  and  Form  1520,  deliver  one 
copy  of  each  to  the  distiller,  and  forward 
one  copy  of  each,  with  the  cancelled 
distilled  spirits  excise  tax  stamps,  to  the 
assistant  regional  commissioner. 

(68 A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

§  221.567  Affixing  and  canceling 
stamps.  The  stamps  required  by  §  221.- 
566  to  be  affixed  by  the  proprietor  will  be 
securely  affixed  to  the  Government  head 
of  the  package  in  such  manner  as  to 
effectively  prevent  removal  without  mu¬ 
tilation.  The  stamp  will  be  canceled 
immediately  after  it  has  been  affixed  to 
the  barrel  by  imprinting  with  five  paral¬ 
lel  waved  lines  across  the  stamp,  the 
stencil  for  which  shall  be  provided  by  the 
proprietor.  The  stamp  will  be  covered 
with  a  protective  coating  of  varnish, 
shellac,  or  lacquer  which  is  sufficiently 
transparent  to  permit  legibility  of  the 
markings  on  the  stamp,  except  where  the 
packages  are  to  be  transferred  to  con¬ 
tiguous  premises  and  the  coating  is  not 
required  for  protecting  the  legibility  of 
the  stamp.  Such  stamps  must  remain 
upon  the  packages  until  the  brandy 
therein  is  emptied  or  drawn  off. 

(68 A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

Taxpayment  for  Removal  by  Pipeline  or 
in  Tank  Cars  or  Tank  Trucks 

§  221.568  Application,  Form  179. 
Whenever  the  distiller  desires  to  taxpay 
and  remove  brandy  from  the  distillery 
by  approved  pipelines  to  contiguous 
premises,  or  in  tank  cars  or  tank  trucks, 
he  shall  execute  application  therefor  on 
Form  179,  in  quadruplicate.  The  dis¬ 
tiller  shall  state,  in  addition  to  other  ap¬ 
plicable  data  on  the  form,  the  approxi¬ 
mate  quantity  to  be  withdrawn  and 
whether  such  removal  will  be  by  pipe¬ 
line,  tank  car  or  tank  truck.  If  the 
brandy  is  to  be  removed  in  a  tank  car 
or  tank  truck,  the  number  thereof,  and 
the  name  or  symbols  of  the  owner,  shall 
also  be  stated  on  the  Form  179.  All 
copies  of  Form  179  shall  be  delivered  to 
the  storekeeper-gauger,  whereupon  such 
brandy  will  be  run  into  a  weighing  tank 
and  gauged  for  removal.  The  store¬ 
keeper-gauger  shall  enter  the  details  of 
the  gauge  on  Form  1520,  in  quintupli- 
cate.  The  proof  at  which  the  brandy 
was  distilled,  and  in  the  case  of  tank  car 
or  tank  truck  shipments,  the  number 
and  name  or  symbols  of  the  owner  of  the 
tank  car  or  tank  truck,  shall  be  noted 
on  Form  1520  by  the  storekeeper-gauger. 


The  storekeeper-gauger  will  execute  his 
report  on  each  copy  of  Form  179  and 
will  return  all  copies  thereof,  with  four 
copies  of  Form  1520  attached,  to  the  dis¬ 
tiller,  who  will  enter  in  the  space  pro¬ 
vided  therefor  on  each  copy  of  Form  179, 
the  description  of  the  brandy  gauged. 

(68A  Stat.  600,  633,  634,  26  U.  S.  C.  5007,  5193, 
5194) 

§  221.569  Methods  of  taxpayment. 
The  tax  on  brandy  to  be  removed  by  pipe 
line  to  a  contiguous  rectifying  plant  or 
tax-paid  bottling  house  or  to  be  removed 
in  a  tank  car  or  tank  truck  will  be  paid  by 
the  distiller  (a)  by  use  of  a  certificate  of 
taxpayment,  Form  1595,  issued  pursuant 
to  application  on  Form  1594,  or  (b)  by 
use  of  distilled  spirits  stamps  prescribed 
by  §  221.579.  Where  brandy  which  is  to 
be  removed  by  tank  car  or  tank  truck  is 
taxpaid  by  use  of  distilled  spirits  stamps, 
a  wholesale  liquor  dealer’s  stamp  will 
be  issued  by  the  storekeeper-gauger  as 
provided  for  in  §  221.573. 

(68 A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

§  221.570  Application  for  certificate  of 
taxpayment.  Form  1594.  The  distiller 
will  forward  all  copies  of  Form  179,  and 
Form  1520,  with  Form  1594,  in  duplicate, 
if  the  vendee  is  located  in  the  same  region 
and  in  triplicate  if  the  vendee  is  located 
in  a  different  region,  accompanied  by 
proper  remittance  for  the  tax,  to  the 
district  director  of  internal  revenue. 
Form  1594  will  be  appropriately  modified 
to  cover  the  transfer  by  pipeline  or  tank 
truck. 

(68A  Stat.  600,  634;  26  U.  S.  C.  5007,  5194) 

§  221.571  Certificate  of  taxpayment. 
Form  1595.  The  district  director  will 
issue  Form  1595,  appropriately  modified 
in  the  case  of  pipeline  transfers  to  show 
“For  Removal  by  Pipeline”,  note  the 
tax  payment,  including  the  serial  num¬ 
ber  of  the  certificate,  on  all  copies  of 
Form  1520,  and  execute  his  certificate 
of  tax  payment  on  all  copies  of  Form 
179.  The  district  director  shall  fill  in 
all  the  required  data  in  the  blank  spaces 
on  the  certificate,  except  those  pro¬ 
vided  in  the  lower  left  corner  for  the 
verification  of  the  storekeeper-gauger, 
and  shall  date  and  sign  the  certificate. 
This  certificate  is  not  negotiable  and 
shall  not  be  used  for  any  spirits  other 
than  those  described  therein.  The  dis¬ 
trict  director  will  enter  on  the  original 
and  the  copy  or  copies  of  Form  1594  in 
the  space  provided,  the  serial  number, 
date  and  amount  of  the  certificate 
issued.  The  district  director  will  retain 
one  copy  each  of  Form  179  and  Form 
1520  and  the  original  copy  of  Form  1594, 
and  will  mail  or  deliver  the  certificate, 
Form  1595,  and  the  original  and  re¬ 
maining  copies  of  Form  179  and  Form 
1520  to  the  distiller  or  his  designated 
agent,  in  accordance  with  the  distiller’s 
request  on  Form  1594.  Where  the  cer¬ 
tificate,  Form  1595,  covers  a  removal  of 
brandy  to  a  consignee  in  the  same  re¬ 
gion,  the  district  director  will  send  the 
copy  of  the  application,  Form  1594,  to 
the  assistant  regional  commissioner, 
and,  in  case  the  certificate.  Form  1595, 
covers  a  shipment  of  brandy  to  a  con¬ 
signee  located  in  a  different  region,  the 
district  director  will  send  the  remaining 


copy  of  Form  1594  to  the  assistant  re¬ 
gional  commissioner  of  the  region  in 
which  the  consignee  is  located. 

(68A  Stat.  598,  634;  26  U.  S.  C.  5004,  5194) 

§  221.572  Use  of  distilled  spiritt 
stamps.  Where  brandy  is  to  be  taxpaid 
by  use  of  distilled  spirits  stamps,  the 
distiller,  upon  receipt  of  the  copies  of 
Forms  179  and  1520  from  the  store¬ 
keeper-gauger  pursuant  to  §  221.568,  will 
cancel  the  necessary  number  of  stamps 
in  the  exact  amount  of  the  tax  due  by 
perforation  as  prescribed  herein,  or  by 
legibly  writing  or  stamping  on  each 
stamp  with  indelible  (India)  ink,  his- 
name,  the  registry  number  of  the  dis¬ 
tillery,  and  the  serial  number  of  Form 
179;  for  example,  “John  Doe  Distilling 
Company,  Fruit  Distillery  No.  63,  New 

Jersey,  Form  17P,  Serial  Number . * 

Prior  to  use  in  taxpayment,  the  distiller, 
if  he  so  desires,  may  partially  precancel 
the  stamps  to  the  extent  of  showing  his 
name  and  registry  number  only.  The 
serial  number  of  the  Form  179  must 
not  be  entered  on  the  stamp  in  advance 
of  actual  use  in  taxpayment.  The  as¬ 
sistant  regional  commissioner  may,  in 
his  discretion,  approve  a  suitable  abbre¬ 
viation  of  the  required  information  for 
cancellation,  including  the  initials  for 
the  name  of  the  distiller  if  adequate  for 
identification;  for  example,  “J.  D.  Dist. 

Co.  FD  63-NJ-179  S/N _ ”  The 

distiller’s  cancellation  must  be  made  on 
the  lower  portion  of  the  stamp  below  the 
figures  and  words  indicating  the  denom¬ 
ination  of  the  stamp.  If  the  distiller's 
cancellation  is  made  by  perforation,  each 
letter  and  figure  of  the  cancellation  must 
be  not  less  than  one-fourth  of  an  inch  in 
height  and  of  proportionate  width  and 
suitably  spaced  for  legibility  and  dis¬ 
tinctness,  and  must  be  clearly  and 
sharply  outlined  either  (a)  by  perfora¬ 
tion  through  the  substance  of  the  stamp, 
and  not  merely  puncturing  it,  each  per¬ 
foration  to  be  not  less  than  one  thirty- 
second  of  an  inch  in  width  or  diameter; 
or  (b)  by  perforations  in  the  form  of 
incisions  through  the  stamp  of  at  least 
one  thirty-second  of  an  inch  in  width, 
cutting  out  the  form  of  the  letters  and 
figures  from  the  substance  of  the  stamp, 
which  letters  and  figures  must  be  of  the 
size,  spacing,  and  distinctness  as  above 
specified.  The  distiller  will  then  attach 
the  stamps  to  one  copy  of  Form  179  and 
1520  and  submit  all  copies  of  Form  179 
and  1520  to  the  internal  revenue  officer. 
The  internal  revenue  officer,  after  deter¬ 
mining  that  the  canceled  stamps  are  in 
the  proper  amount  of  the  tax  shown  due 
on  the  Form  179,  will  then  further  cancel 
and  deface  the  stamps  by  cutting  a  hole 
one-half  inch  square  in  the  upper  right- 
hand  corner,  and  wholly  within  the  bor¬ 
der,  of  each  stamp  and  will  execute  a 
certificate  on  all  copies  of  Form  179 
(using  the  certificate  of  the  district  di¬ 
rector,  properly  modified)  certifying  to 
the  receipt  and  further  cancellation  of 
stamps  in  the  amount  of  tax  due.  The 
canceled  distilled  spirits  stamps  will  be 
securely  attached  to  a  copy  of  Form  179 
by  means  of  a  staple,  eyelet,  or  similar 
device.  Such  copy  of  Form  179.  and  the 
accompanying  copy  of  Form  1520,  will  be 
attached  to  the  board  on  the  weighing 
tank  and  remain  thereon  until  the 
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brandy  covered  by  such  stamps  has  been 
removed.  Where  removal  is  to  be  by 
tank  car  or  tank  truck,  the  distiller  will 
state  on  Form  179  the  name  and  address 
of  the  vendee. 

|6gA  Stat.  595,  614,  634,  681;  26  U.  S.  C. 
5001,  5061,  5194,  5556,  5557) 

1 221.573  Issuance  of  Wholesale  Liq¬ 
uor  Dealers’  Stamp.  Where  the  tax  on 
brandy  to  be  removed  by  tank  car  or  by 
tank  truck  has  been  paid  by  the  use  of 
distilled  spirits  excise  tax  stamps,  as  pro¬ 
vided  in  §  221.572,  the  storekeeper- 
gauger.  upon  return  of  Forms  179  and 
1520,  will  issue  to  the  distiller  a  whole¬ 
sale  liquor  dealers’  stamp  for  the  tank 
car  or  tank  truck,  as  the  case  may  be, 
and  enter  the  serial  number  of  the  stamp 
cn  all  copies  of  Form  1520.  When  issu¬ 
ing  the  stamp,  the  storekeeper-gauger 
will  enter  on  the  stamp  and  on  the  stub 
all  the  information  called  for  and  sign 
the  stamp  in  the  space  provided  there¬ 
for,  using  such  ink  as  will  neither  fade 
nor  blur.  The  storekeeper-gauger  may 
affix  his  signature  by  the  use  of  a 
facsimile  stamp. 

(68A  Stat.  603;  26  U.  S.  C.  5061) 

{  221.574  Route  board.  Tank  cars 
and  tank  trucks  used  for  the  transporta¬ 
tion  of  tax-paid  brandy  must  be 
equipped  with  a  route  board  at  least  10 
by  12  inches  in  size,  to  which  Form  1595 
or  a  wholesale  liquor  dealer's  stamp  can 
be  attached.  Such  board  shall  be  of  sub¬ 
stantial  material  and  shall  be  affixed 
permanently  and  securely  to  the  tank  car 
or  tank  truck  by  roundheaded  or  car¬ 
riage  bolts,  nutted  and  riveted,  battered, 
of  welded. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.575  Bill  of  lading.  The  distiller 
shall  incorporate  in  the  bill  of  lading,  if 
any,  a  description  of  Form  1595  as 
follows: 

Form  1595,  Serial  No. . - 

Owner  and  No.  of  Car  (or  Truck) _ 

Vendor _ _ _ Address _ _ 

Vendee _ Address _ _ 

Where  no  bill  of  lading  is  issued,  as  in  the 
case  of  transfer  of  a  tank  car  between 
plants  by  switching  arrangements,  the 
distiller  shall  incorporate  in  Form  1520 
such  description  of  Form  1595.  Where 
a  wholesale  liquor  dealer’s  stamp  is  used 
in  lieu  of  Form  1595,  the  distiller  shall 
incorporate  in  the  bill  of  lading,  if  any,  a 
description  of  the  stamp,  showing  the 
kind  «f  stamp  and  its  serial  number. 

(68a  stat.  634;  26  U.  S.  C.  5194) 

§  221.576  Storekeeper-gauger’s  veri - 
‘cation,  if  taxpayment  is  by  means  of 
^certificate  of  taxpayment  (Form  1595), 
vTn  distiller  sha11  8ive  the  certificate,  the 
rj1  of  lading,  if  any,  and  all  copies  of 
pm  179  and  Form  1520  to  the  store¬ 
keeper-gauger  at  the  distillery.  The 
storekeeper-gauger  will  transcribe  the 
nuniber  of  the  certificate.  Form 
595,  to  his  retained  copy  of  Form  1520 
na  will  verify  the  contents  of  the  weigh- 
tank  and  the  description  of  Form 
in  the  of  lading  or  on  Form 

zo,  as  the  case  may  be,  and  will  date 
:,na  sign  the  certificate,  Form  1595,  in 
,  ‘e  space  provided  therefor.  The  cer- 
‘flcate  must  be  attached  to  a  board  on 
No.  253— Part  II — Sec.  1 - 24 


the  weighing  tank.  If  taxpayment  is  by 
means  of  distilled  spirits  stamps  and 
evidenced  by  a  wholesale  liquor  dealer’s 
stamp  (tank  car  or  tank  truck  removals 
only) ,  the  distiller  shall  give  the  bill  of 
lading,  if  any,  to  the  storekeeper-gauger 
at  the  distillery  w7ho  will  verify  the  de¬ 
scription  of  the  wholesale  liquor  dealer’s 
stamp  on  the  bill  of  lading,  if  any. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

Release  of  Brandy  for  Transfer 

§  221.577  By  pipeline  to  contiguous 
premises.  When  the  certificate  of  tax- 
payment,  Form  1595,  has  been  affixed  to 
the  weighing  t#nk,  in  the  case  of  pipe¬ 
line  transfers  to  contiguous  premises,  it 
will  be  canceled  in  the  same  manner  as 
the  stamp  on  a  package.  If  tax- 
payment  has  been  by  means  of  distilled 
spirits  stamps,  in  lieu  of  Form  1595, 
the  copy  of  Form  179  to  which  the  can¬ 
celed  stamps  are  attached  and  the  ac¬ 
companying  Form  1520  shall  be  affixed 
to  the  weighing  tank.  The  storekeeper- 
gauger  will  unlock  the  outlet  valve  and 
permit  the  distiller  to  transfer  the 
brandy  by  pipeline  to  the  contiguous 
premises.  The  brandy  shall  be  trans¬ 
ferred  only  under  the  immediate  super¬ 
vision  of  the  storekeeper-gauger  who, 
after  release  of  the  brandy  will  execute 
his  statement  of  the  date  of  withdrawal 
on  the  three  copies  of  Form  179,  forward 
one  copy  each  of  Form  179  and  Form 
1520  with  the  canceled  Form  1595,  or  the 
canceled  distilled  spirits  stamps,  as  the 
case  may  be,  attached  thereto,  to  the 
assistant  regional  commissioner,  retain 
one  copy  of  Form  179  and  Form  1520, 
and  deliver  one  copy  of  Form  179  and 
two  copies  of  Form  1520  to  the  distiller. 
The  distiller  will  deliver  immediately  one 
copy  of  Form  1520  to  the  storekeeper- 
gauger  at  the  contiguous  establishment. 
(68 A  Stat.  600,  634;  26  U.  S.  C.  5007,  5194) 

5  221.578  By  tank  car  or  tank  truck. 
When  brandy  is  to  be  transferred  to  a 
tank  car  or  tank  truck  for  shipment  the 
storekeeper-gauger  shall  unlock  the  out¬ 
let  valve  and  permit  the  brandy  to  be 
transferred  to  the  tank  car  or  tank  truck 
after  the  certificate  of  taxpayment  or 
the  Form  179  with  the  distilled  spirits 
stamps  attached  thereto,  has  been  affixed 
to  the  weighing  tank.  The  brandy  shall 
be  transferred  only  under  the  immediate 
supervision  of  the  storekeeper-gauger. 
If  a  certificate  of  taxpayment.  Form 
1595,  is  used,  the  distiller,  upon  deposit 
of  the  brandy  in  the  tank  car  or  tank 
truck,  will  remove  the  certificate  from 
the  weighing  tank  and  affix  it  securely 
to  the  route  board  of  the  tank  car  or 
tank  truck  whereupon  it  wrill  be  canceled 
in  the  same  manner  as  the  stamp  on  a 
package  and  then  covered  with  a  coating 
of  transparent  shellac,  lacquer  or  var¬ 
nish.  If  distilled  spirits  stamps  are 
used  and  a  wholesale  liquor  dealer’s 
stamp  issued  to  evidence  taxpayment, 
the  wholesale  liquor  dealer’s  stamp  shall 
be  similarly  affixed  to  the  tank  car  or 
tank  truck,  canceled  and  protected. 
The  storekeeper-gauger  will  verify  the 
contents  of  the  tank  car  or  tank  truck, 
release  same  for  shipment,  execute  his 
statement  of  the  date  of  withdrawal  on 
the  three  copies  of  Form  179,  and  note 


on  all  copies  of  Form  1520  the  date  of  the 
release.  When  the  tank  car  or  tank 
truck  is  released,  the  storekeeper- 
gauger  will  forward  one  copy  each  of 
Form  179  and  Form  1520  to  the  assistant 
regional  commissioner,  retain  one  copy 
of  each  form,  and  deliver  one  copy  of 
Form  179  and  two  copies  of  Form  1520 
together  with  the  bill  of  lading,  if  any, 
to  the  distiller.  Where  distilled  spirits 
stamps  have  been  used  to  taxpay  the 
brandy,  the  copy  of  Form  179  to  which 
the  canceled  stamps  are  attached  will  De 
forwarded  to  the^  assistant  regional 
commissioner.  The  distiller  will  for¬ 
ward  immediately  one  copy  of  Form  1520 
to  the  storekeeper-gauger  at  the  vendee 
premises.  Where  the  consignee  is  lo¬ 
cated  in  another  region  and  the  tax  has 
been  paid  by  use  of  distilled  spirits  excise 
tax  stamps,  the  storekeeper-gauger  will 
forward  the  remaining  copy  of  Forms 
179  and  1520  to  the  assistant  regional 
commissioner  of  that  region;  where  the 
vendee  is  located  in  the  same  region,  the 
remaining  copies  of  Form  179  and  1520 
will  be  destroyed. 

(68 A  Stat.  595,  634,  681;  26  U.  S.  C.  5001,  5194, 
5556) 

Distilled  Spirits  Excise  Tax  Stamps 

§  221.579  Purchase.  Distilled  spirits 
excise  tax  stamps  may  be  purchased  in 
various  denominations  by  the  proprietor 
from  the  District  Director  of  Internal 
Revenue  of  the  district  in  w’hich  the  dis¬ 
tillery  is  located.  The  stamps  may  be 
purchased  in  advance  of  actual  needs, 
in  order  to  be  readily  available  when 
needed.  The  stamps  may  not  be  pur¬ 
chased  by  one  proprietor  from  another, 
nor  may  they,  except  in  cases  of  emer¬ 
gency,  be  purchased  from  district  di¬ 
rectors  of  other  districts.  Distillers  shall 
not  sell  or  transfer  stamps,  except  that 
they  may  (a)  transfer  such  stamps  to 
other  premises  operated  by  themselves 
as  provided  in  §  221.582  pursuant  to  the 
prior  approval  of  the  assistant  regional 
commissioner;  or  (b)  return  suoh  stamps 
for  redemption  in  accordance  with 
§  221.583.  Distilled  spirits  stamps  for 
taxpayment  of  brandy  as  authorized  by 
this  part,  used  or  unused,  may  not  be 
purchased,  sold,  or  possessed,  except  as 
specifically  authorized  by  this  part. 

( 68A  Stat.  595,  614,  634,  830;  26  U.  S.  C.  5001, 
5061,  5194,  6804,  6805) 

§  221.580  Form  427-D.  With  each 
purchase  of  stamps  the  distiller  will 
submit  to  the  district  director  Form 
427-D,  in  triplicate,  properly  filled  out. 
The  district  director  will  stamp  the  date 
of  sale  on  all  copies  of  Form  427-D,  re¬ 
turn  one  copy  to  the  distiller  with  the 
stamps  and  send  one  copy  to  the  appro¬ 
priate  assistant  regional  commissioner. 
The  remaining  copy  of  Form  427-D  will 
be  filed  in  the  district  director’s  office 
so  that  all  purchases  of  stamps  may  be 
verified  at  any  time.  The  district  di¬ 
rector  w7ill  refuse  to  sell  stamps  when 
such  form  is  not  submitted. 

(68A  Stat.  600,  614;  26  U.  S.  C.  5007,  5061) 

§  221.581  Remittance ;  delivery.  All 
orders  for  stamps  must  be  accompanied 
by  proper  remittance  in  a  sum  equal  to 
the  value  of  the  stamps.  Unless  the 
stamps  are  called  for  by  the  distiller  or 
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his  agent  in  person,  they  will  be  sent 
to  him  by  ordinary  mail,  registered  mail, 
or  express,  at  the  expense  of  the  dis¬ 
tiller.  When  the  stamps  are  not  called 
for  in  person  the  distiller  will  specify  on 
Form  427-D  the  means  (ordinary  mail, 
registered  mail,  or  express)  by  which  he 
desires  the  stamps  sent  to  him.  If  the 
stamps  are  ordered  sent  by  ordinary 
mail,  the  distiller  shall  enclose  with  his 
order  sufficient  postage  stamps,  or  a 
separate  remittance  to  cover  the  post¬ 
age.  If  the  stamps  are  ordered  sent  by 
registered  mail,  the  distiller  shall  in¬ 
clude  the  postage  and  registry  fee  and 
any  required  registry  surcharge,  as  pro¬ 
vided  by  the  postal  laws  and  regulations. 
If  the  remittance  is  other  than  cash  the 
sum  to  cover  the  postage,  registry  fee, 
or  sureharge  must  not  be  included  in 
the  remittance  covering  the  cost  of  the 
stamps.  The  local  postmaster  should 
be  consulted  relative  to  the  amount  of 
the  registry  fee  and  surcharge  required. 
Stamps  forwarded  by  express  will  be 
sent  “collect.” 

(68 A  Stat.  600,  614,  777;  26  U.  S.  C.  5007, 
5061,  6311) 

§  221.582  Transfer  to  other  premises. 
A  proprietor  operating  other  plants  on 
the  same  or  contiguous  premises  may 
transfer  stamps  to  such  plants  from  time 
to  time  pursuant  to  prior  approval  of  the 
assistant  regional  oommissioner.  When 
the  distillery  is  permanently  discontin¬ 
ued,  or  the  proprietor  has  no  use  for  the 
stamps  thereat  and  the  proprietor  op¬ 
erates  other  premises  in  which  the 
stamps  could  be  used,  he  must  transfer 
such  stamps  to  such  other  premises  for 
use  thereat  pursuant  to  prior  approval 
of  the  assistant  regional  commissioner. 
If  the  premises  to  which  the  stamps  are 
to  be  transferred  is  located  in  another 
region,  the  assistant  regional  commis¬ 
sioner  granting  authority  to  transfer  the 
stamps  will  advise  the  assistant  regional 
commissioner  of  the  other  region  so  that 
he  may  know  that  the  receiving  prem¬ 
ises  is  entitled  to  receive  the  stamps. 
The  latter  assistant  regional  commis¬ 
sioner  will  also  inform  the  internal  reve¬ 
nue  officer  assigned  to  the  receiving 
premises  of  the  authority  to  receive  the 
stamps.  A  report  of  all  transfer  of 
stamps  must  be  made  on  Form  1697,  as 
provided  in  §  221.586. 

(68 A  Stat.  614;  26  U.  S.  C.  5061) 

§  221.583  Redemption  of  distilled 
spirits  excise  tax  stamps.  Distilled  spirits 
excise  tax  stamps  for  taxpayment  of 
brandy  may  be  redeemed  pursuant  to 
section  6805,  Internal  Revenue  Code. 
(68A  Stat.  830;  26  U.  S.  C.  6805) 

§  221.584  Claim  to  assistant  regional 
commissioner.  Distillers  desiring  to 
have  distilled  spirits  stamps  redeemed 
must  make  claim  on  Form  843  to  the 
assistant  regional  commissioner.  The 
stamps,  for  which  redemption  is  claimed, 
must  be  attached  to  the  claim,  and  the 
number  and  denominations  thereof  must 
be  listed  on  the  claim  or  on  a  sheet  of 
paper  attached  thereto.  Where  the 
stamps  have  been  destroyed,  evidence 
satisfactory  to  the  assistant  regional 
commissioner  establishing  such  destruc¬ 
tion  must  accompany  the  claim. 

(68A  Stat.  830;  26  U.  S.  C.  6805) 


§  221.585  Unredeemable  stamps.  Dis¬ 
tilled  spirits  stamps  may  not  be  redeemed 
while  brandy  on  which  the  stamps  can 
be  used  in  taxpayment,  remains  on  hand 
and  while  the  distillery  remains  in  a 
qualified  status.  When  a  distillery  is 
discontinued  and  stamps  remain  on 
hand,  such  stamps  are  not  redeemable 
if  the  proprietor  operates  other  premises 
at  which  the  stamps  could  be  used.  In 
such  cases  the  stamps  will  be  transferred 
to  the  other  premises  for  use  thereat  in 
accordance  with  §  221.582.  Notation  of 
the  transfer  must  be  made  on  Form  1697 
for  both  premises. 

(68 A  Stat.  600,  614,  830;  26  U.  S.  C.  5007,  5061, 
6805) 

§  221.586  Distilled  spirits  stamp  re¬ 
port.  Form  1697.  The  distiller  shall 
make  a  report  on  Form  1697,  properly 
modified,  of  all  distilled  spirits  stamps 
received  and  used  at  his  distillery.  En¬ 
tries  will  be  made  thereon  and  the  report 
submitted  in  accordance  with  the  head¬ 
ings  of  the  various  lines  and  columns  on 
the  form  and  the  instructions  printed 
thereon  or  issued  in  respect  thereto  and 
as  required  by  this  part.  When  distilled 
spirits  stamps  are  surrendered  for  re¬ 
demption  in  accordance  with  §§  221.583 
and  221.584,  or  are  transferred  to,  or 
received  from  other  premises  operated 
by  the  distiller,  as  authorized  in 
§  221.582,  a  report  thereof  must  be  made 
on  Form  1697,  giving  the  reason  for 
such  surrender,  transfer,  or  receipt,  the 
date  thereof,  and  the  denominations  of 
the  stamps  surrendered,  transferred,  or 
received,  and,  in  cases  of  transfer  or  re¬ 
ceipt,  the  name,  registry  number,  and 
location  of  the  premises  to  which  the 
stamps  were  transferred  or  from  which 
they  were  received. 

(68 A  Stat.  600,  614,  830;  26  U.  S.  C.  5007, 
5061,  6805) 

§  221.587  Wholesale  liquor  dealer’s 
stamp  books.  Wholesale  liquor  dealer’s 
stamps  will  be  furnished  by  district  di¬ 
rectors  to  assistant  regional  commis¬ 
sioners  upon  request.  Assistant  regional 
commissioners  will  supply  storekeeper- 
gaugers  in  charge  of  plants  where  such 
stamps  are  used  with  such  quantities  of 
stamps  as  may  be  required.  When  all 
the  stamps  in  a  book  have  been  issued 
the  storekeeper-gauger  in  charge  will 
return  the  stub  book  to  the  assistant 
regional  commissioner. 

(68A  Stat.  603;  26  U.  S.  C.  5010) 

§  221.588  Record  and  report  of  whole¬ 
sale  liquor  dealer’s  stamps.  Store¬ 
keeper-gaugers  having  custody  of  whole¬ 
sale  liquor  dealer’s  stamps  at  fruit 
distilleries  will  keep  a  record  of  such 
stamps  received  and  used  on  part  1  of 
Form  118,  properly  modified  for  the  pur¬ 
pose,  and  as  required  by  the  instructions 
on  the  form  and  as  issued  in  respect 
thereto.  The  record  will  be  kept  in 
bound  form  available  for  inspection  by 
other  internal  revenue  officers.  The 
storekeeper-gauger  will  prepare  his 
monthly  report  on  part  2  of  Form  118, 
properly  modified,  in  duplicate,  retain 
one  copy  and  furnish  one  copy  to  the 
assistant  regional  commissioner. 

(68 A  Stat.  603;  26  U.  S.  C.  5010) 


*  V*An« 

Deposit  In  Warehouse  Operated  By  thi 

Distiller  on  the  Same  Premises 

§  221.589  Gauge  of  brandy,  Form 
1520.  Where  the  distiller  operates  an  in. 
ternal  revenue  bonded  warehouse  on  the 
distillery  premises  and  brandy  produced 
at  the  distillery  is  to  be  entered  for 
deposit  in  such  warehouse,  the  brandy 
shall,  as  authorized  by  §  221.515,  be 
drawn  into  approved  containers,  gauged, 
marked,  and  branded,  and  then  im^ 
mediately  deposited  in  such  ware¬ 
house,  or  shall  be  run  into  a  weighing 
tank,  immediately  gauged  and  trans- 
f erred  by  pipeline  into  tanks  in  such 
warehouse:  Provided,  That  where  the 
distillery  is  not  equipped  with  a  weighing 
tank,  the  brandy  may  be  transferred  by 
pipeline  to  a  properly  equipped  weighing 
tank  in  such  warehouse,  gauged,  and  im¬ 
mediately  deposited  in  storage  tanks  in 
the  warehouse,  or  removed  for  author- 
ized  purposes.  The  brandy  will  be 
transferred  to  the  warehouse  and  de¬ 
posited  therein  under  the  immediate 
supervision  of  the  storekeeper-gauger. 
Where  brandy  intended  for  use  in  wine 
production  is  transferred  into  warehouse 
storage  tanks,  the  words  “For  Use  in 
Wine  Production”  must  be  plainly  and 
legibly  stenciled  upon  such  tanks.  The 
storekeeper-gauger  will  enter  the  details 
of  the  gauge  on  Form  1520,  in  triplicate, 
and  will  note  on  each  copy  of  Form  1520 
the  proof  at  which  the  brandy  was  dis¬ 
tilled  and,  if  transferred  to  a  warehouse 
tank,  the  serial  number  thereof.  Upon 
completion  of  the  form,  the  storekeeper- 
gauger  will  deliver  all  copies  thereof  to 
the  distiller  for  the  execution  of  his  entry 
of  the  brandy  for  deposit. 

(68 A  Stat.  598,  633,  634,  645;  26  U.  S.  C.  5004, 
5193,  5194,  5242) 

§  221.590  Distiller’s  entry  for  deposit. 
The  distiller’s  entry  for  deposit  shall  be 
executed  in  the  following  form: 

(Date) 

The  distilled  spirits  described  herein  are 
hereby  entered  for  deposit  in  Internal  Rev¬ 
enue  Bonded  Warehouse  No. _ _  State 

of _ _ _ _ _ 


(Distiller) 

The  entry  shall  be  executed  on  the  same 
date  that  the  brandy  is  removed  from 
the  distillery.  If  brandy  intended  for 
use  in  wine  production  is  transferred  to 
storage  tanks,  the  distiller  shall  make 
notation  to  that  effect  in  connection 
with  the  entry  for  deposit.  After  execu- 
tion  of  the  entry  the  distiller  shall  re¬ 
turn  the  three  copies  of  Form  1520  to 
the  storekeeper-gauger,  wrho  will  retain 
the  original  copy  as  a  permanent  record 
of  the  deposit  of  the  spirits  in  the  ware¬ 
house,  forward  one  copy  to  the  assistant 
regional  commissioner,  and  deliver  one 
copy  to  the  distiller. 

(68 A  Stat.  633,  640,  645;  26  U.  S.  C.  5193,  5215, 
5242) 

§  221.591  Mixing  of  different  brandies 
prohibited.  Brandy  transferred  by  piPe" 
line  to  an  internal  revenue  bonded  ware¬ 
house  may  not  be  deposited  with  other 
brandy  in  weighing  or  storage  tanks  ex*  j 
cept  as  authorized  by  Part  225  of  this 
title. 

(68 A  Stat.  645;  26  U.  S.  C.  5242) 


friday,  December  31,  1954 

5221  592  Sufficiency  of  umrehouse 
L Where  the  bond  covering  the 
operation  of  an  internal  revenue  bonded 
warehouse  on  the  distillery  premises  is 
given  in  less  than  the  maximum  penal 
join  of  $200,000,  as  shown  by  the  record 
furnished  by  the  assistant  regional 
commissioner  pursuant  to  Part  225  of 
this  title,  the  storekeeper-gauger  in 
charge  of  the  warehouse  will  see  that 
the  tax  liability  on  the  quantity  of  dis¬ 
tilled  spirits  deposited  in  the  warehouse, 
plus  the  tax  liability  on  distilled  spirits 
represented  by  all  outstanding  approved 
forms  236  (§§  221.596  and  221.613)  is 
within  the  limits  of  the  penal  sum  of  the 
bond. 

Deposit  in  Warehouse  Operated  by  the 
Distiller  on  Contiguous  Premises 

5221.5  9  3  Procedure.  When  the  dis¬ 
tiller  operates  an  internal  revenue 
bonded  warehouse  on  premises  contigu¬ 
ous  to  the  distillery  premises,  and  the 
location  of  the  warehouse  is  such  that 
the  storekeeper-gaugers  assigned  to  the 
distillery  and  the  warehouse  are  able  to 
maintain  the  same  supervision  of  the 
deposit  in  such  warehouse  of  brandy  pro¬ 
duced  at  the  distillery  as  is  required  in 
the  case  of  the  deposit  in  a  warehouse  on 
the  distillery  premises  of  brandy  pro¬ 
duced  at  such  distillery,  the  distiller  may 
deposit  brandy  in  such  contiguous  ware¬ 
house  in  accordance  with  the  procedure 
prescribed  in  §  221.589  for  the  deposit  of 
brandy  in  an  internal  revenue  bonded 
warehouse  operated  by  the  distiller  on 
the  distillery  premises,  except  that  where 
separate  Government  offices  are  main¬ 
tained  for  the  distillery  and  the  ware¬ 
house  an  extra  copy  of  Form  1520  will  be 
prepared  and  one  copy  of  such  form  will 
be  filed  in  each  Government  office. 
When  brandy  is  so  deposited,  the  store¬ 
keeper-gauger  assigned  to  the  distillery 
will  in  each  instance  deliver  directly  to 
the  storekeeper-gauger  at  the  warehouse 
a  copy  of  the  Form  1520.  The  store¬ 
keeper-gauger  supervising  the  warehouse 
will  personally  verify  the  number  of 
containers  and  the  quantity  of  brandy 
received  for  deposit.  Where  the  brandy 
cannot  be  deposited  under  such  direct 
supervision,  the  procedure  prescribed  in 
ii  221.595-221.611  will  be  followed. 

(68A  Stat.  633,  634,  640;  26  U.  S.  C.  5193, 
5194,  52  15) 

5221.594  Sufficiency  of  warehouse 
bond.  Where  the  bond  covering  the 
operation  of  an  internal  revenue  bonded 
warehouse  on  premises  contiguous  to  the 
distillery  premises  is  given  in  less  than 
the  maximum  penal  sum  of  $200,000,  as 
shown  by  the  record  furnished  by  the 
assistant  regional  commissioner  pursu¬ 
ant  to  Part  225  of  this  title,  and  brandy 
Produced  at  the  distillery  is  deposited  in 
such  warehouse  in  accordance  with  the 
Procedure  prescribed  in  §  221.593,  the 
storekeeper-gauger  in  charge  of  the 
Warehouse  will  see  that  the  tax  liability 
°n  the  quantity  of  distilled  spirits  de¬ 
posited  in  the  warehouse,  plus  the  tax 
ability  on  distilled  spirits  represented 
J  outstanding  approved  Forms  236 
im?1'596  and  221.613)  is  within  the 
of  the  penal  sum  of  the  bond. 
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Transfer  to  Warehouse  Off  Distillery 

Premises  in  Same  Region,  Except 

Warehouse  Operated  by  Distiller  on 

Contiguous  Premises 

§  221.595  Application,  Form  2  3  6. 
Where  brandy  is  to  be  transferred  to  anl 
entered  for  deposit  in  an  internal  reve¬ 
nue  bonded  warehouse  located  off  the 
distillery  premises  in  the  same  region, 
and  such  warehouse  is  not  operated  by 
the  distiller  on  premises  contiguous  to 
the  distillery  premises,  the  proprietor  of 
the  receiving  warehouse  shall  execute  an 
application  for  the  transfer  of  the  brandy 
on  Form  236.  The  applicant  shall  en¬ 
ter  all  applicable  data  indicated  by  the 
form  including  the  maximum  quantity 
in  tax  gallons  to  be  transferred  in  any 
one  truck,  railroad  car,  or  other  vehicle, 
and  the  type  of  conveyance.  If  the  ap¬ 
plicant  desires  to  receive  packages  of 
brandy  in  sealed  conveyances  without 
weighing  the  packages  at  time  of  receipt 
he  should  indicate  on  part  1  of  Form  236 
that  the  packages  are  to  be  transferred 
in  sealed  conveyances  by  entering  the 
phrase  “Government-sealed  conveyance.” 
The  name  of  the  carrier  shall  not  be 
specified  on  Form  236.  The  applicant 
shall  prepare  an  original  and  five  copies 
of  Form  236  and  give  them  to  the  store¬ 
keeper-gauger  in  charge  of  the  receiving 
warehouse. 

(68A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

§  221.596  Storekeeper-gauger’s  certif¬ 
icate  of  sufficiency  of  warehouse  bond. 
Upon  receipt  of  Form  236  by  the  store¬ 
keeper-gauger  in  charge  of  the  ware¬ 
house,  he  will  compare  the  penal  sum  of 
the  bond  as  stated  in  the  application 
with  his  record  furnished  by  the  assist¬ 
ant  regional  commissioner  pursuant  to 
Part  225  of  this  title.  If  the  bond  is 
given  in  the  maximum  penal  sum  of 
$200,000,  he  will  certify  to  the  sufficiency 
thereof  on  Form  236  and  return  all  six 
copies  of  the  form  to  the  proprietor  of 
the  warehouse.  If  the  bond  is  given  in 
less  than  the  maximum  penal  sum,  the 
storekeeper-gauger  in  charge  will  deter¬ 
mine  from  his  records  whether  the  tax 
liability  on  the  quantity  of  brandy  rep¬ 
resented  by  the  Form  236,  plus  the  quan¬ 
tity  of  distilled  spirits  stored  in  the  ware¬ 
house,  plus  the  quantity  represented  by 
all  outstanding  approved  Forms  236,  is 
within  the  limits  of  the  penal  sum  of 
the  transportation  and  warehousing 
bond.  If  so,  he  will  certify  to  the  suf¬ 
ficiency  of  the  bond  on  Form  236,  record 
such  certification  in  his  records,  and  re¬ 
turn  all  six  copies  of  the  form  to  the 
proprietor.  If  the  transportation  and 
warehousing  bond  is  not  sufficient,  he 
will  certify  to  that  fact  on  Form  236  and 
return  all  six  copies  to  the  proprietor. 
The  proprietor  will  forward  all  six  copies 
of  the  approved  Form  236  to  the  pro¬ 
prietor  of  the  consignor-distillery.  The 
proprietor  of  the  warehouse  will  be  re¬ 
sponsible  for  all  outstanding  approved 
Forms  236.  If,  at  any  time,  he  decides 
not  to  use  one,  he  will  obtain  all  copies 
from  the  consignor  and  give  them  to  the 
storekeeper-gauger  in  charge  of  the 
warehouse  for  cancellation  and  return  to 
the  proprietor  of  the  warehouse. 

§  221.597  Brandy  to  be  transferred, . 
When  the  distiller  desires  to  make  ship- 
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ment,  he  will  give  a  copy  of  Form  236  to 
the  storekeeper-gauger  in  charge  and 
furnish  him  a  complete  description  of 
the  brandy  to  be  shipped. 

§  221.598  Report  of  gauge.  Unless 
previously  packaged,  the  brandy  desig¬ 
nated  by  the  proprietor  to  be  transferred 
will,  as  authorized  by  §  221.515,  be 
drawn  from  the  receiving  or  storage 
tanks  into  casks  or  packages,  gauged, 
marked  and  branded,  or  into  a  weigh¬ 
ing  tank,  gauged,  and  run  by  pipeline 
into  a  properly  equipped  tank  car  or 
tank  truck,  or  into  tanks  located  in  a 
contiguous  internal  revenue  bonded 
warehouse  not  operated  by  the  distiller. 
The  quantity  transferred  shall  not  ex¬ 
ceed  the  maximum  stated  in  the  appli¬ 
cation.  The  details  of  the  gauge  will 
be  entered  by  the  storekeeper-gauger 
on  five  copies  of  Form  1520.  If  the  pack¬ 
ages  to  be  transferred  were  previously 
filled  the  storekeeper-gauger  will  inspect 
them  but  will  not  regauge  the  same,  un¬ 
less  the  circumstances  are  such  as  to 
make  a  regauge  advisable.  Where  pack¬ 
ages  previously  filled  are  removed  on  the 
filling  gauge,  the  storekeeper-gauger  will 
prepare  five  copies  of  Form  1520,  copying 
the  details  from  the  report  of  the  filling 
gauge. 

(68A  Stat.  633,  634,  645;  26  U.  S.  C.  5193,  5194, 
5242) 

§  221.599  Sealed  conveyances  for 
packages.  Each  conveyance  used  to 
transport  packages  of  brandy  in  bond, 
W'hich  is  to  be  sealed  in  order  that  the 
weighing  of  the  brandy  upon  receipt  at 
an  internal  revenue  bonded  warehouse 
will  not  be  required,  must  be  constructed 
in  such  a  manner  that  all  openings  may 
be  closed  and  secured  by  seals  in  order 
that  access  cannot  be  gained  without 
showing  evidence  of  tampering.  Cap 
seals  to  be  furnished  by  the  Government 
will  be  used  in  sealing  the  conveyance 
and  such  seals  will  be  affixed  as  soon  as 
the  vehicle  is  loaded.  If  the  conveyance 
is  not  constructed  in  accordance  with 
the  provisions  of  this  section,  the  store¬ 
keeper-gauger  will  notify  the  consignor 
proprietor  that  its  use  as  a  sealed  con¬ 
veyance  cannot  be  authorized  and,  if 
distilled  spirits  are  conveyed  therein, 
that  weighing  of  the  packages  at  the  con¬ 
signee  premises  will  be  required.  Under 
such  circumstances,  cap  seals  will  not 
be  applied  to  the  conveyance. 

(68 A  Stat.  681;  26  U.  S.  C.  5556) 

§  221.600  Tank  cars.  Each  tank  car 
used  to  transport  brandy  in  bond  must 
have  permanently  and  legibly  marked  or 
painted  thereon  its  number,  capacity  in 
gallons,  and  the  name  or  symbols  of  the 
owner.  The  dome  or  manhole  covers  on 
all  tank  cars  used  for  shipping  brandy 
in  bond  shall  be  equipped  with  facilities 
for  sealing  with  a  cap  seal  when  closed 
and  the  outlet  valves  and  all  other  open¬ 
ings  to  or  from  the  car  shall  be  so  con¬ 
structed  that  they  may  be  closed  and 
securely  fastened  on  the  inside  or  sealed 
in  a  like  manner.  In  the  case  of  com¬ 
partment  tank  cars,  the  applicable 
provisions  of  §  221.601  relative  to  com¬ 
partment  tank  trucks  will  be  followed. 
(68A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 
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RULES  AND  REGULATIONS 


§  221.601  Tank  trucks.  Every  tank 
truck  used  to  transport  brandy  in  bond, 
or  for  removal  for  use  in  wine  pro¬ 
duction,  must  conform  to  the  following 
requirements :  The  tank  shall  be  securely 
and  permanently  attached  to  the  frame 
or  chassis  of  the  truck  or  trailer  and 
shall  be  securely  constructed.  Interior 
bulkheads  or  stiffeners  must  have  proper 
drainage  cut-outs.  Manhole  covers, 
outlet  valves,  vents  or  pressure  relief 
valves,  and  all  other  openings  shall  be 
equipped  for  sealing  so  as  to  prevent 
unauthorized  access  to  the  contents  of 
the  tank.  Outlets  of  each  compartment 
must  be  so  arranged  that  delivery  of  any 
compartment  will  not  afford  access  to  the 
contents  of  any  other  compartment. 
Partial  delivery  from  a  compartment,  by 
meter  or  otherwise,  will  not  be  permitted. 
Calibrated  charts,  prepared  or  certified 
by  competent  and  recognized  authorities 
or  engineers,  showing  the  capacity  of 
each  compartment  in  wine  gallons  for 
each  inch  of  depth  shall  be  carried  in 
each  truck.  Each  tank  truck  must  have 
permanently  and  legibly  marked  or 
painted  thereon  its  number,  capacity  in 
wine  gallons,  and  the  name  of  the  owner, 
in  letters  at  least  four  inches  in  height. 
If  the  tank  truck  consists  of  two  or  more 
compartments,  each  compartment  must 
be  identified  by  a  letter  of  the  alphabet, 
such  as  “A”,  “B”,  etc.,  and  the  capacity 
in  wine  gallons  of  each  compartment 
must  be  marked  thereon.  Tank  trucks 
shall  be  so  constructed  that  the  contents 
of  each  compartment  will  drain  com¬ 
pletely,  even  when  the  ground  is  not  per¬ 
fectly  level.  Suitable  ladders  and  cat 
walks,  permanently  attached,  must  be 
provided  in  order  to  permit  ready  ex¬ 
amination  of  manholes  and  other  open¬ 
ings.  Provision  shall  be  made  for  the 
proper  grounding  of  tank  trucks  when 
filling  or  emptying. 

(68 A  Stat.  634;  26  U.  S.  C.  5194)  *  * 

§  221.602  Type  of  motor  carrier. 
Transportation  by  tank  trucks  shall  be 
provided  (a)  by  a  motor  carrier  licensed 
under  the  Motor  Carrier  Act  of  1935  or 
an  applicable  state  law,  or  a  private  car¬ 
rier  employed  by,  or  acting  as  agent  for, 
a  consignor  or  consignee,  who  is  actively 
and  regularly  engaged  generally  in  the 
legitimate  business  of  transportation, 
who  possesses  adequate  facilities  to  in¬ 
sure  safe  delivery  at  destination  of  any 
brandy  transported  by  him,  and  who  is 
approved  by  the  assistant  regional  com¬ 
missioner;  or  (b)  by  the  consignor  or 
consignee  acting  as  a  private  carrier. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.603  Bond;  transportation  by 
motor  carrier.  Motor  carriers,  as  de¬ 
fined  in  §  221.602,  desiring  to  transport, 
in  tank  trucks,  brandy  in  bond  or  for 
removal  for  use  in  wine  production,  must 
file  with  the  assistant  regional  commis¬ 
sioner,  a  bond  on  Form  49,  “Bond  to 
Transport  Specially  Denatured  or  Tax- 
free  Alcohol,”  modified  to  read  “Bond  to 
Transport  Distilled  Spirits”.  The  penal 
sum  of  the  bond  shall  be  at  the  rate  of 
$75,000  for  each  tank  truck  and  not 
more  than  $200,000  for  the  total  of  all 
tank  trucks  used.  The  bond  shall  be 


filed  in  triplicate,  appropriately  modi¬ 
fied. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.604  Bond;  transportation  by 
consignor  or  consignee.  A  consignor  or 
consignee,  in  order  to  transport  brandy 
in  bond,  or  to  remove  brandy  for  use  in 
wine  production,  in  tank  trucks  con¬ 
trolled  and  operated  by  such  consignor 
or  consignee,  must  file  with  the  assistant 
regional  commissioner,  a  bond  on  Form 
49,  properly  modified,  in  the  penal  sum 
specified  in  §  221.603:  Provided,  That 
in  lieu  of  filing  such  bond,  the  consignor 
distiller  or  consignee  distiller  or  ware¬ 
houseman  may  file  consent  to  surety. 
Form  1533,  on  his  bond.  Form  30,  Form 
30*4,  or  Form  1571,  as  the  case  may  be, 
extending  the  terms  thereof  to  cover  the 
tax,  together  with  penalties  and  interest 
for  which  he  may  become  liable,  on  all 
brandy  transported  by  him  in  tank 
trucks.  If  the  transportation  is  by  the 
consignor  or  consignee  distiller  and  the 
maximum  of  his  bond,  Form  30  or  Form 
304,  is  not  sufficient  when  computed  as 
set  forth  in  §  221.603,  an  additional 
bond  on  Form  49  in  a  sufficient  penal 
sum  must  be  furnished  to  cover  the  ad¬ 
ditional  liability.  If  the  transportation 
is  by  the  consignee  warehouseman,  and 
the  maximum  of  his  bond.  Form  1571,  is 
not  sufficient  when  computed  as  set 
forth  in  §  221.603,  an  additional  bond 
on  Form  49  or  on  Form  1571,  in  a  suffi¬ 
cient  penal  sum  must  be  furnished  to 
cover  the  additional  liability.  If  the 
transportation  is  by  the  consignee  pro¬ 
prietor  of  a  bonded  wine  cellar,  he  may 
file  a  consent  of  surety  on  his  bond,  Form 
700,  and  an  additional  bond  on  Form 
49  in  a  sufficient  penal  sum  to  cover  the 
additional  liability. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.605  Seals.  Cap  seals,  to  be  fur¬ 
nished  by  the  Government,  will  be  used 
for  sealing  the  tank  car  or  tank  truck 
and  such  seals  will  be  attached  as  soon 
as  the  car  or  truck  is  filled.  The  wire  for 
attaching  the  seals  will  be  furnished  and 
affixed  by  the  distiller  under  the  direc¬ 
tion  of  the  storekeeper-gauger. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.606  Inspection  of  tank  car  or 
tank  truck.  Upon  receiving  an  order  to 
gauge  brandy  to  be  transferred  in  bond 
in  a  tank  car  or  tank  truck,  the  store¬ 
keeper-gauger  at  the  distillery  will  in¬ 
spect  the  car  or  truck  to  see  that  all 
openings  may  be  sealed  with  cap  seals 
when  closed,  and  that  the  tank  car  or 
tank  truck  is  in  compliance  with  the  re¬ 
quirements  of  this  part,  before  permit¬ 
ting  its  use. 

(68 A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

§  221.607  Filling  of  tank  car  or  tank 
truck.  The  tank  car  or  tank  truck  must 
be  filled  in  the  immediate  presence  of  the 
storekeeper-gauger.  The  pipeline  from 
the  distillery  weighing  tank  to  the  tank 
car  or  tank  truck  must  be  in  full  view 
of  the  officer  and  must  not  be  connected 
or  used  except  in  his  presence.  The  offi¬ 
cer  will  seal  the  car  or  truck  as  soon  as  it 
is  filled.  The  officer  will  enter  on  Form 
1520,  covering  the  gauge  of  the  brandy, 
the  level  of  the  brandy  above  or  below 


the  full  mark  for  each  compartim^t,  and 
the  temperature  of  the  brandy  affliw 
for  example:  “Filled  2  inches  abovFfuii 
mark  at  80  degrees  F.”  In  the  case  of 
tank  trucks  the  officer  will  also  enter  on 
Form  1520  the  name  of  the  carrier,  the 
number  of  the  tank  truck,  the  state  ll 
cense  number  of  the  truck,  the  driver's 
full  name,  and  the  driver's  permit  num¬ 
ber  and  State  issuing  the  same.  The 
storekeeper-gauger  will  note  on  Form  236 
the  serial  numbers  of  seals  used  on  the 
tank  car  or  tank  truck. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.608  Route  board.  Tank  cars 
and  tank  trucks  used  for  the  transporta¬ 
tion  of  brandy  in  bond  must  be  equipped 
with  a  route  board  conforming  to  the 
requirements  of  §  221.574. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.609  Label  to  be  attached.  When 
brandy  is  shipped  in  bond  in  a  tank  car 
or  tank  truck,  a  label  dated  and  signed 
by  the  storekeeper-gauger  showing  that 
the  brandy  is  shipped  in  bond  and  giving 
the  name,  registered  number  and  loca¬ 
tion  (city  or  town  and  State)  of  the  dis¬ 
tillery  from  which  shipped,  and  the 
warehouse  to  which  shipped,  shall  be  se- 
curely  attached  to  the  route  board 
where  it  may  be  readily  examined  by 
internal  revenue  officers.  The  label, 
which  will  be  furnished  by  the  distiller, 
will  be  in  substantially  the  following 
form: 

Shipped  in  bond  by 
California  Grape  Company 

F.  D.  No.  80,  Fresno,  Calif, 
to 

San  Francisco-Doe  Warehouse  Company 

1.  R.  B.  W.  No.  50,  San  Francisco,  Calih 


(Date)  (Storekeeper-gauger) 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.610  Distiller’s  entry  for  deposit 
When  the  brandy  has  been  packaged, 
gauged  for  transfer  by  pipeline  to  tanks 
in  a  contiguous  internal  revenue  bonded 
warehouse  not  operated  by  the  distiller, 
or  run  into  a  tank  car  or  tank  truck  and 
such  tank  car  or  tank  truck  sealed,  the 
storekeeper-gauger  will  deliver  the  copy 
of  Form  236  and  the  five  copies  of  Form 
1520  to  the  distiller.  The  distiller  shall, 
on  the  same  date  that  the  brandy  is  to 
be  removed  from  the  distillery,  execute 
-  on  all  six  copies  of  Form  236,  the  descrip¬ 
tion  of  the  packages,  tank  car  or  tank 
truck,  or  pipeline  transfer,  and  on  all 
five  copies  of  Form  1520,  the  entry  for 
deposit.  He  shall  immediately  return  all 
copies  of  such  forms  to  the  storekeeper- 
gauger  who  will  release  the  brandy  for 
shipment.* 

(68 A  .Stat.  634,  645;  26  U.  S.  C.  5  1  94,  5242) 

§  221.611  Storekeeper-gauger's  certif¬ 
icate  of  removal.  Upon  removal  of  the 
brandy  the  storekeeper-gauger  will  exe¬ 
cute  his  certificate  of  gauge  and  removal 
on  Form  236.  If  the  transfer  is  to  be 
made  by  sealed  conveyance,  the  store¬ 
keeper-gauger  will  note  on  Form  236  m 
the  space  provided  therefor  the  sena 
numbers  of  the  cap  seals  used.  He  ww 
retain  one  copy  each  of  Form  236  ana 
Form  1520,  furnish  one  copy  of  eacn 
form  to  the  distiller,  forward  one  copy 
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0{  Form  236  to  the  assistant  regional 
oojnmissioner,  and  forward  the  original 
and  two  copies  of  each  form  to  the  con¬ 
signee  storekeeper-gauger.  When  ship¬ 
ment  is  made  by  truck,  the  original  and 
two  copies  of  Forms  236  and  1520  for  the 
storekeeper-gauger  in  charge  of  the  re¬ 
ceiving  warehouse  will  be  sealed  in  an 
envelope  addressed  to  such  storekeeper- 
eauger  and  handed  to  the  person  in 
charge  of  the  truck  for  delivery  to  him. 

(68A  stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

Transfer  to  Warehouse  Off  Distillery 
Premises  in  Different  Region 

§221.612  Application,  Form  236. 
Where  brandy  is  to  be  entered  for  de¬ 
posit  in  an  internal  revenue  bonded 
warehouse  located  in  a  different  region 
than  the  distillery,  the  proprietor  of  the 
receiving  warehouse  shall  execute  an  ap¬ 
plication  for  the  transfer  of  the  brandy 
on  Form  236.  The  applicant  shall  en¬ 
ter  all  applicable  data  indicated  by  the 
form  including  the  maximum  quantity 
in  tax  gallons  to  be  transferred  in  any 
one  truck,  railroad  car,  or  other  vehicle, 
and  the  type  of  conveyance.  If  the  ap¬ 
plicant  desires  to  receive  packages  of 
brandy  without  weighing  such  packages 
at  time  of  receipt  he  should  indicate  on 
part  1  of  Form  236  that  the  packages 
are  to  be  transferred  in  sealed  convey¬ 
ances  by  entering  the  phrase  “Govern¬ 
ment-sealed  conveyance.”  The  name  of 
the  carrier  shall  not  be  specified  on 
Form  236.  The  applicant  shall  prepare 
an  original  and  six  copies  of  Form  236 
and  give  them  to  the  storekeeper- 
gauger  in  charge  of  the  receiving  ware¬ 
house. 

(68A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

§221.613  Storekeeper-gauger’s  certif¬ 
icate  of  sufficiency  of  warehouse  bond. 
Upon  receipt  of  Forfn  236  by  the  store- 
ieeper-gauger  in  charge  of  the  ware¬ 
house,  he  will  compare  the  penal  sum 
of  the  bond  as  stated  in  the  application 
with  his  record  furnished  by  the  assist¬ 
ant  regional  commissioner  pursuant  to 
Part  225  of  this  title.  If  the  bond  is 
fiven  in  the  maximum  penal  sum  of 
$200,000,  he  will  certify  to  the  sufficiency 
thereof  on  Form  236  and  return  all  seven 
copies  of  the  form  to  the  proprietor  of 
the  warehouse.  If  the  bond  is  given  in 
less  than  the  maximum  penal  sum,  the 
storekeeper-gauger  in  charge  will  deter¬ 
ge  from  his  records  whether  the  tax 
liability  on  the  quantity  of  brandy  rep¬ 
resented  by  the  Form  236,  plus  the 
Wantity  of  spirits  stored  in  the  ware¬ 
house,  plus  the  quantity  represented  by 
ah  outstanding  approved  Forms  236,  is 
aithin  the  limits  of  the  penal  sum  of  the 
transportation  and  warehousing  bond. 
11  so,  he  will  certify  to  the  sufficiency 
of  the  bond  on  Form  236,  record  such 
certification  in  his  records,  and  return 
all  seven  copies  of  the  form  direct  to  the 
Proprietor,  if  the  transportation  and 
warehousing  bond  is  not  sufficient,  he 
^certify  to  that  fact  on  Form  236  and 
!?Urn  all  seven  copies  to  the  proprietor. 
ne  Proprietor  will  forward  all  seven 
Pies  of  the  approved  Form  236  to  the 
Pnetor  of  the  consignor-distillery. 
resLproprietor  °f  the  warehouse  will  be 
•^Ponsible  for  all  outstanding  approved 


Forms  236.  If,  at  any  time,  he  decides 
not  to  use  one,  he  will  obtain  all  copies 
from  the  consignor  and  give  them  to  the 
storekeeper-gauger  in  charge  of  the 
warehouse  for  cancellation  and  return  to 
the  proprietor  of  the  warehouse. 

§  221.614  Brandy  to  be  transferred. 
When  the  distiller  desires  to  make  ship¬ 
ment,  he  will  give  a  copy  of  Form  236  to 
the  storekeeper-gauger  in  charge  and 
furnish  him  a  complete  description  of 
the  brandy  to  be  shipped. 

§  221.615  Report  of  gauge.  Unless 
previously  packaged,  the  brandy  desig¬ 
nated  by  the  proprietor  to  be  transferred 
will,  as  authorized  by  §  221.515,  be  drawn 
from  the  receiving  or  storage  tanks  into 
casks  or  packages,  gauged,  marked  and 
branded,  or  into  a  weighing  tank,  gauged 
and  run  by  pipeline  into  a  properly 
equipped  tank  car  or  tank  truck.  The 
quantity  transferred  shall  not  exceed  the 
maximum  stated  in  the  application.  The 
details  of  the  gauge  will  be  entered  by 
the  storekeeper-gauger  on  six  copies  of 
Form  1520.  If  the  packages  to  be  trans¬ 
ferred  were  previously  filled  the  store¬ 
keeper-gauger  will  inspect  them  but  will 
not  regauge  the  same,  unless  the  cir¬ 
cumstances  are  such  as  to  make  a  re¬ 
gauge  advisable.  Where  packages  pre¬ 
viously  filled  are  removed  on  the  filling 
gauge,  the  storekeeper-gauger  will  pre¬ 
pare  six  copies  of  Form  1520,  copying 
the  details  from  the  report  of  the  filling 
gauge. 

(68A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

§  221.616  Sealed  conveyance  for  pack¬ 
ages.  If  packages  of  brandy  are  to  be 
transported  in  a  sealed  conveyance,  in 
order  that  the  weighing  of  the  brandy 
upon  receipt  at  an  internal  revenue 
bonded  warehouse  will  not  be  required, 
such  conveyance  must  be  constructed 
and  sealed  as  provided  in  §  221.599. 

(68A  Stat.  917;  26  U.  S.  C.  7805) 

§  221.617  Tank  car  and  tank  truck  re¬ 
quirements.  If  the  brandy  is  to  be  trans¬ 
ported  in  a  tank  car  or  tank  truck  such 
tank  car  or  tank  truck  must  be  con¬ 
structed,  marked,  inspected,  filled,  sealed, 
and  labeled  as  provided  in  §§  221.600- 
221.609. 

(68A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

§  221.618  Distiller’s  entry  for  deposit. 
When  the  brandy  has  been  packaged, 
or  run  into  a  tank  car  or  tank  truck  and 
such  tank  car  or  tank  truck  sealed,  the 
storekeeper-gauger  in  charge  will  de¬ 
liver  the  copy  of  Form  236  and  the  six 
copies  of  Form  1520  to  the  distiller. 
The  distiller  shall,  on  the  same  date  that 
the  brandy  is  to  be  removed  from  the 
distillery,  execute  on  all  seven  copies  of 
Form  236  the  description  of  the  packages 
or  tank  car  or  tank  truck  to  be  trans¬ 
ferred  and  on  all  six  copies  of  Form  1520 
the  entry  for  deposit.  He  shall  imme¬ 
diately  return  all  copies  of  such  forms 
to  the  storekeeper-gauger  in  charge  who 
will  release  the  brandy  for  shipment. 

(68 A  Stat.  634,  645;  26  U.  S.  C.  5194,  5242) 

§  221.619  Storekeeper-gauger’s  cer¬ 
tificate  of  removal.  Upon  removal  of  the 
brandy  the  storekeeper-gauger  will  ex¬ 


ecute  his  certificate  of  gauge  and  removal 
on  Form  236.  If  the  transfer  is  to  be 
made  by  sealed  conveyance,  the  store¬ 
keeper-gauger  will  note  on  Form  236  in 
the  space  provided  therefor  the  serial 
numbers  of  the  cap  seals  used.  He  will 
retain  one  copy  each  of  Form  236  and 
Form  1520,  furnish  one  copy  of  each 
form  to  the  distiller,  forward  one  copy  of 
each  to  the  assistant  regional  commis¬ 
sioner-consignor  and  forward  the  origi¬ 
nal  and  three  copies  of  Form  236  and 
the  original  and  two  copies  of  Form  1520 
to  the  consignee  storekeeper-gauger. 
When  shipment  is  made  by  truck,  the 
original  and  three  copies  of  Form  236 
and  the  original  and  two  copies  of  Form 
1520  for  the  consignee  storekeeper- 
gauger  will  be  sealed  in  an  envelope  ad¬ 
dressed  to  that  officer  and  handed  to  the 
person  in  charge  of  the  truck  for  deliv¬ 
ery  to  him. 

(68 A  Stat.  633,  634;  26  U.  S.  C.  5193,  5194) 

Kinds  of  Brandies  That  May  Be  Re¬ 
moved  for  Use  in  Wine  Production 

§  221.620  Kinds.  Only  wine  spirits 
produced  in  accordance  with  the  provi¬ 
sions  of  §  221.351  may  be  removed  from  a 
fruit  distillery  for  use  in  wine  production. 
(68A  Stat.  667;  26  U.  S.  C.  5373) 

Removal  of  Wine  Spirits  in  Packages 
for  Use  in  Wine  Production 

5  221.621  Application,  Form  257. 
Where  it  is  desired  to  remove  wine  spirits 
in  packages  from  a  fruit  distillery  for 
use  in  wine  production,  application  will 
be  made  by  the  proprietor  of  the  bonded 
wine  cellar  on  Form  257,  and  the  appli¬ 
cation  will  be  approved  and  forwarded 
to  the  distiller  in  accordance  with  the 
procedure  set  forth  in  part  240  of  this 
title. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  221.622  Gauge  of  wine  spirits.  The 
distiller,  upon  receipt  of  Form  257  will 
execute  his  description  of  the  wine  spirits 
to  be  gauged,  on  all  copies  of  the  form, 
and  submit  them  to  the  storekeeper- 
gauger  assigned  to  the  distillery.  Where 
no  storekeeper-gauger  is  assigned  to  the 
distillery,  the  proprietor  will  request  the 
assistant  regional  commissioner  to  as¬ 
sign  an  officer  to  gauge  and  release  the 
wine  spirits.  If  the  wine  spirits  to  be 
removed  are  contained  in  tanks,  the 
designated  packages  wTill  be  filled, 
gauged,  and  marked  and  branded  in 
accordance  with  §  221.550.  If  the  pack¬ 
ages  were  previously  filled,  they  will  be 
marked  as  required,  and  removed  on  the 
original  gauge,  unless  a  regauge  is 
deemed  advisable.  The  storekeeper- 
gauger  will  prepare  five  copies  of  the 
report  of  gauge.  Form  1520,  where  the 
wine  spirits  are  to  be  removed  to  a 
bonded  wine  cellar  located  in  the  same 
region,  and  six  copies  where  the  bonded 
wine  cellar  is  located  in  another  region. 
The  storekeeper-gauger  will  attach  one 
copy  of  Form  1520  to  each  copy  of  Form 
257,  except  as  provided  in  §  221.625,  and 
will  note  on  the  extra  copies  of  Form 
1520  the  name,  registry  number,  and 
address  of  the  bonded  wine  cellar  to 
which  the  wine  spirits  are  to  be  shipped. 
No  greater  quantity  of  wine  spirits  may 
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be  gauged  or  withdrawn  than  stated  in 
the  application. 

(68 A  Stat.  633,  634,  667;  26  U.  S.  C.  5193, 
5194,  5373) 

§  221.623  Distillery  and  bonded  wine 
cellar  on  adjacent  premises.  Where  the 
distillery  and  bonded  wine  cellar  are  lo¬ 
cated  on  adjacent  premises  and  Form 
257  is  filed  for  a  single  removal,  the 
storekeeper-gauger  at  the  distillery  will 
transmit  all  copies  of  Form  257  with 
Form  1520  attached  to  the  proprietor  of 
the  bonded  wine  cellar  who  will  execute 
the  certificate  of  deposit  on  Form  257 
and  return  one  copy  of  the  forms  to 
the  storekeeper-gauger  for  filing.  The 
storekeeper-gauger  will  forward  a  copy 
of  Form  1520  to  the  assistant  regional 
commissioner  and  furnish  the  remaining 
copy  to  the  distiller. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  221.624  Distillery  and  bonded  wine 
cellar  not  on  adjacent  premises.  Where 
the  distillery  and  bonded  wine  cellar  are 
not  located  on  adjacent  premises  the 
storekeeper-gauger  at  the  distillery  will, 
upon  removal  of  the  wine  spirits  execute 
his  certificate  of  gauge  and  removal  on 
all  copies  of  Form  257,  retain  one  copy 
with  a  copy  of  Form  1520  attached,  and 
immediately  forward  the  remaining 
copies  (two  or  three,  as  the  case  may  be) , 
with  a  copy  of  Form  1520  attached  to 
each,  to  the  bonded  wine  cellar.  When 
shipment  is  to  be  made  by  truck,  all 
copies  of  the  forms  to  be  forwarded  to 
the  bonded  wine  cellar  will  be  sealed  in 
an  envelope  by  the  storekeeper-gauger, 
addressed  to  the  bonded  wine  cellar  and 
handed  to  the  person  in  charge  of  the 
truck  for  delivery.  The  storekeeper- 
gauger  will  forward  one  copy  of  Form 
1520  to  the  assistant  regional  commis¬ 
sioner  and  will  deliver  one  copy  of  the 
form  to  the  distiller. 

(68 A  Stat.  634,  637;  26  U.  S.  C.  5194,  5373) 

§  221.625  Certificate  of  monthly  de¬ 
posits  in  adjacent  bonded  wine  cellar. 
If  the  distillery  and  bonded  wine  cellar 
are  located  on  adjacent  premises  and 
wine  spirits  are  to  be  transferred  to  the 
bonded  wine  cellar  from  time  to  time 
during  the  month,  the  application  on 
Form  257  may  cover  all  wine  spirits  to 
be  transferred  to  the  bonded  wine  cellar 
during  the  month.  On  receipt  of  Form 
257  from  the  distiller  the  storekeeper- 
gauger  will,  at  the  time  of  the  initial 
withdrawal,  attach  a  copy  of  Form  1520 
to  each  copy  of  Form  257,  retain  one 
copy  and  deliver  two  copies  to  the  pro¬ 
prietor  of  the  bonded  wine  cellar.  A 
copy  of  Form  1520  will  be  forwarded  to 
the  assistant  regional  commissioner  and 
the  remaining  copy  will  be  furnished  to 
the  distiller.  On  succeeding  with¬ 
drawals  the  storekeeper-gauger  will 
furnish  two  copies  of  Form  1520  to  the 
proprietor  of  the  bonded  wine  cellar,  one 
to  the  distiller,  forward  a  copy  to  the 
assistant  regional  commissioner  and  re¬ 
tain  the  remaining  copy  to  be  attached 
to  Form  257.  At  the  close  of  the  month 
the  storekeeper-gauger  will  execute 
part  5  and  the  proprietor  of  the  bonded 
wine  cellar  will  execute  part  6  on  all 
three  copies  of  Form  257.  The  store¬ 
keeper-gauger  will  file  one  copy  of  Form 


257  with  Forms  1520  attached  at  the 
distillery  as  a  permanent  record. 

(68 A  Stat.  634,  667;  26  U.  S.  C.  5194,  5373) 

Removal  of  Wine  Spirits  by  Pipeline 
for  Use  in  Wine  Production 

§  221.626  Application,  Form  257. 
Where  it  is  desired  to  transfer  wine 
spirits  from  the  receiving  tanks  or  from 
storage  tanks  in  the  brandy  deposit  room 
by  pipeline  to  bonded  wine  cellars  on 
adjacent  premises,  the  procedure  pre¬ 
scribed  in  §§  221.621  to  221.625  for  trans¬ 
fer  of  packages  will  be  followed.  Nota¬ 
tion  of  transfer  by  pipeline  will  be  made 
by  the  storekeeper-gauger  on  each  copy 
of  Form  1520. 

(68 A  Stat.  634,  667;  26  U.  S.  C.  5194,  5373) 

§  221.627  Gauge  of  wine  spirits.  The 
wine  spirits  may  be  gauged  by  w7eight  in 
weighing  tanks  in  the  distillery  and  run 
directly  from  such  tanks  to  wine  spirits 
addition  tanks  or  wine  spirits  storage 
tanks  in  the  bonded  wine  cellar;  or  the 
wine  spirits  may  be  gauged  in  a  weigh¬ 
ing  tank  in  the  bonded  wine  cellar  in 
which  case  the  wTine  spirits  will  be  run 
directly  from  the  receiving  tanks  in  the 
distillery  to  the  weighing  tank  in  the 
bonded  wine  cellar;  or  the  wTine  spirits 
may  be  gauged  by  volume  in  receiving 
tanks  in  the  fruit  distillery  and  conveyed 
directly  by  unbroken  pipe  lines  from  re¬ 
ceiving  tanks  to  wine  spirits  addition 
tanks  or  wine  spirits  storage  tanks  in 
the  bonded  wine  cellar. 

(68A  Stat.  634,  667;  26  U.  S.  C.  5194,  5373) 

§  221.628  Supervision.  The  wine 
spirits  will  be  withdrawn  under  the  su¬ 
pervision  of  the  storekeeper-gauger. 
The  officer  supervising  the  removal  of 
the  wine  spirits  will  see  that  control 
valves  in  the  pipeline  are  properly  set 
to  direct  the  flow  of  wine  spirits  to  the 
desired  tank  before  the  valve  permitting 
the  flow  of  wine  spirits  from  the  receiv¬ 
ing  tank  is  opened.  The  storekeeper- 
gauger  will  also  see  that  the  valves  con¬ 
trolling  the  flow  of  wine  spirits  into  or 
out  of  tanks  are  locked  with  Govern¬ 
ment  locks  at  all  times,  except  when 
necessary  to  be  open  for  the  transfer 
of  wine  spirits.  The  keys  will  remain 
in  the  custody  of  the  storekeeper-gauger 
or,  if  no  storekeeper-gauger  is  assigned 
to  the  distillery,  in  the  custody  of  the  as¬ 
sistant  regional  commissioner  or  other 
officer  designated  by  him. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

Removal  of  Wine  Spirits  in  Tank  Cars 

or  Tank  Trucks  for  Use  in  Wine 

Production 

§  221.629  Application,  Form  257. 
Where  it  is  desired  to  remove  brandy  in 
tank  cars  or  tank  trucks  to  a  bonded 
wine  cellar  the  procedure  prescribed  in 
§§  221.621  to  221.625  for  transfer  in  pack¬ 
ages  will  be  followed.  The  proprietor  of 
the  bonded  wine  cellar  will  state  on  his 
application  that  the  wine  spirits  are  to 
be  transported  by  tank  car  or  tank  truck. 
(68 A  Stat.  634,  667;  26  U.  S.  C.  5194,  5373) 

§  221.630  Tank  car  and  tank  truck 
requirements.  Tank  cars  and  tank 
trucks  used  to  transport  wine  spirits  for 
use  in  wine  production  must  be  con¬ 
structed,  marked,  inspected,  filled,  and 


I 

sealed  In  accordance  with  the  provisions 
of  §§  221.600-221.608  covering  transfers 
to  internal  revenue  bonded  warehouses 
except  that  notation  required  by  §  221.607 
will  be  made  on  Form  257  in  lieu  of  Form 
236. 

(68A  Stat.  634,  667;  26  U.  S.  C.  5194,  5373) 

§  221.631  Label  to  be  attached.  When 
wine  spirits  are  shipped  in  bond  in  a 
tank  car  or  tank  truck  to  a  bonded  wine 
cellar  for  use  in  wine  production,  a  label, 
dated  and  signed  by  the  storekeeper- 
gauger,  showing  that  the  wine  spirits  are 
shipped  in  bond  for  use  in  wine  produc¬ 
tion  and  giving  the  name,  registered 
number,  and  location  (city  or  town  and 
State)  of  the  distillery  from  which 
shipped,  and  the  bonded  wine  cellar  to 
which  shipped,  shall  be  securely  attached 
to  the  route  board  of  the  car  or  truck 
where  it  may  be  readily  examined  by 
internal  revenue  officers.  The  label, 
which  will  be  furnished  by  the  distiller, 
will  be  in  substantially  the  following 
form: 

Shipped  in  bond  by 
California  Grape  Company 
F.  D.  No.  80,  St.  Helena,  Calif., 
to 

Western  Wine  Company 
B.  W.  No.  50,  Santa  Rosa,  Calif., 

For  use  in  wine  production 

(Date)  (Storekeeper-gauger) 

(68 A  Stat.  634,  667;  26  U.  S.  C.  5194,  5373) 

Removal  of  Brandy,  Free  of  Tax,  Foe 
Exportation 

§  221.632  Procedure.  Where  the  dis¬ 
tiller  desires  to  remove  brandy,  free  of 
tax,  from  the  distillery  receiving  tanks 
for  exportation  in  tank  cars,  he  will  file 
application  on  Forrfi  206,  in  quintuple 
cate,  and  bond  on  Form  547,  548,  657,  or 
658,  as  the  case  may  be,  in  triplicate,  with 
the  assistant  regional  commissioner  and 
otherwise  comply  with  all  applicable  re¬ 
quirements  of  Part  225  of  this  title,  gov¬ 
erning  the  withdrawal  of  distilled  spirits 
from  internal  revenue  bonded  ware¬ 
houses,  free  of  tax,  for  exportation  which 
are  hereby  extended  to  cover  the  ex¬ 
portation,  free  of  tax,  of  brandy  from 
the  distillery.  The  tank  cars  must  be  so 
constructed  that  all  openings  may  be 
securely  closed  and  sealed. 

(68A  stat.  647;  26  U.  S.  C.  5247) 

SUBPART  W — LOSSES  OF  BRANDY  ON  PREMISES 
OF  A  FRUIT  DISTILLERY  OR  IN  TRANSIT 
THERETO 

§  221.645  Loss  by  theft.  The  tax  shall 
be  collected  on  brandy  stolen  while  on 
the  premises  of  a  fruit  distillery  or  in 
transit  thereto  for  redistillation,  unless 
the  distiller  submits  proof  as  to  the 
cause  of  the  loss  and  establishes  to  the 
satisfaction  of  the  assistant  regional 
commissioner  that  it  did  not  occur  as 
the  result  of  connivance,  collusion,  fraud, 
or  negligence  on  the  part  of  the  distiller, 
warehouseman,  consignor,  consignee, 
bailee,  or  carrier  or  the  employees  of  any 
of  them.  Claim  for  remission  of  tax  on 
brandy  lost  by  theft  shall  be  filed  as  pro* 
vided  in  this  subpart  The  tax  on  brandy 
lost  by  theft  may  be  remitted  or  refunded 
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only  to  the  extent  that  the  claimant  Is 
not  indemnified  or  recompensed  for  such 
tax. 

|88A  Stat.  604,  634  ;  26  U.  S.  C.  5011,  5194) 

§221.646  Unauthorized  voluntary  de¬ 
struction.  The  tax  shall  be  collected  on 
brandy  voluntarily  destroyed  while  on 
the  premises  of  a  fruit  distillery  or  in 
transit  thereto  for  redistillation,  unless 
the  distiller  or  other  person  responsible 
for  the  tax  obtained  authorization  for 
such  destruction  in  each  case,  as  re¬ 
quired  by  this  part. 


(68A  stat.  604  .  634  ;  26  U.  S.  C.  5011,  5194) 


§221.647  Losses  except  by  theft.  The 
tax  on  brandy  lost  otherwise  than  by 
theft  while  on  the  premises  of  a  fruit 
distillery  or  in  transit  thereto,  may  be 
remitted.  In  the  case  of  any  such  loss 
of  brandy  prior  to  payment  of  the  tax 
thereon,  the  assistant  regional  commis¬ 
sioner  may  require  the  distiller,  owner, 
or  other  person  responsible  for  the  tax 
to  submit  proof  as  to  the  cause  of  such 
loss  and,  where  deemed  necessary,  to  file 
a  claim  for  remission  of  the  tax  as  pro¬ 
vided  by  this  subpart. 


(68 A  Stat.  604  ,  634  ;  26  U.  S.  C.  5011,  5194) 


§  221.648  Report  of  losses.  Losses  of 
brandy  on  the  premises  of  a  fruit  dis¬ 
tillery  or  in  transit  thereto  must  be  re¬ 
ported  to  the  assistant  regional  commis¬ 
sioner  by  the  distiller  immediately  after 
the  losses  are  discovered.  Where  losses 
of  brandy  in  the  fruit  distillery  occur  or 
are  discovered  while  an  internal  revenue 
officer  is  on  duty,  the  officer  will  im¬ 
mediately  make  a  full  report  of  the  loss 
to  the  assistant  regional  commissioner. 
The  report  should  set  out  the  nature, 
cause,  and  extent  of  the  loss  in  sufficient 
detail  to  bring  out  all  the  known  mate¬ 
rial  facts  and  circumstances  surround¬ 
ing  the  loss.  The  condition  of  each  re¬ 
ceiving  tank  or  other  container  from 
which  loss  has  been  sustained,  and  the 
quantity  loss  therefrom,  should  be  re¬ 
ported  by  the  officer. 


(a)  The  name  of  the  distiller  and  the 
registry  number  and  location  of  the  dis¬ 
tillery  ; 

(b)  The  serial  numbers  of  the  receiv¬ 
ing  tanks  or  other  containers  from  which 
the  brandy  was  lost; 

(c)  The  quantity  of  brandy  lost  from 
each  receiving  tank  or  other  container, 
and  the  total  quantity  of  brandy  cov¬ 
ered  by  the  claim; 

(d)  The  total  amount  of  tax  for  which 
the  claim  is  filed; 

(e)  The  date  of  the  loss,  or,  if  such 
date  is  not  known,  the  date  on  which 
the  loss  was  discovered,  and  the  cause 
and  nature  thereof,  together  with  all 
the  facts  surrounding  the  loss; 

(f)  The  name  of  the  carrier,  if  any; 

(g)  If  lost  by  theft,  whether  the  loss 
occurred  as  the  result  of  connivance, 
collusion,  fraud,  or  negligence  on  the 
part  of  the  distiller,  warehouseman, 
owner,  consignor,  consignee,  bailee  or 
carrier,  or  the  employees  of  any  of  them; 

(h)  Whether  the  claimant  is  indem¬ 
nified  or  recompensed  for  the  tax,  and, 
if  so,  the  amount  and  nature  of  such  in¬ 
demnity  or  recompense.  The  actual 
value  of  the  brandy,  less  the  tax,  must 
be  stated  explicitly,  and  where  required, 
certified  copies  of  all  policies  of  insur¬ 
ance  or  other  documents  of  indemnity 
covering  the  brandy  must  be  furnished. 
Such  claim  shall  be  signed  by  the  pro¬ 
prietor  or  his  authorized  agent  and  im¬ 
mediately  above  the  signature  will 
appear  the  following  statement:  “I 
declare  under  the  penalties  of  perjury 
that  this  claim  has  been  examined  by 
me  and  to  the  best  of  my  knowledge  and 
belief  is  a  true  and  correct  claim.” 

(68 A  Stat.  604,  634;  26  U.  S.  C.  5011,  5194) 

§  221.652  Supporting  statements. 
Claims  for  remission  of  tax  on  brandy 
lost  while  on  the  premises  of  a  fruit  dis¬ 
tillery  or  in  transit  thereto,  must  be  sup¬ 
ported  by  affidavits  of  persons  having 
personal  knowledge  of  the  loss. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 


(68A  Stat.  604;  26  U.  S.  C.  5011) 

5221.649  Investigation  by  assistant 
regional  commissioner.  The  assistant 
regional  commissioner  will  consider  the 
nature  and  extent  of  any  loss  reported 
by  the  distiller  or  internal  revenue  officer 
and  will  immediately  make  such  investi- 
gation  and  require  such  evidence  to  be 
submitted  as  he  may  deem  necessary. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 

§  221.650  Filing  of  claims.  Claims 
•®  remission  of  tax  on  brandy  lost  on 
p  Premises  of  a  fruit  distillery  or  in 
transit  thereto,  when  required,  will  be 
“led  promptly  with  the  assistant  re¬ 
gional  commissioner  of  the  region  in 
which  the  distillery  is  located.  Where 
a  required  claim  for  remission  of  tax  on 
sfoi  brandy  rs  not  filed  as  provided  in 
wn  and  221.647,  an  assessment 
^llbe  made  in  accordance  with  pre¬ 
scribed  procedure. 

(*8A  Stat.  604.  634;  26  U.  S.  C.  5011,  5194) 

5  221.651  Form  of  claims.  Claims  for 
fn^i011  of  tax  for  Josses  occurring  on 
t{J!j  distillery  premises,  or  in  transit 
n  *eto>  shall  be  made  on  letter  size 
fnrttr (original  only),  and  shall  set 
U1, the  following  information: 


§  221.653  Action  on  claim  by  assistant 
regional  commissioner.  When  a  claim 
for  remission  of  tax  is  received  by  the 
assistant  regional  commissioner  he  will 
carefully  examine  the  same  to  see  that 
all  the  required  information  has  been 
furnished,  and  will  cause  such  investiga¬ 
tion  to  be  made  or  require  such  addi¬ 
tional  evidence  to  be  submitted  as  he 
may  deem  necessary.  Upon  completion 
of  his  investigation,  if  any,  the  assistant 
regional  commissioner  will  allow  or  dis¬ 
allow  the  claim  in  accordance  with  exist¬ 
ing  law  and  regulations. 

§  221.654  Records.  Where  brandy  is 
lost  or  destroyed  after  it  has  been 
gauged  for  removal,  or  for  deposit  in 
the  brandy  deposit  room,  appropriate 
entry  will  be  made  by  the  distiller  in  the 
summary,  on  Form  15,  of  brandy  pro¬ 
duced,  disposed  of,  and  on  hand.  In 
case  of  loss  or  destruction  of  brandy  be¬ 
fore  it  is  gauged,  the  distiller  will  make 
a  notation  thereof  on  Form  15,  and  at¬ 
tach  to  each  copy  of  such  form  an  ex¬ 
planatory  statement  of  the  loss. 

(68 A  Stat.  637;  26  U.  S.  C.  5197) 

§  221.655  Assistant  regional  commis¬ 
sioner’s  account.  An  account  of  losses 
of  brandy  on  the  distillery  premises  shall 


be  kept  on  Form  1691.  The  account 
shall  show  all  the  information  as  indi¬ 
cated  in  the  heading  and  by  the  various 
columns  and  as  required  by  instructions 
issued  in  respect  thereto  and  by  this  part. 

§  221.656  Prior  losses.  Any  claims 
for  the  remission  or  refund  of  the  tax  on 
any  loss  of  brandy  established  prior  to 
January  1,  1955,  shall  be  subject  to  the 
provisions  of  the  law  and  regulations  as 
they  existed  at  the  time  such  loss  was 
established. 

§  221.657  Losses  after  taxpayment. 
Nothing  in  section  5011, 1.  R.  C.,  or  in  this 
part,  shall  be  construed  to  authorize  re¬ 
fund  of  the  tax  where  the  loss  occurred 
after  the  tax  was  paid. 

SUBPART  X — BRANDY  PRODUCED  AND  NOT 
ACCOUNTED  FOR 

§  221.665  Determination  of  tax  lia¬ 
bility.  It  is  the  duty  of  the  assistant  re¬ 
gional  commissioner  to  inquire  and 
deter  ne  whether  the  distiller  has 
accounted  for  all  the  brandy  produced  by 
him.  If  the  assistant  regional  commis¬ 
sioner  finds  that  the  distiller  has  not  ac¬ 
counted  for  all  the  brandy  produced  by 
him,  he  shall,  from  all  the  evidence  he 
can  obtain,  determine  what  quantity  of 
brandy  was  actually  produced  by  such 
distiller,  whereupon  an  assessment  will 
be  made,  at  the  rate  imposed  by  law,  for 
the  difference  between  the  quantity  re¬ 
ported  and  the  quantity  shown  to  have 
been  actually  produced. 

(68A  Stat.  600;  26  U.  S.  C.  5007) 

§  221.666  Prompt  filing  of  returns  re¬ 
quired.  In  order  that  there  may  be  no 
unnecessary  delay  in  making  assess¬ 
ments,  assistant  regional  commission¬ 
ers  will  take  such  steps  as  may  be  nec¬ 
essary  to  secure  the  filing  of  fruit 
distillers’  returns  on  Form  15  and  store¬ 
keeper-gaugers’  reports  on  Form  1520 
within  the  time  prescribed  by  law. 

§  221.667  Assistant  regional  commis¬ 
sioner's  examination  of  returns.  Upon 
receipt  of  the  distiller’s  return,  Form  15, 
the  assistant  regional  comissioner  will 
examine  it  to  determine  whether  the  dis¬ 
tiller  has  accounted  for  all  the  brandy 
produced  by  him  during  the  month.  If 
he  finds  that  the  distiller  apparently  has 
not  accounted  for  all  the  brandy  pro¬ 
duced  by  him,  he  shall  make  such  inves¬ 
tigation  as  he  may  deem  necessary  and 
determine,  from  all  the  evidence  he  can 
obtain,  the  quantity  of  brandy  actually 
produced  by  the  distiller. 

(68 A  Stat.  600;  26  U.  S.  C.  5007) 

§  221.668  Use  of  materials  not  re¬ 
ported.  If  the  assistant  regional  com¬ 
missioner  should  find  that  the  distiller 
has  received  on  his  premises  materials 
which  have  not  been  accounted  for,  or 
has  used  materials  which  have  not  been 
reported  as  used,  and  has  produced 
brandy  which  has  not  been  reported,  the 
quantity  of  brandy  produced  and  not 
reported  should  be  determined  from  all 
the  evidence  that  can  be  obtained,  in¬ 
cluding  evidence  of  the  normal  actual 
yield  of  brandy  from  such  materials  at 
the  particular  plant. 

(68 A  Stat.  600;  26  U.  S.  C.  5007) 

§  221.669  Determining  brandy  pro¬ 
duced.  If  it  is  found  that  all  materials 
received  have  been  accounted  for  and 
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all  materials  used  have  been  reported, 
but  that  the  distiller  has  not  accounted 
lor  all  the  brandy  produced,  the  quan¬ 
tity  actually  produced  should  be  deter¬ 
mined  from  all  the  evidence  that  can  be 
obtained.  The  evidence  that  brandy  has 
been  produced  from  materials  reported 
used  and  has  not  been  accounted  for  by 
the  distiller  should  be  direct  and  posi¬ 
tive. 

(68A  Stat.  600;  26  U.  S.  C.  5007) 

§  221.670  Notice  to  distiller.  If  it  is 
determined  that  the  distiller  has  not 
accounted  for  all  the  brandy  produced  by 
him,  the  assistant  regional  commis¬ 
sioner  will,  unless  the  interests  of  the 
Government  require  an  immediate  as¬ 
sessment,  notify  the  distiller  of  the  pro¬ 
posed  assessment  and  afford  him  an 
opportunity  to  submit  within  30  days,  or 
such  further  time  as  the  assistant  re¬ 
gional  commissioner  may  consider  rea¬ 
sonable,  evidence  showing  why  the  pro¬ 
posed  assessment  should  not  be  made. 

§  221.671  Nature  of  evidence.  The  ev¬ 
idence  submitted  by  the  distiller  should 
be  in  the  form  of  affidavits  and  certified 
documents. 

§  221.672  Consideration  of  distiller’s 
response.  If  the  distiller  responds  to  the 
notice  and  submits  evidence  bearing  on 
the  merits  of  the  proposed  assessment, 
the  assistant  regional  commissioner 
will  give  due  consideration  thereto  and 
make  such  further  investigation  as  he 
may  deem  advisable.  If,  after  considera¬ 
tion  of  all  the  facts,  the  assistant  re¬ 
gional  commissioner  finds  that  tax  is  due, 
an  assessment  will  be  made,  in  accord¬ 
ance  with  prescribed  procedure. 

§  221.673  Claim  for  remission. 
Where  the  distiller  claims,  pursuant  to 
notice  of  proposed  assessment,  that  the 
brandy  produced  and  not  accounted  for 
was  actually  lost  on  the  distillery 
premises,  the  procedure  prescribed  by 
Subpart  W  of  this  part  shall  be 
applicable. 

(68 A  Stat.  600,  604  ;  26  U.  S.  C.  5007,  5011) 

§  221.674  Distiller’s  failure  to  respond. 
If  the  distiller  fails  to  respond  to  the 
notice  of  proposed  assessment  within  the 
time  specified,  an  assessment  will  be 
made  in  the  amount  found  due,  in  ac¬ 
cordance  with  prescribed  procedure. 

SUBPART  Y— OPERATIONS  ON  SUNDAY 

§  221.680  Emergencies  only.  No  dis¬ 
tilling  operations  may  be  conducted  at 
a  fruit  distillery  at  any  time  between  the 
hours  of  11:00  p.  m.  of  any  Saturday  and 
1:00  a.  m.  of  the  next  succeeding  Mon¬ 
day,  unless  the  assistant  regional  com¬ 
missioner  shall  find  that  an  emergency 
exists  requiring  operation  of  the  distil¬ 
lery  between  such  hours  for  the  purpose 
of  preventing  the  loss,  and  effecting  the 
salvaging,  of  crop  or  other  materials. 

(68 A  Stat.  636,  640;  26  U.  S.  C.  5195,  5215) 

§  221.681  Application.  Any  fruit  dis¬ 
tiller  desiring  to  operate  his  distillery  be¬ 
tween  11:00  p.  m.  Saturday  and  1:00 
a.  m.  Monday  shall  file  application,  in 
duplicate,  with  the  assistant  regional 
commissioner,  setting  forth  specifically 
the  date  on  which  he  desires  to  so  operate 
and  describing  fully  the  necessity  there¬ 
for.  The  application  shall  be  filed  a  suf¬ 


ficient  time  in  advance  of  the  earliest 
date  named  therein  for  such  emergency 
operation  to  enable  the  assistant  regional 
commissioner  to  determine  whether  such 
an  emergency  exists,  and,  if  he  approves 
the  application,  to  assign  an  officer  to 
supervise  the  operations  where  deemed 
necessary. 

(68 A  Stat.  636,  640;  26  U.  S.  C.  5195,  5215) 

§  221.682  Approval  of  application.  If 
the  application  is  approved,  the  assistant 
regional  commissioner  will  note  his  ap¬ 
proval  on  both  copies  thereof,  with  the 
date  of  approval,  and  will  return  one 
copy  to  the  applicant  and  retain  the 
other  copy  on  file. 

(68 A  Stat.  636,  640;  26  U.  S.  C.  5195,  5215) 

§  221.683  Penalty  lor  unauthorized 
operation.  Any  operation  of  the  distill¬ 
ery  between  11:00  p.  m.  Saturday  and 
1:00  a.  m.  Monday,  without  first  receiv¬ 
ing  authorization  therefor  from  the  as¬ 
sistant  regional  commissioner,  as  pro¬ 
vided  in  this  subpart,  will  render  the  dis¬ 
tiller  liable  to  the  penalty  prescribed  by 
law. 

(68A  Stat.  636,  640;  26  U.  S.  C.  5195,  5215) 

SUBPART  Z — SUSPENSION  AND  RESUMPTION 
OF  OPERATIONS 

Suspension  of  Operations 

§  221.690  Notice,  Form  124.  Any  fruit 
distiller  desiring  to  suspend  operations 
at  his  distillery  for  the  season  or  for  a 
period  of  30  days  or  more  shall  give  no¬ 
tice  on  Form  124,  in  duplicate,  stating 
when  he  will  suspend  operations.  Where 
a  storekeeper-gauger  is  assigned  to  the 
distillery  the  notice  will  be  delivered  to 
such  officer.  The  giving  of  such  notice 
will  not  be  required  where  operations  are 
temporarily  suspended  for  less  than  30 
days  due  to  accident,  the  necessity  for 
making  repairs,  seasonal  conditions,  or 
other  causes.  Form  124  will  not  be  re¬ 
quired  when  operations  are  suspended 
pursuant  to  the  filing  of  Form  1696. 

(68 A  Stat.  632,  640;  26  U.  S.  C.  5191,  5215) 

§  221.691  Completion  of  operations 
required.  Before  the  distillery  may  be 
suspended  for  a  period  of  30  days  or 
more,  except  in  the  case  of  unavoidable 
accident  as  provided  in  §  221.696,  all  dis¬ 
tilling  materials,  fermented  or  in  the 
process  of  fermentation,  and  all  un¬ 
finished  brandy,  except  distillates  con¬ 
taining  one-half  of  1  percent  or  more 
of  aldehydes  or  1  percent  or  more  of 
fusel  oil,  must  be  distilled  and  all  brandy 
produced  must  be  run  into  the  receiving 
tanks,  drawn  therefrom,  gauged,  and 
removed  from  the  distillery.  Distillates 
containing  one-half  of  1  percent  or  more 
of  aldehydes  or  1  percent  or  more  of 
fusel  oil  may,  as  provided  in  §  221.412, 
be  stored  in  the  brandy  deposit  room  for 
a  period  of  not  more  than  30  days  after 
suspension  of  operations,  pending  re¬ 
moval  for  denaturation,  or,  in  the  case 
of  change  of  type  of  distillery,  retained 
in  locked  heads  and  tails  tanks  or  in  the 
brandy  deposit  room  for  a  period  of  not 
more  than  60  days,  as  provided  in 
§  221.722.  Such  distillates  not  so  stored 
in  the  brandy  deposit  room  must  be  de¬ 
stroyed  or  removed  for  denaturation 
before  suspension  of  the  distillery,  except 
that  where  the  suspension  is  due  to 


change  of  type  of  distillery  they  may 
be  retained  in  locked  heads  and  tails 
tanks  for  not  more  than  60  days,  as  pro. 
vided  in  this  section. 

(68 A  Stat.  632,  640;  26  U.  S.  C.  5191,  5215) 

§  221.692  Date  of  suspension.  The 
distiller  will  fix  in  the  notice  the  time 
when  all  distilling  material  on  the  dis¬ 
tillery  premises  will  be  distilled  and  all 
brandy  in  the  distillery  run  into  the  re¬ 
ceiving  tanks,  except  unfinished  brandy 
or  distillates  containing  one-half  of  l 
percent  or  more  of  aldehydes  or  1  per- 
cent  or  more  of  fusel  oil  which  are  to  be 
retained  on  the  premises  during  a  tem¬ 
porary  change  in  the  type  of  distillery, 
as  provided  in  subpart  CC  of  this  part! 
Where  no  storekec-per-gauger  is  assigned 
to  the  distillery  the  distiller  will  forward 
the  notice  to  the  assistant  regional  com¬ 
missioner  in  sufficient  time  to  reach 
him  at  least  48  hours  before  the  date 
the  distiller  intends  to  suspend  opera¬ 
tions,  in  order  that  the  assistant  regional 
commissioner  may  detail  an  officer  to 
lock  the  furnace  door  of  each  still  or  the 
control  valve  in  the  pipeline  conveying 
steam  or  fuel  to  each  still,  as  the  case 
may  be,  at  the  time  operations  are 
suspended. 

(68A  Stat.  632,  640;  26  U.  S.  C.  5191,  5215) 

§  221.693  Locking  furnace  doors,  etc. 
When  notice  of  suspension  is  given  by  the 
distiller  the  storekeeper-gauger  on  duty 
at  the  distillery,  or  the  officer  detailed  to 
visit  the  distillery  by  the  assistant  re¬ 
gional  commissioner,  will  see  that  opera¬ 
tions  are  completed  as  provided  in 
§  221.691  and  will  then  lock  the  furnace 
door  of  each  still  or  the  control  valve 
in  the  pipeline  conveying  steam  or  fuel 
to  each  still  and  will  supervise  the  dis¬ 
connection  of  the  distillery  machinery 
and  the  removal  to  the  bonded  warehouse 
or  the  receiving  room  or  brandy  deposit 
room,  or  other  secure  place,  of  some  por¬ 
tion  of  such  machinery  necessary  for 
distillation.  The  locks  used  for  securing 
furnace  doors,  or  the  control  valves  in 
steam  or  fuel  lines,  will  be  taken  from 
such  other  places  in  the  distillery,  where 
locks  are  not  necessary  while  the  dis¬ 
tillery  is  suspended,  as  may  be  designated 
by  the  assistant  regional  commissionc. 
In  lieu  of  removing  a  portion  of  the  dis¬ 
tilling  apparatus  to  the  warehouse  or 
other  secure  place,  the  assistant  re¬ 
gional  commissioner  may  require  two  of 
the  ports  (manheads)  of  column  stills 
to  be  locked  open  by  passing  a  chain  or 
two  iron  straps  through  the  ports  and 
around  the  outside  of  the  still,  and  lock¬ 
ing  the  chain  or  straps  in  place. 

(68 A  Stat.  632,  640;  26  U.  S.  C.  5191,  5215) 

§  221.694  Officer’s  certificate  of  sus¬ 
pension.  The  officer  will  certify  on  each 
copy  of  Form  124  to  the  action  taken  by 
him,  and  will  furnish  one  copy  of  the 
form  to  the  distiller  and  forward  the 
remaining  copy  to  the  assistant  regional 
commissioner.  The  assistant  regional 
commissioner  may  relieve  any  officer  as¬ 
signed  to  the  plant  from  duty  thereat 
during  the  period  of  suspension. 

(68 A  Stat.  632,  640;  26  U.  S.  C.  5191,  5215) 

§  221.695  Distilling  material  at  sus¬ 
pended  distillery  forbidden.  Except  as 
provided  in  §  221.696,  no  distiller  may. 
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after  the  time  fixed  in  his  notice,  Form 
124,  for  suspension  of  work  at  the  dis¬ 
tillery,  carry  on  the  business  of  a  dis¬ 
tiller  on  the  said  premises,  or  have  any 
distilling  material,  fermented  or  in  the 
process  of  fermentation,  in  his  distillery 
or  on  any  premises  connected  therewith, 
or  have  in  his  possession  or  under  his 
control  any  such  distilling  material,  with 
intent  to  distill  the  same  on  said  prem¬ 
ises. 

(68A  Stat.  632,  640;  26  U.  S.  C.  5191,  5215) 

5  221.696  Suspension  caused  by  una¬ 
voidable  accident.  In  case  of  an  accident 
necessitating  a  suspension  for  a  period 
of  30  days  or  more,  the  distiller  should,  if 
possible,  distill  all  distilling  material, 
fermented  or  in  the  process  of  fermenta¬ 
tion,  and  all  unfinished  brandy  on  hand. 
Should  the  accident  be  of  such  a  nature 
as  to  render  this  impossible,  the  distiller 
will  immediately  give  notice  of  suspen¬ 
sion  on  Form  124,  in  duplicate,  as 
provided  in  §  221.690.  The  storekeeper- 
gauger  will  then  lock  the  furnace  doors 
of  the  stills,  or  the  control  valves  in  the 
steam  or  fuel  lines  leading  to  the  stills, 
and  supervise  the  disconnection  and  re¬ 
moval  of  distillery  machinery,  as  pro¬ 
vided  in  §  221.693.  The  officer  will  then 
certify  on  Form  124,  in  duplicate,  to 
the  action  taken  by  him  and  state  the 
kind  and  quantity,  if  any,  of  distilling 
material  or  unfinished  brandy  on  hand 
at  the  time  of  such  suspension,  and  will 
furnish  one  copy  of  the  form  to  the  dis¬ 
tiller  and  forward  the  remaining  copy 
to  the  assistant  regional  commissioner. 
The  assistant  regional  commissioner 
may  relieve  any  officer  assigned  to  the 
plant  from  duty  thereat  during  the 
period  of  suspension. 

(68A  Stat.  632,  640;  26  U.  S.  C.  5191,  5215) 
Resumption  of  Operations 

5221.697  Notice,  Form  125.  No  dis¬ 
tiller  may  carry  on  the  business  of  a  dis¬ 
tiller  after  the  time  stated  in  his  notice 
of  suspension,  Form  124,  until  he  shall 
have  given  another  notice  to  the  assist¬ 
ant  regional  commissioner  on  Form  125, 
in  duplicate,  stating  the  time  when  he 
will  resume  operations.  This  notice 
should  be  forwarded  to  the  assistant 
regional  commissioner  a  sufficient  time 
in  advance  of  the  date  it  is  desired  to 
resume  operations  to  enable  the  assistant 
regional  commissioner  to  assign  a  store- 
leeper-gauger  to  remove  the  locks.  The 
notice  should  ordinarily  reach  the  as¬ 
sistant  regional  commissioner  at  least 
W  hours  in  advance  of  the  date  the  dis¬ 
tiller  desires  to  resume  operations.  The 
assistant  regional  commissioner  will 
designate  an  officer  to  remove  the  locks 
nnd  other  fastenings  placed  on  the 
^uipment  at  the  time  of  suspension  and 
to  supervise  the  connection  of  the  ma- 
“Inery  on  the  date  specified  in  the 
Form  125.  Where  the  suspension  was 
caused  by  accident,  and  distilling  ma¬ 
terial  or  unfinished  brandy  remained  on 
band,  the  designated  officer  will  deter¬ 
mine  whether  the  same  kind  and  quan¬ 
tity  of  distilling  material  or  unfinished 
®^ndy  reported  on  Form  124  as  on  hand 
*t  the  time  of  suspension  are  on  hand  at 
t“e  time  of  resumption,  less  natural 
WaPoration. 

(68A  Stat-  632,  640;  26  U.  S.  C.  5191,  5215) 
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FEDERAL  REGISTER 

§  221.698  Officer’s  certificate  of  re¬ 
moval  of  locks  and  fastenings.  The 
officer  will  certify  on  Form  125,  in  dupli¬ 
cate,  to  the  action  taken  by  him  and  to 
the  kind  and  quantity,  if  any,  of  distill¬ 
ing  material  or  unfinished  brandy  on 
hand  at  the  time  of  such  resumption,  and 
will  furnish  one  copy  of  Form  125  to  the 
distiller  and  forward  the  remaining  copy 
to  the  assistant  regional  commissioner. 

(68A  Stat.  632,  640;  26  U.  S.  C.  5191,  5215) 

§  221.699  Unauthorized  removal  of 
locks  and  fastenings.  No  revenue  officer 
or  other  person  may  remove  Govern¬ 
ment  locks  and  fastenings  and  permit 
connection  of  the  machinery  where  a 
distillery  has  been  suspended,  except  by 
direction  of  the  assistant  regional  com¬ 
missioner  pursuant  to  notice  of  resump¬ 
tion. 

(68A  Stat.  632,  640  ;  26  U.  S.  C.  5191,  5215) 

SUBPART  AA — REGISTRY  OF  STILLS 

§  221.705  Registry  on  Form  26.  Stills 
must  be  registered  in  accordance  with 
the  provisions  of  §  221.178  and  Part  196 
of  this  title,  and  the  instructions  on  Form 
26.  Stills  to  be  used  for  the  production 
of  various  types  of  distilled  spirits  may  be 
registered  for  “distilled  spirits”  and  the 
specific  type  need  not  be  shown.  There¬ 
after,  when  the  plant  is  changed  from 
the  production  of  one  type  of  spirits  to 
another,  reregistration  by  the  same  dis¬ 
tiller  will  not  be  required.  The  tempo¬ 
rary  suspension  of  a  distillery  does  not 
necessitate  reregistration  of  the  stills. 
The  operation  of  a  distillery  by  alternat¬ 
ing  proprietors,  where  no  permanent 
change  in  ownership  occurs,  does  not  re¬ 
quire  reregistration  of  the  stills  by  the 
proprietors.  When  there  is  a  change  in 
location  or  use  or  a  bona  fide  change  in 
ownership  of  a  still,  the  still  must  be 
registered  to  reflect  the  change.  The  as¬ 
sistant  regional  commissioner  will,  upon 
approving  the  registration  of  a  still  on 
Form  26,  retain  one  copy,  forward  one 
copy  to  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,  and  return  the  re¬ 
maining  copy  to  the  distiller.  The  dis¬ 
tiller  will  retain  his  copy  at  the  distillery 
available  for  inspection  by  internal  reve¬ 
nue  officers. 

(68 A  Stat.  628;  26  U.  S.  C.  5174) 

SUBPART  BB— OPERATIONS  BY  DISTILLER  UNDER 
DIFFERENT  TRADE  NAMES  OR  STYLES 

§  221.710  Commencement  of  opera¬ 
tions.  Whenever  a  fruit  distiller  desires 
to  operate  his  distillery  under  a  trade 
name  or  style  which  has  not  been  pre¬ 
viously  approved,  he  must  comply  with 
§§  221.242-221.247  and  secure  approval 
thereof  in  the  manner  prescribed  by 
§  221.294,  prior  to  commencement  of  op¬ 
erations  thereunder.  Thereafter,  when¬ 
ever  he  desires  again  to  operate  under 
such  trade  name  or  style,  he  must 
comply  with  §  221.293  and  secure  ap¬ 
proval  as  prescribed  by  §  221.294,  prior 
to  commencement  of  operations  there¬ 
under. 

§  221.711  Disposition  of  materials  in 
process.  Whenever  the  distiller  desires 
to  operate  his  distillery  under  a  trade 
name  or  style  other  than  the  trade  name 
or  style  under  which  he  is  then  operating, 
and  has  complied  with  the  provisions 
of  §  221.710,  he  will  not  be  required  to 


complete  the  distillation  of  materials 
and  unfinished  brandy  in  the  process  of 
manufacture  before  commencing  busi¬ 
ness  under  such  other  trade  name  or 
style. 

§  221.712  Finished  brandy.  All  fin¬ 
ished  brandy  remaining  in  the  receiving 
tanks  or  in  storage  tanks  in  the  brandy 
deposit  room,  if  any,  at  the  time  the 
change  in  trade  name  or  style  becomes 
effective  must  be  marked  and  removed  in 
the  trade  name  or  style  under  which 
they  were  finished.  All  finished  brandy 
produced  from  the  materials  in  process 
and  unfinished  brandy  remaining  on 
hand  at  the  time  the  change  in  trade 
name  or  style  becomes  effective  must  be 
marked  and  removed  in  the  trade  name 
or  style  under  which  they  are  finished. 
Brandy  in  properly  marked  and  branded 
packages  may,  if  desired,  be  retained  in 
the  brandy  deposit  room,  notwithstand¬ 
ing  a  change  in  the  trade  name  of  the 
distiller. 

§  221.713  Records.  Separate  records 
on  Form  15  will  not  be  required  for 
operations  under  each  trade  name,  but 
the  distiller  must  note  on  such  record 
the  trade  names  or  styles  under  which 
he  operated  during  the  month  and  the 
dates  of  operation  under  each.  Where 
brandy  is  produced  under  a  trade  name, 
the  storekeeper- gauger’s  report  of  gauge. 
Form  1520,  must  show  both  the  real 
name  of  the  actual  distiller  and  the 
trade  name  under  which  the  brandy  was 
produced. 

SUBPART  CC — ALTERNATE  OPERATION  AS  IN¬ 
DUSTRIAL  ALCOHOL  PLANT  OR  REGISTERED 

DISTILLERY 

§  221.720  Qualifying  for  alternate  op¬ 
eration.  Whenever  a  distillery  estab¬ 
lished  or  operated  under  this  part  is  to 
be  operated  alternately  as  such  and  as  an 
industrial  alcohol  plant  or  registered 
distillery,  the  procedure  prescribed  in 
Subpart  M  of  this  part  for  effecting  such 
change  in  the  type  of  the  distillery  must 
be  complied  with. 

§  221.721  Completion  of  operations 
required.  When  a  fruit  distillery  is  to  be 
operated  as  an  industrial  alcohol  plant 
or  as  a  registered  distillery,  the  busi¬ 
ness  of  producing  brandy,  except  as 
provided  in  this  subpart,  must  be  com¬ 
pletely  finished  by  the  person  or  persons 
first  carrying  on  the  business,  and  the 
distillery  duly  suspended  before  it  can 
be  operated  as  an  industrial  alcohol 
plant  or  a  registered  distillery.  Except 
as  provided  in  §§  221.722  and  221.723  all 
unfinished  brandy,  including  singlings 
and  low  wines,  and  distillates  containing 
one -half  of  1  percent  or  more  of  alde¬ 
hydes  or  1  percent  or  more  of  fusel  oil 
collected  in  accordance  with  the  provi¬ 
sions  of  Subpart  Q  of  this  part,  must  be 
redistilled  and  run  into  receiving  tanks, 
drawn  off,  gauged,  and  removed  by  the 
outgoing  distiller  before  the  distillery 
can  be  operated  as  an  industrial  alcohol 
plant  or  registered  distillery. 

(68A  Stat.  632,  640;  26  U.  S.  C.  5191,  5215) 

§  221.722  Retention  of  distillates. 
Where  the  change  in  the  type  of  plant 
is  to  be  temporary  only,  and  the  quan¬ 
tity  of  distillates  on  hand  containing 
one-half  of  1  percent  or  more  of  alde¬ 
hydes  or  1  percent  or  more  of  fusel  oil  is 
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insufficient  for  a  carload  shipment  (but 
not  over  10,000  gallons)  and  is  to  be 
shipped  for  denaturation,  the  outgoing 
distiller  may  retain  such  distillates  under 
Government  lock  in  heads  and  tails 
tanks  or  in  the  brandy  deposit  room  in 
the  distillery  until  the  plant  is  again 
operated  by  him  as  a  fruit  distillery 
under  the  provisions  of  this  part  (but 
for  not  more  than  60  days) ,  if  such  dis¬ 
tiller  furnishes  a  duly  executed  consent 
of  surety.  Form  1533,  in  triplicate,  con¬ 
tinuing  liability  on  the  fruit  distiller’s 
bond.  Form  30  V2,  for  the  tax  on  such 
distillates  retained  on  the  premises,  not¬ 
withstanding  the  change  in  the  type  of 
plant.  When  such  distillates  are  so  re¬ 
tained  on  the  distillery  premises,  the 
assistant  regional  commissioner  will 
cause  a  sample  of  the  contents  of  each 
container  not  previously  tested  to  be 
taken  and  analyzed  to  determine 
whether  the  distillate  contains  the  re¬ 
quired  percentage  of  aldehydes  or  fusel 
oil. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 

§  221.723  Retention  of  unfinished 
i brandy .  Where  the  change  in  type  of 
plant  is  to  be  temporary  only,  the  out¬ 
going  distiller  may  retain  unfinished 
brandy  under  Government  lock  in  unfin¬ 
ished  brandy  tanks,  provided  in  accord¬ 
ance  with  §  221.122  in  the  fruit  distillery, 
until  the  plant  is  again  operated  by  him 
as  a  fruit  distillery  under  the  provisions 
of  this  part:  Provided,  That  such  distiller 
furnishes  a  duly  executed  consent  of 
surety.  Form  1533,  in  triplicate,  contin¬ 
uing  liability  on  the  fruit  distiller’s 
bond,  Form  30%,  for  the  tax  on  such 
unfinished  brandy  retained  on  the  prem¬ 
ises,  notwithstanding  the  change  in  the 
type  of  plant. 

(68 A  Stat.  640;  26  U.  S.  C.  5215) 

§  221.724  Transfer  of  materials,  etc. 
The  outgoing  distiller  may  transfer  to 
his  successor  materials  on  hand,  includ¬ 
ing  those  in  process,  at  the  time  the 
change  in  type  of  plant  takes  place,  but 
no  brandy  may  be  so  transferred,  except 
the  residue  of  brandy  in  the  stills  which 
it  is  not  practicable  to  completely  boil 
out:  Provided,  That  materials  not  usable 
and  residue  of  brandy  in  stills  not  pro¬ 
ducible  under  the  law  at  the  succeeding 
type  of  plant  may  not  be  transferred 
to  the  successor.  Where  such  materials 
and  residue  of  brandy  are  not  transfer¬ 
able,  all  materials  in  process  must  be 
distilled,  all  basic  materials  must  be  re¬ 
moved  from  the  premises,  and  the  stills 
and  other  vessels  must  be  completely 
cleared  of  brsrtidy,  and  such  brandy,  if 
other  than  unfinished  brandy  or  distil¬ 
lates  intended  for  retention  in  accord¬ 
ance  with  the  provisions  of  §§  221.722 
and  221.723,  removed  from  the  distill¬ 
ery  in  accordance  with  law  before  the 
change  in  type  of  plant  becomes  effec¬ 
tive.  When  it  is  again  desired  to 
resume  operations  as  a  distiller  under 
the  provisions  of  this  part,  the  business 
of  producing  alcohol  or  whiskey,  rum, 
et  cetera,  as  the  case  may  be,  must  be 
similarly  finished  and  the  industrial 
alcohol  plant  or  registered  distillery  sus¬ 
pended  in  accordance  with  governing 
regulations. 

(68A  Stat.  640;  26  U.  S.  C.  5215) 


§  221.725  Transfer  agreement.  Form 
1614.  Where  the  outgoing  distiller  and 
his  successor  so  arrange  for  the  transfer 
of  distilling  materials,  the  outgoing  dis¬ 
tiller  will  file  with  the  assistant  regional 
commissioner  four  copies  of  Form  1614, 
duly  executed  by  himself  and  the  pros¬ 
pective  successor:  Provided,  That  in  the 
case  of  alternate  operations  by  two  or 
more  qualified  distillers,  to  be  authorized 
pursuant  to  notice  on  Form  1696,  the 
outgoing  distiller  will  file  the  four  copies 
of  Form  1614,  duly  executed  with  the 
storekeeper-gauger  in  charge.  Brandy 
which  has  been  withdrawn  for  redistil¬ 
lation  from  other  premises  may  not  be 
transferred  on  Form  1614  by  the  dis¬ 
tiller  to  a  successor.  The  form  will  be 
filed  in  sufficient  time  to  permit  consid¬ 
eration  thereof  in  connection  with  the 
transferor’s  notice  of  suspension  of  oper¬ 
ations  and  the  transferee’s  qualifying 
documents,  or  in  the  case  of  alternate 
operations  by  two  or  more  qualified  dis¬ 
tillers,  with  the  notice  of  alternate  opera¬ 
tions,  Form  1696.  Upon  receipt  of  Form 
1614,  the  assistant  regional  commissioner 
or  the  storekeeper-gauger  in  charge,  as 
the  case  may  be,  will,  if  he  finds  that  the 
request  may  be  properly  approved,  exe¬ 
cute  the  certificate  of  approval  on  all 
copies  in  accordance  with  the  instruc¬ 
tions  printed  on  the  form,  or  issued  in 
respect  thereto.  The  provisions  of 
§  221.150  concerning  the  verification  of 
Form  27  %  are  hereby  made  applicable  to 
Form  1614. 

(68 A  Stat.  749;  26  U.  S.  C.  6065) 

§  221.726  Locking  of  furnace  doors 
not  required.  In  cases  of  alternate  op¬ 
eration  of  the  fruit  distillery  as  such  and 
as  an  industrial  alcohol  plant  or  regis¬ 
tered  distillery  without  lapse  of  time,  it 
will  not  be  necessary  for  the  storekeeper- 
gauger  to  lock  the  furnace  doors  of 
the  stills  or  the  control  valves  in  pipe¬ 
lines  which  convey  steam  or  fuel  to  the 
stills,  or  to  require  disconnection  of  the 
distillery  machinery. 

§  221.727  Completion  of  records.  The 
outgoing  distiller  will  complete  his  rec¬ 
ord,  Form  15  as  to  the  removal  of  basic 
materials  from  the  premises,  or  the 
transfer  of  basic  materials  and  materials 
in  process  to  the  successor,  as  the  case 
may  be,  and  as  to  production  and  re¬ 
moval  from  the  distillery  of  all  brandy 
produced  by  him.  If  distillates  collected 
in  accordance  with  Subpart  Q  of  this 
part  are  retained  on  the  premises  under 
lock  in  tanks  or  in  the  brandy  deposit 
room,  as  provided  in  §  221.722,  or  un¬ 
finished  brandy  is  retained  on  the  prem¬ 
ises  in  locked  tanks,  as  provided  in 
§  221.723,  a  notation  will  be  made  on 
Form  15  showing  that  such  unfinished 
brandy  or  distillates  are  temporarily  re¬ 
tained  on  the  premises  pending  resump¬ 
tion  of  operations  as  a  fruit  distillery. 
The  distiller  will  continue  to  file  monthly 
reports  on  Form  15  during  the  period 
such  unfinished  brandy  or  distillates  are 
retained  on  the  distillery  premises. 
Where  the  plant  is  operated  as  a  fruit 
distillery  in  two  or  more  periods  during 
the  same  month  by  the  same  proprie¬ 
tor,  the  operations  of  such  proprietor 
will  be  recorded  on  the  same  Form  15, 
but  appropriate  notations  will  be  made 


on  the  separating  lines  to  show  the  dates 
the  distillery  was  operated  as  a  regis¬ 
tered  distillery  or  an  industrial  alcohol 
plant  and  the  names  under  which  it  was 
so  operated. 

(68 A  Stat.  637,  640;  26  U.  S.  C.  5197,  5215) 

§  221.728  Records  of  successor.  The 
succeeding  proprietor  will  enter  all  ma¬ 
terials,  including  those  in  process,  re¬ 
ceived  from  his  predecessor  on  Form 
1442  if  the  distillery  is  to  be  operated  as 
an  industrial  alcohol  plant,  or  on  Form 
1598  if  the  distillery  is  to  be  operated  as 
a  registered  distillery.  The  materials 
received  will  also  be  entered  on  Form 
1686  by  the  storekeeper-gauger  if  the 
fruit  distillery  is  to  be  operated  as  an  in¬ 
dustrial  alcohol  plant  or  as  a  registered 
distillery.  If  materials  are  transferred 
when  the  plant  is  again  operated  as  a 
fruit  distillery,  appropriate  entry  there¬ 
of  will  be  made  on  the  records  of  the 
transferor  and  of  the  transferee. 

(68 A  Stat.  637;  26  U.  S.  C.  5197) 

§  221.729  Disposition  of  brandy. 
Where  a  change  in  the  type  of  plant 
takes  place,  the  storekeeper-gauger  as¬ 
signed  or  detailed  to  the  distillery  will 
see  that  all  distillates  collected  in  ac¬ 
cordance  with  Subpart  Q  of  this  part  are 
disposed  of,  and  that  all  other  unfinished 
brandy,  except  the  residue  of  brandy  in 
stills  where  the  same  is  to  be  transferred 
to  the  successor  as  provided  in  §  221.724, 
are  distilled  and  run  into  receiving  tanks, 
drawn  off,  gauged,  and  removed  by  the 
outgoing  distiller  in  the  name  under 
which  they  were  produced,  unless  re¬ 
tained  in  the  distillery  in  accordance 
with  §§  221.722  and  221.723,  respectively, 
before  the  plant  is  operated  as  another 
type  of  distillery.  Upon  disposition  or 
retention  in  the  distillery  of  such  unfin¬ 
ished  brandy  or  distillates,  and  transfer 
of  all  other  brandy  to  the  receiving  tanks, 
the  distillery  may  be  operated  as  another 
type  of  plant,  but  all  brandy  transferred 
to  the  receiving  tanks  must  be  marked 
and  removed  in  accordance  with  law  by 
the  outgoing  distiller  in  the  name  under 
which  they  were  produced,  before  any 
spirits  are  deposited  in  the  receiving 
tanks  or  withdrawn  from  the  distillery 
by  the  successor. 

(68 A  Stat.  640;  26  U.  S.  C.  5215) 

§  221.730  Alternate  operation  by  same 
proprietor.  Where  the  plant  is  to  be 
operated  alternately  as  a  fruit  distillery 
and  as  an  industrial  alcohol  plant  or 
registered  distillery  by  the  same  proprie¬ 
tor,  the  procedure  will  be  the  same  as  in 
the  case  where  the  succeeding  type  of 
plant  is  to  be  operated  under  different 
proprietorship,  except  that  in  lieu  of  the 
submission  of  a  transfer  agreement  on 
Form  1614  the  distiller  will,  when  distill¬ 
ing  materials  or  the  residue  of  brandy  in 
stills  is  to  be  transferred  to  himself  at 
the  succeeding  type  of  plant,  request  au¬ 
thority  on  part  1  of  the  form  to  make 
such  transfer. 

SUBPART  DD — CHANGE  OF  PERSONS  INTERESTED 
IN  BUSINESS 

§  221.740  Completion  of  operations 
required.  When  a  succession,  or  actual 
change,  in  the  person  or  persons  operat¬ 
ing  the  distillery  shall  take  place,  other 
than  a  change  brought  about  by  opera- 
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tion  of  law,  as  by  the  appointment  of  an 
administrator,  executor,  receiver,  trus¬ 
tee,  assignee  or  other  fiduciary,  the 
business  of  producing  brandy  must  be 
completely  finished  by  the  person  or  per¬ 
sons  who  have  been  carrying  on  the 
business,  and  the  operations  suspended 
before  the  business  shall  be  undertaken 
or  begun  by  the  succeeding  distiller, 
unless  by  an  agreement  between  the  out¬ 
going  distiller  and  the  successor  it  shall 
be  arranged  to  transfer  from  the  former 
to  the  latter  at  midnight  of  a  certain  day 
all  materials  in  process,  and  all  unfin¬ 
ished  brandy  in  the  distillery  at  that 
hour:  Provided,  That  in  either  case, 
the  notice,  bond  and  other  qualifying 
documents  of  the  successor  have  been 
approved  to  take  effect  on  the  day  next 
succeeding  that  at  the  close  of  which  the 
transfer  is  made.  Such  documents 
should,  therefore,  be  submitted  to  the 
assistant  regional  commissioner  in  suf¬ 
ficient  time  to  permit  such  approval  for 
the  date  desired.  Except  in  the  case  of 
alternate  operations  by  two  or  more  pre¬ 
viously  qualified  distillers,  as  provided  by 
Subpart  L  of  this  part,  the  successor  of 
a  distiller  shall  not  commence  operations 
until  all  documents  required  for  his 
qualification  as  such  distiller  have  been 
approved  by  the  assistant  regional  com¬ 
missioner.  All  finished  brandy  must  be 
marked  and  removed  by  the  outgoing 
distiller  in  the  name  under  which  it  was 
produced  before  any  brandy  is  deposited 
in  the  receiving  tanks  or  withdrawn 
from  the  distillery  by  the  successor. 

1221.741  Transfer  agreement.  Form 
1614.  Where  the  outgoing  distiller  and 
the  successor  so  arrange  for  the  transfer 
of  all  distilling  materials  in  process,  and 
all  unfinished  brandy  on  hand,  the  out¬ 
going  distiller  will  file  with  the  assistant 
regional  commissioner  four  copies  of 
Form  1614,  duly  executed  by  himself  and 
the  prospective  successor.  Brandy  which 
has  been  withdrawn  for  redistillation 
from  other  premises  may  not  be  trans¬ 
ferred  on  Form  1614  by  the  distiller  to  a 
successor.  The  form  will  be  filed  in  suf¬ 
ficient  time  to  permit  consideration 
thereof  in  connection  with  the  trans¬ 
feror’s  notice  of  suspension  or  discontin¬ 
uance  of  operations,  and  the  transferee’s 
qualifying  documents.  The  assistant 
regional  commissioner  wTill,  upon  ap¬ 
proval,  forward  one  copy  to  the  trans¬ 
feror  and  one  copy  to  the  transferee. 
The  assistant  regional  commissioner  will 
retain  two  copies,  one  for  the  file  of  the 
transferor  and  one  for  the  file  of  the 
transferee. 

1221.742  Locking  of  furnace  doors 
not  required.  In  such  cases  of  succession 
or  change  in  the  operations  of  the  dis¬ 
tillery  without  lapse  of  time,  it  will  not 
te  necessary  for  the  internal  revenue 
officer  to  lock  the  furnace  doors  of  the 
stills  or  the  control  valves  on  pipe  lines 
which  convey  steam  or  fuel  to  the  stills, 
or  to  disconnect  the  distilling  machinery. 

§  221.743  Records.  The  outgoing  dis- 
“Uer  shall  enter  on  his  Form  15  all 
Materials  and  all  unfinished  brandy 
transferred  to  his  successor,  who  shall 
hi  turn  enter  such  items  on  his  Form  15 
received  from  his  predecessor.  Where 
the  change  in  proprietorship  is  of  a  per¬ 


manent  nature,  the  outgoing  distiller 
shall  complete  Form  15  and  submit  a 
final  report  on  such  form  to  the  assist¬ 
ant  regional  commissioner.  Appropri¬ 
ate  notations  wil  be  made  on  such  final 
report  showing  the  change  in  proprietor¬ 
ship  and  the  date  thereof.  Where  the 
distillery  is  operated  under  alternating 
proprietorships,  each  proprietor  shall 
keep  a  separate  Form  15.  When  opera¬ 
tions  are  conducted  by  the  same  proprie¬ 
tor  in  two  or  more  periods  during  the 
same  month,  the  operations  by  such  pro¬ 
prietor  will  be  entered  on  the  same  Form 
15,  appropriate  notations  being  made  on 
the  separating  lines  to  show  the  names  of 
the  alternating  proprietors  and  the  dates 
the  distillery  wras  operated  by  them.  At 
the  end  of  the  month,  report  will  be 
submitted  to  the  assistant  regional  com¬ 
missioner  on  such  form  in  accordance 
with  Subpart  HH  of  this  part. 

(68A  Stat.  637;  26  U.  S.  C.  5197) 

§  221.744  Succession  by  fiduciary. 
Where  a  change  in  proprietorship  is 
brought  about  by  operation  of  law,  the 
administrator,  executor,  receiver,  trus¬ 
tee,  assignee,  or  other  fiduciary  may  not 
continue  the  business  until  the  required 
qualifying  documents  have  been  filed 
and  approved.  In  the  case  of  such 
change,  the  fiduciary  shall  make  appro¬ 
priate  notation  on  Form  15  of  his  succes¬ 
sion,  and  the  date  thereof. 

SUBPART  EE — SALES  OF  BRANDY  BY  FRUIT 
DISTILLERS 

§  221.750  Bulk  containers.  Under  the 
regulations  issued  pursuant  to  the  Fed¬ 
eral  Alcohol  Administration  Act  (27  CFR, 
Part  3),  distillers  may  sell  or  dispose  of 
brandy  in  bulk,  that  is,  containers  having 
a  capacity  in  excess  of  1  gallon,  (a)  to 
other  distillers  and  proprietors  of  inter¬ 
nal  revenue  bonded  warehouses,  indus¬ 
trial  alcohol  plants  and  industrial 
alcohol  bonded  warehouses  (holding  per¬ 
mits  under  the  Federal  Alcohol  Admin¬ 
istration  Act) ,  including  those  operating 
tax-paid  bottling  houses;  (b)  to  proprie¬ 
tors  of  Class  8  customs  bonded  ware¬ 
houses  (imported  spirits  only) ;  (c)  to 
rectifiers;  (d)  to  bonded  wine  cellars  for 
use  in  wine  production;  (e)  to  any 
agency  of  the  United  States,  or  of  any 
State  or  political  subdivision  thereof ;  (f ) 
for  export;  (g)  on  warehouse  receipts, 
conforming  to  the  regulations  issued  un¬ 
der  the  Federal  Alcohol  Administration 
Act,  for  distilled  spirits  in  internal  reve¬ 
nue  bonded  warehouses;  and  (h)  for 
industrial  use,  as  follows:  For  experi¬ 
mental  purposes,  and  for  use  in  the  man¬ 
ufacture  (1)  of  medicinal,  pharmaceuti¬ 
cal,  or  antiseptic  products,  including 
prescriptions  compounded  by  retail  drug¬ 
gists;  (2)  of  toilet  products;  (3)  of  fla¬ 
voring  extracts,  sirups,  or  food  products ; 
or  (4)  of  scientific,  chemical,  mechanical, 
or  industrial  products;  provided  such 
products  are  unfit  for  beverage  use. 
Fruit  distillers  may  not,  under  the  regu¬ 
lations  issued  pursuant  to  the  Federal 
Alcohol  Administration  Act  (27  CFR  Part 
3) ,  sell  or  dispose  of  brandy  (not  includ¬ 
ing  neutral  spirits — fruit)  in  bulk  for 
industrial  use  unless  such  brandy  is 
shipped  or  delivered  directly  to  the  in¬ 
dustrial  user  thereof. 

(49  Stat.  985,  68A  Stat.  633,  634;  26  U.  S.  C. 
6193.  6194;  27  U.  S.  C.  206) 


S  221.751  Retail  containers.  Except 
as  provided  in  §  221.750,  fruit  distillers 
may  sell  or  dispose  of  brandy  only  in 
containers  having  a  capacity  of  1  gal¬ 
lon  or  less.  All  such  containers  having 
a  capacity  of  one-half  pint  or  more  must 
conform  to  the  requirements  of  Part  175 
of  this  title. 

(49  Stat.  985  ,  68A  Stat.  633  ,  634  ;  26  U.  S.  C. 
5193,  5194,  27  U.  S.  C.  206) 

SUBPART  FF— SPECIAL  (OCCUPATIONAL)  TAXES 

§  221.755  Wholesale  and  retail  liquor 
dealer.  Except  as  provided  in  §  221.757, 
distillers  must,  in  order  to  sell  distilled 
spirits,  file  returns  on  Form  11,  and  pay 
special  (occupational)  taxes  as  whole¬ 
sale  liquor  dealers  or  retail  liquor  deal¬ 
ers,  or  both,  as  the  case  may  be,  in 
accordance  with  the  law  and  regulations 
governing  the  payment  of  such  special 
taxes. 

(68 A  Stat.  618,  620,  624,  846;  26  U.  S.  C.  5111, 
5121,  5142,  5143,  7011) 

§  221.756  Warehouse  receipts  cover¬ 
ing  distilled  spirits.  Since  the  sale  of 
warehouse  receipts  for  distilled  spirits 
is  equivalent  to  the  sale  of  distilled 
spirits,  every  proprietor  of  a  fruit  dis¬ 
tillery  who  sells,  or  offers  for  sale,  ware¬ 
house  receipts  for  distilled  spirits  held 
in  fruit  distilleries  or  stored  in  internal 
revenue  bonded  warehouses,  or  else¬ 
where,  incurs  liability  to  special  tax  as  a 
dealer  in  liquors  at  the  place  where  such 
warehouse  receipts  are  sold  or  offered 
for  sale,  and  must  file  return  and  pay 
occupational  tax  as  provided  in  §  221.755. 

( 68A  Stat.  618  ,  620,  624,  846;  26  U.  S.  C.  5111, 
5121,  5142,  5143,  7011) 

§  221.757  Exemption  of  distiller.  No 
distiller  who  has  given  the  required  bond 
and  who  sells  only  distilled  spirits  of  his 
own  production  at  the  place  of  manufac¬ 
ture,  or  at  the  place  of  storage  in  bond, 
in  the  original  packages  to  which  the 
prescribed  stamps  are  affixed',  shall  be  re¬ 
quired  to  pay  the  special  tax  of  a  whole¬ 
sale  dealer  in  liquors  on  account  of  such 
sales.  This  provision  does  not  exempt 
distillers  from  the  payment  of  special 
taxes  for  sales  of  distilled  spirits  of  their 
own  production  in  bond  (by  warehouse 
receipts  or  otherwise) ,  or  in  cases  or  con¬ 
tainers  other  than  the  original  packages, 
or  for  exportation,  use  in  wine  produc¬ 
tion,  use  of  the  United  States,  etc.,  with¬ 
out  atttachment  of  prescribed  stamps  to 
the  original  packages,  nor  does  it  exempt 
them  from  liability  for  special  taxes 
where  distilled  spirits  produced  by  other 
distillers  are  sold  by  them. 

(68 A  Stat.  619;  26  U.  S.  C.  5113) 

SUBPART  GG — STOREKEEPER-GAUGER’S  FILES 
System  of  Filing 

§  221.765  Gauge  reports  and  removal 
applications.  The  storekeeper-gauger’s 
copy  of  all  gauge  reports  covering  brandy 
removed  from  the  fruit  distillery  will  be 
filed  in  the  Government  office  at  the 
plant  in  separate  files  according  to  type 
of  withdrawal,  in  chronological  order, 
and  where  brandy  is  withdrawn  in  pack¬ 
ages,  in  sequences  as  to  the  serial  num¬ 
bers  of  packages  removed.  The  applica¬ 
tions  for  removal,  including  those  on 
which  the  storekeeper-gauger  prepares 
his  report  of  gauge,  will  be  filed  sepa- 
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rately  according  to  form  number,  in 
chronological  order.  The  Forms  1520 
covering  the  entry  gauge  of  brandy  de¬ 
posited  in  an  internal  revenue  bonded 
warehouse  operated  by  the  distiller  on  or 
contiguous  to  the  distillery  premises  will 
be  filed  separately  as  a  permanent  record 
in  bound  form. 

§  221.766  Reports  covering  deposits 
in  warehouse  operated  by  distiller  on  or 
contiguous  to  distillery  premises.  The 
Forms  1520  covering  the  entry  gauge  of 
brandy  deposited  in  an  internal  revenue 
bonded  warehouse  operated  by  the  dis¬ 
tiller  on  or  contiguous  to  the  distillery 
premises  will  be  filed  as  a  permanent 
record,  in  bound  form,  in  the  storekeep¬ 
er-gauger’s  office  for  the  warehouse  in 
a  separate  file,  in  chronological  order 
and  in  sequence  to  the  serial  numbers 
of  the  packages  deposited.  Where  sepa¬ 
rate  Government  offices  are  maintained 
for  the  distillery  and  the  bonded  ware¬ 
house,  the  extra  copy  of  Form  1520  pro¬ 
vided  in  accordance  with  §  221.593  will 
be  filed  in  the  Government  office  for 
the  distillery  in  the  manner  prescribed 
in  §  221.765  for  the  filing  of  such  forms 
covering  the  removal  for  deposit  in  an 
internal  revenue  bonded  warehouse  not 
operated  by  the  distiller  on  or  contiguous 
to  the  distillery  premises. 

SUBPART  HH — DISTILLER'S  RECORDS  AND 
REPORTS 

§  221.770  Record  of  distillery  opera¬ 
tions.  Form  15.  The  distiller  shall  keep 
a  record  of  the  distillery  operations  on 
Form  15.  Entries  shall  be  made  as  indi¬ 
cated  by  the  headings  of  the  various 
columns  and  lines  and  in  accordance 
with  the  instructions  printed  on  the 
form,  and  as  set  forth  in  this  part.  Ex¬ 
cept  as  provided  in  S  221.771  the  entries 
shall  be  made  before  the  close  of  the 
business  day  next  succeeding  the  day  on 
which  the  transactions  occur.  Where 
the  making  of  the  entries  is  deferred  to 
the  next  business  day,  as  authorized  in 
this  section,  appropriate  memoranda 
shall  be  maintained  for  the  purpose  of 
making  the  entries  correctly.  Form  15 
will  be  kept  at  the  distillery  as  a  per¬ 
manent  record,  in  bound  form,  subject 
to  inspection  by  internal  revenue  officers 
at  any  reasonable  hour. 

(68 A  Stat.  637,  681;  26  U.  S.  C.  5197,  5555) 

§  221.771  Entry  of  brandy  produced. 
The  quantity  of  brandy  reported  pro¬ 
duced  in  all  cases  will  be  taken  from  the 
storekeeper-gaugers’  reports  on  Form 
1520  and  entered  as  of  the  date  of  gauge. 
(68 A  Stat.  637;  26  U.  S.  C.  5197) 

§  221.772  Monthly  report.  Immedi¬ 
ately  after  the  close  of  the  month,  but 
in  no  case  later  than  the  10th  day  of  the 
succeeding  month,  the  distiller  shall 
render  one  copy  of  Form  15  to  the  as¬ 
sistant  regional  commissioner. 

(68 A  Stat.  637;  26  U.  S.  C.  5197) 

5  221.773  Execution  of  report.  The 
report  must  be  signed  in  the  same  man¬ 
ner  as  the  distiller’s  notice.  Form  27 Vi, 
except  that  in  the  case  of  a  corporation 
the  affixing  of  the  corporate  seal  will  not 
be  required.  Each  report  must  be  veri¬ 
fied  under  oath  (or  affirmation)  by  the 
distiller  or  his  authorized  agent  at  the 


distillery:  Provided.  That  if  the  form 
officially  prescribed  for  such  report  con¬ 
tains  therein  a  provision  for  verification 
by  a  written  declaration  that  such  report 
is  made  under  penalties  of  perjury  such 
report  shall  be  verified  by  the  execution 
of  such  declaration,  and  such  declara¬ 
tion  shall  be  in  lieu  of  the  oath  required 
herein  for  verification.  Where  the  re¬ 
ports  are  signed  by  an  agent,  proper 
power  of  attorney,  authorizing  the  agent 
to  execute  the  reports  for  the  distiller, 
must  be  filed  with  the  assistant  regional 
commissioner. 

(68A  Stat.  749;  26  U.  S.  C.  6065) 

§  221.774  Record  of  sales  at  tax-paid 
premises.  Form  52-E.  Every  proprietor 
of  a  fruit  distillery  who  maintains  tax- 
paid  premises  at  which  tax-paid  dis¬ 
tilled  spirits  are  received,  stored,  and 
sold  in  bulk,  shall  keep  Form  52-E, 
of  all  spirits,  both  bulk  and  bottled,  re¬ 
ceived  and  disposed  of  at  his  tax-paid 
premises:  Provided,  That  if  such  pro¬ 
prietor  so  desires  he  may  keep  Form  52-E 
for  bulk  spirits  only  and  Record  52,  for 
bottled  spirits  only.  Where  only  bottled 
spirits  are  received,  stored,  and  sold  at 
such  tax-paid  premises,  the  proprietor 
shall  keep  Record  52  of  all  such  spirits 
received  and  disposed  of  at  his  tax-paid 
premises.  By  tax-paid  premises  is  meant 
the  “tax-paid”  or  “free”,  warehouse  or 
room  maintained  in  conjunction  with 
the  distillery,  or  premises  maintained  at 
other  locations  for  the  receipt,  storage, 
and  disposition  of  tax-paid  spirits. 
Separate  records  must  be  kept  at  each 
of  such  premises. 

(68 A  Stat.  619;  26  U.  S.  C.  5114) 

§  221.775  Record  of  warehouse  re¬ 
ceipts  to  be  kept  by  distiller.  Every  pro¬ 
prietor  of  a  fruit  distillery  who  sells,  or 
offers  for  sale,  distilled  spirits  by  ware¬ 
house  receipts  shall  keep  a  separate  rec¬ 
ord,  and  render  a  monthly  transcript,  of 
ail  purchases  and  sales  of  warehouse  re¬ 
ceipts  on  Form  52-F.  There  need  not  be 
entered  on  Form  52-F  transactions  in 
warehouse  receipts  not  involving  the 
purchase  or  sale  of  distilled  spirits, 
such  as  the  receipt  from  a  warehouse¬ 
man  of  warehouse  receipts  covering  the 
deposit  or  bottling  of  spirits  in  his  ware¬ 
house  or  the  surrender  of  warehouse  re¬ 
ceipts  for  the  bottling  of  the  spirits  in 
bond  or  their  transfer  in  bond  to  another 
warehouse.  Entries  on  Form  52-F  shall 
be  made  as  indicated  by  the  headings 
of  the  columns  and  lines  of  the  form 
and  in  accordance  with  the  instructions 
printed  thereon  or  issued  in  respect 
thereto,  and  as  required  by  this  part. 
The  provisions  of  §  221.777  with  respect 
to  the  time  of  making  entries  and  of 
§  221.782  with  respect  to  forms  to  be 
provided  by  users,  are  hereby  made  ap¬ 
plicable  to  Form  52-F.  The  provisions 
of  §  221.778  with  respect  to  a  separate 
record  of  serial  numbers  of  cases  are 
hereby  made  applicable  to  Form  52-F 
with  respect  to  serial  numbers  of  pack¬ 
ages  and  cases  purchased  or  sold  by 
warehouse  receipts.  The  monthly  tran¬ 
script  on  Form  52-F  shall  be  forwarded 
to  the  assistant  regional  commissioner 
on  or  before  the  tenth  day  of  the  succeed¬ 
ing  month.  The  physical  removal  of 
brandy  from  the  fruit  distillery  shall 


continue  to  be  reported  on  Form  15  in 
accordance  with  the  provisions  of  5 
§  221.770.  The  physical  receipt  and  dis¬ 
position  of  distilled  spirts  at  tax-paid 
premises  shall  continue  to  be  reported  on 
Form  52-E  or  Record  52,  as  the  case  may 
be,  in  accordance  with  the  provisions  of 
§  221.774. 

(68A  Stat.  618,  619,  637;  26  U.  S.  C.  5112 
5114,  5197) 

§  221.776  Place  where  Form  52-F  shall 
be  kept.  Every  distiller  shall  keep  Form 
52-F  at  the  place  of  business  where 
warehouse  receipts  are  sold  or  offered  for 
sale. 

(68A  Stat.  618,  619,  637;  26  U.  S.  C.  5112,  5114, 
5197) 

§  221.777  Time  of  making  entries. 
Daily  entries  shall  be  made  on  Record  52 
and  Form  52-E,  as  indicated  by  the 
headings  of  the  various  columns  and  in 
accordance  with  instructions  printed 
thereon  before  the  close  of  business  of 
the  day  next  succeeding  the  day  on 
which  the  transactions  occur.  Where 
the  proprietor  of  a  tax-paid  premises  de¬ 
fers  the  making  of  entries  to  the  next 
business  day,  as  authorized  in  this  sec¬ 
tion,  he  shall  maintain  a  separate  record, 
such  as  invoices,  of  the  removals  of 
brandy  showing  the  removal  data  re¬ 
quired  to  be  entered  on  Record  52  or 
Form  52-E  and  appropriate  memoranda 
of  other  transactions  required  to  be  en¬ 
tered  on  such  records,  for  the  purpose 
of  making  the  entries  correctly. 

(68 A  Stat.  619;  26  U.  S.  C.  5114) 

§  221.778  Separate  record  of  serial 
numbers  of  cases.  Serial  numbers  of 
cases  of  distilled  spirits  disposed  of  need 
not  be  entered  on  Record  52  or  Form  52- 
E,  provided  the  proprietor  keeps  in  his 
place  of  business  a  separate  record,  ap¬ 
proved  by  the  assistant  regional  com¬ 
missioner,  showing  such  serial  numbers, 
with  necessary  identifying  data,  includ¬ 
ing  the  date  of  removal  and  the  name 
and  address  of  the  consignee.  Such  sep¬ 
arate  record  may  be  kept  in  nook  form 
(including  loose-leaf  books)  or  may  con¬ 
sist  of  commercial  papers,  such  as  in¬ 
voices  or  bills.  Such  books,  invoices,  and 
bills  shall  be  preserved  for  a  period  of 
two  years  and  in  such  a  manner  that 
the  required  information  may  be  ascer¬ 
tained  readily  therefrom,  and  during 
such  period  shall  be  available  during 
business  hours  for  inspection  and  the 
taking  of  abstracts  therefrom  by  revenue 
officers.  Entries  shall  be  made  on  such 
separate  record  before  the  close  of  the 
business  day  next  succeeding  the  day  on 
which  the  transactions  occur.  Where 
the  making  of  the  entries  is  deferred  to 
the  next  business  day,  as  authorized  in 
this  section,  appropriate  memoranda 
shall  be  maintained  for  the  purpose  of 
making  the  entries  correctly.  The  pro¬ 
prietor  whose  separate  record  has  been 
approved  by  the  assistant  regional 
commissioner  shall  make  a  notation 
in  the  column  for  reporting  serial  num¬ 
bers,  as  follows:  “Serial  numbers  shown 
on  commercial  records  per  authority 

dated _ ” 

(68 A  Stat.  619;  26  U.  S.  C.  5114) 

§  221.779  Reports.  Except  as  other¬ 
wise  provided  in  this  section  the  pro- 
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prietor  shall  file,  daily,  full  and  com¬ 
plete  transcripts  of  Record  52  and  Form 
52— E  (Parts  1  and  2)  on  Forms  52-A,  52- 
B,  and  52-E  (Parts  1  and  2)  with  the  as¬ 
sistant  regional  commissioner,  by  de¬ 
livering  or  mailing  them  to  such  officer 
on  the  date  the  transactions  entered 
therein  occurred:  Provided,  That  in  any 
case  in  which  the  assistant  regional 
commissioner  shall  direct,  the  tran¬ 
scripts  shall  be  so  filed  with  the  super¬ 
visor  in  charge  instead  of  with  the  as¬ 
sistant  regional  commissioner.  The 
transcripts  shall  bear  the  following  cer¬ 
tification  signed  by  the  person  or  officer 
authorized  to  execute  Form  338  or  52-E. 

I  hereby  certify  that  these  transcripts,  con¬ 
sisting  of _ pages,  .disclose  all  the  trans¬ 

actions  which  occurred  during  the  period 
covered  thereby,  and  that  each  entry  is 
correct. 

If  in  any  case  the  assistant  regional 
commissioner  shall  so  authorize,  the 
transcripts,  in  lieu  of  being  filed  daily, 
may  be  filed  with  him  on  or  before  the 
10th  day  of  the  month  succeeding  the 
month  in  which  the  transactions  in  dis¬ 
tilled  spirits  occurred.  In  such  event, 
transactions  will  be  entered  on  Record 
52  and  Form  52-E  in  accordance  with 
the  provisions  of  §  221.777.  Monthly 
summary  reports  on  Form  338  (where 
Record  52  is  kept)  and  Form  52-E 
(Part  3)  shall  be  prepared  in  dupli¬ 
cate,  one  copy  of  which  will  be  re¬ 
tained  on  file  and  the  original  forwarded 
to  the  assistant  regional  commissioner 
on  or  before  the  10th  day  of  the  month 
succeeding  the  month  in  which  the 
transactions  in  distilled  spirits  occurred. 
Records  kept  on  Record  52  and  Form 
52-E  shall  be  preserved  for  a  period  of  2 
years,  and  during  such  period  shall  be 
available  during  business  hours  for  in¬ 
spection  and  the  taking  of  abstracts 
therefrom  by  any  internal  revenue 
officer. 

(68A  Stat.  619;  26  U.  S.  C.  5114) 

§  221.780  Payment  of  tax,  bottling 
charge,  etc.,  by  third  party.  The  pro¬ 
prietor  of  a  fruit  distillery  shall  report, 
on  Form  15,  part  2,  when  Record  52  is 
kept,  on  part  2  and  on  transcript,  Form 
52-B,  and  w  hen  Form  52-E  is  kept,  on 
part  2,  the  name  and  address  of  each 
consignee,  in  the  column  now  designated 
‘Name’’.  In  the  column  now  designated 
"Address,”  there  will  be  reported  the 
name  and  address  of  the  person,  firm  or 
corporation  paying  (by  advancement  or 
reimbursement)  either  tax,  bottling 
charge,  brokerage  fee,  handling  charge, 
or  clearance  fee,  indicating  which  are 
included.  The  heading  of  both  columns 
will  be  amended  accordingly. 

(68A  stat.  619;  26  U.  S.  C.  5114) 

5  221.781  Order  by  third  party  to  ship 
or  deliver  brandy,  (a)  Where  the  pro¬ 
prietor  of  a  fruit  distillery  ships  or  de¬ 
livers  brandy  to  a  consignee  on  the  order 
of  another  wholesale  liquor  dealer,  de¬ 
tailed  records  of  the  transactions  shall 
1*  kept  on  Form  15,  part  2  by  the  pro¬ 
prietor  of  the  fruit  distillery  making  the 
shipment  or  delivery,  on  Record  52  by 
the  wholesale  liquor  dealer  giving  the 
order,  and  on  Record  52  by  the  consignee 
if  he  is  a  wholesale  liquor  dealer.  For 
example,  assuming  that  the  proprietor  of 


fruit  distillery  (A)  ships  or  delivers  the 
brandy  to  consignee  (C)  on  the  order  of 
wholesale  dealer  'B),  entries  will  be 
made  on  the  prescribed  forms  as  follows : 

(1)  The  proprietor  of  the  fruit  dis¬ 
tillery  (A)  will  show7  on  his  Form  15,  part 
2,  the  name  and  address  of  wholesale 
dealer  (B)  who  ordered  the  brandy,  as 
well  as  the  name  and  address  of  con¬ 
signee  (C),  the  person  to  whom  the 
brandy  is  actually  shipped  or  delivered; 

(2)  Wholesale  dealer  ^B)  will  show  in 
his  Record  52  that  the  brandy  was  pur¬ 
chased  from  distiller  (A) ,  giving  both  the 
name  and  address  of  (A),  and  will  at 
the  same  time  make  an  entry  showing 
that  the  brandy  was  shipped  or  delivered 
by  (A)  to  consignee  (C)  giving  the  name 
and  address  of  (C) ;  and 

(3)  Consignee  (C),  if  a  wholesale 
liquor  dealer,  will  show  in  his  Record  52 
that  the  brandy  was  purchased  from 
wholesale  dealer  <B)  and  received  by 
him  from  the  proprietor  of  fruit  dis¬ 
tillery  (A),  giving  name  and  address  of 
both.  A  copy  of  Form  15  and  tran¬ 
scripts  of  Record  52  on  Forms  52-A  and 
52-B,  required  to  be  filed  w’ith  the  assist¬ 
ant  regional  commissioner,  will  similarly 
show’  the  details  of  such  transactions. 

(b)  Where  the  proprietor  of  a  fruit 
distillery  keeps  Record  52,  or  Form  52-E, 
and  is  a  party  to  transactions  similar  to 
those  described  in  this  section,  he  shall 
make  similar  entries  of  such  transac¬ 
tions  in  Record  52,  or  Form  52-E,  as  the 
case  may  be;  and  the  transcripts  on 
Forms  52-A  and  52-B,  or  52-E,  respec¬ 
tively,  required  to  be  filed  w’ith  the  as¬ 
sistant  regional  commissioner,  will  like¬ 
wise  show  the  details  of  the  transactions. 
(68A  Stat.  619;  26  U.  S.  C.  5114) 

§  221.782  Forms  to  be  provided  by 
users.  Record  52  and  Forms  52-A,  52-B, 
52-E,  52-F,  and  338  will  be  provided  by 
users  at  their  own  expense  but  must  be 
in  the  form  prescribed  by  the  Director, 
Alcohol  and  Tobacco  Tax  Division:  Pro¬ 
vided,  That  with  the  approval  of  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  they  may  be  modified  to  adapt  their 
use  to  tabulating  or  other  mechanical 
equipment:  Provided  further.  That 
where  the  form  is  printed  in  book  form, 
including  loose-leaf  books,  the  instruc¬ 
tions  may  be  printed  on  the  cover  or  the 
fly-leaf  of  the  book,  instead  of  on  the 
individual  form. 

§  221.783  Verification  of  reports.  Re¬ 
ports  on  Forms  52-E,  52-F  and  338  must 
be  filed  in  accordance  with  the  instruc¬ 
tions  printed  on  the  forms  and  be  sworn 
to  before  an  officer  authorized  to  ad¬ 
minister  oaths:  Provided,  That  if  the 
form  officially  prescribed  for  any  su^h 
report  contains  therein  a  provision  for 
verification  by  a  written  declaration  that 
the  report  is  made  under  penalties  of 
prejury,  such  report  shall  be  verified  by 
the  execution  of  such  declaration  and 
such  declaration  so  executed  shall  be  in 
lieu  of  the  oath  required  in  this  section 
for  verification. 

(68 A  Stat.  749;  26  U.  S.  C.  6065) 

SUBPART  II— GENERAL  PROVISIONS  RELATING 
TO  DISTILLERIES 

8  221.790  Production  of  mash,  wort, 
or  wash.  No  mash,  wort,  or  wash  fit  for 


distillation  or  for  the  production  of 
spirits  or  alcohol  shall  be  made  or  fer¬ 
mented  in  any  building  or  on  any  prem¬ 
ises  other  than  a  distillery  or  industrial 
alcohol  plant  duly  authorized  according 
to  law,  except  for  the  manufacture  of 
fermented  liquors  or  for  the  manufacture 
of  vinegar. 

(68 A  Stat.  640;  26  U.  S.  C.  5216) 

§  221.791  Sale  or  removal  of  mash, 
wort,  or  wash;  distillation.  No  mash, 
wort,  or  wash  made  and  fermented  in 
any  distillery  or  industrial  alcohol  plant 
shall  be  sold  or  removed  therefrom  be¬ 
fore  being  distilled ;  and  no  person  other 
than  an  authorized  distiller  or  proprietor 
of  an  industrial  alcohol  plant  shall  by 
distillation  or  by  any  other  process  sep¬ 
arate  the  alcoholic  spirits  from  any  fer¬ 
mented  mash,  wort,  or  wrash,  except 
for  the  manufacture  of  vinegar. 

(68 A  Stat.  640;  26  U.  S.  C.  5216) 

§  221.792  Removal  of  spirits  at  night. 
Under  the  law,  no  person  may  remove 
any  distilled  spirits  at  any  other  time 
than  after  sunrise  and  before  sunset  ill 
any  cask  or  package  containing  more 
than  10  gallons  from  any  premises  or 
building  in  which  the  same  may  have 
been  distilled,  redistilled,  rectified,  com¬ 
pounded,  manufactured,  or  stored.  This 
provision  does  not  forbid  the  removal 
from  the  distillery,  under  the  supervision 
of  the  storekeeper-gauger,  of  brandy  by 
pipeline  after  sunset  to  a  contiguous 
bonded  wine  cellar  for  use  in  wine  pro¬ 
duction  or  to  an  internal  revenue  bended 
warehouse  located  on  the  distillery 
premises. 

(68A  Stat.  636,  640;  26  U.  S.  C.  5195,  5215) 

§  221.793  Use  of  distillery  premises. 
The  distillery  premises  must  be  used  ex¬ 
clusively  for  the  purpose  of  distilling, 
except  that  the  assistant  regional  com¬ 
missioner  may  authorize  the  use  of  the 
distillery  buildings  or  premises  for  mis¬ 
cellaneous  storage  of  unfermentable 
materials  during  periods  the  distillery  is 
under  suspension. 

(68A  Stat.  627;  26  U.  S.  C.  5171) 

§  221.794  Exceptions  to  construction 
and  equipment  requirements.  The  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Division, 
may  approve  details  of  construction  and 
equipment  in  lieu  of  those  specified  in 
this  part  where  it  is  show’n  that  it  is 
impracticable  to  conform  to  the  pre¬ 
scribed  specifications,  and  the  proposed 
construction  and  equipment  will  afford 
as  much  or  more  security  and  protection 
to  the  revenue  as  is  intended  by  the  spec¬ 
ifications  prescribed  in  this  part,  and 
where  such  variations  will  not  be  con¬ 
trary  to  any  provision  of  law.  Where  it 
is  proposed  to  substitute  in  construction 
and  equipment  for  that  for  which  spec¬ 
ifications  are  prescribed,  prior  approval 
must  be  obtained  in  accordance  with  the 
provisions  of  §  221.796. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  221.795  Exceptions  to  methods  of 
operation.  The  Director,  Alcohol  and 
Tobacco  Tax  Division,  may  in  case  of 
emergency,  approve  methods  of  opera¬ 
tion  other  than  those  provided  for  by 
this  part,  where  it  is  shown  that  varia¬ 
tions  from  the  requirements  are  neces- 
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sary,  will  not  hinder  the  effective 
administration  of  this  part,  will  not 
jeopardize  the  revenue,  and  where  such 
variations  are  not  contrary  to  any 
provision  of  law.  Where  it  is  proposed 
to  employ  methods  of  operations  other 
than  those  provided  for  by  this  part, 
prior  approval  must  be  obtained  in  ac¬ 
cordance  with  the  provisions  of  §  221.796. 

(S8A  Stat.  680;  26  U.  S.  C.  5552) 

§  221.796  Application.  A  proprietor 
who  proposes  to  employ  methods  of 
operations  or  construction  or  to  install 
equipment,  other  than  as  provided  in 
this  part,  shall  submit  a  letterhead  appli¬ 
cation  so  to  do,  in  triplicate,  to  the  as¬ 
sistant  regional  commissioner.  Such 
application  shall  describe  the  proposed 
variations  and  state  the  need  therefor. 
Where  variations  in  construction  and 
equipment  cannot  be  adequately  de¬ 
scribed  in  the  application,  drawings  or 
photographs  shall  also  be  submitted. 
The  assistant  regional  commissioner  will 
make  such  inquiries  as  are  necessary  to 
determine  the  necessity  for  the  varia¬ 
tions  and  whether  approval  thereof  will 
hinder  the  effective  administration  of 
this  part  or  result  in  jeopardy  to  the 
revenue.  On  completion  of  the  inquiry, 
the  assistant  regional  commissioner  will 
forward  two  copies  of  the  application  to 
the  Director,  Alcohol  and  Tobacco  Tax 
Division,  together  with  a  report  of  his 
findings  and  his  recommendation. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

SUBPART  JJ — MANUFACTURE,  TAXPAYMENT,  RE¬ 
MOVAL,  AND  REGISTRATION  OF  STILLS  AND 

WORMS 

§  221.805  General.  Whenever  fruit 
distillers  manufacture  or  reconstruct 
stills  or  worms,  or  set  up,  sell,  or  remove 
stills  or  distilling  apparatus,  they  must 
comply  with  Part  196  of  this  title,  gov¬ 
erning  the  payment  of  special  and  com¬ 
modity  taxes,  the  securing  of  permits  be¬ 
fore  setting  up  or  removing  stills  and 
distilling  apparatus,  and  the  registration 
of  stills  and  distilling  apparatus  set  up. 

SUBPART  KK— LOCKS  AND  SEALS 

§  221.810  General.  Except  as  other¬ 
wise  provided  in  this  part  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  will 
furnish,  at  the  expense  of  the  United 
States,  all  Government  locks  and  seals 
required  to  be  used  at  fruit  distilleries. 
Assistant  regional  commissioners  will  see 
that  distilleries  in  their  respective  re¬ 
gions  are  fully  equipped  with  locks  in 
goof4  condition,  and  that  the  necessary 
seals  are  provided  for  seal  locks.  Gov¬ 
ernment  locks  are  required  upon  all  nec¬ 
essary  openings  in  the  distillery  appara¬ 
tus  by  yhich  access  may  be  had  to  brandy 
in  the  process  of  manufacture  from  the 
first  still  in  which  the  vapors  rise  until 
the  finished  brandy  is  deposited  in  the 
receiving  tanks;  upon  all  doors  in  the 
receiving  and  brandy  deposit  rooms,  if 
any;  and  upon  the  control  valves  in 
pipelines  which  convey  steam  or  fuel  to 
the  stills  or  which  convey  brandy  to 
warehouse  storage  tanks  or  to  tanks  in 
contiguous  bonded  wine  cellars  or  to 
tank  cars  or  tank  trucks:  and  otherwise 
as  specifically  provided  by  this  part  or 


where  deemed  necessary  by  the  assistant 
regional  commissioner. 

(68 A  Stat.  628,  640;  26  U.  S.  C.  5173,  5215) 

§  221.811  Seal  locks.  Seal  locks  will 
be  used  on  the  entrance  doors  of  the  re¬ 
ceiving  and  brandy  deposit  rooms;  on 
the  door  of  the  Government  cabinet;  on 
the  manheads,  inlets,  outlets,  and  other 
openings  of  receiving  tanks,  except  that 
plain  locks  will  be  used  on  receiving 
tanks  located  in  a  securely  constructed 
receiving  or  brandy  deposit  room;  and 
on  the  manheads,  inlets,  outlets  and 
other  openings  of  singlings  tanks,  except 
that  where  the  singlings  tanks  are  con¬ 
nected  with  a  closed  locked  still  in  which 
the  singlings  are  redistilled,  seal  locks 
need  not  be  used  on  the  valves  control¬ 
ling  the  flow  of  the  singlings  to  the  still. 
Seal  locks  will  be  used  on  such  other 
places  where  the  use  thereof  is  required 
by  this  part  or  deemed  necessary  by  the 
assistant  regional  commissioner. 

§221.812  Plain  locks .  *  Plain  locks 
will  be  used  at  all  other  places  in  the 
distillery  where  locks  are  required  by  this 
part. 

§  221.813  Custody  of  locks,  keys,  and 
seals.  Storekeeper-gaugers  are  strictly 
prohibited  from  entrusting  locks,  keys, 
or  seals  in  their  charge  to  any  person 
other  than  an  internal  revenue  officer 
entitled  to  receive  them,  and  under  no 
circumstances  will  they  permit  locks  to 
remain  open,  whether  hanging  by  the 
shackle  or  otherwise. 

§221.814  Cap  seals.  All  unions, 
flanges,  and  other  pipe  connections  in 
the  distillery  equipment  not  secured  by 
welding  or  brazing  or  similar  methods 
must  be  securely  connected  and  sealed 
with  seals  approved  by  the  Director,  Al¬ 
cohol  and  Tobacco  Tax  Division.  A  spe¬ 
cial  type  of  seal,  serially  numbered,  has 
been  approved  for  use  in  sealing  unions, 
flanges,  and  other  detachable  pipe  con¬ 
nections.  This  seal  has,  for  the  pur¬ 
pose  of  identification,  been  designated 
a  “Cap”  seal. 

§  221.815  Unauthorized  removals  of 
seals  or  locks.  Cap  seals  or  locks  affixed 
by  an  internal  revenue  officer  must  not 
be  removed  without  authorization  from 
the  storekeeper-gauger  or  assistant  re¬ 
gional  commissioner:  Provided,  That 
where  the  brandy  or  other  property  is  in 
imminent  danger  of  loss  by  fire,  flood, 
or  other  casualty  or  where  the  safety  of 
the  distiller  or  his  employees  is  endan¬ 
gered,  and  it  is  impracticable  to  first 
obtain  authorization  from  the  store¬ 
keeper-gauger  or  the  assistant  regional 
commissioner,  city  or  state  fire  or  police 
officials  or  the  distiller  may  remove  such 
seals  or  locks  for  the  purpose  of  pre¬ 
venting  loss  of  property  or  of  avoiding 
danger  to  personnel.  When  seals  or 
locks  are  removed  without  authorization 
from  the  storekeeper-gauger  or  the  as¬ 
sistant  regional  commissioner,  the  dis¬ 
tiller  shall  notify  the  storekeeper-gauger 
as  soon  as  possible.  In  addition  he  shall 
prepare  a  report  for  delivery  to  the 
assistant  regional  commissioner  through 
the  storekeeper-gauger  in  charge  not 
later  than  the  close  of  business  on  the 
following  day,  describing  in  detail  the 
action  taken  and  the  conditions  which 


impelled  such  action.  Such  report  shall 
be  signed  by  the  proprietor  or  his  author . 
ized  agent,  and  immediately  above  the 
signature  there  will  appear  the  following 
statement :  “I  declare  under  the  penalties 
of  perjury  that  this  report  has  been 
examined  by  me  and  to  the  best  of  my 
knowledge  and  belief  is  true  and  correct." 
Where  the  distiller  desires  to  make 
changes  in  the  equipment  involving  the 
removal  of  seals,  he  will  follow  the  pro¬ 
cedure  prescribed  in  §  221.273. 

(68 A  Stat.  698;  26  U.  S.  C.  5682) 

§  221.816  Removal  of  cap  seals.  Ex¬ 
cept  as  provided  in  §  221.815,  cap  seals 
which  have  been  affixed  will  be  removed 
only  by  a  storekeeper- gauger  or  some 
other  officer  designated  for  the  purpose 
by  the  assistant  regional  commissioner. 
The  officer  will  destroy  all  removed  cap 
seals  in  a  manner  sufficient  to  prevent 
their  reuse. 

(68 A  Stat.  698;  26  U.  S.  C.  5682) 

SUBPART  LL — OFFICER’S  RIGHT  OF  ENTRY  AND 
EXAMINATION 

§  221.825  Entry  of  distillery  or  prem¬ 
ises  used  in  connection  therewith.  Un¬ 
der  the  law,  any  internal  revenue  officer 
may  at  all  times,  as  well  by  night  as  by 
day,  enter  any  distillery  or  building  or 
place  used  for  the  business  of  distilling, 
or  used  in  connection  therewith  for  stor¬ 
age  or  other  purposes,  and,  if  not  ad¬ 
mitted  upon  demand,  having  declared 
his  name  and  office,  he  may  break  open  I 
any  doors  or  windows  or  break  through 
any  of  the  wralls  of  such  premises  neces¬ 
sary  to  be  broken  to  enable  him  to  enter. 

(68 A  Stat.  636;  26  U.  S.  C.  5196) 

§  221.826  Authority  to  break  up 
grounds  or  walls.  Under  the  law,  any 
internal  revenue  officer  and  any  persons  I 
acting  in  his  aid  may  break  up  the  j 
ground  on  any  part  of  the  distillery  or 
premises  of  a  distiller,  or  any  ground  ad¬ 
joining  or  near  any  such  distillery  or 
premises,  or  any  wall  or  partition  thereof 
or  belonging  thereto,  or  other  place,  to 
search  for  any  pipe,  cock,  private  con¬ 
veyance,  or  utensil,  and  upon  finding 
any  pipe  or  conveyance  leading  from  or 
to  the  distillery  premises  to  break  up  any 
ground,  house,  wall  or  other  place 
through  or  into  which  such  pipe  or  con¬ 
veyance  leads,  and  to  break  or  cut  away 
such  pipe  or  other  conveyance. 

(68A  Stat.  636;  26  U.  S.  C.  5196) 

§  221.827  Examination  of  worm  tubs. 
Under  the  law,  any  internal  revenue  of¬ 
ficer  may  require  the  water  in  any  worm 
tub  to  be  drawn  off  and  the  tub  and  | 
worm  cleansed  at  any  time  when  the  still  ] 
is  not  at  work,  and  the  water  must  be 
kept  out  of  the  worm  tub  for  2  hours  or 
until  the  officer  has  finished  his  exami¬ 
nation. 

(68 A  Stat.  636;  26  U.  S.  C.  5196) 

§  221.828  Distillers  to  furnish  assist¬ 
ance.  Under  the  law,  on  demand  of  any 
internal  revenue  officer,  every  distiller 
shall  furnish  convenient  ladders  to  en¬ 
able  the  officer  to  examine  any  vessel 
or  utensil  in  his  distillery,  and  shall  fur¬ 
nish  all  assistance,  lights,  tools,  or  other 
things  necessary  for  inspecting  the 
premises  and  apparatus,  and  shall  open  | 
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all  doors,  boxes,  packages,  and  all  casks, 
barrels,  and  other  vessels  not  under  the 
control  of  the  internal  revenue  officer  in 
charge  thereof. 

(68A  stat.  636;  26  U.  S.  C.  5196) 

SUBPART  MM — RULES  FOR  COMPUTING 
CAPACITY  OF  STILLS 

§221.835  Pot  or  kettle  stills.  The 
estimated  maximum  capacity  in  proof 
gallons  of  brandy  capable  of  being  pro¬ 
duced  every  24  hours,  which  is  required 
to  be  shown  on  the  distiller’s  notice,  will 
be  computed  as  follows:  The  working 
opacity  of  pot  or  kettle  stills  will  be 
determined  by  multiplying  80  percent  of 
the  cubic  capacity  of  the  still  by  the 
maximum  number  of  boilings  that  can 
be  made  in  24  hours  and  then  multiplying 
this  result  by  the  percent  of  alcohol  by 
volume  contained  in  the  highest  yielding 
material  to  be  used  in  distillation.  This 
result  will  represent  the  quantity  of  wine 
gallons  of  absolute  alcohol  that  can  be 
distilled  in  24  hours.  This  quantity, 
when  multiplied  by  2,  will  represent  the 
number  of  proof  gallons.  For  example, 
if  a  pot  still  having  a  cubic  capacity  of 
2,000  gallons  is  used,  and  such  still  can 
be  charged  three  times  in  8  hours  and 
the  highest  percentage  of  alcohol  by  vol¬ 
ume  in  the  distilling  material  to  be  used 
is  8  percent,  the  brandy-producing  ca¬ 
pacity  of  the  still  wTill  be  computed  as  fol¬ 
lows:  2,000x0.8  X  9x0.08x2=2,304  proof 
gallons.  (The  quantity  that  can  be  dis¬ 
tilled  in  24  hours.) 

§221.836  Charge  chamber  stills.  The 
estimated  maximum  capacity  in  proof 
gallons  of  brandy  capable  of  being  pro¬ 
duced  every  24  hours,  which  is  required 
to  be  shown  on  the  distiller’s  notice,  will 
be  computed  as  follows:  Where  a  charge 
chamber  still  is  used,  the  estimated 
maximum  quantity  of  brandy  in  proof 
gallons  capable  of  being  produced  will 
be  determined  by  multiplying  80  percent 
of  the  cubic  capacity  of  the  top  or  charge 
chamber  of  the  still  by  the  number  of 
times  the  same  can  be  filled  and  emptied 
in  24  hours.  This  result  will  represent 
the  total  number  of  gallons  of  distilling 
material  that  can  be  distilled  in  24  hours, 
which  quantity  will  be  multiplied  by  the 
percent  of  alcohol  by  volume  contained 
in  the  highest  yielding  material  to  be 
used.  The  result  of  such  computation 
will  represent  the  number  of  wine  gallons 
of  absolute  alcohol  that  can  be  distilled 
in  24  hours.  This  quantity,  when  multi¬ 
plied  by  2,  will  represent  the  number  of 
proof  gallons.  For  example,  if  a  charge 
still  is  used  having  a  charge  chamber  of  a 
cubic  capacity  of  600  gallons  which  can 
be  charged  three  times  in  one  hour,  and 
the  highest  percentage  of  alcohol  by 
volume  in  the  distilling  material  to  be 
used  is  8  percent,  the  brandy-producing 
capacity  will  be  computed  as  follows: 
800x0.8  X  3  X  24X0.08X2=5,529.6  proof 
gallons.  (The  quantity  that  can  be  dis¬ 
tilled  in  24  hours. ) 

§221.837  Continuous  stills.  The  es¬ 
timated  maximum  capacity  in  proof 
gallons  of  brandy  capable  of  being 
Produced  every  24  hours,  which  is 
required  to  be  shown  on  the  distiller’s 
hotice,  will  be  computed  as  follows:  If 
continuous  stills  are  used,  the  maximum 
brandy-producing  capacity  in  proof  gal¬ 


lons  of  such  stills  will  be  computed  on 
the  area  of  the  column  in  square  feet. 
The  first  step  will  be  to  determine  the 
inside  diameter  of  the  still  at  its  base 
and  the  diameter  will  then  be  divided  by 
2  to  ascertain  the  radius.  The  diameter 
may  be  determined  (a)  by  accurately 
measuring  the  inside  width  of  the  still 
with  a  rod  or  tape,  or  (b)  by  measuring 
the  outside  circumference  of  the  still 
and  dividing  the  same  by  3.1416  and  de¬ 
ducting  from  the  quotient  twice  the 
thickness  of  the  sides  of  the  still.  The 
radius  (in  feet)  will  be  squared  and  then 
multiplied  by  3.1416  (Pi)  to  ascertain 
the  area  of  the  column  in  square  feet. 
The  area  in  square  feet  will  be  multi¬ 
plied  by  the  factor  40  (the  number  of 
gallons  of  100  proof  spirits  than  can  be 
distilled  in  one  hour  per  square  foot  of 
plate  area)  and  the  result  will  represent 
the  total  number  of  gallons  of  100  proof 
spirits  than  can  be  distilled  in  one  hour. 
This  quantity  will  be  multiplied  by  24  to 
determine  the  number  of  gallons  of  100 
proof  spirits  that  can  be  distilled  in  one 
day.  For  example,  if  a  continuous  still 
having  a  diameter  of  4  feet  is  used,  the 
brandy-producing  capacity  will  be  com¬ 
puted  as  follows:  2x2X3.1416X40X24= 
12,063.74  proof  gallons.  (The  quantity 
that  can  be  produced  in  24  hours.) 

[F.  R.  Doc.  54-10419;  Filed,  Dec.  30,  1954; 
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Part  240 — Wine 

On  November  27,  1954,  a  notice  of  pro¬ 
posed  rule  making  with  respect  to  regula¬ 
tions  designated  as  Part  240  of  Title  26 
(1954)  of  the  Code  of  Federal  Regula¬ 
tions  was  published  in  the  Federal 
Register  (19  F.  R.  7642).  The  purposes 
of  the  proposal  were  to  implement  (a) 
the  provisions  of  the  Internal  Revenue 
Code  of  1954,  which  necessitated  the  is¬ 
suance  of  new  regulations  to  supersede 
Regulations  7,  1945  edition  (26  CFR 
(1939)  Part  178, 10  F.  R.  12307) ,  Wine,  as 
amended,  and  (b)  a  number  of  admin¬ 
istrative  decisions.  After  consideration 
of  all  relevant  matter  presented  by  in¬ 
terested  parties,  regarding  the  regula¬ 
tions  proposed,  the  regulations  so 
published  are  hereby  adopted,  subject  to 
the  changes  set  forth  below: 

Paragraph  1.  In  the  table  of  contents, 
strike  “240.238  Disapproval  of  Director 
final”;  amend  the  title  of  §  240.592  by 
inserting  “or  file  return”  after  the  word 
“tax”;  amend  the  title  of  §  240.961  by 
striking  “or  wine”  after  the  word 
“juice”; 

Par.  2.  In  §  240.42,  insert  **,  subject  to 
the  limitations  stated  in  §  240.371,”  after 
the  word  “treatment”; 

Par.  3.  In  §  240.124,  insert  “or  rebottle” 
after  the  word  “bottle”; 

Par.  4.  In  §  240.133,  insert  the  follow¬ 
ing  before  the  last  sentence:  “If  wine  is 
recased  in  the  taxpaid  room  or  if  the 
cases  in  which  the  wine  is  received  do  not 
bear  serial  numbers,  the  cases  will  be 
numbered  as  required  by  §  240.561.  Re¬ 
movals  from  the  taxpaid  room  of  pack¬ 
ages  of  bottles  containing  two  gallons  or 
less  need  not  be  serially  numbered  or 
marked  in  accordance  with  §§  240.561 
and  240.562.”. 
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Par.  5.  In  §  240.140,  insert  in  the  last 
sentence  before  the  word  “doors”  the 
following:  “,  if  approved  by  the  assistant 
regional  commissioner,”,  and  strike 
“such  premises,  or  separating  a  bonded 
wine  cellar  from”  and  substitute  therefor 
“a  fruit  distillery,  taxpaid  wine  bottling 
house,  wine  vinegar  plant,  other  bonded 
wine  cellar,  or”. 

Par.  6.  In  §  240.142,  after  the  third 
sentence  insert  the  following :  “The  door 
shall  be  equipped  with  a  hasp  and  staple 
for  locking  with  a  Government  lock.”; 

Par.  7.  In  §  240.145,  strike  from  the 
last  sentence  the  word  “general”. 

Par.  8.  In  §  240.168,  strike  the  word 
“similar”  and  insert  therefor  “other 
suitable”. 

Par.  9.  In  §  240.193,  insert  in  the  last 
sentence  “or  a  wholesaler’s”  after  the 
word  “blender’s”,  and  “or  a  basic  permit 
is  not  required,”  after  the  word  “permit” 
where  it  last  appears  in  the  next  to  last 
line; 

Par.  10.  In  §  240.202,  strike  the  wTords 
“copartnerships”  and  “copartnership”, 
and  insert  in  lieu  thereof  “partnerships” 
and  “partnership”,  respectively,  and  de¬ 
lete  the  proviso  at  the  end  of  the  first 
sentence. 

Par.  11.  In  5  240.204,  strike  the  period 
at  the  end  of  the  last  sentence  and 
insert  And  provided  further.  That 
where  there  has  been  no  change  in  the 
stockholders  and  other  persons  inter¬ 
ested  in  the  corporation  or  other  legal 
entity,  or  in  the  extent  of  the  stockhold¬ 
ing  or  other  interest  of  such  persons,  the 
proprietor  may  furnish  a  certified  state¬ 
ment,  in  triplicate,  to  that  effect  in  lieu 
of  the  prescribed  list”. 

Par.  12.  In  §§  240.205  and  240.206, 
strike  the  word  “copartnership”  where 
it  appears  and  insert  in  lieu  thereof 
“partnership”; 

Par.  13.  In  §  240.210,  strike  the  term 
”,  in  his  discretion,”; 

Par.  14.  In  §  240.229,  strike  the  period 
at  the  end  of  the  first  sentence  and  in¬ 
sert  “,  in  accordance  with  the  piovisions 
of  Department  Circular  No.  154,  Revised 
(31  CFR,  part  225)”; 

Par.  15.  Delete  §  240.238. 

Par.  16.  In  §  240.252,  insert  in  the  first 
sentence  “,  except  at  least  10  days  in  the 
case  of  tax  deferral  bond  on  Form  2053,” 
after  the  term  “at  least  60  days”; 

Par.  17.  In  §  240.258,  strike  from  the 
last  sentence  the  term  “in  his  discretion, 
and” ; 

Par.  18.  In  §  240.273,  in  the  first  sen¬ 
tence  insert  “,  communicating  doors  and 
other  openings,”  before  the  term  “and 
all  pipeline  connections”; 

Par.  19.  In  §  240.280,  insert  “or”  be¬ 
fore  the  word  “control”  and  “of,”  after 
such  word;  strike  the  term  “or  any  per¬ 
sons  interested  in”;  and  upon  striking 
the  period  at  the  end  of  the  section, 
insert  “,  or  of  any  change  in  the  persons 
interested  therein.”; 

Par.  20.  In  §  240.283,  strike  the  word 
“copartnership”  where  it  appears  in  the 
title  and  text  and  insert  in  lieu  thereof 
“partnership” ; 

Par.  21.  In  §  240.292,  in  the  ninth  line 
strike  the  words  “of  notice”  and  insert 
therefor  “application” ; 

Par.  22.  In  §  240.312,  strike  from  the 
first  sentence  “such  as  the  removal  or 
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addition  of  tanks,  changes  in  the  mea¬ 
surement  and  capacity  of  tanks,  or  in 
the  size  of  rooms,'’; 

Par.  23.  In  §  240.313,  in  the  third  sen¬ 
tence  after  the  term  “will  be  serially 
numbered”  insert  “in  sequence  with 
serial  numbers  required  by  §  240.312,”; 

Par.  24.  In  §  240.352,  in  the  first  sen¬ 
tence  strike  “other  than  the  kinds  named 
in  §  240.351”;  also  strike  the  period  at 
the  end  of  the  sentence  and  insert  in 
lieu  of  the  period  “,  with  the  exception 
of  the  kinds  named  in  §  240.351.”; 

Par.  25.  In  §  240.353,  in  the  fourth 
sentence  after  the  word  “Where”  strike 
“the  original  density  is  to  be  restored 
with  water,”  and  insert  in  lieu  thereof 
“water  is  to  be  added  to  concentrated 
fruit  juice,”; 

Par.  26.  In  §§  240.362,  240.367,  240.402, 
240.408  and  240.443,  in  the  sentence  be¬ 
ginning  “This  removal  must  be  made 
within  15  days  *  *  *”,  strike  “15”  and 
insert  in  lieu  thereof  “30”; 

Par.  27.  In  §  240.363,  in  the  first  sen¬ 
tence  after  the  term  “the  only  limitation 
being”  insert  if  no  sugar  has  been 
added,”; 

Par.  28.  In  §  240.364,  strike  the  period 
at  the  end  of  the  first  sentence  and  in¬ 
sert  “,  to  the  extent  that  the  finished 
wine  does  not  contain  more  than  8  parts 
per  thousand  of  fixed  acid  (calculated 
as  tartaric  acid).”;  strike  the  second 
and  third  sentences;  and  in  the  next  to 
last  sentence  after  “§  240.530”  strike 
“should”  and  insert  in  lieu  thereof 
“must”; 

Par.  29.  In  §  240.369,  strike  the  period 
at  the  end  of  the  second  sentence  and 
insert  “,  or  if  sugar  only  is  to  be  added 
in  such  amounts  that  the  sugar  solids 
content  of  the  finished  wine  would  be  in 
excess  of  10  percent  by  weight.”; 

Par.  30.  At  the  end  of  §  240.370,  insert 
the  sentence  “Wine  may  be  sweetened 
before  or  after  the  addition  of  wine 
spirits.”; 

Par.  31.  In  §  240.372  after  the  fourth 
sentence  (which  ends  with  the  words 
“from  the  sugar  balance”),  insert  the 
following  sentences;  “In  lieu  of  deter¬ 
mining  the  average  sugar  credit  and 
balancing  the  reserve  sugar  account  on 
such  basis,  the  proprietor  may,  where  he 
maintains  the  identity  of  each  lot  in  re¬ 
serve  separately  and  unblended  from  any 
other  lot  and  upon  written  notice  to  the 
assistant  regional  commissioner,  balance 
the  sugar  account  by  deducting  there¬ 
from  the  amount  of  sugar  actually  used 
and  waiving  at  the  time  of  withdrawal 
of  each  lot  (or  proportionately  for  any 
portion  of  such  lot)  unused  sugar  credits 
as  determined  at  the  time  of  sweetening : 
Provided,  That  where  the  proprietor  de¬ 
sires  to  blend  two  or  more  lots  so  main¬ 
tained,  or  any  portion  of  such  lots,  he 
shall  balance  the  reserve  inventory  ac¬ 
counts  for  such  lots  and  transfer  the 
sugar  credits  remaining  (or  proportion¬ 
ate  sugar  credits  for  portions  of  lots) 
and  other  pertinent  data  to  a  single  new 
account  for  the  combined  lots  showing 
a  new  and  distinctive  lot  number  and  the 
source  of  the  data  so  transferred;  Pro¬ 
vided  further.  That  the  proprietor  shall 
continue  this  alternate  method  exclu¬ 
sively  in  the  reservfe  account  until  he  is 
authorized  by  the  assistant  regional 


commissioner  to  change  to  the  other 
method  stated  in  this  section”; 

Par.  32.  In  §  240.374,  in  the  first  sen¬ 
tence  strike  “produced  within  the  lim¬ 
itations  of  §  240.361  or  §  240.366”  and 
insert  in  lieu  thereof  “only  by  the  pro¬ 
ducer  of  the  wine.”;  and  in  the  last  sen¬ 
tence  strike  “,  in  his  discretion,”; 

Par.  33.  In  §  240.404,  in  the  next  to  last 
sentence  after  the  term  “of  §  240.530” 
strike  “should”  and  insert  therefor 
“must” ; 

Par.  34.  In  §  240.430,  in  the  second  sen¬ 
tence  strike  the  term  “specially  sweet¬ 
ened  wine”  and  insert  in  lieu  thereof 
“specially  sweetened  natural  wine” ; 

Par.  35.  In  §  240.445,  in  the  last  sen¬ 
tence  strike  the  words  “special  natural 
wine”  and  insert  in  lieu  thereof  “wine”; 

Par.  36.  In  §  240.448,  in  the  proviso  in 
the  last  sentence  strike  “or  lightly  fla¬ 
vored  dry  vermouth  produced  under  two 
or  more  formulas,”; 

Par.  37.  In  §  240.481,  in  paragraph  (c) 
strike  “§§  240.484  and”  and  insert  in  lieu 
thereof  “§”  before  “240.485”; 

Par.  38.  In  §  240.483,  in  the  first  sen¬ 
tence  strike  “subpart  P”  and  insert  in 
lieu  thereof  “§  240.365”  and  strike  “sub¬ 
part  Q”  and  insert  “§  240.405”; 

Par.  39.  In  §  240.485,  insert  after  the 
last  sentence  the  following  sentence: 
“If  the  proprietor  of  a  bonded  wine  cellar 
desires  to  make  a  wine  product  not  for 
beverage  use,  other  than  heavy  bodied 
blending  wine  or  Spanish  type  blending 
sherry,  with  or  without  added  wine 
spirits  and  without  added  sugar,  Form 
693 -Supplemental  must  be  filed  with  the 
assistant  regional  commissioner  setting 
forth  the  process  of  production  and  the 
purpose  for  which  the  wine  product  is  to 
be  used;  and  upon  approval  of  the  for¬ 
mula  the  provisions  of  this  section  and 
§  240.484  regarding  separate  record, 
marking  and  taxpayment,  shall  be  fol¬ 
lowed  insofar  as  applicable.”; 

Par.  40.  In  §  240.526,  in  the  first  sen¬ 
tence  immediately  before  the  word 
“pounds”  strike  “two”  and  insert  in  lieu 
thereof  “5.8”; 

Par.  41.  In  §  240.530,  in  the  third  sen¬ 
tence  strike  the  word  “any”  and  insert 
in  lieu  thereof  “requested  by  the  assis¬ 
tant  regional  commissioner”,  strike 
“with  the  notice”  and  insert  a  period 
after  the  word  “forwarded”,  and  at  the 
beginning  of  the  fifth  sentence  strike 
“The  assistant  regional  commissioner 
wrill  forward  the  notice”  and  insert  in  lieu 
thereof  the  following:  “If  the  assistant 
regional  commissioner  has  been  advised 
by  the  Director,  Alcohol  and  Tobacco 
Tax  Division,  that  the  use  of  the  method 
or  material  is  approved,  he  will  so  inform 
the  proprietor  and  state  limitations,  if 
any,  which  must  be  observed.  However, 
if  the  assistant  regional  commissioner 
has  not  been  so  advised,  he  will  forward 
the  notice,  wuth  pertinent  data,”; 

Par.  42.  In  §  240.540,  in  the  first  sen¬ 
tence  insert  “still”  before  the  word 
“wine”; 

Par.  43.  In  §  240.560,  in  the  first  sen¬ 
tence  strike  the  words  “a  bonded  wine 
cellar”  and  insert  in  lieu  thereof  “bond”; 

Par.  44.  Section  240.561:  Strike  the 
entire  text  of  the  section  and  insert  in 
lieu  thereof  the  following:  “All  contain¬ 
ers  used  for  removing  wine  will  be 


marked  with  a  serial  number,  commenc¬ 
ing  with  T’  and  continuing  in  order  until 
the  number  1,000,000  is  reached,  when 
the  series  may  start  again  with  T’:  Pro¬ 
vided,  That  a  new  series  may  be  com¬ 
menced  when  100,000  has  been  reached  if 
no  number  will  be  used  more  than  once 
during  a  12-month  period.  If  desired, 
separate  series  of  numbers  preceded  by 
identifying  letters  may  be  used  for  bulk 
containers  and  for  cases,  for  cases  filled 
on  different  bottling  lines,  or  for  remov¬ 
als  from  different  loading  docks.  The 
serial  numbers  will  be  placed  on  the  con¬ 
tainers  at  the  time  of  preparing  wine  for 
removal  from  the  premises  and  will  be 
shown  on  the  removal  records.  Upon 
written  application  to  the  assistant  re¬ 
gional  commissioner,  the  proprietor 
may,  in  respect  to  taxpaid  or  in-bond 
removals,  be  authorized  to  omit  serial 
numbers  of  cases  from  his  shipping  rec¬ 
ords  (including  Form  703  for  in-bond 
shipments),  provided  the  proprietor 
maintains  a  daily  serial  number  record 
of  all  taxpaid  cases  of  wine  removed  and 
a  separate  daily  serial  number  record  of 
all  cases  of  wine  transferred  in  bond. 
The  assistant  regional  commissioner 
may,  upon  written  application,  author¬ 
ize  the  marking  of  serial  numbers  on  all 
cases  of  wine  at  the  time  of  filling  the 
cases :  Provided,  That  where  cases  are  so 
marked,  the  proprietor  must  keep  Form 
2060  covering  the  filling  and  serial  num¬ 
bering  of  the  cases.  Where  the  assist¬ 
ant  regional  commissioner  has  approved 
the  numbering  of  cases  at  the  time  of 
filling,  and  Form  2060  is  maintained,  the 
serial  numbers  of  cases  need  not  be 
shown  on  the  record  of  removals,  or  on 
Form  703  if  transferred  in  bond.  If  this 
alternate  method  of  serial  numbering 
cases  is  authorized,  it  must  be  used  ex¬ 
clusively  until  the  proprietor  is  author¬ 
ized  to  change.  Where  wine  is  recased 
in  the  taxpaid  room  or  is  received  in  such 
room  in  unnumbered  cases,  a  series  of 
numbers,  other  than  the  series  used  for 
removals  from  bond,  must  be  used  for 
marking  cases  preparatory  to  shipment; 
the  numbers  in  this  series  being  preceded 
by  the  letters  ‘TPR'.”; 

Far.  45.  In  §  240.562,  within  the  first 
parenthetical  term,  insert  “State,  or" 
after  the  word  “by”; 

Par.  46.  In  §  240.575,  in  the  first  sen¬ 
tence  strike  the  following:  “the  word 
‘Taxpaid’,  followed  by  the  registry  num¬ 
ber  and  State  of  the  taxpaying  premises’’ 
and  insert  in  lieu  thereof  “  ‘Taxpaid’ 
or  ‘TP’,  followed  by  the  registry  number 
and  State  of  the  taxpaying  premises  and 
a  serial  number,  are”; 

Par.  47.  In  §  240.593  in  the  third  sen¬ 
tence  strike  “certified  check,  cashier's 
check,  Treasurer’s  check,  or  money  or¬ 
der”  and  insert  in  lieu  thereof  “or  other 
remittance  which  the  District  Director 
of  Internal  Revenue  is  authorized  to  ac¬ 
cept,”; 

Par.  48.  In  §  240.613,  in  the  first  sen¬ 
tence  after  the  words  “serial  numbers’’ 
insert  "(except  where  not  required  for 
cases  by  §  240.561)”; 

Par.  49.  In  §  240.615,  in  the  first  sen¬ 
tence  after  the  words  “serial  numbers’’ 
insert  “(when  shown  on  Form  703)”; 

Par.  50.  Section  240.631  is  revised. 

Par.  51.  In  §  240.691,  in  the  first  sen¬ 
tence  insert  “,  Alcohol  and  Tobacco  Tax 
Division,”  after  the  word  “Director”; 
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Par.  52.  In  §  240.723,  in  the  first  sen¬ 
tence  after  "District  of  Columbia”  in- 
Bert  “or  of  any  subdivision  thereof  or 
by  any  agency  of  the  governments,”; 

Par.  53-  In  §  240.783,  in  the  fourth  line 
from  the  end  of  the  section  strike  “and” 
after  the  word  "fermentation”  and  in¬ 
sert  a  comma  in  lieu  thereof,  ai»d  in  the 
next  to  the  last  line  after  "bottles”  in¬ 
sert  “three  percent  of  the  special  natural 
wine  produced  under  §  240.444,  three 
percent  of  the  artificially  carbonated 
wine  produced,  and  three  percent  of  the 
bulk  process  sparkling  wine  produced,”; 

Par.  54.  In  §  240.785,  beginning  in  the 
second  line  strike  "package,  case,  tank 
car,  or  other  container  shipped”  and  in¬ 
sert  in  lieu  thereof  “shipment”,  and 
strike  the  last  sentence  and  insert  there¬ 
for  “If  the  loss  does  not  exceed  one  per¬ 
cent  (two  percent  on  transcontinental 
shipments) ,  application  for  allowance  of 
the  loss  will  be  required  if  there  are  cir¬ 
cumstances  indicating  that  the  wine 
lost,  or  any  part  thereof,  was  diverted  to 
an  unlawful  purpose.”; 

Par.  55.  In  §  240.788,  at  the  end  of 
paragraph  (b)  strike  "If  sparkling  wine 
has  been  produced,  the  quantity  pro¬ 
duced  by  fermentation  in  bottles  will  be 
stated;”  and  insert  therefor  “If  efferves¬ 
cent  wines  have  been  produced,  the 
quantities  produced  by  fermentation  in 
bottles,  bv  artificial  carbonation,  and  by 
the  bulk  process,  shall  be  stated  sepa¬ 
rately;”; 

Par.  56.  In  §  240.830,  in  the  first  sen¬ 
tence  strike  the  word  "closed”  before 
"storage  tank”  and  insert  in  lieu  thereof 
"wine  spirits”; 

Par.  57.  In  §  240.832,  in  the  sixth  line 
of  the  first  sentence  insert  “or  truck” 
after  the  word  “car”; 

Par.  58.  In  §  240.836,  after  the  third 
sentence  insert  the  sentence  ‘‘The  wine 
spirits  shall  remain  in  the  original  pack¬ 
ages  in  the  storeroom  until  withdrawn 
for  use.”; 

Par.  59.  In  5  240.837,  before  the  last 
j  sentence  insert  the  sentence  “Such  wine 
spirits  shall  remain  in  the  original  pack¬ 
ages  in  the  storeroom  until  withdrawn 
for  use.*; 

Par.  60.  In  §  240.870,  at  the  end  of  the 
*ection  strike  “provided  in  §  240.874.” 
and  insert  in  lieu  thereof  “authorized  in 
1 240.874 :  Provided,  That  packages  from 
|  which  a  portion  of  the  contents  have 
been  used  may  not  be  transferred  to  a 
I  bonded  warehouse.”; 

Par.  61.  In  §  240.909,  in  the  last  com¬ 
plete  line  of  the  section  insert  “,  re¬ 
ceived”  after  the  word  “produced”; 

Par.  62.  In  §  240.910,  strike  the  fourth 
sentence  which  reads  as  follows  "Entries 
will  be  made  on  the  record,  for  which  no 
form  is  prescribed,  daily  as  the  trans¬ 
actions  occur.”; 

Par.  63.  In  §  240.917,  in  the  first  sen¬ 
tence  insert  “and  after”  immediately 
after  the  words  “prior  to”.  At  the  end 
01  the  section  insert  the  sentence  “A 
■record  of  all  acids  received,  supported  by 
Purchase  invoices,  must  be  maintained.”; 

Par.  64.  In  §  240.920,  in  the  third  sen¬ 
dee  strike  the  term  “case  or  less”  and 
“^rt  therefor  “case  or  demijohn”; 

Par.  65.  In  §  240.921,  at  the  end  of  the 
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section  insert  the  following  new  sen¬ 
tence:  "Removals  from  the  taxpaid 
room  of  packages  of  bottles  containing 
two  gallons  or  less  need  not  be  serially 
numbered  or  marked  in  accordance  with 
§§  240.561  and  240.562.”; 

Par.  66.  In  §  240.924,  at  the  beginning 
of  the  first  sentence  strike  “All  records, 
including  all  monthly  reports  and  all 
separate  records  (or  commercial  papers 
kept  in  lieu  thereof)”  and  insert  there¬ 
for  “All  prescribed  returns,  reports  and 
records  (including  all  commercial  papers 
kept  in  lieu  thereof)  ”;  and  in  the  proviso 
strike  “or  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division,”; 

Because  the  regulations  in  tnis  part 
are  needful  for  the  enforcement  of  the 
applicable  provisions  of  the  Internal 
Revenue  Code  effective  January  1,  1955, 
it  is  hereby  found  that  it  is  contrary  to 
the  public  interest  to  issue  these  regula¬ 
tions  subject  to  the  effective  date  limita¬ 
tion  of  section  4  (c)  of  the  Administra¬ 
tive  Procedure  Act,  approved  June  11, 
1946  (60  Stat.  238;  5  U.  S.  C.  1003  (c)>. 

Part  240,  as  amended,  reads  as  set 
forth  below. 

[seal!  T.  Coleman  Andrews, 

Commissioner  of  Internal  Revenue. 

Approved;  December  29,  1954. 

M.  B.  Folsom, 

Acting  Secretary  of  the  Treasury. 

Part  240 — Wine 

Preamble:  1.  These  regulations.  Part 
240,  Title  26,  of  the  Code  of  Federal 
Regulations,  shall,  on  and  after  January 
1,  1955,  supersede  Regulations  7,  1945 
edition  (26  CFR  Part  178;  10  F.  R.  12307) 
as  amended  by  Treasury  Decisions  5575 
(12  F.  R.  5947),  5584  (12  F.  R.  7858), 
5717  (14  F.  R.  4898) ,  5738  (14  F.  R.  5521) , 
5798  (15  F.  R.  4783),  5824  (16  F.  R.  122), 
5830  (16  F.  R.  1675),  5895  (17  F.  R.  3640), 
6032  (18  F.  R.  4401),  6045  (18  F.  R.  6732), 
6075  (19  F.  R.  4025)  and  6084  (19  F.  R. 
5059). 

2.  These  regulations  shall  not  affect 
any  act  done  or  any  liability  or  right 
accruing  or  accrued,  or  any  suit  or  pro¬ 
ceeding  had  or  commenced  in  any  civil 
cause  before  the  effective  date  of  these 
regulations. 

Subpart  A — Scope 

Sec. 

240.1  Production  and  removal  of  wine. 

240.2  Forms  prescribed. 


Subpart  B — Definition* 


240.10 

Meaning  of  terms. 

240.11 

Agricultural  wine. 

240.12 

Allied  products. 

240.13 

Amelioration. 

240.14 

Artificially  carbonated  wine. 

240.15 

Assistant  Regional  Commissioner. 

240.16 

Bonded  wine  cellar. 

240.17 

Commissioner. 

240.18 

Container. 

240.19 

Director,  Alcohol  and  Tobacco  Tax 
Division. 

240.20 

District  director. 

240.21 

Effervescent  wine. 

240.22 

Foreign  wine. 

240.23 

Fruit  wine. 

240.24 

Gallon. 

240.25 

General  bonded  area. 

240.26 

Heavy  bodied  blending  wine. 

240.27 

In  bond. 

Sec. 

240.28 

Including. 

240.29 

Inclusive  language. 

240.30 

Intermediate  storage. 

240.31 

I.  R.  C. 

240.32 

Juice. 

240.33 

Lees. 

240.34 

Natural  wine. 

240.35 

Own  production. 

240.36 

Permanent  storage. 

240.37 

Proof. 

240.38 

Proof  gallon. 

240.39 

Proprietor. 

240.40 

Pure  sugar. 

240.41 

Regional  Commissioner. 

240.42 

Reserve  inventory. 

240.43 

Same  kind  of  fruit. 

240.44 

Sparkling  wine. 

240.45 

Special  natural  wine. 

240.46 

Specially  sweetened  natural  wine. 

240.47 

Standard  agricultural  wine. 

240.48 

Standard  wine. 

240.49 

Still  wine. 

240.50 

Taxpaid  wine. 

240.51 

Total  solids. 

240.52 

U.  S.  C. 

240.53 

United  States  wine. 

240.54 

Wine. 

240.55 

Wine  spirits. 

240.56 

Exception. 

Subpart  C — Establishment  of  Premises 

240.120 

Bonded  wine  cellars. 

240.121 

Wine  warehouses. 

240.122 

Designation  of  premises. 

240.123 

Bonded  premises  heretofore  estab¬ 

240.124 

lished. 

Bottling  of  taxpaid  wine. 

Subpart  D — Use  of  Bonded  Wine  Cellars 

240.130 

Activity  on  bonded  wine  cellar 

240.131 

premises. 

Segregation  of  operations. 

240.132 

Commercial  fruit  products  and  by¬ 

240.133 

products. 

Storage  of  taxpaid  wine. 

240.140 

Subpart  E — Construction 

Buildings  or  rooms  of  bonded  wine 

240.141 

cellars. 

Means  of  ingress  and  egress. 

240.142 

Wine  spirits  storage  room. 

240.143 

Government  office. 

240.144 

Government  cabinet. 

240.145 

Taxpaid  room. 

240.160 

Subpart  F — Equipment 

Location  of  tanks. 

240.161 

Catwalks  for  tanks. 

240.162 

Capacity  of  tanks. 

240.163 

Markings  on  fermenting  and  stor¬ 

240.164 

age  tanks. 

Markings  on  other  tanks. 

240.165 

Markings  on  puncheons  and  bar¬ 

240.166 

rels. 

Wine  spirits  storage  tanks,  weigh¬ 

240.167 

ing  tanks,  and  measuring  tanks. 
Securing  of  wine  spirits  storage 

240.168 

tanks,  weighing  tanks,  and 
measuring  tanks. 

Measuring  devices. 

240.169 

Wine  spirits  pipelines. 

240.170 

Taxpayment  tank. 

240.171 

Taxpaid  wine  pipeline. 

240.172 

Other  wine  pipelines. 

240.173 

Other  equipment,  Instruments  and 

240.174 

measures. 

Test  weights. 

Subpart  G— Qualifying  Documents 

240.190 

Application,  Form  698. 

240.191 

Permit  required. 

240.192 

Operating  name. 

240.193 

Designation  as  bonded  winery. 

240.194 

Location  of  premises. 

240.195 

Description  of  premises. 
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See. 

240 . 1 96  Descri  ption  of  buildings  and  rooms. 

240.197  Description  of  equipment. 

240.198  Wine  spirits  addition  tanks. 

240.199  Amended  and  supplemental  appli¬ 

cations. 

240.200  New  application  may  be  required. 

240.201  Bonded  wine  warehouse  applica¬ 

tion. 

240.202  Individual  owners,  copartnerships, 

or  associations. 

240.203  Corporate  documents. 

240.204  List  of  stockholders. 

240.205  Power  of  attorney,  Form  1534. 

240.206  Execution  of  power  of  attorney. 

240.207  Duration  of  power  of  attorney. 

240.208  Bond,  Form  700. 

240.209  Plat. 

240.210  Additional  information. 

240.211  Authority  to  approve. 

240.212  Disposition  of  documents. 

240.213  Retention  of  documents. 

Subpart  H — Bonds  and  Consents  of  Surety 

240.220  General  requirements. 

240.221  Bond,  Form  700. 

240.222  Tax  deferral  bond,  Form  2053. 

240.223  Export  bond.  Form  186. 

240.224  Transportation  bond,  Form  1580. 

240.225  Bond.  Form  1676. 

240.226  Corporate  surety. 

240.227  Two  or  more  corporate  sureties. 

240.228  Powers  of  attorney. 

240.229  Collateral  security. 

240.230  Deposit  of  collateral. 

240.231  Consents  of  surety. 

240.232  Strengthening  bonds. 

240.233  New  bond. 

240.234  Superseding  bond. 

Approval  or  Disapproval  of  Bonds 

240.235  Authority. 

240.236  Disapproval. 

240.237  Appeal  to  Director. 

Subpart  I — Termination  of  Bonds 

240.250  Termination  of  bonds.  Forms  700 

or  2053. 

240.251  Termination  of  bonds,  Form  186, 

Form  1580,  or  Form  1676. 

Application  of  Surety  for  Relief  From 
Bond 

240.252  Application  by  surety. 

240.253  Extent  of  relief,  Form  700. 

240.254  Extent  of  relief,  Form  2053. 

240.255  Extent  of  relief.  Form  186,  Form 

1580  and  Form  1676. 

Notice  of  Release  or  Termination 

240.256  Release  or  termination  of  Form 

700  or  Form  2053. 

240.257  Release  or  termination.  Form  186, 

Form  1580  or  Form  1676. 

Release  of  Collateral 

240.258  Release  of  collateral,  Form  700  or 

Form  2053. 

240.259  Release  of  collateral.  Form  186, 

Form  1580,  or  Form  1676. 

Subpart  J — Plat 

240.270  Plat  required. 

240.271  Preparation. 

240.272  Depiction  of  premises. 

240.273  Contiguous  or  adjacent  premises. 

240.274  Certificate  of  accuracy. 

Subpart  K — Requirements  Governing  Changes 
in  Name,  Proprietorship  and  Control 

240.280  General  requirements. 

Change  in  Individual,  Firm,  or  Corpora tr 
Name 

240.281  Amended  application.  Form  698, 

and  amended  basic  permit. 

240.282  Amended  articles  of  incorporation, 

etc. 


Sec. 

240.283  Amended  articles  of  copartnership 

or  association. 

240.284  Records. 

Change  in  Proprietorship 

240.285  Nonfiduciary  successor. 

240.286  Fiduciary. 

240.287  Exception. 

240.288  Failure  of  receiver  or  trustee  of 

bonded  wine  cellar  to  qualify. 

240.289  Consent  of  surety. 

240.290  Plat. 

240.291  Approval  required. 

240.292  Successor  to  bonded  wine  cellar 

with  bonded  wine  warehouse. 

Other  Changes  in  Proprietorship  or 
Control 

240.293  Change  in  partnership. 

240.294  Exception. 

240.295  Reincorporation. 

240.296  Changes  in  stockholders  of  a 

corporation. 

Subpart  L — Requirements  Governing  Changes 
in  Location,  Premises,  and  Equipment 

240.310  Change  in  location. 

240.311  Change  in  premises. 

240.312  Changes  in  construction,  use,  and 

equipment. 

240.313  Approval  required. 

Subpart  M — Discontinuance  of  Business 

240.320  Notice. 

240.321  Final  report,  Form  702. 

240.322  Discontinuance  of  bonded  wine 

warehouse. 

Subpart  N — Special  (Occupational)  Taxes 

240.340  Wholesale  and  retail  liquor  dealer. 

240.341  Exemption  of  proprietor. 

240.342  Place  of  exemption. 

240.343  Annual  special  tax. 

240.344  Business  commenced  after  July  31. 

Subpart  O — Production  of  Wine 

240.350  Kinds  of  wine  authorized. 

240.351  Production  on  standard  wine 

premises. 

240.352  Other  wine  production. 

240.353  Concentrated  fruit  juice. 

240.354  Sugar. 

240.355  Exemption  from  rectification  tax. 

240.356  Use  of  essences,  flavors,  or  colors, 

prohibited. 

Subpart  P — Production  and  Treatment  of 
Natural  Grape  Wine 

240.360  General. 

Production  Without  the  Use  of  Sugar 

240.361  Materials. 

240.362  Crushing  and  fermentation. 

240.363  Use  of  grape  juice  and  concentrated 

grape  Juice  for  sweetening. 

240.364  Acids. 

Production  With  the  Use  of  Sugar 

240.365  Materials. 

240.366  Limitations  on  amelioration. 

240.367  Record  of  production. 

240.368  Sweetening  in  permanent  storage. 

240.369  Reserve  inventory. 

240.370  Sweetening  of  grape  wine  in  re¬ 

serve  inventory. 

240.371  Limitations  on  grape  wine  in  re¬ 

serve  inventory. 

240.372  Transfer  of  wine  from  reserve  in¬ 

ventory. 

240.373  High  acid  grape  wine  not  trans¬ 
ferred  to  reserve  inventory. 

Addition  of  Wine  Spirits 

240.374  General. 

240.375  Application  for  release  of  wine 

spirits. 

240.376  Gauge  of  wine  spirits. 

240.377  Wine  spirits  in  tanks. 

240378  Wine  spirits  in  packages. 


Sec. 

240.379  Report  of  addition  of  wine  spirits. 

240.380  Samples. 

240.381  Addition  of  wine  spirits  to  other 

grape  wine. 

240.382  Addition  of  wine  spirits  to  Juice  or 

concentrated  Juice. 

240.383  Storage  of  juice  and  concentrated 

Juice  to  which  wine  spirits  have 
been  added. 

Other  Cellar  Treatment 

240.384  Baking  of  wine. 

240.385  Production  of  Flor  sherry  wine. 

240.386  Blending. 

Subpart  Q — Production  and  Treatment  of 
Natural  Fruit  Wine 

240.400  General. 

Production  Without  the  Use  of  Sugae 

240.401  Materials. 

240.402  Crushing  and  fermentation. 

240.403  Use  of  juice  and  concentrated  Juice 

for  sweetening. 

240.404  Acids. 

Production  With  the  Use  of  Sugae 

240.405  Materials. 

240.406  Ameliorating  and  sweetening  with 

dry  sugar  only. 

240.407  Limitations  on  other  amelioration. 

240.408  Record  of  production. 

240.409  Reserve  inventory. 

240.410  Fruit  wine  not  transferred  to  re¬ 

serve  inventory. 

240.411  Addition  of  wine  spirits. 

240.412  Blending. 

Subpart  R — Specially  Sweetened  Natural  Wine 

240.430  Production. 

2 '3.431  Blending. 

Subpart  S — Special  Natural  Wine 

240.440  Materials. 

240.441  Formula  required. 

240.442  Formulas  previously  approved. 

240.443  Production  by  fermentation. 

240.444  Use  of  natural  wine  in  production 

of  special  natural  wine. 

240.445  Essences. 

240.446  Essences  produced  on  the  prem¬ 

ises. 

240.447  Essences  made  elsewhere. 

240.448  Blending. 

Subpart  T — Agricultural  Wine 

240.460  General. 

Production 

240.461  Raisin  wine. 

240.462  Other  dried  fruits. 

240.463  Honey  wine. 

240.464  Other  agricultural  products. 

240.465  Formula  required. 

240.466  Prohibited  agricultural  products. 

Subpart  U — Wine  Other  Than  Standard  Win# 

240.480  Use  of  premises. 

240.481  Classes  of  wine  other  than  stand¬ 

ard  wine. 

240.482  Formula  required. 

240.483  High  fermentation  wine. 

240.484  Heavy  bodied  blending  wine. 

240.485  Spanish  type  blending  sherry. 

240.486  Distilling  material. 

240.487  Vinegar  stock. 

240.488  Other  wines. 

240.489  Spoiled  wine. 

Subpart  V — Refermentation  of  Wine  and  Win# 
Lee# 

240.500  General. 

240.501  Application. 

Subpart  W — Production  of  Effervescent  Win# 

240.510  General. 

240.511  Segregation  of  operations. 

240.512  Process  and  materials. 
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240.513  Statement  of  process  for  efferves¬ 
cent  wine. 

Subpart  X — Storage  and  Finishing  of  Win* 

240.520  Storage  of  wine. 

240.521  Sun  baking  of  wine. 

240.522  Marking  storage  containers. 

240.523  Sterilizing  and  preserving. 

240.524  Finishing  of  wine. 

240325  Use  of  tannin. 

240.526  Stabilizing  grape  wine. 

240.527  Removal  of  excessive  color  in  white 

wine. 

240.528  Filter  aids. 

240.529  Materials  authorized  for  treatment 

of  wine. 

240.530  Notice. 

Subpart  Y— Tax-Free  Production 

Production  for  Family  Us* 

240.540  Registered  producer. 

240.541  Limitations  of  exemption. 

240.542  Registration,  Form  1541. 

240.543  Removal  of  wine. 


140.544  General. 

Experimental  Wins 

>40.545  General. 

140.546  Application. 

>40.547  Commencement  of  operations. 

240.548  Procurement  of  wine  spirits. 

240.549  Records. 

240.550  Discontinuance  of  experimental 

wine  operations. 

Subpart  Z — Containers  for  Removal  af  Wine 

240.560  Kinds  of  containers. 

240.561  Serial  numbers. 

240.562  Marks. 

240.563  Labels  and  tags. 

240.564  Other  marks. 

240.565  Destruction  of  marks. 

240.566  Alcohol  content. 

240.567  Fractional  parts  of  gallons. 

240.568  Route  board  on  tank  trucks  and 

tank  cars. 

240.569  Single  compartment  trucks  and 

cars. 

240.570  Multiple  compartment  trucks  and 

cars. 

240.571  Tank  ships,  barges,  and  deep  tanks 

of  vessels. 

240.572  Application  for  authority  to  use 

tank  ships,  barges  and  deep 
tanks  of  vessels. 

240.573  Sealing  of  tanks. 

240.574  Reused  barrels. 

240.575  Remarking  containers  received 

from  other  premises. 

240.576  Pipeline  to  or  from  tank  cars  or 

ships. 

240.577  Shipments  by  tank  car  to  and  from 

premises  without  railroad  siding 
facilities. 

240.578  Contents  of  packages  and  bottles. 

240.579  Labeling  bottled  wine. 

Labels  and  Marks  Subject  to  Approval 

240.580  Certificates  of  approval  or  exemp¬ 

tion. 

240.581  Certificates  to  be  exhibited. 

240.582  Relabeling  bottled  wine. 

240.583  Proprietor’s  responsibility. 

Subpart  AA — Taxpayment  of  Wine 

240.590  Time  for  determination  of  tax 
liability. 

24a^91  Time  f°r  payment  of  tax. 
w.592  Failure  to  pay  tax  or  file  return  at 
the  time  required. 

?incn3  ^Payment  of  tax. 

IS  Tax  on  wlne- 

40&95  Marking  of  containers. 

^moval  for  Taxpayment  by  Pipeline 
24o'sm  General. 

97  Procedure  for  determination  of  tax. 


Subpart  BB— Transfer  of  Wine  in  Bond  to  Other 
Bonded  Wine  Cellars 

Sec. 

240.610  General. 

240.611  Marking  containers. 

240.612  Transfer  of  wine  by  pipeline. 

240.613  Use  of  Form  703. 

240.614  Preparation  and  handling  of  Form 

703. 

240.615  Receipt  of  wine  in  bond. 

240.616  Losses  in  transit. 

240.617  Reconsignment  of  in-bond  ship¬ 

ments  of  wine. 

240.618  Reconsignment  by  consignor. 

240.619  Reconsignment  by  consignee. 

Subpart  CC — Removal  of  Wine  for  Use  as 

Distilling  Material 

240.630  General. 

240.631  Pipeline  to  distillery  or  alcohol 

plant. 

240.632  Special  natural  wine. 

240.633  Report  of  removal. 

240.634  Marking  of  containers. 

Subpart  DD — Removal  of  Still  Wine  for 
Manufacture  of  Vinegar 

240.650  General. 

240.651  Removal  to  adjacent  vinegar  plant. 

240.652  Consent  of  surety. 

240.653  Removal  to  vinegar  plant  covered 

by  bond.  Form  1676. 

240.654  Removals  by  pipeline. 

240.655  Marking  containers. 

240.656  Receipt  of  wine  at  vinegar  plants. 

240.657  Vinegar  plant  records. 

240.658  Inspection  of  vinegar  plants. 

Removal  of  Soured  Wine  as  Vinegar 

240.659  General. 

240.660  Application  for  removal. 

240.661  Marking  containers. 

240.662  Records. 

Subpart  EE — Exportation  of  Wine  Free  of  Tax 

240.670  General. 

240.671  Application  and  entry,  Form  711. 

240.672  Marking  containers. 

240.673  Delivery  or  consignment  to  Col¬ 

lector  of  Customs,  wine  exported 
by  vessel  or  aircraft. 

240.674  Customs  inspection  when  exported 

by  vessel  or  aircraft. 

240.675  Evidence  of  fraud. 

240.676  Delay  in  lading  at  port. 

240.677  Bill  of  lading. 

240.678  Exportation  through  frontier  port, 

by  railway  car,  motor  truck,  or 
other  conveyance. 

240.679  Exportation  in  sealed  railroad  cars 

or  trucks  from  port  of  entry 
through  another  port. 

240.680  Inspection  at  frontier  port. 

240.681  Shipment  to  American  possessions. 

Subpart  FF — Withdrawal  of  Wine  Free  of  Tax 
for  Use  on  Certain  Vessels  and  Aircraft 

240.690  Withdrawal  free  of  tax. 

240.691  Reciprocating  foreign  countries. 

240.692  Procedure. 

240.693  Application  and  entry  for  use  on 

vessels,  Form  711-B. 

240.694  Application  and  entry  for  use  on 

aircraft.  Form  711-B. 

240.695  Marking  of  containers. 

240.696  Delivery  or  consignment  of  sup¬ 

plies  for  vessels. 

240.697  Delivery  or  consignment  of  sup¬ 

plies  for  aircraft. 

240.698  Customs  inspection  of  wine  laden 

on  vessels. 

240.699  Wine  for  use  as  supplies  on  air¬ 

craft. 

240.700  Certificate  of  use  for  wine  used  as 

supplies  on  aircraft. 

240.701  Certificate  of  receipt  of  wine  for 

use  on  vessels. 

Subpart  GG — Transfer  of  Wine  to  Customs 
Manufacturing  Bonded  Warehouse 

240.710  General. 

240.711  Application  and  entry,  Form  711- 

A. 


Sec. 

240.712  Marking  containers. 

240.713  Consignment  of  wine. 

240.714  Customs  inspection. 

240.715  Evidence  of  fraud. 

Subpart  HH — Removal  of  Wine  for  Federal  or 
State  Use 

240.720  General. 

Use  of  the  United  States 

240.721  Marking  containers. 

240.722  Bill  of  lading  and  report  of  ship¬ 

ment. 

Use  of  States,  Territories,  and  District  of 
Columbia 

240.723  Application. 

240.724  Approval  of  application. 

240.725  Marking  containers. 

240.726  Bill  of  lading  and  report  of  ship¬ 

ment. 

Subpart  II — Other  Tax-Free  Removals 

240.730  Removal  for  family  use. 

Removal  of  Wine  for  Experimental  or 
Research  Purposes 

240.731  Application. 

240.732  Shipment  of  wine. 

Subpart  JJ — Tax-Free  Samples  of  Wine 

240.740  General. 

Samples  for  Use  Off  Bonded  Wink  Cellar 
Premises 

240.741  Application. 

240.742  Disposition  of  samples. 

240.743  Records. 

240.744  Labeling  of  samples. 

Samples  for  Use  on  Bonded  Wink  Cellar 
Premises 

240.745  For  analysis. 

240.746  For  tasting  and  testing. 

Subpart  KK — Destruction  of  Wine 

240.750  General. 

240.751  Application  to  assistant  regional 

commissioner. 

240.752  Explanation  required. 

240.753  Record  of  destruction. 

Subpart  LL — Disposition  of  Lees,  Including 
Filter  Wash  and  Other  Residues 

240.760  Removal  as  by-product. 

240.761  Removal  as  distilling  material. 

240.762  Application  for  destruction  or  re¬ 

moval. 

240.763  Record. 

Subpart  MM — Change  of  Sparkling  and  Arti¬ 
ficially  Carbonated  Wine  Into  Still  Wine 

240.770  Conversion  into  still  wine. 

240.771  Conversion  of  30  gallons  or  more. 

240.772  Conversion  of  less  than  30  gallons. 

240.773  Records. 

Subpart  NN — Losses  of  Wine  in  Bond 

240.780  Losses  by  theft. 

240.781  Unauthorized  voluntary  destruc¬ 

tion. 

240.782  Other  losses. 

240.783  Losses  during  fiscal  year. 

240.784  Calculation. 

240.785  Losses  in  transit. 

240.786  Losses  by  fire  or  other  casualty. 

Application  for  Allowance 

240.787  Preparation  and  submission. 

240.788  Form  of  application. 

240.789  Supporting  documents. 

240.790  Insurance  coverage. 

Subpart  OO — Return  of  Unmerchantable  Taxpaid 
Wine  to  Bonded  Wine  Cellar 

240.800  General. 

240.801  Receipt. 

240.802  Transfer  to  general  bonded  area. 

240.803  Reconditioning  and  removal. 
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Sec. 

240.804  Taxpayment  of  additional  quan¬ 

tity. 

240.805  Records. 

240.806  Destruction  of  returned  taxpald 

wine. 

240.807  Retaxpayment  of  returned  United 

States  wine. 

Refund  or  Tax  on  Unmerchantable  Wine 

240.808  General. 

240.809  Refund,  credit,  or  relief. 

240.810  Claim  for  refund  or  credit. 

240.811  Relief. 

Subpart  PP — Withdrawal  of  Wine  Spirits  for 
Wine  Production 

240.820  General. 

240.821  Who  may  withdraw. 

240.822  Application,  Form  257. 

240.823  Filing  of  Form  257. 

240.824  Transfer  of  wine  spirits. 

240.825  Monthly  withdrawals. 

240.826  Receipt  of  wine  spirits  In  pack¬ 

ages. 

Receipt  or  Wine  Spirits  bt  Pipeline 

240.827  General. 

240.828  Transfer  of  wine  spirits  by  pipeline 

for  immediate  use. 

240.829  Transfer  of  wine  spirits  by  pipe¬ 

line  to  wine  spirits  storage  tank 
In  wine  cellar. 

WITHDRAWAL  OP  WINE  SPIRITS  IN  TANK  CARS 
and  Tank  Trucks 

240.830  General. 

240.831  Tank  car  and  tank  truck  require¬ 

ments. 

240.832  Examination  of  tank  car  or  tank 

truck  upon  arrival  at  wine  cellar. 

240.833  Report  of  gauge  at  wine  cellar. 

Record  and  Supervision 

240.834  Disposition  of  Form  257. 

240.835  Waiver  of  requirements  of  super¬ 

vision. 

Withdrawal  or  Wine  Spirits  por  Use  in 
Effervescent  Wine  or  Special  Natural 
Wine  Production 

240.836  Withdrawal  from  distillery  or 

warehouse. 

240.837  Withdrawal  from  wine  spirits 

storage  room. 

Samples  or  Wine  Spirits 

240.838  Limitations. 

240.839  Application. 

Subpart  QQ — Losses  of  Wine  Spirits  in  Bond 

240.850  Taxable  losses. 

240.851  Insurance  coverage. 

240.852  All  other  causes. 

Determination  or  Losses 

240.853  In  transit. 

240.854  In  wine  cellar. 

Claims  for  Losses 

240.855  When  required. 

240.856  When  not  required. 

240.857  Form  of  claim. 

240.858  Supporting  documents. 

240.859  Filing  of  claims. 

Subpart  HR — Disposition  of  Unused  Wine  Spirits 

240.870  General. 

240.871  Application  to  dispose  of  wine 

spirits. 

240.872  Transfer  to  bonded  warehouse  or 

wine  cellar. 

240.873  Taxpayment. 

240.874  Disposition  of  spirits. 

Subpart  SS — Tax  Liability  for  Wine  Spirits 
Withdrawn  for  Wine  Production 

240.880  Charge  against  proprietor. 

240.881  Assessment  of  tax. 


Subpart  TT— Production  and  Storage  of  Allied 
Products 

Sec. 

240.890  Application. 

240.891  Segregation. 

240.892  Records. 

Subpart  UU — Records  and  Reports 

240.900  Form  702. 

240.901  Form  2050. 

240.902  Form  2052. 

240.903 '  Form  702-C. 

240.904  Form  275  and  Form  1520. 

240.905  Prescribed  forms. 

240.906  Form  2054,  wine  fermentation 

record. 

240.907  Form  2055,  wine  reserve  inventory 

record. 

240.908  Form  2056,  record  of  still  wine. 

240.909  Form  2057,  record  of  effervescent 

wine. 

240.910  Form  2058,  special  natural  wine 

production  record. 

240.911  Form  2059,  record  of  distilling  ma¬ 

terial  or  vinegar  stock. 

240.912  Form  2060,  record  of  wine  cases 

filled. 

240.913  Substitute  record. 

240.914  Sugar  record. 

240.915  Separate  record  of  materials  re¬ 

ceived  and  used. 

240.916  Varietal  and  v^tage  wine  records. 

240.917  Record  of  use  of  acids. 

240.918  Other  chemicals. 

240.919  Record  of  wine  baked. 

240.920  Record  of  taxpaid  removals  from 

bond. 

240.921  Taxpaid  room  record. 

240.922  Time  of  making  entries. 

Retention  or  Records 

240.923  Filing  of  forms. 

240.924  Period  of  retention. 

240.925  Records  available  for  Inspection. 

Subpart  W — Miscellaneous  Provisions 

240.940  Exceptions  to  construction  and 

equipment  requirements. 

240.941  Exceptions  to  methods  of  opera¬ 

tion. 

240.942  Application. 

240.943  Assessment  of  tax. 

Subpart  WW — Examination  of  Premises 

240.950  Officer’s  right  of  entry  and  exami¬ 
nation. 

Subpart  XX — Calculations  for  Wine  Production 

240.960  Limitations  on  amelioration  for 

fruits  and  berries  other  than 
currants,  gooseberries  or  logan¬ 
berries. 

240.961  Volume  of  ameliorating  material 

allowed  for  each  1,000  gallons  of 
Juice  for  various  acid  content 
(except  currants,  gooseberries, 
or  log  an  berries). 

240.962  Limitations  on  amelioration  for 

currants,  gooseberries,  or  logan¬ 
berries. 

Determination  of  the  Acidity  of  Juice 

240.963  Apparatus  necessary. 

240.964  Solutions  necessary. 

240.965  Use  and  care  of  the  burette. 

240.966  Use  and  care  of  the  pipette. 

240.967  Selection  of  sample. 

240.968  Measuring  the  sample  of  Juice. 

240.969  The  titration. 

240.970  Examples. 

240.971  Precautions  for  the  titration. 

Determination  or  Total  Solids  and  Sugar 
Solids 

240.972  Total  solids  in  Juice. 

240.973  Correction  to  be  applied  to  the 

reading  of  the  Brix  saccarometer 
for  different  temperatures. 

240.974  Explanation  of  Table  HI. 

240.975  Total  solids  and  sugar  solids  in 

wine. 


Use  of  Dry  Sugar  To  Correct  Juice  (Othq 
Than  Grape)  to  23  Degrees  Brix 

Sec. 

240.976  Instructions. 

240.977  Example. 

240.978  Pounds  of  commercial  dextrose  or  I 

cane  or  beet  sugar  required  to 
raise  one  gallon  of  Juice  to  23 
degrees  Brix  and  the  resultant 
gallonage. 

Dilution  of  Concentrated  Juice 

240.979  Instructions. 

240.980  Gallons  of  water  required  to  re¬ 

duce  one  gallon  of  concentrated 
Juice  to  a  desired  degree  Brix. 

Ebulliometers 

240.981  General  characteristics. 

240.982  Kinds  of  ebulliometers  authorized. 

240.983  Dilution  of  wine. 

240.984  Determining  boiling  point. 

240.985  Care  of  instrument. 

240.986  Alcohol  lamp. 

Braun  Ebulliometer 

240.987  General. 

240.988  Determination  of  boiling  point  of 

water. 

240.989  Determination  of  boiling  point  of 

diluted  wine. 

240.990  Reading  alcohol  percentage. 

240.991  Precautions. 

Juerst  Ebulliometer 

240.992  Determination  of  the  boiling  point 

of  water. 

240.993  Determination  of  the  boiling  point 

of  the  wine. 

240.994  Reading  of  the  alcohol  table. 

240.995  Alcohol  table  for  Juerst’s  ebulliom¬ 

eter. 

Lefco  Ebulliometer 

240.996  Determination  of  the  boiling  point 

of  water. 

240.997  Determination  of  the  boiling  point 

of  wine. 

240.998  Directions  for  reading  alcohol 

table. 

240.999  Alcohol  table  for  Lefco  ebulliom¬ 

eter. 

Malligand  Type  Ebullioscopes 

240.1000  Determination  of  the  boiling  point 

of  water. 

240.1001  Determination  of  the  boiling  point 

of  diluted  wine. 

240.1002  Care  of  the  instrument. 

240.1003  Care  of  alcohol  lamp. 

Salleron-DuJardin  Ebullioscope 

240.1004  Apparatus. 

240.1005  Determination  of  boiling  point  of 

water. 

240.1006  Determination  of  alcohol  content 

of  wine. 

Tag-Twin  Ebulliometer 

240.1007  Determining  boiling  points. 

240.1008  Determining  percentage  of  alcohol. 

Care  of  Thermometers 

240.1009  Precautions. 

240.1010  Separation  of  mercury  column. 

240.1011  Salleron-DuJardin  instructions. 

240.1012  Tag-Twin  instructions. 

240.1013  Malligand  instructions. 

240.1014  Juerst  instructions. 

Method  or  Determining  the  Quantity  or 
Wine  Spirits  To  Be  Added  to  Wine  To 
Produce  a  Desired  Alcohol  Content 

240.1015  Determination  of  the  quantity  re¬ 

quired  in  wine  gallons. 

240.1016  Examples  of  use  of  formula. 

240.1017  Determination  of  the  quantity  oi 

wine  spirits  in  pounds. 

240.1018  Table  for  finding  the  quantity  w 

wine  spirits  in  pounds. 
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240.10!  9  Instructions  for  use  of  Table  VIII. 
2401020  Examples. 

roles  for  Finding  Capacity  and  Contents 
of  Tanks 

240.1021  Round  tanks  of  uniform  dimen¬ 

sions,  standing  on  end. 

240.1022  Examples. 

240.1023  Round  tanks  standing  on  end  and 

larger  at  bottom  than  at  top,  but 
not  bulged  in  the  middle. 

240.1024  Examples. 

240.1025  Round  tanks  or  casks  bulged  in 

the  middle. 

240.1026  Example. 

240.1027  Square  or  rectangular  tanks  or 

vats  with  perpendicular  sides. 

240.1028  Square  or  rectangular  tanks  or  vats 

larger  at  the  top  than  at  the 
bottom,  or  vice  versa. 

240.1029  Examples. 

Authority:  240.1  to  240.1029  issued  un¬ 

der  sec.  7805,  68A  Stat.  917;  26  U.  S.  C.  7805. 
Other  statutory  provisions  interpreted  or  ap¬ 
plied  are  cited  to  text  in  parentheses. 

SUBPART  A— SCOPE 

§  240.1  Production  and  removal  of 
wine.  Regulations  in  this  part  relate  to 
the  production  and  removal  of  wine,  in¬ 
cluding  special  natural  wine  and  effer¬ 
vescent  wine,  from  bonded  wine  cellars. 
The  regulations  cover  the  establishment 
and  operation  of  bonded  wine  cellars  for 
the  production,  amelioration,  sweeten¬ 
ing,  addition  of  wine  spirits,  blending, 
and  other  cellar  treatment,  storage, 
taxpayment,  transfer  to  customs  manu¬ 
facturing  warehouse  and  removal  for 
exportation,  for  experimental  or  research 
purposes  by  scientific  institutions,  for 
analysis  or  testing  by  or  for  the  propri¬ 
etor  of  a  bonded  wine  cellar,  for  use  of 
the  Government  of  the  United  States, 
for  analysis,  testing,  research  or  experi¬ 
mentation  by  the  governments  of  the 
several  States,  for  use  as  distilling  ma¬ 
terial,  or  for  use  in  the  manufacture  of 
vinegar. 

§  240.2  Forms  prescribed.  The  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion  is  authorized  to  prescribe  all  forms 
required  by  this  part,  including  bonds, 
applications,  notices,  reports,  returns, 
and  records.  Information  called  for 
shall  be  furnished  in  accordance  with 
the  instructions  on  the  forms  or  issued 
in  respect  thereto. 

SUBPART  B — DEFINITIONS 

§  240.10  Meaning  of  terms.  As  used 
in  this  part,  except  as  otherwise  indi¬ 
cated  in  the  context,  terms  shall  have  the 
meanings  ascribed  in  this  subpart. 

§  240.11  Agricultural  wine.  “Agricul¬ 
tural  wine”  shall  mean  wine  made  from 
suitable  agricultural  products  other  than 
the  Juice  of  grapes,  berries,  or  other 
fruits. 

§  240.12  Allied  products.  "Allied 
Products”  shall  mean  commercial  fruit 
Products  and  by-products  not  taxable  as 
wine. 

§  240.13  Amelioration.  “Ameliora¬ 
tion”  shall  mean  the  addition  to  juice  or 
wine,  before  or  during  fermentation  (in 
fermenters  or  intermediate  storage),  of 
either  water  or  pure  sugar,  or  a  combina¬ 
tion  of  water  and  pure  sugar,  to  adjust 
wie  acid  content  or  to  develop  alcohol  by 
fermentation. 


§  240.14  Artificially  carbonated  wine. 
"Artificially  carbonated  wine”  shall  mean 
effervescent  wine  artificially  charged 
with  carbon  dioxide. 

§  240.15  Assistant  Regional  Commis¬ 
sioner.  "Assistant  Regional  Commis¬ 
sioner”  shall  mean  the  Assistant  Re¬ 
gional  Commissioner,  Alcohol  and  To¬ 
bacco  Tax,  who  is  responsible  to,  and 
functions  under  the  direction  and  super¬ 
vision  of,  the  Regional  Commissioner  of 
Internal  Revenue. 

§  240.16  Bonded  wine  cellar.  "Bond¬ 
ed  wine  cellar”  shall  mean  premises 
established  under  the  provisions  of 
subpart  C,  and  shall  include  premises 
designated  as  "bonded  winery.” 

§  240.17  Commissioner.  "Commis¬ 
sioner”  shall  mean  the  Commissioner 
of  Internal  Revenue. 

§  240.18  Container.  "Container” 
shall  mean  any  case,  cask,  barrel,  keg, 
pipeline,  tank,  tank  truck,  railroad  tank 
car,  or  other  approved  container  (except 
bottles  having  a  capacity  of  one  gallon 
or  less)  used  to  remove  wine  from  bonded 
wine  cellars. 

§  240.19  Director,  Alcohol  and  To¬ 
bacco  Tax  Division.  "Director,  Alcohol 
and  Tobacco  Tax  Division,”  shall  mean 
the  Director,  Alcohol  and  Tobacco  Tax 
Division,  Internal  Revenue  Service, 
Treasury  Department,  Washington,  D.  C. 

§  240.20  District  director.  "District 
director”  shall  mean  the  district  director 
of  internal  revenue. 

§  240.21  Effervescent  wine.  "Effer¬ 
vescent  wane”  shall  mean  sparkling  wine 
and  artificially  carbonated  wine. 

§  240.22  Foreign  wine.  "Foreign 
wine”  shall  mean  wine  produced  outside 
the  continental  United  States,  Alaska, 
and  Hawaii. 

§  240.23  Fruit  wine.  ‘  Fruit  wine” 
shall  mean  wine  made  from  the  juice  of 
sound,  ripe  fruit  (including  berries) 
other  than  grapes. 

§  240.24  Gallon.  "Gallon”  or  "wine 
gallon”  shall  mean  a  United  States  gallon 
of  liquid  measure  equivalent  to  the 
volume  of  231  cubic  inches. 

§  240.25  General  bonded  area.  "Gen¬ 
eral  bonded  area”  shall  mean  the  un¬ 
segregated  portion  of  the  bonded  wine 
cellar  not  set  aside  and  designated  for 
a  particular  use. 

§  240.26  - Heavy  bodied  blending  wine. 
"Heavy  bodied  blending  wine”  shall 
mean  wine  made  from  fruit  without 
added  sugar,  with  or  without  added  wine 
spirits,  and  conforming  to  the  definition 
of  natural  wine  in  all  respects  except  as 
to  maximum  total  solids  content. 

§  240.27  In  bond.  "In  bond,”  as  ap¬ 
plied  to  wine  or  w  ine  spirits,  shall  mean 
wine  or  wine  spirits  possessed  or  in 
transit  under  any  bond  required  by  this 
part. 

§  240.28  Including.  "Including”  shall 
not  be  deemed  to  exclude  things  other 
than  those  enumerated  which  are  in  the 
same  general  class. 

§  240.29  Inclusive  language.  Words 
In  the  plural  form  shall  include  the 


singular  and  vice  versa,  and  words  in  the 
masculine  gender  shall  include  the  fem¬ 
inine,  a  trust,  estate,  partnership,  com¬ 
pany,  or  corporation. 

§  240.30  Intermediate  storage.  "In¬ 
termediate  storage”  shall  mean  storage 
of  wine  (including  wine  held  in  ferment¬ 
ing  tanks)  pending  completion  of 
amelioration  or  fermentation. 

§  240.31  7.  R.  C.  "I.  R.  C.”  shall  mean 
the  Internal  Revenue  Code  of  1954. 

§  240.32  Juice.  "Juice”  (or  "must”) 
shall  mean  the  unfermented  juice  of 
fruit,  berries  and  authorized  agricultural 
products,  exclusive  of  pulp,  skins,  or 
seeds. 

§  240.33  Lees.  "Lees”  shall  mean  the 
settlings  of  wine. 

§  240.34  Natural  wine.  "Natural 
wune”  shall  mean  wine  produced  in 
accordance  with  section  5381,  L  R.  C., 
and  §§  240.360  and  240.400. 

§  240.35  Own  production.  "Own  pro¬ 
duction,”  when  used  with  reference  to 
wine  in  a  bonded  wine  cellar,  shall  mean 
wine  produced  by  fermentation  in  the 
same  bonded  wine  cellar. 

§  240.36  Permanent  storage.  "Per¬ 
manent  storage”  shall  mean  storage  of 
wine  not  held  in  intermediate  storage  or 
in  reserve  inventory. 

§  240.37  Proof.  "Proof”  shall  mean 
the  ethyl  alcohol  content  of  a  liquid  at 
60  degrees  Fahrenheit,  stated  as  twice 
the  percent  of  ethyl  alcohol  by  volume. 

§  240.38  Proof  gallon.  "Proof  gallon” 
shall  mean  the  alcoholic  equivalent  of 
a  United  States  gallon  at  60  degrees 
Fahrenheit,  containing  50  percent  of 
ethyl  alcohol  by  volume. 

§  240.39  Proprietor.  "Proprietor” 
shall  mean  the  operator  of  a  bonded 
wine  cellar,  and  shall  include  the  term 
"winemaker”  when  the  context  so 
requires. 

§  240.40  Pure  sugar.  "Pure  sugar” 
shall  mean  pure  refined  cane  or  beet 
sugar,  or  pure  refined  anhydrous  or 
monohydrate  dextrose,  of  not  less  than 
95  percent  purity  calculated  on  a  dry 
basis:  Provided,  That  invert  sugar  syrup 
produced  from  such  pure  sugar  by  rec¬ 
ognized  methods  of  inversion  may  be 
used  to  prepare  any  sugar  syrup,  or  solu¬ 
tion  of  w'ater  and  pure  sugar. 

§  240.41  Regional  Commissioner. 
"Regional  Commissioner”  shall  mean 
the  Regional  Commissioner  of  Internal 
Revenue  in  each  of  the  internal  revenue 
regions. 

§  240.42  Reserve  inventory.  "Reserve 
inventory”  shall  mean  a  quantity  of 
wine,  stored  and  accounted  for  sepa¬ 
rately  from  other  wine,  held  for  cellar 
treatment,  subject  to  the  limitations 
stated  in  §  240.371,  after  removal  from 
fermenters  or  intermediate  storage. 

§  240.43  Same  kind  of  fruit.  "Same 
kind  of  fruit”  shall  mean,  in  the  case  of 
grapes,  all  of  the  several  species  and 
varieties  of  grapes.  In  the  case  of  fruits 
other  than  grapes,  this  term  includes  all 
of  the  several  species  and  varieties  of 
any  given  kind:  Provided,  That  this 
shall  not  preclude  a  more  precise  identi- 
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flcation  of  th£  composition  of  the  prod¬ 
uct  for  the  purpose  of  its  designation. 

§  240.44  Sparkling  wine.  “Sparkling 
wine,”  including  champagne,  shall  mean 
effervescent  wine  charged  with  carbon 
dioxide,  resulting  from  fermentation  of 
the  wine  within  a  closed  container  or 
bottle. 

§  240.45  Special  natural  wine.  “Spe¬ 
cial  natural  wine”  shall  mean  a  product, 
such  as  vermouth,  made  pursuant  to  an 
approved  formula  in  accordance  with 
the  provisions  of  section  5386,  I.  R.  C., 
and  Subpart  S  of  this  part. 

§  240.46  Socially  sweetened  natural 
wine.  “Specially  sweetened  natural 
wine”  shall  mean  a  product  having  a 
sugar  solids  content  in  excess  of  15  per¬ 
cent  by  weight  and  an  alcohol  content 
of  less  than  14  percent  by  volume,  made 
in  accordance  with  the  provisions  of 
section  5385,  I.  R.  C.,  and  Subpart  R  of 
this  part. 

5  240.47  Standard  agricultural  wine. 
“Standard  agricultural  wine”  shall  mean 
agricultural  wine  made  within  the  limi¬ 
tations  of  Subpart  T  of  this  part. 

§  240.48  Standard  wine.  “Standard 
wine”  shall  mean  natural  wine,  specially 
sweetened  natural  wine,  special  natural 
wine  and  standard  agricultural  wine, 
produced  in  accordance  with  the  provi¬ 
sions  of  sections  5381,  5385,  5386,  and 
5387  of  the  Internal  Revenue  Code  and 
Subparts  P,  Q,  R,  S,  and  T  of  this  part. 

§  240.49  Still  wine.  “Still  wine”  shall 
mean  noneffervescent  wine. 

§  240.50  Taxpaid  wine.  “Taxpaid 
wine”  shall  mean  wine  on  which  the  tax 
imposed  by  section  5041, 1.  R.  C.,  has  been 
determined,  regardless  of  whether  the 
tax  has  actually  been  paid  or  the  pay¬ 
ment  of  tax  has  been  deferred  under  sec¬ 
tion  5061,  I.  R.  C. 

§  240.51  Total  solids.  “Total  solids” 
shall  mean  the  degrees  Brix  of  the  de- 
alcoholized  wine. 

§  240.52  U.  S.  C.  “U.  S.  C.”  shall 
mean  the  United  States  Code. 

§  240.53  United  States  wine.  “United 
States  wine”  shall  mean  wine  produced 
on  bonded  wine  cellar  premises  in  the 
continental  United  States,  Alaska,  and 
Hawaii. 

§  240.54  Wine .  “Wine.”  when  used 
without  qualification,  includes  all  still 
wines,  champagne  and  other  sparkling 
wines,  artificially  carbonated  wine,  and 
special  natural  wine  produced  on  bonded 
wine  cellar  premises. 

§  240.55  Wine  spirits.  “Wine  spirits” 
shall  mean  spirits  or  brandy  produced, 
from  material  authorized  for  use  in  fruit 
distillery  operations,  at  not  less  than  140 
degrees  proof  and  not  reduced  with 
water  from  distillation  proof,  but  may 
include  commercial  brandy  aged  in  wood 
for  a  period  of  not  less  than  two  years 


and  barreled  at  not  less  than  100  degrees 
proof. 

§  240.56  Exception.  The  definitions 
in  this  subpart  are  prescribed  pursuant 
to  the  internal  revenue  laws  governing 
the  production  and  removal  of  wine,  and 
shall  not  supersede  or  affect  the  require¬ 
ments  set  forth  in  Part  4  of  Title  27  of 
the  Code  of  Federal  Regulations,  relative 
to  the  labeling  of  wine  under  the  provi¬ 
sions  of  the  Federal  Alcohol  Administra¬ 
tion  Act. 

SUBPART  C — ESTABLISHMENT  OF  PREMISES 

§  240.120  Bonded  wine  cellars.  Every 
person  desiring  to  produce,  blend,  cellar 
treat,  store,  bottle  or  package  untaxpaid 
wine  (other  than  cider,  family  wine  or 
experimental  wine  produced  free  of  tax 
under  section  5042,  I.  R.  C.,  a*id  Sub¬ 
part  Y  of  this  part)  shall  provide  prem¬ 
ises,  make  application,  file  bond  and 
receive  permission  from  the  assistant 
regional  commissioner  to  operate  a 
bonded  wine  cellar. 

(68 A  Stat.  663  ,  867;  26  U.  S.  C.  5351,  7302) 

§  240.121  Wine  warehouses.  Any  re¬ 
sponsible  warehouse  company  or  other 
responsible  person  desiring  to  establish 
warehouse  facilities  on  bonded  wine 
cellar  premises  for  the  storage  of  wine 
and  allied  products  for  credit  purposes 
shall  first  make  application  to  the  assist¬ 
ant  regional  commissioner  and  secure 
approval  as  provided  in  §  240.201. 

(68 A  Stat.  663  ;  26  U.  S.  C.  5353) 

§  240.122  Designation  of  premises. 
Premises  established  in  accordance  with 
the  provisions  of  §  240.120  shall  be  known 
as  bonded  wine  cellars;  Provided.  That 
any  such  premises  used  in  the  produc¬ 
tion  of  wine  may  be  designated  as  a 
bonded  winery  as  provided  in  §  240.193. 

(68 A  Stat.  663;  26  U.  S.  C.  5351) 

§  240.123  Bonded  premises  heretofore 
established.  Bonded  premises  hereto¬ 
fore  approved  may  be  continued  in  op¬ 
eration  if  the  present  construction  and 
equipment  afford  adequate  security  and 
protection  to  the  revenue,  except  that 
premises  operated  as  bonded  field  ware¬ 
houses  before  the  effective  date  of  this 
part  shall  on  that  date  be  qualified  as 
bonded  wine  cellars  or  be  discontinued. 
Premises  operated  as  bonded  wine  store¬ 
rooms  on  the  effective  date  of  this  part 
shall  on  and  after  such  date  be  desig¬ 
nated  as  bonded  wine  cellars.  Premises 
operated  as  bonded  wineries  shall  sim¬ 
ilarly  be  designated  as  bonded  wine 
cellars  unless  authority  is  granted  under 
the  provisions  of  §  240.193  to  use  the  des¬ 
ignation  “bonded  winery.” 

(68 A  Stat.  919;  26  U.  S.  C.  7851) 

§  240.124  Bottling  of  taxpaid  wine. 
Every  person  desiring  to  bottle  or  rebottle 
taxpaid  wine  at  premises  other  than  a 
rectifying  plant  or  taxpaid  distilled  spir¬ 
its  bottling  house  must  establish  taxpaid 
wine  bottling  house  premises  in  compli¬ 


ance  with  the  provisions  of  regulations 
set  forth  in  Part  231,  Title  26,  of  the  Cede 
of  Federal  Regulations. 

(68 A  Stat.  663;  26  U.  S.  C.  5352) 

SUBPART  D — USE  OF  BONDED  WINE  CELLARS 

§  240.130  Activity  on  bonded  wine 
cellar  premises.  Except  as  authorized  in 
this  subpart,  bonded  wine  cellar  prem¬ 
ises  must  be  used  exclusively  for  the  pro¬ 
duction,  blending,  cellar  treatment,  stor¬ 
age,  bottling,  packaging,  and  removal  of 
wine  (including  distilling  material,  vin¬ 
egar  stock,  heavy  bodied  blending  wine, 
Spanish  type  blending  sherry,  and  simi¬ 
lar  wine  products  made  from  fruit,  with 
or  without  added  wine  spirits,  and  with¬ 
out  added  sugar)  and  no  materials,  liq¬ 
uids,  or  liquors  other  than  those  author¬ 
ized  to  be  used  in  such  production,  etc., 
may  be  produced,  received,  or  stored  on 
the  bonded  premises.  Wine  not  pro¬ 
duced  in  the  manner  authorized  for 
standard  wine,  for  example,  substandard 
beverage  wine,  made  by  the  use  of  water 
in  excess  of  limitations  prescribed  for 
standard  wine,  may  not  be  produced  or 
stored  on  premises  used  for  the  produc¬ 
tion  or  storage  of  standard  wine.  Any 
wine  produced  in  accordance  with  the 
requirements  for  standard  wine,  which 
becomes  substandard  by  reason  of  its 
condition,  may  not  be  retained  on  such 
premises  unless  the  condition  is  cor¬ 
rected. 

(68A  Stat.  663,  664;  26  U.  S.  C.  5351,  5361) 

§  240.131  Segregation  of  operations. 
The  proprietor  of  a  bonded  wine  cellar 
may  be  required  by  the  assistant  regional 
commissioner  to  segregate  operations 
within  the  premises,  by  partitions  or 
otherwise,  to  prevent  confusion  between 
operations,  to  assure  proper  identifica¬ 
tion  of  products,  and  to  protect  the 
revenue. 

(68 A  Stat.  664,  665;  26  U.  S.  C.  5357,  5365) 

§  240.132  Commercial  fruit  products 
and  by-products.  The  proprietor  of  a 
bonded  wine  cellar  may,  under  the  pro¬ 
visions  of  Subpart  TT  of  this  part,  pre¬ 
pare  for  market  and  store  commercial 
fruit  products  and  by-products  not  tax¬ 
able  as  wine. 

(68 A  Stat.  664;  26  U.  S.  C.  5361) 

§  240.133  Storage  of  taxpaid  wine. 
Where  wine  is  to  be  held  on  the  bonded 
wine  cellar  premises  after  it  has  been 
packed  for  removal  for  consumption  or 
sale  and  the  tax  has  been  determined 
.  thereon  in  accordance  with  Subpart  AA 
of  this  part,  the  proprietor  must  store  it 
in  a  taxpaid  room  (or  rooms)  constructed 
in  accordance  with  §  240.145.  Taxpaid 
wine  received  on  the  wine  cellar  premises 
for  reconditioning,  destruction,  or  return 
to  bond  will  be  deposited  in  the  taxpaid 
room  pending  receipt  of  authority  for  its 
disposition.  If  taxpaid  wine  of  either 
United  States  or  foreign  origin  is  received 
on  the  bonded  premises  for  future  re¬ 
moval  it  will  be  stored  in  tire  taxpaid 
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room.  If  wine  is  recased  in  the  taxpaid 
room  or  if  the  cases  in  which  the  wine  is 
received  do  not  bear  serial  numbers,  the 
cases  will  be  numbered  as  required  by 
$  240,561.  Removals  from  the  taxpaid 
room  of  packages  of  bottles  containing 
two  gallons  or  less  need  not  be  serially 
numbered  or  marked  in  accordance  with 
§§  240.561  and  240.562.  Records  of  re¬ 
ceipt  and  removal  of  wine  from  the  tax- 
paid  room  will  be  kept  as  provided  in 
§  24f  .921. 

(63 A  Stat.  664,  665;  26  U.  S.  C.  5361,  5365) 

SUBPART  E— CONSTRUCTION 

§  240.140  Buildings  or  rooms  of  bond¬ 
ed  wine  cellars.  Bonded  wine  cellars 
must  be  so  located,  constructed  and 
equipped,  subject  to  approval  by  the  as¬ 
sistant  regional  commissioner,  as  to  be 
suitable  for  the  production  or  storage  of 
wine,  and  to  afford  protection  of  the 
revenue.  The  buildings,  outside  tanks, 
or  rooms  in  which  wines  are  stored  or 
treated  must  be  securely  constructed  of 
substantial  material.  All  doors,  windows, 
or  other  openings,  must  be  so  arranged 
that  they  may  be  locked  or  fastened, 
and  must  be  kept  locked  in  the  absence 
of  the  proprietor  or  his  agents.  Open 
fermenting  tanks,  except  those  used  ex¬ 
clusively  for  the  production  of  distilling 
material,  must  be  under  a  roof  or  other 
suitable  covering,  but  need  not  be  en¬ 
closed  in  a  building.  Closed  tanks  for 
storage  of  wine  may  be  located  outside  of 
buildings  on  the  bonded  premises,  and 
unless  the  premises  are  enclosed  by  a 
fence,  a  substantial  fence  around  the 
tanks  must  be  provided.  Except  for  nec¬ 
essary  openings  for  ventilation  and  for 
the  passage  of  water,  electric,  sewer,  or 
similar  lines,  the  wine  cellar  must  be 
separated  from  adjoining  buildings  or 
rooms  by  solid  unbroken  partition: 
Provided,  That  where  a  bonded  wine 
cellar,  a  fruit  distillery,  registered  dis¬ 
tillery,  internal  revenue  bonded  ware¬ 
house,  industrial  alcohol  plant,  taxpaid 
wine  bottling  house,  taxpaid  distilled 
spirits  bottling  house,  rectifying  plant, 
another  bonded  wine  cellar,  or  a  wine 
vinegar  plant  are  located  in  contiguous 
buildings  or  rooms,  pipelines  may  be  in¬ 
stalled  for  the  transfer  of  wine  or  wine 
spirits,  and,  if  approved  by  the  assistant 
regional  commissioner,  doors  may  be 
placed  in  the  partitions  separating  the 
bonded  wine  cellar  from  a  fruit  distillery, 
taxpaid  wine  bottling  house,  wine  vine¬ 
gar  plant,  other  bonded  wine  cellar,  or 
a  contiguous  taxpaid  room  operated  by 
the  proprietor. 

(68A  stat.  664;  26  U.  S.  C.  5357) 

5  240.141  Means  of  ingress  and  egress. 
The  entrance  door  of  a  bonded  wine 
cellar  shall  lead  directly  from  a  public 
street  or  open  yard  or  from  the  yard  of 
the  bonded  premises  or  from  a  public 
hall  or  other  common  passageway  lead- 
directly  to  a  public  street  or  open 


yard.  The  public  halls  or  common  pas¬ 
sageways  must,  in  fact,  be  used  by  Che 
public  or  by  other  tenants  or  persons. 
(68A  Stat.  664;  26  U.  S.  C.  5357) 

§  240.142  Wine  spirits  storage  room. 
Where  wine  spirits  are  to  be  received  in 
packages  at  a  bonded  wine  cellar  for  use 
in  wine  production,  a  wine  spirits  stor¬ 
age  room  must  be  provided  except  where 
the  wine  spirits  are  withdrawn  under  the 
provisions  of  §§  240.836  and  240.837.  The 
room  must  be  sufficiently  large  to  permit 
the  storage  of  all  wine  spirits  to  be  re¬ 
ceived  or  possessed  at  any  one  time.  The 
room  must  be  securely  constructed  of 
substantial  material  so  as  to  prevent  un¬ 
lawful  access  to  the  wine  spirits.  The 
door  shall  be  equipped  with  a  hasp  and 
staple  for  locking  with  a  Government 
lock.  A  sign  must  be  placed  over  the 
entrance  door  of  the  room  bearing  the 
words  “Wine  Spirits  Storage  Room.” 
Where  wine  spirits  are  to  be  stored  in 
wine  spirits  storage  tanks,  as  provided 
in  §§  240.829  and  240.830,  such  tanks 
need  not  be  located  within  the  wine 
spirits  storage  room. 

(68 A  Stat.  664;  26  U.  S.  C.  5357) 

§  240.143  Government  office.  Where 
wine  spirits  are  to  be  used  in  the  produc¬ 
tion  of  wine,  other  than  use  in  small 
quantities  for  dosages  or  preparation  of 
essences,  the  proprietor  shall  provide 
and  maintain  on  the  wine  cellar  prem¬ 
ises  in  a  convenient  location  for  the  ex¬ 
clusive  use  of  internal  revenue  officers,  a 
securely  constructed,  well-lighted, 
heated,  and  ventilated  office  of  suitable 
dimensions:  Provided,  That  where  the 
proprietor  operates  a  fruit  distillery  or 
an  internal  revenue  bonded  warehouse 
on  adjacent  premises,  and  a  Government 
office  conforming  to  the  requirements 
specified  in  this  section  is  provided  on 
such  premises,  and  such  office  is  so  lo¬ 
cated  as  to  be  suitable  for  the  use  of 
internal  revenue  officers  assigned  at  the 
wine  cellar,  a  separate  Government  office 
need  not  be  provided  on  the  wine  cellar 
premises.  The  Government  office  shall 
be  equipped  with  a  desk,  chair,  file  case, 
and  such  other  furniture  as  may  be  nec¬ 
essary  for  the  keeping  of  Government 
records:  and  with  toilet  and  lavatory 
facilities,  unless  suitable  facilities,  con¬ 
veniently  located  outside  the  Govern¬ 
ment  office,  are  made  available  for  the 
use  of  internal  revenue  officers.  The 
door  of  the  Government  office  shall  be 
equipped  with  a  hasp  and  staple  for 
locking  with  a  Government  lock. 

(68A  stat.  664;  26  U.  S.  C.  5357) 

§  240.144  Government  cabinet. 
There  shall  be  provided  in  the  Govern¬ 
ment  office  a  metal  cabinet  of  adequate 
strength  and  size,  suitably  equipped  for 
locking  with  a  Government  seal  lock, 
for  use  in  safeguarding  Government 
seals,  keys,  and  other  Government  prop¬ 
erty.  Each  such  cabinet  shall  contain 


shelving  or  compartments  of  proper  size 
for  the  filing  of  Government  records. 
(68A  Stat.  664;  26  U.  S.  C.  5357) 

§  240.145  Taxpaid  room.  If  a  room 
Is  provided  on  the  bonded  wine  cellar 
premises  for  the  storage  and  handling 
of  taxpaid  wTine,  it  must  be  separated 
from  the  remainder  of  the  premises  by 
partitions  of  wire  netting  or  other  ma¬ 
terial  adequate  to  insure  segregation  of 
the  operations.  A  sign  must  be  placed 
over  the  entrance  door  bearing  the  words 
“Taxpaid  Room.”  The  door  may  open 
into  the  bonded  area,  or  to  the  outside  of 
the  premises. 

(68A  Stat.  664,  665;  26  U.  S.  C.  5357,  5365) 

SUBPART  F— EQUIPMENT 

§  240.160  Location  of  tanks.  Tanks 
used  for  the  storage  or  treatment  of  wine 
must  be  located  within  wine  cellar  build¬ 
ings,  except  as  provided  in  §  240.140. 
All  fermenters,  storage  tanks,  wine 
spirits  storage  tanks,  bottling  tanks,  and 
other  containers,  must  be  so  arranged 
and  located  as  to  permit  ready  examina¬ 
tion  and  determination  of  their  contents 
by  inspecting  officers.  Tanks  to  be  used 
for  the  addition  of  wine  spirits  to  wine 
must  be  so  constructed  as  to  permit 
examination  of  every  part  thereof,  and 
so  arranged  as  to  leave  an  open  space 
of  not  less  than  four  feet  between  the 
top  of  the  tank  and  the  ceiling  or  roof 
above. 

(68 A  Stat.  664;  26  U.  S.  C.  5357) 

§  240.161  Catwalks  for  tanks.  Where 
necessary  in  order  to  afford  ready  ac¬ 
cessibility,  all  wine  spirits  addition  tanks, 
wine  spirits  storage  tanks,  wine  spirits 
measuring  tanks,  and  weighing  tanks, 
must  be  provided  with  suitable  stairs  and 
catwalks.  Valves  for  control  of  wine 
spirits  must  be  readily  accessible. 

(68 A  Stat.  664;  26  U.  S.  C.  5357) 

§  240.162  Capacity  of  tanks.  The 
proprietor  must  accurately  determine 
the  capacity  of  all  tanks  and  other  con¬ 
tainers  on  the  bonded  wine  cellar  prem¬ 
ises.  The  capacity  per  inch  of  depth  of 
all  tanks  of  uniform  dimensions,  and  the 
capacity  for  every  inch  of  depth  of  each 
measuring  tank,  bottling  tank,  and  wine 
spirits  addition  tank,  of  irregular  dimen¬ 
sions,  or  lying  on  its  side,  must  also  be 
accurately  determined  by  the  proprietor. 
Rules  for  determining  the  capacities  of 
tanks  are  set  forth  in  Subpart  XX  of  this 
part. 

(68A  Stat.  664,  680;  26  U.  S.  C.  5357,  5552) 

§  240.163  Markings  on  fermenting  and 
storage  tanks.  Each  tank  used  for  the 
fermentation  or  storage  of  wine  or  for 
addition  of  wine  spirits  to  vine  will  be 
marked  with  a  permanent  serial  number 
and  the  capacity  in  wine  gallons.  Tanks 
of  uniform  dimensions  from  top  to  bot¬ 
tom  shall  be  marked  in  addition  with 
the  capacity  per  inch  of  depth.  Each 
tank  will  be  marked  to  show  its  current 
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use,  either  by  permanent  markings  or 
by  removable  signs  of  durable  materials. 
The  use  will  be  shown  as  “Fermenting 
Tank”  (or  “Fermenter”),  “Intermediate 
Storage  Tank,”  “Reserve  Storage  Tank,” 
“Storage  Tank,”  or  “Wine  Spirits  Addi¬ 
tion  Tank,”  and  may  be  abbreviated  to 
the  initial  letters  if  desired.  Notifica¬ 
tion  to  the  assistant  regional  commis¬ 
sioner  is  not  required  when  changing  the 
use  and  designation  of  such  tanks,  but 
only  tanks  approved  for  the  storage  of 
wine  may  be  used  for  reserve  storage  or 
permanent  storage,  and  only  tanks  ap¬ 
proved  for  use  in  the  addition  of  wine 
spirits  to  wine,  as  provided  in  §  240.198 
may  be  used  for  that  purpose.  A  single 
series  of  numbers  w'ill  be  used  for  all 
fermenting,  storage,  and  wine  spirits  ad¬ 
dition  tanks,  except  that  separate  series, 
preceded  by  an  identifying  letter,  may 
be  used  for  tanks  in  different  buildings 
or  rooms,  if  desired. 

(68A  Stat.  664  ;  26  U.  S.  C.  5357) 

§  240.164  Markings  on  other  tanks. 
Tanks  on  the  bonded  wine  cellar  prem¬ 
ises,  other  than  those  described  in 
§  240.163,  must  be  permanently  marked 
to  show  their  use,  such  as,  “Bottling 
Tank”,  “Taxpayment  Tank”,  “Vermouth 
Processing  Tank”,  “Grape  Concentrate 
Storage  Tank”,  or  “Amelioration  Meas¬ 
uring  Tank”.  Abbreviations  may  be  used 
if  the  abbreviations  distinguish  between 
the  various  kinds  of  tanks.  Each  tank 
w’ill  be  permanently  marked  with  a  serial 
number  and  its  capacity  in  wine  gallons, 
and  if  the  tank  is  of  uniform  dimensions 
from  top  to  bottom,  the  capacity  per  inch 
of  depth  will  also  be  marked  on  the  tank. 
A  separate  series  of  numbers  will  be  used 
for  each  kind  of  tank. 

(68 A  Stat.  664;  26  U.  S.  C.  5357) 

§  240.165  Markings  on  -puncheons  and 
barrels.  A  permanent  serial  number  and 
the  capacity  in  wine  gallons  must  be 
marked  on  puncheons  or  similar  con¬ 
tainers  if  of  60  gallons  capacity  or  more, 
as  in  the  case  of  storage  tanks.  A  perma¬ 
nent  serial  number  need  not  be  marked 
on  barrels  or  puncheons  of  less  than  60 
gallons  capacity  used  as  storage  contain¬ 
ers  but  the  capacity  in  wine  gallons  must 
be  permanently  marked  on  each  such 
container. 

(68 A  Stat.  664;  26  U.  S.  C.  5357) 

§  240.166  Wine  spirits  storage  tanks, 
weighing  tanks,  and  measuring  tanks. 
Where  wine  spirits  are  to  be  received  by 
pipeline  not  for  immediate  use  in  wine 
production,  or  by  tank  car  or  tank  truck, 
wine  spirits  storage  tanks  shall  be  pro¬ 
vided  in  the  wine  cellar.  Wine  spirits 
storage  tanks  shall  be  constructed  of 
metal  and  be  of  uniform  dimensions  from 
top  to  bottom.  If  a  weighing  tank  is  to 
be  used,  it  must  be  of  suitable  size  with 
suitable  and  accurate  scales.  If  a  meas¬ 
uring  tank  is  to  be  used  for  measuring 
wine  spirits,  it  must  be  of  suitable  size 
and  must  be  accurately  calibrated. 

(68A  Stat.  664,  680;  26  U.  S.  C.  5357,  5552) 


§  240.167  Securing  of  wine  spirits 
storage  tanks,  weighing  tanks,  and 
measuring  tanks.  The  manheads,  inlets, 
outlets,  and  other  openings  of  wine 
spirits  storage  tanks,  weighing  tanks,  and 
measuring  tanks  must  be  provided  with 
facilities  for  locking,  or  other  secure 
fastening  and  sealing.  The  tanks  may 
be  permanently  connected  with  pipelines 
for  the  conveyance  of  air.  Each  such 
pipeline  must  be  equipped  with  a  control 
valve  which  may  be  locked,  and  must 
also  be  equipped  with  a  check  valve  lo¬ 
cated  near  the  point  of  entry  to  the  tank 
in  order  to  effectively  prevent  the  ex¬ 
traction  of  spirits  from  the  tank. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  240.168  Measuring  devices.  Wine 
spirits  storage  tanks,  weighing  tanks, 
measuring  tanks,  and  wine  spirits  addi¬ 
tion  tanks  shall  be  equipped  with  floats 
and  counterweights  or  other  suitable  de¬ 
vices  w’hereby  the  actual  contents  will  be 
accurately  indicated. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  240.169  Wine  spirits  pipelines. 
Pipelines  used  for  the  conveyance  of  wine 
spirits  from  fruit  distilleries  and  internal 
revenue  bonded  warehouses  to  wine  spir¬ 
its  storage  tanks,  measuring  tanks, 
weighing  tanks,  and  wine  spirits  addition 
tanks  shall  be  constructed  in  accordance 
with  the  requirements  of  regulations 
prescribed  in  Part  221  and  Part  225,  re¬ 
spectively,  of  Title  26,  Code  of  Federal 
Regulations.  If  wine  spirits  are  to  be 
received  by  tank  car  or  tank  truck,  a 
secure  pipeline  must  be  provided  from 
the  unloading  point  to  the  weighing 
tank,  measuring  tank,  or  wine  spirits 
storage  tank.  Where  wine  spirits  are 
stored  in  wine  spirits  storage  tanks,  a 
fixed  pipeline,  unbroken  except  for  nec¬ 
essary  short  hose  connections  to  pumps 
or  weighing  tanks,  must  be  provided 
from  the  wine  spirits  storage  tank  to  the 
wine  spirits  addition  tank.  All  joints  in 
such  pipelines  must  be  brazed,  welded,  or 
otherwise  permanently  joined.  Valves, 
suitably  equipped  for  locking,  must  be 
provided  to  control  the  flow  of  the  wine 
spirits  from  or  into  each  tank.  All  pipe¬ 
lines  for  wine  spirits  shall  be  painted 
black. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  240.170  Taxpayment  tank.  If  wine 
is  to  be  removed  by  pipeline  upon  deter¬ 
mination  of  tax,  one  or  more  closed  tanks 
must  be  provided  in  the  bonded  wine 
cellar  for  measurement  of  the  w-ine. 
Such  tank  or  tanks  must  be  accurately 
calibrated,  equipped  with  a  measuring 
device  w’hereby  the  contents  will  be  ac¬ 
curately  indicated,  and  approved  before 
use. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  240.171  Taxpaid  wine  pipeline.  The 
pipeline  used  to  transfer  taxpaid  wine 
from  the  bonded  wine  cellar  to  a  bottling 
house  or  rectifying  plant  must  be  a  fixed 
unbroken  line  of  permanent  character. 


securely  constructed  and  connected,  and 
so  arranged  as  to  be  exposed  to  view 
throughout  its  entire  length.  The  pipe¬ 
line  must  be  permanently  connected  with 
the  taxpayment  tank,  or  tanks,  required 
by  §  240.170.  The  valves  in  such  pipe¬ 
line  must  be  equipped  for  locking.  The 
pipeline  must  be  shown  on  the  bonded 
wine  cellar  plat. 

(68A  Stat.  666,  630;  26  U.  S.  C.  5368,  5552) 

§  240.172  Other  wine  pipelines. 
Where  it  is  desired  to  transfer  wine  by 
pipeline  to  adjacent  bonded  premises 
such  as  bonded  wine  cellars,  fruit  dis¬ 
tilleries,  or  vinegar  plants,  the  pipeline 
provided  for  the  transfer  must  be  se¬ 
curely  constructed,  unbroken,  and  acces¬ 
sible  for  examination  throughout  its 
length.  The  pipeline  must  be  shown  on 
the  wine  cellar  plat. 

(68 A  Stat.  664;  26  U.  S.  C.  5357) 

§  240.173  Other  equipment,  instru - 
ments  and  measures.  The  proprietor  of 
each  bonded  wine  cellar  must  provide  at 
his  own  expense  appropriate  and  accu¬ 
rate  instruments  and  measures  for  the 
testing  and  measuring  of  wine,  including 
in  all  cases  equipment  for  determining 
the  alcohol  content  and  volume  of  wine 
removed.  He  must  also  provide  an  ac¬ 
curate  measuring  rod  or  steel  tape  for 
ascertaining  the  capacity  and  contents 
of  tanks  and  other  storage  containers, 
and  scales  and  measures  for  weighing 
and  measuring  the  materials  received 
and  used  in  the  production  of  wine. 
However,  where  material  is  used  imme¬ 
diately  upon  receipt,  the  shipper's  weight 
or  public  weighmaster  certificates  of 
weight  showing  gross  weight,  tare,  and 
net  w’eight,  may  be  accepted  in  lieu  of 
weighing  materials  at  the  wine  cellar. 

(68 A  Stat.  664;  26  U.  S.  C.  5357) 

§  240.174  Test  weights.  Where  wine 
is  taxpaid  by  w’eight,  or  wine  spirits  are 
gauged  by  weight,  the  proprietor  shall 
provide  at  the  bonded  wine  cellar  a  set  of 
ten  fifty-pound  cast  iron  test  weights, 
which  shall  be  certified  by  the  National 
Bureau  of  Standards,  or  State  depart¬ 
ment  of  weights  and  measures,  as  con¬ 
forming  to  Class  C  requirements  of  the 
National  Bureau  of  Standards,  except 
where  the  proprietor  has  provided  such 
test  weights  at  an  adjacent  distillery  or 
internal  revenue  bonded  warehouse.  The 
assistant  regional  commissioner  may 
waive  the  requirement  for  test  weights 
at  a  bonded  wine  cellar  if  the  proprietor 
has  his  scales  tested  annually,  or  at  such 
more  frequent  interval  as  the  assistant 
regional  commissioner  may  require,  by 
responsible  scale  companies  or  other 
qualified  persons. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

SUBPART  G — QUALIFYING  DOCUMENTS 

§  240.190  Application,  Form  698. 
Every  person  desiring  to  establish  a 
bonded  wine  cellar  shall  file  application 
on  Form  698,  in  triplicate,  with  the 
assistant  regional  commissioner  of  the 
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region  in  which  the  bonded  wine  cellar  is 
located,  for  approval  of  the  premises. 
Except  as  provided  in  §  240.199,  in  the 
case  of  amended  or  supplemental  appli¬ 
cations,  all  the  information  required  by 
this  part  and  by  the  instructions  on  the 
form  or  issued  in  respect  thereto  shall  be 
furnished.  Application  oil  Form  698 
(including  all  attachments  and  inserts) 
shall  contain  or  be  verified  by  a  written 
declaration  that  it  is  made  under  the 
penalties  of  perjury.  Such  applications 
must  be  numbered  serially,  commencing 
with  “1,”  and  continuing  in  regular 
numerical  sequence  for  all  applications 
thereafter  filed,  whether  amended  or 
supplemental,  and  must  indicate  the  pur¬ 
pose  for  which  filed.  The  application 
must  disclose  whether  the  premises  will 
be  used  for  the  production  and  storage  of 
standard  wines  and  other  wines  which 
may  be  made  and  stored  on  standard 
wine  premises,  or  whether  wines  not 
authorized  on  standard  wine  premises 
will  be  produced  or  stored.  All  data, 
written  statements,  and  other  documents 
submitted  in  support  of  the  application, 
shall  be  deemed  to  be  a  part  thereof. 

(68A  Stat.  664,  749;  26  U.  S.  C.  5356,  6065) 

§240.191  Permit  required.  The  Fed¬ 
eral  Alcohol  Administration  Act  (49  Stat. 
978;  27  U.  S.  C.  203)  and  regulations 
issued  pursuant  thereto  in  Part  1,  Title 
27,  Code  of  Federal  Regulations  require 
that  any  person,  intending  to  engage  in 
the  business  of  producing  or  blending 
wine  or  purchasing  wine  for  resale  at 
wholesale,  obtain  a  permit  therefor.  A 
state,  a  political  subdivision  of  a  state, 
or  an  officer  or  employee  of  a  state  or 
political  subdivision  acting  in  his  official 
capacity  is  exempted  from  this  require¬ 
ment.  Application  for  the  permits  shall 
be  filed  with  the  assistant  regional  com¬ 
missioner  at  the  time  of  filing  of  the 
original  application,  Form  698. 

§  240.192  Operating  name.  The  name 
under  which  the  bonded  wine  cellar  is 
to  be  operated  will  be  shown  on  Form 
698.  If  the  bonded  wine  cellar  is  to  be 
operated  under  a  trade  name,  the  name 
of  the  proprietor  must  be  shown  in 
conjunction  therewith.  Bonded  wine 
cellars  may  not  be  operated  simultane¬ 
ously  or  alternately  under  two  or  more 
trade  names  for  the  production  of  wine; 
however,  two  or  more  trade  names  may 
be  used  simultaneously  or  alternately  for 
bottling  or  packing  wine  as  provided  in 
1240.562.  Any  trade  names  to  be  used 
for  bottling  or  packing  of  wine  must  be 
shown  on  the  permit  and  the  Form  698, 
(68 A  Stat.  664;  26  U.  S.  C.  5356) 

§  240.193  Designation  as  bonded  win - 
erV-  If  the  activities  to  be  conducted  on 
the  bonded  wine  cellar  premises  are  such 
that  a  wine  producer’s  basic  permit  is 
required  under  the  Federal  Alcohol  Ad¬ 
ministration  Act  and  regulations,  the 
applicant  may  submit  with  Form  698  a 
letter  application,  in  triplicate,  for  desig¬ 
nation  of  the  premises  as  a  bonded 
No.  253— Part  H— Sec.  1 - 27 


winery.  If  a  wine  producer’s  basic  per¬ 
mit  has  been  issued  to  the  applicant  and 
the  premises  designated  a  bonded  winery, 
but  thereafter  the  wine  producer’s  basic 
permit  is  revoked  for  lack  of  use  or  is 
replaced  with  a  wine  blender’s  or  a 
wholesaler’s  basic  permit,  or  a  basic  per¬ 
mit  is  not  required,  the  designation  of 
the  premises  shall  be  changed  to  bonded 
wine  cellar. 

(68 A  Stat.  664;  26  U.  S.  C.  5351) 

§  240.194  Location  of  premises.  The 
location  of  the  bonded  wine  cellar  must 
be  stated  as  explicitly  as  possible  on 
Form  698.  If  located  in  a  city  or  other 
municipality,  the  name  thereof,  and  the 
street  and  number  (if  any)  must  be 
given.  If  otherwise  located,  the  name 
of  the  county  and  the  nearest  post  office, 
with  the  distance  and  direction  there¬ 
from,  and  the  name  or  number  of  the 
road  or  highway  on  which  situated,  shall 
be  given. 

(68 A  Stat.  664;  26  U.  S.  C.  5356) 

§  240.195  Description  of  premises. 
The  lot  or  tract  of  land  constituting  the 
bonded  wine  cellar  premises  must  be  de¬ 
scribed  on  Form  698  by  directions  and 
distances  with  sufficient  particularity  to 
enable  internal  revenue  officers  to  read¬ 
ily  determine  the  bounds  of  the  bonded 
premises.  Separate  portions  of  bonded 
wine  cellar  premises  need  not  be  con¬ 
tiguous  if  the  assistant  regional  commis¬ 
sioner  finds  such  noncontiguous  portions 
are  reasonably  adjacent  to  one  another 
and  operations  of  the  noncontiguous 
portions  as  a  single  bonded  wine  cellar 
will  not  afford  an  undue  jeopai’dy  to  the 
revenue. 

(68A  Stat.  664;  26  U.  S.  C.  5356,  5357) 

§  240.196  Description  of  buildings 
and  rooms.  All  buildings  on  the  bonded 
wine  cellar  premises  shall  be  accurately 
described  on  Form  698.  If  the  premises 
consist  of  one  or  more  entire  buildings, 
each  building  shall  be  described  as  to 
size,  material  of  which  constructed,  and 
the  purpose  for  which  it  will  be  used. 
If  the  premises  consist  of  a  part  of  a 
building,  in  addition  to  giving  the  size  of 
the  building  and  material  of  which  con¬ 
structed,  there  shall  be  described  sepa¬ 
rately  the  rooms  or  floors  constituting 
the  bonded  premises  and  the  walls  or 
floors  separating  the  premises  from  ad¬ 
joining  portions  of  the  building,  and  the 
activities  conducted  in  adjoining  and  ad¬ 
jacent  portions.  The  means  of  egress 
and  ingress  shall  also  be  described. 

(68 A  Stat.  664  ;  26  U.  S.  C.  5356) 

§  240.197  Description  of  equipment. 
All  equipment,  including  tanks,  crush¬ 
ing  and  pressing  equipment,  instruments 
and  measures  for  testing  and  measuring 
wine  must  be  described  on  the  Form  698. 
Each  tank  shall  be  listed  by  serial  num¬ 
ber  and  capacity,  and  where  tanks  are 
of  such  shape  that  it  is  practicable  to  de¬ 
termine  their  capacity  from  inside  meas¬ 
urements,  as  described  in  Subpart  XX 


of  this  part,  there  must  be  attached  to 
each  copy  of  Form  698  a  table  showing 
the  serial  number  and  capacity  of  each 
such  tank,  together  with  such  measure¬ 
ments.  Where  tanks  are  of  such  shape 
that  it  is  impracticable  to  determine  the 
capacities  from  inside  measurements,  the 
method  used  in  determining  the  capaci¬ 
ties  thereof  must  be  furnished  in  lieu  of 
such  measurements.  Barrels  or  other 
readily  portable  containers  under  sixty 
gallons  capacity  need  not  be  listed  but 
the  approximate  number  of  such  con¬ 
tainers  used  for  the  storage  of  wine  shall 
be  shown.  Unless  required  by  the  assist¬ 
ant  regional  commissioner,  hoses,  filters, 
pumps,  pasteurizers,  coolers,  and  simi¬ 
lar  equipment  need  not  be  listed  on  the 
Form  698. 

(68A  Stat.  664;  26  U.  S.  C.  5356) 

§  240.198  Wine  spirits  addition  tanks. 
If  tanks  are  to  be  used  for  the  addition 
of  wine  spirits  to  wine,  a  separate  gauge 
sheet,  in  triplicate,  will  be  filed  with 
Form  698  for  each  such  tank  identifying 
the  tank  by  serial  number  and  capacity 
and  showing  the  capacity  for  each  inch 
of  depth  from  a  specified  gauge  point. 
If  the  tank  is  found  to  be  accurately  cali¬ 
brated  and  suitably  located  for  the  pur¬ 
pose  intended,  one  copy  of  the  gauge 
sheet  bearing  the  approval  of  the  as¬ 
sistant  regional  commissioner  will  be  re¬ 
turned  to  the  proprietor  with  Form  698 
as  authority  for  use  of  the  tank  in  the 
addition  of  wine  spirits  and  for  the  in¬ 
formation  of  internal  revenue  officers 
supervising  the  operation. 

(68 A  Stat.  664;  26  U.  S.  C.  5356) 

§  240.199  Amended  and  supplemental 
applications.  Amended  and  supple¬ 
mental  applications  on  Form  698  may  be 
executed  in  skeleton  form,  except  as  to 
the  items  amended  or  supplemented.  All 
other  items  which  are  correctly  set  forth 
in  prior  applications  and  remain  un¬ 
changed  may  be  incorporated  in  the 
amended  or  supplemental  application  by 
reference  to  the  respective  application 
previously  filed  in  which  the  item  is 
fully  and  correctly  set  forth.  Such  in¬ 
corporation  by  reference  shall  be  made 
by  entering  for  such  item  in  the  space 
provided  therefor  the  statement  “No 
change  since  filing  Form  698,  Serial 

No. _ ,”  (the  number  being  inserted), 

and  the  date  of  such  form. 

(68A  Stat.  664;  26  U.  S.  C.  5356) 

§  240.200  New  application  may  be  re¬ 
quired.  The  assistant  regional  commis¬ 
sioner  may  at  any  time,  in  his  discretion, 
require  the  filing  of  a  new  application  on 
Form  698. 

(68A  Stat.  664;  26  U.  S.  C.  5356) 

§  240.201  Bonded  wine  warehouse  ap¬ 
plication.  A  person  desiring  to  establish 
a  bonded  wine  warehouse  under  the  pro¬ 
visions  of  §  240.121  shall  file  an  applica¬ 
tion  in  letter  form,  in  quadruplicate,  dis¬ 
closing  his  name  and  address,  the  name 
and  address  of  the  bonded  wine  cellar. 
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the  approximate  area  comprising  the 
bonded  warehouse,  and  the  approximate 
storage  capacity  in  gallons.  The  letter 
application  shall  be  accompanied  by  a 
signed  statement  in  triplicate,  from  the 
proprietor  of  the  bonded  wine  cellar  re¬ 
questing  the  establishment  of  such  ware¬ 
house,  and  by  consent  of  his  surety 
thereto,  in  accordance  with  the  provi¬ 
sions  of  §  240.231. 

(68 A  Stat.  663;  26  U.  S.  C.  6353) 

§  240.202  Individual  owners,  part¬ 
nerships,  or  associations.  Where  appli¬ 
cation,  Form  698,  is  filed  by  an  individual 
owner,  partnership,  or  association,  the 
name  and  address  of  every  person  in¬ 
terested  in  the  bonded  wine  cellar, 
whether  active,  passive,  or  silent,  must 
be  given  on  Form  698.  If  there  are  ar¬ 
ticles  of  partnership  or  association,  copies 
thereof,  in  triplicate,  must  be  submitted 
with  the  Form  698. 

(68 A  Stat.  663;  26  U.  S.  C.  5351) 

§  240.203  Corporate  documents. 
Where  application,  Form  698,  is  filed  by 
a  corporation,  there  must  be  filed  with 
the  original  or  initial  application  prop¬ 
erly  certified  copies,  in  triplicate,  of  the 
following  documents:  (a)  Articles  of  in¬ 
corporation;  (b)  certificate  of  incorpora¬ 
tion;  (c)  certificate  authorizing  the  cor¬ 
poration  to  operate  in  the  State  where 
the  bonded  wine  cellar  is  located,  if  other 
than  that  in  which  incorporated;  (d) 
extracts  of  the  minutes  of  meetings  of 
the  board  of  directors  authorizing  cer¬ 
tain  officers  or  other  persons  to  sign  for 
the  corporation  and  specifying  what  doc¬ 
uments  may  be  signed;  and  (e)  a  list 
of  the  names  and  addresses  (business 
and  residence)  of  the  officers,  directors, 
and  stockholders  as  required  by  §  240.204. 
Where  these  documents  have  been  filed 
with  the  assistant  regional  commissioner 
in  connection  with  qualification  of  other 
premises  in  the  same  region,  and  state¬ 
ment  to  that  effect  is  made  on  Form  698, 
additional  copies  of  the  documents  will 
not  be  required. 

§  240.204  List  of  stockholders.  In  the 
case  of  corporations  and  similar  legal 
entities,  there  must  be  submitted  with 
Form  698  at  the  commencement  of  busi¬ 
ness,  and  annually  thereafter  on  May  1, 
a  list,  in  triplicate,  giving  the  names  and 
addresses  (business  and  residence)  of  all 
officers,  directors,  stockholders  and  other 
persons  interested  in  the  corporation,  or 
other  legal  entity,  and  the  amount  and 
nature  of  the  stock  holding  or  other  in¬ 
terests  of  each,  whether  such  interest 
appears  in  the  name  of  the  interested 
party  or  in  the  name  of  another  for  him: 
Provided,  That  if  there  are  more  than 
twenty  holders  of  any  class  of  stock,  only 
the  names,  addresses  and  holdings  of  the 
twenty  persons  having  the  largest  own¬ 
ership  or  other  interest  in  each  of  the 
classes  of  stock  need  be  listed:  And  pro- 
xnded  further,  That  where  there  has  been 
no  change  in  the  stockholders  and  other 
persons  interested  in  the  corporation  or 


other  legal  entity,  or  in  the  extent  of  the 
stockholding  or  other  interest  of  such 
persons,  the  proprietor  may  furnish  a 
certified  statement,  in  triplicate,  to  that 
effect  in  lieu  of  the  prescribed  list. 

§  240.205  Power  of  attorney.  Form 
1534.  If  the  application  or  other  quali¬ 
fying  documents  are  signed  by  an  attor¬ 
ney  in  fact  for  an  individual,  partner¬ 
ship,  association,  or  corporation,  or  by 
one  of  the  members  for  a  partnership, 
or  association,  or,  in  the  case  of  a  corpo¬ 
ration,  by  an  officer  or  other  person  not 
authorized  to  sign  by  the  corporate  doc¬ 
uments  described  in  §  240.203,  such  ap¬ 
plication  or  other  qualifying  documents 
must  be  supported  by  a  duly  authenti¬ 
cated  copy  of  the  power  of  attorney 
conferring  authority  upon  the  person 
signing  the  document  to  execute  the 
same.  Such  powers  of  attorney  will  be 
executed  on  Form  1534,  in  triplicate,  and 
submitted  to  the  assistant  regional  com¬ 
missioner. 

§  240.206  Execution  of  power  of  at¬ 
torney.  Where  the  principal  giving  the 
power  of  attorney  is  an  individual,  it 
must  be  executed  by  him  in  person,  and 
not  by  an  agent.  In  the  case  of  a 
partnership,  or  association,  powers  of 
attorney  authorizing  one  or  more  of  the 
members,  or  another  person,  to  execute 
documents  on  behalf  of  the  partner¬ 
ship  or  association  must  be  executed  by 
all  of  the  members  constituting  the 
partnership  or  association.  However,  if 
one  or  more  members  less  than  the  whole 
number  constituting  the  partnership 
or  association  have  been  delegated  the 
authority  to  appoint  agents  or  attorneys 
in  fact,  the  power  of  attorney  may  be 
executed  by  such  member  or  members, 
provided  it  is  supported  by  a  duly  au¬ 
thenticated  copy,  in  duplicate,  of  the 
document  conferring  authority  upon  the 
member  or  members  to  execute  the  same. 
Where,  in  the  case  of  a  corporation,  pow¬ 
ers  of  attorney  are  executed  by  an  of¬ 
ficer  thereof,  such  documents  must  be 
supported  by  copies  of  the  authoriza¬ 
tion,  in  triplicate,  of  such  officer  so  to  do, 
certified  by  the  secretary  or  assistant 
secretary  of  the  corporation,  under  the 
corporate  seal,  if  any,  to  be  true  copies. 

§  240.207  Duration  of  power  of  attor¬ 
ney.  Powers  of  attorney  authorizing  the 
execution  of  documents  on  behalf  of  a 
person  operating,  or  intending  to  oper¬ 
ate,  a  bonded  wine  cellar,  if  not  limited 
as  to  duration,  shall  continue  in  effect 
until  written  notice,  in  duplicate,  of  the 
revocation  of  such  authority  is  received 
by  the  assistant  regional  commissioner, 
unless  terminated  by  operation  of  law. 

§  240.208  Bond,  Form  700.  Every 
person  filing  application  to  establish  a 
bonded  wine  cellar  shall  file  bond.  Form 
700,  in  triplicate,  executed  in  accordance 
with  Subpart  H  of  this  part,  with  the 
assistant  regional  commissioner.  No 
person  shall  commence  or  continue  in 
such  business,  or  produce  wine  (except 


for  family  use,  or  experimental  or  re¬ 
search  use,  as  provided  in  Subpart  Y  of 
this  part),  nor  shall  any  wine  be  re¬ 
ceived  in  bond,  or  wine  spirits  be  with¬ 
drawn  for  use  in  wine  production,  until 
such  bond  is  filed  with  and  approved  by 
the  assistant  regional  commissioner. 

(68 A  Stat.  663;  26  U.  S.  C.  5354) 

§  240.209  Plat.  Every  person  filing 
application  to  establish  a  bonded  wine 
cellar  shall  file  with  the  assistant  re¬ 
gional  commissioner  an  accurate  plat  of 
the  proposed  premises,  in  triplicate,  con- 
forming  to  the  requirements  of  Subpart 
J  of  this  part. 

§  240.210  Additional  information.  The 
assistant  regional  commissioner  may  at 
any  time  require  the  proprietor  of  the 
bonded  wine  cellar  to  furnish  such  addi¬ 
tional  information  concerning  the  estab¬ 
lishment  or  operation  of  the  bonded  wine 
cellar  as  he  may  deem  necessary. 

§  240.211  Authority  to  approve.  The 
assistant  regional  commissioner  is  au¬ 
thorized  to  approve  all  applications, 
bonds,  consents  of  surety  and  other 
qualifying  documents  required  by  this 
subpart,  whether  filed  for  original  estab¬ 
lishment,  for  changes  subsequent  to  es¬ 
tablishment,  or  for  discontinuance  of  the 
business.  Upon  approval  of  the  initial 
application  for  any  premises,  the  assist¬ 
ant  regional  commissioner  will  assign  a 
registry  number  to  the  premises. 

(68 A  Stat.  663  ;  26  U.  S.  C.  5351) 

§  240.212  Disposition  of  documents. 
Upon  approval  of  any  qualifying  docu¬ 
ments  required  by  this  subpart,  the  as¬ 
sistant  regional  commissioner  will  return 
one  copy  to  the  proprietor.  Upon  dis¬ 
approval  of  a  bond  or  failure  of  the 
applicant  to  qualify  for  any  reason  one 
copy  of  the  Form  698  and  all  copies  of  j 
the  documents  submitted  in  support  of  { 
the  application  will  be  returned  to  the 
applicant. 

§  240.213  Retention  of  documents. 
The  proprietor  shall  keep  in  a  secure 
place  and  filed  in  an  orderly  fashion  at 
the  bonded  wine  cellar  premises  or  in 
an  office  adjacent  thereto,  the  copies  of 
all  approved  qualifying  documents  which 
have  been  returned  to  him  by  the  assist-  j 
ant  regional  commissioner.  Such  copies 
shall  be  made  available,  without  delay, 
for  the  examination  of  any  internal 
revenue  officer. 

SUBPART  H — BONDS  AND  CONSENTS  OF  SURETY 

§  240.220  General  requirements,  j 
Every  person  required  to  file  a  bond  or 
consent  of  surety  under  this  part  shall 
prepare  and  execute  such  document  on 
the  prescribed  form,  in  triplicate,  in  ac¬ 
cordance  wdth  this  subpart  and  the  in¬ 
structions  printed  on  the  form  or  issued 
in  respect  thereto,  and  shall  submit  it 
to  the  assistant  regional  commissioner. 

§  240.221  Bond,  Form  700.  Each  pro¬ 
prietor  of  a  bonded  wine  cellar  shall  give 
bond,  Form  700,  for  the  payment  of  taxes 
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imposed  by  the  United  States,  including 
rectification  and  occupational  taxes  and 
penalties  and  interest,  for  which  the 
proprietor  shall  become  liable  to  the 
United  States,  respecting  wine  and  wine 
spirits  and  the  operation  of  the  bonded 
nine  cellar,  whether  the  transaction  or 
operation  upon  which  the  liability  of  the 
proprietor  is  based  occurred  on  the 
bonded  wine  cellar  premises  (including 
transfers  between  noncontiguous  por¬ 
tions  thereof) ,  or  in  transit,  and  for  the 
faithful  compliance,  without  fraud  or 
evasion,  with  all  requirements  of  the 
laws  of  the  United  States  and  regulations 
made  in  conformity  therewith  respecting 
wine  and  wine  spirits  and  the  operation 
of  the  bonded  wine  cellar.  The  penal 
sum  of  the  bond  shall  be  not  less  than  the 
tax  on  all  wine  and  wine  spirits  possessed 
at  the  bonded  wine  cellar  (including 
wine  in  intermediate  storage) ,  in  transit 
to  the  bonded  wine  cellar,  wine  spirits 
authorized  to  be  withdrawn  under  ap¬ 
proved  applications,  or  wine  or  wine 
spirits  unaccounted  for,  at  any  one  time, 
and  the  tax  on  all  wine  removed  for  ex¬ 
port  or  for  use  as  supplies  on  vessels  or 
aircraft,  but  not  exported  or  otherwise 
accounted  for.  The  penal  sum  of  the 
bond  shall  be  not  less  than  $1,000  or 
more  than  $50,000,  except  that  where 
the  amount  of  tax  exceeds  $250,000,  the 
penal  sum  of  the  bond  shall  be  $100,000: 
Provided,  That  the  obligation  on  Form 
700  shall  not  apply  with  respect  to  taxes 
in  excess  of  $100  which  have  been  deter¬ 
mined  for  deferred  payment  upon  re¬ 
moval  of  the  wine  from  the  bonded  wine 
cellar,  or  transfer  to  a  taxpaid  wine  room 
on  the  bonded  wine  cellar  premises. 

(68 A  Stat.  663;  26  U.  S.  C.  5354) 

§240.222  Tax  deferral  bond,  Form 
2053.  Each  proprietor  of  a  bonded  wine 
cellar  desiring  to  remove  wine  for  a  tax¬ 
able  purpose,  where  the  tax  unpaid  at 
anyone  time  amounts  to  more  than  $100, 
must  file  a  bond.  Form  2053,  to  insure 
payment  of  the  tax  on  such  wine.  The 
penal  sum  of  the  bond  shall  be  not  less 
than  the  amount  of  tax  determined  on 
wine  for  which  no  return,  Form  2050, 
with  remittance,  has  been  filed  with  the 
district  director  of  internal  revenue,  pur¬ 
suant  to  the  requirements  of  §  240.591, 
but  in  no  case  shall  the  penal  sum  of  the 
bond  be  less  than  $500.  For  purposes  of 
determining  the  penal  sum  of  the  bond, 
the  return  will  be  considered  filed  when 
delivered  with  remittance  to  the  office 
of  the  district  director  of  internal  reve- 
nue,  or  when  deposited  in  the  United 
States  mail  properly  addressed  to  him. 
(68A  Stat.  663;  26  U.  S.  C.  5354) 

§240.223  Export  bond,  Form  186.  If 
a  Person  other  than  the  proprietor  of  a 
bonded  wine  cellar  desires  to  withdraw 
*ine  from  bonded  wine  cellars  free  of  tax 
for  export  or  for  supplies  for  vessels  or 
^rcraft,  he  must  file  with  the  assistant 
regional  commissioner  of  the  region  in 
which  the  bonded  premises  are  located 


an  export  bond  on  Form  186,  in  tripli¬ 
cate,  in  a  penal  sum  equal  to  the  tax  on 
the  maximum  quantity  of  wine  to  be 
withdrawn  for  exportation  or  for  sup¬ 
plies  on  vessels  or  aircraft,  plus  the  tax 
on  any  wine  which  having  been  so  with¬ 
drawn  may  remain  unaccounted  for  at 
any  one  time,  but  in  no  case  shall  the 
penal  sum  be  less  than  $500. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.224  Transportation  bond.  Form 
1580.  The  proprietor  of  a  customs  man¬ 
ufacturing  bonded  warehouse.  Class  6, 
desiring  to  withdraw  wine  from  bonded 
wine  cellars,  without  payment  of  tax,  for 
use  at  his  warehouse  for  manufacture  of 
articles  for  export,  or  for  rectification 
and  export  or  shipment  in  bond  to  Puerto 
Rico,  shall  file  with  the  assistant  re¬ 
gional  commissioner  of  the  region  in 
which  the  bonded  wine  cellars  are  located 
a  bond  on  Form  1580,  in  triplicate,  in  a 
penal  sum  equal  to  the  tax  on  the  max¬ 
imum  quantity  of  wine  to  be  withdrawn, 
plus  the  tax  on  any  wine  which  having 
been  so  withdrawn  may  remain  unac¬ 
counted  for  at  any  one  time,  but  in  no 
case  shall  the  penal  sum  be  less  than 
$500.  The  bond  shall  cover  transporta¬ 
tion  of  the  wine  from  the  bonded  wine 
cellar  to  the  customs  manufacturing 
warehouse. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.225  Bond,  Form  1676.  The  pro¬ 
prietor  of  a  wine  vinegar  plant  desiring 
to  withdraw  wine  from  bonded  wine  cel¬ 
lars  without  payment  of  tax,  for  use  in 
the  manufacture  of  vinegar  shall  file  with 
the  assistant  regional  commissioner  of 
the  region  in  which  the  vinegar  plant  is 
located,  bond  on  Form  1676,  in  triplicate. 
The  penal  sum  of  the  bond  shall  be  not 
less  than  the  tax  on  all  wine  to  be  with¬ 
drawn  plus  the  tax  on  all  wine  on  hand 
at  the  vinegar  plant  which  has  not  been 
converted  into  vinegar  and  all  wine  in 
transit  to  the  wine  vinegar  plant,  but  in 
no  case  shall  the  penal  sum  be  less  than 
$500.  If  the  proprietor  of  the  wine 
vinegar  plant  is  also  the  proprietor  of  a 
bonded  wine  cellar  located  on  adjacent 
premises,  he  may  file  consent  of  surety. 
Form  1533,  extending  the  terms  of  his 
wine  cellar  bond  as  provided  in  §  240.651, 
instead  of  filing  bond  on  Form  1676. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.226  Corporate  surety.  Surety 
bonds  may  be  given  only  with  surety 
companies  holding  certificates  of  author¬ 
ity  from  the  Secretary  of  the  Treasury 
as  acceptable  sureties  on  Federal  bonds, 
subject  to  the  limitations  prescribed  by 
the  Secretary  in  Treasury  Department 
Form  356-Revised,  and  subject  to  such 
amendments  as  may  be  issued  from  time 
to  time.  The  surety  may  have  no  inter¬ 
est  whatever  in  the  business  covered  by 
the  bond. 

(68 A  Stat.  663,  665;  26  U.  S.  C.  5354,  5362) 

§  240.227  Tivo  or  more  corporate 
sureties.  A  bond  executed  by  two  or 


more  corporate  sureties  shall  be  the  joint 
and  several  liability  of  the  principal  and 
the  sureties:  Provided,  That  each  cor¬ 
porate  surety  may  limit  its  liability  in 
terms  upon  the  face  of  the  bond  in  a 
definite,  specific  amount,  which  amount 
shall  not  exceed  the  limitations  pre¬ 
scribed  for  such  corporate  surety  by  the 
Secretary,  as  set  forth  in  Treasury  De¬ 
partment  Form  356.  When  the  sureties 
so  limit  their  liability,  the  aggregate  of 
such  limited  liabilities  must  equal  the 
required  penal  sum  of  the  bond. 

(68A  Stat.  663,  665;  26  U.  S.  C.  5354,  5362) 

§  240.228  Powers  of  attorney.  Powers 
of  attorney,  and  other  evidence  of  ap¬ 
pointment  of  agents  and  officers  to 
execute  bonds  on  behalf  of  corporate 
sureties  are  required  to  be  filed  with, 
and  passed  upon  by,  the  Surety  Bonds 
Branch,  Bureau  of  Accounts,  Treasury 
Department.  Such  powers,  and  other 
evidence  of  appointment  need  not  be 
filed  with  or  submitted  to  assistant  re¬ 
gional  commissioners. 

§  240.229  Collateral  security.  Bonds 
required  by  this  part  may  be  secured  by 
collateral  in  the  form  of  bonds  or  notes 
of  the  United  States,  or  other  obligations 
which  are  unconditionally  guaranteed  as 
to  both  interest  and  principal  by  the 
United  States,  in  place  of  corporate 
surety,  in  accordance  with  the  provisions 
of  Department  Circular  No.  154,  Revised 
(31  CFR,  part  225) .  Bonds  and  notes  of 
the  United  States,  which  are  nontrans- 
ferable  or  the  hypothecation  of  which 
will  not  be  recognized  by  the  Treasury 
Department,  may  not  be  pledged  and  de¬ 
posited  as  security  in  lieu  of  corporate 
sureties.  — — 

(61  Stat.  646;  6  U.  S.  C.  15) 

§  240.230  Deposit  of  collateral.  As¬ 
sistant  regional  commissioners,  on  re¬ 
ceiving  bonds  or  notes,  or  other  obliga¬ 
tions,  pledged  and  deposited  by  principals 
as  collateral  security  in  lieu  of  surety, 
shall  deposit  such  securities  as  required 
by  Department  Circular  No.  154,  Revised 
(31  CFR,  part  225). 

(61  Stat.  646;  6  U.  S.  C.  15) 

§  240.231  Consents  of  surety.  Con¬ 
sents  of  surety  to  a  change  in  the  terms 
of  a  bond  must  be  executed  on  Form  1533, 
in  triplicate,  by  the  principal  and  all 
sureties  with  the  same  formality  and 
proof  of  authority  to  execute  as  was  re¬ 
quired  for  the  execution  of  bonds. 
Form  1533  will  be  used  by  obligors  on  col¬ 
lateral  bonds  as  well  as  those  on  surety 
bonds.  The  Form  1533  must  properly 
identify  the  bonds  affected  thereby  and 
state  specifically  and  precisely  what  is 
covered  by  the  extended  terms  thereof. 
The  consent  may  be  executed  for  the 
surety  company  by  an  agent  or  attorney 
in  fact  duly  authorized  so  to  do  by  power 
of  attorney  filed  by  the  surety  with  the 
appropriate  assistant  regional  commis¬ 
sioner,  or  the  consent  may  be  executed 
by  the  home  office  officials  of  such  surety. 
(66A  Stat.  663,  665;  26  U.  S.  C.  5354  ,  5362) 
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§  240.232  Strengthening  bonds.  In 
all  cases  where  the  penal  sum  of  the 
bond  on  file  and  in  effect  is  not  sufficient, 
computed  as  prescribed  by  law  and  this 
part,  the  principal  may  give  an  addi¬ 
tional  or  strengthening  bond  in  a  suf¬ 
ficient  penal  sum,  provided  the  surety 
thereon  is  the  same  as  on  the  bond 
already  on  file  and  in  effect ;  otherwise  a 
new  bond  covering  the  entire  liability 
will  be  required.  Such  strengthening 
bonds  being  filed  to  increase  the  bond 
liability  of  the  principal  and  the  surety 
are  in  no  sense  substitute  bonds,  and  the 
assistant  regional  commissioner  w  ill  re¬ 
fuse  to  approve  any  strengthening  bond 
where  any  notation  is  made  thereon  in¬ 
tended,  or  which  may  be  construed,  as 
a  release  of  any  former  bond,  or  as  limit¬ 
ing  the  amount  of  either  bond  to  less 
than  its  full  penal  sum.  Strengthening 
bonds  must  show  the  current  date  of 
execution  and  the  effective  date  in  the 
blank  spaces  provided  therefor.  Such 
bonds  must  have  marked  thereon,  by  the 
obligors  at  the  time  of  execution, 
“Strengthening  Bond.” 

(68 A  Stat.  663,  665;  26  U.  S.  C.  5354,  5362) 

§  240.233  New  bond.  When,  in  the 
opinion  of  the  assistant  regional  com¬ 
missioner,  the  interests  of  the  Govern¬ 
ment  demand  it,  or  in  any  case  where 
the  security  of  the  bond  becomes  im¬ 
paired  in  whole  or  in  part  for  any  rea¬ 
son,  the  principal  will  be  required  to  give 
a  new  bond.  A  new  bond  shall  be  re¬ 
quired  immediately  in  the  case  of  the 
insolvency  of  a  corporate  surety.  Execu¬ 
tors,  administrators,  assignees,  receivers, 
trustees,  or  other  persons  acting  in  a 
fiduciary  capacity,  continuing  or  liqui¬ 
dating  the  business  of  the  principal,  must 
execute  and  file  a  new  bond  or  obtain 
the  consent  of  the  surety  or  sureties  on 
the  existing  bond  or  bonds.  Where  a 
bond  is  found  tq  be  not  acceptable,  the 
principal  shall  be  required  to  file  im¬ 
mediately  a  new  and  satisfactory  bond, 
or  discontinue  business  forthwith. 

(68A  Stat.  663,  665;  26  U.  S.  C.  5354,  5362) 

§  240.234  Superseding  bond.  Where 
a  new  bond  is  submitted  by  the  principal 
to  supersede  a  bond  or  bonds  then  in 
effect,  and  such  superseding  bond  has 
been  approved,  the  superseded  bond 
shall  be  released  as  to  transactions  oc¬ 
curring  w'holly  subsequent  to  the  effective 
date  of  the  superseding  bond  and  notice 
of  termination  of  the  superseded  bond 
will  be  issued  as  provided  in  Subpart  I 
of  this  part.  Superseding  bonds  must 
show  the  current  date  of  execution  and 
the  date  they  are  to  be  effective  and  each 
such  bond  shall  have  marked  thereon, 
by  the  obligors  at  the  time  of  execution, 
“Superseding  Bond.” 

(68 A  Stat.  663,  665  ;  26  U.  S.  C.  5354,  5362) 

\  Approval  or  Disapproval  of  Bonds  »j 

§  240.235  Authority.  Assistant  re¬ 
gional  commissioners  are  authorized  to 
approve  or  disapprove  all  bonds  and  con¬ 
sents  of  surety  required  by  this  part. 

(68 A  Stat.  680;  26  V.  S.  C.  5551) 


§  240.236  Disapproval.  Bonds  sub¬ 
mitted  on  Form  700  or  Form  2053,  or 
consents  of  surety  relative  to  such  bonds, 
may  be  disapproved  if  the  individual, 
firm,  partnership,  corporation,  or  asso¬ 
ciation  giving  the  same,  or  owning,  con¬ 
trolling,  or  actively  participating  in  the 
management  of  the  bonded  wine  cellar 
of  the  individual,  firm,  partnership,  cor¬ 
poration,  or  association,  giving  the  same, 
shall  have  been  previously  convicted  in  a 
court  of  competent  jurisdiction  of  (a) 
any  fraudulent  noncompliance  with  any 
provision  of  any  law  of  the  United  States, 
if  such  provision  relates  to  internal  reve¬ 
nue  or  customs  taxation  of  distilled 
spirits,  wine,  or  beer,  or  if  such  offense 
shall  have  been  compromised  with  the 
individual,  firm,  partnership,  corpora¬ 
tion,  or  association,  upon  payment  of 
penalties  or  otherwise,  or,  (b>  any  felony 
under  the  law  of  any  State,  Territory,  or 
the  District  of  Columbia,  or  the  United 
States,  prohibiting  the  manufacture, 
sale,  importation  or  transportation  of 
distilled  spirits,  wine,  beer,  or  other 
intoxicating  liquor. 

(68 A  Stat.  680;  26  U.  S.  C.  5551) 

§  240.237  Appeal  to  Director.  Where 
a  bond  or  consent  of  surety  is  disap¬ 
proved  by  the  assistant  regional  commis¬ 
sioner,  the  person  giving  the  bond  may 
appeal  such  disapproval  to  the  Director, 
Alcohol  and  Tobacco  Tax  Division. 

(68 A  Stat.  680;  26  U.  S.  C.  5551) 

SUBPART  I— TERMINATION  OF  BONDS 

5  240.250  Termination  of  bonds,  Form 
700  or  2053.  The  wine  cellar  bond.  Form 
700,  or  tax  deferral  bond,  Form  2053,  will 
be  terminated  as  to  future  liability  (a) 
pursuant  to  application  by  the  surety  as 
provided  in  §  240.252;  (b)  pursuant  to 
approval  of  a  superseding  bond,  as  pro¬ 
vided  in  §  240.256;  (c)  in  the  case  of 
Form  2053,  upon  discontinuance  of  re¬ 
movals  under  a  tax  deferral  bond,  as 
provided  in  §  240.256;  or  (d)  upon  dis¬ 
continuance  of  business  by  the  principal 
and  removal  of  all  wine  and  wine  spirits 
from  the  wine  cellar,  as  provided  in 
§  240.256. 

(68 A  Stat.  663;  26  U.  S.  C.  5354) 

§  240.251  Termination  of  bonds.  Form 
186,  Form  1580,  or  Form  1676.  Bonds 
on  Form  186,  Form  1580,  or  Form  1676, 
covering  the  removal  of  wine  for  export, 
for  transfer  to  customs  manufacturing 
bonded  warehouses,  or  for  transfer  to  a 
wine  vinegar  plant,  respectively,  will  be 
terminated  as  to  future  liability  (a)  pur¬ 
suant  to  application  by  the  surety  as 
provided  in  §  240.252;  (b)  pursuant  to 
approval  of  a  superseding  bond  as  pro¬ 
vided  in  §  240.257;  or  (c)  upon  discon¬ 
tinuance  of  the  business  covered  by  the 
bond  as  provided  in  §  240.257. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

Application  of  Surety  for  Relief  From 
Bond 

p  $  240.252  Application  by  surety.  A 
surety  on  any  bond  required  by  this  part 
may  at  any  time,  in  writing,  notify  the 


principal  and  the  assistant  regional  com. 
missioner  in  whose  office  the  bond  is  on 
file,  that  he  desires  after  a  date  named, 
which  shall  be  at  least  60  days,  except  at 
least  10  days  in  the  case  of  tax  deferral 
bond  on  Form  2053,  after  the  date  of 
notification,  to  be  relieved  of  liability  un.  ! 
der  the  bond.  The  notice  shall  be  exe¬ 
cuted  in  triplicate  by  the  surety,  who 
shall  deliver  one  copy  to  the  principal, 
and  two  copies  to  the  assistant  regionai 
commissioner.  This  notice  may  not  be 
given  by  an  agent  of  the  surety  unless 
it  is  accompanied  by  a  power  of  attorney 
duly  executed  by  the  surety  authoriz- 
ing  him  to  give  such  notice,  or  by  a 
verified  statement  that  such  power  of 
attorney  is  on  file  with  the  Department. 
The  surety  must  also  file  with  the  assist¬ 
ant  regional  commissioner  an  acknowl¬ 
edgment,  or  other  proof  of  service,  of 
such  notice  on  the  principal. 

(68 A  Stat.  663,  665;  26  U.  S.  C.  5354,  5362) 

§  240.253  Extent  of  relief.  Form  700. 
If  notice  has  been  filed  as  provided  in 
§  240.252  and  is  not  thereafter  in  writing 
withdrawn,  the  rights  of  the  principal  as 
supported  by  the  bond,  Form  700,  shall 
be  terminated  on  the  date  named  in  the 
notice  and  the  surety  shall  be  relieved 
from  liability  for  wine  produced  at,  and 
for  wine  and  wine  spirits  consigned  to, 
the  bonded  wine  cellar  wholly  subsequent 
to  the  date  named  in  the  notice.  If  the 
proprietor  files  a  valid  superseding  bond 
on  Form  700  prior  to  the  date  named  in 
the  surety’s  notice,  the  surety  shall  be  re¬ 
lieved  from  liability  for  wine  and  wine 
spirits  on  hand,  or  in  transit  to  the  wine 
cellar,  on  and  after  the  effective  date  of 
the  superseding  bond.  If  the  principal 
fails  to  file  a  superseding  bond,  the 
surety,  notwithstanding  his  release  from 
liability  as  specified  above,  shall  con¬ 
tinue  to  remain  liable  under  the  bond 
for  all  wine  and  wine  spirits  on  hand  or 
in  transit  to  the  bonded  wine  cellar  on 
the  date  stated  in  his  notice,  until  such 
wine  and  wine  spirits  have  been  lawfully 
disposed  of,  or  a  new  bond  has  been  filed 
by  the  principal  covering  the  liability. 

(68 A  Stat.  663;  26  U.  S.  C.  5354) 

§  240.254  Extent  of  relief,  Form  2053. 
If  notice,  filed  as  provided  in  §  240.252, 
is  in  respect  to  bond  on  Form  2053  and  is 
not  in  writing  withdrawn,  the  surety 
shall  be  relieved  of  liability  for  the  tax  on 
any  wine  removed  from  the  bonded  wine 
cellar  after  the  date  named  in  the  notice. 
The  surety  shall  continue  to  be  liable  for 
the  tax  on  wine  removed  for  consump¬ 
tion  or  sale  on  or  before  the  date  named 
in  the  notice,  until  all  such  tax  is  fully 
paid. 

(68A  Stat.  663;  26  U.  S.  C.  5354) 

§  240.255  Extent  of  relief.  Form  Hi 
Form  1580  and  Form  1676.  If  notice  has 
been  filed  as  provided  in  §  240.252  in  re¬ 
spect  to  a  bond  on  Form  186,  Form  1580 
or  Form  1676  and  is  not  in  writing  with¬ 
drawn,  the  surety  shall  be  relieved  of 
liability  for  tax  on  wine  withdrawn  for 
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export,  for  transfer  to  a  customs  manu¬ 
facturing  bonded  warehouse,  or  for  man¬ 
ufacture  of  vinegar,  respectively,  after 
the  date  stated  in  the  notice.  Where 
such  withdrawals  are  made  wholly  on  or 
before  the  date  named  in  the  notice,  the 
surety  shall  remain  liable  for  the  tax  on 
wine  so  withdrawn,  until  the  wine  is  fully 
accounted  for. 

(68A  stat.  665;  26  U.  S.  C.  5362) 

Notice  of  Release  or  Termination 

§240.256  Release  or  termination  of 
Form  700  or  Form  2053.  When  the  pro¬ 
prietor  of  a  bonded  wine  cellar  discon¬ 
tinues  business  and  the  notice  of  discon¬ 
tinuance  has  been  approved,  the 
assistant  regional  commissioner  will 
issue  notification  of  release  of  bond. 
Form  1491,  and  will  forward  copies  to  the 
principal  and  to  the  surety;  or,  in  the 
case  of  bond,  Form  2053,  notification  of 
release  of  bond,  Form  1491,  will  be  issued 
upon  receipt  from  the  proprietor  of 
written  advice  that  he  has  discontinued 
removals  of  wine  requiring  a  tax  de¬ 
ferral  bond.  When  a  valid  superseding 
bond  has  been  approved,  the  assistant 
regional  commissioner  will  issue  notice 
of  bond  termination.  Form  1490,  and  will 
forward  copies  to  the  principal  and  to 
the  surety. 

(68A  Stat.  663  ;  26  U.  S.  C.  5354) 

§  240.257  Release  or  termination. 
Form  186,  Form  1580  or  Form  1676. 
When  the  principal  on  a  bond,  Form  186, 
Form  1580  or  Form  1676,  notifies  the  as¬ 
sistant  regional  commissioner  that  he  has 
discontinued  the  withdrawal  of  wine  free 
of  tax  for  exportation,  for  transfer  to  a 
customs  manufacturing  bonded  ware¬ 
house,  or  for  use  in  the  manufacture  of 
vinegar,  respectively,  the  assistant  re¬ 
gional  commissioner  will  issue  notifica¬ 
tion  of  release  of  bond,  Form  1491. 
When  a  superseding  bond  on  Form  186, 
Form  1580,  or  Form  1676  is  approved  by 
the  assistant  regional  commissioner,  he 
will  issue  notice  of  bond  termination, 
Form  1490,  for  the  superseded  bond. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

Release  of  Collateral 

5  240.258  Release  of  collateral.  Form 
700  or  Form  2053.  The  release  of  col¬ 
lateral  pledged  and  deposited  with  the 
United  States  to  support  bonds  required 
by  this  part  will  be  in  accordance  with 
toe  provisions  of  Department  Circular 
No.  154,  Revised,  (31  CFR  Part  225)  sub¬ 
ject  to  the  conditions  governing  the  is¬ 
suance  of  notices  on  Forms  1490  and  1491 
of  the  termination  of  such  bonds.  Upon 
issuance  of  notice  of  the  termination  of 
*  bond,  Form  700  or  Form  2053,  sup¬ 
ported  by  collateral  security,  the  assist- 
apt  regional  commissioner  will  fix  the 
bate  or  dates  on  which  a  part  or  all  of 
toe  security  may  be  released.  In  fixing 
such  date,  which  ordinarily  will  be  not 
ess  than  six  months  from  the  date  of 
determination  that  there  is  no  outstand- 
!tl"  liability  against  the  bond,  the  assist- 
fPt  regional  commissioner  will  satisfy 
to®self  that  the  interests  of  the  Govern¬ 


ment  will  not  be  jeopardized.  Collateral 
pledged  and  deposited  to  support  a  bond. 
Form  700  or  Form  2053,  will  not  be  re¬ 
leased  by  the  assistant  regional  com¬ 
missioner  until  liability  under  the  bond 
has  been  terminated.  At  any  time  prior 
to  the  release  of  such  collateral  security, 
the  assistant  regional  commissioner  may, 
for  proper  cause,  further  extend  the  date 
of  release  of  the  security  for  such  addi¬ 
tional  length  of  time  as  in  his  judgment 
may  be  appropriate. 


openings,  and  all  pipeline  connections  for 
transfer  of  wine  and  wine  spirits  between 
the  premises,  must  be  shown  on  the  plat. 
The  pipeline  used  for  conveying  wine 
spirits  from  the  distillery  or  warehouse 
to  the  bonded  wine  cellar,  or  for  transfer 
of  wine  spirits  within  the  bonded  wine 
cellar  premises  shall  be  shown  in  black 
on  the  plat.  Pipelines  for  the  convey¬ 
ance  of  wine  between  noncontiguous  por¬ 
tions  of  the  bonded  wine  cellar  will  be 
shown. 


(61  Stat.  646;  6  U.  S.  C.  15) 

§  240.259  Release  of  collateral.  Form 
186,  Form  1580  or  Form  1676.  Collateral 
pledged  and  deposited  to  support  a  bond 
on  Form  186,  Form  1580  or  Form  1676 
will  ordinarily  be  released  by  the  assist¬ 
ant  regional  commissioner  upon  issuance 
of  Notice  of  Release  of  the  Bond,  Form 
1491,  provided  all  liabilities  under  the 
bond  have  been  satisfied. 

(61  Stat.  646;  6  U.  S.  C.  15) 


§  240.274  Certificate  of  accuracy.  The 
plat  shall  bear  a  certificate  of  accuracy 
in  the  lower  right-hand  corner  of  each 
sheet,  signed  by  the  proprietor,  the 
draftsman,  and  the  assistant  regional 
commissioner,  substantially  in  the  fol¬ 
lowing  form: 


(Name  ol  proprietor) 


(Registry  number) 


SUBPART  J — PLAT 

§  240.270  Plat  required.  Every  person 
intending  to  establish  a  bonded  wine  cel¬ 
lar  must,  as  required  by  §  240.209,  file  an 
accurate  plat  of  the  premises,  in  tripli¬ 
cate,  with  the  assistant  regional  com¬ 
missioner. 

§  240.271  Preparation.  The  plat  of  a 
bonded  wine  cellar  must  be  furnished  on 
sheets  of  white  paper  of  a  good  quality, 
or  tracing  cloth,  or  sensitized  linen,  15  x 
20  inches  outside  measurement,  with  a 
clear  margin  of  at  least  one  inch  on  each 
side  of  the  drawing,  lettering,  or  writing. 
Plats  may  be  original  drawings  or  repro¬ 
ductions  made  by  the  “ditto  process,”  or 
by  blue,  brown,  or  black  line  lithoprint, 
if  such  reproductions  are  clear  and  dis¬ 
tinct.  The  cardinal  points  of  the  com¬ 
pass  shall  be  indicated  on  each  sheet. 
Where  more  than  one  sheet  is  required 
for  an  accurate  plat,  each  sheet  shall  be 
identified  by  a  number. 


(Address) 

Accuracy  certified  by: 


i 


Approved : 


(Name  and  capacity — 
for  the  proprietor) 


(Draftsman)  (Date) 


(Date) 


Assistant  Regional  Commissioner 

SUBPART  K — REQUIREMENTS  GOVERNING 
CHANGES  IN  NAME,  PROPRIETORSHIP  AND 
CONTROL 

§  240.280  General  requirements.  No¬ 
tice  must  be  given,  as  provided  in  this 
subpart,  to  the  assistant  regional  com¬ 
missioner  in  case  of  any  change  in  the 
name,  ownership,  management,  or  con¬ 
trol  of,  the  business  of  the  bonded  wine 
cellar,  or  of  any  change  in  the  persons 
interested  therein. 

(68A  Stat.  664;  26  U.  S.  C.  5356) 


§  240.272  Depiction  of  premises.  The 
plat  must  show  the  outer  boundaries  of 
the  premises  in  contrasting  color.  The 
location  and  size  of  each  building,  and 
the  purpose  for  which  each  will  be  used 
will  be  shown.  If  the  bonded  premises 
consist  of  only  a  room  or  floor  of  a  build¬ 
ing,  the  precise  location  of  the  room  or 
floor,  together  with  the  means  of  access 
to  a  pubfic  street  or  yard,  or  to  a  public 
hall  or  elevator  shaft  leading  to  a  public 
street  or  yard,  must  be  shown.  The  first 
floor  exterior  doors  and  windows  of  each 
building  on  the  premises  will  be  shown 
on  the  plat.  The  surrounding  driveways, 
streets  and  sidings  also  shall  be  indicated. 

§  240.273  Contiguous  or  adjacent 
premises.  Where  a  distillery,  internal 
revenue  bonded  warehouse,  industrial  al¬ 
cohol  plant  or  warehouse,  taxpaid  dis¬ 
tilled  spirits  bottling  house,  taxpaid  wine 
bottling  house,  rectifying  plant,  wine 
vinegar  plant,  or  another  bonded  wine 
cellar,  is  maintained  on  contiguous  or 
adjacent  premises,  the  relative  position 
of  such  premises  and  the  bonded  wine 
cellar,  communicating  doors  and  other 


Change  in  Individual,  Firm,  or 
Corporate  Name 

§  240.281  Amended  application.  Form 
698,  and  amended  basic  permit.  Where 
there  is  a  change  in  the  individual,  firm, 
or  corporate  name  of  the  proprietor,  the 
proprietor  must  submit  to  the  assistant 
regional  commissioner  an  amended  no¬ 
tice  on  Form  698,  in  triplicate,  covering 
the  new  name,  which  application  must 
be  approved  before  operations  may  be 
commenced  under  the  new  name.  He 
must  also  procure  from  the  assistant 
regional  commissioner  an  amended  basic 
permit  under  the  Federal  Alcohol  Ad¬ 
ministration  Act  authorizing  operation 
of  the  premises  under  the  new  name. 

(68A  Stat.  664;  26  U.  S.  C.  5356) 

§  240.282  Amended  articles  of  incor¬ 
poration,  etc.  Where  there  is  a  change 
in  the  corporate  name  of  the  proprietor, 
he  must  submit  to  the  assistant  regional 
commissioner  certified  copies,  in  tripli¬ 
cate,  of  the  amended  articles  of  incor¬ 
poration,  and  the  amended  certificate  of 
incorporation  issued  under  the  laws  of 
the  state  in  which  incorporated  covering 
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the  change  in  the  corporate  name.  If 
the  operations  are  conducted  in  a  state 
other  than  the  state  in  which  incorpo¬ 
rated.  there  must  also  be  submitted  to 
the  assistant  regional  commissioner  cer¬ 
tified  copies,  in  triplicate,  of  the  amended 
certificate  issued  under  the  laws  of  the 
state  in  which  the  operations  are  con¬ 
ducted  authorizing  the  corporation  to 
operate  under  its  new  name  in  such 
state.  If  documents  other  than  those 
specified  are  required  under  the  laws  of 
the  state  to  effect  a  change  in  the  name 
of  the  corporation,  certified  copies,  in 
triplicate,  of  such  documents  must  be 
submitted. 

(68 A  Stat.  664  ;  26  U.  S.  C.  5356) 

§  240.283  Amendede  articles  of  part¬ 
nership  or  association.  Where  there  is  a 
amended  articles  of  partnership  or  asso- 
association,  the  proprietor  must  submit 
to  the  assistant  regional  commissioner 
certified  copies,  in  triplicate,  of  the 
ciation,  if  any. 
association,  if  any. 

(68 A  Stat.  664;  26  U.  S.  C.  5356) 

§  240.284  Records.  Where  there  is  a 
change  in  the  individual,  firm,  or  corpo¬ 
rate  name,  the  proprietor  must  keep  the 
prescribed  records  and  submit  the  re¬ 
quired  reports  under  the  new  name. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

\  Change  in  Proprietorship 

§  240.285  Nonfiduciary  successor.  If 
a  change  in  proprietorship  of  the  bonded 
wine  cellar  is  brought  about  otherwise 
than  by  appointment  of  an  administra¬ 
tor,  executor,  receiver,  trustee,  or  other 
fiduciary,  the  successor  must  qualify  in 
the  same  manner  as  the  proprietor  of  a 
new  bonded  wine  cellar,  except  that  he 
may  adopt  the  plat  of  the  predecessor,  as 
provided  in  §  240.290. 

(68 A  Stat.  663,  664;  26  U.  S.  C.  5354,  5356) 

§  240.286  Fiduciary.  If  the  bonded 
wine  cellar  is  to  be  operated  by  an  admin¬ 
istrator,  executor,  receiver,  trustee,  as¬ 
signee,  or  other  fiduciary,  the  fiduciary 
must  comply  with  provisions  of  Subpart 
G  of  this  part  to  the  extent  that  such 
provisions  are  applicable,  except  that  in 
lieu  of  filing  a  new  bond  and  a  new  plat, 
the  fiduciary  may  furnish  a  consent  of 
surety  extending  the  terms  of  his  prede¬ 
cessor’s  bond,  and  may  adopt  the  plat  of 
such  predecessor.  The  fiduciary  must 
furnish  certified  copies,  in  triplicate,  of 
the  order  of  the  court,  or  other  pertinent 
documents,  showing  his  qualification  as 
such  fiduciary.  The  effective  date  of  the 
qualifying  documents  filed  by  a  fiduciary 
must  be  the  same  as  the  date  of  the  court 
order,  or  the  date  specified  therein  for 
him  to  assume  control.  If  the  fiduciary 
was  not  appointed  by  the  court,  the  date 
of  his  assuming  control  must  coincide 
with  the  effective  date  of  the  qualifying 
documents  filed  by  him. 

(68A  Stat.  663,  664  ;  26  U.  S.  C.  5354,  5356) 

§  240.287  Exception.  Where  the  fi¬ 
duciary  has  been  appointed  to  liquidate 
the  business  of  a  bonded  wine  cellar, 
(i.  e.,  to  dispose  of  the  wine  on  hand,  in¬ 
cluding  any  cellar  treatment  necessary 
to  put  the  wine  in  merchantable  condi¬ 
tion)  and  does  not  intend  to  produce 


wine,  or  use  wine  spirits,  or  receive  wine 
in  bond  from  other  bonded  premises,  he 
may,  upon  filing  a  statement  to  such 
effect,  or  a  copy  of  the  court  order  di¬ 
recting  him  to  so  liquidate  the  business, 
with  the  assistant  regional  commissioner, 
be  exempt  from  qualifying  as  the  pro¬ 
prietor  of  the  bonded  wine  cellar,  as  re¬ 
quired  in  §  240.286,  provided  a  consent 
of  surety  wherein  the  surety  and  the 
fiduciary  agree  to  remain  liable  on  the 
bond,  is  filed. 

§  240.288  Failure  of  receiver  or  trustee 
of  bonded  wine  cellar  to  qualify.  In  the 
event  a  receiver  in  bankruptcy  or  a  trus¬ 
tee  fails  to  qualify  as  required  herein 
within  a  reasonable  time,  the  assistant 
regional  commissioner  will  request  the 
United  States  attorney  to  petition  the 
court  under  whose  jurisdiction  the  re¬ 
ceiver  or  trustee  is  functioning  to  direct 
the  receiver  or  trustee  to  comply  with 
the  above  requirements. 

§  240.289  Consent  of  surety.  The 
consent  of  surety  extending  the  terms 
of  the  predecessor’s  bond  to  cover  opera¬ 
tion  of  the  bonded  wine  cellar  by  a 
fiduciary  must  conform  to  the  require¬ 
ments  of  §  240.231  and  be  executed  by 
both  the  fiduciary  and  the  surety. 

(68 A  Stat.  663;  26  U.  S.  C.  5354) 

§  240.290  Plat.  The  adoption  by  a 
successor  of  the  plat  of  his  predecessor 
shall  be  in  the  form  of  a  certificate,  in 
triplicate,  in  which  shall  be  set  forth 
the  name  of  the  predecessor,  registry 
number  and  address  of  the  bonded  wine 
cellar,  the  date  of  preparation,  and  the 
date  of  approval  of  the  plat,  and  a  cer¬ 
tification  as  to  the  accuracy  of  the  plat 
adopted. 

§  240.291  Approval  required.  Opera¬ 
tion  of  a  bonded  wine  cellar  may  not  be 
commenced  by  a  successor  until  the 
qualifying  documents  required  by  this 
subpart  have  been  approved  by  the  as¬ 
sistant  regional  commissioner. 

(68 A  Stat.  663;  26  U.  S.  C.  5351) 

§  240.292  Successor  to  bonded  wine 
cellar  with  bonded  wine  warehouse. 
Where  a  bonded  wine  warehouse  has 
been  established  at  a  bonded  wine  cellar 
under  the  provisions  of  §  240.201,  and  it 
is  desired  to  continue  the  operation  of 
the  bonded  wine  warehouse  subsequent 
to  a  change  in  proprietorship  of  the 
bonded  wine  cellar,  it  will  be  necessary 
for  the  proprietor  of  the  bonded  wine 
warehouse  to  file  a  new  letter  application, 
accompanied  by  a  statement  from  the 
new  proprietor  (applicant)  of  the  bonded 
wine  cellar  requesting  the  continuation 
of  such  warehouse,  and  by  consent  of  his 
surety  thereto. 

(68 A  Stat.  663;  26  U.  S.  C.  5353) 

Other  Changes  in  Proprietorship  or 
.  Control 

§  240.293  Change  in  partnership.  The 
withdrawal  of  one  or  more  members  of 
a  partnership,  or  the  taking  in  of  a  new 
partner,  whether  active  or  silent,  shall 
constitute  a  change  in  proprietorship. 
Likewise,  except  as  provided  in  §  240.294, 
the  death,  bankruptcy,  or  adjudicated 
insolvency  of  one  or  more  of  the  part¬ 
ners  results  in  a  dissolution  of  the  part¬ 
nership  and,  consequently,  a  change  in 


proprietorship.  Where  such  a  change  in 
proprietorship  of  the  premises  occurs, 
the  successor  must  qualify  in  the  same 
manner  as  a  new  applicant,  except  that 
he  may  adopt  the  plat  on  file  as  provided 
in  §  240.290. 

(68 A  Stat.  663;  26  U.  S.  C.  5351) 

§  240.294  Exception.  Where  under 
the  laws  of  the  particular  state  the  part¬ 
nership  is  not  terminated  on  the  death 
or  insolvency  of  a  partner,  but  continues 
until  the  liquidation  of  the  partnership 
affairs  is  completed,  and  the  surviving 
partner  has  the  exclusive  right  to  the 
control  and  possession  of  the  partnership 
assets  for  the  purpose  of  liquidation  and 
settlement,  such  surviving  partner  may 
continue  to  operate  the  wine  cellar  for 
such  purpose  under  the  prior  qualifica¬ 
tion  of  the  partnership,  and  the  bond 
already  on  file  will  be  considered  suffl- 
cient:  Provided.  That  a  consent  of  surety 
wherein  the  surety  and  the  surviving 
partner  agree  to  remain  liable  on  the 
bond  is  filed.  If  such  surviving  partner 
acquires  the  business  upon  the  settle¬ 
ment  of  the  partnership  he  must  qualify 
in  his  own  name  from  the  date  of  acqui¬ 
sition  and  give  a  new  bond  on  Form  700. 
The  same  rule  shall  apply  where  there  is 
more  than  one  surviving  partner. 

§  240.295  Reincorporation.  Where  a 
corporation  is  reorganized  and  a  new 
charter  or  certificate  of  incorporation  is 
secured,  the  new  corporation  must  qual¬ 
ify  in  the  same  manner  as  a  new  appli¬ 
cant,  except  that  the  new  corporation 
may  adopt  the  plat  of  the  predecessor. 

(68 A  Stat.  663;  26  U.  S.  C.  5351) 

§  240.296  Changes  in  stockholders  o/ 
a  corporation.  Changes  in  stockholders 
of  a  corporation  do  not  constitute  a 
change  in  proprietorship,  but  in  case 
changes  in  stockholdings  or  other  inter¬ 
ests  result  in  a  change  in  control  of  the 
corporation,  written  notice  must  be  given 
the  assistant  regional  commissioner 
within  ten  days.  The  notice  shall  be 
filed  in  triplicate,  shall  describe  the 
changes  in  stockholding  or  other  in¬ 
terest,  and  shall  be  accompanied  by  a 
new  list  of  stockholders,  prepared  as  re¬ 
quired  by  §  240.204. 

SUBPART  l — REQUIREMENTS  GOVERNING 

CHANGES  IN  LOCATION,  PREMISES,  AND 

EQUIPMENT 

§  240.310  Change  in  location.  Where 
there  is  a  change  in  the  location  of  a 
bonded  wine  cellar,  the  proprietor  must 
comply  with  all  applicable  provisions 
of  Subpart  G  of  this  part,  except  that 
in  lieu  of  the  filing  of  new  bonds,  Form 
700  and  Form  2053,  the  proprietor  may 
furnish  consent  of  surety  on  Form  1533 
in  accordance  with  §  240.231,  extending 
the  terms  of  the  bonds  for  the  former 
location  to  cover  operation  of  the  bonded 
wine  cellar  at  the  new  location. 

(68A  Stat.  663,  664;  26  U.  S.  C.  53  54,  5356) 

§  240.311  Change  in  premises.  Where 
the  bonded  wine  cellar  is  to  be  extended 
or  curtailed,  the  proprietor  must  file 
with  the  assistant  regional  commissioner 
an  amended  application,  Form  698,  and 
amended  plat  of  the  premises.  The  ad¬ 
ditional  facilities  covered  by  the  exten¬ 
sion  may  not  be  used  for  the  proposed 
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purposes,  and  the  portion  to  be  excluded 
by  curtailment  may  not  be  used  for  other 
than  the  previously  approved  purposes 
prior  to  approval  of  the  application. 
Form  698,  and  plat. 

^0gA  Stat.  664;  26  U.  S,  C.  5356) 

§240.312  Changes  in  construction, 
use,  and  equipment.  Where  a  change  is 
to  be  made  in  the  construction,  or  use,  or 
equipment,  of  a  bonded  wine  cellar  that 
will  affect  the  accuracy  of  the  Form  698, 
or  plat,  the  proprietor  shall  make  report 
thereof,  in  triplicate,  to  the  assistant  re¬ 
gional  commissioner.  The  reports  shall 
be  serially  numbered  by  the  proprietor. 
Upon  approval,  the  assistant  regional 
|  commissioner  will  return  one  copy  of  the 
report  to  the  proprietor  for  attachment 
to  the  copy  of  Form  698  retained  at  the 
bonded  premises,  forward  one  copy  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  and  retain  one  copy  in  his  office  for 
filing  with  Form  698.  The  assistant  re¬ 
gional  commissioner  may  at  any  time  re¬ 
quire  the  filing  of  a  new  application  or 
plat. 

(68 A  Stat.  664;  26  U.  S.  C.  5356) 

§240.313  Approval  required.  No 
change  shall  be  made  in  any  wine  pipe¬ 
line  not  wholly  on  the  bonded  wine  cel¬ 
lar  premises,  the  wine  spirits  storage 
room,  wine  spirits  storage  tanks,  or  any 
pipelines  for  the  conveyance  of  wine 
spirits,  prior  to  the  approval  of  such 
changes  by  the  assistant  regional  com¬ 
missioner  or  other  designated  officer. 
Application  to  make  changes  requiring 
such  approval  will  be  filed  in  letter  form, 
in  triplicate,  with  the  internal  revenue 
officer  assigned  to  the  premises,  unless 
there  is  no  internal  revenue  officer  so 
assigned  or  otherwise  available,  in  which 
case  the  application  will  be  filed  with  the 
assistant  regional  commissioner.  Each 
letter  application  will  be  serially  num¬ 
bered  in  sequence  with  serial  numbers 
required  by  §  240.312,  will  identify  the 
premises  by  name  and  registry  number, 
and  will  describe  in  detail  the  changes  to 
be  made.  A  sketch  should  accompany 
the  application  where  it  will  be  helpful 
to  an  understanding  of  the  changes  de¬ 
sired.  Sealed  connections  must  not  be 
broken  by  the  proprietor  for  any  reason, 
except  in  cases  of  emergency,  and  then 
only  after  notifying  the  internal  revenue 
officer,  if  any,  or  the  assistant  regional 
commissioner. 

SUBPART  M — DISCONTINUANCE  OF 
BUSINESS 

5  240.320  Notice.  When  the  proprie¬ 
tor  desires  to  discontinue  operation  of 
the  bonded  wine  cellar,  all  wine  and  wine 
spirits  must  be  lawfully  removed  from 
the  premises  or  destroyed,  and  any  out¬ 
standing  approved  Forms  257  authoriz- 
lng  the  transfer  of  wine  spirits  to  the 
wine  cellar  must  be  procured  from  the 
distillery  or  warehouse'  to  which  they 
Were  sent  and  returned  to  the  assistant 
^Sional  commissioner  for  cancellation, 
^hen  such  disposition  has  been  made 
all  wine,  wine  spirits,  and  outstanding 
arms  257,  the  proprietor  shall  file  notice 
01  discontinuance  by  letter,  in  triplicate, 
.  assistant  regional  commis- 

Si0ner.  stating  therein  that  the  premises 


are  to  be  discontinued,  and  giving  the 
date  the  discontinuance  is  to  be  effective. 
The  proprietor  shall  certify  in  the  letter 
that  (a)  all  wine  and  wine  spirits  have 
been  lawfully  removed  from  the  premises 
or  destroyed,  (b)  that  there  are  no  wines 
or  wine  spirits  in  transit  to  the  bonded 
premises,  and  (c)  that  there  are  no  out¬ 
standing  Forms  257  in  his  possession,  or 
at  any  distillery  or  bonded  warehouse, 
authorizing  the  transfer  of  wine  spirits 
to  his  bonded  premises.  If  the  premises 
are  being  transferred  to  a  successor,  that 
fact  and  the  name  of  the  successor  should 
be  stated  in  the  letter  of  notification. 

§  240.321  Final  report.  Form  702. 
After  all  wine  produced  or  received,  and 
all  wine  spirits  received  for  use  in  wine 
production,  have  been  lawfully  disposed 
of,  the  proprietor  will  submit  a  report 
on  Form  702  showing  no  wine  or  wine 
spirits  on  hand,  which  report  shall  be 
marked  “Final.’' 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.322  Discontinuance  of  bonded 
wine  warehouse.  Where  a  bonded  wine 
warehouse  is  to  be  discontinued,  a  letter 
of  notification,  in  triplicate,  will  be  sent 
to  the  assistant  regional  commissioner 
by  the  proprietor  of  the  warehouse  ad¬ 
vising  of  such  discontinuance  and  stat¬ 
ing  therein  the  name,  registry  number 
and  address  of  the  bonded  wine  cellar, 
and  date  of  discontinuance. 

(68 A  Stat.  663;  26  U.  S.  C.  5353) 

SUBPART  N — SPECIAL  (OCCUPATIONAL) 
TAXES 

5  240.340  Wholesale  and  retail  liquor 
dealer.  Except  as  provided  in  §  240.341, 
proprietors  of  bonded  wrine  cellars  who 
sell  wines  must  file  returns  on  Form  11, 
special  tax  return,  and  pay  special 
(occupational)  tax  as  a  wholesale  liquor 
dealer  or  retail  liquor  dealer,  or  both, 
in  accordance  with  Part  194,  Title  26, 
of  the  Code  of  Federal  Regulations. 

(68A  Stat.  618,  620,  621,  624,  846;  26  U.  S.  C. 
5111,  5112,  5121,  5122,  5142,  7011) 

§  240.341  Exemption  of  proprietor. 
Qualified  proprietors  of  bonded  wine  cel¬ 
lars  who  sell  wine  of  their  own  produc¬ 
tion  at  the  bonded  premises  where  it  is 
made,  or  at  the  general  business  office 
of  such  proprietor,  are  exempt  from 
special  taxes  as  wholesale  or  retail 
dealers;  but  no  proprietor  shall  be  ex¬ 
empt  from  such  special  taxes  for  sale 
of  wine  at  more  than  one  place.  The 
term  “own  production”  for  purposes  of 
this  subpart  is  held  to  include  wine  pro¬ 
duced  by  the  proprietor,  as  follows: 

(a)  Still  wine  produced  by  fermenta¬ 
tion; 

(b)  Champagne  and  sparkling  wine, 
and  artificially  carbonated  wine  pro¬ 
duced  by  him; 

(c)  Special  natural  wines  produced  by 
him;  and 

(d)  Still  wine  produced  by  such  blend¬ 
ing  or  other  cellar  treatment  of  pur¬ 
chased  wine  as  changes  the  characteris¬ 
tics  of  the  wine. 

Sale  of  finished  wine  purchased  from 
others  does  not  come  within  the  exemp¬ 
tion.  Where  the  claim  is  made  that  pur¬ 
chased  wine  has  been  so  blended  or 
_  treated  as  to  become  wine  of  the  pro¬ 


prietor’s  own  production  as  defined  in 
this  section,  cellar  records  of  the  blend¬ 
ing  or  cellar  treatment  must  be  main¬ 
tained. 

(68 A  Stat.  619;  26  U.  S.  C.  5113) 

§  249.342  Place  of  exemption.  Unless 
the  exemption  is  claimed  elsewhere  by 
the  proprietor,  it  will  be  presumed  that 
the  exemption  is  claimed  at  the  bonded 
wine  cellar  where  the  wine  is  made. 
Where  the  exemption  is  claimed  for  a 
place  other  than  the  bonded  wine  cellar, 
special  tax  must  be  paid  at  the  bonded 
wine  cellar,  if  sales  are  made  thereat. 

(68 A  Stat.  619;  26  U.  S.  C.  5113) 

§  240.343  Annual  special  tax.  The 
special  tax  year  commences  on  July  1 
and  ends  on  June  30  of  the  next  year. 
All  persons  liable  for  special  tax  must 
file  Form  li  with  the  district  director  of 
internal  revenue,  and  pay  the  special  tax 
to  him  not  later  than  July  31  of  each 
year.  If  the  Form  11,  with  remittance, 
is  not  actually  received  by  the  district 
director  on  or  before  the  last  day  of  the 
month,  the  date  of  the  postmark  stamped 
on  the  cover  in  which  such  return  is 
mailed,  if  made  by  a  United  States  post 
office,  shall  be  deemed  to  be  the  date 
of  filing. 

( 68A  Stat.  624,  846,  895;  26  U.  S.  C.  5142,  5143, 
7011,  7502) 

§  240.344  Business  commenced  after 
July  31.  Where  business  is  commenced 
after  July  31,  the  tax  will  be  prorated 
from  the  first  day  of  the  month  in  which 
business  was  commenced  to  June  30  fol¬ 
lowing.  In  such  case,  if  the  Form  11, 
with  remittance,  is  not  actually  received 
by  the  district  director  of  internal  rev¬ 
enue  on  or  before  the  last  day  of  the 
month  in  which  the  business  was  com¬ 
menced,  the  date  of  the  postmark 
stamped  on  the  cove?  in  which  such  re¬ 
turn  is  mailed,  if  made  by  a  United  States 
post  office,  shall  be  deemed  to  be  the  date 
of  filing. 

(68A  Stat.  624,  846;  26  U.  S.  C.  5143,  70111  1 
SUBPART  0 — PRODUCTION  OF  WINE 

§  240.350  Kinds  of  wine  authorized. 
The  following  kinds  of  wine  may  be  pro¬ 
duced  on  bonded  wine  cellar  premises: 

(a)  Natural  wine,  including  sparkling 
wine  and  artificially  carbonated  wine, 
produced  in  accordance  with  Subparts 
P,  Q,  and  W  of  this  part; 

(b)  Specially  sweetened  natural  wine, 
produced  in  accordance  with  Subpart  R 
of  this  part; 

(c)  Special  natural  wine,  produced  in 
accordance  with  Subpart  S  of  this  part; 

(d)  Agricultural  wine,  produced  in  ac¬ 
cordance  with  Subpart  T  of  this  part; 
and 

(e)  Wine  other  than  standard  wine, 
produced  in  accordance  with  Subpart  U 
of  this  part. 

(68A  Stat.  664.  668,  669,  670,  671;  26  U.  S.  C. 
5361,  5382, 5383,  5384,  5385,  5386,  5387) 

§  240.351  Production  on  standard  wine 
k  premises.  Wine  in  categories  (a),  (b), 
(c) ,  and  (d)  of  §  240.350  may  be  produced 
in  standard  bonded  wine  cellars.  In  ad¬ 
dition  thereto,  heavy  bodied  blending 
wine,  Spanish  type  blending  sherry  or 
_  similar  wine  products,  high  fermenta- 
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tion  wine,  distilling  material,  and  vine¬ 
gar  stock,  which  are  in  category  (e)  of 
§  240.350,  may  be  produced  on  premises 
where  standard  wine  is  made. 

(68A  Stat.  664,  665  ;  26  U.  S.  C.  5361,  5364) 

5  240.352  Other  wine  production. 
Wine  in  category  (e)  of  §  240.350  may 
be  produced  only  on  bonded  wine  cellar 
premises  not  used  for  the  production  of 
standard  wine,  with  the  exception  of 
the  kinds  named  in  §  240.351.  In  the 
production  of  such  wine,  sugar  and  wa¬ 
ter  may  be  used  without  observing  the 
limitations  prescribed  for  standard  wine: 
Provided,  That  the  wine  must  have  a 
basic  character  derived  from  the  primary 
wine-making  material.  The  aggregate 
weight  of  the  sugar  used  before  and  dur¬ 
ing  fermentation  must  be  less  than  the 
weight  of  the  primary  wine  producing 
material.  Molasses,  malts,  cereals,  and 
grains  may  not  be  used  in  the  produc¬ 
tion  of  wine. 

(68 A  Stat.  664,  665;  26  U.  S.  C.  5361,  5364) 

§  240.353  Concentrated  fruit  juice. 
Concentrated  fruit  juice  restored  to  its 
original  density,  or  as  otherwise  provided 
in  this  section,  will  be  regarded  as  fruit 
juice  for  the  purpose  of  standard  wine 
production.  In  the  case  of  concentrated 
juice  derived  from  fruit  juice  of  an 
original  density  of  more  than  22  degrees 
Brix,  the  concentrated  juice  may  be  di¬ 
luted  with  water  to  its  original  density 
or  to  not  less  than  22  degrees  Brix.  In 
the  case  of  concentrated  fruit  juice  de¬ 
rived  from  a  fruit  juice  of  less  than  22 
degrees  Brix,  the  concentrated  juice  may 
be  diluted  with  water  to  its  original  den¬ 
sity  or  to  not  more  than  22  degrees  Brix. 
Where  water  is  to  be  added  to  concen¬ 
trated  fruit  juice,  the  proprietor  must 
procure  a  certificate  from  the  producer 
of  the  concentrate  showing  the  kind  of 
fruit  juice  from  which  it  was  made  and 
giving  the  total  solids  content  of  the 
original  juice  and  of  the  concentrate  in 
degrees  Brix.  Concentrated  fruit  juice 
may  be  used  for  sweetening  wine  or  juice 
made  from  the  same  kind  of  fruit  as  pro¬ 
vided  in  this  part.  No  concentrated  fruit 
juice,  or  juice  which  has  been  concen¬ 
trated  and  reconstituted,  shall  be  used  in 
standard  wine  production  if  at  any  time 
it  was  concentrated  to  more  than  80 
degrees  Brix. 

(68 A  Stat.  668;  26  U.  S.  C.  5382) 

§  240.354  Sugar.  If  sugar  is  to  be  used 
in  the  production  of  standard  wine,  only 
pure  refined  cane  or  beet  sugar,  or  pure 
refined  anhydrous  or  monohydrate  dex¬ 
trose,  of  not  less  than  95  percent  purity 
calculated  on  a  dry  basis,  may  be  used. 
If  a  solution  of  water  and  pure  sugar  is 
to  be  used,  invert  sugar  syrup  produced 
from  pure  sugar  by  recognized  methods 
of  inversion  may  be  used  in  the  prepara¬ 
tion  of  such  solution. 

(68 A  Stat.  672;  26  U.  S.  C.  5392) 

§  240.355  Exemption  from  rectifica¬ 
tion  tax.  The  cellar  treatment  of  wine 
as  authorized  by  this  part  is  exempt  from 
rectification  tax.  Treatment  not  author¬ 
ized  by  this  part,  which  changes  the  basic 
composition  of  the  wine  or  results  in  the 
production  of  any  imitation  or  compound 
wine,  subjects  the  wine  to  rectification 
tax.  unless  the  proprietor  shows,  to  the 
satisfaction  of  the  assistant  regional 


commissioner,  that  such  treatment  was 
not  knowingly  used  in  violation  of  law. 

(68 A  Stat.  672,  695;  26  U.  S.  C.  5391,  5661) 

§  240.356  Use  of  essences,  flavors  or 
colors  prohibited.  Essences,  flavoring 
or  coloring  materials  may  not  be  used  in 
the  production  of  wine  on  bonded  wine 
cellar  premises,  except  special  natural 
wine,  and  honey  wine,  produced  in  ac¬ 
cordance  with  provisions  of  Subpart  S 
and  Subpart  T  of  this  part,  respectively. 
The  use  of  such  materials  in  other  wine 
results  in  the  production  of  an  imitation 
or  compound  wine,  with  liability  to  rec¬ 
tification  tax,  and  is  permitted  only  on 
the  premises  of  a  rectifying  plant. 

(68 A  Stat.  616,  671;  26  U.  S.  C.  5082,  5386, 
5387) 

SUBPART  P — PRODUCTION  AND  TREATMENT  OF 
NATURAL  GRAPE  WINE 

§  240.360  General.  Natural  grape 
wine  is  the  product  of  the  juice  of  sound, 
ripe  grapes,  made  with  cellar  treatment 
authorized  by  this  part  and  having  a 
total  sugar  or  total  solids  content  subject 
to  limitations  stated  in  this  subpart,  but 
the  total  solids  content  of  the  w  ine  shall 
in  no  case  exceed  21  percent  by  weight. 

(68 A  Stat.  6*  3,  669;  26  U.  S.  C.  5381,  5382, 
5383) 

Production  Without  the  Use  of  Sugar 

§  240.361  Materials.  In  the  produc¬ 
tion  of  natural  grape  wine  without  the 
use  of  sugar,  no  materials  may  be  added 
to  the  juice  or  crushed  grapes  at  the 
time  of  starting  fermentation,  except: 

(a)  Water  to  reduce  the  juice  to  not 
less  than  22  degrees  (Brix)  of  total 
solids ; 

(b)  Yeast,  or  yeast  cultures  grown  in 
grape  juice,  to  any  extent  desired;  or 

(c)  Yeast  foods,  sterilizing  agents,  or 
other  fermentation  adjuncts  under  the 
provisions  of  §§  240.529  and  240.530. 

(68 A  Stat.  668,  669  ;  26  U.  S.  C.  5381,  5382, 
5383) 

§  240.362  Crushing  and  fermentation. 
Water  added  at  the  time  of  crushing, 
including  that  necessary  to  flush  equip¬ 
ment,  may  not  reduce  the  density  of  the 
juice  below  22  degrees  Brix,  in  the  pro¬ 
duction  of  natural  wine:  Provided,  That 
if  the  total  solids  content  of  the  juice  is 
less  than  23  degrees  Brix,  water  used  to 
flush  equipment  shall  reduce  the  total 
solids  content  of  the  juice  less  than  one 
degree  Brix.  (This  limitation  does  not 
apply  where  water  is  used  in  the  produc¬ 
tion  of  wine  from  high  acid  grapes ;  how¬ 
ever,  the  limitations  stated  in  §  240.366 
are  applicable.)  Upon  removal  of  wine 
from  fermenters,  the  quantity  of  liquid 
will  be  determined  accurately  and  re¬ 
corded  as  wine  produced.  This  removal 
must  be  made  within  30  days  after  the 
deposit  of  the  material  in  fermenters, 
unless  the  proprietor  desires  to  hold  the 
wine  for  completion  of  fermentation,  in 
which  case  the  wine  must  be  considered 
in  intermediate  storage.  The  period  of 
intermediate  storage  may  not  exceed  six 
months,  unless  such  period  is  extended 
by  the  assistant  regional  commissioner 
upon  a  showing  of  necessity. 

(68A  Stat.  666,  668;  26  U.  S.  C.  5367,  5382) 

§  240.363  Use  of  grape  juice  and  con¬ 
centrated  grape  juice  for  sweetening. 
Natural  grape  wine  may  be  sweetened  by 


the  addition  of  concentrated  or  uncon¬ 
centrated  grape  juice,  the  only  limitation 
being,  if  no  sugar  has  been  added,  that 
the  total  solids  content  of  the  finished 
wine  may  not  exceed  21  percent  by 
weight.  If  wine  spirits  are  added,  the 
wine  may  be  sweetened  with  juice  or 
concentrated  juice  either  before  or  after 
the  addition  of  wine  spirits. 

(68A  Stat.  668;  26  U.  S.  C.  5382) 

§  240.364  Acids.  Acids  of  the  kinds 
occurring  in  grapes  may  be  used  to  cor¬ 
rect  natural  deficiencies  in  the  fruit,  or 
juice,  or  wine  made  therefrom,  to  the 
extent  that  the  finished  wine  does  not 
contain  more  than  8  parts  per  thousand 
of  fixed  acid  (calculated  as  tartaric 
acid).  Where  ameliorating  material,  as 
authorized  in  §  240.366,  is  used  in  the 
production  of  grape  wine,  no  acid  may  be 
used  to  correct  deficiencies;  however, 
citric  acid  may  be  used  for  stabilizing 
any  grape  wine,  as  provided  in  §  240.526. 
Only  tartaric,  citric,  or  malic  acid  may 
be  added  to  the  juice  or  wine  of  grapes 
to  correct  natural  deficiencies.  If  it  is 
desired  to  use  other  acids,  the  require¬ 
ments  of  §  240.530  must  be  followed. 
Record  of  the  use  of  acid  under  the  pro¬ 
visions  of  this  section  shall  be  kept  in 
accordance  with  §  240.917. 

(68 A  Stat.  668;  26  U.  S.  C.  5382) 

Production  With  the  Use  of  Sugar 

§  240.365  Materials.  In  the  produc¬ 
tion  of  natural  wine  from  grapes  having 
a  fixed  acid  content  over  five  parts  per 
thousand,  water,  pure  dry  sugar,  or  a 
combination  of  water  and  pure  dry  sugar 
may  be  added,  subject  to  the  limitations 
set  forth  in  §  240.366.  No  other  mate¬ 
rials  may  be  used  at  the  time  of  starting 
fermentation,  except: 

(a)  Yeast,  or  yeast  cultures  grown  in 
grape  juice,  to  any  extent  desired;  or 

(b)  Yeast  foods,  sterilizing  agents,  cr 
other  fermentation  adjuncts,  under  the 
provisions  of  §§  240.529  and  240.530. 
(68A  Stat.  669;  26  U.  S.  C.  5383) 

§  240.366  Limitations  on  ameliora¬ 
tion.  In  producing  wine  from  grapes  or 
grape  juice  having  a  high  acid  content, 
there  may  be  added  to  the  juice  or  to  the 
wine,  or  to  both,  ameliorating  material 
consisting  of  either  water,  or  pure  dry 
sugar,  or  a  combination  of  water  and 
pure  dry  sugar,  in  such  total  volume  as 
may  be  necessary  to  reduce  the  natural 
fixed  acid  content  of  the  mixture  of 
juice  and  such  ameliorating  material  to 
a  minimum  of  five  parts  per  thousand. 
The  acid  content  shall  be  determined 
before  fermentation,  and  calculated  as 
tartaric  acid.  The  volume  of  the  amelio¬ 
rating  material  shall  not  exceed  35  per¬ 
cent  of  the  total  volume  of  the  amelio¬ 
rated  juice  or  wine  (calculated  exclusive 
of  pulp).  The  ameliorating  material 
may  be  added  before  or  during  fermen¬ 
tation,  in  fermenters  or  in  intermediate 
storage.  If  a  mixture  of  water  and  pure 
dry  sugar  is  to  be  used,  invert  sugar 
syrup  may  be  used  in  place  of  part  or 
all  of  such  mixture.  See  Subpart  XX 
of  this  part  for  tables  showing  the  maxi¬ 
mum  quantity  in  gallons  of  ameliorating 
material  that  may  be  added  to  each  1000 
gallons  of  juice  (exclusive  of  pulp)  based 
on  the  acid  expressed  in  parts  per  thou¬ 
sand  of  tartaric  acid. 

(68A  Stat.  669;  26  U.  S.  C.  5383) 
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5  240.367  Record  of  production.  Upon 
completion  of  fermentation  and  removal 
j  ;rom  fermenters,  the  quantity  of  liquid 
icill  be  determined  accurately  and  re¬ 
corded  as  wine  produced.  This  removal 
must  be  made  within  30  days  after  the 
deposit  of  the  material  in  fermenters, 
unless  the  proprietor  desires  to  hold  the 
wine  for  completion  of  amelioration  or 
fermentation,  in  which  case  the  wine 
must  be  considered  in  intermediate  stor¬ 
age  and  recorded  as  produced  upon 
removal  therefrom.  The  period  of  in¬ 
termediate  storage  may  not  exceed  six 
I  months,  unless  such  period  is  extended 
by  the  assistant  regional  commissioner 
upon  a  showing  of  necessity. 

(68A  Stat.  666,  669;  26  U.  S.  C.  5367,  5383) 

§240.368  Sweetening  in  permanent 
storage.  Any  natural  grape  wine  pro¬ 
duced  under  the  provisions  of  §  240.361  or 
§240.365  and  containing  less  than  10 
percent  by  weight  of  sugar  solids,  may 
be  sweetened  with  pure  dry  sugar  or 
concentrated  or  unconcentrated  grape 
juice  in  permanent  storage.  After  sweet¬ 
ening,  the  wine  may  not  have  a  sugar 
solids  content  in  excess  of  10  percent  by 
weight,  if  any  sugar  has  been  added,  and 
the  alcohol  content  after  sweetening 
must  be  less  than  14  percent  by  volume. 
(68A  Stat.  668,  669;  26  U.  S.  C.  5382,  5383) 

§240.369  Reserve  inventory.  High 
acid  grape  wine  produced  as  provided  in 
§240.366  must  be  transferred  to  reserve 
inventory  if  it  is  desired  to  add  wine 
spirits,  or  to  sweeten  it  without  regard  to 
the  10  percent  limitation  stated  in 
§  240.368.  Likewise,  wine  produced  under 
the  provisions  of  §  240.361  must  be  trans¬ 
ferred  to  reserve  inventory  if  both  sugar 
and  wine  spirits  are  to  be  added  or  if 
sugar  only  is  to  be  added  in  such  amounts 
that  the  sugar  solids  content  of  the  fin¬ 
ished  wine  would  be  in  excess  of  10  per¬ 
cent  by  weight.  The  transfer  will  be 
accomplished  by  making  the  proper  en¬ 
tries  in  the  reserve  inventory  record  pre¬ 
scribed  by  §  240.907,  and  by  marking  the 
containers  of  the  wine  transferred  with 
the  letters  “RS.” 

(68A Stat.  669;  26  U.  S.  C.  5383) 

1  240.370  Sweetening  of  grape  wine  in 
reserve  inventory.  At  the  time  of  trans¬ 
fer  of  any  lot  of  wine  to  reserve  inven¬ 
tory,  the  sugar  balance  of  the  reserve 
inventory  account  will  be  credited  with 
an  amount  of  dry  sugar  equivalent  to  the 
volume  of  authorized  ameliorating  ma¬ 
terial  available  to  the  lot  of  wine  but  not 
^d  at  the  time  of  transfer,  calculated 
at  the  rate  of  thirteen  and  one -half 
Pounds  of  dry  sugar  for  each  gallon  of 
jmused  ameliorating  material.  In  addi- 
t  on,  the  sugar  balance  will  be  credited 
*ith  nine-tenths  pound  of  dry  sugar  for 
ttch  gallon  of  wrine  so  transferred  and 
tuch  unused  ameliorating  material  com- 
jmed.  The  entries  will  be  made  accord- 
instructions  on  Form 
“T5-  Pure  dry  sugar  may  be  used  to 
“*eeten  grape  wine  in  reserve,  in  any 
^°unt  not  exceeding  the  available 
'far  balance.  Wine  in  reserve  may  also 
j  sweetened  with  grape  juice  or  con- 
grape  juice,  the  only  limita- 
hav  bCmg  that  the  finished  wine  may  not 
‘  e  a  total  solids  content  in  excess  of 
s  percent  by  weight.  No  additional 
sar  credit  will  be  allowed  for  grape 
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juice  or  concentrated  grape  juice  used 
for  sweetening  wine  in  reserve.  Wine 
may  be  sweetened  before  or  after  the 
addition  of  wine  spirits. 

(68A  Stat.  669;  26  TJ.  S.  C.  5383) 

§  240.371  Limitations  on  grape  wine 
in  reserve  inventory.  Grape  wine  while 
in  reserve  inventory: 

(a)  may  not  be  blended  except  with 
other  grape  wine  in  reserve  inventory ; 

(b)  may  not  be  ameliorated; 

(c)  may  not  be  used  in  the  production 
of  effervescent  wine ; 

(d)  may  not  be  used  in  the  production 
of  specially  sweetened  natural  wine ; 

(e)  may  not  be  used  in  the  production 
of  special  natural  wine;  and 

(f)  may  not  be  removed  from  the 
premises. 

(68 A  Stat.  669;  26  U.  S.  C.  5383) 

§  240.372  Transfer  of  wine  from  re¬ 
serve  inventory.  Wine  may  be  trans¬ 
ferred  from  reserve  inventory  at  any 
time  for  storage,  finishing,  use  in  the 
production  of  wine  of  another  class,  re¬ 
moval  from  the  premises,  or  other  au¬ 
thorized  purposes.  The  transfer  will  be 
accomplished  by  making  the  prescribed 
entries  in  the  reserve  inventory  account 
and  removing  the  letters  “RS”  from  the 
storage  containers.  Before  removing 
any  lot  of  wine  from  reserve,  the  reserve 
inventory  account  will  be  balanced  and 
the  average  sugar  credit  per  gallon  de¬ 
termined  according  to  instructions  issued 
in  respect  thereto.  The  average  sugar 
credit  per  gallon  will  be  multiplied  by  the 
number  of  gallons  of  wine  to  be  with¬ 
drawn  and  the  quantity  thus  determined 
deducted  from  the  sugar  balance.  In  lieu 
of  determining  the  average  sugar  credit 
and  balancing  the  reserve  sugar  ac¬ 
count  on  such  basis,  the  proprietor  may, 
where  he  maintains  the  identity  of  each 
lot  in  reserve  separately  and  unblended 
from  any  other  lot  and  upon  written  no¬ 
tice  to  the  assistant  regional  commis¬ 
sioner,  balance  the  sugar  account  by  de¬ 
ducting  therefrom  the  amount  of  sugar 
actually  used  and  waiving  at  the  time  of 
withdrawal  of  each  lot  (or  proportion¬ 
ately  for  any  portion  of  such  lot)  unused 
sugar  credits  as  determined  at  the  time 
of  sweetening :  Provided,  That  where  the 
proprietor  desires  to  blend  two  or  more 
lots  so  maintained,  or  any  portion  of  such 
lots,  he  shall  balance  the  reserve  inven¬ 
tory  accounts  for  such  lots  and  transfer 
the  sugar  credits  remaining  (or  propor¬ 
tionate  sugar  credits  for  portions  of  lots) 
and  other  pertinent  data  to  a  single  new 
account  for  the  combined  lots  showing 
a  new  and  distinctive  lot  number  and  the 
source  of  the  data  so  transferred:  Pro¬ 
vided  further,  That  the  proprietor  shall 
continue  this  alternate  method  exclu¬ 
sively  in  the  reserve  account  until  he  is 
authorized  by  the  assistant  regional  com¬ 
missioner  to  change  to  the  other  method 
stated  in  this  section.  At  the  time  of 
withdrawal  from  reserve,  natural  grape 
wine  shall  have  an  alcohol  content  of 
less  than  14  percent  by  volume  and  a  to¬ 
tal  solids  content  not  in  excess  of  21  per¬ 
cent  by  weight,  except  that  if  wine  spirits 
have  been  added  and  the  alcohol  con¬ 
tent  is  14  percent  by  volume  or  more, 
the  sugar  solids  content  shall  not  exceed 
15  percent  by  weight.  These  limitations 
as  to  alcohol  and  solids  contents  shall  not 
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apply  where  wine  is  withdrawn  from  re¬ 
serve  for  the  production  of  specially 
sweetened  wines  under  the  provisions  of 
Subpart  R  of  this  part.  Wine  once  with¬ 
drawn  from  reserve  inventory  may  not 
again  be  entered  into  reserve  inventory. 
(68 A  Stat.  669;  26  U.  S.  C.  5383) 

§  240.373  High  acid  grape  wine  not 
transferred  to  reserve  inventory.  Wine 
produced  under  the  provisions  of 
§  240.366  need  not  be  entered  into  reserve 
inventory,  provided: 

(a)  no  wine  spirits  are  to  be  added ; 

(b)  the  wine  is  not  to  be  sweetened,  or 
is  to  be  sweetened  as  provided  in 
§  240.368;  or 

(c)  the  wine  is  to  be  used  in  the  pro¬ 
duction  of  specially  sweetened  natural 
wine  uftder  Subpart  R  of  this  part. 

(68 A  Stat.  669;  26  U.  S.  C.  5383) 

Addition  of  Wine  Spirits 
§  240.374  General.  Grape  wine  spir¬ 
its  may  be  added  to  natural  grape  wine 
only  by  the  producer  of  the  wine.  The 
addition  of  such  spirits  to  wine  made 
under  the  provisions  of  §  240.366  may  be 
effected  only  while  the  wine  is  in  reserve 
inventory.  The  wine  spirits  will  be  pro¬ 
cured  as  provided  in  Subpart  PP  of  this 
part  and  will  be  added  to  the  wine  under 
the  supervision  of  an  internal  revenue 
officer.  The  proprietor  will  advise  the 
assistant  regional  commissioner,  or  other 
designated  officer,  in  sufficient  time  that 
an  internal  revenue  officer  may  be  as¬ 
signed.  The  assistant  regional  commis¬ 
sioner  may  permit  the  addition  of  wine 
spirits  without  supervision. 

(68A  Stat.  666,  667,  668;  26  U.  S.  C.  5366,  5373, 
5382) 

§  240.375  Application  for  release  of 
wine  spirits.  Prior  to  the  addition  of 
wine  spirits,  the  wine  will  be  placed  in 
tanks  (approved  for  the  addition  of  wine 
spirits)  located,  equipped,  and  calibrated 
as  provided  in  Subpart  F  of  this  part. 
The  proprietor  will  accurately  measure 
the  wine,  determine  its  alcohol  content, 
the  proof  of  the  wine  spirits  to  be  added, 
calculate  the  quantity  of  wine  spirits  re¬ 
quired  (in  accordance  with  instructions 
in  Subpart  XX  of  this  part) ,  and  enter 
the  details  on  Form  275,  prepared  in  trip¬ 
licate.  Forms  275  will  be  serially  num¬ 
bered,  commencing  with  “1”  on  July  1  of 
each  year.  The  alcohol  content  of  the 
wine  after  the  addition  of  wine  spirits 
must  not  exceed  24  percent.  The  pro¬ 
prietor  will  certify  on  Form  275  that  the 
wine  has  been  produced  in  accordance 
with  the  requirements  of  this  subpart 
and  is  eligible  for  the  addition  of  wine 
spirits,  and  will  make  application  for  the 
release  of  the  quantity  of  wine  spirits  de¬ 
sired  by  delivering  one  copy  of  Form  275 
to  the  internal  revenue  officer.  In  the 
discretion  of  the  internal  revenue  officer, 
a  sample  of  the  wine  may  be  taken  before 
addition  of  the  wine  spirits. 

(68 A  Stat.  666,  667;  26  U.  S.  C.  5367,  5373) 

§  240.376  Gauge  of  wine  spirits.  If 
the  wine  spirits  to  be  used  are  on  deposit 
in  the  bonded  wine  cellar,  or  are  received 
immediately  prior  to  use  from  a  distillery 
or  warehouse  not  adjacent  to  the  bonded 
wine  cellar,  the  proprietor,  under  the 
supervision  of  the  internal  revenue  offi¬ 
cer,  will  gauge  the  wine  spirits  released 
to  him  for  use  in  wine  production  and 
will  prepare  a  report  of  the  gauge  on 


9650 


RULES  AND  REGULATIONS 


Form  1520,  in  triplicate,  appropriately 
modified.  A  copy  of  such  Form  1520 
shall  be  attached  to  each  copy  of  Form 
275. 

(68 A  Stat.  666;  26  U.  S.  C.  5367,  5368) 

§  240.377  Wine  spirits  in  tanks.  If 
the  wine  spirits  are  in  a  wine  spirits 
storage  tank  on  the  bonded  wine  cellar 
premises,  the  proprietor  will  determine 
the  quantity  used,  by  volume  gauge  or 
by  weight,  and  the  proof  of  the  spirits. 
Upon  completion  of  the  transfer  of  wine 
spirits  from  the  wine  spirits  storage  tank 
to  the  wine  spirits  addition  tank,  the  in¬ 
ternal  revenue  officer  will  lock  the  wine 
spirits  storage  tank.  If  the  wine  spirits 
are  received  by  pipeline  from  an  adjacent 
fruit  distillery  or  internal  revenue  bonded 
warehouse,  and  are  run  directly  into  the 
wine  spirits  addition  tank,  the  gauge  of 
the  spirits  made  on  the  adjacent  prem¬ 
ises  will  be  used.  The  internal  revenue 
officer  at  the  adjacent  premises  will  de¬ 
liver  two  copies  of  Form  1520  to  the  pro¬ 
prietor  of  the  bonded  wine  cellar  for  at¬ 
tachment  to  Form  257,  as  provided  in 
§  240.834. 

(68 A  Stat.  666,  667;  26  U.  S.  C.  5368,  5373) 

§  240.378  Wine  spirits  in  packages. 
If  the  wine  spirits  to  be  used  are  in  pack¬ 
ages,  the  proprietor  will  remove  from  the 
wine  spirits  storage  room,  under  the  su¬ 
pervision  of  the  internal  revenue  officer,  a 
sufficient  number  of  such  packages  to 
furnish  the  quantity  of  wine  spirits  indi¬ 
cated  on  Form  275.  The  proprietor  will 
gauge  (proof  and  weigh)  each  package 
except  that  if  a  metal  gauging  tank  ac¬ 
curately  calibrated  or  mounted  on  scales 
is  provided,  the  contents  of  the  packages 
may  be  run  into  the  gauging  tank  and  a 
bulk  gauge  obtained  by  weight  or  by  vol¬ 
ume.  If  the  packages  have  been  received 
from  a  contiguous  fruit  distillery  or  in¬ 
ternal  revenue  bonded  warehouse  for 
immediate  use,  the  packages  need  not  be 
regauged  in  the  bonded  wine  cellar  un¬ 
less  there  is  some  indication  that  the 
contents  of  the  packages  may  not  be  in 
agreement  with  the  withdrawal  gauge. 
If  the  quantity  of  wine  spirits  required 
is  not  approximately  equal  to  the  con¬ 
tents  of  a  number  of  whole  packages,  a 
portion  of  one  package  may  be  used  and 
the  remnant  package  returned  to  the 
wine  spirits  storage  room.  The  propri¬ 
etor,  under  the  supervision  of  the  inter¬ 
nal  revenue  officer,  will  weigh  and  proof 
the  remnant  package  and  will  attach  to 
It  a  label  showing  the  date  of  gauge,  serial 
number  of  the  Form  275,  the  gross 
weight,  and  proof.  The  remnant  must  be 
used  at  the  first  opportunity. 

(68 A  Stat.  666,  667;  26  U.  S.  C.  5366,  5367, 
5368,  5373) 

§  240.379  Report  of  addition  of  wine 
spirits.  After  the  wine  spirits  have  been 
added  to  the  wine,  the  proprietor  will 
thoroughly  agitate  the  contents  of  the 
tank  to  assure  a  complete  mixture  of 
the  wine  and  wine  spirits.  He  will  then 
measure  the  quantity  of  wine  in  the  tank, 
take  three  representative  samples  of  the 
wine,  and  test  one  for  alcohol  content. 
He  will  record  on  Form  275  the  result 
of  his  measurement  and  test  and  the 
quantity  of  wine  spirits  added  as  shown 
by  Form  1520.  The  original  of  Form 
275  (with  Form  1520,  if  the  wine  spirits 
have  been  regauged)  will  be  forwarded 


promptly  to  the  assistant  regional  com¬ 
missioner  and  the  other  retained  for  the 
proprietor’s  files.  The  quantity  of  wine 
and  wine  spirits  used,  and  the  quantity 
of  wine  resulting  from  addition  of  wine 
spirits,  will  be  entered  in  the  cellar 
records. 

(68A  Stat.  666,  667,  668  ;  26  U.  S.  C.  5367,  5373, 
5382) 

§  240.380  Samples.  Two  samples  of 
each  tank  of  wine  to  which  wine  spirits 
have  been  added  will  be  delivered  to  the 
internal  revenue  officer.  Each  sample 
will  be  not  less  than  one  pint. 

§  240.381  Addition  of  wine  spirits  to 
other  grape  wine.  The  provisions  of 
§§  240.374  to  240.380  shall  be  followed 
where  proprietors  desire  to  use  wine  spir¬ 
its  in  the  production  of  heavy  bodied 
blending  wine,  Spanish  type  blending 
sherry  and  similar  products  produced 
under  the  provisions  of  Subpart  U  of 
this  part. 

(68A  Stat.  664,  667,  668;  26  U.  S.  C.  5361,  5373, 
5382) 

§  240.382  Addition  of  wine  spirits  to 
juice  or  concentrated  juice.  Wine  spirits 
may  be  added  to  the  juice  or  concentrat¬ 
ed  juice  of  grapes  in  the  same  manner 
as  to  wine,  as  provided  in  §§  240.374  to 
240.380.  The  alcohol  content  of  the  juice 
or  concentrated  juice  shall  not  exceed 
24  percent  by  volume  after  the  addition 
of  wine  spirits.  Juice  or  concentrated 
juice  to  which  wine  spirits  have  been 
added  is  not  wine,  but  shall  be  accounted 
for  as  wine,  and  may  be  used  only  in  the 
production  of  wine  on  standard  wine 
premises. 

(68 A  Stat.  667,  668  ;  26  U.  S.  C.  5373,  5382) 

§  240.383  Storage  of  juice  and  con¬ 
centrated  juice  to  which  wine  spirits 
have  been  added.  Grape  juice  or  con¬ 
centrated  grape  juice  to  which  wine 
spirits  have  been  added  will  be  stored  in 
wine  storage  tanks  plainly  marked  to 
show  the  nature  of  their  contents,  in¬ 
cluding  the  percentage  of  alcohol  by  vol¬ 
ume,  with  a  tolerance  of  one  percent 
allowed.  Juice  or  cencentrated  juice  to 
which  wine  spirits  have  been  added  will 
be  included  in  the  appropriate  tax  clas¬ 
sification  of  any  wine  inventory,  but  will 
be  properly  identified.  It  will  be  re¬ 
ported  on  Form  702  as  wine,  but  a  sep¬ 
arate  record  similar  to  that  required  in 
§  240.484,  for  heavy  bodied  blending  wine 
shall  be  maintained. 

(68A  Stat.  668  ;  26  U.  S.  C.  5382) 

Other  Cellar  Treatment 

§  240.384  Baking  of  wine.  Wine  may 
be  baked  on  bonded  wine  cellar  premises. 
Wooden  storage  tanks  used  for  the  addi¬ 
tion  of  wine  spirits  may  not  be  used  for 
baking.  The  baking  record  required  by 
§  240.919  must  be  maintained.  (See 
§  240.521  for  additional  requirements  re¬ 
garding  sun  baking). 

(68 A  Stat.  668;  26  U.  S.  C.  5382) 

§  240.385  Production  of  Flor  sherry 
wine.  Proprietors  desiring  to  produce 
sherry  wine  by  the  Flor  process  may  add 
wine  spirits  to  such  wine  at  two  different 
times,  once  before  and  once  after  the 
Flor  treatment.  A  statement  of  process 
on  Form  698-Supplemental,  in  quadru¬ 
plicate,  giving  details  of  the  production 


process,  shall  be  filed  with  the  assistant, 
regional  commissioner  and  approved 
prior  to  the  commencement  of  produc¬ 
tion.  Where  the  proprietor  has  on  file 
on  the  effective  date  of  this  part  ap- 
proved  formulas  covering  the  production 
of  Flor  sherry  wine,  new  formulas  need 
not  be  filed  unless  requested  by  the  as- 
sistant  regional  commissioner,  if  wine 
spirits  are  to  be  added  at  two  different 
times  a  record  shall  be  kept  showing 
dates  and  quantities  of  first  addition  of 
wine  spirits  for  Flor  sherry  production, 
inoculation  with  Flor  sherry  yeast  and 
a  record  showing  storage  and  movement 
of  the  wine  to  the  time  of  the  second  ad¬ 
dition  of  wine  spirits.  In  case  wine 
spirits  are  to  be  added  only  once,  no 
separate  record  is  required.  Gypsum 
(calcium  sulphate)  may  be  used  in  the 
production  of  sherry  wine  by  the  Flor 
process,  provided  the  finished  wine  con- 
tains  no  more  than  two  grams  of  gypsum 
per  1,000  ml.  of  wine. 

(68A  Stat.  667,  668;  26  U.  S.  C.  5373,  5382)  1 

§  240.386  Blending.  Natural  grape 
wines  may  be  blended  with  each  other, 
or  with  heavy  bodied  blending  wine  pro¬ 
duced  under  the  provisions  of  Subpart  U 
of  this  part,  or  with  concentrated  or  un¬ 
concentrated  grape  juice  to  which  wine 
spirits  have  been  added.  If  the  resultant 
product  is  to  be  a  natural  grape  wine, 
the  total  solids  content  may  not  exceed 
21  percent  by  weight.  Concentrated  or 
unconcentrated  grape  juice  to  which 
wine  spirits  have  been  added  may  not 
contribute  as  much  as  one-half  the 
volume  of  any  finished  w  ine. 

(68 A  Stat.  668;  26  U.  S.  C.  5382) 

SUBPART  Q— PRODUCTION  AND  TREATMENT  OF 
NATURAL  FRUIT  WINE 

§  240.400  General.  Natural  fruit 
wine  is  the  product  of  the  juice  of 
sound  ripe  fruit  or  berries  (other  than 
grapes) ,  made  with  such  cellar  treatment 
as  is  authorized  in  this  part,  and  con¬ 
taining  not  more  than  21  percent  by 
weight  of  total  solids. 

(68 A  Stat.  668,  670;  26  U.  S.  C.  5381,  5384) 
Production  Without  the  Use  of  Sugak 

§  240.401  Materials.  In  the  produc¬ 
tion  of  natural  fruit  wine  (made  without 
sugar)  no  material  may  be  added  to  the 
juice  or  crushed  fruit  at  the  time  of 
starting  fermentation,  except: 

(a)  Yeast,  or  yeast  cultures  grown  in 
juice  of  the  same  kind  of  fruit,  to  any 
extent  desired;  and 

(b)  Yeast  foods,  sterilizing  agents,  or 
other  fermentation  adjuncts  under  the 
provisions  of  §§  240.529  and  240.530. 

(68A  Stat.  668;  26  U.  S.  C.  5381) 

§  240.402  Crushing  and  fermentation. 
Water  added  at  the  time  of  crushing,  in¬ 
cluding  that  necessary  to  flush  equip¬ 
ment,  may  not  reduce  the  density  of  the 
juice  below  22  degrees  Brix,  in  the  pro¬ 
duction  of  natural  fruit  wine:  Promeo., 
That  if  the  total  solids  content  of  tne 
juice  is  less  than  23  degrees  Brix,  waw 
used  to  flush  equipment  shall  reduce  tn 
total  solids  content  of  the  juice  less  tha 
one  degree  Brix.  (This  limitation  w* 
not  apply  w’here  water  is  used  in  tn 
production  of  wine  from  high  acid  «u  . 
however,  the  limitations  stated 
§  240.407  are  applicable.)  Upon  remo  *> 
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0f  wine  from  fermenters,  the  quantity  of 
liquid  will  be  determined  accurately  and 
recorded  as  wine  produced.  This  re¬ 
moval  must  be  made  within  30  days  after 
the  deposit  of  the  material  in  fermenters, 
unless  the  proprietor  desires  to  hold  the 
wine  for  completion  of  fermentation,  in 
which  case  the  wine  must  be  considered 
in  intermediate  storage.  The  period  of 
intermediate  storage  may  not  exceed  six 
I  months,  unless  such  period  is  extended 
by  the  assistant  regional  commissioner 
upon  a  showing  of  necessity. 

(68A  Stat.  666,  668;  26  U.  S.  C.  5367,  5382) 

§240.403  Use  of  juice  and  concen¬ 
trated  juice  for  sweetening.  Natural 
jruit  wine  may  be  sweetened  by  the  addi¬ 
tion  of  concentrated  or  unconcentrated 
juice  made  from  the  same  kind  of  fruit, 
the  only  limitation  being  that  the  fin¬ 
ished  wine  may  not  have  a  total  solids 
content  in  excess  of  21  percent  by  weight. 

If  wine  spirits  are  added,  the  wine  may 
be  sweetened  with  juice  or  concentrated 
juice  either  before  or  after  the  addition 
of  wine  spirits. 

(68A  Stat.  668;  26  U.  S.  C.  5382) 

§240.404  Acids.  Acids  of  the  kinds 
occurring  in  a  fruit  may  be  used  to  cor¬ 
rect  natural  deficiencies  in  the  fruit,  or 
juice,  or  wine  made  therefrom.  Where 
the  juice  or  wine  has  a  fixed  acid  con¬ 
tent  less  than  five  parts  per  thousand 
(calculated  as  malic  acid  for  apples  and 
citric  acid  for  other  fruits  or  berries) , 
acid  may  be  added  to  bring  the  acid  con¬ 
tent  up  to  five  parts,  if  the  proprietor 
considers  the  juice  or  wine  deficient. 
Where  the  producer  of  the  juice  or  wine, 
as  the  result  of  analysis  or  organoleptic 
test,  deems  there  is  a  natural  deficiency 
in  acid  regardless  of  acid  content,  acid 
may  be  added  by  him  to  increase  such 
content  not  to  exceed  two  parts  per 
thousand,  including  all  acid  previously 
added.  Where  ameliorating  material,  as 
authorized  in  §  240.407,  is  used  in  the 
production  of  fruit  wine,  no  acid  may  be 
used  to  correct  deficiencies.  Only  malic 
acid  may  be  added  to  apple  wine,  only 
citric  acid  to  citrus  fruit  wine,  and  only 
citric  or  malic  acid  to  other  fruit  wines 
to  correct  natural  deficiencies.  If  it  is 
desired  to  use  other  acids,  the  require¬ 
ments  of  §  240.530  must  be  followed. 
Jiecord  of  the  use  of  acid  under  the  pro¬ 
tons  of  this  section  shall  be  kept  in 
accordance  with  §  240.917. 

(68A Stat.  668;  26  U.  S.  C.  5382) 

Production  With  the  Use  of  Sugar 

§  240.405  Materials.  In  the  produc- 
of  natural  fruit  wine  from  fruit  or 
terries  by  a  method  other  than  that 
cescribed  in  §§  240.401  through  240.404, 
*ater,  pure  sugar,  or  a  combination  of 
*ater  and  pure  sugar,  may  be  added, 
“Uhject  to  the  limitations  set  forth  in 
240.406  and  240.407.  No  other  mate- 
,  may  be  used  at  the  time  of  starting 
fomentation,  except: 

(a)  Yeast,  or  yeast  cultures,  grown  in 
; !ce  of  same  kind  of  fruit,  to  any 
desired;  and 

b)  Yeast  foods,  sterilizing  agents,  or 
er  Jennentation  adjuncts  under  the 
^visions  of  §§  240.529  and  240.530. 

(68A  Stat-  670;  26  U.  S.  C.  5384) 


§  240.406  Ameliorating  and  sweeten¬ 
ing  with  dry  sugar  only.  Wine  made 
from  fruit  or  berries,  other  than  grapes, 
or  from  mixtures  (which  may  include 
grapes)  of  two  or  more  fruits  or  berries, 
may  be  ameliorated  or  sweetened  by  the 
addition  of  dry  sugar  only,  provided: 

(a)  The  alcohol  content  of  the  wine 
after  fermentation,  or  after  complete 
fermentation  and  sweetening,  shall  be 
less  than  14  percent  by  volume;  and 

(b)  The  total  solids  content  of  the 
finished  wine  shall  not  exceed  21  per¬ 
cent  by  weight. 

The  sw  eetening  must  be  done  in  perma¬ 
nent  storage  and  wine  spirits  may  not 
be  added. 

(68 A  Stat.  670;  26  U.  S.  C.  5384) 

§  240.407  Limitations  on  other 
amelioration.  In  producing  wine  from 
fruit  other  than  grapes,  or  from  mix¬ 
tures  (which  may  include  grapes)  of  two 
or  more  fruits,  the  juice  may  be  amelio¬ 
rated  by  adding  a  sufficient  quantity  of 
pure  dry  sugar  to  adjust  the  juice  to  a 
total  solids  content  prior  to  fermenta¬ 
tion  of  not  more  than  23  degrees  Brix. 
Thereafter,  there  may  be  added  to  the 
juice  or  to  the  wine,  or  to  both,  amelio¬ 
rating  material  consisting  of  either 
water,  or  pure  dry  sugar,  or  a  combina¬ 
tion  of  water  and  pure  dry  sugar,  in  such 
total  volume  as  may  be  necessary  to  re¬ 
duce  the  natural  fixed  acid  content  of 
the  mixture  of  juice  and  such  ameliorat¬ 
ing  material  to  a  minimum  of  five  parts 
per  thousand.  The  acid  content  shall  be 
determined  before  fermentation,  and 
calculated  as  malic  acid  for  apple  wine 
and  as  citric  acid  for  other  fruit  wine. 
The  volume  of  the  ameliorating  material 
shall  not  exceed  35  percent  of  the  total 
volume  of  the  ameliorated  juice  or  wine 
(calculated  exclusive  of  pulp),  except 
that  in  the  case  of  wine  made  exclusively 
from  loganberries,  currants,  or  goose¬ 
berries,  the  volume  limitation  shall  be 
60  percent.  In  determining  the  amount 
of  ameliorating  material  permitted,  the 
volume  of  the  juice  obtained  after  cor¬ 
rection  with  dry  sugar  within  the  23  de¬ 
grees  limitation  shall  be  used  as  a  basis 
for  the  calculation.  The  ameliorating 
material  may  be  added  before  or  during 
fermentation,  in  fermenters  or  in  inter¬ 
mediate  storage.  If  a  mixture  of  water 
and  pure  dry  sugar  is  to  be  used,  invert 
sugar  syrup  may  be  used  in  place  of  part 
or  all  of  such  mixture.  See  Subpart  XX 
of  this  part  for  tables  showing  the  maxi¬ 
mum  quantity  in  gallons  of  ameliorating 
material  that  may  be  added  to  each  1,000 
gallons  of  juice  (exclusive  of  pulp)  based 
on  the  acid  expressed  in  parts  per  thou¬ 
sand. 

(68 A  Stat.  670;  26  U.  S.  C.  5384) 

§  240.408  Record  of  production. 
Upon  completion  of  fermentation  and 
removal  from  fermenters,  in  the  produc¬ 
tion  of  wine  under  the  provisions  of 
§  240.406  or  240.407,  the  quantity  of 
liquid  wrill  be  determined  accurately  and 
recorded  as  wine  produced.  This  re¬ 
moval  must  be  made  within  30  days  after 
deposit  of  the  material  in  fermenters, 
unless  the  proprietor  desires  to  hold  the 
wine  for  completion  of  amelioration  or 
fermentation,  in  which  case  the  wine 
must  be  considered  in  intermediate  stor¬ 


age  and  recorded  as  produced  upon  re¬ 
moval  therefrom.  The  period  of  inter¬ 
mediate  storage  may  not  exceed  six 
months,  unless  such  period  is  extended 
by  the  assistant  regional  commissioner 
upon  a  showing  of  necessity. 

(68 A  Stat.  666,  670;  26  U.  S.  C.  5367,  5384) 

§  240.409  Reserve  inventory.  Fruit 
wine  ameliorated  under  the  provisions  of 
§  240.407  may  be  transferred  to  reserve 
inventory  for  sweetening  or,  in  the  case 
of  wine  made  from  a  single  kind  of  fruit, 
the  addition  of  wine  spirits.  Separate 
reserve  inventories  will  be  established  for 
each  kind  of  fruit  wine.  The  treatment 
of  fruit  wine  while  in  reserve  inventory 
will  be  subject  to  the  same  limitations 
and  allowances  applicable  to  grape  wine, 
as  provided  in  §§  240.369  through  240.- 
372.  The  reserve  inventory  account  re¬ 
quired  by  those  sections  will  be  main¬ 
tained  separately  for  each  kind  of  wine 
and  the  credits  and  balancing  of  the  ac¬ 
count  will  be  calculated  in  the  same 
manner  as  for  grape  wine,  except  that 
wines  made  exclusively  from  loganber¬ 
ries,  currants,  or  gooseberries  shall  be 
credited  with  unused  ameliorating  ma¬ 
terial  on  the  basis  of  a  60  percent  allow¬ 
ance  instead  of  35  percent.  At  the  time 
of  withdrawal  from  reserve  inventory, 
fruit  wines  shall  have  an  alcohol  content 
less  than  14  percent  by  volume  (unless 
wine  spirits  have  been  added)  and  a 
total  solids  content  not  in  excess  of  21 
percent  by  weight.  The  limitations  as 
to  alcohol  shall  not  apply  where  wine  is 
withdrawn  from  reserve  for  the  produc¬ 
tion  of  specially  sweetened  wine  under 
the  provisions  of  Subpart  R  of  this  part. 

(68 A  Stat.  669,  670;  26  U.  S.  C.  5383,  5384) 

§  240.410  Fruit  wine  not  transferred 
to  reserve  inventory.  Wine  produced 
under  the  provisions  of  §  240.407  need 
not  be  entered  into  reserve  inventory: 
Provided: 

(a)  No  wine  spirits  are  to  be  added; 

(b)  The  wine  is  not  to  be  sweetened 
after  removal  from  fermenters  or  inter¬ 
mediate  storage;  or 

(c)  The  wine  is  to  be  used  in  the  pro¬ 
duction  of  specially  sweetened  wine  un¬ 
der  Subpart  R  of  this  part. 

(68 A  Stat.  670;  26  U.  S.  C.  5384) 

§  240.411  Addition  of  wine  spirits.  To 
fruit  wine  produced  from  one  kind  of 
fruit  under  the  provisions  of  §  240.401  or 
240.407,  wine  spirits  from  the  same  kind 
of  fruit  may  be  added  according  to  the 
procedures  prescribed  in  §§  240.374 
through  240.380.  Wine  spirits  may  not 
be  added  to  fruit  wine  made  from  mix¬ 
tures  of  two  or  more  fruits.  In  the  case 
of  wine  produced  under  the  provisions  of 
§  240.407  wine  spirits  may  be  added  only 
while  the  wine  is  in  reserve  inventory. 
Where  the  proprietor  desires  to  add  wine 
spirits  made  from  the  same  kind  of  fruit 
to  juice  or  concentrated  juice,  the  pro¬ 
visions  of  §§  240.382  and  240.383  (rela¬ 
tive  to  the  addition  of  wine  spirits  to 
grape  juice  or  concentrated  grape  juice) 
shall  be  followed. 

(68 A  Stat.  667,  668;  26  U.  S.  C.  5373,  5382) 

§  240.412  Blending.  A  natural  fruit 
wine  may  be  blended  with  another  natu¬ 
ral  fruit  wine  made  from  the  same  kind 
of  fruit,  or  with  heavy  bodied  blending 
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wine  made  from  the  same  kind  of  fruit 
(produced  under  the  provisions  of  Sub¬ 
part  U  of  this  part),  or  with  concen¬ 
trated  or  unconcentrated  juice  of  the 
same  fruit,  to  which  wine  spirits  have 
been  added.  If  the  resultant  product  is 
to  be  a  natural  fruit  wine,  the  total  solids 
content  may  not  exceed  21  percent  by 
weight.  Concentrated  or  unconcen¬ 
trated  fruit  juice  to  which  wine  spirits 
have  been  added  may  not  contribute  as 
much  as  one-half  of  the  volume  of  any 
finished  wine. 

(68 A  Stat.  668;  26  U.  S.  C.  5382) 

SUBPART  R — SPECIALLY  SWEETENED  NATURAL 
WINE 

§  240.430  Production.  Specially  sweet¬ 
ened  natural  wine  is  produced  by  adding 
to  natural  wine  (including  unfinished 
natural  wine  containing  14  percent  or 
more  of  alcohol)  of  the  proprietor’s  own 
production  sufficient  dry  sugar,  or  juice, 
or  concentrated  juice  of  the  same  kind 
of  fruit,  separately  or  in  combination,  so 
that  the  finished  product  has  a  sugar 
solids  content  in  excess  of  15  percent  by 
weight,  a  total  solids  content  not  over 
35  percent  by  weight,  and  an  alcohol  con¬ 
tent  less  than  14  percent  by  volume.  The 
containers  of  unfinished  natural  wine 
having  an  alcohol  content  of  14  percent 
or  more,  held  in  permanent  storage  for 
the  production  of  specially  sweetened 
natural  wine,  will  be  marked  to  show  the 
intended  use.  Natural  wine  containing 
added  wine  spirits  may  be  used  in  the 
production  of  specially  sweetened  natural 
wine;  however,  wine  spirits  may  not  be 
added  to  specially  sweetened  natural 
wine.  Wine  may  be  withdrawn  from  re¬ 
serve  inventory  for  use  in  the  production 
of  specially  sweetened  natural  wine  with¬ 
out  regard  to  the  alcohol  or  solids  con¬ 
tent  of  the  wine  at  the  time  of  with¬ 
drawal. 

(68 A  Stat.  671;  26  U.  S.  C.  5385) 

5  240.431  Blending.  Specially  sweet¬ 
ened  natural  wines  from  the  same  kind 
of  fruit  may  be  blended  with  each  other 
or  with  additional  natural  wine,  or  heavy 
bodied  blending  w’ine  (including  juice  or 
concentrated  juice  to  which  wine  spirits 
were  added)  from  the  same  kind  of  fruit, 
in  the  further  production  of  specially 
sweetened  natural  wine  only. 

(68 A  Stat.  671;  26  U.  S.  C.  5385) 

SUBPART  S — SPECIAL  NATURAL  WINE 

§  240.440  Materials.  Special  natural 
wine  is  a  flavored  wine  made  on  bonded 
wine  cellar  premises  from  a  base  of  nat¬ 
ural  wine.  The  flavoring  added  may  in¬ 
clude  herbs,  spices,  fruit  juices,  natural 
aromatics,  natural  essences,  or  other 
natural  flavorings,  in  such  quantities  or 
proportions  that  the  resulting  product 
derives  a  distinctive  flavor  from  their 
use,  and  may  be  distinguished  from 
natural  wine  not  so  treated.  Fruit 
juices  may  not  be  used  to  give  to  one 
natural  w’ine  the  flavor  of  another,  but 
may  be  used  together  with  herbs,  spices, 
etc.,  to  produce  a  wine  having  a  distinc¬ 
tive  flavor.  In  addition  to  flavoring  ma¬ 
terial,  caramel  may  be  added  for  color¬ 
ing,  and  sugar,  sugar  syrup,  or  water, 
may  be  added  to  the  extent  permitted  by 
88  240.443  and  240.444.  If  effervescent 
special  natural  wine  is  to  be  produced, 
either  naturally  or  by  artificial  carbon- 


ation,  the  requirements  of  Subpart  W 
of  this  part,  as  well  as  the  requirements 
of  this  subpart,  must  be  followed. 

(68 A  Stat.  671;  26  U.  S.  C.  5386) 

8  240.441  Formula  required.  Before 
producing  any  special  natural  wine,  the 
proprietor  must  receive  approval  of  the 
formula  by  which  it  is  to  be  made.  The 
formula  and  process  will  be  described  on 
Form  698 — Supplemental,  which  will  be 
filed,  in  quadruplicate,  with  the  assistant 
regional  commissioner.  Two  samples, 
not  smaller  than  one  pint  each,  of  the 
finished  special  natural  wine  will  be  sub¬ 
mitted  with  the  formula.  The  samples 
will  be  taken  to  be  representative  of  the 
finished  product,  and  any  material 
change  in  the  flavor  or  other  character¬ 
istics  from  those  of  the  approved  sample 
will  require  the  filing  of  a  newr  formula, 
even  though  the  ingredients  may  be  the 
same.  All  ingredients  used  will  be  shown 
on  Form  698 — Supplemental,  and  in  the 
case  of  the  basic  wine,  fruit  juices,  es¬ 
sences,  sugar,  water,  or  other  soluble 
ingredients,  the  quantities  required  to 
make  1,000  gallons  of  special  natural 
wine  wrill  be  stated.  In  the  case  of  roots, 
herbs,  or  similar  materials,  the  quantity 
need  not  be  stated,  but  each  ingredient 
will  be  listed.  The  process  of  production 
wrill  be  stated  in  detail. 

(68 A  Stat.  671;  26  U.  S.  C.  5386) 

§  240.442  Formulas  previously  ap* 
proved.  Where  the  proprietor  has  filed 
and  received  approval  of  a  formula  for 
the  production  of  special  natural  wine 
prior  to  the  effective  date  of  this  part,  he 
may  continue  the  manufacture  of  such 
wine  without  filing  a  new*  formula:  Pro¬ 
vided,  That  there  has  been  no  material 
change  in  the  characteristics  of  the  wine 
since  approval  of  the  original  formula 
and  sample. 

(68 A  Stat.  671;  26  U.  S.  C.  5386) 

§  240.443  Production  by  lermenta - 
tion.  If,  in  the  production  of  special 
natural  wine,  the  flavoring  materials  are 
added  before  or  during  fermentation, 
adequate  precautions  must  be  taken  to 
prevent  the  accidental  flavoring  of  other 
wine  by  contamination.  Special  natural 
wine  made  under  this  section  may  be 
ameliorated  w*ith  sugar,  water,  or  a  com¬ 
bination  of  sugar  and  water  (or  invert 
sugar  syrup)  in  the  same  manner  and  to 
the  same  extent  as  natural  wine  made 
from  the  same  fruit,  as  provided  in  sub¬ 
part  P  of  this  part  in  the  case  of  grape 
wine,  or  Subpart  Q  of  this  part  in  the 
case  of  fruit  wine.  Special  natural  wine 
may  not  be  entered  into  reserve  inven¬ 
tory,  nor  may  wine  spirits  be  added  to 
special  natural  wine,  except  the  wine 
spirits  contained  in  authorized  essences 
made  on  bonded  wine  cellar  premises  as 
provided  in  §  240.446,  or  approved  es¬ 
sences  made  elsewhere.  Retsina  wine  is 
an  example  of  special  natural  wine  made 
under  this  section.  Upon  removal  of  the 
wane  from  fermenters  the  quantity  of 
liquid  will  be  determined  accurately  and 
recorded  as  wine  produced.  This  re¬ 
moval  must  be  made  within  30  days  after 
the  deposit  of  the  material  in  fermenters, 
unless  the  proprietor  desires  to  hold  the 
wine  for  completion  of  fermentation  or 
amelioration,  in  which  case  the  wine 
must  be  considered  in  intermediate  stor¬ 
age  and  recorded  as  produced  upon  re¬ 


moval  therefrom.  The  period  of  inter, 
mediate  storage  may  not  exceed  six 
months  unless  such  period  is  extended  by 
the  assistant  regional  commissioner  upon 
a  showing  of  necessity. 

(68A  Stat.  666,  671;  26  U.  S.  C.  5367,  5386) 

§  240.444  Use  of  natural  wine  in  pro. 
duction  of  special  natural  wine.  If  fo. 
voring  materials  are  not  to  be  added  be- 
fore  or  during  fermentation,  as  provided 
in  §  240.443,  they  may  be  added  only  to 
natural  w*ine  for  the  production  of  spe- 
cial  natural  wine.  Any  natural  wine 
produced  as  provided  in  Subparts  P  and 
Q  of  this  part  may  be  used  for  this  pur- 
pose.  Caramel,  sugar,  or  sugar-water 
solution  of  not  less  than  60  degrees 
(Brix),  may  be  used  in  special  natural 
wine  made  under  this  section.  Water 
may  be  used  for  the  purpose  of  facili¬ 
tating  the  extraction  of  flavor  from  herbs 
and  adjustment  of  the  alcohol  content 
of  vermouth  to  a  precise  percentage. 
The  amount  of  water  so  used  shall  not 
be  in  excess  of  10  percent  of  the  volume 
of  vermouth  to  which  it  is  added.  Heavy 
bodied  blending  w*ine  ( including  juice  or 
concentrated  juice  to  which  wine  spirits 
have  been  added)  may  be  used  in  the 
production  of  special  natural  wine  if  its 
use  is  specified  in  the  formula.  Special 
natural  wine  may  be  made  in  wine  stor¬ 
age  tanks;  however,  if  the  production 
process  requires  more  than  one  day  for 
completion,  or  if  maceration  and  steep¬ 
ing  are  a  part  of  the  process,  processing 
tanks  must  be  provided  for  the  produc¬ 
tion  of  special  natural  wine.  Precau¬ 
tions  must  be  taken  in  the  cleaning  of 
tanks  and  equipment,  or  by  providing 
separate  tanks  and  equipment,  to  pre¬ 
vent  the  accidental  flavoring  of  other 
wine  by  contamination. 

(68A  Stat.  671;  26  U.  S.  C.  5386) 

§  240.445  Essences.  Essences  or  ex¬ 
tracts  (preparations  of  natural  constitu¬ 
ents  extracted  from  fruits,  herbs,  berries, 
etc.)  may  be  used  in  the  production  of 
special  natural  wine.  The  essences  may 
be  produced  on  the  bonded  wine  cellar 
premises  or  elsewhere,  as  provided  in 
§§  240.446  and  240.447.  Where  essences 
contain  distilled  spirits,  the  essences 
used  may  not  increase  the  volume  of  the 
wine  more  than  10  percent  nor  its  alco¬ 
hol  content  more  than  4  percent  by 
volume. 

(68 A  Stat.  671;  26  U.  S.  C.  5386) 

§  240.446  Essences  produced  on  ft' 
premises.  Essences  produced  on  bonded 
wine  cellar  premises  may  be  made  by  the 
use  of  w’ine,  taxpaid  wine  spirits,  taxpaid 
ethyl  alcohol,  or  wine  spirits  withdrawn 
tax-free  under  the  provisions  of  Subpart 
PP  of  this  part.  The  description  of  the 
process  of  production  of  the  essence  may 
be  included  as  a  part  of  the  formula for 
production  of  the  special  natural  wne, 
or  a  separate  formula  on  Form  698- 
Supplemental  may  be  filed  covering  pro* 
duction  of  the  essence.  If  a  separat 
formula  is  filed  for  the  essence,  the  us 
of  the  essence  by  formula  number  wu 
be  shown  on  the  Form  698 — Supp 1  * 
mental  covering  the  special  natural  wi 
in  which  it  is  to  be  used.  If  essences  a 
to  be  made  in  quantities  greater  than  re¬ 
quired  for  individual  lots  of  special  n* 
ural  wines,  and  stored  on  the  prem  ' 
separate  formulas  for  the  essences  m 
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be  filed.  Essences  made  on  bonded  wine 
cellar  premises  by  the  use  of  tax-free 
me  spirits  may  not  be  removed  from  the 
premises  where  made,  but  must  be  used 
in  the  production  of  special  natural  wine 
on  such  premises.  Form  698 — Supple¬ 
mental,  covering  the  production  of  es¬ 
sences  will  be  filed  in  the  same  manner 
as  for  the  production  of  special  natural 
wine,  except  that  samples  of  essences 
shall  be  not  less  than  four  ounces  each. 

(68A  Stat.  671;  26  U.  S.  C.  5386) 

§  240.447  Essences  made  elsewhere. 

I  An  essence  made  elsewhere  than  on 
bonded  wine  cellar  premises  may  be  used 
in  the  production  of  special  natural 
wine,  provided  the  manufacturer  of  the 
essence  secures  approval  for  its  use. 
The  manufacturer  will  file  a  statement, 
in  duplicate,  of  the  materials  and  proc¬ 
esses  used  in  the  manufacture  of  the 
essence,  with  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  Internal  Revenue 
Service,  Washington,  D.  C.  A  sample, 
not  less  than  four  ounces  in  amount,  will 
be  submitted  with  the  statement.  The 
essence  will  be  identified  by  the  name  of 
the  manufacturer,  and  the  name  of  the 
essence,  or  an  identifying  number.  A 
separate  statement  and  sample  must  be 
submitted  for  each  essence  to  be  used 
lor  special  natural  wine  production. 
The  Director,  Alcohol  and  Tobacco  Tax 
Division,  will  notify  the  manufacturer  of 
approval  or  disapproval  of  the  essence 
for  use  in  wine  production.  If  approved, 
the  proprietor  of  a  bonded  wine  cellar 
nay  describe  the  essence  on  Form  698 — 
Supplemental  by  manufacturer  and 
name  or  number,  without  submitting 
additional  samples  of  the  essence. 

(68 A  Stat.  671;  26  U.  S.  C.  5386) 

1240.448  Blending.  Special  natural 
wines  of  the  same  class  and  kind  may  be 
blended  with  each  other,  and  with  heavy 
bodied  blending  wine,  or  natural  wine  of 
the  same  kind  of  fruit,  in  the  further 
production  of  special  natural  wine. 
Where  the  proprietor  desires  to  blend 
a  special  natural  wine  produced  under 
one  formula  with  a  special  natural  wine 
produced  under  another  formula,  he  may 
bo  so  only  pursuant  to  an  approved  for¬ 
mula  authorizing  such  blending:  Pro¬ 
vided,  That  where  two  or  more  formulas 
have  been  approved  for  the  production 
of  the  same  type  of  special  natural  wine, 
^ for  example,  sweet  vermouth  produced 
under  two  or  more  formulas,  the  prod¬ 
ucts  may  be  blended  without  obtaining 
Prior  approval  or  submission  of  an 
additional  formula. 

^  Stat.  671;  26  U.  S.  C.  5386) 

SUBPART  T— AGRICULTURAL  WINE 

5  240.460  General.  Agricultural  wine 
®ay  be  made  on  bonded  wine  cellar 
Promises  from  suitable  agricultural  prod- 
cts  other  than  the  juice  of  fruit.  Water 
r  Pure  sugar,  or  both,  may  be  used 
JtriiQ  the  limitations  of  this  subpart  in 
e  production  of  standard  agricultural 
Agricultural  wine  may  not  be 
b-  or  colored,  except  that  hops  may 
wj^ed.in  production  of  honey  wine; 
iju  ?.  spirits  may  not  be  used  in  the  pro- 
(J°*  °*  such  wine ;  and  a  wine  made 
be  hio°^e  agricultural  product  may  not 
vended  with  a  wine  made  from  an¬ 


other  agricultural  product.  Agricultural 
wine  made  with  sugar  other  than  pure 
sugar  or  with  sugar  or  water  in  excess 
of  the  limitations  of  this  subpart  may  not 
be  made  or  stored  on  standard  wine 
premises. 

(68 A  Stat.  671;  26  U.  S.  C.  5387) 

Production 

§  240.461  Raisin  wine.  In  the  pro¬ 
duction  of  wine  from  raisins,  sufficient 
water  may  be  added  to  restore  the  mois¬ 
ture  content  of  the  fresh  grape.  (As  a 
rule,  three  parts  of  water  by  weight  to 
each  part  of  raisins  will  restore  the 
moisture  content.)  If  it  is  desired  not 
to  restore  the  raisins  to  the  moisture 
content  of  the  fresh  grape,  or  if  such 
moisture  content  is  not  known,  sufficient 
water  may  be  added  to  reduce  the  dens¬ 
ity  to  22  degrees  Brix.  After  such  addi¬ 
tion  of  water,  the  resulting  liquid  may  be 
ameliorated  with  either  water  or  pure 
dry  sugar,  or  a  combination  of  water 
and  pure  dry  sugar,  in  such  total  volume 
as  may  be  necessary  to  reduce  the  natu¬ 
ral  fixed  acid  content  of  the  mixture  to 
a  minimum  of  five  parts  per  thousand, 
but  in  no  event  may  the  volume  of  the 
ameliorating  material  exceed  35  percent 
of  the  total  volume  of  the  ameliorated 
juice  or  wine  (calculated  exclusive  of 
pulp).  Pure  dry  sugar  may  be  used  for 
sweetening.  The  finished  product  shall 
have  an  alcohol  content  of  less  than  14 
percent  after  complete  fermentation  or 
complete  fermentation  and  sweetening, 
and  the  total  solids  content  shall  be  not 
over  35  degrees  (Brix).  If  the  finished 
wine  has  a  total  solids  content  of  more 
than  21  degrees  Brix,  it  must  be  removed 
under  a  designation  showing  that  it  is 
unusually  sweet. 

(68 A  Stat.  671,  672;  26  U.  S.  C.  5387,  5388) 

§  240.462  Other  dried  fruits.  In  the 
production  of  wine  from  dried  fruit  other 
than  raisins,  a  quantity  of  water  suffi¬ 
cient  to  restore  the  moisture  content  of 
the  fresh  fruit  may  be  added.  If  it  is 
desired  not  to  restore  the  dried  fruit  to 
the  moisture  content  of  the  fresh  fruit, 
or  if  such  moisture  content  is  not  known, 
sufficient  water  may  be  added  to  reduce 
the  density  to  22  degrees  (Brix).  If  the 
liquid,  after  restoration,  is  deficient  in 
sugar,  sufficient  pure  dry  sugar  may  be 
added  to  increase  the  total  solids  con¬ 
tent  to  23  degrees  (Brix).  Thereafter, 
either  water  or  a  combination  of  water 
and  pure  dry  sugar,  may  be  added  in 
such  total  volume  as  may  be  necessary 
to  reduce  the  natural  fixed  acid  content 
of  the  mixture  to  a  minimum  of  five 
parts  per  thousand,  but  in  no  event  may 
the  volume  of  the  ameliorating  material 
exceed  35  percent  of  the  total  volume  of 
the  ameliorated  juice  or  wine  (calculated 
exclusive  of  pulp) .  Pure  dry  sugar  may 
be  added  for  sweetening.  The  product 
shall  have  an  alcohol  content  less  than 
14  percent  after  complete  fermentation 
or  complete  fermentation  and  sweeten¬ 
ing  and  a  total  solids  content  not  more 
than  35  degrees  (Brix).  If  the  finished 
wine  has  a  total  solids  content  of  more 
than  21  degrees  (Brix),  it  must  be  re¬ 
moved  under  a  designation  showing  that 
it  is  unusually  sweet. 

(68 A  stat.  671,  672;  26  U.  S.  C.  5387,  5388) 


§  240.463  Honey  wine.  In  the  produc¬ 
tion  of  wine  from  honey,  a  quantity  of 
water  may  be  added  to  facilitate  fermen¬ 
tation,  but  the  density  of  the  mixture  of 
honey  and  water  shall  not  be  reduced 
below  22  degrees  (Brix).  Hops  may  be 
added  in  quantities  not  exceeding  one 
pound  for  each  1,000  pounds  of  honey, 
and  pure  dry  sugar  or  honey  may  be 
added  for  sweetening.  The  product  shall 
have  an  alcohol  content  less  than  14  per¬ 
cent  after  complete  fermentation  or 
complete  fermentation  and  sweetening, 
and  a  solids  content  not  more  than  35 
degrees  (Brix) .  If  the  finished  wine  has 
a  total  solids  content  of  more  than  21 
degrees  (Brix) ,  it  must  be  removed  under 
a  designation  showing  that  it  is  un¬ 
usually  sweet. 

(68 A  Stat.  671,  672;  26  U.  S.  C.  5387,  5388) 

§  240.464  Other  agricultural  products. 
In  the  production  of  wine  from  agricul¬ 
tural  products  other  than  those  specified 
in  §§  240.461,  240.462  and  240.463,  water 
and  pure  dry  sugar  may  be  added  to  the 
extent  necessary  to  facilitate  fermenta¬ 
tion;  Provided,  That  the  total  weight  of 
sugar  used  for  fermentation  shall  be  less 
than  the  weight  of  the  primary  wine¬ 
making  material  and  the  density  of  the 
mixture  prior  to  fermentation  shall  not 
be  less  than  22  degrees  (Brix),  if  water 
is  used.  Additional  sugar  may  be  used 
for  sweetening,  provided  the  alcohol  con¬ 
tent  of  the  finished  wine  after  complete 
fermentation,  or  after  complete  fermen¬ 
tation  and  sweetening,  shall  be  less  than 
14  percent  by  volume  and  the  solids  con¬ 
tent  shall  not  be  more  than  35  degrees 
(Brix).  If  the  finished  wine  has  a  total 
solids  content  of  more  than  21  degrees 
(Brix),  it  must  be  removed  under  a 
designation  showing  that  it  is  unusually 
sweet. 

(68 A  Stat.  671,  672;  26  U.  S.  C.  5387,  5388) 

§  240.465  Formula  required.  Before 
producing  any  agricultural  wine,  the 
proprietor  of  the  bonded  wine  cellar 
must  procure  approval  of  the  formula 
and  process  by  which  it  is  to  be  made. 
The  formula  and  process  will  be  de¬ 
scribed  in  detail  on  Form  698-Supple- 
mental,  which  will  be  filed  in  quadrupli¬ 
cate  with  the  assistant  regional  commis¬ 
sioner. 

(68 A  Stat.  671;  26  U.  S.  C.  5387) 

§  240.466  Prohibited  agricultural 
products.  Grain,  cereals,  malts,  or  mo¬ 
lasses  ir.a^  not  be  used  on  bonded  wine 
cellar  premises.  Alcoholic  products 
made  with  these  materials  are  not  wines 
and  may  not  be  produced  or  stored  on 
bonded  wine  cellar  premises. 

(68A  Stat.  671;  26  U.  S.  C.  5387) 

SUBPART  U — WINE  OTHER  THAN  STANDARD 
WINE 

§  240.480  Use  of  premises.  Except  as 
provided  in  §  240.481,  wine  other  than 
standard  wine  may  not  be  produced  or 
stored  on  bonded  wine  cellar  premises 
used  for  the  production  or  storage  of 
standard  wine. 

(68 A  Stat.  665;  26  U.  S.  C.  5364) 

§  240.481  Classes  of  wine  other  than 
standard  wine.  The  following  classes  of 
wine  are  not  standard  wine: 
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(a)  High  fermentation  wine,  produced 
as  provided  in  §  240.483; 

(b)  Heavy  bodied  blending  wine,  pro¬ 
duced  as  provided  in  §  240.484 ; 

(c)  Spanish  type  blending  sherry,  or 
similar  wine  products  not  for  beverage 
use.  produced  as  provided  in  §  240.485; 

(d)  Distilling  material,  produced  as 
provided  in  §  240.486; 

(e)  Vinegar  stock,  produced  as  pro¬ 
vided  in  §  240.487; 

(f)  Wines  other  than  those  in  classes 
(a),  (b),  (c),  (d)  and  (e).  not  produced 
within  the  limitations  of  Subparts  P,  Q, 
and  T  of  this  part,  but  within  limitations 
of  §  240.352;  and 

(g)  Spoiled  wine,  of  the  kind  described 
in  §  240.489. 

Wines  of  classes  fa),  (b),  (c),  (d),  and 
(e),  may  be  produced,  stored,  and  han¬ 
dled  on  standard  wine  premises.  Wine 
of  class  (f )  may  not  be  produced,  stored, 
or  handled  on  standard  wine  premises. 
Wine  of  class  (g)  may  not  remain  on 
standard  wine  premises,  except  as  pro¬ 
vided  in  §  240.489. 

(68 A  Stat.  665;  26  U.  S.  C.  5364) 

§  240.482  Formula  required.  Each 
proprietor  desiring  to  produce  wine  other 
than  standard  wine  shall  first  procure 
approval  of  the  formula  by  which  it  is 
to  be  made,  except  that  no  formula  is 
required  for  distilling  material  or  vinegar 
stock.  The  formula  will  be  filed  on 
Form  698 — Supplemental,  in  quadrupli¬ 
cate,  with  the  assistant  regional  com¬ 
missioner,  and  must  show  each  ingre¬ 
dient  to  be  used,  as  well  as  the  process 
of  production.  Where  the  proprietor 
has  on  file  on  the  effective  date  of  this 
part  approved  formulas  covering  the 
production  of  high  fermentation  wine, 
heavy  bodied  blending  wine,  or  Spanish 
type  blending  sherry,  new  formulas  need 
not  be  filed  unless  requested  by  the 
assistant  regional  commissioner. 

§  240.483  High  fermentation  wine. 
High  fermentation  wine  is  a  wine  made 
within  the  limitations  of  §  240.365  for 
grape  wine  or  §  240.405  of  this  part  for 
fruit  wine,  except  (a)  that  the  alcohol 
content  after  complete  fermentation  or 
complete  fermentation  and  sweetening 
is  14  percent  or  more;  (b)  that  the  wine 
may  not  be  entered  in  reserve  inventory ; 
and  (c)  that  wine  spirits  may  not  be 
added.  While  high  fermentation  wine 
is  not  a  natural  wine  or  a  standard  wine, 
it  may  be  produced,  stored,  and  handled 
on  standard  wine  premises,  subject  to 
appropriate  marking  or  labeling. 

(68 A  Stat.  665,  672;  26  U.  S.  C.  5364,  5388) 

§  240.484  Heavy  bodied  blending  wine. 
Wine  made  from  grapes  or  other  fruit 
without  added  sugar,  and  with  or  with¬ 
out  added  wine  spirits,  may  be  made  for 
blending  purposes  with  a  total  solids 
content  in  excess  of  21  percent.  Heavy 
bodied  blending  wine  is  not  natural  wine 
or  standard  wine,  but  may  be  produced, 
stored,  and  handled  on  standard  wine 
premises  for  use  in  blending  with  other 
wine  made  from  the  same  kind  of  fruit, 
or  for  removal  upon  payment  of  tax,  not 
for  sale  or  consumption  as  beverage  wine. 
A  separate  record  must  be  kept  showing 
the  quantities  of  heavy  bodied  blending 
wine  produced,  received,  used,  shipped, 
and  on  hand.  Upon  removal,  the  ship¬ 
ping  containers  (and  Form  703,  if  in 


bond)  will  be  marked  “Heavy  Bodied  < 
Blending  Wine — Not  for  Sale  or  Con-  1 
sumption  as  Beverage  Wine.”  < 

(68 A  Stat.  664  ,  665,  672  ;  26  U.  S.  C.  5361, 
5364,  5388) 

§  240.485  Spanish  type  blending 
sherry.  Blending  wine  made  with  par¬ 
tially  caramelized  grape  concentrate 
may  be  produced  on  bonded  wine  cel¬ 
lar  premises,  but  not  for  sale  or  con¬ 
sumption  as  beverage  wine.  Wine  of  a 
high  solids  content  and  dark  in  color, 
produced  under  this  section,  will  be 
marked  “Spanish  Type  Blending 
Sherry — Not  for  Sale  or  Consumption  as 
Beverage  Wine,”  and  other  wine  con¬ 
taining  caramelized  concentrate  will  be 
designated  and  marked  “Caramelized 
Blending  Wine — Not  for  Sale  or  Con¬ 
sumption  as  Beverage  Wine.”  The  par¬ 
ticular  kind  of  wine,  such  as  “sherry” 
may  be  shown,  if  desired.  A  separate 
record  showing  the  production  and  dis¬ 
position  of  such  blending  wine  must  be 
maintained.  Blending  wine  of  this  class 
is  not  natural  wine  or  standard  wine,  and 
may  not  be  blended  with  natural  wine 
or  standard  wine  except  under  an  ap¬ 
proved  formula  in  the  further  production 
of  this  class  of  blending  wine.  If  the 
proprietor  of  a  bonded  wine  cellar  desires 
to  make  a  wine  product  not  for  beverage 
use,  other  than  heavy  bodied  blending 
wine  or  Spanish  type  blending  sherry, 
with  or  without  added  wine  spirits  and 
without  added  sugar.  Form  698-Supple- 
mental  must  be  filed  with  the  assistant 
regional  commissioner  setting  forth  the 
process  of  production  and  the  purpose 
for  which  the  wine  product  is  to  be  used ; 
and  upon  approval  of  the  formula  the 
provisions  of  this  section  and  §  240.484 
regarding  separate  record,  marking  and 
taxpayment,  shall  be  followed  insofar  as 
applicable. 

(68A  Stat.  664,  665,  672;  26  U.  S.  C.  5361, 
5364,  5388) 

§  240.486  Distilling  material.  Wine 
may  be  produced  on  bonded  wine  cellar 
premises  from  grapes  and  other  fruit, 
natural  fruit  products,  or  fruit  residues, 
for  the  production  of  distilling  material, 
using  any  quantity  of  water  desired  to 
facilitate  fermentation  or  distillation. 
No  sugar  may  be  added  in  the  production 
of  distilling  material.  Distilling  material 
will  be  reported  as  produced  at  the  time 
of  removal  from  fermenting  tanks. 
Lees,  filter  wash,  and  other  wine  resi¬ 
dues,  may  also  be  accumulated  on  bonded 
wine  cellar  premises  for  use  as  distilling 
material.  Such  materials  will  be  re¬ 
ported  as  wine  on  Form  702  until  water 
is  added  to  facilitate  handling  or  distilla¬ 
tion,  when  the  entire  quantity,  including 
the  water,  will  be  transferred  to  the  dis¬ 
tilling  material  account.  If  wine  is  re¬ 
fermented  for  use  as  distilling  material 
as  provided  in  Subpart  V  of  this  part, 
the  wine  will  be  transferred  to  the  dis¬ 
tilling  material  account  at  the  time  fer¬ 
mentation  is  started,  or  when  water  is 
added  to  facilitate  refermentation. 

(68 A  Stat.  664,  665;  26  U.  S.  C.  5361,  5364) 

§  240.487  Vinegar  stock.  Vinegar 
stock  may  be  produced  on  bonded  wine 
cellar  premises  with  the  addition  of  any 
,  quantity  of  water  desired  to  meet  com¬ 
mercial  standards  for  the  production  of 
l  vinegar.  Vinegar  stock  may  be  made 


only  by  the  addition  of  w?ater  to  wine,  or 
by  the  direct  fermentation  of  the  juice 
of  grapes  or  other  fruit  with  added 
wTater.  If  produced  by  direct  fermenta¬ 
tion  with  added  wrater,  the  production 
W’ill  be  recorded  on  cellar  records  and  re¬ 
ported  on  Form  702  as  vinegar  stock,  if 
produced  by  the  addition  of  water  to 
wine,  it  will  be  transferred  from  the  wine 
account  to  the  vinegar  stock  account  at 
the  time  of  adding  the  water. 

(68 A  Stat.  664,  665;  26  U.  S.  C.  5361,  5364) 

§  240.488  Other  wines.  Except  as 
provided  in  §§  240.483,  240.486  and 
240.487,  wine  produced  with  sugar  or 
water  beyond  the  limitations  prescribed 
for  standard  wine,  or  wTine  made  with 
kinds  of  sugar  not  permitted  in  the  pro¬ 
duction  of  standard  wine,  may  be  pro¬ 
duced  and  stored  only  on  premises  quali¬ 
fied  for  that  purpose  and  on  which  no 
standard  wine  is  produced  or  stored. 
Upon  removal,  such  wine  shall  be  marked 
or  labeled  with  a  designation  which  will 
adequately  disclose  the  nature  and  com¬ 
position  of  the  wine. 

(68 A  Stat.  665,  672;  26  U.  S.  C.  53  64  ,  5388) 

§  240.489  Spoiled  wine.  Whenever  a 
standard  wine  becomes  substandard  by 
reason  of  its  condition,  the  substandard 
wine  will  be  removed  promptly  to  prem¬ 
ises  other  than  standard  wine  premises, 
unless  the  condition  is  corrected,  the  wine 
is  removed  in  due  course  for  distilla¬ 
tion,  or  is  destroyed  under  Government  j 
supervision.  Among  conditions  requir¬ 
ing  correction  or  removal  are  the  devel¬ 
opment  of  volatile  acidity  in  excess  of  the 
maximum  prescribed  by  Part  4  of  Title 
27,  Code  of  Federal  Regulations  issued 
under  the  Federal  Alcohol  Administra¬ 
tion  Act  (49  Stat.  477 ;  27  U.  S.  C.  201) ;  or 
in  case  no  maximum  volatile  acidity  is 
prescribed  by  those  regulations,  a  volatile 
acidity  calculated  as  acetic  acid  and 
exclusive  of  sulphur  dioxide  in  excess  of 
0.14  gram  per  ml.;  or  disease  or  decom¬ 
position,  which  causes  the  wine  to  lack 
the  composition,  color  and  other  charac¬ 
teristics  of  standard  wine  of  the  same 
type. 

(68 A  Stat.  665,  668;  26  U.  S.  C.  5364,  5381) 

SUBPART  V — REFERMENTATION  OF  WINE  AND 
WINE  LEES 

§240.500  General.  Wine  or  wine  lees 
may  be  refermented  as  provided  in  this 
subpart,  except  that  wrine  or  wine  lees 
in  which  sugar  sweetening  wras  used  may 
not  be  refermented  for  use  as  distilling 
material  at  a  fruit  distillery. 

(68 A  Stat.  640;  26  U.  S.  C.  5215) 

§  240.501  Application.  When  the  pro¬ 
prietor  desires  to  referment  wine  or  wine 
lees,  he  will  file  written  application  with 
the  assistant  regional  commissioner  or 
with  the  internal  revenue  officer  if  one  is 
assigned  at  the  premises,  setting  forth 
the  quantity  and  alcohol  content  of  wine 
or  wine  lees  he  desires  to  referment,  the 
reasons  for  desiring  to  referment, 
whether  the  wine  or  wine  lees  are  to 
be  fermented  separately  or  with  other 
material,  and  whether  the  refermenteo 
material  is  to  be  later  removed  as  wine  or 
as  distilling  material  for  use  at  a  frui 
distillery.  If  the  wTine  or  wine  lees 31  a 
to  be  refermented  for  use  as  distilim® 
material  at  a  fruit  distillery,  the  ap¬ 
plication  shall  specify  the  date  the  wi 
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friday,  December  31,  1954 

was  produced,  and,  if  wine  spirits  have 
^en  added  thereto,  the  date  of  such  ad¬ 
dition,  and  whether  sugar  sweetening 
was  used  in  producing  the  wine:  Pro- 
rided,  That  where  it  is  impracticable  to 
specify  the  date  of  production,  or  addi¬ 
tion  of  wine  spirits,  the  application  must 
establish  that  no  sugar  sweetening  was 
used  in  producing  the  wine.  The  opera¬ 
tion  may  not  be  commenced  before  ap¬ 
proval  of  the  application. 

SUBPART  W— PRODUCTION  OF  EFFERVESCENT 
WINE 

§240.510  General.  Sparkling  wine 
and  artificially  carbonated  wine  may  be 
made  on  bonded  wine  cellar  premises. 
All  effervescent  wine  (wine  charged  with 
carbon  dioxide)  shall  be  classed  as 
sparkling  wine  or  artificially  carbonated 
wine,  and  shall  be  subject  to  tax  as  such, 
regardless  of  the  degree  of  effervescence 
orcarbonation.  Where  the  effervescence 
results  from  fermentation  of  the  wine 
within  a  closed  container  or  bottle,  the 
wine  shall  be  classed  and  taxed  as 
sparkling  wine.  The  use  of  carbon  diox¬ 
ide  gas  in  the  transfer  and  bottling  of 
bulk  sparkling  wine  is  not  permitted. 
Where  the  wine  is  carbonated  artificially 
(by  injection  of  carbon  dioxide  into  the 
wine)  it  shall  be  classed  and  taxed  as 
artificially  carbonated  wine.  Neither 
the  effervescent  wine  nor  the  wine  used 
as  a  base  in  the  production  thereof  shall 
have  an  alcohol  content  in  excess  of  14 
percent  by  volume;  however,  small 
quantities  of  wine  containing  more  than 
14  percent  of  alcohol  may  be  used  in  pre¬ 
paring  a  dosage  for  finishing  effervescent 
wine. 

(68A  Stat.  668;  26  U.  S.  C.  5382) 

§240.511  Segregation  of  operations. 
Where  more  than  one  process  of  pro¬ 
ducing  effervescent  wine  is  employed,  the 
portion  of  the  premises  used  for  the  pro¬ 
duction  and  storage  of  wine  made  by 
each  process  (bottle  fermented,  bulk 
lermented  or  artificially  carbonated) 
must  be  physically  segregated  by  parti¬ 
tions  of  wire  netting  or  other  suitable 
material  from  the  other  portions  of  the 
premises  used  for  effervescent  wine  pro¬ 
duction.  If  artificially  carbonated  wine 
is  produced,  all  containers  of  carbon  di¬ 
oxide  gas  will  be  stored  in  the  portion  of 
the  premises  used  for  the  production  of 
artificially  carbonated  wine. 

(68A  Stat.  665;  26  U.  S.  C.  5365) 

§  240.512  Process  and  materials.  In 
Preparing  still  wine  for  the  production 
°f  sparkling  wine,  pure  sugar  and  a  small 
amount  of  tartaric  acid,  malic  acid  (for 
!!arkling  aPPle  wine) ,  or  citric  acid,  may 
w  added  with  yeast  or  yeast  culture  to 
facilitate  the  process  of  secondary  fer¬ 
mentation  or  to  correct  the  wine.  Fruit 
syrup,  pure  sugar,  wine,  wine  spirits,  and 
we  acids  named  above,  may  be  used  in 
Preparing  a  finishing  dosage  for  spar- 
jpPg  wine  or  carbonated  wine.  The  fruit 
wine  spirits  and  wine  so  used 
must  come  from  the  same  kind  of  fruit 
7.  ®e  wine  from  which  the  sparkling 
me  or  carbonated  wine  is  made.  In 
ne  production  of  effervescent  natural 
J?®’  taxpaid  wine  spirits  or  wine  spirits 
nf  q  w  wn  tax-free  under  the  provisions 
Tavf  art  PP  of  this  Part>  may  be  used. 
Jr'Iree  wine  spirits  may  not  be  used  in 
Production  of  effervescent  wine 


which  is  not  natural  wine.  In  the  refer¬ 
mentation  and  finishing  of  the  efferves¬ 
cent  wine,  the  materials  specifically 
authorized  in  §  240.529  may  be  used. 

(68A  Stat.  668;  26  U.  S.  C.  5382) 

§  240.513  Statement  of  process  for 
effervescent  wine.  Each  proprietor  in¬ 
tending  to  produce  sparkling  wine  or 
artificially  carbonated  wine  shall  submit 
to  the  assistant  regional  commissioner 
a  statement  in  detail  on  Form  698 — Sup¬ 
plemental  showing  each  process  by  which 
he  intends  to  make  the  product  and  giv¬ 
ing  the  designation  as  to  kind  (class  and 
type)  under  which  he  desires  to  market 
it.  The  statement  must  set  forth  whether 
the  product  will  be  naturally  or  arti¬ 
ficially  carbonated,  and  if  naturally  car¬ 
bonated,  whether  it  will  be  carbonated 
in  bottles  or  in  tanks  or  other  bulk  con¬ 
tainers,  the  kind  of  wine  to  be  used,  and 
any  other  materials  to  be  used  in  con¬ 
nection  with  secondary  fermentation, 
cellar  treatment  and  finishing  of  the 
product.  The  approximate  period  of 
time  required  to  complete  production 
shall  also  be  stated.  If  more  than  one 
process  is  to  be  employed,  or  more  than 
one  product  is  to  be  made,  a  separate 
statement  shall  be  filed  for  each  process 
and  for  each  product.  Each  statement 
of  process  shall  bear  the  name,  registry 
number,  and  address  of  the  bonded  wine 
cellar,  shall  be  numbered  in  serial  order 
beginning  with  “1”  for  each  bonded  wine 
cellar,  shall  be  filed  in  quadruplicate, 
and  be  approved  by  the  Director,  Alcohol 
and  Tobacco  Tax  Division,  before  com¬ 
mencing  manufacture.  Where  the  pro¬ 
prietor  has  on  file  on  the  effective  date 
of  this  part  approved  formulas  covering 
production  of  effervescent  wine,  new  for¬ 
mulas  need  not  be  filed  unless  requested 
by  the  assistant  regional  commissioner. 
(68 A  Stat.  668,  672;  26  U.  S.  C.  5382,  5388) 

SUBPART  X — STORAGE  AND  FINISHING  OF 
WINE 

§  240.520  Storage  of  wine.  Wine  must 
be  stored  in  buildings  or  tanks  on  the 
bonded  premises  constructed  and  secured 
in  accordance  with  the  provisions  of 
§  240.140.  Wine  may  be  stored  in  tanks, 
casks,  barrels,  cased  or  uncased  bottles, 
or  in  any  other  suitable  containers.  If 
fermenting  tanks  and  storage  tanks  pre¬ 
viously  used  for  one  class  of  wine  are  to 
be  used  for  wine  of  another  class,  the 
tanks  must  be  carefully  cleaned  before 
such  use  in  order  to  avoid  contami¬ 
nation  of  the  wine.  It  is  particularly 
important  that  tanks  used  for  special 
natural  wine  (flavored  wine)  be  so 
cleaned  or  treated  that  the  flavor  will 
not  contaminate  other  wine  subsequently 
placed  in  the  tanks. 

§  240.521  Sun  baking  of  wine.  Pro¬ 
prietors  desiring  to  bake  wine  in  the  sun 
must  provide  a  secure  area  on  the  bonded 
premises  for  that  purpose.  The  area 
provided  will  be  shown  on  the  plat  and 
the  means  of  security  described  on  Form 
698. 

(68 A  Stat.  664,  668  ;  26  U.  S.  C.  5357,  5382) 

§  240.522  Marking  storage  containers. 
Each  container  in  which  wine  is  stored 
shall  be  marked  to  show  the  kind  (class 
and  type)  and  alcohol  content  of  the 
wine.  If  the  wine  was  produced  under  a 
formula,  the  formula  number  must  be 
shown.  The  alcohol  content  shall  be 


stated  as  percentage  by  volume,  with  a 
tolerance  of  one  percent  (one  and  one- 
half  percent  in  the  case  of  wine  contain¬ 
ing  not  over  14  percent  alcohol  by  vol¬ 
ume)  allowed,  provided  the  alcohol  con¬ 
tent  stated  falls  within  the  correct  tax 
classification.  Cased  bottles  need  not  be 
marked  if  the  cases  containing  them  are 
marked  as  required,  and  uncased  bottles 
need  not  be  marked  if  stored  in  bins  or 
racks  which  are  properly  marked. 

(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.523  Sterilizing  and  preserving. 
Sterilizing  and  preserving  agents,  such 
as  sulphur  dioxide,  potassium  metabi¬ 
sulphite,  or  sodium  metabisulphite,  may 
be  used  to  the  extent  necessary,  provided 
the  sulphur  content  of  the  finished  wine 
does  not  exceed  the  limits  prescribed  in 
Part  4,  Title  27,  Code  of  Federal 
Regulations. 

(68 A  Stat.  668;  26  U.  S.  C.  5382) 

§  240.524  Finishing  of  wine.  In  the 
process  of  filtering,  clarifying,  or  puri¬ 
fying  wine  on  bonded  wine  cellar  prem¬ 
ises,  materials,  methods,  and  equipment 
may  be  used  to  remove  cloudiness,  pre¬ 
cipitation,  and  undesirable  odors  and 
flavors,  but  the  addition  of  any  substance 
foreign  to  wine  which  changes  the 
character  of  the  wine,  or  the  abstraction 
of  ingredients  which  will  change  its 
character,  to  the  extent  inconsistent 
with  good  commercial  practice,  is  not 
permitted  on  bonded  wine  cellar  prem¬ 
ises.  Specifically  authorized  materials 
are  listed  in  §  240.529. 

(68 A  Stat.  616,  668;  26  U.  S.  C.  5082,  5382) 

§  240.525  Use  of  tannin.  When  fining 
agents,  such  as  gelatin  and  isinglass, 
which  require  the  presence  of  a  certain 
amount  of  tannin  in  grape  wine  in  order 
to  work  effectively,  are  used  for  clarifica¬ 
tion  of  grape  wine,  and  the  wine  to  be 
clarified  does  not  contain  sufficient 
tannin  to  permit  the  fining  agents  to  pre¬ 
cipitate  completely,  a  small  amount  of 
tannin  may  be  added  to  the  grape  wine 
for  the  purpose  of  assisting  the  fining 
agents.  Tannin  may  also  be  added  to 
grape  wine  after  clarification  to  the  ex¬ 
tent  necessary  to  raise  the  tannin  con¬ 
tent  of  the  wine  to  that  normally  con¬ 
tained  therein:  Provided,  That  white 
wines  in  which  tannin  is  used  shall  not 
contain  more  than  0.08  gram  of  tannin 
per  100  ml.  after  clarification,  and  red 
grape  wine  in  which  tannin  is  used  shall 
not  contain  more  than  0.3  gram  of 
tannin  per  100  ml.  after  clarification, 
unless  the  assistant  regional  commis¬ 
sioner  authorizes  a  higher  tannin  con¬ 
tent,  pursuant  to  a  showing  of  necessity 
therefor.  Only  tannin  of  a  yellowish 
white  or  very  light  brown  color,  which 
does  not  color  the  wine,  may  be  used  in 
the  cellar  treatment  of  wine.  The  rec¬ 
ords  required  by  §  240.918  will  be  kept 
covering  the  use  of  tannin. 

(68 A  Stat.  668;  26  U.  S.  C.  5382) 

§  240.526  Stabilizing  grape  wine. 
Grape  wine,  regardless  of  acid  content, 
may  be  stabilized,  as  a  part  of  the  finish¬ 
ing  process,  by  the  addition  of  not  more 
than  5.8  pounds  of  citric  acid  for  each 
1,000  gallons  of  wine.  The  record  re¬ 
quired  by  §  240.917  must  be  maintained 
covering  the  use  of  citric  acid. 

(68A  Stat.  668;  26  U.  S.  C.  5382) 
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S  240.527  Removal  of  excessive  color 
in  white  wine.  If  color  in  excess  of  that 
normally  contained  in  white  wine  devel¬ 
ops  during  its  production  or  storage  and 
the  proprietor  desires  to  remove  such  ex¬ 
cess  color,  he  will  prepare  samples  repre¬ 
senting  the  wine  before  and  after  treat¬ 
ment  with  activated  carbon  or  other 
materials  and  submit  such  samples,  with 
a  sample  of  the  activated  carbon  or 
other  material  used,  to  the  assistant  re¬ 
gional  commissioner  for  examination. 
There  will  be  submitted  with  the  samples 
a  written  statement,  in  duplicate,  setting 
forth  (a)  the  reasons  for  desiring  to  so 
treat  the  wine,  (b)  the  quantity,  kind, 
and  type  of  wine  to  be  treated,  (c)  the 
kind  and  quantity  of  material  to  be  used, 
and  (d)  the  process  to  be  employed.  If 
the  chemical  analysis  of  the  samples 
shows  that  the  proposed  treatment  will 
remove  only  the  excess  color  and  will  not 
remove  any  of  the  usual  natural  color  or 
other  characteristics  of  the  wine,  the  as¬ 
sistant  regional  commissioner  will  au¬ 
thorize  the  treatment  of  the  wine  in 
question.  If  the  chemical  analysis  shows 
that  the  proposed  treatment  will  remove 
the  natural  characteristics  of  the  wine, 
the  assistant  regional  commissioner  will 


disapprove  the  application.  A  separate 
application  with  representative  samples 
must  be  submitted  for  each  lot  of  wine 
it  is  desired  to  treat. 

(68A  Stat.  668;  26  U.  S.  C.  5382) 

§  240.528  Filter  aids.  Inert  fibers, 
pulps,  earths,  or  similar  materials,  may 
be  used  as  filter  aids  in  the  cellar  treat¬ 
ment  and  finishing  of  wine.  There  is 
no  limitation  on  the  use  of  such  inert 
materials,  and  no  records  need  be  main¬ 
tained  concerning  their  use.  Filter  aids 
which  contain  active  chemical  ingredi¬ 
ents,  or  which  have  been  so  treated  that 
they  may  alter  the  character  of  the  wine, 
may  be  used  only  after  compliance  with 
the  provisions  of  §  240.530. 

(68  Stat.  668;  26  U.  S.  C.  5382) 

§  240.529  Materials  authorized  for 
treatment  of  wine.  The  following  ma¬ 
terials  are  approved,  as  being  consistent 
writh  good  commercial  practice,  for  use 
by  proprietors  of  bonded  wine  cellars  in 
the  production,  cellar  treatment,  or  fin¬ 
ishing  of  wine,  within  the  general  limi¬ 
tations  of  §  240.524,  or  the  specific  limi¬ 
tations  shown  in  the  table,  or  given  in 
the  sections  referred  to: 


to  be  contrary  to  the  provisions  of  this 
part. 

(68A  Stat.  668;  26  U.  8.  C.  5382) 

SUBPART  Y — TAXFREE  PRODUCTION 
Production  for  Family  Use 

§  240.540  Registered  producer.  \ 
duly  registered  head  of  any  family  may 
produce  annually  for  family  use,  and  not 
for  sale,  not  in  excess  of  200  gallons  of 
still  wine  without  payment  of  tax.  This 
exemption  does  not  authorize  the  pro¬ 
duction  of  wine  for  such  use  contrary  to 
state  law. 

(68A  Stat.  610;  26  U.  S.  C.  5042) 

§  240.541  Limitations  of  exemption. 
The  statutory  exemption  does  not  apply 
to  (a)  wine  made  by  one  person  for  use 
of  another,  whether  consumed  on  the 
premises  or  removed  therefrom  for  the 
family  use  of  the  owner;  (b)  wine  pro¬ 
duced  by  a  single  person  unless  he  is  the 
head  of  a  family;  (c)  wine  produced  by  a 
married  man  living  apart  from  his  fam¬ 
ily;  (d)  wTine  made  by  a  partnership  or 
produced  at  a  wine  cellar  by  two  or  more 
heads  of  families  jointly;  (e)  wine  pro¬ 
duced  by  a  corporation  or  association;  or 
(f )  wine  furnished  to  persons  not  mem¬ 
bers  of  the  producer’s  family. 

(68 A  Stat.  610;  26  U.  S.  C.  5042) 


Materials 


Use 


Reference  or  limitation 


Activated  carbon. 


Bentonite  (Wyoming clay)... 
Calcium  sulphate  (gypsum). _] 

Carbon. 

Casein. 

Citric  acid. 

F.ggs  (albumen  or  yolks) 

Gelatin. . 

Gypsum.  (See  calcium  sul¬ 
phate.) 

Isinglass _ _ _ 

M  alic  acid _ 

Nitrogen  gas _ _ _ 


Oxygen. 


Phosphates. 


Potassium  metabisulphite. 

Bodium  caseinate _ 

Sodium  metabisulphite _ 

Sulphur  dioxide _ 

Sulphuric  acid _ _ 


Tannin _ 

Tartaric  acid. 
Urea . 


To  assist  precipitation  during 
fermentation. 

To  clarify  and  purify  wine . . 

To  remove  excess  color  in  white 
wine. 

To  clarify  wine . . . . 

Production  of  Spanish  type  or 
Flor  sherry  wine. 

To  clarify  and  purify  wine _ 

To  clarify  wine . . 

To  increase  the  acidity  of  wine _ 

To  stabilize  grape  wine _ 

To  clarify  wine _ 

To  clarify  wine . . 


To  clarify  wine _ 

To  increase  acidity  of  wine _ 

To  maintain  pressure  during  fil¬ 
tering  and  bottling  of  sparkling 
wine.  To  prevent  oxidation  of 
wine. 

In  baking  sherry  wine _ _ 


To  start  secondary  fermentation 
n  manufacturing  champagne 
and  sparkling  wines. 

Sterilising  and  preserving  wine — 

To  clarify  wine. . 

Sterilizing  and  preserving  wine... 
Sterilizing  and  preserving  wine... 
To  effect  a  favorable  yeast  devel¬ 
opment  in  distilling  material. 

Clarifying  grape  wine _ 

To  increase  acidity  of  grape  wine. 
To  facilitate  fermentation  of  wine. 


55  240.361,  240.366,  240.401,  240.405. 

{  240.524. 

5  240.527. 

{  240.524. 

5  240.365. 

5  240.524. 

5  240.524. 

55  240.364,  240.404. 

5  240.526. 

|  240.524. 

5  240.524. 


{  240.524. 

55  240.364,  240.404. 

May  not  be  contained  In  sparkling  or  still  wine. 


May  be  used  provided  it  does  not  cause  changes 
in  the  wine  other  than  those  occurring  during 
the  usual  storage  in  wooden  cooperage  over  a 
period  of  time.  Application  must  be  filed. 

Small  quantity  only  may  be  used.  (The  use  of 
ammonium  phosphate,  ammonium  sulphate 
or  potassium  acid  phosphate  as  yeast  food  in 
the  production  of  still  wine  is  not  permitted.) 

5  240.523. 

5  240.524. 

5  240.523. 

5  240.523. 

5  240.466. 

5  240.525. 

5  240  364. 

55  240.361,  240.366,  240.401,  240.405.  Not  more- 
than  2  pounds  per  1,000  gallons  of  wine. 


(68 A  Stat.  668;  26  U.  S.  C.  5382) 

§  240.530  Notice.  If  the  proprietor 
desires  to  use  materials  or  methods  not 
specifically  authorized  in  §  240.529  or 
elsewhere  in  this  part,  he  must  file  no¬ 
tice,  in  triplicate,  with  the  assistant  re¬ 
gional  commissioner.  The  notice  will 
show  the  name  and  description  of  the 
material  or  method,  the  purpose,  the 
manner  and  the  extent  to  which  it  is  to 
be  used,  together  with  any  pertinent  in¬ 
formation  in  regard  to  the  material  or 
method.  A  sample  of  the  material,  if 
requested  by  the  assistant  regional  com¬ 
missioner,  will  be  forwarded.  There  may 
be  forwarded  with  the  notice  any  data 
or  written  statements  tending  to  show 
that  the  proposed  use  of  the  material 


or  method  is  a  cellar  treatment  consist¬ 
ent  with  good  commercial  practice.  If 
the  assistant  regional  commissioner  has 
been  advised  by  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  that  the  use  of  the 
method  or  material  is  approved,  he  will 
so  inform  the  proprietor  and  state  limi¬ 
tations,  if  any,  which  must  be  observed. 
However,  if  the  assistant  regional  com¬ 
missioner  has  not  been  so  advised,  he  will 
forward  the  notice,  with  pertinent  data, 
to  the  Director,  Alcohol  and  .Tobacco  Tax 
Division  for  a  decision  regarding  the 
use  of  the  method  or  material.  The  pro¬ 
prietor  should  not  use  the  proposed 
method  or  material  until  receipt  of  ad¬ 
vice  that  the  Director,  Alcohol  and  To¬ 
bacco  Tax  Division  has  found  its  use  not 


§  240.542  Registration,  Form  ISil. 
Every  person  (other  than  the  operator  of 
a  bonded  wine  cellar)  coming  within  the 
exemption  and  desiring  to  produce  wine 
for  the  exclusive  use  of  his  family,  must 
prepare  Form  1541,  registration  for  pro¬ 
duction  of  wine  for  family  use  without 
payment  of  tax,  in  duplicate,  and  send 
both  copies  to  the  assistant  regional  com¬ 
missioner  of  the  region  in  which  he  re¬ 
sides.  Both  copies  of  the  form  must  be 
sent  to  the  assistant  regional  commis¬ 
sioner  at  least  five  days  before  commenc¬ 
ing  production  of  the  wine.  The  assist¬ 
ant  regional  commissioner  will  return 
one  copy  of  Form  1541,  stamped  with  the 
date  of  receipt,  to  the  registrant.  Upon 
production  of  the  wine,  the  registrant 
will  enter  the  quantity  produced  and  the 
date  of  production  on  the  copy  of  the 
form  returned  to  him  by  the  assistant 
regional  commissioner.  Such  form  will 
be  retained  at  the  place  of  production. 
A  new  form  must  be  submitted  each  suc¬ 
ceeding  year  during  which  it  is  desired  to 
produce  wine  for  family  use,  the  year  to 
be  reckoned  as  commencing  on  July  1 
and  ending  on  June  30  following. 

(68A  Stat.  610;  26  U.  S.  C.  5042) 

§  240.543  Removal  of  wine.  Wine 
made  for  family  use  may  not  be  removed 
from  the  premises  where  made  without 
authority  of  the  assistant  regional  com¬ 
missioner. 

(68 A  Stat.  610;  26  U.  S.  C.  5042) 

Cider 

§  240.544  General.  The  noneffer- 
vescent  product  of  normal  alcoholic  fer¬ 
mentation  of  apple  juice  only,  without 
the  use  of  any  preservative  methods  or 
materials,  when  produced  at  a  pme® 
other  than  a  bonded  wine  cellar  and  sola 
or  offered  for  sale  as  cider,  and  not  as 
wine  or  as  a  substitute  for  wine,  shau 
not  be  subject  to  tax  as  wine,  nor  to  tn 
provisions  of  this  part. 

(68A  stat.  610;  26  U.  S.  C.  5042) 
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Experimental  Wine  ; 

§240  545  General.  Any  university,  \ 
college  of  learning,  or  institution  of  sci¬ 
entific  research  may  produce,  receive, 
blend,  treat,  and  store  wine,  without  pay¬ 
ment  of  tax,  for  experimental  or  research 
use,  but  not  for  consumption  (other  than 
organoleptic  tests)  or  sale,  and  may  re¬ 
ceive  such  wine  spirits  without  payment 
of  tax,  as  may  be  necessary  for  use  in 
the  production  of  such  wine.  No  bond 
will  be  required  on  account  of  such  ex¬ 
perimental  wine  operations,  nor  for  the 
withdrawal  of  wine  spirits  for  use  in 
experimental  operations. 

(68A  Stat.  610;  26  U.  S.  C.  5042) 

§240.546  Application.  Each  institu¬ 
tion  desiring  to  conduct  experimental 
wine  operations  shall  submit  an  appli¬ 
cation  in  letter  form  in  triplicate  to  the 
assistant  regional  commissioner.  The 
application  shall  include  the  name  and 
address  of  the  institution,  the  portion 
of  the  premises  to  be  used  in  experimen¬ 
tal  wine  operations,  the  security  to  be 
afforded  the  wine  on  hand,  and  the  na¬ 
ture  and  extent  of  the  operations  to  be 
conducted.  If  wine  spirits  are  to  be  used 
that  fact  shall  be  stated  together  with 
the  estimated  annual  requirements  in 
proof  gallons.  A  secure  place  of  storage 
under  lock  shall  be  provided  for  the  wine 
spirits  and  shall  be  described  in  the  ap¬ 
plication. 

(68A  Stat.  610;  26  U.  S.  C.  5042) 

§240.547  Commencement  of  opera¬ 
tions.  If  the  assistant  regional  commis¬ 
sioner  approves  the  application,  he  will 
note  that  fact  on  all  copies  of  the  let¬ 
ter  and  return  one  copy  to  the  institu¬ 
tion.  Upon  receipt  of  the  approved  letter 
of  application,  the  experimental  wine 
operations  may  be  commenced.  The  re¬ 
turned  copy  will  be  retained  in  the  files 
of  the  institution  and  will  be  exhibited  on 
request  to  internal  revenue  officers. 

(68A  Stat.  610;  26  U.  S.  C.  5042) 

1 240.548  Procurement  of  wine  spirits. 
Where  the  approved  application  provides 
for  the  use  of  wine  spirits  in  experi¬ 
mental  wine  operations,  wine  spirits  may 
be  procured  to  the  extent  allowed  by  the 
approved  application,  upon  filing  of 
Form  257,  appropriately  modified,  with 
the  assistant  regional  commissioner. 

<«®A  Stat.  610;  26  U.  S.  C.  5042) 

§240.549  Records.  No  reports  con¬ 
cerning  wine  or  wine  spirits  need  be  filed 
by  institutions  engaging  in  experimental 
*ine  operations  but  records  appropriate 
to  the  experiments  to  be  conducted  will 
be  made  and  retained  available  for  in¬ 
spection  by  internal  revenue  officers.  If 
*ine  spirits  are  used,  the  records  shall 
®ow  the  quantities  of  wine  spirits  re¬ 
ceived  and  used  each  day. 

(68A  stat.  610;  26  U.  S.  C.  5042) 

1  240.550  Discontinuance  of  experi¬ 
mental  wine  operations.  When  an  in¬ 
stitution  discontinues  experimental  wine 
^rations,  all  wine  and  wine  spirits  must 
oe  disposed  of  either  by  their  destruction 
or  shipment  to  premises  authorized  to 
No.  253— Par  1 1 1— Sec.  1 - 29 


receive  them.  Authorization  for  such 
destruction  or  shipment  must  be  obtained 
from  the  assistant  regional  commissioner 
prior  to  destruction  or  shipment.  When 
such  authorized  disposition  of  wine  and 
wine  spirits  has  been  completed  a  letter 
of  notification  will  be  sent  to  the  assist¬ 
ant  regional  commissioner. 

(68A  Stat.  610;  26  U.  S.  C.  5042) 


SUBPART  Z- 


:ONTAINERS  FOR  REMOVAL 
OF  WINE 


§  240.560  Kinds  of  containers.  Wine 
may  be  removed  from  bond  in  casks, 
barrels,  kegs,  tanks,  tank  trucks,  rail¬ 
road  tank  cars,  tank  ships,  barges,  deep 
tanks  of  vessels,  in  cases  (when  bottled) 
of  any  desired  size,  in  uncased  demijohns 
(or  bottles)  of  two  gallons  or  more  ca¬ 
pacity,  and  by  pipeline,  under  the 
limitations  in  this  part.  Movement  of 
wine  between  noncontiguous  portions  of 
a  bonded  wine  cellar  is  not  considered  a 
removal  of  wine. 

§  240.561  Serial  numbers.  All  con¬ 
tainers  used  for  removing  wine  will  be 
marked  with  a  serial  number,  commenc¬ 
ing  with  “1”  and  continuing  in  order 
until  the  number  1,000,000  is  reached, 
when  the  series  may  start  again  with 
“1”:  Provided,  That  a  new  series  may  be 
commenced  when  100,000  has  been 
reached  if  no  number  will  be  used  more 
than  once  during  a  12 -month  period.  If 
desired,  separate  series  of  numbers  pre¬ 
ceded  by  identifying  letters  may  be  used 
for  bulk  containers  and  for  cases,  for 
cases  filled  on  different  bottling  lines, 
or  for  removals  from  different  loading 
docks.  The  serial  numbers  will  be  placed 
on  the  containers  at  the  time  of  pre¬ 
paring  wine  for  removal  from  the  prem¬ 
ises  and  will  be  shown  on  the  removal 
records.  Upon  written  application  to  the 
assistant  regional  commissioner,  the  pro¬ 
prietor  may,  in  respect  to  taxpaid  or 
in-bond  removals,  be  authorized  to  omit 
serial  numbers  of  cases  from  his  ship¬ 
ping  records  (including  Form  703  for 
in-bond  shipments),  provided  the  pro¬ 
prietor  maintains  a  daily  serial  number 
record  of  all  taxpaid  cases  of  wine  re¬ 
moved  and  a  separate  daily  serial  num¬ 
ber  record  of  all  cases  of  wine  transferred 
in  bond.  The  assistant  regional  com¬ 
missioner  may,  upon  written  application, 
authorize  the  marking  of  serial  numbers 
on  all  cases  of  wine  at  the  time  of  filling 
the  cases:  Provided.  That  where  cases 
are  so  marked,  the  proprietor  must  keep 
Form  2060  covering  the  filling  and  serial 
numbering  of  the  cases.  Where  the  as¬ 
sistant  regional  commissioner  has  ap¬ 
proved  the  numbering  of  cases  at  the 
time  of  filling,  and  Form  2060  is  main¬ 
tained,  the  serial  numbers  of  cases  need 
not  be  shown  on  the  record  of  removals, 
or  on  Form  703  if  transferred  in  bond. 
If  this  alternate  method  of  serial  num¬ 
bering  cases  is  authorized,  it  must  be 
used  exclusively  until  the  proprietor  is 
authorized  to  change.  Where  wine  is 
recased  in  the  taxpaid  room  or  is  re¬ 
ceived  in  such  room  in  unnumbered 
cases,  a  series  of  numbers,  other  than 
the  series  used  for  removals  from  bond, 
must  be  used  for  marking  cases  prepara¬ 


tory  to  shipment;  the  numbers  in  this 
series  being  preceded  by  the  letters 
“TPR”. 

(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.562  Marks.  Each  cask,  barrel, 
keg,  tank,  tank  truck,  railroad  tank  car, 
or  case,  or  other  approved  container, 
used  to  remove  wine  must  be  marked  in 
a  plain  and  durable  manner  with  the 
serial  number,  the  name  of  the  proprie¬ 
tor  and  the  registry  number  and  location 
(by  State,  or  city  or  town  and  state)  of 
the  wine  cellar,  the  kind  (class  and  type) , 
and  the  alcohol  content  of  the  wine,  the 
contents  of  the  container  in  wine  gallons, 
and.  except  for  cases,  the  date  of  removal 
or  shipment.  The  kind  of  wine  shall  be 
stated  in  accordance  with  Part  4,  Title 
27  of  the  Code  of  Federal  Regulations. 
The  formula  number  shall  be  marked  on 
bulk  containers  of  special  natural  wine. 
When  wine  is  packed  or  bottled  under  an 
authorized  trade  name  other  than  that 
under  which  the  bonded  wine  cellar  is 
operated,  such  trade  name  may  be 
marked  on  the  shipping  container  as  the 
name  of  the  proprietor  as  authorized  in 
§  240.192.  These  marks  may  be  cut, 
printed,  or  otherwise  legibly  and  dura¬ 
bly  marked  upon  the  container,  or  placed 
upon  a  label  or  tag  securely  affixed  to 
the  container.  The  marks  shall  be 
placed  upon  the  head  of  the  package,  or 
the  side  of  the  case,  or  on  the  prescribed 
route  board  attached  to  the  tank  truck, 
tank  car,  tank  ship,  barge,  or  deep  tank 
of  a  vessel,  where  they  may  be  readily 
examined  by  internal  revenue  officers. 

( 68 A  Stat.  666,  672,  695;  26  U.  S.  C.  5368,  5388, 
5662) 

§  240.563  Labels  and  tags.  Labels 
and  tags  must  be  of  good  quality  heavy 
paper  or  tag  board,  and  of  appropriate 
size,  and  the  letters  and  figures  thereon 
must  be  durable  and  legible.  The  label 
or  tag  must  be  affixed  with  a  good  ad¬ 
hesive  ;  in  the  case  of  wooden  containers, 
with  tacks  or  staples:  Provided,  That 
where  the  labels  or  tags  are  affixed  with 
a  glue  impervious  to  heat  or  moisture, 
tacks  or  staples  need  not  be  used. 

(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.564  Other  marks.  The  head  of 
the  package,  or  the  side  of  the  case,  bear¬ 
ing  the  prescribed  marks  shall  be  known 
as  the  “Government  Head,”  and  “Gov¬ 
ernment  Side,”  respectively,  and  shall 
contain  no  other  marks  except  those  au¬ 
thorized  or  required  by  Federal  law  or 
regulations:  Provided,  That  the  name 
and  address  of  the  consignee,  brand 
name,  number  and  size  of  bottles  in  cases, 
bottle  label,  and  other  related  data,  in¬ 
cluding  identifying  marks  such  as  lot 
numbers,  which  do  not  conflict  with  or 
detract  from  the  prescribed  marks,  may 
be  shown  on  the  Government  head  or 
side  of  the  container. 

(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.565  Destruction  of  marks.  All 
marks  and  labels  or  tags  required  by  this 
part  to  be  placed  on  casks,  barrels,  kegs, 
tanks,  tank  trucks,  railroad  tank  cars, 
tank  ships,  barges  and  deep  tanks  of  ves- 
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sels  used  as  shipping  containers  of  wine, 
shall  be  destroyed  by  scraping  or  other¬ 
wise  obliterated,  immediately  the  con¬ 
tainers  are  emptied  by  the  person  remov¬ 
ing  the  wine  therefrom:  Provided,  That 
when  such  packages  of  wine  are  emptied 
and  are  returned  to  the  proprietor  for 
reuse  (refilling),  the  proprietor’s  name, 
address  and  registry  number  need  not  be 
obliterated,  but  all  other  prescribed 
marks  on  the  packages  must  be  com¬ 
pletely  destroyed  by  scraping  or  other¬ 
wise  obliterated. 

§  240.566  Alcohol  content.  A  state¬ 
ment  of  the  alcohol  content  of  wine  in 
the  manner  prescribed  in  Part  4,  Title 
27,  of  the  Code  of  Federal  Regulations, 
meets  the  requirements  of  §  240.562,  ex¬ 
cept  that  the  alcohol  content  must  be 
stated  in  all  cases  and  must  show  defi¬ 
nitely  the  taxable  grade  of  the  wine. 
Wine  may  not  be  marked  or  labeled  as 
containing  14  percent,  21  percent,  or  24 
percent  alcohol  if  it  contains  more  than 
such  percentages  of  alcohol,  nor  may 
wine  be  marked  or  labeled  as  containing 
13-15  percent,  20-22  percent,  or  23-25 
percent  alcohol. 

(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.567  Fractional  parts  of  gallons. 
The  wine  gallon  content  of  tank  cars, 
tank  trucks,  tank  ships,  barges,  or  deep 
tanks  of  vessels,  will  be  marked  on  the 
containers  in  whole  gallons.  The  wine 
gallon  content  of  casks,  barrels,  kegs, 
cases,  or  demijohns,  will  be  marked  on 
the  containers  in  gallons  and  tenths  of 
gallons.  Where  markings  are  in  whole 
gallons,  fractions  of  a  gallon  will  be  con¬ 
verted  to  the  nearest  gallon,  and  five- 
tenths  gallon  will  be  converted  to  the 
next  full  gallon.  Similarly,  where  mark¬ 
ings  are  in  tenths  of  gallons,  fractions 
less  than  one-tenth  will  be  converted 
to  the  nearest  one-tenth  gallon,  and 
five-hundredth  gallon  will  be  converted 
to  the  next  full  one-tenth  gallon.  Con¬ 
tents  of  bottles  will  be  stated  on  the 
bottle  labels  in  the  manner  prescribed  by 
Part  4,  Title  27,  of  the  Code  of  Federal 
Regulations. 

(68A  Stat.  609,  666;  26  U.  S.  C.  5041,  5368) 

§  240.568  Route  board  on  tank  trucks 
and  tank  cars.  Tank  trucks  and  rail¬ 
road  tank  cars  used  for  the  transporta¬ 
tion  of  wine,  whether  in  bond,  tax-free, 
or  taxpaid,  must  be  equipped  with  a 
route  board  at  least  10  x  12  inches  in 
size,  to  which  the  prescribed  marks  or 
labels  can  be  affixed.  Such  board  shall 
be  of  substantial  material  and  shall  be 
attached  securely  to  the  truck  or  car. 
The  route  board  shall  be  placed  on  the 
tank  truck  or  railroad  tank  car  in  a  con¬ 
spicuous  and  accessible  place  so  as  to 
permit  ready  inspection  by  internal  reve¬ 
nue  officers  and  destruction  of  the  marks 
or  labels  by  the  person  emptying  the 
truck  or  car. 

(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.569  Single  compartment  trucks 
and  cars.  When  wine  is  removed  in 
single  compartment  tank  trucks  or  rail¬ 
road  tank  cars  the  entire  contents  of  the 
tank  truck  or  tank  car  must  be  con¬ 
signed  to  the  same  consignee  and  des¬ 
tination. 

(68A  Stat.  666;  26  U.  S.  C.  5368) 


§  240.570  Multiple  compartment 
trucks  and  cars.  When  wine  is  shipped 
in  multiple  compartment  tank  trucks  or 
railroad  tank  cars,  the  contents  may  be 
consigned  by  compartments  to  different 
consignees  and  destinations:  Provided, 
That  each  compartment  is  given  a  sep¬ 
arate  serial  number  and  separate  marks, 
and  a  separate  route  board  is  attached 
to  the  truck  or  car  for  each  compart¬ 
ment.  Where  the  entire  contents  of  a 
multiple  compartment  tank  truck  or 
tank  car  consists  of  the  same  kind  of 
wine  consigned  to  the  same  consignee 
at  the  same  destination,  one  serial  num¬ 
ber  and  one  set  of  marks  will  be  given 
to  the  entire  truck  or  car. 

(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.571  Tank  ships,  barges,  and  deep 
tanks  of  vessels.  Tank  ships,  barges, 
and  deep  tanks  of  vessels,  used  for  the 
transportation  of  wine,  whether  in  bond, 
tax-free,  or  taxpaid,  must  be  equipped 
with  route  boards  similar  in  construction 
to  those  prescribed  in  §  240.568.  Such 
route  board  must  be  affixed  to  each  com¬ 
partment  (if  any)  of  such  tank  ship, 
barge,  or  deep  tank  or  tanks  of  a  vessel. 
The  compartments  of  tank  ships,  barges, 
or  deep  tanks  of  vessels  shall  be  marked 
in  the  manner  provided  in  §  240.562, 
insofar  as  applicable,  and  in  addition 
shall  bear  the  marks  prescribed  in 
§  240.611  where  the  wine  is  transferred 
in  bond.  The  required  marks  must  be 
destroyed  or  otherwise  obliterated  im¬ 
mediately  the  compartment  is  emptied. 
Such  in-bond  shipments  may  be  made 
only  where  the  premises  of  both  the  con¬ 
signee  and  consignor  are  equipped  with 
suitable  facilities,  and  where  the  wine 
is  run  directly  from  the  storage  tanks 
on  the  consignor  premises  into  the  tank 
ship,  barge,  or  deep  tank  of  a  vessel,  and 
directly  from  the  tank  ship,  barge,  or 
deep  tank  of  a  vessel  into  storage  tanks 
on  the  consignee’s  premises.  The  pro¬ 
visions  of  §§  240.569  and  240.570  con¬ 
cerning  the  consigning  of  wine  by  com¬ 
partments  of  tank  trucks  or  tank  cars 
to  more  than  one  consignee  will  govern 
the  consigning  of  wine  in  bond  in  tank 
ships,  barges,  or  deep  tanks  of  vessels. 
(68A  Stat.  666;  26  U.  S.  C.  5368) 

I  240.572  Application  for  authority  to 
use  tank  ships,  barges  and  deep  tanks 
of  vessels.  A  proprietor  desiring  to  trans¬ 
fer  wine  in  tank  ships,  barges,  and  deep 
tanks  of  vessels,  shall  make  application 
therefor,  in  duplicate,  to  the  assistant 
regional  commissioner.  The  application 
may  cover  a  specific  lot  of  wine,  or  be  for 
continuing  authority.  Where  shipment 
is  to  be  made  to  more  than  one  consignee 
or  premises,  separate  application  must 
be  submitted  for  each  such  premises. 
The  application  must  state: 

(a)  The  name  and  address  of  the  con¬ 
signee; 

(b)  The  name,  serial  number,  regis¬ 
try  number,  or  other  identifying  symbol 
or  mark,  of  each  tank  ship,  barge,  or 
vessel  to  be  used; 

(c)  The  name  and  address  of  the 
carrier; 

(d)  The  course  or  route  to  be  followed 
from  consignor  to  consignee  premises; 
and 

(e)  Whether  the  premises  of  both  the 
consignor  and  consignee  are  equipped 


with  suitable  dock  facilities  and  the  wine 
is  to  be  run  directly  from  storage  tanks 
on  the  consignor  premises  into  the  tank 
ship,  barge,  or  deep  tank  or  tanks  of  a 
vessel  and  directly  from  the  tank  ship, 
barge,  ^r  deep  tank  or  tanks  of  a  vessei 
into  storage  tanks  on  the  consignee’s 
premises. 

§  240.573  Sealing  of  tanks.  Where 
wine  is  transferred  in  bond  in  tank  ships, 
barges,  and  deep  tanks  of  vessels,  the 
manhole  covers,  outlet  valves,  and  all 
other  openings  of  the  tanks  containing 
the  wine  shall  be  equipped  with  facili¬ 
ties  for  sealing  so  that  the  contents  can- 
not  be  removed  without  showing  evidence 
of  tampering.  Serially  numbered  seals, 
dissimilar  in  marking  from  cap  seals 
used  by  the  Internal  Revenue  Service, 
shall  be  furnished  and  affixed  by  the 
carrier  or  proprietor.  The  serial  num¬ 
bers  of  the  seals  used  on  each  shipment 
shall  be  reported  by  the  consignor  on  the 
Form  703  prepared  in  accordance  with 
§  240.613. 

§  240.574  Reused  barrels.  Barrels 
previously  used  for  the  storage  of  dis¬ 
tilled  spirits  may  be  used  by  proprietors 
as  storage  and  shipping  containers  for 
wine,  provided  the  barrels  are  treated 
to  remove  distilled  spirits  from  the  heads 
and  staves  before  deposit  of  wine  there¬ 
in.  The  spirits  extracted  from  the  bar¬ 
rels  must  be  destroyed  in  each  instance. 
This  authorization  to  use  such  barrels 
should  not  be  construed  as  relieving  pro¬ 
prietors  from  tax  liability  in  event  the 
barrels  are  not  treated  to  remove  dis¬ 
tilled  spirits  therefrom.  A  person  mix¬ 
ing  distilled  spirits  with  wine  incurs  rec¬ 
tification  tax  liability  of  30  cents  per 
proof  gallon,  and  additional  wine  tax  lia¬ 
bility  if  the  mixing  changes  the  taxable 
grade  of  the  wine. 

(68 A  stat.  616;  26  U.  S.  C.  5082) 

§  240.575  Remarking  containers  re¬ 
ceived  from  other  premises.  When  it  is 
desired  to  remove  for  a  taxable  purpose 
containers  of  wine  received  in  bond 
from  other  premises,  the  marks  of  the 
premises  from  which  received  may  be 
obliterated  and  replaced  with  the  marks 
of  the  taxpaying  premises,  or  the  origi¬ 
nal  marks  may  be  allowed  to  remain  in 
lieu  of  the  marks  of  the  taxpaying  prem¬ 
ises  if  “Taxpaid’'  or  “TP,”  followed  by 
registry  number  and  State  of  the  taxpay¬ 
ing  premises  and  a  serial  number,  are 
placed  on  the  same  side  of  the  container 
as  the  original  marks.  When  containers 
of  wine  received  in  bond  are  reshipped 
in  bond,  the  marks  of  the  premises  from 
which  received  must  be  canceled  or 
obliterated. 

§  240.576  Pipeline  to  or  from  tank  cars 
or  ships.  A  pipeline  may  be  used  to  con¬ 
vey  wine  from  a  bonded  wine  cellar  to 
ships  or  railroad  tank  cars  or  from  such 
conveyances  to  a  bonded  wine  cellar. 
The  premises  of  the  bonded  wine  cellar 
need  not  be  extended  to  include  the  en¬ 
tire  pipeline.  The  pipeline  may  be  under 
ground. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  240.577  Shipments  by  tank  car  U 
and  from  premises  without  railroad  sill¬ 
ing  facilities.  If  shipment  is  made  in* 
railroad  tank  car  and  the  premises « 
the  consignor  or  consignee,  or  both,  ar* 
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not  equipped  with  railroad  siding  facili¬ 
ties,  each  tank  truck  or  package  in  which 
the  wine  is  conveyed  to  or  from  the  rail¬ 
road  tank  car  must  have  affixed  thereto 
a  tag  giving  the  name,  registry  number 
and  address  of  the  consignor,  the  kind 
and  quantity  of  wine  contained  in  the 
tank  truck  or  package,  the  symbols  and 
number  of  the  railroad  tank  car  to  or 
from  which  the  wane  is  being  transported, 
whether  the  wine  is  taxpaid  or  shipped 
in  bond,  and  the  name  and  address  of 
the  consignee.  The  shipping  proprietor 
shall  also  maintain  at  the  premises  a 
memorandum  of  all  removals  from  the 
wine  cellar  by  tank  truck  to  tank  cars 
on  the  noncontiguous  railroad  siding. 
Entry  will  be  made  at  the  time  the  tank 
truck  is  filled ;  the  record  shall  show  the 
tank  car  serial  number.  Remnants  re¬ 
turned  will  be  credited  to  the  record  so 
that  there  will  be  available  to  inspecting 
officers  a  record  covering  any  wine  lost 
enroute  between  the  wine  cellar  and  a 
tank  car  on  a  noncontiguous  railroad 
siding.  Proprietors  making  shipments 
to  noncontiguous  railroad  sidings,  or  re¬ 
ceiving  from  such  sidings,  shall  file  a 
consent  of  surety  on  Form  1533  extending 
the  terms  of  the  wine  cellar  bond,  Form 
I  100,  to  cover  the  transfer  of  wine  from 
the  bonded  wine  cellar  to  and  from  tank 
cars  on  noncontiguous  railroad  sidings 
while  such  cars  are  being  loaded  and  un¬ 
til  all  wine  is  properly  laden  into  the 
tank  cars  or  returned  to  the  bonded  wine 
cellar  premises. 


§240.578  Contents  of  packages  and 
Mtles.  Proprietors  of  bonded  wine  cel¬ 
lars  will  be  held  strictly  responsible  for 
the  correct  determination  of  the  quan¬ 
tity  and  alcohol  content  of  wine  re¬ 
moved.  As  required  by  §  240.173,  appro¬ 
priate  and  accurate  measures  and  instru¬ 
ments  for  measuring  and  testing  the 
wine  must  be  provided  at  each  wine  cel¬ 
lar.  Bottles  must  be  filled  as  nearly  as 
possible  to  conform  to  the  amount  shown 
on  the  label  or  blown  in  the  bottle  to  be 
contained  therein,  but  in  no  event  may 
the  amount  of  wine  contained  in  any  bot¬ 
tle,  due  to  lack  of  uniformity  of  the  bot¬ 
tles,  vary  more  than  two  percent  from 
the  amount  stated  to  be  contained  there¬ 
in;  and  further  in  such  case  there  shall 
be  substantially  as  many  bottles  over¬ 
filled  as  there  are  bottles  underfilled  for 
each  lot  of  wine  bottled. 

(68A  Stat.  666;  26  U.  S.  C.  5368) 

§ 240.579  Labeling  bottled  wine. 
When  wine  is  bottled  the  bottler  shall 
|  surely  affix  to  each  bottle  a  label  show- 


<a)  The  name  and  address  of  the 
Premises,  or  the  name,  registry  number, 
Estate  where  the  premises  are  located; 
<b)  Kind  of  wine  (class  and  type) ; 

(0  The  alcohol  content  by  volume; 
and 

(d)  The  net  contents  of  the  bottle,  un- 
less  legibly  blown  in  the  bottle. 

■fte  alcohol  content  may  be  stated  and 
toe  kind  shall  be  stated  in  accordance 
*ith  Part  4,  Title  27,  of  the  Code  of  Fed- 
Regulations.  When  wine  is  bottled 
r*er  an  authorized  trade  name,  such 
Jfade  name  may  be  stated  as  the  name  of 
Proprietor  as  provided  in  §  240.562. 
"here  wine  is  bottled  for  aging,  or  other 
Purposes,  the  labels  need  not  be 


affixed  until  the  wine  is  to  be  removed, 
provided  the  bins  or  containers  in  which 
the  bottled  wine  is  stored  are  marked  to 
show’  the  kind  (class  and  type)  and  alco¬ 
hol  content  of  the  wine. 

(68 A  Stat.  666,  695;  26  U.  S.  C.  5368,  5662) 
Labels  and  Marks  Subject  to  Approval 

§  240.580  Certificates  of  approval  or 
exemption.  All  persons  bottling  or  pack¬ 
ing  wine  in  a  bonded  wine  cellar  are  re¬ 
quired  by  Part  4,  Title  27  of  the  Code  of 
Federal  Regulations,  to  obtain  a  certifi¬ 
cate  of  label  approval.  Form  1649,  or  a 
certificate  of  exemption  from  label  ap¬ 
proval,  Form  1650,  covering  the  label  for 
the  wine.  This  requirement  is  applicable 
to  all  wine  bottled  in  containers  of  one 
gallon  or  less,  and  to  all  wine  packaged 
in  barrels,  casks,  kegs,  or  other  closed 
containers,  for  use  for  sale  at  retail.  The 
requirement  is  equally  applicable  to  wine 
bottled  or  packaged  before  or  after  tax- 
payment,  and  to  wine  packed  in  barrels, 
casks,  or  other  large  containers,  which 
are  marked  by  stenciling  or  otherwise 
instead  of  being  labeled,  as  such  marks 
are  held  to  constitute  the  label. 

§  240.581  Certificates  to  be  exhibited. 
All  persons  holding  certificates  of  label 
approval,  or  certificates  of  exemption 
from  label  approval,  are  required  by 
Part  4,  Title  27  of  the  Code  of  Federal 
Regulations,  to  exhibit  upon  request  such 
certificates  to  an  internal  revenue  offi¬ 
cer.  The  original  certificate,  or  dupli¬ 
cate  original  certificate,  must  be  ex¬ 
hibited  to  the  officer;  photoprints,  or 
other  copies,  are  not  acceptable  for  this 
purpose. 

§  240.582  Relabeling  bottled  wine. 
Where  it  is  desired  to  relabel  bottled 
wine  received  in  bond  from  other  bonded 
premises,  application  for  permission  to 
relabel  the  wine  must  be  made  to  the 
assistant  regional  commissioner  in  ac¬ 
cordance  with  Part  4,  Title  27  of  the 
Code  of  Federal  Regulations. 

§  240.583  Proprietor’s  responsibility. 
Full  responsibility  rests  upon  the  pro¬ 
prietor  of  a  wTine  cellar  to  see  that  all 
wine  bottled  or  packed  by  him  is  labeled 
in  conformity  with  Part  4,  Title  27,  of 
the  Code  of  Federal  Regulations,  and 
wuth  this  part. 

(68A  Stat.  666;  26  U.  S.  C.  5368) 

SUBPART  AA — TAXPAYMENT  OF  WINE 

§  240.590  Time  for  determination  of 
tax  liability.  The  tax  on  wine  is  to  be 
determined  at  the  time  of  removal  from 
the  bonded  wine  cellar  premises  (or 
transfer  to  a  taxpaid  room  on  the  prem¬ 
ises)  for  consumption  or  sale.  Upon 
determination,  the  quantity  of  wine  re¬ 
moved  will  be  entered  on  the  record 
prescribed  by  §  240.920. 

(68 A  Stat.  609;  26  U.  S.  C.  5041) 

§  240.591  Time  for  payment  of  tax. 
The  tax  on  wine  shall  be  paid  by  return, 
Form  2050,  which  will  be  filed  with  re¬ 
mittance  for  the  full  amount  of  tax  due 
as  shown  by  the  return.  Form  2050  will 
be  prepared  in  accordance  with  §  240.901 
and  the  instructions  printed  on  the  form 
or  issued  in  respect  thereto,  and  shall  be 
filed  with  the  district  director  of  internal 
revenue  before  the  close  of  the  first  day 
succeeding  the  day  covered  by  the  re¬ 
turn:  Provided,  That  if  the  first  succeed¬ 


ing  day  is  a  Saturday,  Sunday  or  legal 
holiday,  the  return  shall  be  considered 
timely  filed  if  it  is  filed  on  the  next  suc¬ 
ceeding  day  which  is  not  a  Saturday, 
Sunday  or  legal  holiday.  “Filed"  shall 
mean  delivered  to  the  office  of  the  proper 
district  director  of  internal  revenue  and 
by  that  office  received :  Provided ,  That  if 
a  return  is  delivered  by  United  States 
mail,  the  postmark  (if  made  by  a  United 
States  post  office)  on  the  cover  in  which 
such  return  is  mailed,  shall  be  deemed 
to  be  the  date  of  delivery.  If  the  tax  on 
wine  removed  for  a  taxable  purpose  on 
any  day  is  not  more  than  $10,  and  there 
are  no  adjustments  increasing  the  tax 
so  that  the  total  due  is  more  than  $10, 
Form  2050  will  not  be  prepared  covering 
that  day’s  removals.  The  tax  due  will  be 
allowed  to  accumulate  until  the  total  for 
successive  days  is  more  than  $10,  when 
Form  2050  will  be  prepared  and  filed. 
Before  the  close  of  the  first  day  following 
the  end  of  each  month  Form  2050  wrill  be 
prepared  and  filed  with  remittance  cov¬ 
ering  the  last  day  or  days  of  the  next 
preceding  month  even  though  the 
amount  of  tax  due  is  less  than  $10.  Tax 
may  be  prepaid,  as  provided  in  §  240.593, 
but  the  amount  so  prepaid  must  be  in¬ 
cluded  in  the  return,  Form  2050. 

(68 A  Stat.  614,  895,  886;  26  U.  S.  C.  5061,  7502, 
7503) 

§  240.592  Failure  to  pay  tax  or  file 
return  at  the  time  required.  The  law 
provides  penalties  for  failure  to  pay  tax 
at  the  time  required,  for  willful  refusal 
to  pay  such  tax  and  for  fraudulent  non¬ 
payment  of  tax.  In  addition  to  such 
penalties,  there  is  a  penalty  for  the  de¬ 
linquent  filing  of  tax  returns  imposed 
as  an  addition  to  the  tax  shown  by  such 
returns,  amounting  to  5  percent  for  each 
month  or  fraction  thereof  of  delin¬ 
quency,  not  exceeding  25  percent  in  the 
aggregate,  unless  it  is  shown  that  such 
delinquency  is  due  to  reasonable  cause 
and  not  to  willful  neglect. 

(68 A  stat.  695,  699,  821;  26  U.  S.  C.  5661,  5684, 
6651) 

§  240.593  Prepayment  of  tax.  Where 
an  approved  tax  deferral  bond.  Form 
2053,  is  not  on  file  with  the  assistant 
regional  commissioner,  the  proprietor 
must,  prior  to  removal  of  wine  for  a 
taxable  purpose,  pay  the  tax  due  there¬ 
on:  Provided,  That  tax  need  not  be  pre¬ 
paid  where  the  amount  unpaid  at  any 
one  time  does  not  exceed  $100.  Where 
an  approved  Form  2053  is  on  file  and  the 
proprietor  desires  to  prepay  tax  in  order 
to  remove  for  a  taxable  purpose  wine, 
the  tax  on  which  is  in  an  amount  in 
excess  of  the  penal  sum  stated  in  such 
form,  such  payment  must  be  made  be¬ 
fore  the  wane  is  removed :  Provided,  That 
tax  need  not  be  prepaid  where  the 
amount  unpaid  at  any  one  time  does  not 
exceed  $100  plus  the  penal  sum  of  the 
tax  deferral  bond,  Form  2053.  Payment 
must  be  made  by  forwarding  or  deliver¬ 
ing  to  the  district  director  of  internal 
revenue  cash  or  other  remittance  which 
the  District  Director  of  Internal  Revenue 
is  authorized  to  accept,  together  with  the 
original  and  one  copy  of  Form  2052,  as 
provided  in  §  240.902.  For  the  purpose 
of  complying  with  this  section  the  term 
“forwarding"  shall  mean  deposit  in  the 
United  States  mail  properly  addressed 
to  the  district  director  of  internal  reve- 
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nue.  Prepayment  may  be  made  only  in 
respect  to  wine  on  which  the  tax  will  be 
determined  on  the  business  day  covered 
by  the  prepayment. 

(68 A  Stat.  614;  26  U.  S.  C.  5061) 

§  240.594  Tax  on  wine.  The  follow¬ 
ing  are  the*  rates  of  tax  on  wine : 

(a)  On  still  wine  containing  not  more 
than  14  percent  of  alcohol  by  volume, 
17  cents  per  wine  gallon; 

(b)  On  still  wine  containing  more 
than  14  percent  and  not  exceeding  21 
percent  of  alcohol  by  volume,  67  cents 
per  wine  gallon; 

(c)  On  still  wine  containing  more 
than  21  percent  and  not  exceeding  24 
percent  of  alcohol,  $2.25  per  wine  gallon; 

(d)  On  champagne  and  other  spark¬ 
ling  wine,  $3.40  per  wine  gallon;  and 

(e)  On  artificially  carbonated  wine, 
$2.40  per  wine  gallon. 

Wine  containing  more  than  24  percent 
of  alcohol  by  volume  shall  be  classed  as 
distilled  spirits  and  taxed  accordingly. 
The  tax  shall  be  determined  and  paid  on 
the  quantity  of  wine  marked  on  the  con¬ 
tainers  as  provided  in  §§  240.562  and 
240.567,  or  (in  case  of  pipeline  removals) 
on  the  quantity  determined  as  provided 
in  §  240.597. 

(68 A  Stat.  609  ;  26  U.  S.  C.  5041) 

§  240.595  Marking  of  containers. 
All  containers  of  wine  removed  taxpaid, 
except  cases,  will  be  marked  with  the 
word  "Taxpaid”  in  addition  to  the  marks 
required  by  §  240.562:  Provided,  That 
cases  must  be  so  marked  when  required 
by  §  240.575. 

(68A  Stat.  666;  26  U.  S.  C.  5368) 

Removal  for  Taxpayment  by  Pipeline 

§  240.596  General.  The  assistant 
regional  commissioner  may  authorize 
the  removal  of  wine  by  pipeline  for  tax- 
payment  from  a  bonded  wine  cellar  to  a 
taxpaid  distilled  spirits  bottling  house, 
rectifying  plant,  or  t  a  x  p  ai  d  wine 
bottling  house,  contiguous  to,  or  in  the 
immediate  vicinity  of  the  wine  cellar. 
Authorization  will  be  given  only  if  the 
proprietor  has  installed  pipelines  and 
tanks  as  prescrbed  by  §§  240.170  and 
240.171. 

(68 A  Stat.  609;  26  U.  S.  C.  5041) 

§  240.597  Procedure  for  determina¬ 
tion  of  tax.  When  the  proprietor  de¬ 
sires  to  transfer  wine  to  the  taxpayment 
tank,  he  will  make  certain  that  the  out¬ 
let  valve  is  closed,  and  open  the  inlet 
valve  of  the  taxpayment  tank.  When 
the  tank  is  filled,  or  the  desired  quantity 
of  wine  has  been  run  into  the  tank,  the 
proprietor  will  close  the  inlet  valve, 
accurately  determine  the  quantity  of 
wine  in  the  tank,  make  entry  in  his  cellar 
record  showing  the  date,  the  wine  tax- 
payment  tank  number;  the  kind,  quan¬ 
tity,  and  alcohol  content  of  the  wine; 
and  the  plant  to  which  the  wine  will  be 
transferred.  Immediately  the  tank  has 
been  emptied  the  proprietor  must  close 
the  outlet  valve.  The  quantities  of  wine 
so  removed  will  be  shown  in  Form  2056 
as  taxable  removals.  The  quantity  of 
wine  removed  by  pipeline  will  be  record¬ 
ed  to  the  nearest  whole  gallon,  5  tenths 
gallon  being  converted  to  the  next  full 
gallon. 


SUBPART  BB — TRANSFER  OF  WINE  IN  BOND  TO 
OTHER  BONDED  WINE  CELLARS 

§  240.610  General.  Wine  may  be  re¬ 
moved  for  transfer  in  bond,  from  one 
bonded  wine  cellar  to  another  bonded 
wine  cellar,  as  provided  in  this  subpart. 
(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.611  Marking  containers.  In  ad¬ 
dition  to  the  marks  required  by  §  240.562, 
each  container,  except  cases,  of  wine 
transferred  in  bond  from  one  bonded 
wine  cellar  to  another  shall  be  plainly 
marked  “Transferred,”  followed  by  the 
registry  number  and  state  of  the  bonded 
premises  to  which  the  wine  is  shipped. 
The  transfer  marks  may  be  abbreviated, 
as  “Trans.  BW  100-NY.” 

(68A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.612  Transfer  of  wine  by  pipeline. 
Wine  may  be  transferred  in  bond  be¬ 
tween  contiguous  or  adjacent  wine  cel¬ 
lars  by  a  pipeline  constructed  and 
approved  as  provided  in  §  240.172,  pro¬ 
vided  one  or  more  accurately  calibrated 
tanks  for  measuring  the  wine  have  been 
installed  in  at  least  one  of  the  bonded 
wine  cellars.  The  quantity  of  wine 
transferred  by  pipeline  will  be  recorded 
to  the  nearest  whole  gallon,  5  tenths  gal¬ 
lon  being  converted  to  the  next  full 
gallon. 

(68 A  Stat.  665,  680;  26  U.  S.  C.  5362,  5552) 

§  240.613  Use  of  Form  703.  When 
wine  is  transferred  in  bond  to  other 
premises  the  proprietor  will  prepare 
Form  703,  showing  the  date  of  trans¬ 
fer;  namp,  address  and  registry  number 
of  the  consignee  and  of  the  consignor; 
the  number  of  cases,  packages  or  tanks ; 
serial  numbers  (except  where  not  re¬ 
quired  for  cases  by  §  240.561) ;  gallons; 
percentage  of  alcohol,  and  kind  of  wine 
shipped:  Provided,  That  where  wine  (in¬ 
cluding  distilling  material  and  vinegar 
stock)  is  transferred  in  bond  by  pipeline 
to  adjacent  premises,  and  commercial 
records  are  kept  to  show  details  of  each 
such  shipment  as  would  appear  on  a 
separate  Form  703,  a  monthly  Form  703 
may  be  prepared  for  shipments  to  each 
such  premises  instead  of  a  separate  Form 
703  for  each  shipment.  The  alcohol 
content  of  the  wine  shall  be  stated  on 
Form  703  as  13  percent,  18  percent,  etc., 
rather  than  by  taxable  grade,  and  the 
kind  of  wine  shall  be  stated  according  to 
class  and  type,  including  vintage  and 
varietal  designation  if  applicable,  except 
in  the  case  of  unfinished  grape  wine,  dis¬ 
tilling  material,  or  vinegar  stock. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.614  Preparation  and  handling 
of  Form  703.  Where  shipments  are 
made  to  other  premises  in  the  same 
region,  4he  proprietor  will  prepare  three 
copies  of  Form  703  and  forward  on  the 
date  of  shipment  one  copy  to  the  assist¬ 
ant  regional  commissioner  of  his  region, 
and  two  copies  to  the  consignee.  Upon 
receipt  of  the  shipment  the  consignee 
will  note  on  both  copies  of  the  form  any 
loss  in  transit  or  other  discrepancy,  sign 
the  form,  retain  one  copy,  and  forward 
one  copy  to  the  assistant  regional  com¬ 
missioner  before  the  close  of  the  follow¬ 
ing  business  day.  When  wine  is  shipped 
in  bond  to  premises  in  another  region, 
the  consignor  will  prepare  four  copies 


of  Form  703,  and  forward  on  the  date  of 
shipment  one  copy  to  the  assistant  re¬ 
gional  commissioner  of  his  region,  one 
copy  to  the  assistant  regional  commis¬ 
sioner  of  the  region  to  which  the  wine 
is  shipped,  and  two  copies  to  the  con¬ 
signee,  who  will  note  on  the  form  any 
loss  in  transit  or  other  discrepancy,  sign 
the  form,  retain  one  copy,  and  forward 
one  copy  to  the  assistant  regional  com¬ 
missioner  of  his  region. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.615  Receipt  of  wine  in  bond. 
When  wine  is  received  in  bond  from  other 
bonded  premises,  the  proprietor  of  the 
receiving  premises  will  check  the  ship¬ 
ment  against  his  copy  of  Form  703,  and 
will  determine  by  measure  or  weight  the 
quantity  received,  and  note  on  his  rec¬ 
ords,  as  provided  in  Subpart  UU  of  this 
part,  the  quantity  actually  received,  to¬ 
gether  with  the  serial  numbers  (when 
shown  on  Form  703) ,  etc. :  Provided,  That 
packages  received  without  apparent  loss 
need  not  be  measured  or  weighed.  The 
proprietor  shall  file  his  copy  of  Form  703 
at  the  wine  cellar  as  a  permanent  record 
available  for  inspection  by  internal  reve¬ 
nue  officers. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.616  Losses  in  transit.  The  pro¬ 
prietor  of  the  premises  to  which  the  wine 
is  shipped  in  bond  shall  be  liable  under 
his  bond  for  the  tax  on  the  wine  lost  in 
transit.  The  tax  on  wine  lost  in  transit 
between  bonded  wine  cellars  will  be  as¬ 
sessed  or  remitted,  in  accordance  with 
the  provisions  of  Subpart  NN  of  this  part. 
Where  there  is  a  loss  in  transit  from  any 
package  or  other  container,  including 
tank  trucks  and  railroad  tank  cars,  in 
excess  of  one  percent,  or  two  percent  in 
the  case  of  transcontinental  shipments, 
of  the  quantity  shipped  in  such  con¬ 
tainer,  the  consignee  shall  make  applica¬ 
tion  for  allowance  of  the  entire  quantity 
lost,  in  accordance  with  §  240.785. 

(68 A  Ctat.  666;  26  U.  S.  C.  5370) 

§  240.617  Reconsignment  of  in-bond 
shipments  of  wine.  When  wine  is 
shipped  in  bond,  and  while  in  transit  a 
necessity  for  reconsignment  arises,  ap¬ 
proval  for  the  reconsignment  will  be  ob¬ 
tained  from  the  assistant  regional  com¬ 
missioner,  as  required  by  §§  240.618  and 
240.619. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.618  Reconsignment  by  con¬ 
signor.  When  the  consignor  desires  to 
reconsign  a  shipment  of  wine,  he  will 
obtain  the  approval  of  the  assistant  re¬ 
gional  commissioner  of  the  consignor 
region,  then  prepare  new  Form  703  and 
attach  thereto  a  notice  of  diversion.  The 
substitute  consignee  is  liable  for  the  tax 
on  all  losses  sustained  in  shipment,  and 
must  file  a  consent  of  surety  with  the 
assistant  regional  commissioner  of  his 
region,  in  accordance  with  §  240.231,  ex¬ 
tending  the  terms  of  his  bond  to  cover 
such  losses. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.619  Reconsignment  by  con¬ 
signee.  When  the  consignee  desires  to 
reconsign  a  shipment  of  wine,  he  will  ob¬ 
tain  the  approval  of  the  assistant  re¬ 
gional  commissioner  of  his  region, 
acknowledge  receipt  of  the  full  amount 
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on  Form  703,  at  which  point  the  recon¬ 
signment  is  a  shipment  in  bond  subject 
to  the  requirements  of  §§  240.613  to 
240.616.  The  substitute  consignee  is 
liable  for  tax  on  all  losses  sustained  in 
shipment,  and  must  file  a  consent  of 
surety  with  the  assistant  regional  com¬ 
missioner  of  his  region,  in  accordance 
with  §  240.231  extending  the  terms  of 
his  bond  to  cover  such  losses. 

(68A  Stat.  665;  26  TJ.  S.  C.  5362) 

SUBPART  CC — REMOVAL  OF  WINE  FOR  USE  AS 
DISTILLING  MATERIAL 

§  240.630  General.  Still  wine  may  be 
removed  free  of  tax,  under  the  provisions 
of  this  subpart,  to  a  fruit  distillery,  a 
registered  distillery,  or  an  industrial  al¬ 
cohol  plant  for  use  as  distilling  material 
in  the  production  of  spirits.  Form  703 
will  be  prepared  and  handled  in  accord¬ 
ance  with  §§  240.613  through  240.616  for 
all  such  removals. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§240.631  Pipeline  to  distillery  or 
alcohol  plant.  Where  a  bonded  wine 
cellar  and  a  fruit  distillery,  registered 
distillery  or  industrial  alcohol  plant  are 
operated  on  adjacent  premises,  wine  for 
use  as  distilling  material  may  be  trans¬ 
ferred  by  fixed  pipeline  from  the  wine 
cellar  to  measuring  or  storage  tanks  in. 
the  distillery  or  alcohol  plant.  Where 
distilling  material  is  to  be  transferred 
to  a  fruit  distillery  by  pipeline,  measur¬ 
ing  tanks  may  be  installed  on  the  bonded 
wine  cellar  premises;  short  detachable 
hose  connections  may  be  used  between 
the  tank  and  pipeline. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  240.632  Special  natural  wine. 
Special  natural  wine  may  not  be  re¬ 
moved  for  use  as  distilling  material  at 
a  fruit  distillery. 

(68A  Stat.  640;  26  U.  S.  C.  5215) 

§  240.633  Report  of  removal.  The  re¬ 
moval  of  wine  for  use  as  distilling  ma¬ 
terial  will  be  reported  on  Form  702.  If 
sparkling  wine  or  artificially  carbonated 
wine  is  to  be  used  as  distilling  material, 
it  will  be  returned  to  still  wine,  and  so 
reported  on  Form  702,  and  the  still  wine 
then  removed  and  reported  for  use  as 
distilling  material. 

(68A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.634  Marking  of  containers. 
Each  container  removed,  in  addition  to 
bearing  the  marks  required  by  §  240.562, 
must  be  plainly  marked  “For  Distilling 
Material”  and  show  the  kind  or  nature  of 
the  material,  as  standard  grape  (apple, 
Peach,  etc.)  wine,  or  wine  lees,  raisin 
wine,  etc.,  in  order  that  the  spirits  dis¬ 
tilled  therefrom  may  be  properly  marked 
as  to  class  and  type.  Where  wine  made 
with  sugar  other  than  the  kinds,  or  fer¬ 
mented  with  sugar  in  excess  of  the  quan- 
tit  es,  authorized  for  standard  wine  is 
removed  for  distilling  material,  the  com¬ 
position  of  the  material  must  be  marked 
on  the  containers,  and  such  wine  may  be 
transferred  only  to  registered  distilleries 
°r  alcohol  plants. 

(68A  stat.  640,  666;  26  U.  S.  C.  5215,  5368) 

SUBPART  DD— REMOVAL  OF  STILL  WINE  FOR 

manufacture  of  vinegar 

iJL^)'650  General.  Still  wine  may  be 
moved  from  bonded  wine  cellars,  free 


of  tax,  for  use  in  the  manufacture  of 
vinegar  in  accordance  with  provisions  of 
this  subpart. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.651  Removal  to  adjacent  vine - 
gar  plant.  Where  the  proprietor  of  a 
bonded  wine  cellar  is  also  the  proprietor 
of  a  vinegar  plant  adjacent  to  his  wine 
cellar,  he  may  remove  still  wine  free  of 
tax  for  use  in  the  manufacture  of  vinegar 
upon  filing  of  consent  of  surety.  Form 
1533,  extending  the  terms  of  his  wine 
cellar  bond  to  cover  removal  and  use  of 
wine  in  the  manufacture  of  vinegar. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.652  Consent  of  surety.  The  re¬ 
quired  consent  of  surety.  Form  1533, 
shall  be  filed  in  triplicate  with  the  as¬ 
sistant  regional  commissioner.  Upon 
approval  of  the  consent  of  surety,  re¬ 
movals  may  be  made  thereunder  from 
time  to  time.  The  reporting  of  such  re¬ 
movals  on  Form  703  shall  be  in  accord¬ 
ance  with  §§  240.613  to  240.616. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.653  Removal  to  vinegar  plant 
covered  by  bond,  Form  1676.  Where  the 
proprietor  of  a  vinegar  plant  files  bond 
on  Form  1676  covering  the  tax  on  wine 
shipped  to  his  vinegar  plant,  and  keeps 
records  and  makes  his  vinegar  plant 
premises  available  for  inspection  as  re¬ 
quired  in  this  part,  wine  may  be  shipped 
thereto  free  of  tax.  Shipments  will  be 
reported  on  Form  703  in  accordance  with 
§§  240.613  to  240.616. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§240.654  Removals  by  pipeline. 
Wine  may  be  transferred  from  the 
bonded  wine  cellar  to  an  adjacent  vine¬ 
gar  plant  by  pipeline  constructed  as  re¬ 
quired  by  §  240.172. 

(68 A  Stat.  665,  680;  26  U.  S.  C.  5362,  5552) 

§  240.655  Marking  containers.  Each 
container  of  wine  removed  for  use  in 
the  manufacture  of  vinegar,  in  addition 
to  bearing  the  marks  required  by  §  240.- 
562,  will  be  marked  “For  Manufacture  of 
Vinegar.” 

(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.656  Receipt  of  wine  at  vinegar 
plants.  Wine  received  free  of  tax  for 
the  manufacture  of  vinegar  must  be  de¬ 
posited  promptly  in  the  vinegar  plant. 
The  proprietor  of  the  vinegar  plant  will 
execute  his  receipt  on  both  copies  of 
Form  703,  noting  any  losses  in  transit, 
and  wall  forward  promptly  one  copy  of 
Form  703  to  the  assistant  regional  com¬ 
missioner  of  the  region  in  which  the 
vinegar  plant  is  located.  In  case  the 
wine  is  transferred  by  pipeline,  as  pro¬ 
vided  in  §  240.654,  and  a  single  Form  703 
prepared  to  cover  all  transfers  during  the 
month,  Form  703  will  be  forwarded  on  or 
before  the  tenth  day  of  the  following 
month.  The  remaining  copy  of  Form 
703  will  be  retained  as  a  part  of  the  vine¬ 
gar  plant  records.  Losses  of  wine  in 
transit  to  wine  vinegar  plants  wTill  be  re¬ 
ported  as  required  by  Subpart  NN  of  this 
part. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.657  Vinegar  plant  records. 
Each  proprietor  of  a  vinegar  plant  to 
which  wine  is  shipped  free  of  tax  for  use 


in  the  manufacture  of  vinegar  shall 
keep  a  record  of  all  wine  received  and 
used  for  the  manufacture  of  vinegar,  and 
of  all  vinegar  produced  and  disposed  of. 
The  record  shall  show  the  following 
data: 

(a)  The  quantity  and  alcohol  content 
of  all  wine  received,  the  date  of  receipt, 
and  the  name,  registry  number,  and  ad¬ 
dress  of  the  wine  cellar  from  which  re¬ 
ceived  ; 

(b)  The  quantity  and  alcohol  content 
of  all  wine  used  in  the  manufacture  of 
vinegar,  and  the  date  of  use; 

(c)  The  quantity  of  vinegar  produced, 
and  the  date  of  production.  (This 
quantity  will  be  reported  on  a  100  grain 
strength  basis  and  will  be  determined  by 
multiplying  the  wine  gallons  of  vinegar 
produced  by  the  grain  strength  thereof ) ; 
and 

(d)  The  names  and  addresses  of  all 
persons  to  whom  vinegar  is  shipped,  the 
quantity  and  grain  strength  thereof 
shipped  to  each,  and  the  date  of  ship¬ 
ment. 

“Grain  strength”  is  a  measure  of  the 
acetic  acid  content  of  vinegar,  expressed 
as  10  times  the  grams  of  acetic  acid  per 
100  ml. 

§  240.658  Inspection  of  vinegar  plants. 
Proprietors  of  vinegar  plants  procuring 
wine  free  of  tax  for  use  in  the  manufac¬ 
ture  of  vinegar  must  make  their  premises, 
and  the  records  kept  there  in  accordance 
with  §  240.657,  available  for  inspection 
by  internal  revenue  officers  during  regu¬ 
lar  business  hours. 

(68 A  Stat.  903;  26  U.  S.  C.  7606) 

Removal  of  Soured  Wine  as  Vinegar 

§  240.659  General.  Still  wine  which 
has  acetified  and  contains  not  less  than 
four  percent  of  acetic  acid  by  volume  may 
be  removed  free  of  tax  pursuant  to  ap¬ 
proved  application  for  use  as  vinegar,  as 
provided  in  this  subpart. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.660  Application  for  removal. 
The  proprietor  of  a  bonded  wine  cellar 
desiring  to  remove  still  wine  which  has 
acetified  and  contains  not  less  than  four 
percent  of  acetic  acid  by  volume  wTill 
make  letter  application  to  the  assistant 
regional  commissioner  for  each  lot  to  be 
removed,  showing  the  quantity  and  the 
acetic  acid  content.  If  the  application 
is  approved,  the  soured  wine  may  be  re¬ 
moved  as  vinegar. 

§  240.661  Marking  containers.  Where 
soured  wine  is  removed  as  vinegar,  the 
containers  will  be  marked  as  required  by 
§  240.562,  except  that  in  lieu  of  the  kind 
of  wine  each  container  will  be  marked 
“Wine  Vinegar.” 

(68 A  Stat.  66C;  26  U.  S.  C.  5368) 

§  240.662  Records.  Soured  wine  re¬ 
moved  as  vinegar  will  be  so  recorded  and 
reported  on  Form  2056  and  Form  702. 

(68A  Stat.  666;  26  U.  S.  C.  5367) 

SUBPART  EE — EXPORTATION  OF  WINE  FREE 
OF  TAX 

§  240.670  General.  Wine  may  be  re¬ 
moved  from  bonded  wine  cellars  free  of 
tax  for  exportation  in  accordance  with 
the  provisions  of  this  subpart.  If  the 
proprietor  desires  to  remove  wine  for 
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exportation  free  of  tax,  the  wine  cellar 
bond  must  be  in  a  sufficient  penal  sum 
to  cover  liability  for  all  wine  so  with¬ 
drawn  and  unaccounted  for,  as  well  as 
other  bonded  wine  cellar  operations.  If 
a  person  other  than  the  proprietor  of  a 
bonded  wine  cellar  desires  to  export  such 
wine,  the  bond  required  by  5  240.223  shall 
be  filed.  For  the  purposes  of  this  part, 
wine  shall  be  considered  exported  when 
it  is  removed  from  bonded  wine  cellar 
premises  pursuant  to  an  approved  appli¬ 
cation,  Form  711,  consigned  to  a  foreign 
destination,  laden  aboard  a  vessel  or 
conveyance  bound  for  a  foreign  destina¬ 
tion,  the  vessel  or  conveyance  has 
cleared  a  port  of  the  United  States  for 
a  foreign  destination,  and  a  customs 
officer  has  certified  to  such  lading  and 
clearance.  The  shipment  of  wine  to 
foreign  trade  zones  free  of  tax  shall  be 
in  accordance  with  the  procedure  pre¬ 
scribed  in  Part  253  of  Title  26,  Code  of 
Federal  Regulations. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.671  Application  and  entry,  Form 
711.  The  exporter  will  execute  and  file 
with  the  assistant  regional  commissioner 
an  application  and  entry  on  Form  711,  in 
quadruplicate,  when  he  desires  to  with¬ 
draw  wine  for  export.  Each  applica¬ 
tion,  Form  711,  must  be  serially  num¬ 
bered,  commencing  with  “1”  on  the  first 
day  of  January  of  each  year.  The  ex¬ 
porter  shall  state  therein  the  name,  loca¬ 
tion,  and  registry  number  of  the  prem¬ 
ises,  a  description  of  the  wine  to  be 
withdrawn,  and  the  port  and  shipping 
route,  with  request  for  customs  inspec¬ 
tion  of  the  wine.  If  the  exporter  has 
complied  with  the  law  and  regulations  in 
all  respects,  the  assistant  regional  com¬ 
missioner  will  approve  each  copy  of  the 
application  and  entry,  retain  one  copy, 
and  return  three  copies  to  the  exporter. 
Upon  receipt  of  the  approved  copies  of 
the  application  and  entry,  the  exporter 
may  withdraw  the  wine  described  there¬ 
in  for  exportation  free  of  tax.  The  pro¬ 
prietor  of  the  bonded  wine  cellar  may 
not  ship  the  wine  until  the  approved 
Form  711  has  been  received  from  the  ex¬ 
porter  or  the  assistant  regional  com¬ 
missioner. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.672  Marking  containers.  The 
containers  in  which  the  wine  is  removed 
must  be  plainly  marked  “For  Export,” 
in  addition  to  bearing  the  marks  re¬ 
quired  by  §  240.562. 

(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.673  Delivery  or  consignment  to 
collector  of  customs,  wine  exported  by 
vessel  or  aircraft.  The  proprietor  shall 
deliver  or  consign  the  wine  to  the  collec¬ 
tor  of  customs  at  the  port  of  export  for 
customs  examination,  inspection,  super¬ 
vision  of  lading,  and  report,  as  provided 
in  §  240.674.  When  the  shipment  ar¬ 
rives  at  the  port  of  exportation,  the  ex¬ 
porter  or  his  agent  shall  file  immediately 
with  the  collector  of  customs  two  copies 
of  the  entry.  Form  711,  one  of  which  will 
be  treated  as  the  customs  entry.  The 
other  copy  of  the  entry  will  be  retained 
by  the  exporter.  The  entry  shall  specify 
the  vessel  or  aircraft  by  which  the  wine 
is  to  be  exported,  and  the  pier  at  which 
it  will  be  laden,  in  every  case  the  entry 


must  be  filed  with  the  collector  of  cus¬ 
toms  at  least  six  hours  prior  to  lading. 
(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.674  Customs  inspection  when 
exported  by  vessel  or  aircraft.  The  col¬ 
lector  of  customs  will  direct  an  officer  to 
inspect  the  wine  and  determine  whether 
the  same  agrees  in  all  respects  with  the 
description  thereof  in  the  entry.  Form 
711,  and  to  superintend  the  lading  of  the 
wine  for  exportation.  Such  officer  will 
carefully  examine  the  contents  of  any 
packages  which  are  found  broken  or 
tampered  with,  and  will  report  on  both 
copies  of  the  entry  any  shortage,  and  the 
apparent  cause  thereof.  Upon  clear¬ 
ance  of  the  vessel  or  aircraft,  the  col¬ 
lector  of  customs  will  execute  his  report 
and  certificate  of  clearance  on  each  copy 
of  the  entry,  retain  one  copy  for  his 
entry  record,  and  forward  one  copy  to 
the  assistant  regional  commissioner. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.675  Evidence  of  fraud.  If  the 
customs  inspection  discloses  evidence  of 
fraud,  the  collector  of  customs  will  de¬ 
tain  the  wine  and  report  the  facts  forth¬ 
with  to  the  assistant  regional  commis¬ 
sioner  within  whose  region  the  port  of 
export  is  located.  The  assistant  regional 
commissioner  will  make  immediate  in¬ 
vestigation  and  take  such  action  as  the 
facts  may  warrant. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.676  Delay  in  lading  at  port.  If 
the  exporting  vessel  is  not  prepared  to 
receive  the  wine  at  its  arrival  at  the  port 
of  exportation,  the  collector  of  customs 
may  permit  the  wine  to  remain  in  the 
possession  of  the  transportation  com¬ 
pany  for  a  period  not  exceeding  fifteen 
days.  Storage  elsewhere  for  a  like  cause 
not  exceeding  the  same  period  may  be 
approved  by  the  collector  of  customs. 
In  event  of  further  delay,  the  facts  will 
be  reported  to  the  assistant  regional 
commissioner  who  approved  the  entry. 
Form  711,  and  who  will  issue  appropriate 
instructions  concerning  the  disposition 
of  the  wine. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.677  Bill  of  lading.  The  export 
bill  of  lading  covering  shipment  of  the 
wine  abroad  must  identify  the  wine  by 
showing  the  name  and  registry  number 
of  the  premises  from  which  withdrawn, 
the  serial  numbers  of  the  containers,  and 
the  quantity  of  wine.  Where  the  ship¬ 
ment  is  handled  at  the  port  of  export  by 
a  customs  broker  acting  for  the  exporter, 
the  broker  may  be  shown  as  the  shipper 
(consignor)  in  the  export  bill  of  lading. 
Upon  clearance,  the  exporter  will  for¬ 
ward  a  copy  of  the  bill  of  lading  to  the 
assistant  regional  commissioner  of  the 
region  in  w  hich  the  bonded  wine  cellar  is 
located. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.678  Exportation  through  fron¬ 
tier  port,  by  railway  car,  motor  truck, 
or  other  conveyance.  Where  wine  is  to 
be  shipped  by  railroad  car,  motor  truck, 
or  other  conveyance,  through  a  border 
port,  the  wine  shall  be  consigned  to  the 
foreign  consignee  at  destination  in  care 
of  the  collector  of  customs,  or  deputy 
collector  of  customs,  at  the  border  port. 
Two  copies  of  the  entry,  Form  711,  will 


be  forwarded  or  delivered  by  the  exporter 
or  his  agent  to  the  collector  or  deputy 
collector  at  the  border  port,  who  will 
direct  one  of  his  officers  to  inspect  the 
wine  upon  arrival.  If  the  inspector 
finds  that  the  wine  is  intact  and  corre¬ 
sponds  to  the  entry,  the  collector  or 
deputy  collector  will  allow  the  railroad 
car,  motor  truck,  or  other  conveyance 
to  proceed  to  its  destination.  If  there 
is  evidence  of  loss  or  the  wine  does  not 
correspond  to  the  description  in  the 
entry,  the  extent  and  apparent  cause  of 
the  loss  or  other  discrepancy  will  be  de¬ 
termined  before  the  car,  truck,  or  other 
conveyance  is  allowed  to  proceed.  Upon 
clearance  of  the  conveyance,  the  collec¬ 
tor  or  deputy  collector  will  execute  his 
report  and  certification  of  clearance  on 
each  copy  of  the  entry,  retain  one  copy 
for  his  entry  record,  and  forward  one 
copy  to  the  assistant  regional  commis¬ 
sioner  who  approved  it. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.679  Exportation  in  sealed  rail¬ 
road  cars  or  trucks  from  port  of  entry 
through  another  port.  Where  wine  is 
to  be  exported  by  rail,  or  in  trucks, 
through  a  frontier  port,  and  it  is  desired 
to  avoid  delay  of  customs  inspection  at 
such  port,  the  wint  may  be  entered  for 
exportation  at  an  interior  customs  port 
and  inspected  by  a  customs  officer  at  that 
port.  After  inspecting  the  wine,  the 
customs  officer  will  seal  the  car  or  truck 
with  customs  seals  and  note  the  car 
number,  or  license  number  of  the  truck, 
as  the  case  may  be,  and  the  serial  num¬ 
ber  of  the  customs  seals  if  a  numbered 
seal  is  used,  in  his  report  on  both  copies 
of  Form  711.  The  collector  of  customs 
will  then  forward  both  copies  to  the 
customs  officer  at  the  frontier  port.  The 
wine  will  be  consigned  to  the  foreign 
consignee  in  care  of  the  customs  officer 
at  the  frontier  port. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.680  Inspection  at  frontier  port. 
If  the  customs  officer  at  the  frontier  port 
finds  upon  arrival  of  the  car  or  truck 
that  the  seals  are  intact  and  there  is  no 
evidence  of  tampering  with  the  contents, 
he  will  allow  the  car  or  truck  to  proceed 
to  its  destination  without  opening.  If. 
however,  the  customs  officer  finds  that 
the  seals  are  not  intact,  or  there  is  other 
evidence  of  tampering  with  the  contents, 
he  will  open  the  car  or  truck,  inspect  the 
wine,  and  make  report  of  his  findings 
and  of  any  loss  on  Form  711.  Upon 
clearance  of  the  car  or  truck  and  con¬ 
tents,  the  customs  officer  will  execute  his 
certificate  of  clearance  on  both  copies  of 
Form  711  and  return  the  forms  to  the 
collector  of  customs  at  the  port  of  entry, 
who  will  retain  one  copy  as  his  entry 
record,  and  forward  one  copy  to  the  as¬ 
sistant  regional  commissioner  who  ap¬ 
proved  it. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.681  Shipment  to  American  pos¬ 
sessions.  Wine  may  be  removed  free  of 
tax  for  shipment  to  the  Panama  Canal 
Zone,  Puerto  Rico,  Virgin  Islands,  Guam 
and  American  Samoa.  The  provisions 
of  this  subpart  shall  be  followed  and  the 
forms  prescribed  shall  be  used  when  it  is 
desired  to  ship  wine  to  these  possessions. 
(68 A  Stat.  665,  908;  26  U.  S.  C.  5362,  7653) 
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SUBPART  FF— WITHDRAWAL  OF  WINE  FREE  OF 
TAX  FOR  USE  ON  CERTAIN  VESSELS  AND 
AIRCRAFT 

5240.690  Withdrawal  free  of  tax. 
Wine  may  be  withdrawn  in  accordance 
with  the  provisions  of  this  section  and 
5  240.691  from  bonded  wine  cellars  free 
of  tax  for  use  as  supplies  on  vessels  and 
aircraft  as  follows: 

(a)  Vessels  or  aircraft  operated  by  the 
United  States; 

(b)  Vessels  of  the  United  States  em¬ 
ployed  in  the  fisheries  or  in  the  whaling 
business,  or  actually  engaged  in  foreign 
trade  or  trade  between  the  Atlantic  and 
Pacific  ports  of  the  United  States  or  be¬ 
tween  the  United  States  and  any  of  its 
possessions; 

(c)  Aircraft  registered  in  the  United 
States  and  actually  engaged  in  foreign 
trade  or  trade  between  the  United  States 
and  any  of  its  possessions ; 

(d)  Vessels  of  war  of  any  foreign  na¬ 
tion; 

(e)  Foreign  vessels  employed  in  the 
fisheries  or  in  the  whaling  business,  or 
actually  engaged  in  foreign  trade  or 
trade  between  the  United  States  and  any 
of  its  possessions,  w’here  such  trade  by 
foreign  vessels  is  permitted;  or 

(f)  Aircraft  registered  in  any  foreign 
country  and  actually  engaged  in  foreign 
trade  or  trade  between  the  United  States 
and  any  of  its  possessions,  where  trade 
by  foreign  aircraft  is  permitted,  and 
where  the  Secretary  of  the  Treasury 
shall  have  been  advised  by  the  Secretary 
of  Commerce  that  he  has  found  such 
foreign  country  allows,  or  will  allow, 
substantially  reciprocal  privileges  in  re¬ 
spect  to  aircraft  registered  in  the  United 
States. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.691  Reciprocating  foreign  coun¬ 
tries.  The  Director,  Alcohol  and  Tobacco 
Tax  Division,  will  advise  assistant  re¬ 
gional  commissioners  concerning  those 
foreign  countries  which  will  allow,  to  air¬ 
craft  registered  in  the  United  States  and 
engaged  in  foreign  trade,  privileges  sub¬ 
stantially  reciprocal  to  the  privileges 
allowed  herein  to  aircraft  of  a  foreign 
country.  Assistant  regional  commis¬ 
sioners  may  approve  applications  to 
withdraw  wine  for  use  on  aircraft  of 
such  countries.  Where  application  is 
niade  to  withdraw  wine  free  of  tax  for 
use  on  aircraft  of  other  foreign  countries, 
which  it  is  claimed  reciprocate  similar 
Privileges  to  aircraft  of  the  United 
States,  the  applicant  must  first  establish 
the  right  of  such  withdrawal.  In  appro¬ 
priate  cases,  the  applicant  should  request 
the  Secretary  of  Commerce  to  find  and 
advise  the  Secretary  of  the  Treasury  that 
such  foreign  country  or  countries  allow, 
or  will  allow,  substantially  reciprocal 
Privileges  to  aircraft  of  the  United 
States. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.692  Procedure.  If  wine  in¬ 
tended  for  use  on  vessels  or  aircraft  is 
10  be  removed  free  of  tax  by  the  pro- 
P"etor  of  a  bonded  wine  cellar,  his  bond 
'Form  700)  must  be  in  sufficient  penal 
“dtn  to  cover  the  tax  on  wine  so  removed 

Bd  not  accounted  for,  as  well  as  other 
oonded  wine  cellar  operations.  If  wine 
/  to  be  withdrawn  by  any  other  person 

r  such  use,  he  must  file  bond  on  Form 
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186  to  cover  the  tax  on  wine  withdrawn 
and  not  accounted  for,  as  well  as  the 
tax  on  wine  withdrawn  for  export  under 
the  provisions  of  Subpart  EE  of  this 
part.  The  filing  and  action  on  the  bond 
will  be  as  provided  in  Subpart  H  of  this 
part. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.693  Application  and  entry  for 
use  on  vessels,  Form  711-B.  The  appli¬ 
cant  wTill  execute  and  file  with  the  assist¬ 
ant  regional  commissioner  application 
and  entry.  Form  711-B,  in  quadruplicate, 
when  he  desires  to  withdraw  wine  for 
use  on  vessels.  The  applicant  shall  state 
therein  the  name,  location,  and  registry 
number  of  the  premises,  a  description 
of  the  wine  to  be  withdrawn,  the  name 
of  the  vessel  and  its  location,  with  re¬ 
quest  for  customs  inspection  of  the  wine. 
If  the  applicant  has  complied  with  the 
law'  and  regulations  in  all  respects,  the 
assistant  regional  commissioner  will  ap¬ 
prove  each  copy  of  the  application  and 
entry,  retain  one  copy,  and  return  three 
copies  to  the  applicant.  Upon  receipt 
of  the  approved  copies  of  the  applica¬ 
tion  and  entry,  the  wine  may  be  with¬ 
drawn  free  of  tax  for  the  purpose  de¬ 
scribed  in  the  entry. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.694  Application  and  entry  for 
use  on  aircraft.  Form  711-B.  The  appli¬ 
cant  will  execute  and  file  with  the  assist¬ 
ant  regional  commissioner  application 
and  entry,  Form  711-B,  in  quintuplicate, 
when  he  desires  to  withdraw  wine  for 
use  on  aircraft.  The  applicant  shall 
state  therein  the  name  of  the  airline  op¬ 
erating  the  aircraft  and  the  name  and 
location  of  the  airport  from  which  the 
aircraft  will  depart  in  international 
travel,  with  request  for  customs  inspec¬ 
tion  of  the  wine.  If  the  applicant  has 
complied  with  the  law  and  regulations 
in  all  respects,  the  assistant  regional 
commissioner  will  approve  each  copy  of 
the  application  and  entry,  retain  one 
copy,  and  return  four  copies  to  the  appli¬ 
cant.  Upon  receipt  of  the  approved  copy 
of  the  application  and  entry,  the  wine 
may  be  withdrawn  free  of  tax  for  ship¬ 
ment  to  the  airline  at  the  airport  de¬ 
scribed  in  the  entry. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.695  Marking  of  containers.  The 
containers  in  which  the  wine  is  removed 
must  be  plainly  marked  “For  Use  on 
Vessels  (or  Aircraft)  Tax-free,”  in  addi¬ 
tion  to  bearing  the  marks  required  by 
§  240.562. 

(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.696  Delivery  or  consignment  of 
supplies  for  vessels.  The  shipper  shall 
deliver  or  consign  the  wine  to  the  collec¬ 
tor  of  customs  at  the  port  of  lading  for 
customs  inspection,  supervision  of  lad¬ 
ing,  and  report,  as  provided  in  §  240.698. 
When  the  wine  arrives  at  the  port  of 
lading,  the  shipper  or  his  agent  shall  file 
immediately  with  the  collector  of  cus¬ 
toms  two  copies  of  the  entry,  Form 
711-B,  one  of  which  will  be  treated  as 
the  customs  entry.  The  other  copy  of 
the  entry  will  be  retained  by  the  shipper. 
The  entry  shall  specify  the  vessel  on 
which,  and  the  pier  at  which,  the  wine 
will  be  laden.  In  every  case  the  entry 
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must  be  filed  writh  the  collector  of  cus¬ 
toms  at  least  six  hours  prior  to  lading. 
(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240  697  Delivery  or  consignment  of 
supplies  for  aircraft.  The  shipper  shall 
deliver  or  consign  the  wine  to  the  airline 
at  the  airport  from  which  the  aircraft 
will  depart  in  international  travel,  in 
care  of  the  collector  of  customs.  Upon 
receipt  of  the  wine  it  will  be  stored  at 
the  airport  under  customs  custody  until 
laden  as  supplies  on  aircraft.  The 
shipper  or  his  agent  shall  file  immedi¬ 
ately  writh  the  collector  of  customs  two 
copies  of  the  entry.  Form  711-B,  one  of 
which  will  be  treated  as  the  customs 
entry.  The  remaining  copy  of  Form 
711-B  will  be  forwaraed  to  the  airline 
company  at  the  airport. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.698  Customs  inspection  of  wine 
laden  on  vessels.  The  collector  of  cus¬ 
toms  will  direct  an  officer  to  inspect  the 
wine  and  determine  whether  the  same 
agrees  in  all  respects  with  the  descrip¬ 
tion  thereof  in  the  entry,  Form  711-B, 
and  to  superintend  the  lading  of  the 
wrine  on  board  the  vessel  specified  in  the 
entry.  Such  officer  will  carefully  exam¬ 
ine  the  contents  of  any  packages  which 
are  found  broken  or  tampered  writh,  and 
will  report  on  both  copies  of  the  entry 
any  shortage  and  the  apparent  cause 
thereof.  Upon  lading  of  the  wine  the 
collector  of  customs  will  execute  his  re¬ 
port  and  certificate  of  lading  on  each 
copy  of  the  entry,  retain  one  copy  for  his 
record,  and  forward  one  copy  to  the 
assistant  regional  commissioner  who 
approved  it.  In  event  the  customs  in¬ 
spection  discloses  evidence  of  fraud  or 
there  is  delay  in  lading,  the  collector  of 
customs  will  proceed  in  accordance  with 
§§  240  675  and  240.676,  respectively. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.699  Wine  for  use  as  supplies  on 
aircraft.  When  an  airline  desires  to 
withdraw  wine  from  its  stock  being  held 
at  the  airport  under  customs  custody,  as 
supplies  for  a  particular  aircraft,  a 
requisition  in  triplicate  will  be  prepared 
for  presentation  to  the  customs  officer. 
The  requisition  shall  show  the  flight 
number,  the  registry  number  of  the  air¬ 
craft  on  which  the  wrine  is  to  be  laden, 
the  date  of  departure  of  the  aircraft,  and 
the  brand,  kind,  and  quantity  of  wine. 
Where  the  wine  is  contained  in  kits 
which  have  been  previously  prepared 
while  the  wine  is  under  customs  custody, 
the  kit  number  will  also  be  shown  on 
the  requisition.  Where  the  kits  are  not 
prepared  and  the  wine  is  withdrawn  for 
direct  lading  on  aircraft,  the  requisitions 
shall  be  serially  numbered  in  lieu  of  the 
insertion  of  the  kit  number.  When  the 
wine  is  withdrawn  and  laden  aboard  the 
aircraft,  the  lading  will  be  verified  by  the 
customs  officer  by  an  appropriate  stamp 
or  notation  cn  the  requisition.  One  copy 
of  the  requisition  will  be  retained  by  the 
customs  officer  wrho  certifies  to  the  lading 
for  attachment  to  the  outgoing  manifest. 
The  other  two  copies  will  be  delivered  to 
the  airline  which  will  retain  both  copies 
until  the  return  of  the  flight.  In  case 
any  wine  is  removed  from  the  aircraft 
upon  its  return,  appropriate  notation 
will  be  made  on  both  copies  of  the  requi¬ 
sition  retained  by  the  airline  and  one 
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copy  will  be  delivered  to  the  customs 
officer  for  attachment  to  the  incoming 
manifest.  The  remaining  copy  will  be 
retained  by  the  airline. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.700  Certificate  of  use  for  wine 
used  as  supplies  on  aircraft.  When  all 
w  ine  represented  by  any  Form  711-B  has 
been  withdrawn  from  customs  custody, 
and  laden  and  used  as  supplies  on  air¬ 
craft,  the  airline  will  prepare  a  certifi¬ 
cate  of  use  on  which  are  itemized  all 
requisitions  for  such  wine.  The  certifi¬ 
cate  shall  show  the  name  of  the  exporter, 
the  entry  number,  the  brand  and  kind 
of  wine,  and  the  number  of  bottles  to  be 
accounted  for;  and,  as  to  each  requisi¬ 
tion,  the  requisition  (or  kit)  number,  the 
date  laden,  the  registry  number  of  the 
aircraft,  the  country  for  which  the  air¬ 
craft  was  cleared,  and  the  number  of 
bottles  used.  The  certificate  shall  be  in 
substantially  the  following  form; 


Name  of  exporter _  Entry  No. _ 

Brand  and  kind  of  wine _ _  N  umber  of  bottles  to 

be  accounted  for _ 


No.  of  req- 

Date 

laden 

Registry 

Cleared 

Number 

uisit ion  (or 

No.  of 

for 

of  bottles 

kit  No.) 

aircraft 

(country) 

used  1 

i  The  number  of  bottles  shown  in  this  column  will 
represent  the  difference  l>etween  the  number  withdrawn 
for  supplies  and  the  number  returned  unused  as  shown 
by  the  requisition. 

Certificate  of  Use 

I  hereby  certify  that  the  above  described 
wine  was  withdrawn  from  stock  in  customs 
custody  and  was  laden  for  use  as  supplies 
on  aircraft  as  set  forth  and  that  the  records 
of  the  aircraft  show  such  wine  was  used  out¬ 
side  the  continental  limits  of  the  United 
States  as  supplies  on  aircraft  operated  by 
this  company  in  International  travel. 


Airline  Company 
By - - - 


Capacity 

When  the  form  has  been  completed  as 
to  all  wine  laden  and  used  as  supplies,  the 
certificates  of  use  will  be  executed  by 
the  authorized  representatives  of  the 
airline.  The  form  will  be  presented  to 
the  customs  officer  at  the  airport  who 
will  verify  the  form  and  execute  the  cer¬ 
tificate  of  inspection  and  lading  on  Form 
711-B,  noting  thereon  exceptions,  if  any, 
such  as  shortages,  breakage,  etc.  The 
customs  officer  will  forward  both  copies 
of  Form  711-B,  with  the  certificate  of 
use  attached  to  the  original,  to  the  col¬ 
lector  of  customs. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.701  Certificate  of  receipt  of 
wine  for  use  on  vessels.  The  shipper 
shall  procure  a  receipt  signed  by  the 
master  or  other  authorized  officer  of  the 
vessel  or  of  the  steamship  company,  in 
the  case  of  withdrawals  for  use  on  ves¬ 
sels,  certifying  to  the  receipt  of  the  wine 
and  giving  the  serial  numbers  of  the 
containers,  and  the  quantity  received. 
The  shipper  shall  file  the  receipt  with  the 
assistant  regional  commissioner. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 


SUBPART  GG — TRANSFER  OF  WINE  TO  CUSTOMS 

MANUFACTURING  BONDED  WAREHOUSE 

§  240.710  General.  Wine  may  be  re¬ 
moved  from  bonded  wine  cellars  to  cus¬ 
toms  manufacturing  bonded  warehouses. 
Class  6,  without  payment  of  tax  for  use 
in  the  manufacture  of  articles  for  export, 
or  for  rectification  and  export,  or  ship¬ 
ment  in  bond  to  Puerto  Rico.  Removal 
will  be  made  pursuant  to  application  and 
bond  filed  by  the  proprietor  of  the  cus¬ 
toms  manufacturing  bonded  warehouse, 
and  approved  by  the  assistant  regional 
commissioner,  in  accordance  with  the 
provisions  of  this  part. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.711  Application  and  entry.  Form. 
711-A.  After  having  given  the  required 
bond,  as  provided  in  §  240.224  the  pro¬ 
prietor  of  the  customs  manufacturing 
bonded  warehouse  will  execute  and  file 
with  the  assistant  regional  commissioner 
of  the  region  in  which  the  bonded  wine 
cellar  is  located  six  copies  of  the  applica¬ 
tion  and  entry,  Form  711-A,  when  he 
desires  to  withdraw  wine  for  transfer  to 
his  warehouse.  The  proprietor  shall 
state  therein  whether  he  has  on  file  valid 
bond.  Form  1580,  in  sufficient  sum,  the 
name,  location,  registry  number  of  the 
bonded  wine  cellar,  and  a  description  of 
the  wine  to  be  withdrawn.  If  the  appli¬ 
cant  has  complied  with  the  law  and  reg¬ 
ulations  in  all  respects,  and  the  available 
balance  of  his  bond  is  sufficient  to  cover 
the  tax  on  the  wine  to  be  withdrawn,  the 
assistant  regional  commissioner  will  ap¬ 
prove  each  copy  of  the  application  and 
entry,  retain  one  copy,  return  four  copies 
to  the  applicant,  and  forward  one  copy 
to  the  proprietor  of  the  bonded  wine 
cellar  as  his  authority  to  ship  the  wine 
described  therein  to  the  customs  manu¬ 
facturing  bonded  warehouse  without 
payment  of  tax. 

(68A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.712  Marking  containers.  In 
addition  to  the  marks  required  by 
§  240.562,  each  container  removed  shall 
be  plainly  marked  “For  Deposit  in 
Bonded  Manufacturing  Warehouse,  Class 
6,”  followed  by  the  name  and  location 
(city  or  town,  and  state)  of  the  ware¬ 
house,  and  the  date  of  shipment. 

(68A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.713  Consignment  of  wine.  The 
wine  must  be  consigned  to  the  proprietor 
of  the  customs  manufacturing  bonded 
warehouse  in  care  of  the  collector  of 
customs  of  the  district  in  which  the 
warehouse  is  located.  Upon  shipment 
of  the  wine  the  proprietor  of  the  bonded 
wine  cellar  shall  immediately  notify  the 
proprietor  of  the  customs  manufactur¬ 
ing  warehouse,  who  shall  deliver,  or  for¬ 
ward  immediately  to  the  collector  of 
customs  his  four  copies  of  the  entry. 
Form  711-A. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.714  Customs  inspection.  The 
collector  of  customs  will  direct  the 
proper  officer  to  inspect  and  gauge,  by 
volume  or  by  weight,  the  wine  upon  its 
arrival  at  the  warehouse,  and  super¬ 
vise  its  deposit  therein.  When  the  wine 
has  been  inspected,  gauged  and  deposited 
in  the  warehouse,  the  customs  officer 
will  execute  his  certificate  on  each  copy 
of  Form  711-A,  and  note  thereon  any 


loss  or  other  deficiency  on  the  shipment. 
The  officer  will  retain  one  copy  of  the 
form  for  his  files,  deliver  one  copy  to  the 
proprietor  of  the  customs  manufacturing 
bonded  warehouse,  and  forward  one  copy 
to  the  collector  of  customs  for  his  entry 
record,  and  one  copy  to  the  assistant  re¬ 
gional  commissioner  who  approved  it. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.715  Evidence  of  fraud.  If  the 
customs  inspection  discloses  evidence  of 
fraud,  the  collector  of  customs  will  de¬ 
tain  the  wine  and  report  the  facts  forth¬ 
with  to  the  assistant  regional  commis¬ 
sioner  within  whose  region  the  customs 
manufacturing  warehouse  is  located. 
The  assistant  regional  commissioner  will 
make  immediate  investigation  and  take 
such  action  as  the  facts  may  warrant. 
(68A  Stat.  665;  26  U.  S.  C.  5362) 

SUBPART  HH — REMOVAL  OF  WINE  FOR 
FEDERAL  OR  STATE  USE 

§  240.720  General.  Wine  may  be  re¬ 
moved  from  bonded  wine  cellars  free  of 
tax  for  use  of  the  Government  of  the 
United  States  or  any  agency  thereof  upon 
receipt  of  proper  governmental  order 
signed  by  the  officer  in  charge  of  the  de¬ 
partment,  institution,  station,  or  similar 
establishment,  to  which  the  wine  is  to 
be  shipped,  or  other  officer  duly  au¬ 
thorized  to  sign  such  order.  Wine  may 
also  be  removed  for  use  by  the  govern¬ 
ments  of  the  several  states  and  Terri¬ 
tories  and  the  District  of  Columbia,  or 
of  any  subdivision  thereof  or  by  any 
agency  of  such  governments,  free  of  tax, 
from  bonded  wine  cellars  for  analysis, 
testing,  research  or  experimentation,  as 
provided  in  §§  240.723  to  240.726. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

Use  of  the  United  States 

§  240.721  Marking  containers.  In 
addition  to  bearing  the  marks  required 
by  §  240.562,  each  container  in  which  the 
wine  is  removed  must  be  plainly  marked 
“For  Use  of  the  United  States.” 

(68 A  Stat.  665,  666;  26  U.  S.  C.  5362,  5368) 

§  240.722  Bill  of  lading  and  report  of 
shipment.  Where  the  wine  is  shipped 
by  common  carrier,  the  proprietor  shall 
forward  a  copy  of  the  bill  of  lading,  cov¬ 
ering  the  shipment,  with  his  monthly 
report  on  Form  702  for  the  month  in 
which  the  shipment  is  made.  The  bill 
of  lading  must  show  the  name  and  ad¬ 
dress  of  the  United  States  governmental 
agency  to  wThich  the  wine  is  shipped, 
together  with  the  serial  numbers  of  the 
packages  and  the  quantity  and  alcohol 
content  of  the  wine.  The  governmental 
order,  or  copy  thereof,  must  be  filed  at 
the  wine  cellar  available  for  inspection 
by  internal  revenue  officers. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

Use  of  States,  Territories,  and  District 
of  Columbia 

§  240.723  Application.  Where  it  i* 
desired  to  obtain  wine  for  use  of  States. 
Territories  or  the  District  of  Columbia, 
or  of  any  subdivision  thereof  or  by  any 
agency  of  the  governments,  letter  appi  ‘ 
cation,  in  triplicate,  shall  be  filed  wi 
the  assistant  regional  commissioner 
the  region  in  which  the  bonded  wi 
cellar  is  located,  by  the  governmen 
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tgency,  listing  the  name,  address,  and  for  the  tax  on  the  wine  if  it  should  be  §  240.744  Labeling  of  samples.  Each 
registry  number  of  the  wine  cellar;  the  diverted  from  the  intended  purpose,  sample  of  wine  removed  for  analysis  or 

lend,  quantity  and  alcohol  content  of  either  while  in  transit  from  the  bonded  testing  must  be  labeled  “Sample  for 

jhe  wine  desired ;  and  the  purpose  for  wine  cellar  to  the  institution  or  after  Analysis  Only,”  and  show  the  name  of 

thich  the  wine  is  to  be  used.  receipt.  the  proprietor  removing  the  wine,  and 

ll68A  Stat.  665;  26  U.  S.  C.  5362)  (68A  Stat.  665;  26  U.  S.  C.  5362)  the  kind  of  wine. 


§240.724  Approval  of  application.  If 
the  application  is  approved,  the  assistant 
j?gional  commissioner  will  forward  one 
copy  to  the  bonded  wine  cellar  as  author¬ 
ity  to  make  shipment,  and  return  one 
copy  to  the  applicant. 

8A  Stat.  665;  26  U.  S.  C.  5362) 

§240.725  Marking  containers.  In 
addition  to  bearing  the  marks  required 
by  §240.562,  each  container  in  which  the 
line  is  removed  must  be  plainly  marked 
ftr  Use  Of,”  followed  by  the  name  of 
the  government  subdivision  or  agency 
j receiving  same. 

I  (S8A  Stat.  665,  666;  26  U  S.  C.  5362,  5368) 

§  240.726  Bill  of  lading  and  report  of 
ihipment.  Where  the  wine  is  shipped 
by  common  carrier  the  proprietor  shall 
forward  a  copy  of  the  bill  of  lading, 
covering  the  shipment,  with  his  monthly 
report  on  Form  702.  Report  of  the  ship¬ 
ment  will  be  made  by  the  proprietor  in 
one  of  the  blank  lines  of  the  form  modi¬ 
fied  for  that  purpose.  The  bill  of  lading 
must  show  the  name  and  address  of  the 
lovemmental  agency  to  which  the  wine 
is  shipped,  together  with  the  serial  num¬ 
bers  of  the  containers,  and  the  quantity 
and  alcohol  content  of  the  wine.  The 
copy  of  the  approved  application  must 
be  filed  at  the  bonded  wine  cellar  avail- 
ible  for  inspection  by  internal  revenue 
officers. 

68A  Stat.  665,  666;  26  U.  S.  C.  5362,  5367) 

SUBPART  II — OTHER  TAX-FREE  REMOVALS 

5240.730  Removal  for  family  use. 
Where  the  head  of  a  family,  as  defined  in 
1240.541,  operates  a  bonded  wine  cellar 
as  an  individual  owner,  wine  of  his  own 
production,  not  exceeding  200  gallons 
Per  year,  may  be  removed  free  of  tax 
for  use  of  his  family,  the  year  to  be 
reckoned  as  commencing  on  July  1.  The 
proprietor  must  make  entries  of  quanti¬ 
ties  so  removed  in  his  monthly  report, 
torn  702.  Wine  in  excess  of  the  200 
gallons  allowance  removed  from  the 
rine  cellar  for  family  use  must  be  re¬ 
ported  as  a  taxable  removal. 


t.  610;  26  U.  S.  C.  5042) 

I^movai,  of  Wine  for  Experimental  or 
Research  Purposes 

5240.731  Application.  If  a  univer- 
college  of  learning,  or  institution  of 
Kientific  research,  desires  to  procure 
from  a  bonded  wine  cellar  free  of 
f°r  experimental  or  research  pur- 
■^es*  the  institution  shall  file  an  appli- 
fction,  in  triplicate,  in  letter  form,  with 
distant  regional  commissioner  of 
®e  region  in  which  the  bonded  wine 
llar  is  located.  The  application  shall 
°w  the  name  and  address  of  the  insti- 
uon  desiring  to  receive  the  wine  for 
^runental  or  research  purposes,  the 
“.quantity,  and  alcohol  content  of 
desired,  and  the  nature  of  the  ex¬ 
tents  or  research  to  be  conducted, 
application  shall  include  a  stipula- 

ItithA  effect  that  the  institution 
|  *  “rawing  the  wine  will  be  responsible 
No.  253— Part  II — Sec.  1 - 30 


§  240.732  Shipment  of  wine.  If  the 
application  is  approved,  the  assistant  re¬ 
gional  commissioner  will  forward  one 
copy  to  the  bonded  wine  cellar  as  author¬ 
ity  for  shipment  of  the  wine  and  will 
return  one  copy  to  the  institution  filing 
the  application,  where  it  shall  be  kept 
available  for  inspection  by  internal  rev¬ 
enue  officers.  If  the  shipment  is  made 
by  common  carrier,  the  proprietor  will 
attach  a  copy  of  the  bill  of  lading,  cover¬ 
ing  the  shipment,  to  his  monthly  report, 
Form  702.  The  shipment  will  be  re¬ 
ported  on  Form  702  at  a  blank  line  ap¬ 
propriately  identified  to  show  the  pur¬ 
pose  of  the  removal. 

(68A  Stat.  665,  666;  26  U.  S.  C.  5362,  5367) 

SUBPART  JJ — TAX-FREE  SAMPLES  OF  WINE 

§  240.740  General.  Wine  may  be  re¬ 
moved  free  of  tax  from  a  bonded  wine 
cellar  for  use  by  or  for  the  account  of 
the  proprietor  or  his  agents,  for  analysis 
or  testing,  organoleptically  or  otherwise. 
Wine  may  also  be  used  on  bonded  wine 
cellar  premises  for  testing,  tasting,  or 
sampling,  free  of  tax. 

(68 A  Stat.  665,  667;  26  U.  S.  C.  5362,  5372) 

Samples  for  Use  Off  Bonded  Wine 
Cellar  Premises 

§  240.741  Application.  A  proprietor 
desiring  to  remove  samples  of  wine  for 
analysis  or  testing  by  a  laboratory  shall 
make  application,  in  duplicate,  to  the 
assistant  regional  commissioner.  The 
application  may  be  for  the  taking  of 
samples  from  a  specified  lot  or  lots  of 
wane,  or  it  may  be  'or  continuing  author¬ 
ity.  The  size  of  each  sample  should  be 
limited  to  one  quart  from  each  lot  to  be 
analyzed  or  tested,  unless  the  necessity 
for  a  larger  quantity  is  established.  The 
application  must  state  the  number  of 
samples  to  be  taken,  the  size  thereof, 
the  kind  or  kinds  of  wine,  the  frequency 
with  which  the  samples  will  be  taken, 
and  the  name  ana  address  of  the  labo¬ 
ratory  to  which  the  samples  are  to  be 
sent.  If  the  application  is  approved,  the 
assistant  regional  commissioner  will  re¬ 
tain  one  copy,  and  return  the  other  to 
the  proprietor. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.742  Disposition  of  samples. 
Remnants  or  residues  of  samples  remain¬ 
ing  after  laboratory  analysis,  and  which 
are  not  retained  for  laboratory  speci¬ 
mens,  must  be  destroyed  or  returned  to 
the  bonded  wine  cellar.  Taxfree  samples 
or  residues  thereof  may  not  be  consumed 
or  sold. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.743  Records.  Records  must  be 
kept  of  all  samples  taken  for  analysis  and 
testing,  showing  the  date  of  removal, 
the  size  of  each  sample,  the  kind  of  wine, 
and  the  ndme  and  address  of  the  labora¬ 
tory  to  which  sent.  Entries  on  the 
records  must  be  made  prior  to  actual  re¬ 
moval  of  the  samples  from  the  bonded 
premises. 

(68 A  Stat.  665,  666;  26  U.  S.  C.  5362,  5367) 


(68A  Stat.  665,  666;  26  U.  S.  C.  5362,  5368) 

Samples  for  Use  on  Bonded  Wine  Cellar 
Premises 

§  240.745  For  analysis.  The  proprie¬ 
tor  may  take  samples  of  wine  free  of  tax 
for  analysis  on  his  bonded  wine  cellar 
premises,  or  in  his  adjacent  off-bond 
laboratory. 

(68A  Stat.  667;  26  U.  S.  C.  5372) 

§  240.746  For  tasting  and  testing. 
The  proprietor  may  take  samples  of  wine 
free  of  tax  for  tasting  and  testing  in  his 
bonded  wine  cellar.  If  a  room  or  area 
is  set  aside  for  tasting  purposes,  a  record 
shall  be  maintained  showing  the  quan¬ 
tities  and  kinds  of  wine  transferred  to 
the  room  or  area  for  tasting. 

(68 A  Stat.  667;  26  U.  S.  C.  5372) 

SUBPART  KK — DESTRUCTION  OF  WINE 

§  240.750  General.  Wine  in  a  bonded 
wine  cellar  may  be  destroyed  by  the  pro¬ 
prietor  without  payment  of  tax,  but  the 
wine  must  be  inspected  and  the  destruc¬ 
tion  supervised  by  an  internal  revenue 
officer,  unless  the  assistant  regional  com¬ 
missioner  authorizes  the  proprietor  to 
destroy  the  wine  without  inspection  and 
supervision. 

(68 A  Stat.  666;  26  U.  S.  C.  5370) 

§  240.751  Application  to  assistant  re¬ 
gional  commissioner.  When  the  pro¬ 
prietor  desires  to  destroy  wine  and  be 
relieved  of  tax  liability  thereon,  he  will 
file  an  application,  in  duplicate,  with  the 
assistant  regional  commissioner,  stating 
the  kind,  alcohol  content,  and  approxi¬ 
mate  quantity  of  wine  which  he  desires 
to  destroy,  and  the  reason  for  desiring 
such  destruction.  The  wine  may  not  be 
destroyed  until  authority  is  received  from 
the  assistant  regional  commissioner. 

(68 A  Stat.  666;  26  U.  S.  C.  5370) 

§  240.752  Explanation  required.  If 
part  of  the  volume  of  the  material  to  be 
destroyed  is  not  wine,  the  quantity  so 
destroyed  will  be  reported  on  the  basis  of 
actual  wine  content  of  the  material,  ex¬ 
cluding  any  dilution  by  water  or  other 
substance.  The  proprietor  shall  furnish 
such  explanation  of  the  condition  of  the 
wine  as  the  assistant  regional  commis¬ 
sioner  may  require. 

(68 A  Stat.  666;  26  U.  S.  C.  5370) 

§  240.753  Record  of  destruction.  The 
proprietor  will  maintain  a  record  of  the 
quantity  destroyed  and  include  the 
quantity  in  his  monthly  report.  Form  702. 
(68 A  Stat.  666;  26  U.  S.  C.  5367,  5370) 

SUBPART  LL — DISPOSITION  OF  LEES,  INCLUDING 
FILTER  WASH  AND  OTHER  RESIDUES 

§  240.760  Removal  as  by-product. 
Where  it  is  desired  to  remove  lees  from 
a  bonded  wine  cellar  for  use  as  fertilizer, 
the  manufacture  of  cream  of  tartar,  or 
other  by-products,  all  wine  must  be  ex¬ 
pressed  or  drained  from  the  lees  before 
removal  from  the  premises.  Lees  re¬ 
moved  for  such  purposes  must  not  be 
used  as  distilling  material  or  received  on 
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fruit  distillery  premises.  Application 
must  be  filed  as  required  in  §  240.762. 

(68 A  Stat.  664;  26  U.  S.  C.  5361) 

§  240.761  Removal  as  distilling  mate¬ 
rial.  Where  it  is  desired  to  use  lees,  in¬ 
cluding  filter  wash  and  other  residues,  as 
distilling  material,  the  lees  must  be  re¬ 
moved  and  reported  in  the  same  manner 
as  wine  removed  for  distilling  material. 
When  necessary,  water  may  be  added  to 
lees  before  removal  as  distilling  mate¬ 
rial.  Appropriate  entry  of  the  quantity 
of  water  added  to  the  lees  must  be  made 
in  the  proprietor’s  records,  as  provided  in 
§  240.486. 

(68 A  Stat.  665;  26  U.  S.  C.  5362) 

§  240.762  Application  for  destruction 
or  removal.  When  the  proprietor  of  a 
bonded  wine  cellar  has  a  substantial 
quantity  of  lees  which  he  desires  to  de¬ 
stroy  or  remove  other  than  for  use  as 
distilling  material,  and  obtain  special  al¬ 
lowance  therefor,  he  shall  make  wrritten 
applicaticn,  in  duplicate,  to  the  assistant 
regional  commissioner,  or  to  the  internal 
revenue  officer  if  one  is  assigned  at  the 
premises  (or  is  otherwise  available)  for 
permission  to  do  so,  stating  the  approxi¬ 
mate  quantity  and  alcohol  content  of  the 
lees,  and  the  nature  of  the  proposed  dis¬ 
position.  The  lees  may  not  be  destroyed 
or  removed  until  authority  has  been 
received. 

(68A  Stat.  664,  666;  26  U.  S.  C.  5361,  5370) 

§  240.763  Record.  When  lees  are  de¬ 
stroyed  or  removed  under  Government 
supervision  or  authorization,  the  quan¬ 
tity  shall  be  entered  in  cellar  records  and 
reported  on  Form  702  as  lees  destroyed 
or  lees  removed,  with  an  explanatory 
statement  showing  that  the  lees  were 
destroyed  or  removed  under  supervision 
or  authority  of  an  internal  revenue  offi¬ 
cer.  Lees  so  destroyed  or  removed  will 
not  be  included  with  losses  in  calculating 
the  percent  of  wine  lost  under  §  240.783. 

(68 A  Stat.  664,  666;  26  U.  S.  C.  5361,  5367, 
5370) 

SUBPART  MM— CHANGE  OF  SPARKLING  AND 

ARTIFICIALLY  CARBONATED  WINE  INTO 

STILL  WINE 

§  240.770  Conversion  into  still  wine. 
Sparkling  wine  or  artificially  carbonated 
wine  may  be  dumped  into  other  contain¬ 
ers  for  use  as  still  wine.  Such  sparkling 
wine  or  artificially  carbonated  wine 
must  be  dumped,  in  each  instance,  so  as 
to  permit  the  loss  of  any  effervescence 
(carbon  dioxide)  remaining  in  the  wine. 
If  it  is  desired  to  destroy  sparkling  wine 
or  artificially  carbonated  wine,  the  pro¬ 
cedure  described  in  Subpart  KK  of  this 
part  will  be  followed. 

(68 A  Stat.  666;  26  U.  S.  C.  5370) 

§  240.771  Conversion  of  30  gallons  or 
more.  When  the  proprietor  has  as  many 
as  30  gallons  of  effervescent  wine  which 
he  desires  to  convert  to  still  wine,  he  will 
file  application,  in  duplicate,  with  the 
assistant  regional  commissioner  stating 
the  approximate  number  of  gallons  and 
the  reason  for  desiring  to  convert  the 
wine.  The  effervescent  wine  may  be 
converted  to  still  wine  when  authorized 
by  the  assistant  regional  commissioner. 

§  240.772  Conversion  of  less  than  30 
gallons.  Quantities  of  less  than  30  gal¬ 
lons  of  effervescent  wine  may  be  con¬ 


verted  to  still  wine  by  the  proprietor 
without  notice  or  supervision:  Provided. 
That  the  assistant  regional  commissioner 
may  require  the  proprietor  to  file  appli¬ 
cations  therefor. 

§  240.773  Records.  When  effervescent 
wine  is  converted  to  still  wine,  the  quan¬ 
tity  shall  be  entered  on  the  proprietor’s 
cellar  records  and  reported  on  Form  702. 

(68A  Stat.  666;  26  U.  S.  C.  5367) 

SUBPART  NN — LOSSES  OF  WINE  IN  BOND 

§  240.780  Losses  by  theft.  The  tax 
shall  be  collected  on  wine  stolen  while 
on  bonded  wine  cellar  premises  or  in 
transit  thereto  or  therefrom  in  bond,  un¬ 
less  the  proprietor,  or  other  person  re¬ 
sponsible  for  the  tax,  establishes  to  the 
satisfaction  of  the  assistant  regional 
commissioner  that  the  theft  did  not  oc¬ 
cur  as  the  result  of  connivance,  collusion, 
fraud  or  negligence  on  the  part  of  the 
proprietor  or  other  person  responsible 
for  the  tax,  or  the  owner,  consignor,  con¬ 
signee,  bailee,  or  carrier,  or  the  agents  or 
employees  of  any  of  them.  Application 
for  allowance  of  losses  of  wine  by  theft 
shall  be  filed  as  provided  in  this  subpart. 

(68A  stat.  666;  26  U.  S.  C.  5370) 

§  240.781  Unauthorized  voluntary  de¬ 
struction.  The  tax  shall  be  collected  on 
wine  voluntarily  destroyed  while  on 
bonded  wine  cellar  premises  or  in  transit 
thereto  or  therefrom  in  bond,  unless  the 
destruction  of  the  wine  was  effected  in 
accordance  with  Subpart  KK. 

(68A  Stat.  666;  26  U.  S.  C.  5370) 

§  240.782  Other  losses.  Allowance 
will  be  made  for  wine  reported  lost, 
otherwise  than  by  theft  or  destruction, 
while  on  bonded  wine  cellar  premises, 
or  in  transit  thereto  or  therefrom  in 
bond,  if  it  is  shown  to  the  assistant 
regional  commissioner  that  such  loss 
was  in  fact  sustained.  The  assistant 
regional  commissioner  may  require  the 
proprietor  of  the  bonded  wine  cellar,  or 
other  person  responsible  for  the  tax,  to 
file  an  application  for  allowance  of  the 
loss  and  submit  proof  as  to  the  cause  or 
causes  of  such  loss. 

(68 A  Stat.  666;  26  U.  S.  C.  5370) 

§  240.783  Losses  during  fiscal  year. 
Losses  on  bonded  wine  cellar  premises 
during  the  fiscal  year,  beginning  July  1 
and  ending  June  30  will  be  entered  on 
monthly  report.  Form  702,  as  the  extent 
thereof  is  determined.  The  proprietor 
must  take  actual  inventory  of  all  untax- 
paid  wine  on  hand  in  the  bonded  wine 
cellar  at  the  close  of  business  June  30 
and  December  31  of  each  year.  The  in¬ 
ventories  will  be  reported  on  Form  702-C, 
as  required  by  §  240.903,  and  losses  dis¬ 
closed  by  the  inventories  will  be  reported 
on  Form  702  for  the  months  of  June  and 
December.  No  application  for  allow¬ 
ance  of  loss  will  be  required  for  losses 
in  production  or  storage  provided  (a) 
there  are  no  circumstances  indicating 
that  the  wine  reported  lost,  or  any  part 
thereof,  was  unlawfully  removed,  and 
(b)  that  the  loss  did  not  exceed  three 
percent  of  the  aggregate  quantity  of 
wine  on  hand  at  the  beginning  of  the 
fiscal  year  and  received  in  bond  during 
the  fiscal  year,  six  percent  of  the  still 
wine  produced  by  fermentation,  six  per¬ 
cent  of  the  sparkling  wine  produced  by 


fermentation  in  bottles,  three  percent 
of  the  special  natural  wine  produced 
under  §  240.444,  three  percent  of  the 
artificially  carbonated  wine  produced 
and  three  percent  of  the  bulk  process 
sparkling  wine  produced,  at  the  bonded 
wine  cellar  during  the  fiscal  year. 

(68A  Stat.  666;  26  U.  S.  C.  5370) 

§  240.784  Calculation.  The  percent¬ 
age  applicable  to  each  taxable  grade  of 
wine  shall  be  calculated  separately,  un¬ 
less  such  calculation  is  impracticable  be- 
cause  of  the  mixture  of  different  grades 
by  addition  of  wine  spirits  or  blending 
during  the  fiscal  year,  in  which  case  the 
percentage  will  be  calculated  on  the 
aggregate  quantity.  Wine  removed  for 
use  as  distilling  material  soon  after  pro¬ 
duction  and  on  which  the  usual  raring 
clarifying,  and  filtering  losses  are  not 
sustained,  will  not  be  included  in  the 
calculations. 

(68 A  Stat.  666;  26  U.  S.  C.  5370) 

§  240.785  Losses  in  transit.  Where 
the  loss  of  wine  in  transit  from  any  ship- 
ment  in  bond  to  another  bonded  wine 
cellar  exceeds  one  percent  (two  percent 
on  transcontinental  shipments)  of  the 
quantity  so  shipped  therein,  the  pro¬ 
prietor  of  the  receiving  wine  cellar  must 
file  with  the  assistant  regional  commis¬ 
sioner  for  his  region  an  application  for 
allowance  of  the  entire  loss.  The  appli¬ 
cation  shall  be  prepared  in  accordance 
with  §  240.787  and  be  attached  to  the  re¬ 
port,  Form  702,  for  the  month  in  which 
the  wine  is  received.  If  the  loss  does 
not  exceed  one  percent  (two  percent  on 
transcontinental  shipments),  applica¬ 
tion  for  allowance  of  the  loss  will  be 
required  if  there  are  circumstances  indi¬ 
cating  that  the  wine  lost,  or  any  part 
thereof,  was  diverted  to  an  unlawful 
purpose. 

(68 A  Stat.  666;  26  U.  S.  C.  5370) 

§  240.786  Losses  by  fire  or  other  cas¬ 
ualty.  Losses  by  fire  or  other  casualty, 
or  any  other  extraordinary  or  unusual 
losses,  including  losses  by  theft,  must  be 
reported  immediately  to  the  assistant 
regional  commissioner,  or  nearest  desig¬ 
nated  internal  revenue  officer.  Such 
losses  shall  be  entered  on  Form  702  for 
the  month  in  which  they  occur.  Appli¬ 
cation  for  allowance  of  loss  shall  be  pre¬ 
pared  in  accordance  with  §  240.787,  and 
attached  to  the  report  for  the  month  in 
which  the  loss  is  reported. 

(68 A  Stat.  666;  26  U.  S.  C.  5370) 

Application  for  Allowance 

§  240.787  Preparation  and  submis¬ 
sion.  Application  for  allowance  for 
wine  reported  lost  must  be  prepared  by 
or  at  the  direction  of  the  proprietor  or 
his  duly  authorized  agent  and,  except  m 
the  case  of  losses  in  transit,  by  fire  or 
other  casualty,  or  any  other  extraordi¬ 
nary  or  unusual  losses,  must  be  attached 
to  and  submitted  with  report,  Form 
for  the  month  of  June,  or  in  the  case  oi 
discontinuance  of  the  premises  o. 
change  in  proprietorship,  attached  w 
the  final  report.  Where  for  a  valid  rea¬ 
son  the  required  application  cannot  oe 
submitted  with  the  Form  702,  a  state¬ 
ment  must  be  attached  to  the  report  se  • 
ting  forth  the  reason  the  applicatio 
cannot  be  filed  at  that  time,  and  specify* 
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ins  when  it  will  be  filed  with  the  assist¬ 
ant  regional  commissioner. 

(68A  stat.  666;  26  U.  S.  C.  5370) 

§240.788  Form  of  application.  Ap¬ 
plication  for  allowance  of  losses  of  wine 
in  bond  shall  be  made  on  letter  size 
paper,  in  duplicate,  showing  the  name 
and  address  of  the  proprietor,  and  set¬ 
ting  forth  the  following  information: 

(a)  The  quantity  of  wine  on  which 
the  loss  was  sustained,  the  taxable  grade, 
the  amount  of  wine  lost,  and  the  per¬ 
centage  of  the  loss; 

(b)  Where  the  application  covers 
losses  at  a  bonded  wine  cellar  during  a 
fiscal  year  or  period  of  operation,  there 
snail  also  be  stated  the  quantities  of 
wine  on  hand  at  the  beginning  of  the 
fiscal  year,  received  in  bond,  and  pro¬ 
duced  during  the  year.  If  the  percent¬ 
age  of  loss  is  calculated  separately  by 
taxable  grades,  such  quantities  shall  be 
shown  separately  by  taxable  grades.  If 
effervescent  wines  have  been  produced, 
die  quantities  produced  by  fermentation 
in  bottles,  by  artificial  carbonation,  and 
by  the  bulk  process,  shall  be  stated  sepa¬ 
rately; 

(c)  Application  covering  losses  in 
transit  in  bond  shall  show  the  quantity 
lost  from  each  container,  the  serial  num¬ 
ber  thereof,  if  any,  the  quantity  shipped 
therein,  and  the  points  between  which 
the  wine  was  shipped; 

(d)  The  nature,  cause  and  extent  of 
the  loss  must  be  stated  specifically  and  in 
sufficient  detail  to  disclose  all  the  mate¬ 
rial  facts  and  circumstances  surround¬ 
ing  the  loss; 

(e)  If  lost  by  theft,  the  facts  estab¬ 
lishing  whether  the  loss  occurred  as  the 
result  of  any  negligence,  connivance, 
collusion,  or  fraud  on  the  part  of  the 
proprietor,  owner,  consignor,  consignee, 
bailee,  or  carriers,  or  the  employees  of 
any  of  them,  shall  be  stated;  and 

(f)  If  lost  by  fire  or  other  casualty, 
whether  the  proprietor  is  indemnified 
or  recompensed  for  the  loss,  and  if  so, 
the  amount  and  nature  of  such  indem¬ 
nity  or  recompense.  If  the  proprietor 
is  indemnified  for  the  loss,  the  applica¬ 
tion  must  set  forth  specifically  the  mar¬ 
ket  value  of  the  wine  less  the  tax,  and 
the  amount  of  indemnity  received. 

(68A  Stat.  666;  26  U.  S.  C.  5370) 

§ 240.789  Supporting  documents. 
Applications  for  allowance  of  losses  of 
*ine  while  being  transferred  by  carrier 
shall  be  supported  whenever  possible  by 
a  copy  of  the  bill  of  lading,  and  state¬ 
ments  of  the  agents  of  the  carrier  having 
Personal  knowledge  of  the  loss. 

(68A  Stat.  666;  26  U.  S.  C.  5370) 

5  240.790  Insurance  coverage.  The 
remission,  abatement,  or  refund,  or 
credit  of,  or  other  relief  from,  taxes  on 
*ine  shall  be  allowed  only  to  the  extent 
the  proprietor  is  not  indemnified  or 
recompensed  for  such  tax. 

,68A  Stat.  667;  26  U.  S.  C.  5371) 

00— 1 RETURN  of  unmerchantable 
iAXPAID  wine  to  bonded  wine  cellar 

§240.800  General.  Taxpaid  foreign 
united  States  wine  may  be  received 
ijj*ny  bonded  wine  cellar  for  recondi- 
n  and  reshipment  without  retax- 
yment,  or  for  destruction,  and  in  the 
W5e  unmerchantable  sparkling  wine 
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or  artificially  carbonated  wine  produced 
in  the  United  States,  tax  may  be  re¬ 
funded  or  credited  in  accordance  with 
the  provisions  of  this  subpart. 

(68 A  Stat.  609,  664;  26  U.  S.  C.  5044,  5361) 

§  240.801  Receipt.  The  unmerchant¬ 
able  taxpaid  wine  shall  be  received  and 
retained  off  the  bonded  premises,  or  in 
the  taxpaid  room  on  the  bonded  prem¬ 
ises,  in  the  containers  (including  cases) 
in  which  it  is  received,  until  it  is  trans¬ 
ferred  to  the  general  bonded  area  for 
reconditioning  or  destruction,  unless 
otherwise  authorized  by  the  assistant  re¬ 
gional  commissioner,  or  unless  the  wine 
is  to  be  retaxpaid,  as  provided  in 
§  240.807.  The  wine  may  be  so  retained 
until  a  sufficient  quantity  has  been  re¬ 
ceived  for  economical  handling.  The 
containers  of  each  lot  of  w'ine  returned 
must  be  marked  so  that  they  may  read¬ 
ily  be  associated  with  credit  memoranda 
or  similar  papers  covering  return  of  the 
wine. 

(68A  Stat.  611,  664;  26  U.  S.  C.  5044,  5361) 

§  240.802  Transfer  to  general  bonded 
area.  When  the  proprietor  desires  to 
transfer  the  wine  from  off-bond  storage 
or  the  taxpaid  room  on  the  bonded  prem¬ 
ises  to  the  general  bonded  area  for  re¬ 
conditioning  or  destruction,  he  will  notify 
the  assistant  regional  commissioner,  or 
officer  designated  by  him,  of  the  kind, 
quantity  and  alcohol  content  (taxable 
grade)  of  the  wine,  the  date  on  which 
he  desires  to  transfer  the  wine  to  the 
general  bonded  area,  and  its  proposed 
disposition.  Where  thirty  gallons  or 
more  of  unmerchantable  sparkling  wine 
or  artificially  carbonated  wine,  produced 
in  the  United  States,  have  been  accumu¬ 
lated  on  which  it  is  desired  to  obtain 
refund  of  or  credit  for  tax,  application 
shall  be  filed  in  quadruplicate  showing, 
in  addition  to  the  above  information,  the 
name,  address  and  registry  number  of 
the  bonded  wine  cellar  from  which  the 
effervescent  wine  was  removed,  and  the 
date  of  removal  or  taxpayment.  The  as¬ 
sistant  regional  commissioner  may  as¬ 
sign  an  officer  to  inspect  the  wine  and 
supervise  its  transfer  to  the  general 
bonded  area  and  conversion  or  destruc¬ 
tion,  or  he  may  authorize  the  proprie¬ 
tor,  except  where  claim  for  refund  or 
credit  is  to  be  filed,  to  transfer  the  wine 
without  such  inspection  and  supervision. 

(68 A  Stat.  611,  664;  26  U.  S.  C.  5044,  5361) 

§  240.803  Reconditioning  and  re¬ 
moval.  The  returned  wine  shall  be  re¬ 
conditioned  and  removed  from  the  bond¬ 
ed  premises  expeditiously.  Foreign  wine 
shall  be  kept  separate  from  United  States 
wine.  If  necessary  to  facilitate  han¬ 
dling,  the  proprietor  may  be  authorized 
to  add  to  United  States  wine  an  addi¬ 
tional  quantity  of  previously  untaxpaid 
w’ine,  as  provided  in  §  240.804.  The  con¬ 
tainers  in  which  reconditioned  wine  is 
placed  shall  be  marked  in  accordance 
with  §  240.562;  and  in  the  case  of  for¬ 
eign  wine  the  country  of  origin  shall  be 
marked  thereon. 

(68A  Stat.  664;  26  U.  S.  C.  5361) 

§  240.804  Taxpayment  of  additional 
quantity.  Where  the  quantity  of  United 
States  wine  to  be  reconditioned  is  less 
than  500  gallons  of  any  one  kind  (class 


and  type)  of  wine,  the  proprietor  may 
add  thereto  a  sufficient  quantity  of  the 
same  kind  of  wine  to  facilitate  recondi¬ 
tioning.  For  this  purpose  the  proprietor 
shall  provide  in  the  bonded  premises  an 
accurately  calibrated  tank.  The  pro¬ 
prietor  shall  submit  a  letter  notice,  in 
duplicate,  to  the  assistant  regional  com¬ 
missioner,  who  may  detail  an  officer  to 
supervise  the  addition  of  the  wine  to  the 
returned  wine.  The  notice  will  specify 
the  kind  and  quantity  of  wine  being  re¬ 
conditioned,  the  additional  quantity  to  be 
taxpaid,  and  the  date  it  is  proposed  to 
taxpay  the  additional  quantity.  A  copy 
of  the  notice,  bearing  the  approval  of 
the  assistant  regional  commissioner,  will 
be  returned  to  the  proprietor  as  his  au¬ 
thority  to  proceed.  The  untaxpaid  wine 
will  be  run  into  the  measuring  tank,  the 
proprietor  will  measure  the  wine,  and 
will  enter  in  his  records  as  a  taxable  re¬ 
moval  the  quantity  as  measured.  The 
returned  wine  may  then  be  mingled  with 
the  wine  so  measured.  The  proprietor 
will  report  the  details  of  the  transaction 
in  part  X  of  Form  702. 

§  240.805  Records..  The  proprietor 
shall  keep  a  separate  record  concerning 
the  reconditioning  of  returned  taxpaid 
wine  showing  the  date  of  reconditioning, 
the  quantity  and  taxable  grade  of  the 
wine  reconditioned,  the  quantity,  if  any, 
of  wine  specially  taxpaid  for  addition  to 
the  wine  being  reconditioned  and  the 
serial  numbers  or  other  identification  of 
the  containers  in  which  the  recondi¬ 
tioned  wine  was  placed.  In  addition  the 
following  information  will  be  shown  in 
respect  to  wine  received  for  recondition¬ 
ing  and  removed: 

(a)  Name  and  address  of  the  person 
from  whom  the  wine  is  received; 

(b)  Date  of  receipt; 

(c)  The  kind,  quantity  and  taxable 
grade  of  the  wine; 

(d)  The  serial  numbers  or  other  iden¬ 
tifying  marks  of  the  containers  in  which 
the  wine  is  received; 

(e)  The  name  and  address  of  the  per¬ 
sons  to  whom  the  reconditioned  wine  is 
shipped ; 

(f)  Time  of  shipment;  and 

(g)  The  kind,  quantity  and  taxable 
grade  shipped  to  each.  If  the  informa¬ 
tion  required  in  regard  to  receipts  and 
shipments  is  shown  on  the  taxpaid  room 
record  required  by  §  240.921  the  separate 
record  of  reconditioning  need  not  in¬ 
clude  information  as  to  receipt  and  dis¬ 
position  of  the  wine. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.806  Destruction  of  returned  tax- 
paid  wine.  Taxpaid  wine  which  has  been 
received  at  the  bonded  wine  cellar  may 
be  destroyed.  Upon  destroying  the  wine 
the  proprietor  will  forward  to  the  assist¬ 
ant  regional  commissioner  a  notice 
showing  the  kind  of  wine,  quantity,  tax¬ 
able  grade  and  date  of  destruction.  Un¬ 
less  records  showing  the  receipt  of  the 
wine  and  the  person  from  whom  received 
have  previously  been  made  in  connection 
with  the  regular  taxpaid  room  records 
required  by  §  240.921,  separate  record 
showing  this  information  will  be  pre¬ 
pared. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.807  Retaxpayment  of  returned 
United  States  wine.  Where,  because  of 
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the  quantity  involved,  or  other  reason, 
the  proprietor  does  not  recondition  the 
returned  United  States  wine  separately, 
or  taxpay  an  additional  quantity  for 
adding  thereto  to  facilitate  recondition¬ 
ing,  he  may  return  the  taxpaid  wine  to 
stock  in  the  bonded  premises,  subject  to 
retaxpayment  if  removed  for  a  taxable 
purpose.  When  wine  is  so  returned,  the 
procedure  described  in  §$  240,801  to 
240.804  should  not  be  followed.  Such 
returned  United  States  wine  will  be  re¬ 
ported  on  Form  702  with  an  explanatory 
notation  in  part  X  of  the  form. 

(68A  Stat.  664;  26  U.  S.  C.  5361) 

Refund  of  Tax  on  Unmerchantable 
Wine 

§  240.808  General.  The  tax  paid  or 
determined  on  any  sparkling  wine  or 
artificially  carbonated  wine  produced  in 
the  United  States  which  has  been  re¬ 
turned  to  a  bonded  wine  cellar  as  un¬ 
merchantable  shall  be  refunded,  or  cred¬ 
ited,  without  interest,  or  the  person 
liable  for  the  tax  relieved  of  such  lia¬ 
bility,  as  provided  in  this  subpart. 

(68 A  Stat.  611;  26  U.  S.  C.  5044) 

§  240.809  Refund,  credit,  or  relief. 
Where  sparkling  wine  or  artificially  car¬ 
bonated  wine,  produced  in  the  United 
States  and  removed  subject  to  tax,  has 
been  returned  to  a  bonded  wine  cellar  as 
unmerchantable  and  for  conversion  into 
still  wine  in  accordance  with  Subpart 
MM  of  this  part  or  for  destruction  in 
accordance  with  Subpart  KK  of  this  part 
the  proprietor  so  converting  or  destroy¬ 
ing  the  wine  may  obtain  refund  or  credit 
or  the  person  liable  for  the  tax  relieved 
of  such  liability :  Provided,  The  quantity 
so  received  totals  thirty  wine  gallons  or 
more:  And  provided  further.  That  the 
wine  was  removed  subject  to  tax  on  or 
after  January  1,  1955. 

(68 A  Stat.  611;  26  U.  S.  C.  5044) 

§  240.810  Claim  for  refund  or  credit. 
When  the  conversion  or  destruction  of 
sparkling  wine  or  artificially  carbonated 
wine  has  been  completed,  pursuant  to 
application  in  amounts  totaling  thirty 
wine  gallons  or  more,  a  claim  on  Form 
843,  in  duplicate,  may  be  filed  with  the 
assistant  regional  commissioner  by  the 
proprietor  requesting  refund  of  tax  on 
the  unmerchantable  wine  so  converted 
or  destroyed.  There  shall  be  attached  to 
each  copy  of  the  claim  a  copy  of  the  ap¬ 
plication  for  destruction  or  conversion 
of  the  unmerchantable  wine,  bearing  the 
certification  of  the  internal  revenue  offi¬ 
cer  supervising  the  conversion  or  de¬ 
struction  and  showing  the  date  of  tax- 
payment  of  the  wine.  If  the  proprietor 
desires  that  the  amount  of  tax  on  the 
unmerchantable  wine  be  credited  against 
current  taxable  removals  of  wine,  instead 
of  refunded,  he  shall  take  credit  on  a 
wine  tax  return.  Form  2050. 

(68 A  Stat.  611;  26  U.  S.  C.  5044) 

§  240.811  Relief.  Where  a  quantity 
of  sparkling  wine  or  artificially  carbo¬ 
nated  wine  removed  upon  determination 
of  tax  is  returned  to  a  bonded  wine  cellar 
as  unmerchantable  pursuant  to  approved 
application  prior  to  payment  of  tax,  and 
is  converted  or  destroyed  as  provided  in 
§  240.809,  the  person  liable  for  the  tax 
may  be  relieved  of  such  liability  by  taking 
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credit  for  the  amount  of  tax  involved  on 
the  tax  return.  Form  2050,  on  which  the 
tax  would  otherwise  have  been  paid. 

(68A  Stat.  611;  26  U.  S.  C.  5044) 

SUBPART  PP — WITHDRAWAL  OF  WINE  SPIRITS 
FOR  WINE  PRODUCTION 

§  240.820  General.  The  wine  spirits 
authorized  for  use  in  wine  production 
shall  be  produced  from  the  distilling 
material  authorized  for  use  in  distillery 
operations  under  section  5215,  Internal 
Revenue  Code,  but  shall  not  be  reduced 
with  water  from  distillation  proof,  nor 
be  distilled  at  less  than  one  hundred 
forty  degrees  proof:  Provided,  That  com¬ 
mercial  brandy  aged  in  wood  for  a  period 
of  not  less  than  two  years  and  barreled 
at  not  less  than  one  hundred  degrees 
proof  shall  be  deemed  wine  spirits  for 
purposes  of  this  part. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  240.821  Who  may  withdraw.  The 
proprietor  of  any  bonded  wine  cellar  may 
withdraw  and  receive  wine  spirits  with¬ 
out  payment  of  tax  from  any  registered 
fruit  distillery  or  internal  revenue 
bonded  warehouse  for  use  in  the  pro¬ 
duction  of  natural  wine,  or  for  addition 
to  concentrated  or  unconcentrated  juice 
for  use  in  wine  production,  or  for  such 
other  uses  as  are  authorized  in  this  part. 
Application  for  the  withdrawal  of  wine 
spirits  should  not  be  filed  until  facilities 
for  the  receipt,  storage  or  use  of  the 
spirits  have  been  approved  by  the  assist¬ 
ant  regional  commissioner.  The  pro¬ 
prietor  will  advise  the  assistant  regional 
commissioner,  or  officer  designated  by 
him,  sufficiently  in  advance  of  with¬ 
drawals  so  that  an  internal  revenue  offi¬ 
cer  may  be  assigned  to  supervise  the 
receipt  of  the  wine  spirits  at  the  wine 
cellar. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  240.822  Application,  Form  257. 
Where  it  is  desired  to  withdraw  wine 
spirits  for  wine  production,  either  from 
a  fruit  distillery  or  from  an  internal 
revenue  bonded  warehouse,  application 
will  be  made  by  the  proprietor  on 
Form  257.  The  proprietor  shall  specify 
in  the  application  the  approximate  de¬ 
sired  date  of  receipt  of  wine  spirits  and 
whether  the  wine  spirits  are  to  be  with¬ 
drawn  in  packages,  railroad  tank  cars, 
tank  trucks,  or  by  pipeline,  and  (a)  if 
the  wine  spirits  are  to  be  withdrawn  in 
railroad  tank  cars,  whether  both  the 
bonded  wine  cellar  and  the  distillery  or 
warehouse  from  which  the  wine  spirits 
are  to  be  withdrawn  are  equipped  with 
suitable  railroad  siding  facilities,  pipe¬ 
lines,  and  tanks  for  gauging  the  wine 
spirits,  (b)  if  the  wine  spirits  are  to  be 
withdrawn  in  tank  trucks,  whether 
both  the  bonded  wine  cellar  and  the 
distillery  or  warehouse  from  which  the 
wine  spirits  are  to  be  withdrawn  are 
equipped  with  suitable  loading  and  un¬ 
loading  facilities  and  tanks  for  gauging 
the  wine  spirits,  and  (c)  if  the  wine 
spirits  are  to  be  withdrawn  by  pipeline, 
whether  the  wine  cellar  and  the  distil¬ 
lery  or  warehouse  from  which  the  wine 
spirits  are  to  be  withdrawn  are  located 
on  adjacent  premises  and  are  equipped 
with  suitable  tanks,  and  whether  the 
pipeline  has  been  inspected  and  ap¬ 
proved  as  required  by  §  240.169.  He 


shall  state  in  the  application  the  penal 
sum  of  the  bond.  Form  700.  The  saiae 
application  may  not  include  wine  spirits 
from  more  than  one  distillery  or  ware¬ 
house,  or  from  both  a  distillery  and  a 
warehouse,  nor  two  or  more  lots  to  be 
removed  from  the  same  distillery  or 
warehouse  at  different  times,  except 
where  the  distillery  or  warehouse  is 
adjacent  to  the  bonded  wine  cellar,  as 
provided  in  §  240.825. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  240.823  Filing  of  Forms  257.  The 
application  shall  be  filed  in  triplicate 
where  the  bonded  wine  cellar  and  the 
distillery  or  warehouse  are  in  the  same 
internal  revenue  region,  and  in  quad¬ 
ruplicate  where  they  are  in  different 
regions.  Where  the  wine  cellar  and 
distillery  or  warehouse  premises  are  lo¬ 
cated  in  the  same  region  Form  257  will 
be  submitted  to  the  internal  revenue 
officer  if  one  is  assigned  to  the  wine  cel¬ 
lar,  or  to  an  adjacent  fruit  distillery  or 
internal  revenue  bonded  warehouse.  If 
an  internal  revenue  officer  is  not  as¬ 
signed  to  such  premises,  the  application 
will  be  submitted  to  the  assistant  re¬ 
gional  commissioner  or  to  such  officer  as 
he  may  designate.  The  assistant  re¬ 
gional  commissioner  will  notify  each 
designated  internal  revenue  officer  of  the 
amount  of  the  proprietor’s  bond.  He  will 
also  notify  each  proprietor  concerned 
where  Forms  257  are  to  be  submitted  to 
a  designated  internal  revenue  officer. 
Forms  257  covering  inter-region  with¬ 
drawals  will  be  submitted  direct  to  the 
assistant  regional  commissioner  of  the 
region  in  which  applicant  wipe  cellar  is 
located. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  240.824  Transfer  of  wine  spirits.  If 
an  application  for  withdrawal  of  wine 
spirits  in  the  same  region  is  approved, 
all  copies  will  be  forwarded  by  the  ap¬ 
proving  officer  to  the  fruit  distillery  or 
the  internal  revenue  bonded  warehouse 
as  authority  for  release  of  the  wine 
spirits.  Upon  receipt  of  the  wine  spirits 
at  the  bonded  wine  cellar  they  will  be' 
deposited  in  the  wine  spirits  storage 
room  or  tank.  If  an  Internal  revenue 
officer  is  not  assigned  to  the  bonded  wine 
cellar,  the  proprietor  will  on  receipt  of 
the  wine  spirits  request  the  assistant  re¬ 
gional  commissioner  or  designated  officer 
to  detail  an  officer  to  supervise  the 
deposit  or  immediate  use. 

(68 A  Stat.  667;  26  U.  S.  C.  6373) 

§  240.825  Monthly  withdrawals.  If 
the  distillery  or  warehouse  and  the  wine 
cellar  are  located  on  adjacent  premises 
and  wine  spirits  are  to  be  transferred  to 
the  bonded  wine  cellar  from  time  to 
time  during  the  month,  under  super¬ 
vision  of  an  internal  revenue  officer,  the 
proprietor’s  application  on  Form  251 
may  cover  all  wine  spirits  to  be  trans¬ 
ferred  to  the  wine  cellar  during  the 
month.  In  such  case,  if  the  bond  of 
the  proprietor  is  not  in  the  maximum 
penal  sum,  the  proprietor  shall  specify 
on  Form  257  the  maximum  quantity  of 
wine  spirits  that  will  be  removed  from 
the  distillery  or  warehouse  on  any  one 
day,  less  the  quantity  on  hand  unused 
at  the  beginning  of  the  day. 

(68A  Stat.  667;  26  U.  S.  C.  5373) 
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§240.826  Receipt  of  wine  spirits  in 
packages.  When  packages  of  wine  spirits 
are  received  at  the  bonded  wine  cellar 
the  proprietor  will  examine  the  packages 
and  satisfy  himself  that  the  wine  spirits 
are  the  same  as  described  in  Forms  257 
and  1520  (received  from  the  distillery  or 
warehouse)  and  then  will  deposit  the 
wine  spirits  in  the  wine  spirits  storage 
room  under  the  supervision  of  the  in¬ 
ternal  revenue  officer.  The  proprietor, 
under  the  supervision  of  the  officer,  will 
gauge  any  packages  which  appear  to 
have  been  tampered  with  or  from  which 
wine  spirits  appear  to  have  been  ab¬ 
stracted  or  lost.  The  details  of  pack¬ 
ages  so  regauged  will  be  reported  on 
Form  1520,  in  quadruplicate,  by  the  pro¬ 
prietor  with  a  statement  setting  forth 
fully  the  apparent  cause  of  the  loss. 

(68A  Stat.  666,  667;  26  U.  S.  C.  5368,  5373) 
Receipt  of  Wine  Spirits  by  Pipeline 

§  240.827  General.  Where  the  distil¬ 
lery  or  warehouse  and  the  bonded  wine 
cellar  are  located  on  adjacent  premises 
wine  spirits  may  be  transferred  from  the 
distillery  or  warehouse  to  the  wine  cellar 
by  pipeline  for  immediate  use  in  wine 
production,  or  may  be  transferred  to 
wine  spirits  tanks  for  subsequent  use. 

(68A  Stat.  634;  667;  26  U.  S.  C.  5184,  5373) 

5240.828  Transfer  of  wine  spirits  by 
pipeime  for  immediate  use.  Wine  spirits 
transferred  by  pipeline  for  immediate 
use  may  be  gauged  either  by  weight  or  by 
volume  in  the  distillery  or  the  warehouse. 
Where  the  spirits  are  gauged  in  the  dis¬ 
tillery  or  warehouse,  the  pipeline  shall  be 
directly  connected,  as  provided  in 
1240.169,  with  wine  spirits  addition 
tanks.  The  valves  in  the  pipeline  will  be 
closed  and  locked  with  a  Government 
lock  at  all  times  except  when  necessary 
to  be  opened  for  the  transfer  of  wine 
spirits.  Where  the  proprietor  has  placed 
wine  in  a  wine  spirits  addition  tank  and 
has  ascertained  the  quantity  of  wine 
spirits  to  be  added,  the  wine  spirits  may 
be  transferred  under  the  supervision  of 
the  internal  revenue  officer. 

(68A  Stat.  667;  26  U.  S.  C.  5373) 

§240.829  Transfer  of  wine  spirits  by 
pipeline  to  wine  spirits  storage  tank  in 
wine  cellar.  Where  it  is  desired  to  trans¬ 
fer  wine  spirits  by  pipeline  to  the  bonded 
wine  cellar  and  store  such  spirits  there¬ 
in  prior  to  use,  there  must  be  provided 
within  the  wine  cellar  a  suitable  storage 
tank  or  tanks  for  storing  the  wine  spirits. 
The  pipeline  from  the  adjacent  distillery 
or  warehouse  must  empty  into  such  tank 
or  tanks  as  provided  in  §  240.169.  The 
wine  spirits  will  be  transferred  under  su¬ 
pervision  of  the  internal  revenue  officer, 
and  if  not  gauged  in  the  distillery  or 
warehouse,  shall  be  gauged  by  weight  or 
volume  in  the  bonded  wine  cellar. 

(68A  Stat.  667;  26  U.  S.  C.  5373) 

Withdrawal  of  Wine  Spirits  in  Tank 
Cars  and  Tank  Trucks 

§  240.830  General.  Wine  spirits  may 
p®  withdrawn  in  railroad  tank  cars 
where  shipping  and  receiving  premises 
jwe  suitable  railroad  siding  facilities) 
na  tank  trucks,  provided  appropriate 
tighmg  tanks  or  tanks  suitable  for 


measuring  the  spirits  are  provided  in 
both  the  distillery  or  warehouse  and  the 
bonded  wine  cellar  for  gauging  the  wine 
spirits,  or  the  wine  spirits  are  transferred 
in  accurately  calibrated  tank  cars  or 
tank  trucks  with  calibration  charts  avail¬ 
able  at  the  distillery  or  warehouse  and 
the  wine  cellar,  and  a  wine  spirits  storage 
tank  (or  tanks)  of  sufficient  capacity  to 
hold  the  wine  spirits  is  provided  in  the 
wine  cellar.  Pipelines  for  transfer  of 
wine  spirits  from  the  tank  car  or  tank 
truck  to  the  tank  in  the  bonded  wine 
cellar  must  be  provided  in  accordance 
with  §  240.169. 

(68A  Stat.  634,  667;  26  U.  S.  C.  5194,  5373) 

§  240.831  Tank  car  and  tank  truck 
requirements.  Railroad  tank  cars  and 
tank  trucks  used  to  transport  wine 
spirits  for  use  in  wine  production  must 
be  constructed,  marked,  filled,  labeled, 
and  inspected,  in  the  manner  required 
by  regulations  in  Part  221  or  Part  225, 
as  applicable,  of  Title  26  of  the  Code  of 
Federal  Regulations. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  240.832  Examination  of  tank  car  or 
tank  truck  upon  arrival  at  wine  cellar. 
Upon  arrival  of  the  tank  car  or  tank 
truck  at  the  bonded  wine  cellar,  the  seals 
must  not  be  broken  or  any  wine  spirits 
removed  except  in  the  presence  of  the 
internal  revenue  officer,  who  will  first 
carefully  examine  the  car  or  truck  to  see 
whether  the  seals  are  intact  and  whether 
there  is  any  evidence  of  loss  by  leakage  or 
otherwise.  The  contents  of  the  tank  car 
or  tank  truck  will  be  gauged  by  weight 
or  volume  at  the  time  of  receipt  by  the 
proprietor  under  the  supervision  of  the 
internal  revenue  officer.  If  the  tank  car 
or  tank  truck  has  been  accurately  cali¬ 
brated,  and  the  calibration  chart  is 
available  at  the  wine  cellar,  the  wine 
spirits  may  be  gauged  by  volume  in  the 
tank  car  or  tank  truck.  In  any  case 
where  a  volume  gauge  is  made,  the  actual 
measurements  of  the  depth  of  the  spirits 
in  the  gauging  tank,  tank  car,  or  tank 
truck,  and  the  temperature  of  the  spirits, 
will  be  recorded  on  Form  1520.  The 
transfer  of  the  wine  spirits  from  the  tank 
car  or  tank  truck  to  the  wine  spirits 
storage  tank  must  be  made  under  the 
supervision  of  the  internal  revenue  offi¬ 
cer.  The  label  attached  to  the  tank  car 
or  tank  truck  at  the  distillery  or  ware¬ 
house  shall  be  destroyed  by  the  propri¬ 
etor  immediately  the  car  or  truck  is 
emptied. 

(68A  Stat.  634,  666;  26  U.  S.  C.  5194,  5366) 

§  240.833  Report  of  gauge  at  wine 
cellar.  The  proprietor  will  prepare  a 
report  of  his  gauge  on  Form  1520,  in 
quadruplicate,  of  the  wine  spirits  re¬ 
ceived  by  tank  car  or  tank  truck,  and 
will  attach  a  copy  of  the  form  to  each 
copy  of  Form  257  received  from  the  dis¬ 
tillery  or  warehouse.  If  there  is  a  loss 
in  excess  of  one  percent  the  proprietor 
will  submit  a  report  to  the  internal  reve¬ 
nue  officer  supervising  the  receipt,  stat¬ 
ing  the  apparent  cause  of  the  loss  and 
all  circumstances  having  a  bearing 
thereon. 

(68A  stat.  634;  26  U.  S.  C.  5194) 


Record  and  Supervision 

§  240.834  Disposition  of  Form  25 7. 
When  the  wine  spirits  have  been  depos¬ 
ited  in  the  wine  spirits  storage  room  or 
storage  tank,  or  run  directly  into  a  wine 
spirits  addition  tank,  the  proprietor  will 
execute  the  certificate  of  deposit  on  each 
copy  of  Form  257  (in  case  the  form  cov¬ 
ers  a  single  shipment) ,  forward  promptly 
one  copy,  with  Form  1520  attached,  to 
the  assistant  regional  commissioner,  and 
retain  the  remaining  copy  as  a  part  of 
the  bonded  wine  cellar  records.  In  case 
Form  257  is  for  monthly  withdrawals, 
the  proprietor  will  acknowledge  receipt 
of  the  wine  spirits  on  each  copy  of  Form 
1520  received  from  the  distillery  or  ware¬ 
house,  and  attach  a  copy  of  Form  1520 
to  each  copy  of  Form  257.  At  the  end  of 
the  month  the  proprietor  will  execute  the 
certificate  of  deposit  on  each  copy  of 
Form  257,  forward  one  copy,  with  Forms 
1520  attached,  to  the  assistant  regional 
commissioner,  and  retain  the  remaining 
copy  as  a  part  of  his  wine  cellar  records. 
(68 A  Stat.  666;  26  U.  S.  C.  5368) 

§  240.835  Waiver  of  requirements  of 
supervision.  The  assistant  regional 
commissioner  may  waive  the  require¬ 
ments  that  the  receipt  and  use  of  wine 
spirits  at  a  bonded  wine  cellar  be  super¬ 
vised  by  an  internal  revenue  officer.  In 
such  case,  the  wine  spirits  so  received 
will  be  gauged  by  the  proprietor  and 
placed  under  his  lock. 

(68 A  Stat.  666;  26  U.  S.  C.  5366) 

Withdrawal  of  Wine  Spirits  for  use  in 

Effervescent  Wine  or  Special  Na¬ 
tural  Wine  Production 

§  240.836  Withdrawal  from  distillery 
or  warehouse.  Proprietors  of  bonded 
wine  cellars  engaged  in  the  production 
of  sparkling  wine  or  artificially  car¬ 
bonated  wine,  or  special  natural  wine, 
for  which  wine  spirits  are  required  for 
dosage,  or  for  the  preparation  of  ap¬ 
proved  essences  or  similar  approved 
flavorings  on  the  wine  cellar  premises, 
may  make  application  on  Form  257  in 
accordance  with  §  240.822  to  withdraw 
tax-free  wine  spirits  in  a  quantity  not  to 
exceed  two  packages  or  110  wine  gallons. 
If  bottled  wine  spirits  are  procured,  the 
quantity  shall  be  limited  to  two  cases. 
Such  wine  spirits  will  be  received  by  the 
proprietor  and  placed  under  his  lock  in 
a  secure  room  or  locker  on  the  bonded 
premises,  and  the  receipt  on  Form  257 
acknowledged  by  him.  The  wine  spirits 
shall  remain  in  the  original  packages  in 
the  storeroom  until  withdrawn  for  use. 
Use  of  the  wine  spirits  may  be  permitted 
without  Government  supervision.  The 
quantity  on  hand  at  any  time  shall  not 
exceed  three  packages  or  three  cases. 
Record  of  receipt  and  use  will  be  kept  in 
accordance  with  Subpart  UU  of  this  part 
and  entered  on  Form  702. 

(68 A  Stat.  667,  668,  671;  26  U.  S.  C.  5373,  5382, 
5386) 

§  240.837  Withdrawal  from  wine 
spirits  storage  room.  If  a  proprietor  has 
wine  spirits  in  packages  on  hand  under 
Government  lock  in  his  wine  spirits  stor¬ 
age  room  he  may,  instead  of  following 
the  procedure  in  §  240.836,  submit  to  the 
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internal  revenue  officer  at  the  premises 
a  written  request,  in  duplicate,  to  with¬ 
draw  from  such  room  a  quantity  of  wine 
spirits  not  to  exceed  two  packages.  If 
the  request  is  in  order  the  internal  re¬ 
venue  officer  will  release  the  spirits,  and 
the  proprietor  will  gauge  them  and  pre¬ 
pare  Form  1520,  in  triplicate,  under  the 
supervision  of  the  internal  revenue 
officer.  The  wine  spirits  will  then  be  re¬ 
leased  to  the  proprietor  and  placed 
under  his  lock  in  a  secure  room  or 
locker  on  the  bonded  premises.  One 
copy  of  Form  1520  will  be  retained  by 
the  proprietor,  one  copy  of  the  proprie¬ 
tor’s  request  with  a  copy  of  Form  1520 
attached  will  be  forwarded  to  the  assist¬ 
ant  regional  commissioner,  and  the  re¬ 
maining  copy  of  the  request  and  Form 
1520  will  be  placed  in  the  Government 
cabinet.  Losses  of  wine  spirits  disclosed 
on  regauge  will  be  handled  in  accordance 
with  Subpart  QQ  of  this  part.  Use  of 
wine  spirits  so  released  to  the  proprietor 
may  be  permitted  without  Government 
supervision.  Such  wine  spirits  shall  re¬ 
main  in  the  original  packages  in  the 
storeroom  until  withdrawn  for  use.  Rec¬ 
ord  of  such  use  will  be  kept  in  accord¬ 
ance  with  Subpart  UU  of  this  part  and 
entered  on  Form  702. 

(68 A  Stat.  667,  668;  26  U.  S.  C.  5373,  5382) 

Samples  of  Wine  Spirits 

§  240.838  Limitations.  Samples  of 
wine  spirits  may  be  withdrawn,  free  of 
tax,  from  any  bonded  wine  cellar  for  an¬ 
alysis  or  testing.  A  sample  may  be  with¬ 
drawn  from  each  lot  of  wine  spirits  re¬ 
ceived,  or  from  each  wine  spirits  storage 
tank,  or  from  a  package  representative 
of  a  lot  of  wine  spirits  on  hand  in  the 
wine  spirits  storage  room.  Each  sample 
shall  be  not  more  than  one  pint  in  size, 
and  only  one  sample  may  be  taken  from 
any  lot  of  wine  spirits,  unless  authority 
is  received  from  the  assistant  regional 
commissioner  for  larger  or  additional 
samples,  upon  a  showing  of  necessity 
therefor.  All  spirits  produced  at  the 
same  distillery  on  the  same  day,  if  re¬ 
ceived  in  the  same  shipment,  will  be  con¬ 
sidered  as  constituting  a  lot  of  spirits. 
(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  240.839  Application.  The  proprie¬ 
tor  shall  file  application,  in  triplicate, 
with  the  internal  revenue  officer  when¬ 
ever  samples  of  wine  spirits  are  desired. 
The  application  shall  identify  the  lot  or 
lots  of  spirits  from  which  samples  are 
desired,  the  size  of  the  sample  to  be  with¬ 
drawn  from  each  lot,  and  the  disposition 
to  be  made  of  the  samples.  Remnants  or 
residues  of  samples  remaining  after  an¬ 
alysis  or  testing,  and  which  are  not  re¬ 
tained  for  laboratory  specimens,  must  be 
destroyed  or  returned  to  the  bonded  wine 
cellar  for  use  in  wine  production. 

(68 A  stat.  667;  26  U.  S.  C.  5373) 

SUBPART  QQ — LOSSES  OF  WINE  SPIRITS 
IN  BOND 

§  240.850  Taxable  losses.  Tax  shall 
be  collected  on  wine  spirits:  (a)  In  the 
case  of  loss  by  theft,  unless  the  assistant 
regional  commissioner  shall  find  that  the 
theft  occurred  without  connivance,  col¬ 
lusion,  fraud,  or  negligence  on  the  part 
of  the  proprietor  or  other  person  respon¬ 
sible  for  the  tax,  or  the  owner,  consignor, 
consignee,  bailee,  or  carrier,  or  the  em¬ 


ployees  of  any  of  them;  and  (b)  in  the 
case  of  voluntary  destruction,  unless  the 
proprietor  or  other  person  responsible 
for  the  tax  destroys  the  spirits  under 
such  supervision  as  the  assistant  regional 
commissioner  may  require. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  240.851  Insurance  coverage.  The 
remission,  abatement,  refund,  credit,  or 
other  relief  from  taxes  on  wine  spirits 
lost  by  theft  shall  be  allowed  only  to  the 
extent  that  the  claimant  is  not  indemni¬ 
fied  or  recompensed  for  such  tax,  by  a 
valid  claim  of  insurance  or  otherwise. 
(68A  Stat.  604;  26  U.  S.  C.  5011) 

§  240.852  All  other  causes.  The  tax 
on  wine  spirits  withdrawn  for  use  in  wine 
production,  and  lost  due  to  causes  other 
than  theft  or  voluntary  destruction 
while  being  transferred  to  the  wine 
cellar,  or  while  in  the  wine  cellar,  may  be 
remitted  as  provided  in  §§  240.855  and 
240.856. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

Determination  of  Losses 

§  240.853  In  transit.  Losses  in  tran¬ 
sit  will  be  ascertained  at  the  time  the 
wine  spirits  are  received  at  the  wine 
cellar,  as  4 provided  in  §§  240.826  and 
240.833. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  240.854  In  wine  cellar.  Losses  by 
theft,  or  from  other  causes,  in  the 
bonded  wine  cellar,  will  be  determined 
and  reported  at  the  time  the  losses  are 
discovered.  A  physical  inventory  of 
wine  spirits  storage  tanks  shall  be  taken 
at  the  close  of  the  month  during  which 
wine  spirits  are  used  in  wine  produc¬ 
tion,  or  upon  completion  of  such  use  for 
the  month  and  at  any  other  time  re¬ 
quired  by  the  assistant  regional  commis¬ 
sioner  or  a  designated  internal  revenue 
officer.  Any  losses  which  have  not  pre¬ 
viously  been  reported  will  be  determined 
by  the  inventory.  Where  a  loss  is  dis¬ 
covered  requiring  filing  of  a  claim  as 
provided  in  §  240.855,  the  proprietor  will 
gauge  the  contents  of  the  container  from 
which  the  loss  occurred  and  prepare  a 
report  of  gauge  on  Form  1520,  in  quad¬ 
ruplicate.  Three  copies  of  Form  1520 
will  be  delivered  to  the  internal  revenue 
officer  at  the  premises. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

Claims  for  Losses 

§  240.855  When  required.  Where  any 
loss  by  theft  occurs,  claim  for  remission 
of  tax  must  be  made  by  the  proprietor. 
Where  the  loss  from  any  package  or  rail¬ 
road  tank  car  or  tank  truck  in  transit  to 
the  bonded  wine  cellar  exceeds  one  per¬ 
cent  of  the  quantity  shipped  therein, 
claim  for  remission  of  tax  on  the  entire 
quantity  lost  from  the  package  or  rail¬ 
road  tank  car  or  tank  truck  must  be 
made  by  the  proprietor.  Where  the  loss 
on  any  lot  of  wine  spirits  transferred  to 
the  wine  cellar  by  pipeline  exceeds  one 
percent,  claim  for  remission  of  tax  on  the 
entire  quantity  lost  must  likewise  be 
made  by  the  proprietor.  Where  the  loss 
in  the  wine  cellar  from  any  package  ex¬ 
ceeds  one  percent  of  the  quantity  con¬ 
tained  in  the  package  at  the  time  of 
receipt,  or  where  the  loss  from  storage 


tanks  exceeds  one  percent  of  the  total 
quantity  contained  in  such  tanks  during 
the  month,  claim  for  remission  of  tax  on 
the  entire  quantity  lost  from  each  such 
package  or  from  such  storage  tanks, 
must  be  made  by  the  proprietor. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  240.856  When  not  required.  Where 
the  loss  in  transit  or  in  the  wine  cellar 
does  not  exceed  one  percent,  calculated 
in  accordance  with  §  240.855,  claim  for 
remission  of  tax  will  not  be  required, 
provided  there  are  no  circumstances  In¬ 
dicating  that  the  loss  is  not  allowable 
under  the  law. 

(68 A  Stat.  604;  26  U.  S.  C.  5011) 

§  240.857  Form  of  claim.  No  special 
forms  have  been  prescribed  for  use  in 
filing  claims  for  remission  of  tax.  Such 
claims  shall  be  made  on  letter  size  paper 
showing  the  name  and  address  of  the 
claimant  and  the  registry  number  of  the 
bonded  wine  cellar,  and  shall  set  forth 
the  following  information: 

(a)  The  name,  registry  number,  and 
location  of  the  distillery  which  produced 
the  wine  spirits; 

(b)  The  serial  numbers  of  the  pack¬ 
ages  or  other  containers  from  which  the 
wine  spirits  wrere  lost,  the  quantity  lost 
from  each,  and  the  total  quantity  of  wine 
spirits  covered  by  the  claim; 

(c)  The  total  amount  of  tax  for  which 
claim  is  filed ; 

(d)  The  date  of  the  loss,  or  if  such  date 
is  not  known,  the  date  on  which  the  loss 
was  discovered,  and  the  nature  and  cause 
(if  known)  of  the  loss,  together  with  all 
the  known  material  facts  and  circum¬ 
stances  surrounding  the  loss; 

(e)  The  name  of  the  carrier,  if  any; 

(f )  If  lost  by  theft,  the  facts  establish¬ 
ing  whether  the  loss  occurred  as  the  re¬ 
sult  of  any  negligence,  connivance,  collu¬ 
sion,  or  fraud  on  the  part  of  the  distiller, 
warehouseman,  owner,  consignor,  con¬ 
signee,  bailee  or  carrier,  or  the  employees 
of  any  of  them ;  and 

(g)  If  lost  by  theft,  whether  the  claim¬ 
ant  is  indemnified  or  recompensed  for 
the  lofes,  and  if  so,  the  amount  and  na¬ 
ture  of  such  indemnity  or  recompense; 
the  actual  value  of  the  wine  spirits,  less 
the  tax,  must  be  stated  explicitly,  and 
certified  copies  of  all  policies  of  insurance 
or  other  documents  of  indemnity  cover¬ 
ing  the  wine  spirits,  must  be  furnished 
wrhere  required.  The  claim  will  be  signed 
by  the  proprietor  or  his  authorized  agent. 
Immediately  above  the  signature  will  ap¬ 
pear  the  following  statement:  “I  declare 
under  the  penalties  of  perjury  that  this 
claim  (including  any  accompanying 
statements)  has  been  examined  by  me 
and  to  the  best  of  my  knowledge  and 
belief  is  true  and  correct.” 

(68A  Stat.  604,  749;  26  U.  S.  C.  5011,  6065) 

§  240.858  Supporting  documents 
Claims  for  remission  of  tax  on  wine 
spirits  lost  while  being  transferred  to  a 
bonded  wine  cellar  shall,  if  the  transfw 
was  made  by  public  carrier,  be  supported 
by  statements  of  the  agents  of  the  car¬ 
rier  having  personal  knowledge  of  the 
loss,  and  whenever  possible  by  a  copy 0 
the  bill  of  lading.  Claims  covering  losses 
in  the  wine  cellar  must  be  supported  l 
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statements  of  persons  having  personal 
knowledge  of  the  loss. 

(68A  Stat.  604;  26  U.  S.  C.  5011) 

§240.859  Filing  of  claims.  Claims  for 
remission  of  tax  on  wine  spirits  lost  in 
transit,  or  in  the  bonded  wine  cellar, 
must  be  filed  by  the  proprietor  within  30 
days  of  discovery  of  the  loss  with  the 
assistant  regional  commissioner  of  the 
region  in  which  the  wine  cellar  is  located. 
,68A  Stat.  604;  26  U.  S.  C.  5011) 

SUBPART  RR— DISPOSITION  OF  UNUSED 
WINE  SPIRITS 

§240.870  General.  Wine  spirits  with¬ 
drawn  by  the  proprietor  of  a  bonded 
wine  cellar  and  not  used  in  wine  pro¬ 
duction  may  be  disposed  of  by  transfer 
to  an  internal  revenue  bonded  warehouse 
or  another  bonded  wine  cellar,  or  by  tax- 
payment  and  removal  to  a  person  au¬ 
thorized  to  receive  such  spirits,  or  may 
be  voluntarily  destroyed  without  pay¬ 
ment  of  tax  as  authorized  in  §  240.874: 
Provided,  That  packages  from  which  a 
portion  of  the  contents  have  been  used 
may  not  be  transferred  to  a  bonded  ware¬ 
house. 

(68 A  Stat.  604,  667;  26  U.  S.  C.  5011,  5373) 

§240.871  Application  to  dispose  of 
I  wine  spirits.  Application  for  permission 
to  transfer  wine  spirits  to  an  internal 
revenue  bonded  warehouse  or  bonded 
vine  cellar  or  to  taxpay  or  destroy  wine 
spirits,  shall  be  filed  with  the  assistant 
regional  commissioner.  The  application, 
in  duplicate,  in  letter  form  shall  set  forth 
the  serial  numbers  of  the  packages  or 
storage  tanks  in  which  the  wine  spirits 
are  contained,  the  kind  and  quantity  of 
wine  spirits  involved,  the  name  and  reg¬ 
istry  number  of  the  distiller  of  the  wine 
spirits,  the  date  of  receipt  of  the  wine 
spirits  in  the  wine  cellar,  and  the  reason 
it  is  desired  to  taxpay,  destroy,  or  trans¬ 
fer  the  wine  spirits. 

(68A  Stat.  667;  26  U.  S.  C.  5373) 

§240.872  Transfer  to  bonded  ware - 
house  or  wine  cellar.  When  it  is  de¬ 
sired  to  transfer  wine  spirits  to  a  bonded 
warehouse  or  bonded  wine  cellar  the  ap¬ 
plication  shall  specify  the  name,  number 
and  location  of  such  premises,  and  the 
means  or  containers  by  or  in  which  it  is 
proposed  to  transfer  the  wine  spirits 
thereto.  The  application  shall  also  spe¬ 
cify  whether  the  proprietor  of  the  desig¬ 
nated  warehouse  or  wine  cellar  has 
agreed  to  receive  the  wine  spirits  and  file 
consent  of  surety  on  his  bond,  extending 
the  terms  of  the  bond  to  cover  transfer 
to  his  premises  and  storage  thereat. 

(68A  Stat.  667;  26  U.  S.  C.  5373) 

§  240.873  Taxpayment.  When  it  is 
desired  to  taxpay  the  wine  spirits,  the 
application  shall  describe  the  contain¬ 
ers  in  which  the  spirits  will  be  removed 
npon  taxpayment  and  the  name  and  ad- 
j“ess  of  the  person  or  persons  to  whom 
the  spirits  will  be  shipped  and  whether 
the  spirits  will  be  used  for  beverage  or 
nonbeverage  purposes. 

Stat.  667;  26  U.  S.  C.  5373) 

5  240.874  Disposition  of  spirits.  If 
the  application  is  approved,  the  proprie¬ 
tor  may  dispose  of  the  spirits  in  accord- 
j®ee  with  the  application.  In  case  the 
spirits  are  to  be  destroyed  the  destruc¬ 


tion  will  be  accomplished  under  such  su¬ 
pervision  as  the  assistant  regional  com¬ 
missioner  may  require.  If  the  spirits 
are  to  be  transferred  to  another  bonded 
wine  cellar  or  internal  revenue  bonded 
warehouse,  or  taxpaid,  the  assistant 
regional  commissioner  wi’l  advise  the 
proprietor  regarding  the  marking  of  the 
containers  and  the  reports  to  be  ren¬ 
dered.  Prior  to  such  transfer  or  tax- 
payment,  the  wine  spirits  will  be  gauged 
by  the  proprietor  under  the  supervision 
of  an  internal  revenue  officer. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

SUBPART  SS — TAX  LIABILITY  FOR  WINE  SPIRITS 
WITHDRAWN  FOR  WINE  PRODUCTION 

§  240.880  Charge  against  proprietor. 
Proprietors  of  bonded  wine  cellars  may 
become  liable  for  the  tax  on  all  wine 
spirits  withdrawn  for  use  in  wine  pro¬ 
duction,  and  their  bonds  must  fully  cover 
the  internal  revenue  tax  at  the  rate  im¬ 
posed  by  law  on  such  wine  spirits  on  hand 
or  in  transit,  in  addition  to  the  tax  on 
wine  as  provided  in  §  240.221. 

(68 A  Stat.  667;  26  U.  S.  C.  5373) 

§  240.881  Assessment  of  tax.  Where 
it  appears  that  wine  spirits  withdrawn 
for  use  in  wine  production  were  unlaw- 
fully  removed,  or  that  the  tax  may  not 
be  remitted  on  a  loss  of  wine  spirits  oc¬ 
curring  in  transit  to  or  in  the  bonded 
wine  cellar,  the  assistant  regional  com¬ 
missioner  will  cause  the  tax  to  be  as¬ 
sessed.  Where  wTine  spirits  have  been 
used  in  violation  of  the  provisions  of 
Subchapter  F  of  Chapter  51  of  the  In¬ 
ternal  Revenue  Code  and  the  proprietor 
of  the  bonded  wine  cellar  does  not  satis¬ 
factorily  show  that  such  wine  spirits 
were  not  knowingly  used  in  violation  of 
the  law,  the  tax  thereon  w  ill  be  assessed. 
(68A  stat.  672;  26  U.  S.  C.  5391) 

SUBPART  TT— PRODUCTION  AND  STORAGE  OF 
ALLIED  PRODUCTS 

5  240.890  Application.  A  proprietor 
desiring  to  produce  or  prepare  for  mar¬ 
ket  commercial  fruit  products,  or  recover 
by-products  (not  including  volatile  fruit- 
flavor  concentrates)  and  store  such 
products  on  bonded  w  ine  cellar  premises 
must  file  application,  in  triplicate,  with 
the  assistant  regional  commissioner 
setting  forth  fully  the  details  of  the  de¬ 
sired  activity.  Activities  permitted  will 
be  limited  to  those  in  which  fruit  or 
fruit  juice  is  the  principal  material  used 
in  production.  Such  operation  may  not 
be  commenced  before  approval  has  been 
obtained  from  the  assistant  regional 
commissioner.  Wine  may  not  be  used  in 
the  production  of  allied  products. 

(68 A  Stat.  664;  26  U.  S.  C.  5361) 

§  240.891  Segregation.  Allied  prod¬ 
ucts  will  be  produced  and  stored  with 
such  degree  of  segregation  from  wine 
operations  as  may  be  required  by  the  as¬ 
sistant  regional  commissioner  to  prevent 
jeopardy  to  the  revenue  or  conflict  with 
wine  operations.  Equipment  used  for 
bottling  or  packing  wine  may  not  be  used 
for  bottling  or  packing  allied  products 
at  times  when  wine  is  being  bottled  or 
packed,  unless  completely  separate 
facilities  are  provided  and  the  products 
are  kept  separate. 

(68 A  Stat.  664;  26  U.  S.  C.  5361) 


§  240.892  Records.  The  use  of  fruit, 
fruit  juice  or  concentrated  fruit  juice  in 
the  production  of  allied  products  will  be 
reported  on  the  record  of  materials  re¬ 
ceived  and  used  required  by  5  240.915. 
Fruit  juice  and  concentrated  fruit  juice 
will  be  fully  accounted  for  on  that  rec¬ 
ord.  Commercial  records  must  be  kept 
showing  the  production  and  disposition 
of  other  allied  products.  If  sugar  is 
used  in  allied  products,  the  receipt  and 
use  of  the  sugar  so  used  will  be  shown 
on  the  sugar  record  required  by 
§  240.914. 

(68 A  Stat.  664  ;  26  U.  S.  C.  5361) 

SUBPART  UU — RECORDS  AND  REPORTS 

§  240.900  Form  702.  The  proprietor 
of  each  bonded  wine  cellar  shall  prepare 
at  the  close  of  each  month  Form  702,  in 
duplicate,  verified  and  signed  under  the 
penalties  of  perjury  and,  on  or  before 
the  tenth  day  of  the  succeeding  month, 
will  forward  the  original  of  the  report  to 
the  assistant  regional  commissioner. 
All  operations  of  the  bonded  wine  cellar 
will  be  reported  in  summaries  on  Form 
702  as  indicated  by  the  headings  of  lines 
and  columns,  and  in  accordance  with 
the  instructions  printed  on  the  form  or 
issued  in  respect  thereto.  The  informa¬ 
tion  reported  on  Form  702  will  be  ob¬ 
tained  from  the  wine  cellar  records 
maintained  in  accordance  with  the  re¬ 
quirements  of  this  part.  Where  frac¬ 
tional  parts  of  a  gallon  are  involved, 
they  shall  be  expressed  in  decimals  to 
the  nearest  one-tenth  gallon,  five  hun¬ 
dredths  gallon  being  converted  to  the 
next  full  one-tenth  gallon. 

(68A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.901  Form  2050.  The  proprietor 
of  every  bonded  wine  cellar  removing 
wine  subject  to  tax  will  prepare  Form 
2050,  in  triplicate,  showing  thereon  the 
number  of  gallons  of  wine  of  each  tax 
class  so  removed  during  the  day  covered 
by  the  return,  the  amount  of  tax  due  by 
tax  class,  and  the  total  tax  due.  There 
shall  also  be  shown  any  increases  or  de¬ 
creases  in  tax  due  to  errors  in  previous 
returns,  Form  2050,  credits  for  the  con¬ 
version  or  destruction  of  unmerchant¬ 
able  effervescent  wine,  credit  for  the  pre¬ 
payment  of  tax  as  shown  by  Form  2052, 
and  amounts  of  tax  due  totaling  less 
than  $10  on  account  of  removals  on  pre¬ 
vious  days  when  no  return.  Form  2050, 
was  prepared  as  provided  in  §  240.591. 
Form  2050  will  be  serially  numbered  by 
the  proprietor,  commencing  with  “1”  on 
January  1  of  each  year.  Form  2050  shall 
contain  or  be  verified  by  a  written  decla¬ 
ration  that  it  is  made  under  the  penalties 
of  perjury.  One  copy  of  the  form  will 
be  retained  by  the  proprietor  and  the 
original  and  one  copy  of  the  form,  with 
remittance,  will  be  filed  with  the  district 
director  as  provided  in  §  240.591. 

§  240.902  Form  2052.  When  the  pro¬ 
prietor  desires  to  prepay  tax,  as  provided 
in  §  240.593,  he  shall  first  prepare  Form 
2052,  in  triplicate,  covering  a  specific 
quantity  of  wine  to  be  removed  on  that 
day.  The  original  and  one  copy  of  Form 
2052  shall  be  delivered  to  the  district  di¬ 
rector  of  internal  revenue  or  deposited 
in  the  United  States  mail  properly  ad¬ 
dressed  to  him,  together  with  a  remit¬ 
tance  as  provided  in  §  240.593,  prior  to 
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removal  of  the  wine.  Form  2052  will  be 
serially  numbered  by  the  proprietor, 
commencing  with  “1”  on  January  1  of 
each  year.  Credit  for  the  amount  pre¬ 
paid  on  Form  2052  w’ill  be  taken  on  the 
tax  return,  Form  2050,  covering  removals 
for  a  taxable  purpose  for  the  day. 

■  §  240.903  Form  702-C.  The  proprie¬ 

tor  of  every  bonded  wine  cellar  shall 
make  a  detailed  report  on  Form  702-C, 
in  duplicate,  of  each  inventory  taken  by 
him  of  all  wine  on  storage  at  his  wine 
cellar  at  the  close  of  business  on  June  30 
and  December  31  of  each  year.  The 
original  of  Form  702-C  shall  be  attached 
to  Form  702  for  the  month  to  which  it 
pertains.  If  at  other  times  complete 
actual  inventories  of  wine  are  taken  and 
losses  disclosed  thereby  are  reported  on 
the  monthly  report.  Form  702,  Form 
702-C  will  be  prepared  and  the  original 
thereof  forwarded  with  the  report  on 
Form  702. 

(68A  Stat.  666;  26  U.  S.  C.  5367,  5369) 

§  240.904  Form  275  and  Form  1520. 
The  proprietor  of  every  bonded  wine  cel¬ 
lar  using  wine  spirits  in  the  production 
of  wine  shall  prepare  Forms  275  and  1520 
at  the  time  wine  spirits  are  gauged  and 
added  to  wine,  as  prescribed  in  §§  240.376 
and  240.379. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.905  Prescribed  forms.  All  re¬ 
ports  required  by  this  part  will  be  made 
on  forms  prescribed  by  the  Director,  Al¬ 
cohol  and  Tobacco  Tax  Division.  En¬ 
tries  will  be  made  as  indicated  by  the 
headings  of  the  columns  and  lines  and  as 
required  by  the  instructions  printed 
thereon  or  issued  in  respect  thereto  and 
by  this  part.  Where  forms  are  prescribed 
for  the  keeping  of  cellar  records,  entries 
will  be  made  on  such  records  as  instruc¬ 
tions  may  provide,  except  that  where 
substitute  records  are  approved  by  the 
assistant  regional  commissioner,  as  pro¬ 
vided  in  §  240.913,  entries  will  be  made 
as  the  assistant  regional  commissioner 
may  require.  Forms  for  reports,  that  is, 
forms  which  will  be  filed  with  the  assist¬ 
ant  regional  commissioner,  will  be  fur¬ 
nished  free  of  cost  by  him.  Prescribed 
forms  for  cellar  records  must  be  provided 
at  the  expense  of  the  proprietor.  Sam¬ 
ples  of  such  records  may  be  obtained 
from  the  assistant  regional  commissioner 
for  the  use  of  commercial  printers  for 
reproducing  the  forms. 

^  §  240.906  Form  2054,  wine  fermenta¬ 
tion  record.  Each  proprietor  engaged 
in  the  production  of  still  wine  shall  main¬ 
tain  a  wine  fermentation  record  on  Form 
2054  showing  the  details  of  the  fermenta¬ 
tion  and  amelioration  of  wine.  A  sep¬ 
arate  Form  2054  shall  be  maintained  for 
each  kind  of  fruit  or  other  primary  ma¬ 
terial  used  in  winemaking.  Where  no 
sugar  is  used  in  the  production  of  wine 
from  a  particular  kind  of  fruit.  Form 
2054  need  not  be  maintained  covering  the 
production  of  wine  from  that  fruit  pro¬ 
vided  the  record  of  materials  received 
and  used  required  by  §  240.915  shows  the 
quantity  of  fruit,  juice,  or  concentrate 
used  for  winemaking  each  day,  and  in 
case  water  is  added  as  permitted  by 
§§  240.353.  240.361,  and  240.402,  the  total 
solids  content  of  the  juice  in  degrees  Brix 
is  shown  before  and  after  addition  of  the 
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water,  and  the  quantity  of  water  used  is 
recorded.  ♦  • 

(68A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.907  Form  2055,  wine  reserve 
inventory  record.  Each  proprietor  en¬ 
gaged  in  the  production  of  wine  from 
grapes  or  other  fruit,  with  the  use  of 
sugar,  who  desires  to  reserve  wine  of  his 
own  production  for  sweetening  or  the 
addition  of  wine  spirits  shall  maintain 
a  wine  reserve  inventory  record  on  Form 

2055,  identifying  the  wine  reserved  and 
showing  for  the  entire  inventory  the 
sweetening  and  wine  spirits  added  and 
the  resultant  increases  in  volume.  The 
inventory  account  will  be  balanced  at 
the  end  of  each  month  and  whenever 
wine  is  withdrawn  from  reserve  or  losses 
are  determined.  Upon  withdrawal  of  all 
wine  from  reserve  inventory  the  account 
will  be  closed  and  a  new  inventory  ac¬ 
count  opened  when  next  it  is  desired  to 
reserve  wine  for  sweetening  or  the  addi¬ 
tion  of  wine  spirits.  A  separate  reserve 
inventory  and  record  will  be  maintained 
for  each  kind  of  fruit.  At  the  end  of 
each  month  there  will  be  reported  on 
Form  702  the  totals  for  all  wine  reserve 
inventories  concerning;  (a)  wine  depos¬ 
ited  in  reserve;  (b)  increases  in  volume 
by  sweetening;  (c)  increases  in  volume 
by  the  addition  of  wine  spirits;  (d)  wine 
withdrawn  from  reserve;  and  (e)  losses 
determined. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.908  Form  2056,  record  of  still 
wine.  Each  proprietor  of  a  bonded  wine 
cellar  who  produces  or  receives  still  wine, 
other  than  distilling  material  or  vinegar 
stock  made  with  excess  water,  shall 
maintain  a  record  of  still  wine  on  Form 

2056.  showing  the  quantities  produced, 
received,  removed,  or  used  in  effervescent 
wine  production.  A  separate  Form  2056 
shall  be  maintained  for  each  tax  class  of 
still  wine.  In  each  tax  class,  transac¬ 
tions  for  all  still  wines  (including  special 
natural  wine  but  not  including  distilling 
material,  vinegar  stock,  or  wine  in  re¬ 
serve)  shall  be  entered  on  a  single  record. 
At  the  end  of  each  month  the  totals 
shown  by  Form  2056  shall  be  reported  on 
Form  702. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.909  Form  2057,  record  of  effer¬ 
vescent  wine.  Each  proprietor  engaged 
in  the  production  or  receipt  of  efferves¬ 
cent  wine  shall  maintain  Form  2057 
showing  the  details  of  production,  re¬ 
ceipt  and  removal.  Separate  records  will 
be  kept  for  sparkling  wine  fermented  in 
bottles,  sparkling  wine  fermented  in  bulk 
and  artificially  carbonated  wine,  for  each 
kind  of  fruit.  At  the  end  of  each  month 
the  still  wine  used  in  effervescent  wine 
production  and  the  effervescent  wine 
produced,  received  and  removed  will  be 
reported  on  form  702. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.910  Form  2058,  special  natural 
wine  production  record.  Each  proprie¬ 
tor  producing  special  natural  wine  under 
§  240.444  shall  maintain  Form  2058  show¬ 
ing  the  details  of  production.  At  the  end 
of  each  month  the  total  gains  and  losses 
in  special  natural  wine  production  will 
be  reported  in  part  I  of  Form  702.  In 
addition  a  separate  record  shall  be  main¬ 


tained  showing  the  receipt  and  use  or 
other  disposition  of  all  herbs,  aromatics, 
essences,  or  other  flavoring  materials  re- 
ceived  for  the  production  of  special  nat¬ 
ural  wine.  Proprietors  producing  spe¬ 
cial  natural  wine  under  §  240.443  will  not 
keep  Form  2058,  but  must  maintain  the 
separate  record  of  herbs,  etc.,  and  in  ad¬ 
dition  must  keep  the  same  records  as  are 
required  in  the  production  of  natural 
wrine. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.911  Form  2059,  record  of  dts- 
tilling  material  or  vinegar  stock.  Each 
proprietor  producing  or  receiving  wine 
with  excess  water  expressly  for  use  as 
distillifig  material  or  vinegar  stock  shall 
maintain  Form  2059  showing  the  amount 
and  kind  produced,  received  and  re¬ 
moved.  At  the  end  of  each  month  the 
proprietor  shall  record  the  total  trans- 
actions  in  part  VI  of  Form  702.  Trans- 
actions  of  wine  produced  expressly  for 
distilling  material  or  vinegar  stock  will 
not  be  recorded  on  Form  2056. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.912  Form  2060,  record  of  wine 
cases  filled.  Each  proprietor  removing 
wine  in  cases  shall  keep  Form  2060,  rec¬ 
ord  of  wine  cases  filled,  showing  the 
number  of  cases  filled  daily  and  the 
serial  numbers,  except  that  if  serial  num¬ 
bers  of  cases  are  shown  on  the  record  of 
taxpaid  removals,  Form  2060  need  not 
be  maintained. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.913  Substitute  record.  Pro¬ 
prietors  of  bonded  wine  cellars,  subject 
to  the  approval  of  the  assistant  regional 
commissioner,  may  maintain  cellar  rec¬ 
ords  in  a  form  other  than  that  prescribed 
by  this  subpart,  provided  such  substitute 
records  contain  all  required  informa¬ 
tion  in  a  form  permitting  ready  exam¬ 
ination  by  internal  revenue  officers. 
Proprietors  desiring  to  maintain  a  sub¬ 
stitute  record  shall  submit  two  copies  of 
the  proposed  record,  with  typical  entries 
thereon,  to  the  assistant  regional  com¬ 
missioner  for  approval.  If  the  record  is 
found  to  be  satisfactory,  the  assistant 
regional  commissioner  will  note  his  ap¬ 
proval  thereon,  retain  one  copy  and  re¬ 
turn  the  other  copy  to  the  proprietor. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.914  Sugar  record.  Each  pro¬ 
prietor  receiving,  storing,  and  using 
sugar  shall  keep  a  separate  record  of 
such  receipt  and  use.  The  record  shall 
show  the  date  of  receipt,  from  whom 
received,  and  the  kind  and  quantity. 
Invoices  covering  purchases  shall  be  re¬ 
tained  in  support  of  this  record.  When  I 
sugar  is  used  for  ameliorating  or  sweet¬ 
ening  purposes,  the  record  shall  show 
the  date,  kind,  and  quantity  used,  and 
the  tank  or  lot  number  of  wine  in  which  I 
used,  except  that  when  sugar  is  used 
for  sweetening  wine  in  reserve  inventory, 
the  tank  or  lot  number  need  not  be 
shown.  The  sugar  record  shall 
show  sugar  used  in  the  production  of 
allied  products  or  removed  from  the 
premises.  At  the  close  of  each  month 
the  account  shall  be  balanced  and  the 
quantity  of  each  kind  of  sugar  remaining 
on  hand  shall  be  shown  in  such  record. 
(68A  Stat.  666;  26  U.  S.  C.  5367) 
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§  240.915  Separate  record  of  mate¬ 
rials  received  and  used.  Each  proprie¬ 
tor  producing  wine  shall  maintain  a 
separate  record  showing  the  receipt,  use 
or  other  disposition  of  basic  winemaking 
mateiials,  such  as  fruit,  juice  or  con¬ 
centrated  juice.  The  record  must  show 
the  date  of  receipt,  the  quantity  received, 
the  name  and  address  of  the  person  from 
whom  received,  and  the  date  of  use  of 
the  materials.  If  Form  2054  (or  a  sub¬ 
stitute  therefor)  is  maintained,  the 
quantity  of  material  used  in  each  lot 
will  be  identified  by  lot  number  in  the 
materials  record.  Where  materials  are 
received  from  others,  the  invoices  or 
commercial  papers  showing  the  receipt 
will  be  retained  in  chronological  order 
in  support  of  the  record.  If  materials 
are  received  off  bonded  premises  and 
subsequently  transferred  to  the  bonded 
premises,  the  record  will  be  maintained 
only  with  respect  to  material  received  on 
the  bonded  premises  and  will  show  the 
date  of  transfer  and  quantity  trans¬ 
ferred,  but  the  invoices  or  commercial 
papers  covering  the  purchase  of  the  ma¬ 
terials  will  also  be  kept  available  for  in¬ 
spection.  Where  grapes  (or  other  fruit) 
received  on  the  bonded  premises  are 
used  in  producing  juice  to  be  stored  for 
future  use  or  for  removal,  the  record 
will  show  the  quantities  of  grapes  used 
and  juice  produced.  Where  fruit  or 
juice  is  used  to  produce  concentrated 
juice  the  record  will  show  the  quantity 
of  fruit  or  juice  used  and  the  quantity  of 
concentrated  juice  produced.  The  record 
must  also  show  the  use  or  other  disposi¬ 
tion  of  the  juice  or  concentrated  juice 
produced.  At  the  close  of  each  month 
the  materials  account  will  be  balanced 
and  the  totals  reported  on  Form  702. 

(68A  Stat.  666;  26  U.  S.  C.  5367) 

§240.916  Varietal  and  vintage  wine 
records.  Where  a  proprietor  desires  to 
account  for  and  dispose  of  wine  under 
varietal  or  vintage  designations,  com¬ 
plete  tank  records,  or  similar  records, 
must  be  maintained  so  that  the  origin  of 
j  the  wine  may  be  verified. 

(68A  Stat.  666;  26  U.  S.  C.  5367) 

§240.917  Record  of  use  of  acids. 
Each  proprietor  adding  acid  to  correct 
a  natural  deficiency  in  juice  or  natural 
*ine  as  provided  in  §§  240.364  and  240.404 
shall  keep  a  record  showing  date  of  use, 
the  kind  and  quantity  of  acid  used,  the 
lands  and  quantities  of  wine  in  whifch 
used,  and  the  fixed  acid  content  of  the 
juice  or  wine  prior  to  and  after  the  addi¬ 
tion  of  acid.  Where  acid  is  used  for  the 
stabilization  of  wines  as  provided  in 
§  240.526,  the  proprietor  shall  keep  a  rec¬ 
ord  showing  date  of  use,  kind  and  quan¬ 
tity  of  acid  used,  and  the  kinds  and 
Quantities  of  wines  in  wrhich  used.  A 
record,  of  all  acids  received,  supported 
purchase  invoices,  must  be  main¬ 
tained. 

(68A  stat.  666;  26  U.  S.  C.  5367) 

§  240.918  Other  chemicals.  Where 
chemicals,  preservatives,  or  materials 
other  than  acids  are  used  in  the  cellar 
treatment  of  wine,  as  authorized  in  this 
Part,  a  complete  record  of  the  purchase 
jtttd  receipt  thereof  must  be  kept  at  the 
bonded  wine  cellar  premises  available 
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for  inspection  by  internal  revenue  offi¬ 
cers.  The  record  shall  show  the  kinds 
and  quantities  of  chemicals  and  other 
materials  received,  the  date  of  receipt, 
and  the  names  and  addresses  of  persons 
from  whom  purchased.  Invoices  cover¬ 
ing  purchases  shall  be  retained  in  sup¬ 
port  of  the  record.  Record  of  use  of  all 
chemicals  except  filter  aids,  inert  fining 
agents,  and  sulphur  dioxide  compounds, 
and  the  acids  listed  in  §  240.917,  shall  be 
maintained,  showing  the  kind,  quantity, 
and  date  of  use,  and  kind  and  quantity 
of  wine  in  which  used. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.919  Record  of  wine  baked. 
Where  wine  is  baked  on  bonded  wine 
cellar  premises  the  proprietor  shall  keep 
a  complete  and  up-to-date  record  show¬ 
ing  (a)  the  serial  number  of  each  tank, 
(b)  date  wine  is  placed  in  the  tank,  (c) 
quantity  and  alcohol  content  of  the  w  ine, 
(d)  date  baking  commenced,  (e)  date 
baking  completed,  (f )  date  wine  removed 
from  tank,  and  (g)  quantity  of  wine  re¬ 
moved  and  alcohol  content  thereof.  In 
case  wune  is  baked  in  barrels  or  pun¬ 
cheons,  the  record  may  be  maintained 
on  the  basis  of  groups  of  such  containers 
filled  at  one  time,  rather  than  for  each 
individual  container. 

(68 A  Stat.  636;  26  U.  S.  C.  5367) 

§  240.920  Record  of  taxpaid  removals 
from  bond.  Proprietors  of  bonded  wine 
cellars  removing  wine  from  bond  for 
consumption  or  sale  on  determination  of 
tax  shall  keep  a  separate  record  of  wine 
so  removed  and  make  entries  therein  at 
the  time  of  removal  either  to  the  taxpaid 
room  or  for  direct  shipment.  The  record 
must  show  the  date  of  removal,  the  name 
and  address  of  the  person  to  whom 
shipped,  the  kind  (class  and  type)  and 
quantity  of  wine,  alcohol  content  (tax¬ 
able  grade),  and  serial  numbers:  Pro¬ 
vided,  That  if  the  serial  numbers  are 
placed  on  the  cases  at  the  time  of  filling 
and  Form  2060  is  maintained,  the  assist¬ 
ant  regional  commissioner  may  author¬ 
ize  the  proprietor  to  omit  serial  numbers 
from  the  record  of  tax  paid  removals  as 
provided  in  §  240.561.  On  sales  of  one 
case  or  demijohn  the  name  and  address 
of  the  consignee  need  not  be  shown. 
Where  the  proprietor  keeps  copies  of  in¬ 
voices  or  other  commercial  records  cov¬ 
ering  shipments  as  provided  above,  and 
they  are  kept  in  chronological  order 
available  for  inspection  and  in  such  man¬ 
ner  that  the  required  information  may  be 
readily  ascertained  therefrom  by  inter¬ 
nal  revenue  officers,  the  separate  record 
may  show  the  total  quantity  shipped 
each  day  in  lieu  of  the  details  of  each 
shipment. 

(68 A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.921  Taxpaid  room  record. 
Where  a  taxpaid  room  has  been  provided 
in  accordance  with  §  240.145  or  is  main¬ 
tained  off  the  bonded  premises,  the  pro¬ 
prietor  shall  maintain  a  separate  record 
at  such  taxpaid  room,  showing  the  quan¬ 
tities,  serial  numbers,  kind  and  alcohol 
content  (taxable  grade)  of  wine  received 
thereat  and  shipped  therefrom,  includ¬ 
ing  the  dates  of  receipt  and  shipment, 
and  the  names  and  addresses  of  the  per¬ 
sons  to  whom  shipped,  and  the  quantities. 


kind  and  alcohol  content  (taxable  grade) 
of  wine  shipped  to  each:  Provided,  That 
on  sales  of  one  case  or  less  the  name  and 
address  of  the  consignee  need  not  be 
shown.  Where  the  proprietor  keeps 
copies  of  invoices  or  other  commercial 
records  covering  shipments  from  the  tax- 
paid  room  as  provided  above  respecting 
shipments,  and  they  are  kept  in  chron¬ 
ological  order  available  for  inspection 
and  in  such  manner  that  the  required  in¬ 
formation  may  be  readily  ascertained 
therefrom  by  internal  revenue  officers, 
the  separate  record  may  show  the  total 
quantity  shipped  each  day  in  lieu  of  the 
details  of  each  shipment.  Where  ship¬ 
ments  of  taxpaid  w’ine  are  made  direct¬ 
ly  from  the  bonded  wine  cellar  premises 
and  from  the  taxpaid  room,  and  the  sales 
record  (invoices)  does  not  distinguish 
between  such  sales,  the  proprietor  shall 
then  maintain  a  daily  record  of  the  bal¬ 
ances  of  wune  remaining  in  the  taxpaid 
room.  Where  the  proprietor  has  been 
authorized  to  omit  serial  numbers  from 
the  record  of  taxpaid  removals,  as  pro¬ 
vided  in  §  240.561,  serial  numbers  may 
likewise  be  omitted  from  the  taxpaid 
room  record.  Removals  from  the  tax- 
paid  room  of  packages  of  bottles  contain¬ 
ing  two  gallons  or  less  need  not  be  seri¬ 
ally  numbered  or  marked  in  accordance 
with  §§  240.561  and  240.562. 

(68A  Stat.  666;  26  U.  S.  C.  5367)  1  | 

§  240.922  Time  of  making  entries. 
All  operations  and  transactions  must  be 
entered  on  daily  records  or  commercial 
papers  on  the  day  on  which  the  transac¬ 
tion  occurs,  except  where  records  are 
posted  from  work  orders  prepared  at  the 
time  the  transaction  occurs,  entries 
may  be  deferred  until  the  next  succeed¬ 
ing  business  day.  If  required  records 
are  posted  from  other  records,  the  pro¬ 
prietor  shall  keep  the  original  of  the 
other  record. 

(68A  Stat.  666;  26  U.  S.  C.  5367) 

RETENTION  OF  RECORDS 

§  240.923  Filing  of  forms.  The  pro¬ 
prietor  shall  file  his  retained  copies  of 
reports  and  records  separately  by  form 
number,  in  chronological  order,  in  bound 
or  other  secure  form.  Form  702-C  shall 
be  filed  with  the  Form  702  to  which  it 
pertains.  _  j 

(68 A  Stat.  666;  26  U.  S.  C.  5367)  "H 

§  240.924  Period  of  retention.  All 
prescribed  returns,  reports  and  records 
(including  all  commercial  papers  kept  in 
lieu  thereof)  must  be  retained  by  the 
proprietor  for  a  period  of  three  years: 
Provided,  That  the  assistant  regional 
commissioner  may  require  records  to  ba 
kept  an  additional  period  of  not  exceed¬ 
ing  three  years  in  any  case  where  such 
retention  is  deemed  necessary  or  advis¬ 
able.  A 

(68A  Stat.  666;  26  U.  S.  C.  5367) 

§  240.925  Records  available  for  in¬ 
spection.  All  records  required  to  be  kept 
at  the  bonded  wine  cellar  shall  be  subject 
to  inspection  by  internal  revenue  officers 
at  any  reasonable  hour,  and  shall  be 
filed  in  such  manner  that  they  may  bo 
readily  inspected  by  the  officers. 

(68A  Stat.  666;  26  U.  3.  C.  5367) 
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SUBPART  VV — MISCELLANEOUS  PROVISIONS 

§  240.940  Exceptions  to  construction 
and  equipment  requirements.  The  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  may  approve  details  of  construction 
and  equipment  in  lieu  of  those  specified 
in  this  part  where  it  is  shown  that  it  is 
impracticable  to  conform  to  the  pre¬ 
scribed  specifications,  and  the  proposed 
construction  and  equipment  will  afford 
as  much  or  more  security  and  protection 
to  the  revenue  as  is  intended  by  the 
specifications  prescribed  in  this  part  and 
where  such  variations  will  not  be  con¬ 
trary  to  any  provision  of  law.  Where  it 
is  proposed  to  substitute  construction 
and  equipment  for  that  for  which  speci¬ 
fications  are  prescribed,  prior  approval 
must  be  obtained  in  accordan.  e  with  the 
provisions  of  §  240.942. 

§  240.941  Exceptions  to  methods  of 
operation.  The  Director,  Alcohol  and 
Tobacco  Tax  Division,  mey,  in  case  of 
emergency,  approve  methods  of  opera¬ 
tion  other  than  those  provided  for  by  this 
part,  where  it  is  shown  that  variations 
from  the  requirements  are  necessary,  will 
not  hinder  the  effective  administration 
of  this  part,  will  not  jeopardize  the  rev¬ 
enue,  and  where  such  variations  are  not 
contrary  to  any  provision  of  law.  Where 
it  is  proposed  to  employ  methods  of  oper¬ 
ation  other  than  those  provided  for  by 
this  part,  prior  approval  must  be  ob¬ 
tained  in  accordance  with  the  provisions 
of  §  240.942. 

5  240.942  Application.  A  proprietor 
who  proposes  to  employ  methods  of  oper¬ 
ation  or  construction  or  to  install  equip¬ 
ment,  other  than  as  provided  in  this  part, 
shall  submit  a  letterhead  application  so 
to  do.  in  triplicate,  to  the  assistant  re¬ 
gional  commissioner.  Such  application 
shall  describe  the  proposed  variations 
and  state  the  need  therefor.  Where 
variations  in  construction  and  equip¬ 
ment  cannot  be  adequately  described  in 
the  application,  drawings  or  photographs 
shall  also  be  submitted.  The  assistant 
regional  commissioner  will  make  such 
inquiry  as  is  necessary  to  determine  the 
necessity  for  the  variations  and  whether 
approval  thereof  will  hinder  the  effective 
administration  of  this  part  or  result  in 
jeopardy  to  the  revenue.  On  comple¬ 
tion  of  the  inquiry,  the  assistant  regional 
commissioner  will  forward  two  copies  of 
the  application  to  the  Director.  Alcohol 
and  Tobacco  Tax  Division,  together  with 
a  report  of  his  findings  and  his  recom¬ 
mendation. 

§  240.943  Assessment  of  tax.  If  an 
investigation  or  an  examination  of  rec¬ 
ords  discloses  that  liability  for  wine  tax, 
distilled  spirits  tax,  rectification  tax,  or 
occupational  tax,  has  been  incurred  by 
the  proprietor  of  a  bonded  w  inery  or  a 
bonded  w’ine  cellar,  the  assistant  region¬ 
al  commissioner  will  notify  the  propri¬ 
etor  by  letter  of  the  basis  and  the  amount 
of  the  proposed  assessment  in  order  to 
afford  him  an  opportunity  to  submit  a 
protest,  writh  supporting  facts,  within 
thirty  days,  or  to  request  a  conference 
with  regard  to  the  tax  liability. 

SUBPART  WW — EXAMINATION  OF  PREMISES 

§  240.950  Officer’s  right  of  entry  and 
examination.  Internal  revenue  officers 


have  authority  under  the  lawT  to  inspect 
at  any  reasonable  hour  the  records, 
stocks,  and  premises  of  bonded  wine 
cellars  (including  any  portion  of  the 
premises  designated  as  bonded  wine 
warehouse)  to  determine  that  all  pro¬ 
visions  of  the  internal  revenue  laws 
and  regulations  are  being  complied  with. 
Officers  desiring  to  make  inspections  will 
identify  themselves  by  exhibiting  cre¬ 
dentials.  Any  denial  of  or  interference 
with  such  inspection  by  the  proprietor, 
his  agents,  or  employees,  is  a  violation  of 
law  and  will  be  reported  as  such  for  ap¬ 
propriate  action. 

(68 A  Stat.  872,  903;  26  U.  S.  C.  7342,  7606) 

SUBPART  XX — CALCULATIONS  FOR  WINE 
PRODUCTION 

§  240.960  Limitations  on  amelioration 
for  fruits  and  berries  other  than  cur¬ 
rants.  gooseberries  or  loganberries.  If 
the  acid  of  the  juice  does  not  exceed 
5  grams  per  thousand  ml.,  no  addition 
of  water  is  allowed,  except  that  sufficient 
water  may  be  added  to  reduce  the  total 
solids  content  to  22  degrees  Brix,  re¬ 
gardless  of  acid  content.  The  acid 
content  shall  be  calculated  before  fer¬ 
mentation  and  as  tartaric  acid  in  the 
case  of  grape  wTine,  as  malic  acid  in  the 
case  of  apple  wine,  and  as  citric  acid  for 
other  fruit  and  berry  wines.  If  the  acid 
of  the  juice  is  in  excess  of  5  grams  per 
thousand  ml.,  the  addition  of  ameliorat¬ 
ing  material  is  allowed  in  sufficient  quan¬ 
tity  to  reduce  the  acid  to  not  less  than 
5  grams  per  thousand  ml :  Provided, 
That  in  no  event  shall  the  volume  of  such 
ameliorating  material  exceed  35  percent 
of  the  total  volume  of  such  ameliorated 
juice. 

§  240.961  Volume  of  ameliorating  ma¬ 
terial  allowed  for  each  1,000  gallons  of 
juice  for  various  acid  content  ( except 
currants,  gooseberries,  or  loganberries) . 

Table  I 

Gallons 
ameliorating 
material 
allowed,  for 
each  1,000 


Grams  acid  per  thousand  gallons  of 

milliliters  in  Juice;  juice 

5.0  or  less _ None 

6.1 - - -  20.0 

5.2  -  40.  0 

5.3  _  60.  0 

5.4  _  80.  0 

5.5  - 100.0 

5.6  - 120.0 

6.7  - - - - 140.  0 

5.8  - 160.0 

5.9  - 180.  0 

6.0  . . . . . .  200.  0 

6.1 - - -  220.0 

6.2  - - -  240.0 

6.3  - - -  260.  0 

6.4  - - - -  280.  0 

65  .  300.0 

6  6  - - -  320.  0 

6.7  - -  340.  0 

6.8  - 360.0 

6.9  - - - -  380.  0 

7.0  -  400.  0 

7.1  -  420.  0 

7.2  - - - - -  440.0 

7.3  -  460.  0 

7.4  - - -  480.  0 

7.5  -  800.  0 

7.6  -  520.  0 

7.69  or  over _ _ _ _  538.  4 


§  240.962  Limitations  on  amelioration 
for  currants,  gooseberries,  or  loganber¬ 


ries.  The  quantity  of  ameliorating  ma¬ 
terial  allowed  for  juice  of  currants, 
gooseberries,  or  loganberries  shall  not  re¬ 
duce  the  acid  to  less  than  5  grains  per 
thousand  ml.:  Provided,  That  in  no 
event  shall  the  volume  of  such  amelior¬ 
ating  material  exceed  60  percent  of  the 
total  volume  of  such  ameliorated  juice. 
For  acidities  below  7.7  grams  per  thous¬ 
and  ml.  the  quantity  shown  in  Table  I 
may  be  used  and  for  greater  acidities 
Table  II  shows  the  allowable  quantities 
of  ameliorating  material. 

Table  II 

Gallons 
ameliorating 
material 
allotted  for 
each  1,000 


Grams  acid  per  thousand  gallons  of 

milliliters  in  Juice:  juice 

7.7  . 540 

7.8  - 560 

7.9  - 580 

8.0 - bOO 

8.1 _ _  620 

8.2  .  640 

8.3  _  660 

8.4  - 680 

8.5  - 700 

8.6  _ 720 

8.7  _ _ 740 

8.8  _ 760 

8.9  _ 780 

9.0 _  800 

9.1  _ 820 

9.2  - 840 

9.3  _ j _ _  860 

9.4  _ 880 

9.5  _ 900 

9.6  _  920 

9.7  _ 940 

9.8  _ 960 

9.9  _ 980 

10.0 _ _ 1.000 

10.1 _ _ _ _ 1.020 

10.2  _ 1.040 

10.3  _ 1.060 

10.4  _ 1,080 

10.5  . 1,100 

10.6  _ _ 1,120 

10.7  _ 1,140 

10.8  _ _ 1,160 

10.9  . 1,180 

11.0 _ _ 1.200 

11.1 _ _ 1.220 

11.2  _ 1,240 

11.3  . . 1,260 

11.4  . 1,280 

11.5  _ 1,300 

11.6  . 1,320 

11.7  _ 1.340 

11.8  _ L _ _ 1,360 

11.9  . 1.380 

12.0 . 1.400 

12.1  _ 1.420 

12.2  . 1,440 

12.3  . 1.460 

12.4  . . 1.480 

12.5  or  over _ _ _ 1, 500 


Determination  of  the  Acidity  of  Juice 

§  240.963  Apparatus  necessary,  (a) 
Burette,  50  ml.,  graduated  to  Vio  ml.; 
(b)  Burette  stand;  (c)  Transfer  pipettes, 
5,  10,  and  20  ml.;  (d)  Medicine  dropper 
(e)  Stirring  rods;  (f)  Glass  funnels,  90 
mm.  (approx.  3.6"  inside  diameter.  160 
mm.  stem  approx.  6.3");  (g)  Flasks 
(Erlenmeyer  approx.  500  ml.) ;  <h)  Grad¬ 
uated  cylinder  (100  ml.) ;  (i)  Beakers, 
250  ml.;  (j)  Absorbent  cotton;  <k> 
Porcelain  dishes,  7"  or  8"  in  diameter: 
and  (1)  Filter  paper  (folded,  No.  12, 24-0 
cms.) .  (Note. — When  pipettes,  burettes, 
or  flasks  marked  “cc.,”  instead  of  "ml., 
are  used,  the  same  quantities  should  be 
measured,  the  units  of  measure  ml. 
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and  “cc.”  being  the  same  for  practical 

purposes.). 

§240.964  Solutions  necessary,  (a) 
N/10  sodium  hydroxide,  exact. 

(b)  Indicator,  phenolphthalein  solu¬ 
tion,  1  gram  per  100  ml.  of  neutral 
alcohol. 

§  240.965  Use  and  care  of  the  burette. 
Before  using  the  burette  the  stopcock 
should  be  greased  while  dry  with  a  very 
little  vaseline  or  stopcock  grease.  It 
should  then  be  washed  thoroughly  inside 
with  a  soapy-water  solution  and  rinsed 
thoroughly,  first  with  water  and  then 
twice  with  the  N/10  sodium  hydroxide, 
care  being  taken  that  all  of  the  interior 
of  the  burette  comes  in  contact  with 
the  rinsing  liquid.  The  burette  is  then 
filled  to  the  top  with  N/10  sodium  hy¬ 
droxide,  placed  in  a  stand,  and  after 
standing  for  a  minute  the  level  of  the 
liquid  is  brought  exactly  to  the  0  mark 
by  opening  the  stopcock.  The  instru¬ 
ment  is  now  ready  for  use.  After  using 
the  burette  it  should  be  emptied,  washed 
with  water,  and  placed  inverted  in  the 
stand,  with  the  cock  open  until  needed 
again.  Under  no  condition  should  the 
N./10  sodium  hydroxide  be  permitted  to 
remain  in  the  burette  overnight. 

§  240.966  Use  and  care  of  the  pipette. 
The  pipette  is  used  to  measure  the 
amount  of  juice  to  be  used  for  ascertain¬ 
ing  the  quantity  of  acid.  The  juice  is 
sucked  with  the  mouth  into  the  pipette 
until  the  level  of  the  liquid  is  about  an 
inch  above  the  mark,  the  finger  is 
quickly  placed  over  the  end,  and  the 
juice  allowed  to  flow  out  slowly  until  the 
mark  is  reached.  The  pipette  now  holds 
the  amount  of  juice  needed  for  the  acid 
determination.  The  contents  should 
then  be  run  into  the  porcelain  dish.  A 
little  practice  makes  the  operation  of  the 
pipette  very  easy.  Before  using  the 
pipette  it  should  always  be  rinsed  thor¬ 
oughly  with  the  juice  to  be  tested,  and 
after  using  should  be  washed  with  water. 

§  240.967  Selection  of  sample.  En¬ 
deavor  to  obtain  a  sample  representative 
of  the  whole  lot  or  container  of  juice 
to  be  tested.  If  the  juice  can  not  he 
mixed  thoroughly,  take  equal  portions 
from  different  parts  of  the  container  and 
then  mix  these  portions  thoroughly.  A 


sufficient  amount  is  then  filtered  through 
a  small  pad  of  absorbent  cotton  or  filter 
paper  placed  in  the  funnel,  using  a  flask 
to  catch  the  filtered  juice. 

§  240.968  Measuring  the  sample  of 
juice.  Before  measuring  the  sample  of 
juice,  remove  the  gas  (CCM  contained  in 
the  sample  by  placing  the  hand  tightly 
over  the  mouth  of  the  flask  and  shaking 
vigorously  for  about  half  a  minute.  Let 
the  gas  escape  and  repeat  the  operation 
several  times  until  the  gas  has  been  re¬ 
moved.  This  is  important,  for  the  rea¬ 
son  that  this  gas  has  acid  properties 
which  would  affect  the  result  and  be¬ 
cause  it  is  impossible  to  measure  cor¬ 
rectly  a  juice  containing  gas. 

§  240.969  The  titration.  Place  250  or 
300  ml.,  or  more,  of  distilled  water  in  the 
large  porcelain  dish  and  neutralize  with 
the  N/10  sodium  hydroxide  solution  to  a 
distinct  pink  color,  using  1  medicine 
dropper  of  the  phenolphthalein  indicator 
solution.  The  quantity  of  sample  of  juice 
to  be  measured  and  titrated  depends  on 
the  depth  of  the  color  of  the  juice;  it  is 
generally  5  ml.  for  deeply  colored  red 
juice  and  10  ml.  or  less  for  white  juice. 
Measure  the  sample  of  juice  accurately 
in  the  proper  pipette  and  run  it  into  the 
neutralized  distilled  water  in  the  por¬ 
celain  dish.  Then  titrate  rapidly  by  run¬ 
ning  the  standard  N/10  sodium  hydrox¬ 
ide  solution  from  the  burette  into  the 
diluted  sample  contained  in  the  porce¬ 
lain  dish,  stirring  continuously,  until  a 
distinct  pink  color  has  been  obtained. 
The  number  of  ml.  of  the  N/10  sodium 
hydroxide  solution  required  to  produce 
the  desired  color  should  then  be  read  on 
the  burette.  To  determine  the  amount 
of  acid,  in  grams  per  thousand  ml.,  con¬ 
tained  in  grape  juice,  divide  the  burette 
reading  by  the  number  of  ml.  of  the  sam¬ 
ple  taken  and  multiply  by  the  factor  7.5. 
The  result  is  the  number  of  grams  of  acid 
calculated  as  tartaric  in  1,000  ml.  of  the 
juice.  For  all  berry  wines,  multiply  by 
the  factor  7.0,  and  for  apple  wine  multi¬ 
ply  by  6.7,  to  obtain  the  grams  of  acid 
calculated  as  citric  and  malic,  respec¬ 
tively,  contained  in  1,000  ml.  of  juice. 

§  240.970  Examples.  A  10  ml.  sample 
of  a  white  juice  (grape)  gave  a  burette 
reading  of  6.4  ml.  Calculate  the  acid 
content 


6.4  -^10X7.5 =4.8  grams  per  1,000  ml. 

A  5.0  ml  sample  of  a  red  Juice  (grape)  gave  a 
burette  reading  of  4.2  ml.  Calculate  the 
acid  content 

4.2  —  5  X  7.5  =  6.3  grams  per  1,000  ml.  ! 

A  5.0  ml.  sample  of  blackberry  Juice  gave  a 
burette  reading  of  5.8  ml.  Calculate  the 
acid  content 

5.5  t  5  X  7.0  =  8.12  grams  per  1,000  ml. 

§  240.971  Precautions  for  the  titra¬ 
tion.  When  placing  the  N/10  sodium 
hydroxide  solution  in  the  burette  read 
the  lowest  part  of  the  meniscus  (or 
quarter  moon)  as  the  level  of  the  liquid, 
and  take  the  same  level  in  the  final 
reading.  Remember  these  facts;  The 
bottle  containing  the  N/10  sodium  hy¬ 
droxide  must  always  be  kept  stoppered 
when  not  in  use  and  nothing  should  be 
allowed  to  enter  this  bottle;  if  some  of 
the  N/10  sodium  hydroxide  in  the 
burette  is  not  needed,  throw  it  away — 
do  not  pour  it  back  into  the  bottle. 

Determination  of  Total  Solids  and 
Sugar  Solids 

§  240.972  Total  solids  in  juice.  Use 
a  Brix  saccharometer.  Pour  as  much 
juice  into  a  glass  cylinder  as  is  necessary 
to  float  the  saccharometer,  which  should 
be  carefully  lowered  into  the  juice  in 
such  a  way  that  the  surface  of  the  stem 
above  the  liquid  is  not  moistened.  The 
instrument  should  float  freely  and  not 
touch  the  bottom  or  walls  of  the  cylin¬ 
der.  Read  the  scale  on  the  stem  at  the 
intersection  of  the  surface  of  the  liquid. 
Remove  the  saccharometer  and  deter¬ 
mine  the  temperature  of  the  juice. 
Make  correction  for  temperature  ac¬ 
cording  to  Table  III. 

§  240.973  Correction  to  be  applied  to 
the  reading  of  the  Brix  saccharometer 
for  different  temperatures.  This  table 
shows  the  correction  to  be  applied  to  the 
reading  of  the  Brix  saccharometer  at 
different  temperatures,  in  case  the  sac¬ 
charometer  is  calibrated  to  read  cor¬ 
rectly  at  60  degrees  Fahrenheit.  If  the 
saccharometer  is  calibrated  for  a  dif¬ 
ferent  temperature,  other  correction 
tables  must  be  used,  or  the  liquid 
brought  to  the  proper  temperature  be¬ 
fore  using  the  saccharometer. 
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Table  III 


Tern- 


Degree  Brix 


pera- 

tore 

1 

2 

3 

4 

6 

6 

7 

8 

9 

10 

H 

12 

13 

14 

15 

16 

17 

18 

19 

20 

| 

• 

F 

50 

0.17 

0. 17 

0. 18 

0.19 

0.20 

0.20 

0.21 

0.21 

a  22 

0.22 

0.22 

0.23 

0.23 

0.24 

0.24 

0.24 

0.25 

a  25 

0.25 

0.26 

61 

.16 

.16 

.17 

.18 

.19 

.19 

.20 

.20 

.21 

.21 

.21 

.22 

.22 

.23 

.23 

.23 

.24 

.24 

.24 

.24 

52 

.15 

.15 

.16 

.17 

.18 

.18 

.18 

.19 

.19 

.19 

.19 

.19 

.20 

.20 

.21 

.21 

.22 

.22 

.22 

.22 

53 

.14 

.14 

.14 

.15 

.16 

.  16 

.16 

.17 

.17 

.18 

.18 

.18 

.18 

.19 

.19 

.19 

.19 

.20 

.20 

.20 

To  he  subtracted  from  the 

54 

.12 

.12 

.13 

.14 

.15 

.15 

.15 

.16 

.16 

.16 

.16 

.17 

.17 

.17 

.17 

.17 

.18 

.18 

.18 

.18 

indicated  degree . 

55 

.09 

.09 

.09 

.10 

.11 

.11 

.11 

.12 

.12 

.12 

.12 

.13 

.13 

.13 

.14 

.14 

.14 

.14 

.14 

.14 

66 

.07 

.07 

.07 

.08 

.09 

.09 

.09 

.09 

.10 

.10 

.10 

.10 

.11 

.11 

.11 

.11 

.11 

.11 

.11 

.11 

67 

.06 

.06 

.06 

.07 

.07 

.07 

.07 

.07 

.08 

.08 

.08 

.08 

.08 

.09 

.09 

.09 

.09 

.10 

.  10 

.  10 

58 

.04 

.04 

.04 

.05 

.05 

.05 

.05 

.05 

.06 

.06 

.06 

.06 

.06 

.07 

.07 

.07 

.07 

.07 

.07 

.07 

69 

60 

.02 

.02 

.02 

.02 

.02 

.02 

.02 

.02 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

61 

.02 

.02 

.02 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

62 

.06 

.06 

.07 

.07 

.08 

.08 

.08 

.08 

.08 

.08 

.09 

.09 

.09 

.09 

.09 

.09 

.09 

.09 

.09 

.09 

63 

.09 

.10 

.10 

.11 

.11 

.11 

.11 

.11 

.11 

.11 

.12 

.12 

.12 

.12 

.12 

.12 

.12 

.12 

.12 

.12 

64 

.12 

.12 

.13 

.13 

.14 

.14 

.14 

.14 

.15 

.15 

.15 

.15 

.16 

.16 

.17 

.17 

.17 

.17 

.17 

.17 

66 

.14 

.15 

.15 

.16 

.17 

.17 

.17 

.17 

.  18 

.18 

.18 

.19 

.19 

.19 

.20 

.20 

.20 

.20 

.20 

.20 

66 

.17 

.17 

.18 

.19 

.20 

.20 

.21 

.21 

.21 

.22 

.22 

.23 

.23 

.23 

.24 

.24 

.24 

.24 

.24 

.24 

67 

.20 

.21 

.21 

.22 

.23 

.23 

.23 

.24 

.24 

.'25 

.25 

.25 

.26 

,26 

.27 

.27 

.27 

.27 

.27 

.27 

68 

.22 

.23 

.24 

.25 

.26 

.26 

.27 

.28 

.28 

.29 

.29 

.30 

.30 

.31 

.31 

.31 

.31 

.31 

.31 

.31 

69 

.25 

.26 

.27 

.28 

.29 

.29 

.30 

.31 

.31 

.32 

.32 

.33 

.33 

.34 

.34 

.34 

.34 

.34 

.34 

.34 

70 

.28 

.29 

.30 

.31 

.32 

.32 

.33 

.34 

.34 

.35 

.35 

.36 

.36 

.37 

.37 

.37 

.37 

.38 

.38 

.38 

71 

.31 

.32 

.33 

.34 

.35 

.35 

.36 

.37 

.37 

.38 

.38 

.39 

.39 

.40 

.40 

.40 

.40 

.40 

.40 

.40 

72 

.34 

.35 

.36 

.37 

.38 

.39 

.40 

.41 

.42 

.42 

.42 

.43 

.43 

.43 

.44 

.44 

.44 

.44 

.44 

.44 

73 

.37 

.38 

.40 

.41 

.42 

.43 

.44 

.44 

.45 

.46 

.46 

.46 

.46 

.47 

.47 

.47 

.47 

.47 

.47 

.47 

74 

.40 

.42 

.43 

.45 

.46 

.47 

.48 

.48 

.49 

.50 

.50 

.50 

.51 

.61 

.51 

.51 

.51 

.52 

.52 

.52 

75 

.44 

.46 

.47 

.49 

.50 

.51 

.52 

.52 

.53 

.54 

.54 

.54 

.55 

.55 

.56 

.56 

.56 

.57 

.57 

.58 

76 

.47 

.48 

.50 

.62 

.63 

.54 

.55 

.55 

.  56 

.57 

.57 

.58 

.58 

.59 

.60 

.60 

.61 

.61 

.61 

.62 

77 

.50 

.62 

.54 

.56 

.57 

.58 

.59 

.60 

.60 

.61 

.61 

.62 

.62 

.63 

.63 

.63 

.64 

.64 

.64 

.65 

78 

.53 

.54 

.56 

.58 

.60 

.61 

.62 

.62 

.63 

.64 

.64 

.65 

.65 

.66 

.66 

.66 

.67 

.67 

.68 

.68 

79 

.57 

.58 

.60 

.62 

.64 

.65 

.66 

.66 

.67 

.68 

.68 

.69 

.69 

.70 

.70 

.70 

.71 

.71 

.71 

.72 

To  be  added  to  the  indicated 

SO 

.60 

.62 

.64 

.66 

.68 

.69 

.70 

.70 

.71 

72 

.72 

.72 

.73 

.73 

.74 

.74 

.75 

.75 

.75 

.76 

degree . . . 

81 

.63 

.65 

.67 

.69 

.71 

.72 

.73 

.73 

.74 

.75 

.75 

.76 

.76 

.77 

.78 

.78 

.79 

.79 

.79 

.79 

82 

.67 

.69 

.71 

.73 

.76 

.76 

.77 

.77 

.78 

.78 

.79 

.80 

.80 

.81 

.82 

.82 

.83 

.83 

.84 

.M 

83 

.72 

.74 

.  76 

.78 

.81 

.81 

.81 

.82 

.82 

.82 

.83 

.84 

.85 

.86 

.87 

.87 

.87 

.87 

.87 

.87 

84 

.77 

.79 

.81 

.83 

.86 

.86 

.86 

.86 

.87 

.87 

.88 

.89 

.90 

.91 

.92 

.92 

.93 

.93 

.93 

.93 

85 

.83 

.85 

.87 

.89 

.91 

.92 

.92 

.92 

.93 

.93 

.94 

.95 

.96 

.97 

.98 

.98 

.98 

.99 

.99 

.99 

86 

.88 

.90 

.92 

.94 

.96 

.96 

.97 

.98 

.98 

.99 

1.00 

1.01 

1.02 

1.02 

1.03 

1.03 

1.04 

1.04 

1.04 

1.05 

87 

.94 

.96 

.98 

.99 

1.01 

1.02 

1.03 

1.03 

1.04 

1.05 

1.05 

1.06 

1.07 

1.07 

1.08 

1.08 

1.09 

1. 10 

1. 10 

1.11 

88 

.99 

1.01 

1.03 

1.04 

1.06 

1.07 

1.08 

1.09 

1. 10 

1  11 

1.11 

1.12 

1.12 

1.  13 

1.13 

1.14 

1.15 

1. 15 

1.16 

1.17 

89 

1  05 

1.07 

1.09 

1.10 

1. 11 

1.12 

1.13 

1.14 

1.15 

1  16 

1.  16 

1.17 

1.17 

1.18 

1.18 

1.19 

1.21 

1.21 

1.22 

1.23 

90 

1.11 

1.13 

1. 15 

1.16 

1.17 

1.18 

1.19 

1.20 

1.21 

1.22 

1.22 

1.23 

1.23 

1.24 

1.24 

1.25 

1.27 

1.28 

1.29 

1.30 

91 

1.15 

1.17 

1.  19 

1.20 

1.21 

1.22 

1.23 

1.24 

1.26 

1.27 

1.27 

1.27 

1.28 

1.28 

1.29 

1.30 

1.32 

1.33 

1.34 

1.35 

92 

1.20 

1.22 

1.24 

1.25 

1.26 

1.27 

1.28 

1.30 

1.31 

1.32 

1.32 

1.33 

1.33 

1.34 

1.34 

1.35 

1.37 

1.38 

1.39 

1.40 

93 

1.24 

1.26 

1.28 

1.29 

1.31 

1.32 

1.33 

1.34 

1.36 

1.37 

1.37 

1.38 

1.39 

1.39 

1.40 

1.40 

1.42 

1.43 

1.  41 

1.44 

94 

1.29 

1.31 

1.33 

1.35 

1.36 

1.37 

1.39 

1.40 

1.41 

1.42 

1.42 

1.43 

1.44 

1.44 

1.45 

1.45 

1.47 

1.47 

1.48 

1.49 

96 

1.33 

1.35 

1.37 

1.39 

1.41 

1.42 

1.44 

1.45 

1.46 

1.47 

1.47 

1.48 

1.49 

1.49 

1.50 

1.50 

1.51 

1.52 

1.53 

1.54 

96 

1.38 

1.40 

1.42 

1.44 

1.46 

1.47 

1.49 

1.50 

1.51 

1.52 

1.52 

1.53 

1.54 

1.54 

1.55 

1.56 

1.56 

1.57 

1.57 

1.56 

97 

1.42 

1.44 

1.46 

1.48 

1.51 

1.52 

1.54 

1.55 

1.56 

1.57 

1.57 

1.58 

1.59 

1.59 

1.60 

1.60 

1.62 

1.62 

1.63 

1.63 

98 

1.47 

1.49 

1.61 

1.54 

1.56 

1.57 

1.58 

1.59 

1.60 

1.62 

1.63 

1.63 

1.64 

1.64 

1.65 

1.65 

1.66 

1.67 

1.67 

1.68 

H 

99 

1.51 

1.53 

1.55 

1.68 

1.61 

1.62 

1.63 

1.64 

1.66 

1.67 

1.68 

1.68 

1.69 

1.70 

1.71 

1.71 

1.72 

1.73 

1.73 

1.73 

100 

1.55 

1.57 

1.59 

1.62 

1.66 

1.67 

1.68 

1.69 

1.72 

1.72 

1.73 

1.73 

1.74 

1.76 

1.77 

1.77 

1.78 

1.79 

1.79 

1.79 

o.a 

.25 

.23 

.20 

.18 

.15 

.11 

.10 

.07 

.03 


.03 

.00 

.12 

.17 

.20 

.24 

.27 

.31 

.34 

.38 

.41 

.41 

.47 

.52 

.58 

.52 

.55 

.68 

.72 

.76 

.79 

.84 

.88 

.94 

.99 

1.05 

1.11 

1.17 

1.23 

1.30 

1.36 

1.41 

1.45 

1.50 

1.54 

1.58 

1.64 

1.68 

1.74 

1.80 


N.  B.  Ttie  correction  (or  indications  between 
column  21°.  lor  each  increase  in  degree  Brix.  For 


21*  and  30°  Brix  and  50°  and  70°  F.  temi>eratiire  may  be  made  by  adding  0.005  to  each 
instance,  25°  Brix  79°F.,  correction  to  be  added  to  column  21°  and  70°,  0.02  +  0.38  «■  0 


correction  given  in  the  above  table, 
40. 


§  240.974  Explanation  of  Table  III. 
Where  the  temperature  of  the  juice  is 
other  than  60  degrees  Fahrenheit,  the 
saccharometer  reading  of  the  juice  must 
be  corrected  for  temperature  according 
to  this  table,  in  order  to  determine  the 
true  Brix  of  the  juice.  When  the  tem¬ 
perature  of  the  juice  is  below  60  degrees 
Fahrenheit,  the  correction  shown  by  the 
table  should  be  deducted  from  the  sac¬ 
charometer  reading,  and  when  the  tem¬ 
perature  of  the  juice  is  above  60  degrees 
Fahrenheit  the  indicated  correction 
should  be  added  to  the  reading.  For 
example,  if  the  saccharometer  reading  is 
20  degrees  Brix  and  the  temperature  is 
75  degrees  F.,  Table  III  shows  that  cor¬ 
rection  for  this  reading  and  temperature 
is  0.58,  which  should  be  added  to  the 
reading.  Therefore,  20°-f  0.58°=20.58° 
total  solids. 

5  240.975  Total  solids  and  sugar  solids 
in  wine.  Total  solids  content  of  wine 
means  the  degrees  Brix  of  the  dealco- 
holized  wine,  and  is  approximately  equal 
to  the  percent  of  solids  by  weight  in  the 
dealcoholized  wine.  The  total  solids  may 
be  determined  by  dealcoholizing  a  meas- 
used  volume  of  wine,  restoring  to  the 
original  volume  with  water,  and  deter¬ 
mining  the  degrees  Brix  of  this  solu¬ 
tion  according  to  the  instructions  in 
§§  240.972  to  240.974.  An  approximate 
value  for  the  sugar  solids  content  of  wine 
(percent  of  sugar  by  weight  of  the  de¬ 
alcoholized  wine)  may  be  obtained  by 
subtracting  2  from  the  degrees  Brix  as 


determined  above.  For  accurate  deter¬ 
mination  of  the  sugar  solids  content  of 
wine,  use  the  method  described  in  Official 
Methods  of  Analysis  of  the  Association 
of  Official  Agricultural  Chemists,  Seventh 
Edition,  1950,  Chapter  11. 

Use  of  Dry  Sugar  To  Correct  Juice 

(Other  Than  Grape;  to  23  Degrees 

Brix 

§  240.976  Instructions.  ?  240.978 
(Table  IV)  show's  the  pounds  of  dry  sugar 
required  to  raise  the  total  solids  content 
of  one  gallon  of  juice  to  23  degrees  Brix 
with  commercial  dextrose  (1  molecule  of 
water  of  crystallization)  or  cane  or  beet 
sugar.  This  table  should  be  used  in 
determining  the  quantity  of  dry  sugar 
that  may  be  added  to  fruit  and  berry 
juice  to  correct  natural  deficiencies  in 
the  juice. 

§  240.977  Example.  Find  the  amount 
of  dry  cane  sugar  required  to  raise  the 
total  solids  content  of  500  gallons  of 
juice  from  12  degrees  Brix  to  23  degrees 
Brix,  and  the  resultant  gallonage. 

(a)  Find  the  figure  12  in  the  left  hand 
column  of  Table  IV. 

(b)  Opposite  the  figure  12,  the  pounds 
of  cane  sugar  required  for  each  gallon 
of  juice  is  found  in  the  fourth  column, 
and  is  1.2475. 

(c)  1.2475X500=623.75  pounds  of 
cane  sugar. 

(d)  Opposite  the  figure  12,  the  result¬ 
ant  gallonage  for  each  gallon  of  juice 
is  found  in  the  last  column  on  the  right, 
and  is  1.0924. 


(e)  1.0924X500=546.2  gallons  of  cor¬ 
rected  juice. 

§  240.978  Pounds  of  commercial  dex¬ 
trose  or  cane  or  beet  sugar  required  to 
raise  one  gallon  of  juice  to  23  degrees 
Brix  and  the  resultant  gallonage. 


Table  IV 


Brix  of  juice 

Pounds 

dextrose 

Result¬ 
ant  gal¬ 
lonage 

Pounds 
cane  nr 
beet 
sugar 

lit 

0 . 

2.  8206 

1.2203 

1.  2115 

2. 4877 

1.18.36 

1 . 

2.  7084 

2. 3887 

1.1765 

2 . 

2.  5955 

1.2027 

2.  2*90 

1. 1*?92 

3 . 

2. 4815 

1. 1939 

1. 1841 

2. 1886 

1.1647 

4 . 

2.3589 

2. 0X04 

1.1536 

6 . 

2.  251 1 

1. 1759 

1.9853 

1.1431 

6 . 

2. 1343 

1. 1666 

1. 882.3 

1.1397 

7 . 

2.0168 

1. 1577 

1. 7787 

1.1316 

8 . 

1.8984 

1. 1485 

1. 6743 

1.1239 

9 . 

1.7788 

1. 1391 

1.56X8 

1. 116! 

10 . 

1. 6584 

1.1297 

1. 4826 

1.1083 

11. . . 

1.5370 

1. 1203 

1. 3550 

1. 1004 

12 . 

1.  4145 

1.1107 

1.2475 

1.0924 

13 . 

1. 2852 

1. 1001 

1. 1335 

1.0838 

14 . 

1.1335 

1. 0877 

1.0291 

1.  <9763 

15 _ 

1. 0414 

1.0815 

.9184 

1.0681 

16 . 

.9149 

1.0716 

.8069 

1.0598 

17 . 

.7875 

1.0617 

.  6945 

1,0515 

18 . 

.  6590 

1.0516 

.  5812 

1.0442 

19 . 

.5294 

1.0415 

.  4669 

1.0346 

20 . 

.  3980 

1.0312 

.3516 

1.0261 

1.0174 

21 . 

.2668 

1.0209 

.  2353 

22 . 

.1340 

1.0105 

.1182 

1.00x8 

9.3 

1.0000 

1.0000 

Dilution  of  Concentrated  Juice 

§  240.979  Instructions.  Section  240.980 
(Table  V)  shows  the  gallons  of  water 
required  to  reduce  one  gallon  of  con¬ 
centrated  juice  to  a  desired  degree  Brix, 
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according  to  the  Brix  of  the  concentrated 
juice  and  the  Brix  to  which  it  is  desired 
to  reduce  the  concentrated  juice.  When 
it  is  desired  to  produce  standard  wine 
from  concentrated  juice  in  accordance 
with  §  240.353,  Table  V  should  be  used 
in  calculating  the  quantity  of  water  re- 


5  240.981  General  characteristics. 
Ebulliometers  are  instruments  for  deter¬ 
mining  the  percent  of  alcohol  in  solution 
in  water,  but  when  proper  dilution  is 
made  because  of  dissolved  sugar,  they 
can  be  used  to  ascertain  the  alcohol  con¬ 
tent  of  wines.  Alcoholic  solutions  boil 
at  lower  temperatures  than  water,  and 
ebulliometers  determine  differences  in 
boiling  points,  which  are  referred  to 
tables  or  sliding  scales  to  find  the  corre¬ 
sponding  percentage  of  alcohol.  Because 
boiling  points  are  affected  by  atmospher¬ 
ic  changes,  the  boiling  point  of  water 
should  be  determined  several  times  a 
day. 

§  240.982  Kinds  of  ebulliometers  au¬ 
thorized.  The  Malligand  (with  shield), 
E.  B.  Torino  (with  shield) ,  Arnoldo-Sala 
(with  shield) ,  and  L’Ebulliometer  Leves¬ 
que  (with  shield)  ebulliometers  have 
been  approved  for  testing  wine.  All  of 
these  ebulliometers  are  of  the  Malligand 
type,  and  the  directions  for  their  use 
are  the  same.  The  Juerst,  Tag-Twin 
(with  shield) ,  Lefco,  Salleron-DuJardin, 
and  Braun  ebulliometers  have  also  been 
approved  for  testing  wine.  Directions 
for  the  use  of  all  of  these  instruments  are 
outlined  in  the  following  sections. 

5  240.983  Dilution  of  wine.  Itris  a 
general  rule  that  all  wines  should  be 
diluted  before  testing  so  that  the  differ¬ 
ence  between  the  boiling  point  of  water 
and  that  of  the  wine  is  not  greater  than 
-  The  error  in  the  indicated  percent 
alcohol  will  then  be  less  than  0.1  percent 
regardless  of  sugar  content  and  for 
Practical  purposes  is  negligible.  Dilu¬ 
tions  should  be  made  by  measuring  100 
Pu-.  50  ml.,  or  20  ml.  of  the  wine  with  a 
Pipette  and  running  it  into  a  200  ml. 
n^row-necked,  volumetric  flask.  Then 
add  sufficient  water  of  the  same  tem- 
P^ature  as  the  wine  to  bring  the  liquid 
Precisely  the  200  ml.  mark  on  the 
,  This  gives  a  sufficient  quantity 
or  the  test  and  for  rinsing  the  boiler 
Pnor  to  making  the  test.  The  wine  and 


quired  to  reduce  the  concentrate  to  the 
original  Brix  of  the  juice  or  to  22  degrees 
Brix. 

5  240.980  Gallons  of  water  required 
to  reduce  1  gallon  of  concentrated  juice 
to  a  desired  degree  Brix. 


water  should  be  thoroughly  mixed. 
When  pipettes  or  flasks  marked  “cc.,” 
instead  of  “ml.,'’  are  used,  the  same 
quantities  should  be  measured,  the  units 
of  measure  “ml.”  and  “cc.”  substantially 
being  the  same.  The  wine  should  not  be 
diluted  to  a  greater  extent  than  that 
necessary  to  bring  the  boiling  point  of 
the  diluted  wine  within  4  degrees  of  the 
boiling  point  of  water,  but  one  of  the 
quantities  of  wine  (100  ml.,  50  ml.,  or  20 
ml.)  specified  above  should  always  be 
used.  The  degree  of  dilution  required 
will  depend  upon  the  sugar  and  alcohol 
content  of  the  wine.  Experience  in  test¬ 
ing  various  types  of  wine  will  usually  in¬ 
dicate  the  degree  of  dilution  required. 
When  a  test  shows  a  difference  of  more 
than  4  between  the  boiling  point  of  water 
and  that  of  the  diluted  wine,  it  is  neces¬ 
sary  to  make  another  test,  using  a  lesser 
quantity  of  wine.  In  measuring  the 
quantity  of  wine  to  be  diluted  for  testing, 
a  pipette  of  the  same  size  (capacity)  as 
the  quantity  of  wine  to  be  diluted  must 
be  used  and  the  wine  measured  pre¬ 
cisely  to  the  mark.  In  adding  water  for 
dilution,  care  must  be  used  to  fill  the 
flask  precisely  to  the  200  ml.  line.  In¬ 
accurate  dilution  is  one  of  the  principal 
causes  of  incorrect  tests.  Because  of  the 
dilution,  where  100  ml.  of  wine  is  used, 
the  percentage  of  alcohol  indicated  by 
the  test  must  be  multiplied  by  2 ;  where 
50  ml.  of  wine  is  used,  the  result  must  be 
multiplied  by  4 ;  and  where  20  ml.  of  wine 
is  used,  the  result  must  be  multiplied 
by  10. 

§  240.984  Determining  boiling  point. 
Before  each  test  to  determine  the  boiling 
point  of  water  or  diluted  wine,  the  boiler 
should  first  be  drained  of  any  liquid  that 
may  remain  therein  and  then  rinsed  with 
a  portion  of  the  liquid  (water  or  diluted 
wine)  to  be  tested.  After  such  rinsing, 
the  boiler  should  be  thoroughly  drained 
before  another  portion  of  the  material 
(water  or  diluted  wine)  to  be  tested  is 
poured  into  the  boiler.  The  rinsings 
should  not  be  used  to  make  the  test. 
In  determining  the  boiling  point  of 


water,  when  steam  comes  out  of  the  top 
of  the  instrument,  which  indicates  that 
the  water  has  started  to  boil,  watch  the 
thermometer.  The  point  at  which  the 
mercury  remains  constant  is  the  boiling 
point  of  the  water.  In  determining  the 
boiling  point  of  diluted  wine,  when  the 
mercury  in  the  thermometer  begins  to 
rise,  readings  should  be  made  every  15 
seconds  and  written  on  a  slip  of  paper. 
The  point  at  which  the  mercury  remains 
stationary  for  several  consecutive  obser¬ 
vations  is  the  boiling  point  of  the  diluted 
wine.  Readings  should  be  estimated  be¬ 
tween  the  smallest  divisions  of  the 
thermometer  scale.  For  example,  if  the 
thermometer  scale  is  in  tenths  of  a  de¬ 
gree  and  the  top  of  the  mercury  column 
is  between  two  of  the  lines,  the  difference 
should  be  estimated  and  read  accord¬ 
ingly,  as  98.95  degrees,  and  such  reading 
used  in  referring  to  the  table  or  sliding 
scale.  Inaccurate  thermometer  readings 
are  a  principal  cause  of  incorrect  results. 

§  240.985  Care  of  instrument.  Clean¬ 
liness  of  the  boiler  is  important  because 
scale  or  residue  will  cause  bumping  and 
produce  rapid  fluctuations  of  the  ther¬ 
mometer,  which  make  correct  readings 
impossible.  The  boiler  should  be  flushed 
several  times  with  water  after  each  de¬ 
termination.  After  about  50  determina¬ 
tions,  an  approximately  2  percent  solu¬ 
tion  of  caustic  soda  should  be  put  in  the 
boiler  and  boiled  for  about  one  minute. 
The  boiler  should  then  be  flushed 
thoroughly  with  water,  after  which  two 
determinations  of  the  boiling  point  of 
water  should  be  made.  If  these  readings 
do  not  agree,  more  washing  of  the  boiler 
with  water  is  required.  When  attaching 
the  condenser  to  the  boiler,  be  sure  the 
washer  is  placed  on  the  connection  be¬ 
tween  the  condenser  and  the  boiler,  and 
see  that  the  condenser  is  screwed  tightly 
to  the  boiler  before  using;  otherwise, 
leakage  will  occur  and  the  reading  will 
be  incorrect.  • 

§  240.986  Alcohol  lamp.  The  alcohol 
lamp  must  be  kept  clean  and  well  filled 
with  denatured  alcohol.  From  time  to 
time  the  lamp  must  be  emptied,  cleaned 
out,  and  refilled  with  clean  denatured 
alcohol.  The  wick  should  be  kept  in 
good  condition.  The  tip  should  be 
trimmed  where  it  becomes  burned 
through  a  scanty  supply  of  alcohol,  and 
the  wick  should  be  replaced  as  soon  as 
it  becomes  too  short  to  reach  well  down 
into  the  alcohol.  The  flame  of  the  lamp 
(or  gas  burner,  if  used  instead  of  the 
lamp)  should  be  shielded  from  drafts 
and  should  be  adjusted  so  that  about 
eight  minutes  elapse  before  the  ther¬ 
mometer  begins  to  rise  when  the  boiler 
contains  water  or  diluted  wine.  Do  not 
force  rapid  boiling.  Do  not  continue 
heating  after  the  condenser  has  become 
very  warm. 

Braun  Ebulliometer 

§  240.987  General.  The  percentage 
of  alcohol  content  is  read  by  means  of 
the  alcohol  percentage  calculator  in¬ 
cluded  with  the  instrument.  The 
revolving  disk  of  the  calculator  is  gradu¬ 
ated  in  degrees  centigrade  correspond¬ 
ing  to  the  graduations  on  the  thermom¬ 
eter.  The  graduations  on  the  outer 
circle  of  the  calculator  represent  per- 


Tabli  v 


fjnlanafion . — Red uce  concentrate  from  70°  to  20°  Brix.  Opposite  70  Brix  for  concentrate  and  in  column  20  Brix 
is  3.3791,  which  is  the  gallons  of  water  required  for  each  gallon  of  concentrate. 


Brix  of 

concentrate 

Brix  desired  after  dilution 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Gallons  of  water  required  per  gallon  of  concentrate 

3. 1834 

2.9473 

2.7349 

2.5426 

2.3678 

2.2083 

Z  0620 

1.9274 

1.8032 

3.2708 

3. 0298 

2.8129 

Z  6167 

2.4382 

2.2753 

Z  1250 

1,9887 

1.8619 

3. 3500 

3.1131 

2. 8917 

2.6914 

2.5093 

2.3431 

2.1907 

2. 0760 

1. 9210 

65  . 

3. 4480 

3. 1970 

2.9711 

2.7668 

2.5810 

2.4114 

2.2559 

Z  1128 

1.9807 

3.  5377 

3.2817 

3. 0513 

2.8428 

2.6553 

2.4802 

Z  3216 

2. 1757 

1.0410 

itf  . 

3. 6282 

3.  3671 

3.  1321 

2.9195 

2.7262 

2.5498 

Z  3880 

2.  2391 

Z  1018 

68  . 

3.7196 

3.4534 

3.  2138 

2.9970 

2.7999 

2.6199 

2.  4550 

2.2984 

Z  1631 

69  . 

3.8118 

3.5404 

3.2961 

3.0750 

2.8741 

2.6907 

2.5225 

Z  3678 

2.2250 

70  . 

3.9047 

3. 6281 

3.  3791 

3.1538 

2.9490 

2.7620 

2.5906 

2.4329 

Z  2874 

71  . 

3.9985 

3.7166 

3.  4629 

3.2333 

3. 0246 

2.8341 

Z  6594 

Z  4987 

2.3504 

72  . 

4.0932 

3.8059 

3.5474 

3. 3135 

3.  1009 

2.9067 

2.  7680 

Z  5650 

2. 4139 

73  . 

4. 1886 

3. 8960 

3.6327 

3.3944 

3. 1778 

2.9801 

Z  7988 

Z  6320 

Z  4780 

74  . 

4.2849 

3.9945 

3. 7187 

3.4760 

3.2554 

3. 0540 

2.8694 

2.6995 

Z  5427 

75 . 

4.3821 

4. 0786 

3.8055 

3.5584 

3.3337 

3.1286 

Z  9406 

Z  7676 

Z  6080 
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centages  of  alcohol  by  volume.  Attach 
the  condenser  to  the  threaded  opening 
on  top  of  the  ebulliometer.  Place  the 
instrument  on  a  level  table  and  shield 
it  from  drafts  which  may  cause  un¬ 
steady  temperature  conditions. 

8  240.988  Determination  of  boiling 
point  of  water.  Fill  the  graduated  meas¬ 
uring  glass  with  water  up  to  the  line 
marked  "25  ml.”  Pour  this  quantity  of 
water  into  the  instrument  through  the 
opening  provided  for  the  thermometer 
at  the  top  of  the  ebulliometer.  Now  place 
the  thermometer  in  this  opening,  being 
sure  that  rubber  stopper  fits  snugly.  Fill 
the  condenser  jacket  w  ith  wrater.  Light 
the  alcohol  burner  and  place  it  in  the 
fork  of  the  ebulliometer  directly  under 
the  circular  chimney.  Adjust  the  length 
of  the  lamp  wick  so  that  the  point  of 
the  flame  will  hit  the  horizontal  tube. 
The  rising  temperature  of  the  water  will 
be  indicated  by  the  thermometer.  When 
the  water  reaches  its  boiling  point  the 
thermometer  reading  will  remain  con¬ 
stant.  Read  this  boiling  point  tempera¬ 
ture  accurately.  Take  the  calculator  and 
set  the  revolving  disk  so  that  the  figure 
on  it  corresponding  to  the  boiling  point 
of  the  water  is  exactly  opposite  the  zero 
mark  on  the  outer  circle.  Clamp  the  disk 
firmly  in  this  position  by  means  of  the 
screw  in  the  center  of  the  disk.  Drain 
the  water  completely  from  the  instru¬ 
ment  through  the  petcock  at  the  front. 
Empty  the  water  from  the  condenser. 
Remove  the  thermometer  from  the  in¬ 
strument.  Cool  the  instrument  and 
thermometer  to  room  temperature. 

§  240.989  Determination  of  boiling 
point  of  diluted  wine.  Be  sure  that  all 
water  previously  used  in  cylinder  is  re¬ 
moved  before  putting  in  diluted  wine. 
Rinse  the  instrument  thoroughly  with  a 
portion  of  the  diluted  wine  to  be  tested 
and  drain  carefully.  Fill  measuring 
cylinder  up  to  50  ml.  mark  with  another 
portion  of  the  diluted  wine.  Pour  this 
50  ml.  of  diluted  wine  into  the  instru¬ 
ment  and  replace  condenser  and  ther¬ 
mometer.  Fill  condenser  with  cool  water 
and  apply  heat  to  instrument  by  means 
of  the  burner  as  before.  Continue  heat 
until  thermometer  reading  becomes  con¬ 
stant.  Heating  should  not  be  continued 
after  the  condenser  has  become  very 
warm.  Read  thermometer  accurately. 
This  reading  is  the  boiling  point  of  the 
diluted  wine. 

§  240.990  Reading  alcohol  percent¬ 
age.  Locate  the  boiling  point  of  the 
diluted  wine  on  inner  disk.  Read  exact¬ 
ly  opposite  this  graduation  mark  the 
percentage  content  on  the  outer  circle. 
This  gives  the  percentage  of  alcohol  by 
volume  in  the  diluted  wine.  This  result 
should  be  multiplied  by  2,  4,  or  10,  ac¬ 
cording  to  the  ratio  of  water  used  to  di¬ 
lute  the  wine. 

§  240.991  Precautions.  In  using  the 
ebulliometer,  the  following  precautions 
should  be  observed: 

(a)  Always  be  sure  that  condenser  is 
screwed  tightly  to  the  instrument  body, 
and  that  rubber  stopper  on  the  ther¬ 
mometer  is  fitted  snugly  in  the  proper 
opening  on  top  of  the  instrument. 

(b)  Be  sure  that  exactly  50  ml.  of 
water  or  diluted  wine  is  accurately  meas¬ 


ured  and  that  the  entire  50  ml.  is  poured 
in  the  instrument. 

(c)  Always  be  sure  that  measuring 
glass  and  instrument  are  clean  and  free 
of  liquid  before  adding  either  water  or 
wine. 

(d)  Be  sure  that  rotating  disk  is 
always  clamped  securely  after  setting 
for  boiling  point  of  water  and  that  this 
setting  is  not  changed  before  reading 
the  boiling  point  of  diluted  wine  and  the 
alcohol  content. 

(e)  Be  sure  that  thermometer  shows 
constant  temperature  before  reading 
boiling  points. 

Juerst  Ebulliometer 

§  240.992  Determination  of  the  boil¬ 
ing  point  of  water.  Rinse  the  instru¬ 
ment  twice  writh  ordinary  water.  In 
doing  so  pour  an  approximate  glass  tube 
full  of  water  through  one  of  the  open¬ 
ings  into  the  ebulliometer.  Take  the  in¬ 
strument  in  your  left  hand  and  close  the 
twro  openings  on  top  of  the  instrument 
with  the  index  and  middle  fingers,  shake 
slightly  and  empty.  Now  measure  in 
the  glass  tube  as  much  water  as  is  in¬ 
dicated  by  the  top  mark  and  pour  it  into 
the  ebulliometer.  Fasten  the  empty 
condenser  to  the  ebulliometer.  Place 
the  thermometer  into  the  opening  in 
front  of  the  condenser.  The  lamp, 
which  is  to  be  filled  with  denatured 
alcohol,  should  now  be  lit  and  put  under 
the  instrument.  In  order  to  protect  the 
thermometer  from  heat,  the  little  shield 
should  always  be  fastened  to  the  top  of 
the  heating  tubes.  Within  about  eight 
or  nine  minutes  the  mercury  in  the 
thermometer  commences  to  rise.  When 
steam  comes  out  of  the  top  of  the  con¬ 
denser,  indicating  that  the  water  has 
commenced  to  boil,  watch  the  thermom¬ 
eter  until  the  mercury  remains  station¬ 
ary.  The  temperature  at  which  the 
water  boils  is  then  noted. 

§  240.993  Determination  of  the  boil¬ 
ing  point  of  the  wine.  After  the  boiling 
point  of  the  water  has  been  determined, 
remove  the  thermometer,  empty  the 
ebulliometer,  drain  it  through  the  drain¬ 
ing  cock  and  blow  out  any  liquid  which 
may  have  remained  in  the  condenser 
and  in  the  instrument.  Rinse  the 
ebulliometer  twice  with  50  ml.  of  the 
diluted  wine  which  is  to  be  tested. 
Drain  the  instrument  through  the 
draining  cock.  Fill  the  glass  tube  to 
the  top  mark  with  the  diluted  wine, 
which  must  be  w^ell  decarbonated,  and 
pour  it  into  the  ebulliometer  through  the 
thermometer  opening.  Insert  the  ther¬ 
mometer.  Fill  the  condenser  with 
water.  Light  the  alcohol  lamp.  When 
the  mercury  remains  stationary,  which 
will  be  after  10  or  12  minutes  from  the 
time  the  alcohol  lamp  has  been  lit,  the 
temperature  should  be  read  and  noted. 

§  240.994  Reading  of  the  alcohol 
table.  Example:  The  boiling  point  of 
water  was  found  to  be  10.00  and  that  of 
the  diluted  wine  6.00.  Subtract  the  one 
figure  from  the  other  and  look  up  the 
corresponding  percentage  of  alcohol  by 
volume  in  Table  VI. 

For  Instance: 

10.00 — (Boiling  point  of  water). 

8.00 — (Boiling  point  of  diluted  wine). 

4.00 — (Difference  of  the  two  boiling 
points). 


According  to  the  above  difference  of  4.00, 
we  find  in  Table  VI  the  corresponding 
percentage  of  4.53  percent  alcohol  by 
volume,  which,  multiplied  by  2,  because 
of  the  dilution  (addition  of  an  equal 
part  of  water  to  the  wine  tested) ,  shows 
that  the  wine  contains  9.06  percent  of 
alcohol  by  volume. 

§  240.995  Alcohol  Table  for  Juerst' s 


ebulliometer. 

Table 

Difference 

between  Percent 

the  alcohol 

boiling  by 

points  volume 

0.05 _  0.  05 

0.06 _  .  06 

0.07 _  .  07 

OOfl_  .08 

O 09  .  09 

VI 

Difference 

between 

the 

boiling 

points 

0.78— . 

0.79 _ 

0.80.. . 

0.81 . 

n  R9. 

Percent 

alcohol 

1>V 

volume 

—  0.79 

—  .81 

—  .82 
—  .83 

84 

OIO 

_  .  10 

O  83  _  . 

.-85 

0.11 _ 

. 11 

0.84 _ 

—  .86 

0.12 _ 

. 12 

0.85 _ 

—  .87 

0.13 _ 

. 13 

0.86 _ 

—  .88 

0.14 . 

. 14 

0.87 _ 

—  .89 

0.15 _ 

. 15 

0.88 _ 

—  .90 

O  1 6 

_  .16 

0.89 _ 

.01 

0.17 _ 

. 17 

0.90 _ 

—  .92 

0.18 _ 

_  .18 

0.91 _ 

—  .93 

0.19 _ 

. 19 

0.92 _ 

—  .94 

O  9.0 

_  .20 

0.93. . 

—  .95 

0.21 _ 

_  .21 

0.94 _ 

—  .96 

O  9.9. 

_  .22 

0.95 _ 

.97 

0.23 . 

_  .23 

0.96 _ 

—  .98 

0.24 _ 

_  .  24 

0.97 _ 

—  .99 

0.25 _ 

. 25 

0.98 _ 

„  1.00 

0.26 _ 

_  .26 

0.99 _ 

„  1.01 

0.27 _ 

. 27 

1.00 _ 

1.02 

0.28 _ 

_  .28 

1.10 _ 

..  1.12 

0.29 _ 

_  .29 

1.15 _ 

1.17 

0.30 _ 

_  .  30 

1.20 _ 

...  1.23 

0  31 

.  31 

1.25 _ 

...  1.28 

0.32. . 

_  .  32 

1.30__ . 

...  1.34 

0.33 _ 

_  .33 

1.35 . . 

...  1.39 

0  34  _ 

.  34 

1.40 _ 

...  1.45 

0.35 _ 

_  .35 

1.45 _ 

...  1.50 

0.36 _ 

. 36 

1.50 _ 

...  1.56 

0.37 _ 

_  .37 

1.55 _ 

...  1.61 

0.38 _ 

_  .38 

1.60 _ 

...  1.67 

0.39 _ 

_  .  39 

1.65 _ 

...  1.72 

0  40 

.  40 

1.70 _ 

...  1.78 

0.41. . 

_  .41 

1.75 _ 

...  1.83 

0.42 _ 

_  .42 

1.80 _ 

...  1.89 

O  43 

.  43 

1.85— . 

...  1.94 

0.44 _ 

_  .44 

1.90. . 

...  1.99 

0.45 _ 

_  .45 

1.95 _ 

...  2.04 

0.46 _ 

_  .  46 

2.00 _ 

...  2. 10 

O  47 

47 

2.05 _ 

..  2.15 

0.48 _ 

. . 48 

2.10 _ 

...  2.21 

0.49 _ 

_  .49 

2.15 _ 

...  2.27 

0.50 _ 

_  .51 

2.20 _ 

_  2.33 

0.51 _ 

_  .  52 

2.25 _ 

...  2.39 

0.52 _ 

. . 53 

2.30 _ 

...  2.45 

0.53 _ 

_  .  54 

2.35 _ 

...  2.51 

0.54  _ 

_  .  55 

2.40 _ 

...  2.57 

0.55. . 

_  .56 

2.45 _ 

...  2.63 

0.56 _ 

_  .57 

2.50 _ 

...  2.68 

0.57 _ 

_  .  58 

2.55 _ 

...  2.74 

O  ftH 

5Q 

2.60 _ 

.  2. 79 

0.59 _ 

_  .  60 

2.65 _ 

...  2. 85 

0.60 _ 

_  .61^  2.70 . 

2.90 

III  2.96 

0.61 _ 

_  .62 

2.75 _ 

0.62 _ 

. . 63 

2.80 _ 

3.02 

0.63 . 

_  .64 

2.85 _ 

3. 09 

III  3.15 

3.21 
II.  3.27 

3.34 

II-  3.40 

3.45 

3.50 

II.  3.56 

3.64 

"II  3.70 

3.76 

0.64 _ 

_  .65 

2.90 _ 

0.65 _ 

_  .  66 

2.95 _ 

0.66 _ 

_  .67 

3.00 _ 

0.67 _ 

. 68 

3.05 _ 

0.68 _ 

_  .69 

3.10 . 

0.69 _ 

. 70 

3.15 . - 

0.70 _ 

_  .71 

3.20 _ 

0.71 _ 

. 72 

3.25 _ 

0.72 . . 

. 73 

3.30 _ 

0.73 _ 

O  74 

_  .74 

75 

3.35 . 

3.40 _ 

0.75'_ 

,  76 

3.45 _ 

3.82 

0  76 

.77 

3.50 _ 

3.88 

0.77 _ 

_  .78 

3.55 - 

3.94 
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Table  VI — Continued 


Difference 

between 

the  • 
boiling 
points 
3.60 . 

Percent 

alcohol 

by 

volume 
...  4. 00 

4.07 

Difference 

between 

the 

boiling 

points 

5.70 _ 

5.75 _ 

Percent 

alcohol 

by 

volume 

_  6. 90 

_  6. 98 

...  4. 14 

5.80 _ 

_  7. 05 

4.21 

5.85 _ 

_  7.  12 

...  4  27 

5.90 _ 

_  7.  19 

__  4. 34 

5.95 _ 

_  7. 26 

___  4.41 

6.00 _ 

_  7.34 

4.47 

6.05 _ 

_  7. 42 

.  4.  53 

6.10 _ 

_  7. 49 

_  4  60 

6.15 _ 

_  7. 57 

4.10 _ 

4.67 

6.20 _ 

_  7. 65 

.  4.  74 

6.25 _ 

_  7. 73 

4.80 

6.30 _ 

_  7. 81 

4.25 . - 

___  4.87 

6.35. . 

_  7. 89 

4.30 . - 

4.93 

6.40 _ 

_  7.97 

4.35 . - 

...  5.00 

6.45 _ 

_  8. 06 

_  5. 08 

6.50 _ 

_  8.  14 

4.45 - 

5.  15 

6.55 . 

_  8. 22 

5.  22 

6.60 _ 

_  8. 30 

_  5. 29 

6.65 _ 

_  8.38 

4.60 _ 

___  5.36 

6.70 _ 

_  8. 47 

4.65 . - 

5.43 

6.75 _ 

_  8. 55 

4.70 . . 

___  5. 50 

6.80 _ 

_  8. 63 

4.75 . . 

___  5. 57 

6.85 _ 

_  8. 72 

4.80 _ 

5.64 

6.90 _ 

_  8.  80 

4.85 _  ■ 

5.71 

6.95 _ 

_  8. 89 

4.90 . . 

_  5.  78 

7.00 _ 

_  8.97 

4.95 _ 

_  5. 88 

7.05 . 

_  9.05 

5.00. . . 

_  5. 92 

7.10 _ 

_  9.  13 

5.05 . 

.  5. 99 

7.15 _ 

___  9.22 

5  10 

6  06 

7.20 _ 

_  9. 30 

5.15 . 

_  6.  13 

7.25 _ 

_  9. 39 

5.20 _ 

_  6.20 

7.30 . 

_  9.47 

5.25 . - 

_  6. 27 

7  35 _ 

_  9. 55 

5.30 . 

_  6. 34 

7.40 _ 

_  9. 63 

5.35 . 

_  6.41 

7.45 _ 

_  9. 72 

5.40 . 

_  6. 48 

7.50 _ 

_  9.  80 

5.45 . 

_  6. 55 

7.55 _ 

_  9. 89 

5.50 . . 

_  6.  62 

7.60 _ 

_  9.98 

5.55 . 

_  6. 69 

7.65 _ 

_ 10.07 

5.60 _ 

_  6. 76 

7.70 . 

_  10. 16 

6.65 . 

_  6. 83 

7.75. . 

___i.  10.25 

Lefco  Ebulliometer 

§  240.996  Determination  of  the  boiling 
point  of  water.  Fill  the  lamp  with  de¬ 
natured  alcohol.  Rinse  the  ebulliometer 
boiler  with  water  by  pouring  through  the 
thermometer  opening.  Measure  in  the 
glass  tube  the  quantity  of  water  indi¬ 
cated  by  the  graduation  and  pour  it  into 
the  ebulliometer.  Place  the  thermom¬ 
eter  in  position.  Light  the  lamp  and 
place  it  under  the  small  tube.  Within 
about  eight  or  nine  minutes  the  mer¬ 
cury  in  the  thermometer  commences  to 
rise.  When  steam  comes  out  of  the  top 
of  the  instrument  (which  indicates  that 
the  water  has  commenced  to  boil)  and 
the  mercury  becomes  stationary,  read 
the  thermometer;  it  is  the  boiling  point 
of  the  water.  Do  not  put  any  water  into 
the  condenser  jacket  while  determining 
the  boiling  point  of  the  water. 

§  240.997  Determination  of  the  boil¬ 
ing  point  of  wine.  Open  the  cock,  empty 
the  boiler,  rinse  it  with  some  of  the  di¬ 
luted  wine  to  be  tested,  and  blow  out 
any  remaining  liquid  in  the  condenser 
and  boiler.  The  procedure  then  is  the 
same  as  given  above  for  determining  the 
boiling  point  of  water,  except  that  in 
this  case  water  is  used  in  the  condenser 
jacket.  Heating  should  not  be  con¬ 
tinued  after  the  condenser  has  become 
very  warm. 

§  240.998  Directions  for  reading  alco- 
nol  table.  Determine  the  boiling  point 
w  the  water.  Determine  the  boiling 


point  of  the  diluted  wine.  Should  the 
observed  boiling  point  of  water  be  greater 
than  100  degrees  centigrade,  then  sub¬ 
tract  100  degrees  from  this  boiling  point. 
Subtract  the  difference  from  the  ob¬ 
served  boiling  point  of  the  diluted  wine. 
This  is  the  corrected  boiling  point  of  the 
diluted  wine. 

Example: 

Boiling  point  of  water =100.50®  C. 

100.50® -100.00®  =0.50®  C. 

Observed  boiling  point  of  the  diluted 
wine  =  97.70®  C. 

97.70® -0.50®  =  97.20®  C.,  the  corrected  boil¬ 
ing  point  of  the  diluted  wine. 

Refer  to  Table  VII,  and  opposite  97.20®  C. 
find  the  alcohol  content  of  the  diluted  wine, 
which  is  3.06  percent  by  volume.  3.06  multi¬ 
plied  by  2,  4,  or  10,  according  to  the  degree 
of  dilution  of  the  wine  tested,  will  give  the 
percent  of  alcohol  in  the  undiluted  wine. 

Should  the  observed  boiling  point  of 
water  be  less  than  100  degrees  centigrade, 
then  subtract  this  observed  boiling  point 
from  100  degrees  centigrade.  Add  this 
difference  to  the  observed  boiling  point 
of  the  diluted  win,*.  This  is  the  cor¬ 
rected  boiling  point  of  the  diluted  wine. 
Example: 

Observed  boiling  point  of  water =99.70®  C. 

100.00®  C.  — 99.70*  C.  =  0.30®  C. 

Observed  boiling  point  of  the  diluted 
wine =96.30®  C. 

96.30® +0.30®  =  96.60®  C.,  the  corrected 

boiling  point  of  the  diluted  wine. 

Refer  to  Table  VII,  and  opposite  96.60®  C. 
find  the  alcohol  content  of  the  diluted  wine, 
which  is  3.74  percent  by  volume.  3.74  multi¬ 
plied  by  2,  4,  or  10,  according  to  the  degree  of 
dilution  of  the  wine  tested,  will  give  the 
percent  of  alcohol  in  the  undiluted  wine. 


§  240.999  Alcohol  table  for  Lefco 
ebulliometer. 


Table 

VII 

Percent 

Percent 

Corrected 

alcohol 

Corrected 

alcohol 

boiling 

by 

boiling 

by 

point  *  C. 

volume 

point  ®  C. 

volume 

100  00 _ 

...  0.00 

98  10  ,  _ 

_  2. 00 

99.95 _ 

___  .05 

98.05 _ 

— -  2.06 

a?)  90 

.  10 

9800 

_  2.11 

99.85 _ 

_  .15 

97.95 _ 

2. 17 

99.80 _ 

.20 

97.90  _ 

—  2.22 

99  75 

.25 

97.85 _ 

_  2.28 

99.70 _ 

___  .30 

97.80 _ 

—  2.33 

99.65 . 

—  .35 

97.75 . 

2.39 

99.60 _ 

—  .40 

97.70 . 

___  2. 45 

99  55 

.45 

97.65 . 

_  2. 50 

99  50 

_  .50 

97  60 

___  2.  56 

99.45 _ 

.56 

97.55 _ 

_  2. 63 

99  40 

_  .61 

97  50 

_  2.  69 

99.35 _ 

___  .67 

97.45 _ 

_  2.75 

99.30 . 

.72 

97.40 _ 

_  2.81 

99  25 

.77 

97  35 

_  2.  87 

99.20 _ 

—  .  83 

97.30 _ 

___ _  2  33 

99.15 _ 

_  .89 

97.25 . 

_  3.00 

99.10 _ 

. 94 

97.20 _ 

_  3. 06 

99  05 

_  1.00 

97.15 

_  3.11 

99.00 _ 

_  1.05 

97.10 . 

_  3.  17 

9H  95 

_  1.10 

97.05- _ 

_  3. 22 

98  90 

_  1.  15 

97  00  _  _ 

3.28 

98.85 . 

_  1.20 

96.95 _ 

_  3.33 

98.80 _ 

_  1.25 

96.90 _ 

_  3.39 

98.75 _ 

_  1.30 

96.85 . 

_  3.44 

98  70 

_  1.36 

96.80 _ 

_  3.  50 

98.65 _ 

_  1.41 

96.75 _ 

_  3. 56 

98  fin 

_  1.46 

96.70 _ 

_  3.62 

98  55 

.  1.52 

96.65 _ 

_  3. 68 

98  50 

_  1.57 

96.60 _ 

_  3. 74 

98  45 

_  1. 63 

9fi  55 

3.  81 

98.40 _ 

_  1.66 

96.50 _ 

_  3. 87 

98.35 _ 

_  1.73 

96.45 _ 

_  3.94 

98.30 _ 

___  1.79 

96.40 _ 

_  4  00 

98  25 

...  l . 84 

96.35 _ 

_ *  4. 07 

98.20 _ 

1.  90 

96.30 _ 

.  4.  12 

98.15 _ 

__  1. 95 

96.25 _ 

.  4.  19 

Table  VII — Continued 


Percent 

Percent 

Corrected 

alcohol 

Corrected 

alcohol 

boiling 

by 

boiling 

by 

point  ®  C. 

volume 

point  ®  C. 

volume 

96.20  _  _  .  _ 

...  4. 25 

93.65 _ 

...  7. 9( 

96.15 _ 

_  4. 33 

93.60 _ 

— _  7.9£ 

96.10 

4.  39 

93.55 

___  8.06 

96.05 _ 

_  4. 45 

93.50 _ 

—  8.  14 

96  00  .  _ 

_  4. 52 

93.45 _ 

_  8.22 

95.95 

4.59 

93.40 _ 

_  8. 30 

95  90 

4.66 

93.35 

_  8. 38 

95.85 _ 

4.73 

93.30 _ 

___  8.46 

95  RO 

_  4. 80 

93 .25  _ 

_  _  8. 59 

95.75 _ 

—  4.  87 

93.20 _ 

_ 8.60 

95.70  _ 

___  4.93 

93.15 _ 

8. 70 

95.65 _ 

_  5.00 

93.10 _ 

—  8.78 

95  60 

_  5. 06 

93.05  . 

_  8.  86 

95.55 _ 

___  5. 14 

93.00 _ 

— >  8.94 

95  50  _ 

_  5.21 

92.95 

_  9. 02 

95.45 _ 

___  5.28 

92.90 _ 

9. 10 

95.40 _ 

_  5.37 

92.85 _ 

__ _  9.  18 

95.35 _ 

5.43 

92.80 _ 

9. 26 

95  30 

_  5. 50 

92  75 

_  9. 35 

95  25 

_  5. 57 

92.70  _ 

_  9.43 

95.20  _  __ 

___  5. 66 

92.65 

_  9. 51 

95.15  _ 

_  5.71 

92.60 _ 

_  9. 60 

95.10 _ 

— _  5.77 

92.55 _ 

_  9. 68 

95.05 _ 

___  5.86 

92.50 _ 

—  9. 77 

95  OO 

_  5. 93 

92.45 _ 

_  9.85 

94  95 

_  6.00 

92.40 _ 

___  9.93 

94  90  _  _ 

___  6. 07 

92.35 

_  10. 02 

94.85 _ 

—  6.  13 

92.30 _ 

___  10. 11 

94  80 

6.19 

92.25. . 

_  10. 19 

94.75 _ 

___  6.26 

92.20 _ 

—  10.28 

94.70 _ 

__ _  6.33 

92.15 _ 

—  10.37 

94  fi5 

___  6.39 

92.10  _ 

—  10.45 

94.60 _ 

___  6.46 

92.05 _ 

_ 10.  54 

94  55 

6.57 

92.00 _ 

_ 10.63 

94  50 

6.60 

91.95 

_  10. 72 

94.45 _ 

— _  6.68 

91.90 _ 

—  10.81 

94.40 _ 

—  6. 74 

91.85 _ 

™  10.89 

94  35 

6.82 

91.80 _ 

-.-  10.98 

94.30 _ 

6.  89 

91.75 _ 

___  11.07 

94.25 _ 

—  6.97 

91.70 _ 

—  11.16 

94.20 _ 

_  7. 04 

91.65 _ 

11.25 

94  15 

_  7. 11 

91.60 _ 

11.34 

94.10 

_  7. 19 

91 .55 

11.43 

94.05 _ 

_  7. 27 

91.50 _ 

___  11.51 

94  no 

_  7.35 

91.45 _ 

11.  60 

93  95 

_  7. 43 

91.40 _ 

11.69 

93  90  _ 

_  7. 51 

91.35 _ 

„  -  11.78 

93.85 _ 

_  7. 59 

91.30 _ 

_ 11.87 

93.80 _ 

_  7. 67 

91.25 . 

_ 11.96 

93  75 

_  7. 75 

91.20 _ 

_ 12.06 

93.70 _ 

_  7. 83 

Malligand  Type  Ebullioscopes  t 


§  240.1000  Determination  of  the  boil¬ 
ing  point  of  water.  Fill  the  conical  boiler 
with  water  to  the  lower  inside  ring.  Do 
this  carefully,  using  the  pipette  which  is 
sent  with  the  instrument.  Do  not  let 
the  thermometer  bulb  containing  the 
mercury  touch  the  water.  Now  close  the 
boiler  with  its  oover  to  which  the  ther¬ 
mometer  is  fastened.  Screw  the  cover 
into  the  boiler.  Fill  the  lamp  with  alco¬ 
hol,  set  it  under  the  chimney  which  is 
fastened  to  the  ring  in  front,  light  the 
lamp  and  bring  the  water  to  a  boil. 
When  the  water  is  in  full  boil,  shown  by 
the  escaping  steam,  let  the  mercury  rise 
until  it  becomes  stationary.  Then 
loosen  the  screw  in  the  back  of  the  ther¬ 
mometer  frame  and  move  the  scale  so 
that  its  “0”  line  exactly  meets  the  very 
end  of  the  mercury  column,  then  tighten 
again  the  screw  in  the  back  so  that  the 
scale  may  not  accidentally  be  moved. 
The  cylindrical  cooler  is  not  used  during 
the  foregoing  part  of  the  process.  The 
“0”  point,  determined  as  explained,  may 
be  used  for  two  or  three  hours,  unless 
some  atmospheric  disturbance  should 
occur  in  the  meantime.  Now  extinguish, 
the  flame,  unscrew  and  remove  the  cover 
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and  empty  the  boiler  and  you  are  ready 
to  test  the  wine. 

§  240.1001  Determination  of  the  boil¬ 
ing  point  of  diluted  wine.  First  rinse 
the  boiler  thoroughly  with  some  of  the 
diluted  wine  to  be  tested.  Empty  the 
rinsings  and  then  fill  with  another  por¬ 
tion  of  the  diluted  wine  to  the  upper 
ring  within  the  boiler.  Screw  the  cover 
on  again  and  set  the  cooler  on  top,  screw¬ 
ing  it  into  the  short  tube  in  front  of 
the  thermometer  frame.  Fill  the  cooler 
with  cold  water,  but  do  not  pour  any 
water  through  the  narrow  tube  in  the 
center.  Now  put  the  lamp  under  the 
chimney  again,  light  it,  and  bring  the 
diluted  wine  to  a  boil.  When  the  mer¬ 
cury  column  of  the  thermometer  stops 
rising  and  has  become  stationary  read 
from  the  scale  the  percentage  of  alcohol 
contained  in  the  diluted  wine.  The  test 
must  be  stopped  if  and  when  the  water 
in  the  cooler  should  get  warm.  The  slid¬ 
ing  pointer  on  the  thermometer  frame 
helps  in  easy  reading  of  the  scale.  After 
cooler  and  boiler  have  been  emptied  and 
have  cooled  off,  another  test  can  be  made 
immediately.  Again  thoroughly  rinse 
the  boiler  with  the  diluted  wine  to  be 
tested  and  proceed  as  before.  As  stated, 
it  is  not  necessary  to  determine  the  “0” 
point  anew  for  each  test.  It  may  for  two 
or  three  hours  remain  the  same  as  origi¬ 
nally  found,  unless  some  atmospheric 
disturbance  has  occurred  in  the  mean¬ 
time.  The  water  in  the  cooler  must  not 
get  warm  and  therefore  must  be  re¬ 
newed  for  each  test.  To  prevent  foam¬ 
ing  of  only  partly  fermented  wine,  drop 
one  or  two  drops  of  oil  or  a  small  par¬ 
ticle  of  stearine  or  tallow  on  top  of  the 
liquid  in  the  boiler  before  screwing  on 
the  cover  with  the  thermometer. 

§  240.1002  Care  of  the  instrument. 
It  is  most  necessary  to  empty  the  boiler 
immediately  and  thoroughly  rinse  with 
clean  water  and  then  carefully  dry  the 
boiler  inside  and  outside,  particularly 
inside,  because  wine  left  in  the  boiler 
will  form  a  crust  within  the  heating¬ 
ring.  The  heating-ring  is  the  ring  which 
holds  the  chimney.  It  is  hollow  and 
open  at  the  two  ends  where  fastened  to 
the  boiler.  When  the  boiler  is  filled  the 
heating-ring  also  fills.  A  crust  within 
the  heating -ring  first  slows  up  and  in 
the  end  makes  impossible  the  proper 
working  of  the  instrument.  When  it 
takes  more  and  more  time  to  make  the 
liquid  boil  it  is  not  due  to  anything  else 
but  that  a  crust  has  formed  within  the 
heating-ring.  It  is  then  necessary  to 
thoroughly  clean  the  instrument  by 
boiling  water  in  it,  and,  while  boiling, 
adding  about  one-eighth  ounce  of 
caustic  potash  in  small  pieces  to  the 
boiling  water.  After  three  or  four  min¬ 
utes  of  boiling,  empty  the  boiler,  rinse 
it  several  times  with  clean  water,  then 
repeat  the  caustic-potash  treatment  and 
rinsing  until  the  water  comes  out  clear, 
then  finish  by  carefully  and  thoroughly 
drying  the  boiler  inside  and  outside.  Be 
sure  during  the  entire  cleaning  process 
to  keep  the  cover  with  the  thermometer 


away  in  a  safe  place  and  not  to  put  it 
on  the  boiler. 

§  240.1003  Care  of  alcohol  lamp.  To 
make  sure  that  the  lamp  will  work  prop¬ 
erly  it  must,  as  far  as  practicable,  be 
kept  well  filled  with  denatured  alcohol. 
When  not  in  use,  keep  the  cap  on  the 
lamp.  From  time  to  time  the  lamp  must 
be  emptied,  cleaned  out,  and  refilled  with 
clean  denatured  alcohol.  Soot  may 
form  where  the  chimney  sets  on  the 
heating-ring.  Remove  it,  because  soot 
will  slow  up  the  working  of  the  instru¬ 
ment.  The  wick  must  always  be  kept 
in  good  condition,  i.  e.,  at  its  original 
height  and  with  plenty  of  cotton  for  its 
entire  length. 

Salleron-DuJardin  Ebullioscope 

§  240.1004  Apparatus.  This  set  of  in¬ 
struments  consists  of  1  Salleron-DuJar¬ 
din  ebullioscope  with  reflux  condenser,  1 
rule  with  sliding  scale  for  determining 
the  percent  of  alcohol,  1  alcohol  lamp,  1 
standardized  centigrade  thermometer,  1 
glass  cylinder  graduated  to  read  15  ml., 
25  ml.,  and  50  ml.,  for  accurately  meas¬ 
uring  the  sample  to  be  tested,  and  1  plain 
or  mixing  glass  cylinder  of  not  less  than 
75  ml.  capacity. 

§  240.1005  Determination  of  boiling 
point  of  water.  Pour  15  ml.  of  water  into 
the  ebullioscope,  insert  the  thermometer, 
and  bring  the  water  to  the  boiling  point. 
When  the  mercury  becomes  stationary, 
note  the  temperature  and  adjust  the 
sliding  scale  on  the  rule  so  that  the  line 
indicating  the  temperature  noted  will 
be  exactly  parallel  with  the  zero  mark  on 
the  left-hand  side  of  the  rule.  Now  re¬ 
move  the  thermometer  and  empty  the 
water  and  rinse  the  ebullioscope  thor¬ 
oughly  with  some  of  the  diluted  wine  to 
be  tested. 

§  240.1006  Determination  of  alcohol 
content  of  wine.  Take  50  ml.  of  the 
diluted  wine  to  be  tested  and  pour  it  into 
the  ebullioscope,  fill  the  reflux  condenser 
with  cold  water,  insert  the  thermometer, 
and  bring  the  sample  to  the  boiling  point. 
Heating  should  not  be  continued  after 
the  condenser  has  become  very  warm. 
When  the  mercury  in  the  thermometer 
becomes  stationary  and  the  reading 
noted,  refer  to  the  rule,  and  the  reading 
on  the  right-hand  side  parallel  with  the 
line  on  the  sliding  scale,  indicating  the 
temperature  noted,  will  be  the  alcohol 
content  of  the  diluted  wine,  which  should 
be  multiplied  by  2,  4,  or  10,  according  to 
the  ratio  of  dilution,  to  find  the  alcohol 
content  of  the  undiluted  wine. 

Tag-Twin  Ebulliometer 

§  240.1007  Determining  boiling  points. 
Place  instrument  on  a  level  table  and 
shield  from  drafts  which  may  cause  un¬ 
steady  temperature  conditions.  Fill  the 
graduated  measuring  glass  with  the 
diluted  wine  to  be  tested  up  to  the  top 
line  marked  50  ml.  Pour  the  liquid  to 
be  tested  in  the  right-hand  receptacle. 
Now  fill  the  measuring  glass  up  to  the 
50  ml.  mark  with  water  and  pour  the 
water  into  the  left-hand  container.  Fill 


condenser  with  water  and  place  it  and 
thermometers  in  position.  The  ther¬ 
mometer  provided  with  the  sliding  scale 
is  for  determining  the  boiling  point  of 
the  wine,  and  goes  in  the  right-hand 
container.  The  other  thermometer, 
without  the  scale,  is  for  the  water  con¬ 
tainer.  Light  burner  after  filling  with 
denatured  alcohol.  With  the  chimney  in 
place  adjust  apparatus  so  that  the  flame 
covers  the  two  circular  tubes.  Use  a  low 
flame  in  starting,  as  too  rapid  boiling 
may  result  in  a  loss  of  some  of  the  alco¬ 
hol  due  to  the  velocity  of  the  vapor 
particles.  The  flame  may  be  increased 
after  the  first  few  minutes,  but  in  no 
case  use  the  strongest  flame.  When  the 
temperature  indicates  that  the  liquids 
are  near  the  boiling  points,  the  flame 
may  be  reduced  again.  When  the  mer¬ 
cury  columns  in  both  thermometers 
reach  their  highest  point  and  become 
stationary,  and  when  the  readings  are 
steady,  observe  the  mercury  column  of 
the  thermometer  in  the  receptacle  con¬ 
taining  the  water.  Note  at  what  degree 
the  water  boils.  Then  set  the  sliding 
scale  on  the  other  thermometer  so  that 
the  zero  “0”  mark  on  the  sliding  scale  is 
at  the  same  reading  as  the  mercury  of 
the  thermometer  in  the  receptacle  with 
the  boiling  water.  For  instance,  if  the 
water  registers  100  degrees,  move  the 
sliding  scale  on  the  other  thermometer  so 
that  the  zero  mark  of  the  sliding  scale 
will  be  at  the  point  of  100  degrees.  If 
the  thermometer  in  the  receptacle  with 
the  water  registers  99.6  degrees,  adjust 
the  sliding  scale  on  the  other  thermom¬ 
eter  so  that  its  zero  mark  will  be  at  99.6 
degrees  of  the  attached  thermometer, 
and  so  on. 

§  240.1008  Determining  percentage  of 
alcohol.  After  the  boiling  points  have 
been  reached,  i.  e.,  when  the  mercury 
columns  in  both  thermometers  have  be¬ 
come  stationary,  keep  a  small  flame 
burning  for  about  one  minute  (heating 
should  not  be  continued  after  the  right- 
hand  condenser  has  become  very  warm). 
Then  read  on  the  sliding  scale  the  point 
corresponding  to  the  top  of  the  mercury 
column  in  the  right-hand  thermometer. 
That  figure  on  the  sliding  scale  will  be 
the  exact  percentage  of  alcohol  present 
in  the  diluted  wine  being  tested.  This 
figure  will  then  be  multiplied  by  2,  4,  or 
10,  according  to  the  degree  of  dilution, 
to  find  the  percent  of  alcohol  by  volume 
contained  in  the  undiluted  wine.  The 
alcohol  percentage  scale  from  1  to  5  per¬ 
cent  is  graduated  in  1/20  parts,  each 
line  indicating  1/20  of  1  percent.  The 
remainder  of  the  scale  is  divided  in  1/10 
parts,  each  line  indicating  1/10  of  1 
percent  of  alcohol  by  volume. 

Care  of  Thermometers 

5  240.1009  Precautions.  Thermom¬ 
eters  are  easily  broken.  Great  care 
must  be  exercised  in  handling  and  using 
them  to  prevent  breakage.  A  thermom¬ 
eter  should  never  be  knocked  against 
anything  hard,  nor  dipped  into  a  cold 
liquid  when  it  is  hot  or  into  a  hot  liquid 
when  it  is  cold,  nor  should  the  bulb 


FEDERAL  REGISTER 


9681 


friday ,  December  31,  1954 


come  in  contact  with  a  cold  surface  just 
after  being  taken  out  of  the  boiler  or 
with  a  hot  surface  when  it  is  cold. 

§  240.1010  Separation  of  mercury 
coiu:nn.  Great  care  must  likewise  be 
used  in  attempting  to  reunite  the  mer¬ 
cury  column  when  it  becomes  separated, 
as  the  thermometer  may  be  broken  by 
any  swinging,  tapping,  chilling,  or  heat¬ 
ing  of  the  instrument  employed  to  unite 
the  separated  column.  The  instructions 
in  §§240.1011,  240.1012,  240.1013,  and 
240.10  1  4  issued  by  manufacturers  for  re¬ 
uniting  the  mercury  columns  of  ther¬ 
mometers,  are  quoted  for  the  informa¬ 
tion  of  proprietors. 

§  240.1011  S  alter  on-DuJardinin- 
structions.  Should  the  mercury  column 
in  the  thermometer  become  separated 
as  a  consequence  of  jolting  or  handling, 
it  is  easy  to  get  the  bubbles  or  portions 
of  mercury  back  into  the  proper  place 
by  shaking  the  thermometer  like  a  pend- 
uium,  the  bulb  being  held  in  the  hand, 
the  stem  upwards  against  the  forearm. 

§240.1012  Tag -Twin  instructions.  To 
obtain  accurate  results,  the  mercury  col¬ 
umn  in  the  thermometer  must  be  un¬ 
broken.  If,  for  any  reason,  a  separation 
of  the  mercury  occurs  in  the  column  of 
either  thermometer,  the  mercury  can 
usually  be  joined  in  the  chamber  above 
the  bulb  by  tapping  the  thermometer 
end  on  a  pad  of  paper  or  some  other 
solid,  but  not  hard,  surface. 

§  240.1013  Malligand  instructions. 
Due  to  rough  handling  in  transportation 
or  some  similar  cause  the  mercury  col¬ 
umn  may  become  divided  and  portions 
of  it  may  appear  anywhere  in  the  ther¬ 
mometer  tube.  This  can  easily  be 
remedied  by  turning  the  thermometer 
upside  down  and  swinging  it  lightly  up 
and  down,  to  cause  the  mercury  in  the 
tube  to  move  and  press  forward  toward 
the  extreme  end  of  the  tube,  thus  uniting 
the  separated  portions  on  its  way.  A  di¬ 
vided  mercury  column  may  sometimes 
completely  fill  the  bulb  at  the  extreme 
end  of  the  horizontal  tube  and  if  turn¬ 
ing  and  swinging  does  not  unite  the 
mercury,  the  bulb  should  be  gradually 
heated  by  holding  it  above  the  flame  of 
No.  253— Part  II— Sec.  1 - 32 


the  alcohol  lamp  at  a  distance  of  about 
2  or  3  inches,  slowly  moving  it  a  little 
closer,  until  the  heat  makes  the  mercury 
rise  :.nd  the  separated  portions  unite. 
A  little  swinging  up  and  down  will  help. 
Be  careful  not  to  have  the  flame  too  high 
or  the  bulb  too  close  to  the  flame,  else 
the  bulb  will  break. 

§  240.1014  Juerst  instructions.  To 
join  mercury  column  when  broken  within 
the  capillary  : 

(a)  Warm  the  bulb  in  water  or  oil  or 
in  the  air  high  above  a  gas  or  alcohol 
flame.  Great  care  must-  be  taken,  es¬ 
pecially  with  high  temperature  ther¬ 
mometers,  not  to  heat  the  bulb  to  a  tem¬ 
perature  higher  than  the  thermometer 
is  intended  to  measure.  The  upper  end 
of  a  thermometer  stem  may  be  warmed 
over  a  Bunsen  burner,  if  this  is  done 
very  gradually.  When  the  thermometer 
is  warmed  over  a  flame,  it  should  be 
rotated  about  its  axis. 

(b)  Cool  in  cold  water,  ice,  a  freezing 
mixture,  or  CO*  snow;  but  such  cooling 
should  not  be  attempted  while  the  ther¬ 
mometer  bulb  is  still  hot  to  the  touch. 

(c)  Tap  or  strike  thermometer  on  the 
end.  This  must  be  done  carefully,  par¬ 
ticularly  when  the  bulb  is  only  partially 
filled  with  mercury  and  the  thermometer 
is  inverted.  This  tapping  may  be  “soft,'* 
as  when  the  thermometer  is  held  verti¬ 
cally  and  the  hand  (not  the  thermom¬ 
eter)  is  struck  on  the  table,  or  it  may 
be  “sharp,”  as  when  the  thermometer  is 
held  vertically  and  struck  downward  on 
a  pad  of  paper. 

(d)  Tap  on  the  side  of  the  thermom¬ 
eter  “softly”  with  the  hand,  or  “sharply” 
with  a  pencil.  Either  must  be  done  with 
care,  as  there  is  danger  of  breaking  the 
stem.  Different  thermometers  require 
different  treatment. 

Method  of  Determining  the  Quantity 

of  Wine  Spirits  To  Be  Added  to  Wine 

To  Produce  a  Desired  Alcohol  Con¬ 
tent 

§  240.1015  Determination  of  the  quan¬ 
tity  required  in  wine  gallons.  The  quan¬ 
tity  of  wine  spirits  required  to  raise  the 
alcohol  content  of  wine  may  be  deter¬ 
mined  by  use  of  the  following  formula: 


4  =  the  percent  of  alcohol  by  volume  In  the 
wine  before  addition  of  wine  spirits; 

B  =  the  percent  of  alcohol  by  volume  in  the 
wine  spirits  to  be  used; 

C=the  desired  percent  of  alcohol  by  vol¬ 
ume  in  the  wine; 

V=the  number  of  wine  gallons  of  the  wine 
to  be  used;  and 

•X  =  the  number  of  wine  gallons  of  wine 
spirits  to  be  used. 

The  percentage  of  alcohol  by  volume  of 
wine  spirits  is  one-half  the  proof  of  the 
wine  spirits. 


§  240.1016  Examples  of  use  of 
formula. 


example  /vo,  i.  now  many  wine  gallons 
of  wine  spirits  having  a  percent  of  alcohol 
by  volume  of  90  shall  be  added  to  100  gallons 
of  wine  having  an  alcohol  content  of  10 
percent  by  volume  to  produce  a  wine  of  20 
percent  alcohol  by  volume? 

A  =  10  percent. 

I?  =  90  percent. 

C = 20  percent. 

V  =  100  gallons. 


100  (20-10) 

X - (90  —  20) - 1428 


w.  g.  wine 
spirits. 


Example  No.  2.  It  is  desired  to  increase 
the  alcohol  content  of  100  gallons  of  wine 
containing  11.9  percent  alcohol  to  20.7  per¬ 
cent  with  wine  spirits  containing  90.3 
percent  alcohol: 

A  =  11.9  percent. 

B  =  90.3  percent. 

C= 20.7  percent. 


v  — ~  iuvj  gauuiis. 

100  (2V7— 11.9, 
*-“190.3-20.7) - 1264 


w.  g.  wine 
spirits. 


§  240.1017  Determination  of  the 
quantity  of  wine  spirits  in  pounds.  The 
pounds  of  wine  spirits  required  to  raise 
the  alcohol  content  of  wine  to  any  per¬ 
cent  between  18  and  24  percent,  inclu¬ 
sive,  with  wine  spirits  of  any  proof 
between  167  degrees  and  1"93  degrees, 
inclusive,  may  be  determined  by  use  of 
the  table  in  §  240.1018.  As  indicated  by 
the  heading  of  the  table,  the  percentage 
of  alcohol  desired  in  the  wine  is  shown  in 
the  lines  in  the  first  column  to  the  left, 
and  the  proof  of  the  wine  spirits  to  be 
used  is  shown  at  the  top  of  the  other 
columns. 


S  240.1018  Table  for  finding  the  quantity  of  wine  spirits  in  pounds 
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§  240.1019  Instructions  for  use  of 
Table  VIII.  To  find  the  pounds  of  wine 
spirits  required,  multiply  the  factor 
shown  at  the  line  for  the  percentage  of 
alcohol  desired  in  the  column  for  the 
proof  of  the  wine  spirits  to  be  used,  by 
the  difference  between  the  percentage  of 
alcohol  of  the  wine  before  addition  of 
the  wine  spirits  and  the  percentage  de¬ 
sired,  then  multiply  the  product  by  the 
number  of  gallons  of  wine  to  which  the 
vine  spirits  are  to  be  added. 

§  240.1020  Examples . 

Example  No.  1.  How  many  pounds  of 
wine  spirits  of  180  proof  shall  be  added  to 
10,000  gallons  of  wine  containing  10  percent 
alcohol  to  increase  the  alcohol  content  of 
I  the  wine  to  20  percent? 

0.09918 X  (20—10)  X  10,000=: 9,918  pounds 
wine  spirits  required 

Example  2.  It  is  desired  to  raise  the 
alcohol  content  of  10,000  gallons  of  wine 
containing  11.9  percent  alcohol  to  20.7  per¬ 
cent  with  wine  spirits  of  180.6  proof. 

Interpolation  between  columns  181  and 
180  is  made  as  follows: 

(0.10018-0.09927)  X0.6  =  0.000546  differ- 

.  ence. 

0.10018  —  0.000546  =  0.099634  factor  for  180.6 
proof  wine  spirits. 

0.099634  X  (20.7-11.9)  X  10.000  =  8,767.79 
pounds  of  wine  spirits  required. 

Rules  for  Finding  Capacity  and 
Contents  of  Tanks 

§240.1021  Round  tanks  of  uniform 
dimensions,  standing  on  end.  Ascertain 
the  inside  depth  of  the  tank  by  accu¬ 
rately  measuring  the  same  with  a  rod 
or  steel  tape.  Ascertain  the  diameter 
of  the  tank  ( 1 )  by  accurately  measuring 
the  inside  width  of  the  tank  with  a  rod 
or  steel  tape,  or  (2)  by  measuring  the 
outside  circumference  of  the  tank  and 
dividing  the  same  by  3.1416  and  deduct¬ 
ing  from  the  quotient  twice  the  thick¬ 
ness  of  the  staves  or  sides  of  the  tank. 
The  result  will  be  the  inside  diameter 
of  the  tank.  After  determining  the 
depth  and  diameter  of  the  tank  in  inches, 
multiply  the  diameter  by  itself  and  by 
the  depth  and  by  0.0034,  and  the  product 
will  be  the  capacity  of  the  tank  in 
gallons. 

§240.1022  Examples,  (a)  What  is 
the  capacity  of  a  tank  120  inches  in 
diameter  and  100  inches  in  depth? 

120  X  120  X  100  X  0.0034  =  4,896  gallons, 
capacity  of  tank. 

<b)  The  capacity  of  the  tank  for  1 
inch  of  depth  can  be  determined  by 
multiplying  the  diameter  by  itself  and 
by  0.0034.  What  is  the  capacity  per  inch 
of  depth  of  the  above  tank? 

^120  x  120  X  0.0034  =  48.96  gallons  per 

Where  the  tank  is  partly  filled, 
the  liquid  contents  can  be  determined  by 
ascertaining  the  depth  of  the  wine  in 
inches  and  multiplying  same  by  the 
capaeity  of  the  tank  for  1  inch  of  depth, 
fhe  depth  of  the  wine  can  be  ascer¬ 
tained  by  measuring  the  same  with  a 
oa  or  steel  tape  or  by  measuring  the 
ry  inches  in  the  tank  and  subtracting 
a®e  froin  the  depth  of  the  tank.) 
a)  What  are  the  liquid  contents  of 
e  above  tank  if  the  depth  of  the  wine 
m  it  is  75  inches? 

75  X  48.96  =  3.672  gallons  of  wine  In  tank. 
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§  240.1023  Round  tanks  standing  on 
end  and  larger  at  bottom  than  at  top, 
but  not  bulged  in  the  middle.  Ascertain 
the  inside  diameter  of  the  tank  at  the 
top  and  at  the  bottom  and  the  inside 
depth  of  the  tank  in  the  manner  set 
forth  above.  (In  ascertaining  the 
depth,  the  rod  or  tape  should  be  rim 
straight  down  and  not  allowed  to  follow 
the  course  of  the  staves  or  sides  of  the 
tank.  All  measurements  should  be  in 
inches.)  Add  together  the  square  of 
the  top  diameter,  the  square  of  the  bot¬ 
tom  diameter,  and  four  times  the  square 
of  the  midway  diameter  (ascertained  by 
adding  the  top  and  bottom  diameters 
together  and  dividing  by  2),  and  divide 
the  sum  by  6,  which  gives  the  square  of 
the  true  mean  diameter;  multiply  this 
by  the  depth  of  the  tank,  and  the  prod¬ 
uct  will  be  the  capacity  in  cylindrical 
inches.  As  there  are  294  cylindrical 
inches  in  a  gallon,  divide  this  last  prod¬ 
uct  by  294,  and  the  quotient  will  be  the 
capacity  of  the  tank  in  gallons. 

§  240.1024  Examples,  (a)  What  is 
the  capacity  of  a  tank  108  inches  in 
diameter  at  the  top,  120  inches  in  di¬ 
ameter  at  the  bottom,  and  100  inches  in 
depth? 

(108  +  120) -^2  =  114  Inches  midway  dia¬ 
meter. 

(108X108)  +(120X120)  +  (114  X 114X4) -5- 
6  =  13,008. 

( 13,008  X  100)  -j-  294  =  4,424  gallons,  capacity 
of  tank. 

(b)  The  following  rule  is  shorter  and, 
though  not  mathematically  correct,  is 
for  all  practical  purposes  sufficiently  so, 
unless  the  tank  is  much  smaller  at  the 
top  than  at  the  bottom,  and  may  be  used 
in  determining  the  capacity  of  such 
tanks:  Add  the  top  and  bottom  diame¬ 
ters,  divide  the  sum  by  2,  multiply  the 
quotient  by  itself  and  by  0.0034  and  by 
the  depth  of  the  tank,  the  result  will  be 
the  capacity  of  the  tank  in  gallons. 

(108  +  120)  -^2  =  114  Inches  mean  diameter. 

114X114X100X0.0034=4,418  gallons,  ca¬ 
pacity  of  tank. 

(c)  To  find  the  capacity  for  each  foot 
of  depth,  subtract  the  top  diameter  from 
the  bottom  diameter,  and  divide  the  dif¬ 
ference  by  the  depth  in  inches  to  get  the 
decrease  in  diameter  for  each  inch  of 
depth;  multiply  the  quotient  by  12, 
which  gives  the  decrease  in  diameter  per 
foot;  subtract  the  product  from  the  bot¬ 
tom  diameter  to  get  the  diameter  at  1 
foot  of  depth  from  the  bottom;  add  the 
bottom  diameter  and  the  diameter  at  1 
foot  from  the  bottom,  divide  the  sum  by 
2,  multiply  the  quotient  by  itself  and  by 
0.0034.  The  result  will  be  the  capacity 
of  the  tank  for  the  first  foot  of  depth. 

(120  —  108)  -f-10(/=0.12  inches,  decrease  in 
diameter  per  inch  of  depth. 

0.12X12  =  1.44  inches,  decrease  in  diameter 
per  foot  of  depth. 

120  —  1.44  =  118.56  inches,  diameter  1  foot 
from  bottom. 

(120  +  118.56)-s-2  =  119.28  inches,  mean  di¬ 
ameter. 

119.28X11928X0.0034  =  48.37  gallons  per 
Inch  for  first  foot. 

48.37x12  =  580.44  gallons,  capacity  first 
foot. 

The  capacity  for  the  next  foot  of  depth  can 
be  ascertained  by  the  same  process  of  taking 
the  diameter  at  the  top  of  the  first  foot  as 
the  bottom  diameter  for  the  calculation. 
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For  example,  the  bottom  diameter  of  the 
second  foot  of  depth  is  118.56  inches,  and 
the  top  diameter  would  be  118.56  —  1.44  (de¬ 
crease  in  diameter)  =117.12  inches  top  di¬ 
ameter.  By  following  the  above  rule  the 
capacity  for  the  second  foot  is  found  as 
follows : 

( 118.56 +  117.12) -^2  =  117.84  Inches. 
117.84X117.84  X  0.0034  =  47.21  gallons  per 
inch  for  second  foot. 

47.21X12  =  566.52  gallons  capacity  for  sec¬ 
ond  foot. 

Each  other  foot  of  depth  can  be  found  in 
the  same  way,  care  being  used  that  each 
calculation  is  correct. 

(d)  To  find  the  liquid  contents  when 
partly  filled,  ascertain  the  decrease  in 
diameter  of  the  tank  per  inch  of  depth 
by  subtracting  the  top  diameter  of  the 
tank  from  its  bottom  diameter  and  di¬ 
viding  the  difference  by  the  depth  in 
inches  of  the  tank,  to  get  the  decrease 
in  diameter  per  inch  of  depth.  Then 
ascertain  the  depth  in  inches  of  the 
liquid,  and  multiply  the  same  by  the 
decrease  in  diameter  per  inch  of  depth, 
the  product  will  be  the  difference  be¬ 
tween  the  bottom  diameter  of  the  tank 
and  the  diameter  of  the  tank  at  the  top 
of  the  liquid.  Then  add  these  two  di¬ 
ameters,  divide  the  sum  by  2,  multiply 
the  quotient  by  itself  and  by  0.0034  and 
by  the  depth  in  inches  of  the  liquid. 
The  result  will  be  the  gallons  of  liquid 
contained  in  the  tank.  What  are  the 
liquid  contents  of  the  above  tank  if  the 
depth  of  the  wine  in  it  is  75  inches? 

(120  —  108)^-100  =  0.12  inch,  decrease  In 
diameter  per  inch. 

0.12x75  =  9  inches,  difference  between  the 
bottom  and  top  of  wine. 

120—9  =  111  inches,  diameter  at  top  of 
wine. 

(111  +  120) -r2  =  115.5  inches,  mean  diam¬ 
eter. 

115.5  X  115.5  X 0.0034X75  =  3,402  gallons, 
contents. 

§  240.1025  Round  tanks  or  casks 
bulged  in  the  middle.  The  capacities  of 
casks  bulged  in  the  middle  can  best  be 
determined  by  filling  them  with  liquid 
and  measuring  such  liquid  (1)  with  an 
accurate  meter,  or  (2)  in  a  measuring 
tank  or  in  a  tank  of  uniform  dimensions. 
The  following  rule  while  not  mathemati¬ 
cally  correct  may  be  used  in  taking  in¬ 
ventories  of  such  casks:  Ascertain  the 
inside  head  and  middle  diameters  in  the 
manner  set  forth  under  directions  for 
finding  the  capacity  of  “Round  Tanks  of 
Uniform  Dimensions,  Standing  on  End.” 
In  doing  this  care  should  be  used  to  get 
the  true  diameter  at  the  head  and  at  the 
center  of  the  cask.  Where  the  diameters 
are  determined  by  taking  the  circum¬ 
ference  and  dividing  same  by  3.1416,  the 
measurements  should  be  made  in  the  ex¬ 
act  center  of  the  cask  and  at  the  heads 
rather  than  at  the  end  of  the  staves  in 
cases  where  the  staves  extend  beyond 
the  heads.  Add  to  the  head  diameter 
two-thirds  of  the  difference  between  the 
head  and  middle  diameter  (if  the  staves 
are  only  slightly  curved,  add  only  six- 
tenths  of  the  difference) ;  this  gives  the 
mean  diameter;  multiply  the  mean  diam¬ 
eter  by  itself  and  by  the  inside  length, 
where  the  cask  is  lying  on  its  side,  or  in¬ 
side  height  where  the  cask  is  standing  on 
one  head,  and  by  0.0034.  The  result  will 
be  the  capacity  of  the  cask  in  gallons. 


